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UNION  MUTUAL 

Life  Insurance  Co. 
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JOHN  E.  DE  W^ITT,  President. 


ASSKTS,  December  31st,  18S0,  .  _  _ 

SUKPIiUS  over  all  Liabilities,  New  York  standard. 


$6,030,349.84, 
644,013.77. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
I'EiTURE  Law." 


Practical  results  of  the  MAINE  NON-FOEFEITURE  LAW,  passed  February  7tli,  1877,  ilhis- 
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Premiums  paid  before 
■    lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter 
est  to  be  deducted. 

Due 
Heirs. 

Insurance 

No. 

Amount. 

Premiums. 

3 
4 

5 
6 
7 
.S 
ft 
10 

11 

$683.40 
911.20 
1,139.00 
1,366.80 
1.594.60 
1,822.40 
2,050.20 
2.278.00 
2,505.80 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
'      5 
6 
7 
7 
8 
9 

221 
133 
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118 
91 
52 
357 
267 
148 

36 
37 
39 
41 
43 
45 
47 
49 
50 
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10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10.000 

S 
4 

.-) 

.5 

5 

r, 
5 

$761.00 
1,043.28 
1,342.58 
1,428.34 
1,,520.62 
1,615  1 
1,708.7 
1,798.5 
1,882.75 

.ii;9,239.00 
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8,657.42 
8,571.66 
8,479.38 
8,384.88 
8,291.30 
8,201.50 
8,117.25 

§8,55,5.60 
8, 01 5.. 52 
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6,834.78 
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5,611.45 
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A.  tJ.  MILTON,  Actuary. 
MCHOLAS  DE  GUOOT,  Cashier. 


J.  F.  CAllPENTEK,  Secntiiry. 
HEMIY  1).  SMITH,  Assistant  See'y. 
A.  HUNTIXWTON,  Medical  Director, 
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Apply  to  Directors'  Oillce,   or  to  any  Agency  of  tlie  Company 


E.   HAWKINS,  Manager  Pacific  Agency, 

001  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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For  a  period  of  SIXTY- TWO  YEARS  this  Company  has  occupied  the  position  of  the  LEADING 
AMEBIC  AN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

• 

Losses  Paid  Since  Organization,  (62  Years),  $52,000,000,00, 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311  California  Street,  San  Francisco, 

THE  MUTUAL  LIFE 

Insurance  Co.  of  New  York. 

INCORPORATED  IN  184:^. 

F.  S.  "WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSETS,   JANUARY    1st,    18S1  -       •       -  $88,462,994.81. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.  It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 

Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments' $61,237,823.17 

Dividends • 55,719,434.20 

Surrender  of  Policies 45,741,589.98 

Total 5162,698,847.35 

.And  the  present  accumulations  amount  to  more  than 

NINETY-ONE  MILLIONS   OF  DOLLARS. 

Accnmnlatea  Snrplag,   Neiv  York  Standard,   over     '  -         -         -         -        911,000,000. 00* 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  '      San  Francisco. 


COAST     EEVIEW. 


A   MONTHLY   JOURNAL,   DEVOTED   TO   FIRE,  MARINE  AND 
LIFE  INSURANCE. 


J.    (Jr.    EDWARDS,    Proprietor, 

320  Sansome  St.,  {Room  14),  San  Francisco,  Cal. 
•       (Take  the  Elevator.) 


VOL.  17. 


JANUARY,  1882. 


No.  I. 


Is  it  a  Failure? 

[From  the  Spectator,  Dec.  15th,  1881.] 
While  underwriters  generally  concede  that 
the  plan  agreed  upon  by  the  United  Under- 
writers in  America,  at  their  recent  conven- 
tion, 13  one  well  calculated  to  secure  many 
much  needed  reforms  in  the  business  of 
underwriting,  provided  it  meets  with  the 
approval  of  a  majority  of  the  companies, 
yet  there  are  very  few  who  are  sanguine 
as  to  its  ever  being  carried  into  effect. 
Even  those  who  were  present  at  the  con- 
vention, and  earnestly  worked  for  its  adop- 
tion, have  been  doubtful  from  the  first 
whether  itcould  be  put  in  practice.  The 
reasons  given  for  doubts  in  the  matter  are 
not  at  all  complimentary  to  underwriters, 
as  a  class,  inasmuch  as  they  imply  skepti- 
cism as  to  their  integrity.  The  almost  uni- 
versal expression  is,  "the  plan  is  a  good 
one,  but  it  is  not  feasible,  for  the  compaifies 
will  not  all  agree  to  it,  and  if  they  do  they 
will  not  abide  by  it."  This  lack  of  faith 
in  the  integrity  of  their  competitors  has  in- 
duced some  of  the  company  managers  to 
hold  aloof  from  the  new  organization  and 
to  refuse  their  assent  to  the  plan  adopted 
by  it.  Within  the  past  week  several  prom- 
inent companies  have  emphatically  refused 
to  co-operate  with  the  proposed'  new  de- 
parture, and  the  reason  given  by^ome  of 


them  is  that  they  will  not  trust  certain  ones 
of  their  fellow  underwiters  who  have  signi- 
fied their  approval  of  it.  This  does  not  in- 
dicate a  very  high  standard  of  business  mo- 
rality among  underwriters,  and  if  all  they 
say  of  each  other  is  true,  we  do  not  blame 
them  for  their  lack  of  confidence.  We  are 
inclined  to  believe  that  business  rivalry  has 
warped  their  judgment  of  each  other,  and 
that  they  greatly  exaggerate  the  faults  they 
observe,  and  misconstrue  actions  they  do 
not  fully  understand.  The  policy  of  every 
company  is  open  to  criticism,  but  need  not 
necessarily  be  condemned  because  not  ap- 
proved. As  a  matter  of  fact,  underwriting 
practices  have  fallen  into  such  a  bad  way  of 
late,  and  demoralization  is  so  universal, 
that  every  company  has  done  things  more 
or  less  unbusinesslike.  What  is  singular 
about  it  is,  that  they  know  the  practices  are 
not  right,  that  they  jeopard  the  interests  of 
their  stockholders  and  impair  the  integrity 
of  their  companies,  yet  persist  in  following 
them.  No  one  is  louder  in  condemnation 
of  rate-cutting  than  the  most  persistent  rate- 
cutters,  and  none  denounce  the  folly  of  pay- 
ing exorbitant  commissions  -more  roundly 
than  those  who  pay  the  highest.  While  all 
companies  have  been  guilty  of  violations  of 
the  laws  that  should  govern  sound  under- 
writing during  the  past  few  years,  it  would 
scarcely  seem  possible  that  any  could  have 
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been  so  much  worse  than  their  neighbors 
as  to  warrant  the  distrust  that  is  mani- 
fested on  all  sides.  Every  endorsement  of 
the  new  plan  for  reforming  practices  is  quali- 
fied with  an  implied  doubt  of  the  good  faith 
of  those  who  subscribe  to  it.  If,  therefore, 
the  scheme  is  to  be  a  failure,  and  all  the 
labors  of  the  United  Underwriters  thrown 
away,  it  will  be  solely  because  managers  of 
companies,  representing  one  of  the  wealthi- 
est and  most  extended  industries  in  the 
country,  have  no  confidence  in  the  pledges 
made  between  themselves.  This  is  a  sad 
state  of  affairs,  and  so  long  as  it  exists, 
there  can  be  no  hope  of  reforming  the  prac- 
tices of  which  all  complain  so  loudly.  If 
the  plan  now  under  consideration  is  a  fail- 
ure, after  all  the  time  and  care  and  labor 
that  has  been  expended  upon  it,  then  there 
is  no  hope  for  a  unification  of  underwriting 
interests  for  years  to  come.  Nothing  short 
of  another  Chicago  or  Boston  conflagration 
will  bring  companies  together  to  labor  with 
united  energy  for  the  accomplishment  of  a 
common  purpose.  From  the  many  expres- 
sions of  doubt  and  distrust  that  reach  us,  we 
fear  the  proposed  plan  will  not  receive  that 
hearty  co-operation  from  the  companies  that 
is  necessary  to  make  it  successful.  While 
some  few  managers  are  outspoken  in  refus- 
ing their  endorsement  of  it,  others  quibble 
about  it;  not  refusing  directly,  but  interpos- 
ing so  many  "  ifs  "  and  "  buts  "  that  a  flat 
refusal  would  be  more  manly  and  satisfac- 
tory. For  a  time  it  really  looked  as  if  a 
way  out  of  underwriting  darkness  had  been 
discovered,  but  our  hopes  have  been  cast 
down  by  "later  intelligence  "  from  some  of 
the  companies.  If  the  plan  fails  now,  then 
will  there  ensue  a  season  of  "  free-trade  in  in- 
surance,"  and  m:tny  companies  must  go  to 
the  wall  in  the  scramble  for  business  that 
will  follow.  It  will  be  a  struggle  for  su- 
premacy, and  while  the  weak  and  ineffi- 
ciently managed  comiiauies  are  sure  to  suc- 
cumb to  the  inevitable,  some  of  the  better 
ones  are  equally  certain  to  sufier  severely 
from  the  wear  and  tear.  The  "  survival  of 
the  fittest  "is  not  always  fore-ordained,  for, 
in  BOiue  cases,  the  "  fittest"  may  not  have 
a  sufliciently  long  purse  to  make  him  a 
"  fightest "  till  the  end,  while  an  abundance 
of  money  may  sufl&ce  to  carry  through  a 
vast  amount  of  bad  management. 


Should  the  plan  proposed  be  a  failure  in 
its  extended  application  to  existing  evils,  it 
is  barely  possible  that  a  few  of  the  district 
associations  may  be  organized,  and  the  work 
of  reform  entered  upon  in  localities.  If  it 
works  well  by  sections,  it  may  result  in  the 
adoption  of  the  plan  as  a  whole  at  a  later 
day.  This  is  scarcely  probable,  however, 
for  if  any  district  is  left  unorganized,  the 
one  in  which  New  York  City  is  placed  will 
be  the  one.  Without  reform  here,  it  is  use- 
less to  hope  for  it  in  other  localities.  New 
York  is  the  key  to  the  situation;  here  many  of 
the  companies  are  located,  and  if  they  cannot 
control  the  business  that  comes  over  their 
own  counters,  it  is  folly  to  expect  their 
agents  in  other  localities  to  do  better  than 
their  superiors.  If  the  bad  practices  in 
vogue  here  afifected  only  the  business  of  the 
metropolitan  district,  few  would  complain; 
but  this  is  not  the  fact.  New  York  is  the 
center  of  the  underwriting  business,  and 
whatever  poisons  the  fountain-head  is  felt 
to  the  farthest  extremity  of  the  streams 
leading  from  it.  Until  New  York  is  re- 
formed, there  is  no  hope  of  putting  an  end 
to  the  bad  practices  of  other  localities. 
Before  local  boards,  uniform  rates  and 
commissions,  etc.,  can  be  put  into  success- 
ful operation  elsewhere.  New  I'ork  must 
organize  a  tarifif  a-ssociation  and  set  the  ex- 
ample of  revising  rates  and  limiting  com- 
missions. There  are  no  indications  at  pres- 
ent that  such  an  association  will  be  formed. 
On  the  contrary,  it  is  pretty  clearly  estab- 
lished that  it  cannot  be,  for  certain  com- 
panies refuse  to  join,  and  their  refusal  fur- 
nishes to  numerous  others  a  convenient  ex- 
cuse for  remaining  outside.  The  better  class 
of  companies,  that  are  conservative  in  their 
management  and  that  deprecate  the  present 
situation,  are  anxious  to  form  a  tariff  asso- 
ciattbn  and  to  reform  existing  bad  practices, 
but  their  desire  is  overruled  by  a  small  but 
obstinate  minority.  This  fact  alone  would 
serve  to  defeat  the  plan  proposed  by  the 
United  Underwriters,  and  when  there  is 
added  to  that  the  refusal  of  some  of  the 
out-of-town  companies  to  co-operate,  there 
seems  little  hope  that  the  scheme  can  be 
made  made  successful.  This  is  much  to 
be  regretted;  for,  while  it  might  not,  and 
probably  would  not,  have  proved  a  sover- 
eign remedy  for  all  the  diseases  with  which 
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underwriting  is  afflicted,  still  it  proposed  a 
means  whereby  many  reforms  could  have 
been  effected  and  furnished  at  least  a  start- 
ing-point for  future  work.  It  is  harmless 
a#  it  stands,  and  it  is  difficult  to  see  on 
what  ground  any  manager  can  refuse  to 
acquiesce  in  trying  the  experiment.  It 
binds  them  to  nothing  except  to  assist  in 
forming  district  associations,  to  which  it  is 
proposed  to  relegate  the  work  of  reforming 
the  several  districts.  It  was  contemplated 
that  all  companies  interested  would  be  rep- 
resented in  such  district  associations,  and 
have  a  voice  in  dictating  the  policy  laid 
down  by  each.  If  the  work  of  these  asso- 
ciations was  not  satisfactory,  then  would 
be  the  time  for  the  companies  to  make 
known  their  opposition  to  them,  but  to 
strangle  the  experiment  at  its  birth  by  re- 
fusing to  give  it  a  trial,  is  to  shut  out  all 
prospect  of  reform  for  the  present.  The 
matter  is  not  determined  yet;  the  commit- 
tees to  organize  district  associations  will  be 
appointed  as  proposed,  and  the  work  of  or- 
ganization attempted.  It  is  possible  that  it 
will  succeed,  but  it  must  be  confessed  that 
the  outlook  at  present  is  not  promising. 


The  S.  F.  Board  of  Underwriters- 
Its  Appeal  to  the  U.  F.  U.  A.— 
The  Ignoring  of  the  Same— Mr. 
Geo.  D.  Dornin's  Opinion  of  the 
U.  F.  U.  A.'s  New  Plan. 

The  following  letter,  written  by  Mr.  Geo. 
D.  Dornin,  of  this  city,  in  reply  to  ques- 
tions (with  reference  to  the  practicability  of 
the  United  Fire  Underwriters'  plan)  pro- 
pounded by  the  Insurance  Chronicle-  of  New 
York,  will  be  of  interest  to  our  readers: 

"The  San  Francisco  Board  of  Fire  Un- 
derwriters has  been  an  organized,  active 
body  for  the  past  twenty  years;  since  1872 
it  has  maintained  a  standard  of  rates,  graded 
to  suit  the  conditions  of  the  several  States 
and  localities  under  its  jurisdiction,  which 
embraces  the  entire  Pacific  Coast;  it  has 
well  recognized  and  approved  rules,  regu- 
lating commissions,  brokerages,  writing  of 
policies,  etc.  This  Board  has  been  a  po- 
tent factor  in  the  practice  of  underwriting 
on  the  Coast;  it  has  sent  its  committees  on 
legislation  to  the  capitol,  to  prevent  the  pas- 


sage of  mischievous  laws,  with  eminent  sac- 
cess  ;  it  has  offered  and  paid  numerous  re- 
wards for  the  detection  and  punishment  of 
incendiaries;  has  promoted  an  efficient  fire 
patrol  in  San  Francisco;  has  been  repre- 
sented by  its  committees  before  our  munici- 
pal bodies  to  protest  against  the  suspension 
of  wholesome  ordinances  regulating  the 
erection  of  buildings  and  the  use  and  stor- 
age of  petroleum  and  other  dangerous  com- 
modities. Of  this  Board  of  Underwriters, 
at  this  writing,  actively  participating  in  its 
councils,  forty-six  companies  (three  local, 
eighteen  Eastern,  twenty-five  foreign),  rep- 
resenting $155,426,994  in  assets,  are  mem- 
bers. 

"With  this  Board,  at  certain  periods  in  its 
history,  have  been  affiliated  nearly  all  the 
companies  doing  business  on  this  Coast.  It 
is  hardly  necessary  to  assert  that  this  great 
conservative  force  has  been  the  bulwark 
against  that  utter  chaos  and  demoralization 
here  from  which  the  United  Fire  Under- 
writers in  America  are  endeavoring  to  extri- 
cate the  business  in  the  East.  This  was 
recognized  in  1878  by  the  then  non-Board 
element  in  the  adoption  of  the  following 
resolutions,  which  led  to  a  reunion  of  all 
the  companies  and  agencies  save  one  (the 
Trans-Atlantic) :  [As  the  resolutions  are 
familiar  to  most  of  our  readers,  we  omit 
them.] 

"  With  the  short-lived  harmony  which  en- 
sued came  the  inevitable  centrifugal  force, 
which  saw  companies  withdraw  upon  one 
pretext  or  another,  their  numbers  being 
added  to  by  accessions  of  companies  new  to 
the  field,  until,  numerically,  as  many  com- 
panies were  outside  as  remained  in  affilia- 
tion with  the  Boaid. 

"At  this  juncture  our  thoughtful  members 
saw  with  great  gratification  the  formation  of 
the  new  national  association;  they  recog- 
nized among  its  foremost  promoters  the  offi- 
cers of  companies  which  here  were  active 
in  their  operations  outside  the  Board;  they 
believed  in  the  professions  of  these  gentle- 
men, and  felt  sure  that  it  was  only  neces- 
sary to  call  their  attention  to  the  attitude 
of  their  agents  to  insure  their  prompt  ad- 
herence to  the  Board.  With  this  in  view, 
the  following  resolutions  were  adopted : 

"  'Whereas,  A  convention  of  the  officers 
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and  representatives  of  fire  insurance  com- 
panies was  recently  held  in  the  City  of  New 
York,  at  which  were  present  or  in  sympathy 
therewith  the  representatives  of  one  hundred 
and  sixty  companies,  being  nearly  all  the 
companies  doing  general  business  in  the 
United  States,  the  object  being  to  discuss 
measures  of  general  interest,  and  to  pro- 
mote such  action  as  would  conserve  the 
best  interests  of  the  underwriting  fraternity, 
and  place  the  business  upon  a  secure  and 
permanent  foundation;  and  whereas,  at  such 
meeting,  after  two  days'  deliberation  and 
discussion  of  various  topics  of  general  in- 
terest, the  following  resolutions,  among  oth- 
ers, were  passed,  viz: 

"  •  Resolved,  That  in  the  judgment  of  this 
Convention,  all  who  are  in  charge  of  insur- 
ance interests  should  recognize  it  as  a  per- 
sonal and  public  duty  to  encourage  by  all 
possible  fair  means  a  spirit  of  fraternity 
and  co-operation,  aud  a  unity  of  senti- 
ment between  all  underwriters,  to  the  end 
that  public  and  private  interests  may  be 
conserved,  and  the  insurance  companies 
themselves  saved  from  impending  destruc- 
tion. 

"  'Resolved,  That  it  is  the  opinion  of  this 
meeting  that  each  member  of  the  United 
Fire  Underwriters  of  America  should  in  his 
individual  capacity  exert  his  utmost  efforts 
towards  the  formation  and  satisfactory  work- 
ing of  local  boards  throughout  the  United 
States. 

"'And  Whebeas,  Notwithstanding  the 
fact  that  the  Bo;\rd  of  Fire  Underwriters  of 
San  Francisco  has  been  in  satisfactory  op- 
eration for  eleven  years  past,  a  number  of 
companies  of  good  repute  are  not  iu  affilia- 
tion with  it,  but  openly  and  conspicuously 
operating  outside  its  organization,  thereby 
weakening  its  integrity,  and  causing  from 
time  to  time  the  withdrawal  of  its  members, 
by  reason  of  the  peculiar  competition  in 
rates  and  rules  thus  produced;  the  effect  of 
which  is  sfriously  to  menace  the  existence 
of  the  Board;  now  therefore, 

"'Resolved,  That  the  Secretary  of  this 
Board  be,  and  is  hereby  instructed,  to  pre- 
pare copies  of  these  preambles  and  resolu- 
tions, and  append  thereto  the  names  of 
such  companies  as  are  in  affiliation  with, 
and  those  not  represented  in  this  Board, 


and  forward  a  copy  thereof  to  each  presi- 
dent or  resident  manage  •  of  such  compa- 
nies, urging  that  the  representatives  of  such 
companies  as  are  not  now  in  affiliation  with 
this  Board,  be  forthwith  instrucfed  to  unite 
with  it  and  to  give  their  loyal  efforts  to  pro- 
mote its  efficiency,  and  correct  any  irregu- 
larities that  may  exist  therein.' 

"  More  in  sorrow  than  in  anger  the  Board 
saw  their  appeal  ignored,  save  in  one  in- 
stance (the  Providence- Washington).  This 
was  the  condition  in  the  spring  of  1881, 
when  the  tension  had  become  so  great  that 
the  suspension  of  the  tariff  was  seriously 
discussed. 

"At  this  juncture  a  letter  was  addressed 
to  the  President  of  the  United  Fire  Under- 
writers in  America  by  one  of  the  members 
of  the  Board,  with  the  hearty  approval  of 
those  to  whom  it  was  submitted,  calling  at- 
tention to  the  manifest  inconsistency  of  the 
professions  of  the  leading  members  of  that 
association  and  the  practices  of  their  agents 
here. 

"Up  to  the  date  of  this  letter  (April, 
1881),  not  one  (except  as  above)  of  the 
companies  had  acted  upon  the  resolutions 
passed  the  previous  year,  nor  were  there 
any  apparent  reasons  to  believe  they  would; 
on  the  contrary,  the  ranks  of  the  non-board- 
ers were  strengthened  by  the  accession  of 
large  companies  from  the  east.  That  the 
existing  conditions  justified  the  strong  terms 
used,  no  one  here  doubts. 

"In  June  or  July  last,  an  apparent  effort 
was  made  to  keep  the  'letter  of  the  law,' 
and  another  organization  was  effected, 
which  united  a  portion  of  the  non-affili- 
ated companies  in  an  association  pledged 
not  to  cut  each  others'  rates  of  the  previous 
year,  but  without  a  fixed  standard  of  rates, 
apparently  rating  through  their  permanent 
committee  to  suit  the  exigencies  of  the  oc- 
casion. I  have  the  assertion  of  leading 
members  of  this  organization  that  its  de- 
signs and  results  would  be  healthful  aud 
beneficial  to  all  interests,  but  the  history  of 
similar  movements  in  Chicago,  Boston  and 
elsewhere  shows  that  two  such  radically 
different  systems  cannot  harmonize,  and  it 
is  safe  to  say  that  the  elements  of  disin- 
tegration are  as  potent  to-day  in  Califor- 
nia as  ever.      The  growing  evidences  are 
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constantly  presented  of  undercutting,  ex- 
travagance, unwise  concessions,  to  a  greater 
degree  than  ever  iS  the  history  of  the  Board, 
and  that  radical  reforms  are  as  imperatively 
needed  as  ever  before. 

' '  The  Board  of  Fire  Underwriters  em- 
braces, as  I  have  said,  forty-six  companies, 
representing  $155,426,994  assets.  The  Cali- 
fornia Underwriters'  Association  embraces 
thirty-eight  companies,  representing  $44,- 
462,794  assets.  Outside  of  these  organiza- 
tions (free  lances),  are  twelve  companies, 
representing  $12,665,655  assets. 

"  These  are  the  contending  elements. 

"  The  conservative  underwriters  on  this 
Coast,  as  represented  in  the  Board,  do  not 
ask  for  National  Board  or  United  Fire  Un- 
derwriters' assistance;  their  organization 
antedates  and  has  survived  the  former,  and 
has  the  merit  of  many  longer  years  of  ex- 
istence than  the  latter.  But  they  have 
the  right  to  ask  that  the  individual  mem- 
bers of  the  latter  should  give  it  an  honest, 
unqualified  support.  I  do  not  claim  for  it 
all  the  embodiment  of  wisdom,  nor  all  the 
virtues  of  the  calendar;  there  will  be  '  er- 
ratic '  actions  while  human  nature  bears  its 
present  weaknesses.  I  know  there  are  ir- 
regularities and  probably  well  grounded 
charges  of  bad  faith,  but  all  these  may  be 
corrected;  they  have  been  much  aggravated 
by  the  increased  competition  and  irregular 
practices  fjom  the  outside. 

"  President  Snowden  well  says :  '  The  evils 
under  which  we  suffer  are  nearly  all  of  our 
creation,  and  for  which  we  are  responsible. 
Have  we  enough  wisdom,  courage,  man- 
hood and  fidelity  to  our  stockholders'  inter- 
ests, as  well  as  to  the  public  at  large,  to 
remedy  these  abuses?    I  trust  we  have.' 

"This  rather  lengthy  prelude  brings  me 
to  the  first  of  your  queries  : 

"1.  'Is  the  plan,  in  your  judgment,  well 
adapted  to  the  ends  sought?'  To  this  I  em- 
phatically answer:  Yes.  Where  no  organi- 
zation already  exists  the  nucleus  is  thus 
formed  for  discussion,  compromises  and  the 
final  establishment  of  strong  and  vitalized 
organizations. 

"2.  'What,  if  any,  are  the  obstacles  to 
the  success  of  the  plan?'  I  recognize  those 
which  are  Inherent  in  human  nature;  the 


disposition  of  companies  (particularly  those 
whose  fields  of  operation  are  limited)  to  en- 
joy the  advantages  which  non-affiliation  will 
give  them;  the  habit  of  distant  managers  to 
turn  a  willing  ear  to  the  assertions  of  their 
agents  as  to  the  shortcomings  of  others;  the 
impulse  to  actual  bad  faith  and  unfair  prac- 
tices, leading  tt)  final  secession.  On  the 
other  hand,  if  the  officers  and  managers  of 
each  company,  large  and  small,  would  write 
in  large  letters  of  instruction,  to  each  agent, 
the  sentiment  which  is  printed  as  the  senti- 
ment of  President  Snowden:  'No  matter 
what  their  private  opinions  might  be,  if  a 
board  of  local  underwriters  be  established 
in  any  locality  where  the  Fire  Association 
operates,  the  agent  of  this  company  must 
go  into  that  board  and  give  it  his  hearty 
support,  or  leave  the  Fire  Association,'  and 
faithfully  act  upon  it,  we  should  have  abun- 
dant success. 

"3,  'What,  if  any,  changes  would  you 
suggest  in  the  plan?'  I  doubt  the  expe- 
diency of  the  establishment  of  rates  to  meet 
the  competition  of  companies  not  uniting 
with  the  district  organizations.  The  local 
board  should  be  operated  to  conserve  the 
interests  of  its  members  and  of  the  profes- 
sion generally,  not  to  punish  the  recalci- 
trant; there  can  be  no  consistency  in  a  dual 
standard  of  rates,  either  in  a  small  or  large 
degree. 

"A  similar  experiment  has  been  tried 
here,  but  abandoned  as  prolific  of  more 
evil  than  good. 

"If  all  companies  of  $500,000  assets  and 
upwards  should  honestly  unite  and  support 
each  other,  the  business  going  to  the  out- 
siders would  be  a  comparative  bagatelle. 

"'The  gates  of  hell  shall  not  prevail 
against'  them.  I  would  have  the  senti- 
ment which  I  have  quoted,  embodied  in  a 
pledge  by  each  company  officer  and  man- 
ager, and  made  a  part  of  the  organization 
of  the  local  board;  in  other  words,  I  would 
have  the  company's  officer  or  manager  in 
direct  affiliation  with  the  local  board,  and 
responsible  for  the  acts  of  his  agents. 

"  I  would  have  a  permanent  district  com- 
mittee, or  committee  convenient  of  access;  to 
this  committee  should  be  referred  questions 
of  deviations  or  bad  faith,  which  may  be  re- 
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SAN  FRANCISCO   FIRE  INSURANCE  DIRECTORY. 


COMPANIES  MEMBERS  OF  THE  SAN  FRANCISCO  BOARD  OF  UNDERWRITERS. 


Representative. 


SAii  Frakcisco 
Office. 


Name  of  Company. 


Paid-up 
Capital. 


Surplus  as 

P.EOARDS 

Policy- 
holders. 


C.  T.  Hopkins,  President. .  1 
Zenas  Crowell,  Secretary. .  / 

D.  J.  Staples,  President . .  ) 
Wm.  J.  Button,  Secretary  i 
Guatave  Touchard,  Prest..  I 
Jas.  D.  Bailey,  Secretary. .  / 


Balfour,  Guthrie  &  Co . 
G.  C.  Boardmau 

Butler  &  Haldan 


W.  J.  Callingham  &  Co.. 


Robert  Dickson . 


Geo.  D.  Dornin. 
Wm.  J.  Dutton. 


Falkner,  Belli  Co. 
Brown,  Craig  &  Co. 


A.  P.  Flint. 


Tho8.  C.  Grant.. 


Gutte&  Frank 

Jno.  Rae  Hamilton. 
Clias.  D.  Haven 


Jonathan  Hunt,  Son  &  Co.. 

Louis  Jacoby 

Wm.  J.  Landers. .   

Macdonald  &  Hawes 


A.E.  MagUl 

Philip.  Speyer  &  Co. . . , 

Harry  W.  Syz 

Van  Tassel,  Toy  &  Co. 
Donaldson  &  Co 


318  California  Street. 
401  California  Street. 
416-418  California  St. 
31C  California  St...  I 
311  California  Street. 


413  California  St. 


213  Sansome  Street.  - 


S.E.  Cor.  California  J 
&  Montgomery. . . 


433  California  Street. 
401  California  St 


430  California  St... -^ 
215  Sansome  Street  -j 

313  California  St...  I 

213  Sansome  Street  | 

307  California  Street. 
210  Sansome  Street . . 
422  Caiifomia  Street. 


40C  California  Street. 


313  California  St... 


439  Caiifomia  St.. 


318  California  St. 


323  CaUtomia  St. . .  | 

425  Caiifomia  St...  | 
225  Sansome  Street . . 
216  Sansome  Street  | 
124  Caiifomia  Street. 


Totals. 


Caiifomia  Insurance  Co.. 

Firemans  Fund,  S.  F 

Union,  San  Francisco 

London  and  Lancashire. . 
Manchester  Fire 


British  America. . . 
Phceuix,  London . . 
Western,  Toronto. 


City  of  London 

National  F.  &M 

South  British  F.  &M... 


Imperial.., 
London. . . 
Northern . 
Queen 


Lion  Fire 

National  Fire. 


Lancashire 

Norwich  Union 

Royal 

Ins.  Co.  of  State  of  Penn, 

Phenix,  Brooklyn 

Star  Fire 

Standard  Fire 


Hartford 

Rhode  Island  Ins.  Ass'n . 


German-American 

No.  British  &  Mercantile. 


Hamburg-MaKdeburg 

Commercial  Union 

Liverpool  &  Lou.  &  Globe 


American  Fire 

Ins.  Co.  of  North  America 
Pennsylvania  Fire 


Prescott 

Providence-Washington. 
Prussian  National 


Connecticut 

ScottishUuion  &National 
Security 


Home 

Phojnix,  Hartford.. 


Hamburg-Bremen.. . 
North  German  Fire. 


Helvetia  Swiss  Fire. 


Continental.. 
Niagara 


Scottish  Imperial. 
46  Companies 


$600,000 

750,000 

750,000 

926,000 
500,000 

4,000,000 

500,000 
359,593 
400,000 

497,000 
250,000 
500,000 

3,500,000 

2,241,375 

1,500,000 

873,170 

1,000,000 

200.000 

1,350,000 
660,000 

1,447,725 
200,000 

1,000,000 
500,000 
505,000 

1,250,000 
1,100,000 

1,000,000 
2,250,000 

625,000 

1,250,000 

1,228,200 

400,000 

2,000,000 

400,000 

200,000 
400,000 
562,500 

5,000,000 

1000,000 

1,412,855 

200,000 

3,000,000 
1,000,000 

300,000 
375,000 

504,679 

1,000,000 
500,000 

250,000 

§49,850,597 


$856,885 

1,219,528 

1,055,976 

2,700,567 
1,329,299 


1,433,220 
5,364,504 
1,411,086 

463,314 
883,363 
936,997 

8,664,200 
7,211,587 
5,743,489 
3,230,504 

1,325,853 

467,863 

4,220,865 

3,522,346 

12,412,595 

691,589 

2,532,532 

824,132 

920,125 

3,834,705 
1,889,627 

3,143,071 
10,119,881 

897,734 

6,810,695 

12,159,063 

1,556,824 
7,805,590 
2,212,650 

425,959 

787,591 

1,259,633 


1,072,342 

2,157,232 

329,330 

6,866,029 
3,217,120 

1,324,017 
742,835 


4,007,065 
1,595,239 


1,203,865 


$157,019,258 


$753,492 

866,356 

883,125 

1,485,193 
748,430 

7,007,170 

708,703 

3,648,530 

701,111 

460,313 

540,795 

■  692111 

6,828,983 
6,110,149 
4,229,884 
1,771,681 

1,086,797 

330,063 

2,249,692 

2,318,830 

9,437,750 

417,726 

1,415,993 

555,042 

581,605 

2,510,789 
1,366,628 

2,168,071 
7,304,224 

630,880 

4,125,532 

7,501,306 

1,019,379 
4,392,944 
1,355,672 

307,824 
496,580 
935,640 

7,063,135 

1.320,150 

1,757.150 

223,914 

4.758,627 
2,097,912 

647,304 
526,040 

547,310 

2,401,861 
1,127,455 

^49,479 


$109,064,421 
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COMPANIES  MEMBERS  OF  THE  CALIFORNIA  UNDERWRITERS'  ASSOCIATION. 


Representative. 


San  Francisco 
Office. 


Name  of  Company. 


Paid-up 
Capital, 


Assets. 


Surplus  as 

REOARDS 

Policy- 
holders. 


J.  H.  Wise,  President | 

Clias.  A.  Laton,  Secretary  j 
J.  F.  Houyhton,  President  I 
Clias.  R.  Story,  Secretary.  | 

P.  White,  President ) 

R.  G   Brush,  Secretary / 

Hugh  Craig 

W.  L.  ElUott&Son 


E.  D.  Famsworth  &  Son 


Hutchinson  &  Mann . 


Jacobs  &  Eastou. 


C.  A.  Laton . . 
A.  D.  Smith. 

H.  W.  Snow. 
Totals. 


405  California  Street. 

406  California  Street, 
409  California  Street. 

412  California  Strest. 

440  California  St... ^ 

219  Sansome  Street  -' 


N.  E.  Cor.  Sansome  J 
&  California  Sts. .  1 


216  Sansome  Street  - 

405  California  Street. 
310  California  St...  i 

319  California  St...-^ 


Commercial,  S.  F 

Home  Mutual,  S.  F 

Western  F.  &M.,  S.  F... 

New  Zealand 

Commercial  Fire,  N.  Y.. 

United  Firemens 

Allemannia 

Citizens , 

Parragut 

Firemens 

German  Fire 

Dwelling  House  Under's . 

Fire  Ins.  Association 

Girard 

La  Confiance 

New  Orleans  Ins.  Ass'n . . 

New  York  City 

Peoples 

St.  Paul 

Teutonia 

Watertown  Fire 

Buffalo-German 

Glens  Falls 

Orient 

Rochester-German 

Shoe  and  Leather 

Springfield 

Traders 

Tradesmens 

Union,  Philadelphia 

Fire  Association  of  Phila. 

Amazon 

Northwestern  National. . 
Manhattan 

American  Central 

General  Reassurance 

Metropole 

39  Companies 


§200,000 
300,000 
200,000 

1,000,000 

200,000 
200,000 
200,000 

200,000 
200,000 
378,000 
200,000 

500,000 
1,000,000 
300,000 
800,000 
300,000 
300,000 
300,000 
400,000 
250,000 
200,000 

200,000 
200,000 

1,000,000 
200,000 
600,000 

1,000,000 
500,000 
300,000 
500,000 

500,000 

300,000 
600,000 
250,000 

300,000 
1,750,000 
1,000,000 


$17,800,100 


3369,970 
678,721 
307,773 

1,997,851 

516,124 
600,107 
308,869 

384,087 
438,302 
576,751 
375,445 

2,358,068 

1,300,000 

1,155,809 

0,741,512 

574,897 

419,400 

475,793 

836,752 

375,291 

995,437 

875,830 
1,073,619 
1,353,581 

501,687 
1,102,230 
2,128,626 
1,005,517 

544,441 

871,797 

4,375,412 

560,036 

1,028,407 

669,020 

838,533 
2,246,322 
1,330,905 


$45,226,040 


$294,992 
481,741 
231,289 

1,561,397 

297,722 
210,613 
245,002 

346,016 
334,322 
442,077 
301,142 

843,911 
1,200,000 
552,139 
1,132,819 
381,179 
308,109 
338,354 
569,592 
244,355 
321,387 

664,434 
764,844 

1,182,611 
351,123 
826,111 

1,394,526 
774,519 
383,097 
601,069 

1,728,431 

477,975 
818,722 
344,020 

564,689 

1,665,208 

956,008 


$25,786,341 


•OUTSIDERS,"  OR  COMPANIES  NOT  MEMBERS  OF  ANY  ORGANIZATION. 


B.  C.  Dick 

215  Sansome  Street . . 
218-220  Sansome  St... 
209  Sansome  Street . . 

218-220  Sansome  St  | 
317  California  St... -j 

304  California  Street. 
415  California  St...  •[ 
411  California  Street. 

Oakland  Home,  Cal 

State  Investment,  S.  F.. 
N.Y.Underwrit'rs  Ag'ncy 
New  Hampshire  Fire  — 

$200,000 

200,000 

2,000,000 

250,000 
200,000 

200,000 
500,000 
300,000 
500,000 

300,000 

600,000 
250,000 

600,000 

$5,350,000 

$234,406 

376,813 

4,957,113 

605,486 
709,943 

320,331 

1,170,093 

433,638 

715,581 

948,512 

1.314,309 
1,050,760 

850,644 

$210,133 

Chas.  H.  Cushing,  Secretary 

283,841 
3,722,967 

A.  J.  Bryant 

430,263 
602.453 

209,680 

566,164 

Jennings  &  Stillman 

371,541 

513,091 

Transatlantic  Fire 

Boston  Underwriters 

Williamsburg  City 

Progres  National 

456,202 

Ed.  E.  Potter 

833,514 
745,989 

044,198 

E  A  Halsey  &  Co 

.$14,356,649 

$9,934,056 
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ported  to  it  by  the  local  board;  this  comtuit- 
tee  should  investigate  the  cases  aud  report 
their  conclusions  to  the  Board ;  upon  the  third 
aflSrmed  charge  of  willful  deviation  by  any 
member  of  the  local  board,  the  committee 
to  report  the  results  of  the  several  cases  to 
the  company  represented,  and  recommend 
the  dismissal  of  the  agent,  in  accordance 
with  the  pledge  referred  to." 


The  Union  Mutual  Life  Ins.  Co, 

Concerning  the  above  named  company,  we 
clip  from  our  esteemed  cotemporary,  the 
Baltimore  Underwriter,  the  following  items 
of  history,  as  fully  illustrating  the  character 
and  able  management  of  this  substantial 
company  : 

"The  Onion  Mutual  began  the  present 
year  with  $6,392,075.49  of  assets,  and  $25,- 
036,861  of  insurance  in  force.  The  com- 
pany, since  organization  in  1849,  has  re- 
ceived in  premiums  $24,453,178.90  ;  out  of 
this  sum  there  has  been  returned  to  policy- 
holders, in  payment  of  claims,  dividends 
and  surrender  values,  $17,415,357.79,  or 
71.22  per  cent.;  a  record  of  fair  and  just 
dealing  with  members  not  surpassed  by  any 
life  company.  From  the  premiums  received 
the  sum  of  $7,037,82.111,  or  28.78  per  cent, 
was  carried  to  future  assessments,  to  which 
must  be  added  the  sum  of  $5,894,810.24, 
received  from  interest  on  investments,  mak- 
ing the  sum  of  $12,932,631.25,  From  this 
sum  there  must  be  deducted  the  sum  of 
$6,540,555.86,  which  embraces  the  expense 
of  management  for  thirty-two  years,  and  the 
profit  and  loss  account,  to  which  all  altera- 
tions of  values  made  by  President  DeWitt 
were  necessarily  charged.  The  balance, 
$6,392,075.49,  is  the  amount  of  assets  at 
the  beginning  of  the  present  year.  Since 
its  organization,  the  Union  Mutual  has  paid 
for  death  losses  and  endowments  the  sum  of 
$8,372,743.28,  or  $34.24  out  of  every  $100 
of  premiums  received  ;  and  for  surrender  of 
values,  $5,041,346.95,  or  $20.62  out  of  every 
$100  of  premiums  received.  Those  sums, 
with  $4,001,267.56  returned  in  dividends  to 
policy-holders,  make  the  sum  of  $17,405,- 
357.79,  or  $71.22  of  each  $100  of  premiums, 
which  is  the  measure  of  its  mutuality.  This 
analysis  of  the  thirty-two  years  of  the  com- 


pany's business  shows  how  every  dollar  of 
the  policy-holders'  premiums  has  been  dis- 
posed of.  The  bold  and  incisive  policy  of 
President  DeWitt  is  now  founded  upon  a 
basis  of  value  which  cannot  be  questioned. 
The  new  business  of  1880,  amounting  to 
$2,629,541  of  accepted  insurance,  was  ob- 
tained at  a  cost  below  the  average  ;  and 
indicates  that  as  the  business  of  life  insur- 
ance improves  with  the  growing  prosperity 
of  the  country,  President  DeWitt  will  bring 
the  Union  Mutual  to  the  very  fore-front  of 
life  insurance  companies.  The  Union  Mu- 
tual, with  the  experience  of  age,  and  the 
benefit  of  enterprise  and  practical  knowledge 
in  its  President,  has,  we  believe,  a  very 
bright  future." 


The  Church  Hazard. 

Our  underwriters  will  be  glad  to  learn 
from  the  following  extracts,  that  the  hazard 
of  church  property  has  been  very  materially 
reduced.  The  Boston  Congregaiionalisl,  says: 
"  The  church  at  Mount  Vernon,  New  Hamp- 
shire, narrowly  escaped  destruction  on  Sun- 
day night,  November  27th,  by  the  burning 
of  buildings  adjacent.  The  people  fought 
the  fire  heroically,  the  Lord  working  with 
them  by  sending  a  sudden  shower  of  snow 
upon  the  roof,  and  afterwards  changing  the 
direction  of  the  wind," 

Another  notable  statement  is  that  of  Eev, 
Dr,  Manning  of  the  Old  South  Church,  Bos- 
ton, who  says  :  "During  the  great  fire  in 
that  city,  some  years  ago,  '  the  Angel  of  the 
Lord  spread  his  wings  over  that  church,  aud 
protected  it  from  the  devouring  element.'  " 

We  will  not  be  so  irreverent  as  to  refer  to 
the  above  statements  as  pious  delusions,  but 
would  suggest  that  it  would  not  be  well  to 
predicate  a  schedule  of  reduced  rates  thereon, 
unless  a  clause  be  inserted  in  the  policy  to 
the  effect  that  "It  is  warranted  by  the  as- 
sured that,  in  case  of  fire,"  etc.  Consider- 
ing the  multiplicity  of  creeds  it  would  mani- 
festly be  impossible  for  the  expert  in  moral 
hazard  to  determine  the  relative  fire-proof 
qualities  attendant  upon  the  occupancy  of  a 
building  by  any  particular  denomination, 
or  the  degree  of  protection  to  which  it  was 
entitled.  Hence  the  necessity  for  the  "  war- 
ranty." 
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Monthly  Digest  of  Insurance  De- 
cisions—I. Fire— II.  Marine— III. 
Life. 

I.    FIRE. 

Policy  in  a  Mutual  Company.  Statement 
OF  Loss  BY  Owner.  The  by-laws  of  defen- 
dant, a  mutual  fire  insurance  company,  re- 
quired a  statement  of  loss  signed  by  the 
owner  of  the  property  destroyed,  and  verified 
by  his  oath,  with  the  additional  oath  that 
the  party  making  said  statement  was  the 
owner  at  the  time  of  the  loss.  In  this  case, 
the  statement  was  not  sworn  to  by  the 
owner,  and  no  oath  was  made  by  anyone  as 
to  the  ownership  of  the  property.  The 
claim  was  disallowed  by  the  company. 
Held,  that  the  failure  of  the  owner  of  the 
property  to  verify  the  statement  by  his  oath 
rendered  it  defective,  in  a  material  respect, 
and  unless  such  defect  was  waived,  no  re- 
covery could  be  had  against  the  company. 
pyomr  vs.  Vermont  Mutual  Fire  Insurance 
Co.,  12  The  Reporter  764.  Vermont  Su- 
preme Court,  February  term,  1881. 
•  J 

Warranty  in  Application.  Waiver  of 
Stipulation  in  Policy.  Breach  of  Stipu- 
lation. Action  on  policy  of  fire  insurance. 
In  the  application,  the  question  was  asked, 
in  regard  to  the  building,  "  For  what  pur- 
pose used;  state  fully?"  The  answer  was, 
"Dwelling."  Held,  this  was  not  a  warranty 
hat  the  building  was  used  as  a  dwelling  at 
the  time  of  the  application,  and  it  was  not  a 
breach  that  it  was  really  unoccupied;  the  an- 
swer was  intended  to  describe  the  class  or 
character  of  the  building,  and  not  any  pres- 
ent occupation  or  active  use.  The  com- 
pany's agent,  having  been  informed  at  the 
time  of  the  application  that  the  building 
was  unoccupied,  a  stipulation  in  ;the  policy 
requiring  notice  of  vacancy  to  be  given  to 
the  company,  or  an  endorsement  to  be  made 
on  the  policy,  was  held  to  have  been  waived. 
It  appearing  that  there  was  a  change  of  ten- 
ants subsequent  to  the  issuance  of  the 
policy  and  prior  to  the  fire,  and  it  not  ap- 
pearing but  that  the  new  tenant  went  in  as 
soon  as  the  old  went  out,  the  change  was 
held  not  to  have  been  a  breach  of  said  stipu- 
lation requiring  notice  of  vacancy.  Wood- 
ruff vs.  Imperial  Fire  Insurance  Co.  of  Lon- 
don, 83  N.  Y.,  133. 
2 


Mutual  Insurance  Companies.  Asskss- 
ments  on  Premium  Notes.  Sufficiency 
OF  Assessments.  In  levying  an  assessment 
upon  premium  notes  of  members  of  a  mutual 
insurance  company,  the  Directors  need  not 
make  a  separate  assessment  on  each  mem- 
ber by  name,  or  levy  an  ascertained  sum 
upon  each  member;  a  general  assessment 
upon  all  the  members  for  a  given  percentage 
upon  their  notes  is  sufficient.  Lycoming 
Fire  Insurance  Co.  vs.  Bought,  12  The  Re- 
porter,  666.  Pennsylvania  Supreme  Court, 
May  2,  1881. 

Avoiding  Policy.  Change  of  Title, 
Deed  of  Trust  and  Sale.  Where  a  policy 
of  insurance  against  loss  by  fire  provides 
"  that  if  the  property  be  sold,  or  transferred, 
or  any  change  take  place  in  the  title  or 
possession,  whether  by  legal  process  or 
judicial  decree,  or  voluntary  transfer  or  con- 
veyance," the  policy  shall  become  void;  a 
sale  and  transfer  of  the  title  of  the  assured 
by  a  sale  under  a  deed  of  trust  subsequently 
given,  will  operate  as  a  change  of  the  title 
and  render  the  policy  void.  Commercial 
Union  Assurance  Co.  vs.  Scammon,  12  The 
Reporter,  745.  Illinois  Supreme  Court,  Nov. 
10,  1881. 

Intebest  of  Assured.  Application.  De- 
fenses Available  to  Company.  A  policy 
of  insurance  contained  this  provision:  "In 
case  any  of  the  property  covered  by  this 
policy  shall  have'any  liens  or  encumberances 
thereon,  either  by  mortgage  or  otherwise, 
the  company  will  not  issue  or  pay,  in  any 
event,  to  exceed  two-thirds  of  the  amount 
of  the  interest  of  the  assured  in  such 
property,  and  such  interest  is  declared  to  be 
the  difference  between  the  actual  cash 
value  of  such  property  and  the  aggregate 
amount  of  such  liens  and  encumbrauces, 
principal  and  interest."  The  application 
shows  that  there  was  a  mortgage  of  $400 
upon  the  property.  Held,  in  an  action  for 
the  full  amount  of  the  policy,  the  above  pro- 
vision is  available  to  the  company  as  a  de- 
fense, although  it  was  not  set  up  in  its 
answer.  As  the  very  paper  upon  which 
plaintiff  relies,  viz:  the  policy,  the  applica- 
tion being  deemed  and  taken  as  a  part 
thereof,  limits  the  recovery  to  two-thirds  of 
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the  amount  of  the  assured's  iuterest  in  the 
property,  after  deducting  the  amount  of  the 
mortgage,  whatever  the  defense,  plaintiflf 
cannot  recover  more  than  by  his  own  show- 
ing he  is  entitled  to.  Hopkins  vs.  Eavokeye 
Insurance  Co.,  10  Northwestern  Reporter,  605. 
Iowa  Supreme  Court,  Dec.  6,  1881. 

Rejection  op  Application.  Plaintiff 
made  application  to  defendant,  through  its 
general  agent,  for  insurance  upon  a  house, 
and  paid  the  premium.  His  application  was 
rejected  by  the  company,  and  subsequently 
his  property  was  destroyed  by  fire.  After 
the  application  had  been  rejected,  the  agent 
had  proposed  to  bring  the  matter  again  be- 
fore the  company,  to  which  plaintiff  had 
agreed,  and  the  agent,  for  that  reason,  had 
not  returned  the  premium.  The  relief 
claimed  by  plaintiff  is,  that  defendant 
be  required  to  specifically  perform  its  con- 
tract to  issue  a  policy,  and  that  judgment  be 
rendered  for  the  value  of  the  property  de- 
stroyed. Held,  that  if  any  contract  existed 
between  plaintiff  and  defendant  by  reason 
of  the  receipt  of  the  application  and 
premium,  it  was  terminated  by  defendant's 
rejection  of  the  application.  Any  other 
view  of  the  case  would  deprive  defendant  of 
the  right  to  reject  risks  and  subject  it  to 
such  unauthorized  contracts  as  the  agent  and 
assured  might  enter  into.  The  retention  of 
the  premium  by  the  agent  could  make  no 
difference  in  this  case,  as  that  was  under  a 
private  arrangement  between  the  agent  and 
plaintiff,  Otterbein  vs.  Iowa  State  Insurance 
Co.,  10  Northwestern  Reporter,  667.  Iowa 
Supreme  Court,  Dec.  9,  1881. 

Mistake  in  Desceiption  of  Peoperttby 
Fault  of  Agent.  Refoemation  of  Policy. 
Upon  an  application  for  a  fire  insurance 
policy,  the  insured  stated  to  the  company's 
general  agent,  who  was  authorized  to  make 
out  the  policy  in  question,  that  the  property 
was  leasehold,  and  requested  that  it  should 
be  so  described  in  the  policy;  but  through 
the  agent's  mistake,  this  was  not  done,  and 
his  omission  to  do  so  was  not  noticed  by  the 
insured  until  after  loss  had  occun-ed.  Held, 
that  complainant  was  entitled  to  have  the 
policy  reformed  and  to  a  decree  for  the 
amount  of  loss  sustained.      Where  the  gen- 


eral agent  of  a  company  is  entrusted  with 
power  to  make  and  issue  policies,  and  the 
insured  fully  and  frankly  discloses  all  facts 
material  to  the  risk,  and  the  agent,  in  mak- 
ing out  the  policy,  through  fraud  or  mistake, 
fails  to  state  such  facts,  such  error  or  fraud 
on  the  agent's  part  cannot  be  relied  on  by 
the  company  in  avoidance  of  the  policy; 
and  a  court  of  equity,  upon  application,  will 
reform  the  policy  so  as  to  make  it  express 
the  real  contract  between  the  parties.  Den 
Franklin  Insurance  Co.  vs.  Gillelt,  24  Albany 
Law  Journal,  518.  Maryland  Court  of  Ap- 
peals, June  1880. 

Peiob  Insueance.  Foefeitube.  Waives. 
This  policy  on  which  the  action  was  brought 
contained  a  condition  that  it  should  be  void  if 
there  were  prior  insurance.  At  the  time  the 
policy  was  issued  the  house  was  insured  in 
theGlens  Falls  Insurance  Co.,  which  prior  in- 
surance was  not  communicated  to  or  known 
by  defendant.  The  policy  in  the  Glens  Falls 
Co.  contained  a  condition  that  if  the  in- 
sured premises  should  become  vacant,  or 
the  risk  should  be  increased  withoift  the 
consent  of  the  insurer  endorsed  on  the  pol- 
icy, it  should  be  void.  Plaintiff  claimed 
that  the  policy  in  the  Glens  Falls  Co  had 
become  void  because  the  house  had  been 
vacant  and  the  risk  increased  without  said 
company's  consent;  the  policy,  however, 
had  not  been  cancelled.  Heid,  that  the 
violation  of  the  condition  in  the  prior  pol- 
icy did  not  ipso  facto  avoid  it;  that  the 
policy  was  voidable  only  at  the  election  of 
the  company,  and  it  might  elect  to  waive 
the  breach.  The  prior  policy  not  having 
been  cancelled,  and  its  existence  not  hav- 
ing been  communicated  to  defendant,  the 
policy  issued  by  defendant  was  avoided. 
Landers  vs.  Watertown  Fire  Insurance  Co., 
12  Ttie  Reporter,  792.  iVeio  York  Court  of 
Appeals,  Oct.  18,  1881, 

II.   MABINE  INBUBANCE. 

Peiob  Inspbance.  Catchings.  The  de- 
fendant's policy  in  the  catchings  of  a  whal- 
ing vessel  provided  that  if  there  were  other 
prior  insurance  on  said  catchings,  then  de- 
fendant should  be  answerable  for  only  so 
much  as  the  amount  of  said  prior  insurance 
might  be  deficient  toward  fully  covering  the 
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property  at  risk.  There  were  prior  policies 
in  another  company  on  the  outfits  on  the  out- 
ward voyage,  providing  that  said  insurance 
should  attach  to  catchings  on  the  home- 
ward voyage,  and  that  as  fast  as  said  catch- 
ings were  procured  said  insurance  should 
attach.  Held,  the  voyage  was  homeward  as 
to  the  catchings  when  they  were  taken  on 
board,  and  as  the  prior  insurance  covered 
the  loss,  defendant  was  not  liable.  Lewis  vs. 
Manufacturers'  Fire  and  Marine  Insurance 
Co.,  12  The  Reporter,  624.  Massachusetts 
Supreme  Judicial  Court,  Sept.,  1881. 

Agency.  Wabeantt.  Waiveb  of  De- 
fense. Stoeino  Saved  Aktioles.  Action 
on  insurance  policy  on  a  canal  boat,  "  James 
D.  Decker."  The  policy  contained  a  clause 
warranting  that  said  boat  should  be  securely 
moored,  in  a  safe  place,  between  December 
10th  and  April  1st  following,  the  company  to 
be  duly  notified  of  the  time  and  place  of  lay- 
ing up.  Privilege,  however,  was  given  to 
lighter  in  New  York  harbor  during  the  Win- 
ter. The  "Decker"  was  not  used  for 
lightering  during  the  Winter,  but  was  laid 
up  from  December  25th,  1877,  to  May  12th, 
1878,  when  she  was  destroyed  by  fire.  No 
notice  of  the  laying  up  was  given  to  the 
company.  A  notice  was  given  to  one  Smith, 
who  was  not  an  agent  of  defendant,  but 
merely  solicited  applications  for  insurance, 
receiving  a  commission  therefor.  Held,  there 
was  no  notice  to  the  company,  and  therefore 
there  was  a  breach  of  said  warranty  on  the 
part  of  plaintiff.  The  privilege  to  lighter 
simply  qualified  the  absolute  undertaking, 
and  did  not  dispense  with  it;  the  "Decker" 
not  being  so  used,  the  warranty  attached, 
and  the  plaintifif,  was  bound  to  moor  the 
boat  and  notify  the  company.  When  plaint- 
iff served  his  proofs  of  loss,  and  asked  how 
much  was  due,  the  company's  manager  re- 
plied, "We  considered  not  anything,  and 
that  it  was  the  carelessness  of  the  captain  of 
the  boat."  Held,  this  did  not  waive  the  de- 
fense of  the  breach  of  warranty,  and  was 
not  inconsistent  with  an  intention  to  insist 
upon  it.  To  deprive  a  party  of  a  defense  on 
the  ground  of  waiver,  there  must  be  evi- 
dence from  which  it  would  appear  that, 
with  full  knowledge  of  the  facts,  there  was 
an  intention  to  abandon,  or  not  to  insist 


upon  the  particular  defense  afterward  relied 
upon,  or  that  it  was  purposely  concealed, 
under  circumstances  calculated  to,  and 
which  actually  did,  mislead  the  other  party, 
to  his  injury.  Nor  was  the  direction  of  de- 
fendant to  the  master  to  store  the  articles 
saved  a  waiver  of  the  defense,  the  policy 
providing  that  acts  of  the  insurer  in  saving 
and  preserving  the  property  insured  should 
not  be  considered  as  affirming  or  denying 
any  liability  under  it.  Devens  vs.  Mechanics' 
and  Traders'  Insurance  Co.,  83  N.  Y.,  168. 

Policy  Made  Aftee  Ship's  Aeeival.  Lost 
OR  Not  Lost.  Conteact  Made  in  Igno- 
rance OF  Facts.  Attachment  of  Risk. 
Ke-Insurance.  Insurable  Interest.  The 
defendant  Symondson,  had  insured  a  cargo 
by  the  vessel  Alata,  lost  or  not  lost,  at  and 
from  Philadelphia  to  Rochfort.  Subse- 
quently and  after  the  Alata  was  due  at 
Rochfort,  defendant  effected  a  re-insurance 
with  the  plaintiff  Bradford,  of  said  cargo, 
between  said  points,  and  for  the  same  risk. 
At  the  time  the  re-insurance  was  effected 
the  vessel  had  actually  arrived  at  Rochfort, 
with  an  undamaged  cargo,  of  which  facts 
both  parties  were  ignorant.  This  action  is 
brought  to  recover  from  Bradford  the  pre- 
mium stipulated  in  the  policy  of  re-insur- 
ance. Held,  the  voyage  having  commenced 
under  conditions  necessary  to  make  the  un- 
derwriter liable,  the  policy  of  re-insurance 
attached,  although  at  the  time  the  policy 
was  entered  into  it  was  determined  that 
there  could  be  no  loss.  The  risk  insured 
by  the  second  policy  was  the  risk  under 
which  defendant  stood  by  the  policy  made 
by  him  during  the  voyage;  and  during  the 
whole  of  said  voyage  defendant's  risk  con- 
tinued. Thfcrefore,  the  risk  described  in  this 
policy  did  exist  during  the  whole  time  of  the 
voyage,  and  it  is  not  a  good  objection  to 
the  claim  for  premium  that  the  question  of 
loss  or  no  loss  was  determined  when  the 
present  policy  was  made.  The  question  of 
defendant's  insurable  interest  is  the  same 
as  whether  the  policy  attached.  The  risk 
having  attached,  the  defendant  had  an  in- 
surable interest;  his  interest,  as  soon  as 
the  second  policy  attached,  being  the  same 
as  the  original  assured's  under  the  first 
policy.)    Where  the  subject-matter  insured 
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has  been  or  will  be  at  risk  when  the  policy 
is  made,  the  policy  attaches,  if  the  risk 
has  been  properly  deficribed  in  the  policy. 
Bradford  vs.  Symondson,  45  English  Law 
Times  Reports,  3G4.  Supreme  Court  of  Ju- 
dicature, Court  of  Appeals,  April  1,  1881. 

III.     LIFE  INSURANCE. 

FORFEITCTBE.      PAYMENT  OF  PREMIUM.     EQ- 
UITY.   Agency.     September  Ist,  1866,  a  pol- 
icy on  the  life  of  A  was  issued  to  B,  his 
wife,  by  defendant,  in  consideration  of  the 
payment  of   the  premium   in  semi-annual 
installments,  September  Ist  and  March  Ist, 
each  year.    The  policy  contained  the  usual 
provisions   for  prompt  payments.     Default 
was  made  in  the  payment  of  the  premium 
due  March  1st,  1871.     A  died  insane  March 
18th,  1871,  his  insanity  having  resulted  from 
disease,  about  twenty  days  before  his  death. 
Defendant  offered  to  pay  the  surrender  value 
of   the   policy,  but  on   B's  demanding  the 
whole  amount,  denied  its  liability,  declined 
to  pay  anything,  and  insisted  on  an  abso- 
lute forfeiture,    according    to  the  terms  of 
the  policy.     B,  the  plaintiff  herein,  claimed 
that  she  was  entitled  to  be  relieved  in  equity 
against  a  forfeiture  by   reason  of  the  ex- 
cuses for  non-payment  set  out   in   the  bill. 
Held,  the  provision   for  the  release  of  the 
company  from   liability  on  a  failure  of  the 
insured  to  pay  the  premiums  when  due,  is 
of  the  very  essence   and   substance   of  the 
contract  of  life  insurance.    To  hold  the  com- 
pany to  its  promise  to  pay  the  insurance, 
notwithstanding  the  default  of  the  insured 
in   making   xmnctual  payment  of  the  pre- 
miums is  to  destroy  the  very  substance  of 
the  contract.     This  a  Court  of  Equity  can- 
not do.    It  might  as  well  undertake  to  release 
the  insured  from  the  payment  of  premiums 
altogether,  as  to  relieve  him  from  forfeiture 
of  his   policy  in  default   of  punctual  pay- 
ment.    A's    incapacity,    furthermore,   does 
not  excuse  the  default  of  B,  with  whom  the 
contract  was   made.     She  alleges  that  she 
knew  nothing  about  the  contract.     Her  ig- 
norance,   however,    resulted  from  the  neg- 
lect of  her  husband,  who    in    this  respect 
was  acting   as  her   agent,  and  she  cannot 
obtain  relief  from  the  consequences  of  her 
agent's  acts.     Klein  vs.  Neio  York  Life  In- 


surance Co.,  12  The  Reporter,  IZl.     U.  S.  Su- 
preme  Court,  November  7,  1881. 

Mutual  Benefit  Association.  Appoint- 
ment OF  Beneficiary.  Eevocation  of  Ap- 
pointment. Interest  of  Beneficiary.  C. 
H.  R.  was  a  member  of  the  A.  0.  U.  W. ,  a 
mutual  benefit  association,  and  in  joining,  a 
certificate  had  been  issued  to  him,  reciting 
that  he  was  entitled  to  participate  in  the 
beneficiary  fund  to  the  amount  of  $2,000, 
which  sum  would,  at  his  death,  be  paid  to 
his  wife,  E.  K.  R.  By  the  constitution  and 
by-laws  of  the  association,  each  member  had 
the  right  to  hold,  dispose  of,  and  fully  con- 
trol the  benefit  at  all  times.  C.  H.  R.  died 
in  February,  1881— after  E.  K.  R.— neither 
leaving  children.  The  question  to  be  de- 
termined was,  to  the  representatives  of  which 
party  did  the  money  pass.  Held,  that  C.  H. 
R's  appointment  of  his  wife  to  receive  the 
benefit  was  revocable;  that  until  his  death, 
withoiit  revocation,  she  had  a  mere  expect- 
ancy dependent  on  his  will  and  pleasure, 
and  not  property  or  estate.  The  expectancy 
terminated  when  she  died,  and  did  not  pass 
to  her  administrator.  Richmond  vs.  Johnson, 
10  Northwestern  Reporter,  596.  Minnesota 
Supreme  Court,  Dec.  2,  1881. 

Disease.  Impeaching  Medical  Certifi- 
cate. Action  for  loss  upon  life  policy.  The 
company  defended  on  the  ground  that  inter- 
rogatories were  not  properly  answered  as  to 
the  diseases  of  the  insured;  that  he  was  suf- 
fering from  Bright's  disease  of  the  kidneys 
at  the  time  of  his  application  for  the  policy. 
It  was  not  shown  that  the  insured  was  under 
treatment  for  the  disease  in  question  prior 
to  or  at  the  time  of  his  application.  The 
medical  examiner's  certificate  annexed  to  the 
application,  which  was  in  defendant's  pos- 
session, and  which  was  introduced  in  evi- 
dence by  them,  shows  that  the  urine  of  the 
applicant  was  examined.  Held,  that  after 
introducing  the  medical  certificate  in  proof, 
without  any  qua'ification,  the  company  could 
not  be  permitted  to  impeach  its  integrity  or 
assail  the  correctness  of  its  statements.  The 
Court  properly  ruled  out  the  attempts  to  ox- 
plain,  contradict,  or  impugn  its  recitals. 
Maclin  vs.  New  England  Life  Insurance  Co., 
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12  The  Reporter,  657.  Louisiana  Supreme 
Court,  May,  1881. 

Life  Policy  fob  Benefit  of  Wife  and 
Ohildeen  Inuees  to  Geandchild,  Issue  of 
Deceased  Child.  The  life  of  H.  was  in- 
sured for  fS.OOO  by  a  policy  which  was 
therein  declared  to  be  for  the  sole  use  and 
benefit  of  his  wife,  and  in  case  of  her  death 
before  her  husband,  the  amount  of  insurance 
was  made  payable  to  her  children  for  their 
use,  or  to  their  guardian,  if  under  age.  The 
wife  died  before  H.,  and  at  his  death  he 
left  two  of  her  children  living  and  a  grand- 
child, the  issue  of  another  child  who  died 
before  the  wife.  Held,  that  the  grandchild 
was  entitled  to  share  in  the  proceeds  of  the 
policy.  By  the  policy  an  irrevocable  trust 
was  created  in  behalf  of  the  wife  and  her 
children.  The  same  principles  should  be 
applied  in  its  construction  which  govern 
testamentary  disposition  of  property.  The 
intention  is  clear  that  in  the  event  of  the 
wife's  death  before  the  policy  became  due, 
it  was  to  inure  to  the  benefit  of  her  children 
generally.  There  is  no  limitation  to  class  or 
condition,  nor  to  living  or  surviving  chil- 
dren. Evidently  the  phraseology  employed 
was  intended  to  include  the  children  of  a 
deceased  child.  JIull  vs.  Hull,  24  Albany 
Law  Journal,  497.  New  York  Supreme 
Court,  Sept.  27,  1881. 

NON-FOEFEITABLE  LiFE  POLICT.      MeASDEE 

OF  Damages.  A  non-forfeitable  policy  of 
life  insurance  issued  by  the  defendant  to  B. 
in  the  amount  of  $2,000  for  the  term  of  the 
life  of  assured,  among  other  conditions  con- 
tained the  following:  "If  the  said  pre- 
miums shall  not  be  paid  on  or  before  the 
days  above  mentioned  for  the  payment 
thereof,  at  the  office  of  the  company,  in  the 
city  of  Baltimore,  or  to  agents  when  they 
produce  receipts  signed  by  the  President  or 
Secretary,  then  in  every  such  case  the  said 
company  shall  not  be  liable  for  the  payment 
of  the  whole  sum  assured,  but  only  for  an 
amount  proportionate  to  the  premiums 
paid."  In  an  action  by  B.  to  recover  the 
amount  of  the  insurance,  among  other  things 
the  death  of  the  assured  was  proved,  and 
that  prior  to  his  decease  twenty-seven 
quarterly  premiums  had  been  regularly  paid 


from  the  date  of  the  policy,  and  that  there- 
after default  was  made  and  no  other  quar- 
terly premiums  had  been  paid,  and  that  four 
other  quarterly  premiums  had  after  said  de- 
fault become  due  and  were  unpaid  at  the 
decease  of  the  assured.  Held,  that  the 
plaintifif  was  entitled  to  recover  twenty-jeven 
thirty-one  parts  of  $2,000,  with  interest  in 
the  discretion  of  the  Court  on  the  amount 
so  ascertained,  from  the  date  of  the  institu- 
tion of  the  suit.  Mutual  Life  Insurance  Co. 
of  Baltimore  vs.  Bratl,  24  Albany  Law  Jour- 
nal, 497.  Maryland  Court  of  Appeals,  Dec. 
17,  1880. 

Liability  of  Insurance  Companies 
as  to  Open  Policies  and  Produce 
Contracts. 

A  decision  has  just  been  delivered  by  the 
Supreme  Court  of  Louisiana  in  the  case  of 
E.  C.  Palmer  &  Co.  vs.  Factors  and  Traders 
Insurance  Co.,  which  we  commend  to  the 
attention  of  not  only  insurance  companies, 
but  those  of  our  readers  who  are  dealing 
with  them  under  contract  or  open  marine 
policies. 

Plaintiffs  appeal  from  judgment  in  the 
Sixth  District  Court,  Orleans  Parish,  re- 
jecting their  demands  for  $5,000  insurance 
on  shipment  of  produce  made  to  them  on 
board  the  steamer  W,  S.  Pike,  which  was 
destroyed  by  fire  at  New  Orleans  on  De- 
cember 16,  1875.  The  demand  was  based 
on  an  open  river  policy  and  on  a  produce 
contract  attached  thereto.  Among  other 
grounds  of  defense,  the  insurance  company 
urged  that  plaintiffs  had  forfeited  their 
insurance  for  non-compliance  with  the 
terms  of  the  contract,  by  failing  to  make 
returns  of  and  pay  premiums  on  all  pro- 
duce consigned  to  them,  as  required  by 
the  express  terms  of  the  contract — and  the 
decision  of  the  Court  rests  on  that  point 
alone. 

An  open  river  policy  was  issued  to  Palmer 
&  Co.,  in  July,  1874,  including  in  its  scope 
insurance  on  all  merchandise  shipijed  to  or 
from  the  insured  at,  from,  or  to  all  ports — 
each  shipment  to  be  approved  by  the  com- 
pany, and  entered  on  the  book  attached  to 
the  policy,  and  each  insurance  to  be  endorsed 
on  bill  of  lading,  with  description  ot  poods 
and  rate  of  premium. 
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In  May,  1875,  a  special  produce  contract 
waa  attached  to  said  policy,  by  which  insur- 
ance was  eflfected  on  all  produce  to  the  as- 
sured for  sale  for  their  account,  by  steam, 
sail  or  rail. 

Stipulated  that  assured  shall  make  returns 
of  all  merchandise,  by  each  conveyance  on 
which  the  risk  may  have  terminated,  and 
monthly  returns  on  all  cotton  on  which  the 
risk  maylhave  terminated,  according  to  the 
printed  form  furnished  the  assured  by  the 
company;  and  the  premiums  accrued  shall 
be  paid^at  the  beginning  of  each  month,  in 
case  assured  shall  neglect  or  refuse  to  pay 
the  premium  accrued  each  month — this  in- 
surance may  be  declared  void  and  of  no 
effect  by  the  insurer. 

Plaintiffs  admit  that  in  the  mouth  of  De- 
cember, 1875,  they  failed  to  make  return 
on  certain  shipments  of  produce  consigned 
to  them  which,  under  the  contract,  should 
have  been  [returned  to  the  company  for  en- 
try on  the  policy;  but  they  urge  that  they  are 
protected  from  the  consequences  of  the  in- 
fringement by  the  following  considerations: 

1.  That  the  company  failed  to  furnish 
the  printed  forms  for  making  such  returns 
aa  it  was  bound  to  do. 

2.  That  their  omission  to  make  returns 
did  not  avoid  or  annul  the  contract,  but 
made  it  only  voidable  at  the  option  of  the 
insurer. 

3.  That  the  insurer,  well  knowing  of  the 
consignments  thus  received  by  plaintiff,  and 
not  returned,  did  not  avoid  or  annul  the 
policy,  but  on  the  contrary,  continued  to 
recognize  it  in  full  form,  insuring  plaintiffs' 
property  thereunder  and  receiving  premi- 
ums therefor  long  after  it  had  full  knowl- 
edge of  plaintiffs'  omission. 

The  learned  Judge  says: 

"first.  A3,to  the  failure  of  the  company 
to  furnish  blanks  for  returns,  the  record 
shows  that  such  blanks  were  kept  at  the 
company's  office  for  the  use  of  its  custom- 
ers, whenever  they  desired  any. 

"  But  plaintiffs  contend  that  the  company 
had  established  a  custom  of  sending  such 
blanks  to  the  office  of  all  its  customers 
monthly,  or  on  the  arrival  of  all  consign- 
ments of  produce  to  any  of  them,  and  that 
such  custom  imposed  a  duty  on  the  com- 
pany to  deliver  such  blanks  to  them  at  their 


office,  which  the  company  failed  to  do  in 
this  case. 

"There  is  a  conflict  of  evidence  as  to 
whether  such  blanks  were  delivered  at 
plaintiffs'  office  in  September,  October  and 
November  or  not.  But  be  this  as  it  may, 
the  word  "furnish"  means  to  supply  or 
provide  with,  and  a  party  engaging  to  fur- 
nish certain  papers  to  another  could  not 
be  held  to  have  bound  himself  to  carry  and 
deliver  such  papers  to  the  person's  place  of 
business.  In  this  case,  the  main  obligation 
in  the  clause  is  on  the  part  of  the  insured, 
who  binds  himself  to  make  due  returns  of 
all  shipments  received  by  him  under  a  form 
suggested  by  the  company,  which  inciden- 
tally agrees  to  furnish  him  the  blanks  nec- 
essary therefor.  It  is  not  pretended  that 
returns  of  such  shipments  in  writing,  or 
any  other  form,  would  not  be  a  sufficient 
compliance  with  the  obligations, to  make  re- 
turns. Hence  it  cannot  be  urged  that  the 
company,  having  for  the  convenience  of  its 
customers, 'and  with  a  view  to  uniformity, 
adopted  the  habit  of  sending  blank  returns, 
could  be  at  fault  for  neglecting  to  deliver, 
or  even  to  furnish,  forms  to  these  plaintiffs, 
or  to  any  other  customer. 

"Second.  The  essential  obligation  of 
the  insured  in  all  insurance  contracts  is  to 
pay  the  stipulated  premium.  This  is  the 
sine  quo  non  consideration  under  which  the 
insurer  undertakes  the  risk,  covered  by  his 
contract  now  under  the  produce  contract, 
made  part  of  the  open  river  policy.  The 
contract  of  insurance  was  not  completed 
between  them  before  the  return  of  produce 
to  be  made  by  insured,  and  it  is  held  that 
the  violation  of  this  obligation  on  the  part 
of  insured,  vitiated  the  policy  and  avoided 
the  contract.  The  very  import  of  the  lan- 
guage used  clearly  conveys  to  the  mind  the 
conclusion  that  such  was  the  intention  of 
the  parties.  Plaintiffs'  counsel  contends 
that  the  violations  of  this  contract  ren- 
dered the  contract  voidable  only,  and  re- 
lies in  support  on  the  last  words  of  the 
clause,  which  stipulate  that  for  certain  rea- 
sons this  insurance  may  be  declared  void , 
etc.,  and  he  argues  that  the  insurer  having 
failed  to  declare  such  nullity  previous  to 
the  loss,  and  having,  on  the  contrary,  con- 
tinued to  deal    with    plaintiff   under    the 
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policy,  the  company  waived  the  conse- 
quences of  the  omission  for  which  it  could 
have  annulled  the  contract  at  its  option. 
The  words  relied  on  have  no  reference  to 
the  omission  to  make  returns,  but  to  the 
refusal  or  neglect  to  pay  the  premium 
which  may  have  accrued  at  the  beginning 
of  each  month. 

"  The  language,  taken  in  connection  with 
the  preceding  part  of  the  claim,  means  that 
the  insured  who  has  made  due  returns  of 
all  produce  consigned  to  him,  in  compliance 
with  his  contract,  and  who  may  fail  to  pay 
the  premium  thereon,  runs  the  risk  of  hav- 
ing his  insurance  declared  void,  but  the 
company  may,  at  its  option,  indulge  him 
for  a  time,  but  such  neglect  does  not  ab- 
solutely forfeit  his  insurance.  But  as  to 
the  obligation  to  make  due  returns  of  con- 
signments on  the  part  of  insured,  the  lan- 
guage of  the  contract  is  different.  The  ob- 
ligation to  make  such  return  is  made  a 
condition  of  this  insurance.  The  violation 
of  a  vital  condition  of  such  a  contract, 
forfeits  all  right  thereunder  which  the  de- 
faulting party  could  have  derived. 

"  Third.     On  examination  of  the  acts  of 
the  company,  under  which  it  is  claimed  the 
violation  of  the  contract  by  plaintiff  had 
been  waived,   and    the    produce  contracts 
kept  in  full  force  up  to  the  time  of   the 
loss,  the  records  showed  that  in  Novem- 
ber and  December,  after  the  discovery  of 
the  omission  to  make  returns,  the  company 
had  taken   many  risks  under  open   policy 
and  received  premiums  therefor.     But  the 
company  claims  all  these  entries  were  under 
the  open  river  policy,  and  that  not  a  single 
premium  had  been  paid  or  a  return  made 
under  the  produce  contract  from  the  date 
of  its  execution  in  May  till  its  final  cancel- 
lation in  December,  by  the  company— the 
two  contracts.    The  distinction  is  clear.    In 
the  open  river  policy,  the  insurance   is   the 
subject  of  a  distinct  contract  for  each  ship- 
ment, to  be  approved  in  each  case  by  the 
company  and  entered   on   the  policy-book. 
In  the  produce  contract  each  insurance  is 
effected  merely  by  the  return  of  the  ship- 
meat  to  be  received  by  the  insured.     The 
mind  can  [easily  conceive  how  defendants 
could  legally  continue  its  insurance   ope- 
rations with  plaintiff  under  the  open  river 


policy  without  confounding  its  rights  under 
the  produce  contract,  which  the  plaintiffs 
were  actively  violating  to  the  knowledge  of 
the  company,,  and  such  knowledge  cannot 
be  invoked  or  construed  as  a  waiver  of  any 
of  defendant's  rights  flowing  from  plaint- 
iffs' serious  omission.  This  consideration 
differentiates  this  case  from  that  of  Powell 
vs.  this  defendant,  reported  in  A  28,  19,  in 
which  the  Court  properly  held  that  the 
receipt  of  premiums  on  cotton  bound  the 
insurer  on  shipments  of  corn,  as  both  were 
entered  by,  and  flowed  from  the  same  con- 
tract. 

"The  conclusion  is,  that  by  the  repeated 
omissions  to  make  returns  of  consignments 
of  produce  to  which  they  were  bound  un- 
der the  produce  contract,  the  plaintiffs  did 
vitiate  their  insurance  under  it.  That  the 
evidence  fails  to  show  any  acts  by  defend- 
ants' company  which  could  be  reasonably 
construed  as  a  waiver  of  plaintiffs'  viola- 
tion of  the  essential  condition  of  the  con- 
tract of  insurance,  and  that  therefore  the 
insurance  company  cannot  be  held  liable 
for  the  loss  by  the  burning  of  the  steamer 
W.  S.  Pike."  (Delivered  by  Associate  Jus- 
tice Poche.) 


Co-operative  or  Fraternal  Socie- 
ties as  "  Insurance  Companies"— 
Can  They  Give  Something  for 
Nothing  ?       

People  of  all  countries  are  periodically 
aflaicted  with  a  mania  for  speculation.  In 
older  countries  like  England,  the  disease 
breaks  out  at  long  intervals,  but  in  America 
it  seems  to  be  chronic.  No  sooner  does  one 
bubble  burst  than  another  arises,  and  the 
people  run  after  it  madly,  totally  oblivious 
of  their  late  disastrous  experience.  A 
"  mining"  fever  follows  on  the  heels  of  an 
"  oil"  fever,  and  shares  are  taken  in  mines 
and  oil  wells  are  eagerly  taken  by  people 
generally  looked  upon  as  sane,  without  in- 
vestigating whether  the  mines  or  wells  have 
any  existence  except  on  paper.  The  malady 
is  apparently  infectious.  At  the  present 
time  the  craze  for  joining  benevolent  so- 
cieties is  ei^idemic,  and  in  no  part  of  the 
United  States  has  this  craze  taken  such  an 
acute  form  as  on  this  Coast.   In  the  Eastern 
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States,  seusitle  business  meD,  as  a  rule, 
take  no  stock  in  these  societies,  and  a  grow- 
ing distrust  of  them  is  now  pervading  all 
classes,  since  certain  signs  of  approach- 
ing dissolution  are  now  clearly  seen  in  many 
of  those  which  have  hitherto  been  looked 
upon  as  having  solved  the  problem  of  cheap 
life  insurance. 

On  this  Coast,  all  classes  are  carried  away 
with  them,  and  the  societies  here  being 
young,  and  the  death  rate,  as  a  natural  con- 
sequence, low,  they  flourish  rapidly,  and 
the  members  fondly  expect  that  this  state  of 
things  will  continue.  A  very  few  years  will 
dispel  the  illusion,  and  a  little  observation 
now  would  do  so  equally  well.  Take  for 
instance  the  A.  0.  U.  W.  In  this  jurisdic- 
tion (one  of  the  youngest)  there  were  not 
more  than  15  assessments  during  1880,  while 
in  Indiana,  an  older  jurisdiction,  there  were 
25.  This  increase  in  the  death  rate  is  hardly 
perceptible  during  the  first  few  years  of  the 
existence  of  such  a  society,  but  observe  any 
one  of  them  which  may  have  been  fortunate 
enough  to  live  ten  years  from  the  date  of  its 
ability  to  pay  its  promised  amount  of  in- 
surance, and  it  is  plainly  apparent,  so 
plainly,  that  it  is  certain  to  fall  to  pieces  be- 
fore reaching  the  fifteenth  year.  Most  of 
of  the  members  believe  the  system  to  be  a 
new  idea,  whereas  it  is  one  that  was  aban- 
doned as  impracticable  more  than  150  years 
ago.  It  is  asserted,  however,  that  it  is  still 
successfully  carried  out  in  England,  and  the 
writer  lately  heard  the  assertion  made,  in  an 
assemblage  of  the  A.  O.  U.  W.,  that  there 
is  a  similar  organization  now  flourishing  in 
London,  which  is  over  200  years  old,  and 
which  furnishes  $2,000  insurance  to  its 
members,  at  an  annual  cost  of  less  than  $20. 
In  point  of  fact,  no  such  society  exists  in 
England.  The  Friendly  Societies,  one  of 
which  was  named  in  the  above  conversation, 
have  no  resemblance  whatever  to  the  Ameri- 
can co-operatives,  as  they  collect  fixed 
premiums,  monthly  or  weekly,  and  are 
under  strict  Government  supervision,  and 
must  have  invested  assets  sufficient  to  pro- 
vide for  all  liabilities.  Their  policies  are 
generally  for  small  amounts,  and  a  large 
proportion  are  on  the  lives  of  children  under 
ten  years  of  age.  The  largest  of  these  so- 
cieties is  the  Koyal  Liver,  which,  on  Janu- 


ary Ist,  1881,  had  over  $3,250,000  accumu- 
lated assets,  and  several  hundred  thousand 
policies,  averaging  about  $40  each.  A  table 
has  lately  been  published  in  a  daily  paper 
in  this  city,  intended  to  prove  that  the  Odd 
Fellows'  could  have  been  insured  for  $2,000 
each  from  the  date  of  the  establishment  of 
the  Order,  at  an  annual  expense  of  less  than 
$20.  The  table,  if  correct,  would  prove  that 
the  Odd  Fellows'  have  a  lower  death  rate 
than  any  other  class  of  men  of  which  the 
world  has  any  knowledge;  but  the  only 
thing  it  really  does  prove  is,  that  it  is  a  de- 
ception on  its  face. 

A  change  is  now  slowly  taking  place  in 
this  community.  Men  who  a  year  ago 
would  as  soon  hear  the  truth  of  the  Bible 
called  in  question  as  the  stability  of  these 
benevolent  orders,  are  now  willing  to  listen 
jo  reason  and  common  sense,  and  to  think 
that  after  all  there  may  be  an  African  in  the 
woodpile  that  promises  so  large  an  amount 
for  so  small  an  outlay.  A  little  investiga- 
tion shows  them  that  it  cannot  be  done  and 
kept  up;  still,  they  will  "  take  the  chances," 
and  stick  to  it  as  long  as  it  is  cheap,  think- 
ing they  can  insure  in  a  solvent  company, 
when  it  is  no  longer  so,  forgetting,  however, 
that  it  is  their  dependent  families  who 
"  take  the  chances,"  not  of  their  dying,  but 
as  their  outliving  the  societies  with  health  so 
impaired  as  to  prevent  any  such  provision 
being  made  for  their  loved  ones.  Anyone 
who  investigates  the  subject  with  an  honest 
desire  for  the  truth,  cannot  fail  to  be  con- 
vinced of  the  danger  of  entrusting  the  wel- 
fare of  his  family  to  these  associations,  and 
where  so  much  is  at  stake,  it  is  certainly 
wise  to  investigate. 


An  Oregon  Firebug  Bxtingnished, 

A  party  by  the  name  of  Andrews,  some 
months  since  located  in  Portland,  Oregon, 
opening  up  an  auction  house,  and  for  a  brief 
time  appeared  to  be  conducting  a  thriving 
business.  In  reality,  he  did  have  several 
consignments  of  goods,  which  he  sold 
under  the  hnnimer.  But  Andrews  was  one 
of  the  most  designing  of  villains,  and  he 
only  engaged  in  trade,  as  was  proved  by 
subsequent  events,  in  order  that  he  might 
fatten  his  purse  with  ill-gotten  wealth  from 
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all  who  came  •within  reach  of  his  net.  He 
contracted  Yarious  and  divers  bills  among 
the  people  of  Portland,  hired  a  clerk,  whom 
he  neglected  to  pay  any  salary  until  $500 
was  owing,  and  then  to  add  criminality  to 
venality,  eflfected  an  insurance  upon  an 
alleged  stock  of  goods  in  his  auction  house, 
to  the  amount  of  $1,000,  in  the  American 
Central,  of  St.  Louis,  and  $1,000  in  the 
Hamburg-Magdeburg,  of  Hamburg.  In 
truth,  the  shelves  of  his  store  were  filled 
with  boxes,  empty,  or  nearly  so.  Andrews 
then  made  the  diabolical  proposition  to  his 
clerk  to  participate  in  the  burning  of  the 
store,  promising  the  young  man  a  speedy 
payment  of  the  $500  that  was  owing.  The 
impecunious  clerk  had  tired  of  the  husks  of 
life  and  fell,  like  Mother  Eve,  a  victim  to 
the  golden  fruit  so  temptingly  displayed  be- 
fore his  hungry  vision.  They  quickly  ac- 
complished the  fell  deed,  and  Andrews  set 
about  collecting  the  insurance.  The  ad- 
justers investigated,  and,  while  they  sus- 
pected fraud,  were  unable  to  fasten  upon 
any  tangible  proof  or  evidence  that  would 
legally  support  their  beliefs.  Andrews 
swore  that  his  property  had  been  worth  more 
than  $2,000,  and  the  clerk  verified  his  base 
employer's  statement  under  oath.  Pay- 
ment of  the  loss  was  withheld,  however,  by 
the  companies  until  the  clamorous  creditors 
of  Andrews  so  worked  upon  public  senti- 
ment that  the  action  of  the  companies  was 
condemned,  as  is  too  often  the  fact,  before  a 
full  understanding  of  the  merits  of  the  case 
could  be  made  manifest.  To  allay  this  feel- 
ing, the  adjusters  advised  a  compromise, 
which  was  effected,  the  companies  paying 
Andrews  $1,600.  The  arch-villain  im- 
mediately "jumped  the  country" — to  use  a 
provincialism — leaving  not  only  his  credit- 
ors in  the  lurch,  but  also  giving  his  too- 
faithful  clerk  the  slip,  and  forgetting  to  pay 
him  the  $500.  About  this  time  "  public 
sentiment"  began  to  discard  its  cranky  robes 
and  open  its  virtuous  eyes.  The  conscience 
of  the  clerk  also  began  to  heave  up  and 
down,  and  finally  lodged  heavier  than  a 
brick  in  the  pit  of  his  stomach,  driving 
sleep  from  his  eyes  by  night,  and  entirely 
destroying  his  appetite  by  day.  To  lift  the 
unbearable  load  he  confessed  his  knowledge 
of  the  crime,  and  by  turning  State's  evi- 


dence, sought  immunity  from  criminal 
prosecution.  Search  for  Andrews  was  insti- 
tuted, o'er  hill  and  dale,  but  not  until  his 
wife  was  found  could  the  least  clue  to  his 
whereabouts  be  obtained.  A  detective 
closely  shadowed  Mrs.  Andrews  on  stage- 
coach, railroad  and  ocean  steamer,  until  that 
good  lady  settled  in  far-off  San  Diego,  in  the 
extreme  southern  end  of  California.  A  let- 
ter which  she  wrote  from  there  to  Andrews 
was  intercepted,  and  two  weeks  thereafter 
the  refugee  firebug  was  arrested  in  Victoria, 
British  Columbia,  over  1,000  miles  away 
from  where  the  clew  to  his  whereabouts  was 
obtained.  He  was  returned  to  Portland, 
Oregon,  and  found  that  "  public  seuliment" 
had  somewhat  changed  regarding  his  case. 
The  law  took  speedy  notice  of  his  crime, 
and  on  the  20th  of  December  last,  he  was 
sentenced  to  a  fifteen  years'  residence  in  the 
State  Prison  of  Oregon.  Thus,  until  1896, 
will  this  Coast  be  well  rid  of  one  of  that 
pestiferous  class  which  is  at  once  the  most 
dangerous  and  detested  of  any  with  which 
the  law  and  the  uuderwriliug  fraternity  have 
to  do.  The  companies  above  mentioned  re- 
fused to  be  a  party  to  the  prosecution  of 
Andrews,  preferring  to  allow  the  State 
oflficials  unhampered  swing  at  the  criminal. 
His  creditors,  however,  were  not  at  all  back- 
ward in  coming  forward  to  testify  against 
the  rascal,  and  he  thereby  got  no  less  than 
he  deserved.  This  would  be  a  happy  day  if 
all  such  fiends  now  at  large  were  chained 
with  Andrews  within  the  confines  of  four 
high  and  strong  walls. 


Fire  Insurance  in  Nevada. 

ViKGiNiA,  Nevada,  January  1st,  1882. 

Editor  Coast  Eevikw  : — The  year  1881 
has  not  been  bright  in  all  parts  of  Nevada. 
Towns  formerly  the  most  prosperous,  suf- 
fered the  greatest  depression — and  a  few 
heretofore  unimportant  camps  received  new 
and  increased  attention. 

It  has  gone  abroad  that  Nevada  is  very 
dull,  that  the  value  of  property  has 
gone  out  of  sight.  While  this  is  compara- 
tively true  of  a  few  places,  it  is  not  true  of 
the  State. 

The  assessed  value  of  real  and  personal 
property  is  $1,108,315  greater  than  in  1880, 
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What  has  been  lost  in  one  place  has  been 
more  than  gained  by  reaching  out  and  de- 
veloping new  districts  and  improving  here- 
tofore neglected  valleys.  A  wider  distribu- 
tion of  improTcnients  has  fully  met  the  de- 
cline. Railroads  have  been  extended.  Two 
lines  of  narrow  gauge  have  completed  180 
miles  of  road,  and  three  proposed  lines  have 
completed  prelimiuariea,  and  are  ready  for 
active  work.  New  farms  have  been  located, 
and  many  old  farms  have  been  enlarged  and 
otherwise  improved. 

There  is  visible  throughout  the  State  an 
advance  movement,  which  will  lay  the  foun- 
dation for  more  permanent  prosperity.  The 
year  has  not  been  marked  by  any  great 
event,  but  the  field  is  more  fully  occupied, 
and  the  neglected  resources  will  soon  con- 
tribute to  the  advancement  of  the  State. 

The  gross  value  of  the  ores  produced  by 
State  mines  during  the  year  ending  Septem- 
ber 30th  hist,  as  reported  by  State  Controller 
Hallock,  are  as  follows:  Elko  county,  $221,- 
906  08;  Esmeralda,  $1,490,457  42;  Eureka, 
$3,168,543  91;  Humboldt,  $74,290  05;  Lan- 
der, $850,419  05;  Lincoln,  $97,904  75;  Nye, 
$465,269  14;  Storey,  $1,565,000  98;  White 
Pine,  $365,922  30.      Total,  $8,409,373  64. 

The  gross  yield  of  tailings  worked  was  as 
follows:  Humboldt  county,  $20,170  15;  Lin- 
coln, $83,109  43;  Lyon,  $346,031  02;  Orms- 
by.  $179,406  02;  Storey.  $176,560  64; 
Washoe,  $39,533  42;  White  Pine,  $41,740  44; 
total,  $886,641  12.  Esmeralda  couuty  pro- 
duced salt  valued  at  $209,956  61.  Grand 
total  for  the  year,  $9,505,971  41.  The  total 
gross  value  of  the  mining  products  for  the 
four  previous  years  was  as  follows:  1877, 
$42,295,076  05;  1878,  $6,257,225  57;  1879, 
$5,112,175  12;  1880,  $13,655,967  86.  The 
decrease  from  1880  is  $4,149,996  45. 

This  product  is  equal  to  one-third  of  the 
entire  taxable  property  of  the  State,  or  $153% 
to  each  inhabitant. 

At  the  present  time  there  are  1,800  miners 
employed  on  the  Comstock,  who  receive  an 
average  of  $120,  or  an  aggregate  of  $216,000 
per  month,  and  represents  two-thirds  of  all 
the  paid  labor  in  Storey  couuty. 

The  fire  record  for  the  year  shows  that 
nearly  all  parts  of  the  State  have  contrib- 
uted to  the   insurance    loss.    The  largest 


loss  in  one  fire,  the  Beno  Flour  Mill,  cost 
the  companies  $23,400. 

The  largest  conflagration  occurred  at  Aus- 
tin, and  cost  all  companies  concerned,  $10,- 
800. 

The  total  loss  to  all  companies  in  the 
State  is  $86,896,  to  which  the  principal 
towns  contributed  as  follows: 

Reno $28,080 

Austin 13,750 

Carson 12,213 

Gold  Hill 8,373 

Eureka 3,500 

Virginia 2,672 


Total $69,488 

The  remaining  $17,408  loss  was  contrib- 
uted by  eight  of  the  minor  towns  of  the 
State. 

The  entire  premium  income  for  the  year 
will  probably  fall  below  $150,000,  leaving 
not  more  than  $63,000  for  expenses  and  re- 
serve. 

There  have  been  sixteen  fires  in  Virginia — 
thirteen  in  dwellings,  two  in  hoisting  works 
and  one  in  a  lodging  house.  Eleven  of 
these  were  insured,  and  the  average  loss  to 
companies  was  $243,  or  a  total  loss  in  this 
city  for  the  year  of  $2,572,  plainly  proving 
the  value  of  our  prompt  and  efficient  Fire 
Department. 

Gold  Hill  had  twenty-four  fires,  twenty- 
one  of  which  were  in  frame  dwellings. 

The  total  insurance  loss,  $8,373,  was  di- 
vided between  nineteen  fires,  showing  an 
average  loss  of  $440  to  each.  It  is  a  no- 
ticeable fact  that  nearly  all  fires  on  the 
Comstock  for  the  past  four  years  have  been 
in  dwellings  so  situated  as  to  be  almost  out 
of  reach  of  the  departmi-nts. 

The  State  license  of  $100  must  be  paid  to 
the  Controller  in  January  by  each  company 
doing  business  in  Nevada.         Obsebveb. 

The  Way  to  Make  the  Electric 
Light  Safe. 

Id  October  last  a  committee  was  appointed 
under  the  directionjof  the  Franklin  Institute 
of  Philadelphia,  to  consider  and  report  upon 
the  dangers,  if  any,  belonging  to  the  elec- 
tric light,  together  with  the  means  of  coun- 
teracting them.  The  committee  in  question 
has  submitted  its  report,  which  sums  up 
with  the  following  recommendations: 
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1.  That  the  conducting  wires  leading  into 
and  out  of  the  building  be  suitably  insulated 
throughout  their  entire  extent,  both  to  and 
from  the  machine  producing  the  current. 

2.  That  an  inspection  be  made  at  suitable 
intervals  to  determine  whether  or  not  the  in- 
sulation has  been  preserved  intact. 

3.  That  conductors,  formed  of  numerous 
short  pieces  of  wire,  be  avoided  as  far  as 
possible,  and  that,  where  their  use  is  neces- 
sary, the  joined  ends  be  made  as  secure  as 
possible  by  wrapping,  so  as  to  prevent  short 
arcs  being  formed  at  imperfect  junctions, 
should  the  joined  ends  be  partially  separated 
from  each  other. 

4.  That  the  wires  be  not  grounded;  that 
is,  that  no  attempt  be  made  to  cause  the  cur- 
rent to  pass  back  to  the  machine  through 
the  earth,  but  that  a  continuous  line  of  wire 
be  provided  thiough  which  the  current  shall 
so  return. 

5.  That  the  ready  occurrence  of  cross 
contacts  of  short  circuits  be  avoided  as  fol- 
lows, viz:  That  the  conducting  wires  from 
different  machines  or  from  diflferent  parts 
of  the  same  machine,  be  kept  as  far  apart 
as  convenient,  and  never,  except  when  nec- 
essary, be  brought  nearer  together  than  the 
distance  between  the  two  binding  posts  on 
any  electric  lamp  used  in  the  circuit. 

That,  therefore,  the  wire  leading  from  the 
machine  into  the  room  to  be  lighted  should 
leave  the  room  as  far  as  convenient  from  the 
place  it  enters. 

That  the  wires  be  securely  fixed  in  posi- 
tion and  be  not  allowed  to  sag  or  bend  in 
wide  curves,  except  where  it  is  necessary  to 
permit  the  raising  or  lowering  of  the  lamp. 

That  judgment  be  exercised  in  selecting 
the  portion  of  the  building  in  which  to  run 
the  wires.  To  secure,  as  far  as  possible,  the 
absence  of  moisture,  ceilings  are  to  be  pre- 
ferred to  walls  or  floors,  the  latter  being 
highly  objectionable  unless  the  wires  are 
placed  under  the  flooring.  As  before  stated, 
the  location  selected  should  be  removed  as 
far  as  possible  from  metallic  conductors. 
Select  the  places  least  liable  to  be  rendered 
partially  conducting  by  moisture,  from  any 
source,  in  which  to  run  wires. 

6.  That  the  conducting  wires  be  of  suf- 
ficient size  to  carry  the  most  powerful  cur- 
rent employed  without  dangerous  heating. 


7.  In  order  to  avoid  the  danger  to  life 
from  the  accidental  discharge  of  the  cur- 
rent through  the  body,  the  conducting  wires 
should  in  all  cases,  if  convenient,,  be  placed 
out  of  reach,  either  by  choice  of  location  or 
the  use  of  heavy  and  guarded  insulation. 

8.  That  where  famps  of  the  arc  type  are 
used,  they  be  covered  with  a  globe  of  glass, 
and  that  the  lower  end  of  such  globes  be 
furnished  with  a  cup  or  pan  for  retaining 
any  heated  fragments. 

The  committee,  which  makes  a  unani- 
mous report,  believe  that  if  these  precau- 
tions be  taken,  electric  lighting  can  be 
thoroughly  safe  and  reliable,  and  that  all 
dangers  attending  its  use  can  be  entirely 
obviated 


Adjustments  on  the  Minneapolis 
Fire. 

The  following  is  a  correct  list  of  the  losses 
paid  by  the  several  companies  named  on  the 
Minneapolis  Flouring  Mill  fire,  as  furnished 
by  the  Investigator,  of  Chicago: 

LOSSES  PAID   BY  EACH   COMPANY. 

North  America  of  Philadelphia $11,270  48 

Phoenix  of  Hartford 11,516  34 

St.  Paul  Fire  and  Marine 7,154  73 

Phenix  of  Brooklyn 7,156  50 

Traders  of  Chicago 6,543  95 

La  Confiance  of  Paris 5,140  S5 

North-German 4,930  44 

American  Central 3,632  91 

North  British 34  42 

Hartford 2,640  65 

Transatlantic 2,093  77 

Star,  New  York ],865  86 

Commonwealth,  Boston 4,820  48 

Manufacturers  and  Merchants,  Kockford.  6,117  21 

Mississippi  Valley  Mutual 5,474  05 

Imperial  &  Northern 9,069  94 

Mercantile  Marine 3,022  47 

Manhattan.., 2,620  86 

Bufifalo-German 4,093  76 

Lancashire 3,534  08 

Liyerpool  &  London  &  Globe 4,606  00 

Underwriters  Agency 7,270  42 

Orient 3,572  48 

State  of  Pennsylvania 6,000  00 

German  of  Pittsburgh 4,093  77 

GIrard 3,002  16 

Western,  Toronto 0,07104 

Fire  Association  of  Philadelphia 4,173  34 

Northern,  New  York 1,000  00 

Manufacturers  of  Boston 6,084  10 

Connecticut 3,603  25 

Hoffman,  New  York 1,000  00 

Firemen's  of  Baltimore 4,058  60 
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Hanover,  New  York  .' 

MUlerB  &  ManufacturerB,  Minneapolis.. 

Wes '  ern  Manufacturers  Mutual 

nrltish  America 

Metropole. 

New  Hampshire 

People's  of  Newark 

National  of  New  York 

Queen 

Merchants'  of  Newark 

Northwestern  National 

German  American 

American  of  Philadelphia 

Newark  Fire 

Milwaukee  Mechanics 

Springfield  Fire  and  Marine 

Union  of  Philadelphia 

Pennsylvania 

Newark  City . 

Rhode  Island  Association 

Continental  of  New  York 

Niagara 

Hamburg-Magdeburg 

£tna  of  Hartford   

National  of  Hartford 

Revere 

Detroit  Fire  and  Marine 

Boston  Underwriters  .' 

Commercial  Union 

Germanla  of  New  York 

Hamburg-Bremen 

Mechanics  and  Traders 

New  York  City 

Franklin  of  Philadelphia 

Shoe  and  Leather  of  Boston  

London  Assurance 

Illinois  Mutual , 

Amazon 

Phcenix  of  London , 

Boylston  Mutual 

Providence  'Washington 

Watertown    

New  York  Alliance 

Scottish  Union  &  National 

Westchester 

Fire  Association  of  London 


4,002  70 

5,268  84 

5,081  22 

2,530  58 

1,671  22 

3,000  00 

3,500  00 

1,508  60 

2,023  86 

11  47 

10  32 

3,114  66 

151  64 

98  67 

1,100  95 

2.937  48 

2,070  33 

3,923  72 

1,356  14 

3,342  82 

2,344  07 

2,523  47 

30  52 

493  78 

2,282  20 

94  07 

1,359  20 

20  31 

67  78 

1,188  14 

188  13 

6  77 

20  31 

3,035  67 

58  61 

1,570  33 

117  21 

494  91 

494  91 

1,502  16 

1.500  00 

2,000  00 

1,500  00 

1,000  00 

1.600  00 

2  16 

Total $228,168  72 

AMOUNT  BECEIVED  BT  EACH  FIItM. 

Crocker,  Fisk  &  Co.,  Minneapolis,  mill..  $75,000  00 

C.  A.  Pillsbury  &  Co.,  Pillsbury,  B 72,500  00 

L.  S.  Watson,  Empire 50,000  00 

C.  A.  Pillsbury  &  Co.,  stock  in  Excelsior.  8,048  95 

D.  R.  Barber  &  Son,  Catiract,  damage 7,571  03 

D.  Morrison,  Excelsior  mill 5,000  00 

C.  A.  Pillsbury  &  Co.,  stock  In  Empire..  4,627  6S 
Sidle,  Fletcher,  Holmes  &   Co.,  North- 
western, damage 3,034  67 

Henry  Honkomp,  stock  in  cotton  mill... .  2,000  00 
Brown,  Warner  k  Latimer,  paper  mill, 

damage 300  00 

H.  F.  Brown  &  Co.,  Dakota  mill,  damage.  86  50 

Total $228,168  72 


The  Central  Pacific  Ins.  Com- 
pany's Policies  in  New  England. 
The  Eastern  Insurance  Press  at 
last  Wakes  Up  to  the  Necessity 
of  Calling  the  Attention  of  the 
Citizens  of  the  "States"  to  this 
little  "Bantling." 

For  two  whole  years  the  Coast  Eeview 
has  denounced  the  aboTe  named  company 
and  its  promoters,  in  terms  not  at  all  com- 
plimentary, and  strange  to  say,  the  Insu- 
rance press  throughout  the  Eastern  States 
has  for  some  unaccountable  reason  avoided 
mentioning  the  concern,  with,  perhaps,  one 
exception,  the  Argus,  of  Chicago,  which 
paper  gave  the  Central  Pacific  a  favorable 
notice  during  a  period  when  its  policies 
were  being  issued  by  a  set  of  scoundrels, 
right  under  the  "  nose  "  of  the  "  argus  eye." 
Within  the  past  two  mouths,  however,  the 
Monitor,  Spectator  and  Weekly  Underwriter, 
have  condescended  to  refer  to  the  fraud; 
but  not  until  its  poisonous  fangs  had  stung 
a  few  of  the  citizens  of  New  England. 

On  account  of  our  persistent  efforts  to  de- 
feat it,  the  company  has  been  unable  to 
place  any  of  its  policies,  with  perhaps  a  half- 
dozen  exceptions,  west  of  the  Kocky  Moun. 
tains.  The  people  of  the  State  of  Nevada, 
the  supposed  headquarters  of  the  concern, 
suffered  but  little  ;  in  fact,  we  are  informed 
on  good  authority,  that  not  more  than  four 
policies  were  sold  in  that  State.  So  far  as 
California  is  concerned,  we  have  not  heard 
of  one.  The  principal  work  done  by  these 
confidence  operators,  Baldwin,  Caverly,  Gale 
and  Pease,  was  performed  from  the  Chicago 
office  of  the  concern.  Here  is  what  the 
Weekly  Underwriter  of  New  York,  has  to 
say  of  the  latest  operations  of  the  Central 
Pacific  gang:  "We  do  not  know  whether 
it  is  possible  for  the  authorities  of  Mas- 
sachusetts or  llhode  Island  to  get  hold 
ot  Mr.  C.  B.  Pease,  an  I  secure  his  re- 
turn to  the  penitentiary,  but  we  do  know 
that  they  would  like  to  have  a  chance  to  try 
it.  He,  and  some  others,  as  well,  have  been 
putting  out  policies  in  Massachusetts  and 
Khode  Island,  purporting  to  be  issued  by 
the  Central  Pacific  Fire  Insurance  Company 
of  Virginia  City,  Nevada.     We  have  in  our 
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possession  one  of  these  policies  issued  to 
Bradford  G.  Porter,  Assonet  Village,  Mass., 
for  which  Mr.  Porter  appears  to  have  paid 
the  sum  of  forty  dollars.  There  is  nothing 
of  the  Central  Pacific  Fire  Insurance  Com- 
pany>  except  its  policies,  and  they  are  not  so 
handsomely  engraved  as  to  make  them  worth 
forty  dollars  each.  The  Coast  Review  has 
exposed  the  fraud  over  and  over,  as  organ- 
ized by  professional  confidence  men,  and  as 
having  neither  capital  nor  assets.  The  poli- 
cies cost  a  few  cents  each,  and  are  furnished 
by  a  San  Francisco  lithographer,  and  all 
that  is  obtained  for  them  above  the  cost  of 
printing  is  doubtless  profit  to  Pease  and  his 
fellow  law-breakers." 


Destruction  of  Mission  Soap  and 
Candle  Factory  by  Explosion- 
Claim  Made  Against  the  Insur- 
ance Companies  on  Technical 
Grounds. 

On  the  7th  day  of  December,  about  four 
o'clock  A.  M.,  according  to  the  story  of  the 
watchman  on  the  premises,  an  explosion 
took  place,  of  the  digester  and  boilers  of 
the  Mission  Soap  and  Candle  Factory,  situ- 
ated on  Sixteenth  street,  between  Bryant 
and  Folsom,  in  this  city,  making  a  total 
wreck  of  the  building  and  well  nigh  de- 
stroying machinery  and  stock  therein.  The 
watchman  had  just  raked  down  the  fire  un- 
der the  boilers  and  had  repaired  to  the  office 
in  a  contiguous  building  to  refill  his  lamp, 
when  the  accident  occurred. 

The  total  insurance  on  the  premises 
amounts  to  $36,000,  variously  distributed 
amongst  twenty  companies,  who  have 
promptly  denied  any  liability.  The  case 
may  have  to  be  decided  by  the  courts  to 
settle  the  point,  as  to  whether  the  explosion 
was  the  result  of  fire,  or  vice  versa.  The 
actual  damage  done  by  fire,  whether  prior  or 
subsequent  to  the  explosion,  will  not  amount 
to  fifty  dollars. 

The  proprietor  of  the  works  has  called 
into  his  service  an  adjusting  gad-fly  (men- 
tion of  whom  we  have  had  to  make  too  fre- 
quently already  in  this  journal),  and  to- 
gether they  endeavor  to  trump  up  a  theory 
of  escaping  gas  from  the  digester,  ignited  by 
a  lighted  caudle  conveniently  left  by  the 


watchman,  alleging  as  an  excuse  for  the 
perjury  of  the  watchman  in  his  contrary- 
wise  statement  to  the  Fire  Marshal,  that 
"he  was  afraid  to  tell  the  whole  truth,  on 
account  of  apparent  neglect,  which  might 
have  cost  him  his  situation." 

This  whole  affair  is  badly  tinctured  with 
impropriety,  and,  if  we  mistake  not,  there 
will  be  another  explosion  likely  to  seriously 
damage  a  cause  and  its  promoters,  who 
stop  at  nothing  in  manufacturing  and  bolst- 
ering up  a  theory  having  no  legal  or  equita- 
ble foundation  whatever. 


The  Standard  Fire  OflSce  of  Lon- 
don (Limited). 

Last  month  we  briefly  stated  that  Messrs. 
Brown,  Craig  &  Co.  had  secured  the  Pacific 
Coast  Agency  of  the  Standard,  and  that  we 
should  say  more  about  the  company  there- 
after. 

Though  not  so  old  nor  so  large  as  some  of 
the  English  corporations  (having  been  or- 
ganized only  three  or  four  years),  the 
company  has  started  under  favorable  auE- 
pices.  Its  directory  is  composed  of  substan- 
tial leading  business  men  and  capitalists;  its 
managers  are  experienced  and  energetic  un- 
derwriters. Already  there  has  been  one 
increase  of  capital  stock,  viz,  from  $1,250,- 
000  to  $2,265,000,  and  we  understand  steps 
have  been  taken  for  a  further  increase  to 
$4,000,000,  and  for  additional  deposits  in 
the  United  States. 

In  September  last  the  Manager  visited 
this  country,  and  after  a  thorough  investiga- 
tion into  the  condition  of  the  business,  felt 
sufficiently  encouraged,  notwithstanding 
Eastern  demoralization,  to  determine  upon 
extending  his  company's  operations  to  the 
United  States;  $200,000  in  United  States 
bonds  was  quickly  deposited  with  the  In- 
surance Department  of  the  State  of  New 
York.  Next,  Mr,  J.  W.  Simonson,  President 
of  the  New  York  City,  was  engaged  as  Gen- 
eral Manager  of  the  company's  American 
interests,  and  a  contract  entered  into  where- 
by the  business  of  the  New  York  City  was 
transferred  to  the  Standard. 

We  perceive  by  our  Eastern  exchanges 
that  Mr.  Simonson  is  displaying  remarkably 
good  judgment  in  the  selection  of  his  lieu- 
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tenants.  Mr.  O'Brion,  the  rising  Boston 
underwriter  and  successor  to  the  lamented 
Richard  J.  Pope,  is  the  General  Agent  for 
New  England;  Dr.  Buehler,  of  Harrisbui^, 
assistant  and  successor  to  his  father,  the 
late  Wm.  Buehler,  who  for  more  years  than 
most  of  us  can  recall  was  the  State  Agent  for 
the  North  America,  has  been  appointed  State 
Agent  in  Pennsylvania  for  the  Standard. 
In  his  selection  of  manager  for  the  important 
Northwest  Mr.  Simonson  has  shown  un- 
usually good  judgment.  He  has  secured  Mr. 
A.  W.  Spalding,  who  for  a  number  of  years 
has  filled  the  same  position  with  the  Frank- 
lin Insurance  Company  of  Philadelphia.  He 
is  one  of  the  most  competent  in  that  great 
district  where  nearly  every  field-man  is  ex- 
perienced, efficient,  and  exceedingly  smart. 

In  the  selection  of  Messrs.  Brown,  Craig  & 
Co.  as  General  Agents  for  the  Pacific  Coast, 
including, we  believe,  all  the  territory  west  of 
Nebraska  and  Kansas,  no  better  choice  could 
have  been  made.  Mr.  Brown  is  an  expe- 
rienced and  thorough  underwriter,  a  man  of 
more  than  ordinary  ability,  a  thinker,  and  a 
very  intelligent  writer.  Mr.  Craig  was  built 
expressly  for  a  field-man — a  hard  worker, 
pushing,  of  agreeable  manners  and  persua- 
sive address — he  never  fails  to  secure  a  big 
share  of  a  local's  affections  and  business. 
When  he  runs  across  a  big  farm  risk,  or  a 
choice  dwelling  which  nobody  has  been  able 
to  secure,  he  generally  "rakes  it  in"  just 
to  show  his  agent  how  to  do  things. 

Together  the  gentlemen  make  a  strong 
team,  and  we  predict  a  profitable  career  for 
the  Standard  on  this  coast. 

The  United  States  Directors  of  the  Stand- 
ard are  General  U.  S.  Grant,  W.  A.  Wheel- 
ock.  President  of  the  Central  National  Bank 
of  New  York,  and  J.  J.  McCook,  of  Alex- 
ander &  Green,  120  Broadway,  New  York. 


The  number  of  Western  glucose  factory 
risks  offering  in  New  York  City  is  percepti- 
bly increasing,  and  the  brokers  who  handle 
them  are  having  a  hard  time  of  it.  One  of 
the  most  remarkable  storien  of  these  risks 
is  thM  a  line  of  nearly  $200,000  has  been 
covered  on  one  of  them  without  either  dia- 
gram or  survey  being  furnished  to  the  com- 
panies interested . 


Pacific  Coast  Underwriting  — 
1881's  Insurance  Record— Losses 
—Increased  Competition. 

Notwithstanding  the  gloomy  prophecies  of 
Mother  Shipton,  the  never-ending  com- 
plaints of  our  underwriters,  the  constantly 
diminishing  rate,  cutting  into  the  receipts 
on  the  one  hand,  and  the  increased  com- 
petition cutting  into  them  on  the  other, 
our  insurance  managers  have  no  serious 
cause  for  complaint  at  the  treatment  ac- 
corded them  by  1881. 

While  the  losses  are  greater  than  those  of 
1880,  it  is  probable  that  the  premiums  have 
increased  in  about  the  same  proportion,  so 
that  the  percentage  of  loss  will  not  vary 
much  from  36  on  the  entire  Pacific  Coast 
business. 

THE   LOSSES  BY  MONTHS 

are  given  below,  as  previously  published  in 
the  Review  each  month : 

January $85,823 

February 36,688 

March . . : 68,545 

April 68,520 

May 94,523 

June 176,846 

July 158,989 

August 391,241 

September 154, 854 

October 183,930 

November 101,198 

December 97,826 

Total $1,618,983 

Add  12>j  per  cent,  for  Bmall  damages  not 
reported 202,372 

Grand  total $1,821,356 

This,  as  against  $1,673,344  last  year, 
shows  an  increase  of  nearly  9  per  cent. 
We  do  not  think  the  above  figures  will  vary 
$40,000  from  the  results  as  shown  by  sworn 
statements,  as  our  similar  estimate  at  Ibis 
time  last  year,  attained  to  this  degree  of 
accuracy. 

Competition  has  increased,  not  only  by 
the  admission  of  new  companies,  but  by  the 
distribution  among  a  greater  number  of 
agents  of  the  companies  already  here,  and 
a  consequently  more  aggressive  struggle  for 
business. 
The  following  are  the 

NEW   COMPANIES   ADMITTED: 

Williamsburg  City,  of  New  York. 
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Orient,  of  Hartford. 

Shoe  and  Leather,  of  Boston. 

Pacific  Fire,  of  New  York. 

Springfield  Fire  and  Marine,  of  Massa- 
chusetts. 

Prescott,  of  Boston. 

City  of  London,  England. 

Scottish  Union  and  National.  Great  Brit- 
ain. 

Scottish  Imperial,  Glasgow. 

Lorillard,  of  New  York. 

Prussian  National,  of  Stettin. 

Standard  Fire  OflSce,  of  London. 

THE   COMPANIES   WITHDRAWN 

are  as  follows : 

New  York  City,  of  New  York. 
Hoffman,  of  New  York. 
Berlin-Cologne,  of  Germany. 

The  retirement  of  the  first  two  is  hardly 
noteworthy,  as  their  combined  premium  re- 
ceipts for  the  entire  coast,  in  1880,  were  only 
$8,064,  but  the  $102,942  paid  to  the  Berlin- 
Cologne  during  that  year,  was  an  important 
item,  that  helped  furnish  grains  of  comfort 
to  other  companies  during  1881. 

The  combined  advertised  assets  of  the 
new  companies  are  some  $15,000,000,  while 
those  of  the  retiring  companies  were  only 
$2,000,000,  leaving  a  net  increase  of  $13,- 
000,000,  or  about  six  per  cent,  more  than 
the  previous  year,  to  compete  for  busi- 
ness. 

The  figures  upon  which  to  predicate  any 
accurate  statement  of  the  general  result  of 
the  year's  business  are  not  yet  made  up, 
but  we  believe  that  none  have  suffered  as 
much  as  their  long  faces  and  doleful  com- 
plaints would  imply.  All  the  local  compa- 
nies will  show  an  increase  of  assets  and 
surplus.  In  our  next  issue  we  purpose 
giving  a  tabular  statement,  as  has  been 
our  custom  for  ten  years,  exhibiting  thb 
amounts  written,  premiums  received  and 
losses  paifl  on  the  Pacific  Coast,  and  we 
trust  that  the  insurance  brethren  will  cheer- 
fully furnish  us  with  the  figures  for  this 
purpose.  We  shall  send  a  brief  blank  to 
each  office,  and  shall  hope  for  its  return, 
with  the  desired  information,  prior  to  the 
20th  inst. 


Baldwin  Bullies  —  Will  His  Luck 
Desert  Him  ?  — Another  Explo- 
sion—His Mercantile-theatrical- 
caravansary  Combination  —  The 
Grand  Jury  Examine  the  Fire- 
Trap— Should  the  Theater  be 
Closed  ? 

Mr.  E.  J.  Baldwin  is  still  defiant.  In  di- 
rect violation  of  the  law,  he  continues  to 
maintain  his  petroleum  gas  -  works  in  a 
thickly  settled  portion  of  the  city,  and  wit- 
nesses testify  to  the  reception  of  as  much 
as  four  hundred  gallons  of  petroleum  at  one 
time  at  said  works.  Instead  of  showing  a 
becoming  sorrow  for  those  acts  which  led 
to  a  sacrifice  of  life  and  property,  instead 
of  hastening  to  make  amends  by  a  removal 
of  the  danger,  he  is  resorting  to  every  legal 
technicality  for  the  purpose  of  defeating  the 
three  suits  now  pending  against  him. 

But  unless  all  signs  fail,  his  reliance  upon 
his  proverbial  luck  is  this  time  misplaced. 

While  his  selfish  disregard  of  the  rights  of 
others  is  maddening  property-owners  and 
inciting  them  to  renewed  activity  in  the 
prosecution  of  the  said  suits,  the  events  of 
the  day  are  volunteering  their  testimony  on 
behalf  of  the  prosecution. 

Last  month,  within  eight  weeks  of  the 
time  that  the  Baldwin  works  "blew  up," 
the  similar  works  of  William  Sharon,  ad- 
jacent to  the  Palace  Hotel,  in  the  very  heart 
of  the  city,  furnished  an  explosion  on  a 
smaller  scale,  but  which  escaped,  only  by  a 
miracle,  as  it  were,  being  many  times  more 
disastrous  than  the  first.  While  an  odor- 
less excavator  was  removing  the  refuse  ma- 
terial of  the  crude  petroleum  from  under 
the  sidewalk  near  these  works,  an  explo- 
sion took  place  in  the  excavator,  which  shot 
up  a  sheet  of  flame  to  a  height  of  thirty 
feet,  and  threw  a  piece  of  iron  weighing 
one  hundred  and  fifty  pounds  across  the 
street.  The  tanks  under  the  wooden  side, 
walk,  within  twenty  feet  of  the  flames,  con- 
tained eight  hundred  gallons  of  gas-fer- 
mented tar;  one  of  these  tanks  had  at  the 
time  an  opening  nearly  two  feet  wide,  and 
they  communicated  with  the  gas-works  in- 
side, so  that  the  escape  from  a  terrible  ac- 
cident seems  little  less  than  providential. 

This  second  disaster  will  not  be  without 
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its  influence  at  Mr.  Baldwin's  trial  on  the 
17th  inst. 

In  the  meantime,  the  Vienna  Theater  dis- 
aster has  called  public  attention,  in  a  very 
pronounced  manner,  to  Mr.  Baldwin's  reck- 
less disregard  of  human  life,  as  exempli- 
fied in  the  immense  frame  structure  which 
is  named  after  himself,  and  is,  apparently, 
dependent  for  its  continued  existence  on 
luck  only.  This  building,  six  stories  high, 
having  its  frontage  on  three  streets,  mainly 
devoted  to  stores  of  a  miscellaneous  charac- 
ter, the  entire  upper  portion  of  the  building 
occupied  as  a  hotel,  and  in  the  center 
placed  a  theater,  as  perfectly  presents  all 
the  requirements  of  a  "fire-trap  "  as  could 
be  imagined.  When  it  is  considered  that 
the  average  "life  "  of  a  theater,  as  shown 
by  careful  statistics,  is  only  twenty-two 
years,  and  there  is  then  added  to  the  thea- 
ter hazard  that  of  the  hotel  and  the  large 
number  of  stores  in  the  same  building,  the 
probability  that  the  "Baldwin"  will  add 
one  more  to  the  list  of  horrors  within  the 
next  fifteen  years,  seems  little  less  than  a 
ceitaiuty. 

^Ve,  of  course,  know  that  Mr.  Baldwin  is 
able  to  parade  a  formidable  looking  lot  of 
fire-extingnishiug  apparatus,  and  we  also 
know  that  the  chief  characteristic  of  such 
appar.'itus  is  to  be  always  not  ready  when  the 
fire  occurs.  Such  was  the  case  at  Vienna, 
where  the  appliances  were  much  more  per- 
fect than  at  the  Baldwin,  and  such  appears 
to  be  especially  the  case  in  theaters  gen- 
erally, where  the  panic  of  the  audience 
seems  to  infect  all  the  employes,  and  the 
apparatus  might  as  well  be  a  part  of  the 
scenery,  so  far  as  any  practical  use  is  con- 
cerned. 

So  serious  seemed  the  hazard,  that  the 
Grand  Jury,  recently  in  session,  made  a 
critical  examination  of  the  Baldwin  build- 
ing. Other  theaters  were  also  examined,  but 
this  was  considered  peculiarly  dangerous, 
because  of  its  inflammable  material,  large 
size  and  great  number  of  occupancies,  and  es- 
pecially because  of  its  combination  of  the  ho- 
tel and  theater  hazard.  The  means  of  egress 
from  the  theatrical  portion  of  this  build- 
ing have  long  been  notoriously  poor.  The 
long,  narrow  and  winding  stairway  to  the 
upper  gallery,  dimly  lighted,  and  sometimes 


with  its  lights  extinguished  before  one-half 
of  the  "gods"  have  reached  the  street,  is 
especially  bad — in  fact,*  about  as  bad  as 
could  be.  Under  the  advice  of  an  archi- 
tect, the  Grand  Jury  made  certain  sugges- 
tions to  Mr.  Baldwin  which  would  enable 
him  to  escape  an  indictment  at  their  hands, 
and  he  is  now  expending  some  $2,000  in 
improving  the  means  of  exit. 

While  these  alterations  may  mitigate  the 
danger,  our  own  opinion  is  that  the  continu. 
ance  of  a  theater  and  hotel  hazard  in  a  large 
frame  building  like  the  Baldwin,  ought  not 
to  be  permitted,  and  that  action  similar  to 
that  taken  by  the  Parisian  authorities,  clos- 
ing the  wooden  building  known  as  the  The- 
atre DeJazet  until  entirely  reconstructed, 
would  be  proper  in  this  case. 

We  hope  that  every  legal  means  will  be 
employed  to  compel  a  decent  regard  for  hu- 
man life  and  the  rights  of  others  on  the  part 
of  Mr.  Baldwin. 


U.  P.  U.  A.— Some  Doubters-Pa- 
cific Coast  Committee. 

The  Insurance  Chronicle  of  New  York  has 
been  "interviewing"  the  underwriting  fra- 
ternity through  the  medium  of  correspond- 
ence with  reference  to  the  probable  success 
of  the  plans  recently  adopted  by  the  United 
Fire  Underwriters.  Out  of  forty-two  answers 
received  nine  are  non-committal,  fifteen 
think  the  plan  ??iav  succeed,  six  are  reason- 
ably sure  that  it  will,  and  twelve  are  certain 
that  it  wont.  It  is  a  startling  fact  that  over 
one-third  of  those  giving  definite  answers 
doubt  the  feasibility  of  the  plan.  Consider- 
ing the  almost  unanimous  action  of  the  Con- 
vention, we  were  not  prepared  for  such  a 
showing,  and  we  hope  to  learn  that  the 
Ohronicle  forwarded  its  letters  of  inquiry  to 
all  the  "non-believers"  it  could  think  of, 
to  the  end  that  it  might  secure  variety  in  its 
pages. 

In  the  meantime  the  organization  of  dis- 
tricts is  being  promoted  by  the  appointment 
of  committees  to  take  charge  of  the  same. 
On  the  17lh  ult.  President  Snowden  selected 
the  following  gentlemen  as  the  committee 
for  the  territory  lying  west  of  the  Rocky 
Moiiutains,  with  headquarters  at  San  Fran- 
cisco : 
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D.  J.  Staples,  President  of  the  Fireman's 
Fund,  San  Francisco,  Chairman. 

0.  D.  Haven,  resident  Secretary  of  the 
Liverpool  and  London  and  Globe,  San 
Francisco. 

Gustave  Touchard,President  of  the  Union, 
San  Francisco. 

W.  J.  Landers,  General  Agent  of  the 
Guardian  of  London,  San  Francisco. 

C.  A.  Laton,  Secretary  of  the  Commercial 
of  San  Francisco. 

Thomas  C.  Grant,  General  Agent  of  the 
North  British  and  Mercantile,  San  Fran- 
cisco. 

Arthur  E.  Magill,  General  Agent  of  the 
Phoenix  of  Hartford,  and  Home  of  New  York, 
San  Francisco. 

It  will  be  noticed  that  all  but  one  are 
members  of  our  present  Board  of  Under- 
writers, and  that  one,  Mr.  Laton,  has  been 
among  the  most  conservative  of  the  non- 
board  element.  The  duties  incident  to  the 
first  of  the  year  will  prevent  a  meeting  of 
these  gentlemen  until  after  this  number  of 
the  Coast  Review  has  gone  to  press,  but  we 
trust  to  be  able  to  report  in  our  next  issue 
that  measures  have  been  taken  contem- 
plating the  re-entrance  of  most  if  not  all  of 
the  outside  companies  into  the  Board  of 
Underwriters.  The  selection  of  so  many 
gentlemen  belonging  to  the  Board,  by  Presi- 
dent Snowden,  would  seem  to  indicate  that 
this  result  was  anticipated.  If  the  com- 
panies themselves  are  in  earnest,  and  compel 
their  agents  to  aflBlliate  with  the  Board  upon 
such  terms  as  may  be  agreed  upon,  we  see 
no  reason  why  the  work  of  the  U.  F.  U.  A. 
should  not  result  in  a  grand  success  so  far 
as  this  coast  is  concerned. 


A  Battle  of  Bowls. 

On  Friday  evening  of  the  holidays,  the 
Coast  Review  was  bidden  to  the  residence 
of  genial  General  Hutchinson,  on  Van  Ness 
avenue,  to  witness  the  mustering  of  the 
hosts  of  Messrs.  Hutchinson  &  Mann,  a 
yearly  custom  with  this  firm,  and  a  very 
commendable  one.  The  annual  re-unions 
around  the  family  board  under  the  employ- 
er's rooftree,  are,  or  should  be,  fraught 
with  much  good  to  both  host  and  guests. 

Mrs.  Hutchinson,  Miss  Katie  and  Miss 
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Maggie  Hutchinson,  and  Mrs.  Mann,  were 
charming  in  their  courteous  and  hospitable 
reception  and  entertainment  of  the  company. 

The  large  and  elegant  mansion  was 
thrown  open,  and  good  cheer  abounded. 

Besides  the  Commanders-in  Chief  of  this 
army  of  employees,  we  noticed  their  Chief- 
of  Staff,  James  P.  Cox,  Esq.;  Messrs,  W.  L. 
Chalmers  and  Z.  P.  Clark,  Envoys  in  Ordi- 
nary to  outside  posts,  with  their  Secretaries, 
Messrs.  E.  C.  Morton  and  E.  T.  Niebling; 
Capt.  A.  M.  Burns,  of  the  Marine  Forces, 
and  his  Adjutant,  J.  Levison;  Mr.  F.  T. 
Hoyt,  of  the  button-hole  brigade — Chief  of 
Engineers,  or  Surveyors;  Corporal  H.  Dur- 
brow,  of  "F  Company,"  Secretary  of  the 
Treasury;  Capt.  W.  W.  Armstrong,  Chief 
Secretary  to  the  Commanders-in-Chief,  and 
his  Aides-de-Camp,  Messrs.  W.  M.  Fuller, 
W.  Van  Brunt,  E.  Franconi,  L.  J.  Chrisler, 
H.  G.  Manheim,  Frank  Curry,  and  B.  H. 
Mooney;  the  noted  skirmishers  (for  coin) 
E.  C.  McAleer  and  C.  H.  Warner;  the  head 
of  the  policy  department,  Mr.  J.  F.  D.  Cur- 
tis, and  his  First  Sergeant,  J.  M.  Prather; 
Mr.  Secretary  F.  W.  Blumberg  and  his  As- 
sistant, A.  J.  Rhorer,  in  charge  of  transfers; 
Mr.  J.  W.  MoCormick.  Jr.,  Chief  of  Blocks; 
Mr.  R.  L.  Tracey,  Secretary  of  Foreign  Re- 
lations; and  Mr.  J.  S.  Mumaugh,  Steno- 
graphic Reporter  to  the  Chiefs;  also,  Mr. 
G.  W.  Brooks,  Assistant  Secretary  of  the 
Treasury;  and  Mr.  E.  A.  Halsey,  ex-Skirm- 
isher-in-Chief,  but  now  in  command  of  a 
separate  department. 

Early  in  the  evening  the  forces  were 
formed  in  line  of  battle,  with  Col.  Mann  in 
command,  and  a  gallant  charge  made  upon 
a  large  punch-bowl  to  the  left  of  the  dining- 
room.  The  clash  of  cut-glass  gave  token  of 
a  hotly  contested  field.  At  last,  becoming 
satisfied  of  their  inability  to  surround  the 
whole  body  of  the  enemy,  they  fell  back, 
with  great  steadiness,  until  in  their  retreat 
they  encountered  a  large  bowl  of  egg-nog  to 
the^  right  of  them,  to  which  all  hands  im- 
mediately surrendered  at  discretion.  Then 
followed  music,  songs,  toasts  and  senti- 
ments, until  the  "wee  sma'  hours"  warned 
us  that  Mrs.  Coast  Review  was  sitting  up 
for  us,  and  no  court  plaster  in  the  house. 

The  merry  season  is  over,  and  from  the 
gloomy  depths  of  our  sanctum  chair,  look- 
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ing  back  upon  this  festive  scene,  we  grow 
envious  of  the  young  gentlemen  whose 
fortunes  have  cast  them  in  such  pleasant 
places. 

To  Messrs.  Hutchinson  &  Mann  great 
praise  is  due  for  the  introduction  (we 
believe)  of  this  custom,  as  well  a^  for  their 
bountiful  remembrances  of  their  employees, 
from  lowest  to  highest,  on  Christmas  day. 


Messrs.  Brown,  Craig  &  Co.  re- 
turn to  the  San  Francisco  Board 
of  Underwriters. 

The  most  important  event  in  local  circles 
during  December,  has  been  the  return  of 
Messrs.  Brown,  Craig  &  Co.  to  the  San  Fran- 
cisco Board,  from  which  body  they  retired  in 
October,  1880.  At  that  time  they  assigned 
as  a  reason  for  their  resignation  the  refusal 
of  the  Board  to  deal  with  the  question  of 
commissions,  and  their  inability  to  compete 
in  that  particular  with  some  of  their  fellow- 
members. 

The  Board  has  taken  no  action  in  the 
premises  during  the  14  months  which  have 
elapsed  since  then,  but  Messrs.  B.,  C.  &  Co. 
may  see  in  the  results  of  the  November 
meeting  of  the  "  United  Fire  Underwriters 
in  America"  sufficient  encouragement  to 
believe  that  the  commission  question  must 
be  dealt  with  here,  as  it  has  been  and  will 
be  East  of  the  Rocky  Mountains. 

Legislation  upon  commissions  has  been 
regarded  by  us  as  interference  with  indi- 
vidual rights,  but,  if  in  the  almost  unaui- 
mous  opinion  of  the  companies  themselves 
it  is  the  first  and  most  essential  question  to 
be  taken  up  and  settled,  preliminary  to 
unanimity  of  action  upon  other  points,  we 
shall  very  gladly  see  the  matter  given  a  fair 
trial,  in  the  hope  that  it  may  receive  a 
practical  and  permanent  solution. 

That  rule  of  the  S.  F.  Board  which  limits 
brokerage  to  ten  per  centum  and  yet  allows 
those  of  its  members  who  are  in  a  position 
to  make  such  arrangements  to  employ 
salaried  solicitors,  on  the  basis  of  so  much 
business  so  much  salary,  is  most  unjust  and 
inequitable.  It  should  be  promptly  re- 
pealed. Legislate  upon  the  ichole  question — 
commissions  and  brokerage — in  the  fairest 
and  most  impartial  manner,  or  leave  the 


entire  subject  open.  We  shall  be  pleased  to 
chronicle  further  accessions  to  the  San 
Francisco  Board.  A  number  of  agencies 
now  outside,  and  especially  those  composed 
of  some  of  the  larger  and  loud-talking  con- 
servative companies,  should  unite  with  that 
body,  and  thus  put  into  practice  their 
declarations  of  loyalty  to  all  Board  organiza- 
tions, etc. 


The  Accident  Insurance  Company 
of  North  America. 

Among  the  corporations  recently  admitted 
to  transact  insurance  business  in  this  State, 
we  are  pleased  to  mention  the  Accident  In- 
surance Company  of  North  America,  head 
office,  Montreal,  Canada.  This  purely  acci- 
dent company  was  organized  in  1872,  with  a 
subscribed  capital  of  $500,000,  of  which 
$151,900  is  paid  up.  It  has  complied  with 
the  laws  of  the  State  of  New  York,  and  de. 
posited  the  sum  of  $100,000  with  the  Insur- 
ance Department.  The  company  has  assets 
of  $169,870  invested  in  unobjectionable 
securities.  This  is  the  only  company  doing 
business  in  this  country  that  confines  itself 
strictly  to  accident  insurance.  It  is  reported 
that  during  the  ten  years  of  its  existence  it 
has  never  participated  in  a  law-suit,  but  paid 
all  claims  on  adjustment. 

The  company  has  connected  with  its  di- 
rectory some  of  the  leading  men  of  Canada 
It  has  selected  as  its  representatives  for  Cali- 
fornia Messrs.  Horace  D.  Irwin  &  Co.,  for 
some  years  past  prominently  connected  with 
the  fire  insurance  business  in  this  city  as 
brokers.  Mr.  Irwin  is  an  energetic  worker,' 
and  with  his  extensive  acquaintance  will 
doubtless  give  a  good  account  of  this  de- 
partment. All  claims  against  the  company 
in  this  field  will  be  paid  at  the  San  Francisco 
office  of  the  company,  which  is  at  216  San- 
some  street  (basement),  to  which  we  refer 
all  those  desiring  further  information  on  the 
subject 

Happy  New  Year. 

To  our  patrons  and  friends,  one  and  all, 
we  extend  the  heartiest  well-wishes  at  this, 
the  commencement  of  a  new  year.  The 
Coast  Keview,  now  in  its  eleventh  year, 
begins  Vol.  XVIII  with  this  number.    What 
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it  has  been  in  the  past  it  will  be  in  the 
fntnre,  -with,  we  hope,  increased  power  for 
good.  Our  efforts  shall  be  directed  toward 
the  advancement  of  the  best  interests  of  the 
underwriting  fraternity.  We  have  en- 
deavored in  the  past  to  fill  the  demand  for 
an  insurance  journal  on  this  Coast,  and  we 
flatter  ourselves,  and  thank  our  friends, 
that  we  have  succeeded.  We  shall  keep 
straight  ahead,  cringe  to  no  enemy  of  the 
fraternity,  either  within  or  without  its 
ranks.  The  Coast  Review  is  no  longer  in 
swaddling  clothes.  It  is  a  full-grown, 
healthy  progeny,  able  and  willing  at  all 
times  to  do  battle  for  its  friends,  as  it  has 
ever  done.  May  the  underwriters  of  the 
Coast  have  a  prosperous  year  is  our  earnest 
and  most  sincere  wish.  May  premiums  roll 
in  with  gratifying  rapidity  and  prodi</,ious 
dimensions;  may  fires  decrease  in  an  exactly 
adverse  ratio;  and  when  the  year's  balance 
sheet  is  struck,  may  all  our  friends  gaze, 
with  enraptured  visions,  upon  a  huge  slice 
of  this  world's  goods  placed  to  their  credit. 
Again,  we  metaphorically  grip  each  one  of 
you  by  the  hand,  and  wish  you  "  a  Happy 
New  Year." 


FIRES. 

Dec.  30,  San  Jose,  dwelling  and  furniture: 
St.  Paul $400 

Dec.  30,  Oakland,  Cal.,  steam  laundry: 
La  Confiance 800 

Dec.  3,  Oakland,  Cal.,  general  fire,  dam- 
aging stocks  of  dry,  fancy  and  millinery 
goods,  and  brick  building : 

California $1,874 

Hartford... 526 

New  York  Underwriters  Agency 187 

Phenix,  Brooklyn 1,956 

Star 2,042 

Insurance  Company  State  of  Pennsylvania..    1,665 

Western,  San  Francisco 302 

British  America 363 

Lion 726 

Home  Mutual 726 

Helvetia 156 

La  Confiance 1,003 

Watertown 3,130 

Oakland  Home $2,800 

Williamsburg  City 700 

Dec.  4,  San  i^ernardino,  Cal.,  under- 
taker's Gtock  and  building: 

British  America * $480 

Home  Mutual 1,200 
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Dec.  20,  San  Francisco,  dwelling  and  fur- 
niture: 
Hamburg-Bremen $100 

Dec.  7,  Litton  Springs,  cottage: 
Imperial,  London,  Northern  &  Queen $500 

Dec.  22,  San  Francisco,  building  and  fur- 
niture: 
Imperial,  London,  Northern  &  Queen $189 

Dec.   31,  Marysville,   Cal.,  general  mer- 
chandise: 
Royal,  Norwich  Union  &  Lancashire $1,600 

Dec.  14,  Wheatland,  Cal.,  dwelling: 
Firemans  Fund $768 

Dec.  19,  San  Francisco,  dwelling: 
Firemans  Fund $476 

Dec.  21,  Bantas,  Cal.,  hotel  and  contents: 

Firemans  Fund $1,283 

Lion 1,000 

Dec.  26,  Silver  Reef,  frame  building: 
Firemans  Fund $600 

Dec.  1,  Tuolumne  Co.,  Cal.,  barn: 
Commercial,  San  Francisco $500 

Dec.  1,  San  Francisco,  stock  of  furniture : 

Western,  San  Francisco $455 

Traders 465 

Dec.  19,  San  Francisco,  dwelling: 
Western,  San  Francisco $650 

Dec.  15,  San  Francisco,  frame  building: 
State  Investment $382 

Dec  7,  Glen  Cove,  Cal.,  dwelling: 
Buffalo-German $2,000 

Dec.  14,  Los  Angeles,  Cal.,  stable,  grain 
and  lumber: 
South  British  and  National $260 

Dec.  20,  San  Jose,  hotel  and  contents: 

Phenix,  Brooklyn $377 

Liverpool  &  London  &  Globe 894 

Dec.  15,  San  Francisco,  building  and  junk 
stock : 

Star $121 

Western,  San  Francisco 72 

Prescott 72 

United  Firemens ;.... 120 

Dec.  14,  San  Francisco,  dwelling: 
Firemans  Fund $120 

Dec.  30,  Bodie,  Cal.,  foundry: 

Insurance  Company  of  North  America $1,500 

Pennsylvania 1,500 

Dec.  19,  Walla  Walla,  Washington  Terri- 
tory, undertaker's  stock: 
American  Central $500 

Deo.    15,    Contra    Costa    County,    Cal., 
dwelling: 
American  Central $250 


36 


Coast   Review. 


[Jan., 


Dec.  1,  Coulterville,  Cal.,  hotel  and  fur- 
niture : 

State  Investment $2,475 

New  Hampshire 800 

Dec.  1,  Humboldt  County,  Nevada,  rye 
patch,  quartz  mill  in  process  of  adjustment: 

South  British  and  National $4,340 

City  of  London 2,170 

Commercial  Union 4,340 

Traders 2,170 

Shoe  and  Leather 2,170 

British  America 2,170 

Phoenix,  London 2,170 

Western,  Toronto 2,170 

Dec.  28,  Folsom,  Cal.,  dwelling  and  fur- 
niture : 
Liverpool  &  London  &  Globe $4,911 

Dec.  30,  Oakland,  dwelling: 
Hamburg-Bremen $200 

Dec.  19,  Los  Angeles,  clothing: 
North  German $125 

Dec.  24,  Coulterville,  Cal.,  general  mer- 
chandise : 
Liverpool  &  London  &  Globe $4,000 

Dec.  20,  Carson  City,  Nevada,  dwelling: 
Union,  San  Francisco $142 

Dec.  1,  Grass  Valley,  Cal.,  dwelling  and 
f  urnitiire : 
Home  Mutual $406 

Dec.  2,  Grass  Valley,  frame  building: 
La  Confiance $1,000 

Dec.   4,   Lewis,  Nevada,  frame  building 
and  stocks: 

Traders $500 

La  Confiance 759 

Watertown 100 

Springfield 500 

Sho3  &  Leather 500 

Dec.  16,  Austin,  Nevada,  hotel  and  furni- 
ture: 

Insurance  Company  of  North  America $140 

Pennsylvania 140 

Liverpool  &  London  &  Globe 119 

Dec.  26,  Oakland,  Cal.,  frame  building : 
California $900 

Dec.  18,  Harrisburg,  Oregon,  general  fire: 

California $1,768 

Hartford 85 

Imperial,  Loudon,  Northern  &  Queen 150 

Hamburg-Bremen 250 

Connecticut 1,200 

Liverpool  &  London  &  Globe 3,159 

Home  Mutual 750 

Home  and  Phoenix 77 

Dec.  15,  Tehama  County,  Cal ,  hay: 
^tna $1,500 


Dec.    19,    San    Francisco,    furniture    in 
dwelling: 
Transatlantic $150 

Dec.    10,  San  Francisco,   market  street, 
general  fire : 

^tna $1 ,000 

State  Investment 239 

Union,  Philadelphia 400 

North  German 1,800 

Helvetia 1,300 

United  Flremens 1,162 

Commercial,  N.  Y 443 

Home  Mutual 1,211 

New  Orleans 750 

Peoples,  N.  J 397 

Teutonia 262 

La  Confiance 801 

Watertown 624 

Fire  Insurance  Association 2,672 


Total  for  the  month $97,826 


CHIPS. 


— "To  My  Agents,"  is  the  title  of  a  circular 
sent  to  the  agents  of  the  Oakland  Home 
Insurance  Co.  by  its  retired  Secretary. 
— We  have  reproduced  elsewhere  in  this  is- 
sue the  views  of  the  Spectator  on  the  subject 
of  the  United  Fire  Underwriters,  as  seen 
through  New  York  glasses. 
— Printers  are  strange  beings.  For  the  past 
few  months  we  have  been  publishing  a  fire 
insurance  directory  in  the  columns  of  this 
journal,  in  which  the  capital,  paid  up,  of 
the  Fire  Insurance  Association  of  London 
was  put  at  $522,000,  and  notwithstanding 
the  fact  the  figures  have  been  corrected  in 
the  proof  at  least  three  times,  the  printer 
still  insisted  that  the  original  figures  were 
correct.  When  going  to  press  with  this 
issue  we  armed  ourselves  with  a  doubled- 
barreled  -  breech  -  loading  -  self-cocking-BuU- 
dog  pistol,  and  in  a  determined  but  gentle 
manner  informed  the  typo  that  the  paid  up 
capital  of  the  Fire  Insurance  Association 
of  London,  represented  on  this  coast  by 
Messrs.  Hutchinson  &  Mann,  was  $1,000,- 
000,  and  had  been  so  since  early  in  1881. 
Such  errors  are  excusable  on  first  offense, 
but  when  the  dose  is  repeated  a  number  of 
times  it  becomes  unbearable,  and  we  know 
that  the  Fire  Insurance  Association,  and  its 
general  agents,  will  appreciate  the  "  extra 
hazard"  that  we  took  to  place  the  Company 
correctly  before  the  public. 
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— J.  H.  Richards,  a  prominent  insurance 
agent  in  Virginia  City,  took  unto  himself  a 
partner  on  Christmas  day,  in  the  person  of 
Miss  J.  Luella  McArthur.  The  Eeview 
sends  its  congratulations  by  early  express. 

— Among  the  prominent  local  agents  of  the 
State  who  paid  their  respects  to  the  Re- 
view last  month,  we  note  the  following: 
G.  G.  Johnson,  HoUister,  C.  S.  Barney, 
San  Rafael,  and  M.  S.  Hoffman,  Merced. 

— J.  W.  Roper,  the  leading  insurance  agent 
of  Chico,  California,  paid  this  city  a  visit 
last  month.  Mr.  Roper  is  the  Chico  repre- 
sentative of  a  number  of  our  best  companies, 
among  which  we  note  the  California,  State 
Investment,  Messrs.  Hutchinson  &  Mann. 
Brown,  Craig  &  Co.,  and  Macdonald  & 
Hawes. 

— Mention  was  made  in  this  journal  some 
months  ago  of  the  suit  of  C.  James  King 
of  William  vs.  the  North  British  and  Mer- 
cantile Ins.  Co.,  which  was  decided  in  favor 
of  the  company.  It  now  appears  thatH.  H. 
Bigelow  had  received  a  "retainer"  from  C. 
J.  K.  of  W.,  and  that  the  suit  was  com- 
menced at  his  instigation.  The  facts  were 
briefly  these :  A  fire  damaged  the  canning  es- 
tablishment of  the  above  firm,  and  the  North 
British  had  issued  its  policy  for  a  sum  on 
fixed  and  movable  machinery.  The  ap- 
praisers selected  by  both  parties  in  interest, 
awarded  damages  on  fixed  and  movable 
machinery  at  $348,  one-half  of  which  the 
North  B.  &  M.  were  liable  for,  the  Hartford 
also  covering  for  same  amount  on  same 
articles.  This  amount,  or  $174,  was  tendered 
by  Mr.  Grant,  of  the  N.  B.  &  M.,  but  under 
advice  of  Bigelow,  was  refused  by  assured. 
An  effort  was  made  to  include  tools,  and  a 
number  of  articles  not  "  fixed  nor  movable 
machinery,"  in  the  award,  and  as  the  com- 
pany refused  to  recognize  those  items,  a 
suit  was  begun  for  $503.50,  with  the  result 
above  named.  The  N.  B.  &  M.  paid  into 
court  $174,  and  the  time  for  appeal  has  ex- 
pired, and  the  plaintiffs  accepted  that 
amount,  with  the  belief  that  "  all  is  not 
gold  that  glitters,"  for  Harry  had  made  it  so 
plain  to  them  that  they  could  recover  for 
saws,  hammers,  whist  brooms,  etc.,  that 
they  actually  saw  $503.50  "  glittering" — in 
Harry's  imaginative  brain. 


— Thos.  Bennet,  of  the  Travellers,  has  gone 
to  Oregon. 

— The  first  legislative  gun  of  the  winter  has 
been  fired  at  the  insurance  companies  from 
South  Carolina.  A  bill  has  been  introduced 
in  the  Legislature,  demanding  a  State  de- 
posit of  $20,000  from  each  company  trans- 
acting business  in  that  State,  said  deposit 
to  be  made  in  South  Carolina  bonds.  The 
bill  further  provides  that  in  the  case  of  los- 
ing any  suit,  the  company  shall  pay,  as  at- 
torney's fee  to  the  plaintiff,  ten  per  cent,  of 
the  amount  of  the  policy  on  which  action 
was  commenced.  Also,  that  any  policy- 
holder may  bring  suit  within  six  years  from 
the  time  of  the  right  of  action — anything  in 
the  policy  to  the  contrary  notwithstanding — 
the  burden  of  proof  in  all  cases  to  rest  with 
the  company. 

— The  general  annual  meeting  of  the  stock- 
holders of  the  National  Fire  and  Marine 
Insurance  Company  of  New  Zealand  was 
held  at  Dunedin  on  the  16th  of  last  month,  at 
which  the  financial  status  of  the  company 
on  the  30th  of  September  last,  and  which 
was  previously  referred  to  in  these  columns, 
was  submitted.  Mr.  Keith  Ramsay,  Vice- 
Chairman,  presided.  Mr.  R.  read  a  very 
able  report  prepared  by  the  Chairman,  who 
was  not  able  to  be  present,  after  which  con- 
siderable discussion  was  had  on  the  subject 
of  capitalizing  a  portion  of  the  surplus 
of  the  company.  It  was  finally  decided, 
unanimously,  to  not  disturb  the  present 
growing  net  surplus  fimd,  but  follow  the 
course  of  many  prominent  English  com- 
panies, which  is  to  increase  as  fast  as  pos- 
sible the  reserve  fund,  even  to  a  sum  much 
larger  than  the  paid  up  capital.  This  action 
on  the  part  of  the  Directors  of  the  National 
we  consider  a  wise  one,  and  it  will  materially 
strengthen  the  company  in  this  country, 
where  net  surplus  is  considered  by  the  in- 
suring public  a  strung  factor  in  the  make-up 
of  any  company,  with  either  large  or  small 
paid  capitals.  In  the  case  of  the  National, 
where  the  reserve  or  surplus  is  nearly 
$400,000,  with  capital  of  $250,000,  an  ele- 
ment of  strength  and  good  management  is 
readily  noticeable,  and  at  once  places  the 
company  in  the  front  rank  of  well  managed 
institutions. 
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— Tho  last  assessment  of  $5  per  share  on 
100,000  shares  of  increased  capital  stock  of 
the  Insurance  Company  of  North  America 
has  just  been  paid,  making  the  capital  of 
the  company  §3,000,000,  and  a  total  of  as- 
sets of  nearly  $9,000,000;  and  yet  there  are 
Americans  who  wonld  prefer  a  "  foreign  " 
policy. 

— We  publish  elsewhere  in  this  issue  the 
history  of  a  policy  of  life  insurance  on  the 
life  of  C.  V.  S.  Gibbs,  of  this  city,  issued  by 
the  Mutual  Benefit  Life  Ins.  Co.  of  Newark, 
New  Jersey.  Mr.  Gibbs  is  prominently 
connected  with  marine  adjustments  in  this 
city  and  well-known  to  our  citizens.  It  will 
be  seen  that  Mr.  Gibbs  has  had  insurance  in 
a  first-class  company  at  the  rate  of  §6.61 
per  year  for  $1,000  insurance,  cheaper  than 
the  cheapest  co-operative  claims  to  furnish 
a  second-class  article. 

— Our  sister  city  of  Oakland  ought  to  have 
several  necessary  articles  added  to  its  tire 
apparatus.  And  one  thing  it  needs,  more, 
perhaps,  than  another,  is  a  number  of 
nozzle  stop-cocks.  By  a  small  outlay, 
much  valuable  property  could  be  saved 
from  damage  by  water.  Take  the  fire  on 
New  Year's  night,  at  the  residence  of  Geo. 
H.  Wheaton,  for  an  example.  Several  ele- 
gant suites  of  furniture  had  been  removed 
from  the  building  to  the  lawn.  After  the 
firemen  had  extinguished  the  flames  within 
the  house,  and  while  waiting  for  one  of 
their  number  to  run  three  or  four  blocks  to 
inform  the  man  at  the  engine  or  hydrant 
that  it  was  time  to  shut  off  the  water,  the 
men  at  the  nozzle  turned  the  stream  out  of 
a  window,  and  it  played,  in  the  darkness, 
on  the  furniture  on  the  lawn,  causing  ex- 
tensive water  damage,  besides  doing  con- 
siderable damage  in  getting  the  hose  out  of 
the  window.  Now,  just  that  five  or  ten 
minutes'  bad  business  could  have  been 
avoided  had  the  hose  been  supplied  with 
nozzle  stop-cocks;  and  the  damage  to  that 
furniture  cost  more  than  a  dozen  stop-cocks, 
while  four  is  all  that  the  Oakland  Depart- 
ment needs.  The  City  Council  of  Oakland 
ought  to  brace  up  to  this  demand  at  once; 
and  if  they  shirk  their  duty,  some  of  our 
influential  underwriters,  residing  over  there, 
should  put  a  flea  in  the  municipal  ear. 


— John  C.  Staples,  special  with  Fireman's 
Fund  Ins.  Co.,  returned  to  his  home  in 
time  for  Christmas  turkey,  after  a  five 
months'  trip  through  Oregon,  Washington, 
Idaho  and  Montana,  which  he  visited  in  the 
interest  of  his  company. 
— H.  Griffin,  of  Oakland,  has  resigned 
the  agency  of  the  companies  represented  on 
this  Coast  by  Messrs.  Brown,  Craig  &  Co., 
giving  as  his  reason  for  same,  that  he  could 
not  secure  business  at  Board  rates,  and  as 
these  companies  had  joined  the  Board,  he 
felt  it  his  duty  to  resign.  Mr.  Griffin  con- 
tinues to  represent  Messrs.  Hutchinson  & 
Mann's  agency,  and  the  Progres  National. 
— A  statement  prepared  by  M.  Bennett,  Jr., 
the  well-known  manager  of  the  Scottish 
Union  and  National,  and  Lion  Insurance 
Companies,  shows  that  the  net  gains  thus 
far  by  excess  of  premium  receipts  over 
losses  and  expenses  of  the  United  States 
branches  of  these  companies  are  S228,169. 
This  is  increased  by  $3i,373  from  interest 
receipts  and  $75,000  advance  in  United 
States  bonds,  swelling  the  total  net  gain  to 
the  very  considerable  sum  of  $337,538. 

— The  name  of  the  Manhattan  Fire  Insur- 
ance Co.  of  New  York  is  familiar  on  this 
Coast,  having  been  for  many  years  famish- 
ing indemnity  to  our  citizens.  The  Man- 
hattan has  a  capital  of  §250,000  paid  up, 
with  assets  of  over  three-quarters  of  a  mil- 
lion. During  the  past  month,  Mr.  Hosmer, 
General  Agent  of  the  company,  visited  this 
Coast  when  Mr.  A.  D.  Smith  was  chosen  to 
succeed  Messrs.  Jennings  &  Stillman,  re- 
signed, as  Pacific  Coast  Agent.  The  ap- 
pointment of  Mr.  Smith  is  an  evidence  of 
Mr.  Hosmer's  most  excellent  judgment,  as 
no  better  selection  could  have  been  made. 
Mr.  Smith  is  a  gentleman  well  known,  and 
and  highly  respected  by  the  insurance  fra- 
ternity as  well  as  an  extended  circle  of  busi- 
ness men  on  this  Coast.  His  reputation  as 
an  underwriter  is  that  of  conservatism  and 
correct  practices.  He  is  the  Secretary  of 
the  California  Underwriters'  Association,  to 
whose  rules  and  regulations  he  strictly  ad- 
heres. Mr.  Smith  is  also  the  Agent  of  the 
Amazon  of  Cincinnati,  and  the  Northwest- 
ern National  of  Milwaukee,  both  excellent 
companies. 
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— The  Washington  Life  and  Home  Fire  In- 
surance companies  have  issued  beautifully 
illustrated  almanacs  for  1882. 

— It  is  hinted  by  one  of  our  exchanges  that 
the  Insurance  Commissioner  of  one  of  the 
Western  States  has  embodied  in  his  blanks, 
on  which  annual  statements  are  to  be  made, 
several  questions  as  to  the  individual  sala- 
ries paid  by  fire  insurance  companies.  We 
hope  the  rumor  is  not  true. 

— Folio-wing  up  the  suggestions  thrown  out 
in  an  editorial  in  the  December  Coast  Ke- 
viEW  on  the  subject  of  representatives  of 
life  insurance  companies,  the  Spectator  of 
the  22d  ult.  contains  an  able  editorial  cover- 
ing the  ground  embraced  in  our  article,  and 
adding  a  few  new  points  worthy  the  consid- 
eration of  life  underwriters. 

— Mr.  W.  D.  Meares,  General  Manager 
Union  Ins.  Co.,  of  Christchurch,  N.  Z., 
after  a  fortnight's  visit  to  this  city,  left  for 
Chicago  on  the  24th  ult.  During  his  stay  in 
'Frisco,  Mr.  M.  made  a  host  of  friends  for 
himself  and  his  company.  After  visiting 
the  principal  Eastern  cities,  he  will  go 
home,  by  way  of  London,  arriving  in  New 
Zealand  about  March  1st. 

—  An  accident  occurred  at  Aug's  Club 
House,  Cincinnati,  which,  while  insignifi- 
cant in  the  result,  was  full  of  suggestions  of 
possibilities.  Crusse,  an  employe  of  the  Tel- 
ephone Company,  was  sent  to  Aug's  to  cor- 
rect some  trouble  on  the  line.  He  talked 
over  the  wire  to  the  Telephone  Exchange, 
and  took  the  telephone  from  his  ear  for  an 
instant,  when  he  was  startled  by  a  violent 
shock,  accompanied  by  puflfs  of  smoke  from 
the  microphone,  which  he  declares  was  over 
six  inches  long.  At  the  same  instant  the 
employes  at  the  switch-board  in  the  Ex- 
change were  knocked  down  from  their  posts 
by  the  same  startling  phenomenon.  The 
accident  could  only  have  resulted  by  the 
crossing  of  the  electric  light  and  telephone 
wires,  and  the  contact  was  probably  only 
for  an  instant.  When  the  microphone  and 
telephone  were  taken  ofi"  it  was  found  that 
the  induction  coils  had  been  burned  to  a 
crisp,  and  some  of  the  metal  fused.  This 
episode  substantiates  a  source  of  peril  point- 
ed out  by  the  Chronicle,  some  weeks  ago. 


— The  Rhode  Island  Underwriters'  Associa- 
tion, composed  of  the  Equitable  and  Mer- 
chants of  Providence,  of  which  Buckman  & 
Tillinghast  are  agents,  has  opened  its  West- 
ern department  in  Chicago,  at  No.  169  La 
Salle  street. 

— The  agency  department  of  the  Oakland 
Home  Ins.  Co.  has  been  removed  from  this 
city  to  the  principal  office  of  the  company 
in  Oakland.  The  San  Francisco  city  busi- 
ness has  been  placed  under  the  management 
of  B.  C.  Dick,  who  has  been  connected  with 
insurance  business  on  this  Coast  for  the 
past  seven  years,  and  with  the  Oakland 
Home  since  its  organization.  Mr.  Dick 
occupies  a  portion  of  the  office  of  Messrs. 
Brown,  Craig  &  Co.,  215  Sansome  street. 

—Mr.  J.  S.  Harris,  a  gentleman  well  known 
in  insurance  circles  of  the  Northwest,  died  at 
Cincinnati,  Ohio,  on  the  15th  of  last  month. 
Mr.  Harris  was  long  connected  with  the 
Western  Department  of  the  Niagara  Insu- 
rance Company,  and  later  as  Supervising 
Agent  and  Adjuster  for  Mr.  John  C.  Paige 
of  the  Metropole,  in  the  same  field.  Mr.  H. 
visited  this  coast  about  two  years  ago,  when 
he  established  the  Pacific  Department  of 
the  last  named  company  in  the  hands  of  Mr. 
H.  W.  Snow.  A  committee  was  appointed 
at  a  meeting  of  the  Chicago  underwriters, 
held  on  the  16th,  to  prepare  a  suitable 
memorial  in  memory  of  the  deceased. 

— It  was  announced  in  a  previous  issue  of 
this  journal  that  the  South  British  and  Na- 
tional Insurance  Companies  early  contem- 
plated complying  with  the  laws  of  the  State 
of  Oregon.  On  the  4th  inst.  Mr.  W.  J.  Cal- 
lingham,  General  Agent  on  this  Coast  for 
these  and  other  companies,  tucked  one 
hundred  thousand  dollars  under  his  arm 
and  boarded  a  steamer  for  Portland,  where 
he  will  appoint  an  agent  to  supervise  that 
district,  which  will  be  known  as  the  North- 
ern Pacific  Department  of  the  two  above- 
named  staunch  corporations.  The  deposit 
of  $100,000  in  Oregon  will  add  largely  to 
the  popularity  of  both  companies,  and  we 
congratulate  all  parties  interested.  These 
companies  will,  at  an  early  day,  deposit  four 
hundred  thousand  dollars  in  New  York, 
and  open  throughout  the  United  States  of 
America. 


40 


Coast    Review. 


[Jan., 


— The  old  Hartford  Fire  Ins.  Co.  comes  to 
the  front  with  assets  of  $4,072,000,  showing 
a  gain  of  over  a  quarter  of  a  million  during 
the  year  1881.  A  telegram  from  President 
Chase  to  Manager  A.  P.  Flint,  indicates 
that  the  Hartford  begins  1882  financially 
strengthened  and  more  popular  than  ever. 
— Messrs.  Thannhanser  &  Co.  have  been  ap- 
pointed City  Agents  of  the  fire  department 
of  the  Fireman's  Fund  Insurance  Co.  These 
gentlemen  have  long  been  engaged  in  the 
commission  business  in  this  city,  and  have 
also  represented  the  Trans-Atlantic  Marine 
Insurance  Co.  for  several  years.  They  will 
be  able  to  introduce  the  merits  of  the  Fire- 
man's Fund  to  a  large  circle  of  mercantile 
acquaintances,  and  cannot  fail  to  build  up 
a  good  business  for  their  company. 

— A  dispatch  from  the  head  oflBice  of  the 
Phoenix  of  Hartford  to  its  general  agent, 
A.  E  Magill,  on  December  31st,  indicates 
that  the  Phoenix  is  moving  onward  and  up- 
ward. The  year  1881  has  not,  generally 
speaking,  been  very  kind  to  fire  insurance 
companies,  yet  the  Phoenix  seems  to  have 
fared  well,  as  the  following  figures  show: 
Assets,  $4,309,972;  net  surplus,  $1,119,284; 
cash  capital,  $2,000,000;  reinsurance  re- 
serve, $1,053,201;  outstanding  losses,  only 
$137,487.  The  above  items  tell  a  story  of 
stability,  sound  underwriting  and  able 
management.  The  officers  and  agents  of 
the  old  Phoenix  are  to  be  congratulated  on 
the  results  of  their  labors. 

— Z.  P.  Clark,  for  the  past  two  years  with 
Messrs.  Hutchinson  &  Mann's  insurance 
agency  a?  special  and  adjuster,  and  an 
underwriter  of  16  years'  experience,  has  re- 
signed, and  accepted  the  responsible  posi- 
tion of  General  Agent  of  the  Commercial 
Union  Assurance  Co.,  (Mr.  J.  R.  Hamilton, 
Manager  on  this  Coast.)  Mr.  Clark  is  well- 
known  in  this  field  as  a  painstaking,  ener- 
getic and  able  worker.  As  an  adjuster  he 
has  no  superior;  as  a  field  man,  he  is  popu- 
lar and  just  the  kind  of  special  the  local 
agent  is  always  glad  to  meet.  The  appoint- 
ment is  a  deserved  recognition  of  Mr. 
Clark's  ability,  and  the  selection  further 
evidences  the  business  sagacity  and  judg- 
ment or  Mr.  Hamilton.  Both  gentlemen 
have  our  congratulations  and  best  wishes. 


— The  Minneapolis  Local  Board  met  on  the 
8th  of  last  month  and  increased  rates  on 
flouring  mills  about  27  per  cent.  This  sounds 
like  business. 

— The  New  Zealand  Fire  Underwriters  Asso- 
ciation, of  which  Mr.  W.  D.  Meares,  Mana- 
ger of  the  Union  Ins.  Co.,  is  President, 
meets  at  Wellington  on  the  20th  of  February. 
— Judge  A.  W.  Spaulding,  of  St.  Louis,  has 
been  appointed  General  Agent  of  the  Stand- 
ard Fire  Office  of  London  for  the  States  of 
Ohio,  Indiana,  Michigan,  Illinois,  Wiscon- 
sin, Minnesota,  Iowa,  Missouri,  Kansas, 
Nebraska,  and  the  Territory  of  Dakota,  with 
headquarters  at  162  La  Salle  street,  Chicago. 
— Tom  C.  Grant,  General  Agent  of  the  North 
British  and  Mercantile  and  German  Ameri- 
can, remembered  his  agents  and  the  Review 
with  a  handsome  set  of  desk  blotting-pads 
from  the  North  British,  and  an  elegant 
pocket-knife  from  the  German  American. 
The  agents  will  be  expected  to  use  the  blot- 
ters and  the  knife,  but  the  latter  must  not 
be  employed  to  cut  rates. 
— The  Denver  agents  of  the  several  com- 
panies received  in  premiums  last  year,  ac- 
cording to  the  Spectator,  the  following 
amounts:  W.  F.  Allen,  $11,740;  Bates, 
Chittenden  &  Co.,  $10,360;  Cobb,  MacMann 
&  Co.,  $22,550;  Crater  &  Scobey,  $20,030; 
E.  J.  Giddings,  $5,830;  S.  S.  Griswold, 
$200;  I.  McLean,  $2,010;  E.  S.  Mills,  Jr., 
$3,650;  Gustav  Opitz,  $1,510;  Edward  S. 
Rich,  $3,140;  S.  E.  Smith,  $4,950;  A. 
^eeney,  $42,810. 

— R.  H.  Naunton,  for  many  years  in  the 
insurance  business  in  this  city,  has  accepted 
the  position  of  Manager  for  Messrs.  Donald- 
son &  Co.,  General  Agents  of  the  Scottish 
Imperial  Ins.  Co.  of  Glasgow,  mention  of 
which  was  made  in  a  previous  issue  of  this 
journal.  Mr.  Naunton  for  the  past  three 
years  has  acted  in  the  capacity  of  special 
and  adjuster  for  the  Commercial  Union  (J. 
R.  Hamilton,  Manager;,  and  has  won  for 
himself  a  host  of  friends  throughout  the 
coast.  He  is  an  active  worker  and  fully 
conversant  with  all  the  details  of  the  busi- 
ness, and  we  congratulate  Messrs.  Donald- 
son &  Co.  on  their  selection  of  a  Manager 
who  is  fully  capable  of  looking  after  their 
interests. 
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— E.  E.  Potter  retires  from  the  secretary- 
ship of  the  Oakland  Home  Insurance  Co. 
His  successor  will  be  elected  on  the  10th 
inst.  Mr.  Potter  will  continue  to  represent 
the  Boston  underwriters  and  Williamsburg 
City. 

— Messrs.  McLure  &  Taylor,  the  insurance 
men  of  Seattle,  W.  T.,  with  becoming  enter- 
prise, launch  out  this  new  year  in  a  large, 
roomy  and  well-furnished  office.  "  What  is 
worth  doing  at  all  is  worth  doing  well" 
seems  to  actuate  this  firm  in  all  their  busi- 
ness affairs. 

— A  great  big  twenty-five  million  Railway 
Life  and  Accident  Insurance  Co.  is  talked  of 
in  the  great  Northwest.  It  is  to  be  organ- 
ized under  Iowa  laws,  with  principal  office 
in  Chicago,  111.  Its  promoters  are  reputed 
wealthy  railroad  men.  Articles  of  incorpo- 
ration have  been  filed  at  Davenport,  Iowa, 
and  the  names  of  the  incorporators  aro  Wil- 
liam B.  Strong,  A.  G.  Darwin,  E.  H.  Tal- 
bot, S.  S.  Merrill,  John  C.  Gault,  Thomas 
L.  Kimball,  Elijah  B.  Phillips,  A.  A.  Tal- 
madge,  Andrew  Reasner,  M.  E.  lugalls,  J. 
C.  Clarke,  F.  Defuinak,  Frank  K.  Haine, 
David  C.  Dodge,  Henry  C.  Wentworth, 
George  H.  Nettleton,  Alfred  P.  Willoughby. 
— The  Travelers'  Insurance  Co.  of  Hartford 
has  just  disposed  of  another  case  of  insur- 
ance fraud,  which  is  one  of  the  many  at- 
tempted under  the  accident  insurance  busi- 
ness. In  October,  188D,  Joel  Piper,  of 
Quincy,  111.,  took  out  two  policies  aggre- 
gating $4,000,  and  soon  after  was  reported 
to  have  been  drowned  while  crossing  the 
Mississippi  river,  in  company  with  his 
brothers-in-law,  who  made  affidavit  certi- 
fying to  his  death.  Mrs.  Pip»er,  to  whom 
the  policies  were  payable,  made  out  proofs 
of  her  husband's  death  in  due  time,  and 
sent  her  claim  to  the  home  office.  The 
company  was  suspicious,  aud  Dr.  Lewis,  the 
able  adjuster,  who  has  had  much  experience 
in  this  character  of  detective  work,  began 
an  investigation,  which  resulted  in  finding 
Piper  in  Tennessee  last  month.  A  dis- 
patch lo  the  company  on  the  12th  ult.  from 
Quincy  stated  that  Piper  had  arrived  there 
and  was  fully  identified,  and  that  Mrs. 
Piper  and  her  two  brothers,  who  were  in 
the  conspiracy,  were  under  arrest,  and  will 
be  indicted. 


— The  Committee  of  the  Sixth  District  of 
the  Fii'e  Underwriters  in  America,  D.J.  Sta- 
ples, President,  will  meet  early  after  the  12th 
inst.,  when  the  subject  of  bringing  about  a 
"  union  "  of  all  underwriters  in  this  field  will 
be  discussed. 

— The  Spectator,  of  New  York,  speaks  very 
complimentary  of  Mr.  Hanscom's  paper  on 
quartz  mills,  and  remarks  that  want  of 
space  prevents  a  reproduction  in  its  col- 
umns. The  Spectator  might  have  been  kind 
enough  to  mention,  for  the  benefit  of  those 
of  its  readers  who  do  not  take  our  journal, 
that  Mr.  Hanscom's  excellent  paper  could 
be  found  in  the  December  Coast  Review, 
This  might  have  assisted  us  in  selling  an 
exti'a  copy  or  two. 

— The  Union  Insurance  Co.  of  Christchurch, 
N.  Z.,  Mr.  W.  D.  Meares,  Manager,  has  con- 
cluded arrangements  with  Messrs.  Hopkins 
andBromwell  to  operate  (in  connection  with 
their  present  positions  respectively  as  Presi- 
dent and  Vice-President  of  the  California) 
as  General  Agents  for  that  company  over 
the  Pacific  Coast.  As  an  associate  of  the 
California,  the  above  appointment  is  pro- 
nounced a  good  one,  as  by  this  arrange- 
ment the  Union  Co.  can  be  more  readily 
introduced  and  a  crowded  field  promptly 
organized.  We  ghall  further  notice  our  new- 
comer and  its  General  Agents  when  the  com- 
pany has  made  compliance  with  our  State 
laws,  and  is  ready  for  business,  say  about 
March  1st. 

— Speaking  of  the  President's  Cabiuet,  we 
would  call  the  attention  of  our  insurance 
fraternity  to  a  very  handsome  cabinet,  con- 
taining scores  of  curiosities,  belonging  to 
Mr.  W.  P.  Thomas,  Special  aud  Adjuster 
with  Messrs.  Calliugham  &  Co.  Mr.  Thomas 
has  for  years  been  solicitiu'T;  "  specimens  " 
and  "  samples"  from  his  numerous  friends, 
and  to-day  can  boast  of  a  fine  collection  of 
curiosities,  but  none  of  more  interest  than 
one  lecently  secured  for  him  by  the  em- 
ployees in  the  office.  Parties  who  are  in- 
terested in  such  matters  will  be  well  paid  for 
their  trouble  by  calling  at  Mr.  Thomas'  of- 
fice, 213  Sansome  street,  where  they  will  see 
on  exhibition  an  Australian  red  bat,  a  rare 
curiosity,  of   about  the  size  of  a  six-weeks' 


42 


Coast   Review. 


[Jan., 


— Judge  E.  B.  Whitman,  of  that  old  and 
popular  insurance  firm  of  Lacy  &  Whitman, 
of  Walla  Walla,  W.  T.,  is  visiting  our  city. 
Mr.  Whitman  is  a  pioneer  in  Washington 
Territory. 

— The  Insurance  World,  of  Pittsburg,  gets 
things  badly  mixed  in  attempting  to  make 
up  a  "  chip"  of  news  from  onr  marine  sta- 
tistics published  in  November  Review.  Try 
it  again,  friend  World. 

— The  directors  of  the  Northern  Insurance 
Company  of  Watertown,  New  York,  have 
decided  to  discoutinne  business.  The  com- 
pany had  $200,000  capital  paid  up  and 
$48,751  net  surplus  on  the  1st  of  Julyjlast. 

— Calendars  are  the  order  of  the  day.  Among 
the  handsome  ones  sent  to  this  office  were 
from  the  Glens  Falls,  Oakland  Home,  Com- 
mercial Union,  The  City  of  London,  New 
England  Mutual  Life  and  Pacific  MntualLife. 

— Mr.  Zenas  Crowell,  Secretary  of  the  Cali- 
fornia Insurance  Company,  has  been  con- 
fined to  his  home  during  the  past  month 
with  a  most  painful  and  distressing  affection 
of  the  eye;  hi?  many  friends  will  regret  the 
serious  impairment  of  his  sight,  but  rejoice 
as  well  in  his  convalescence. 

— The  season  of  statement-making  has  ar- 
rived, and  underwriters  at  headquarters  are 
busily  engaged  over  the  "cleanup;"  1881 
will  show  little  that  is  encouraging  in  the 
way  of  profit,  while  many  companies  must 
show  a  positive  decline  in  their  figures  as 
compared  with  last  year's  statement. 

— Mr.  Charles  C.  Dana,  for  many  years  the 
Adjuster  with  the  Western  Department  at 
Chicago,  of  the  Hartford  Fire  Insurance 
Company,  died  at  his  residence  on  the  3d  of 
last  month.  A  general  meeting  of  the 
Western  Underwriters  was  held  on  the  6th 
to  take  action  in  the  premises,  at  which 
there  was  a  general  attendance,  and  appro- 
priate resolutions  were  adopted,  accom- 
panied by  suitable  verbal  testimony  to  Mr. 
Dana's  work  and  character,  by  a  number  of 
leading  underwriters  of  Chicago.  Mr.  Dana 
was  a  gentleman  of  refined  cultivation  and 
unblemished  character.  He  was  not  only 
well  known  and  highly  honored  by  the  pro- 
fession east  of  the  mountains,  but  had  many 
friends  on  this  coast. 


— Oregon  continues  to  furnish  "food  for 
reflection,"  in  the  shape  of  regular  losses. 
There  is  something  radically  wrong  in  a 
district  that  suddenly  somersaults  from  the 
most  profitable  to  the  most  unprofitable  of 
our  Pacific  states. 

— "  He  who  dreams  of  a  coming  time  when 
rates  will  be  again  so  'adequate  '  as  to  con- 
fer success  upon  bad  and  reckless  manage- 
ment, must  expect  the  repetition  of  calami- 
ties which  it  is  likely  he  won't  survive." — 

J.  L.  Ctjnningham. 
— Some  of  the  companies  are  going  slow  on 
paying  the  losses  on  the  Peoria  glucose  fac- 
tory. The  patent  "dryer  "  used  was  put  in 
after  the  policies  were  written,  and  without 
the  knowledge  of  the  companies,  and  they 
propose  to  examine  the  matter  in  all  its 
bearings. 

— Prince  Bismarck  advocates  the  passage  of 
a  law  compelling  all  those  who  work  for 
their  daily  bread  to  set  aside  from  each 
month's  wages  a  certain  specified  amount 
to  prepare  a  relief  fund  in  case  of  disability 
or  death.  In  other  words,  he  proposes 
that  the  German  Government  shall  organ- 
ize itself  into  a  gigantic  Industrial  Life  As- 
sociation, and  in  place  of  allowing  each  one 
to  use  his  discretion  as  to  membership,  he 
advocates  a  law  compelling  them  to  come 
in.  This  may  do  over  the  water,  but  would 
hardly  work  in  a  country  where  every  man 
is  supposed  to  be  his  own  master. 

— One  of  the  most  acceptable  holiday  gifts 
received  by  any  member  of  the  insurance 
fraternity  in  San  Francisco,  was  that  pre- 
sented by  Mrs.  W.  J.  Dutton  to  the  Secre- 
tary of  the  Firemans  Fund  Insurance  Co., 
on  New  Year's  day.  The  recipient's  family 
had  previously  been  composed  of  boys,  to  a 
degree  that  was  monotonous,  and  when 
1882  and  a  girl  baby  simultaneously  wel- 
comed him,  his  happiness  was  complete. 
What,  with  a  recent  promotion  to  the  sec- 
retaryship of  our  largest  home  company, 
the  affairs  of  said  company  in  a  highly  pros- 
perous condition,  and  the  "long  sough t-f or 
found  at  last"  in  the  cradle  at  home,  Mr. 
Dutton  is  entitled  to  those  congratulations 
which  are  being  extended  to  him  by  his 
brethren,  and  in  which  the  Coast  Review 
heartily  joins. 
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—A  correspondent  writing  from  Chicago  to 
the  Spectator,  says  "  the  farce  is  over,"  in 
speaking  of  an  effort  on  the  part  of  a 
"manager's  committee,"  whatever  that 
means,  to  unite  the  old  local  ,  Board  and 
the  new  insurance  "Exchange."  The  po- 
sitions of  those  organizations  are  similar 
in  most  particulars  to  our  San  Francisco 
Board  and  our  California  Underwriters'  As- 
sociation. Wonder  if  our  "  manager's  com- 
mittee "  of  the  United  Fire  Underwriters  in 
America  will  be  more  successful  in  harmo- 
nizing our  two  elements?  Hope  so, 
— It  is  noted  that  the  testimony  touching  the 
recent  disaster  at  Minneapolis  shows  that  the 
agency  which  led  to  the  destruction  of  the 
four  flouring  mills,  was  precisely  the  same 
as  that  which  occasioned  the  loss  of  the 
great  Washburne  Mill  four  years  ago — 
namely,  mill  dust.  The  researches  made  at 
that  time  showed  that  the  inflammable  and 
almost  impalpable  dust  of  flour,  bran  and 
middlings  will  explode  like  gunpowder, 
whether  in  the  form  of  a  gas  or  not,  when 
it  is  brought  in  contact  with  heat.  Since 
that  time  great  care  has  been  used  by  the 
millers  in  keeping  their  mills  clean  and  as 
free  from  this  dust  as  is  posssible,  and  the 
result  is  shown  in  the  destruction  of  three 
of  the  mills  without  explosion,  while  the 
fourth  mill,  the  Minneapolis,  which  had 
been  closed  some  time  for  repairs,  aud  in 
which  the  dust  had  largely  accumulated, 
was  destroyed  by  explosion. 


— The  iise  of  naphtha  tor  the  decomposition 
of  water,  thereby  providing  a  "  water  fuel  " 
wherewith  to  run  a  locomotive,  has  been 
successfully  attempted  on  the  Long  Island 
Railroad.  A  locomotive  for  the  express  use 
of  the  new  process  is  being  constructed  in 
Paterson,  N.  J.  If  the  light  products  of 
petroleum  can  be  utilized'in  this  way,  the 
increased  demand  for  the  same  may  so  aug- 
ment their  value,  that  oil  producers  can 
better  afford  to  sell  good  illuminating  kero- 
sene than  poor.  Then  the  jolly  little  lamp, 
with  its  ever-recurring  "busts,"  will  not 
demand  so  much  space  in  the  newspapers, 
or  so  much  coin  at  the  insurance  offices. 

The  Mutual  Benefit 

LIFE  INSURANCE  COMPANY, 

Newark,  N.  J. 
INCORPOKATED  1845.         PURELY  MUTUAL. 
Assets,  Jan.  1,  1881,  as  ascertained 
by  Examining  Commissioners  of 
Massachusett8,Ohio  and  N.  Jersey$35,72G,815  93 

Iiiabilities,  as  stated  by  same 31,911,433  85 

Surplus  by  Massachusetts  Standard    3,815,382  08 
Surplus  by  New  York  Standard. . . .    5,988,905  08 

All  policies  nonforfeitable  after  second  year  ;  low  expenses  ; 
large  dividends  declared  and  paid  every  year  since  organiza- 
tion ;  ample  surplus ;  surrender  values  most  liberal ;  losses 
promptly  adjusted  «id  paid. 

Officers  : 
Lewis  C.  Grover,  President. 

James  B.  Pearson,  Vice-President. 
Edward  L.  Dobbins,  Sec'y.  Theodore  Macknet,  Trea* 

JAMES  MUNSEIili,   JR., 

Agent  fob  Pacific  Coast, 
ai5  Sansome  St,  San  Francisco,   Cal. 


The  Accident  Insurance  Co. 

OF    NORTH    AMERICA. 

X:stabll8hed,  1872. 
AUTHORIZED  CAPITAL,  $500,000.     DEPOSITED  AT  ALBANY,  N.  Y.  $100,000. 


Policies  not  forfeited  by  assured  engaging  in  a  more  hazardous  occupation  than  that  for 
which  he  has  paid  his  premium. 
Has  paid  thousands  of  losses  and  never  resisted  a  claim  at  law. 

HORACE  D.  IRWIN  &  CO., 

General  Agents, 

216    Sansome    Street,  San    Francisco,   Cal. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^       ^"^  ^^  ^^^  Soundest 

Accident  Company  ^^^^^  Life   Companies 

OF  AMERICA  '^^^^R^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends , 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 

Paid  up  Cash  Capital $600,000 

Cash  Assets 5,854,824 

Liabilities 4,418,886 

Surplus  to  Policy-holders 1,435,937 

Cash  Benefits  Paid , 6,112,000 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 691,700 

Number  of  Accident  Claims  Paid 61,700 

JAS.  0.  BATTERSOS,  President.  RODiNET  DENNIS,  Secretary. 

THOMAS   BENNET, 

General   Agent  for  the   Pacific  Coast, 
319  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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The  Mutual  Benefit  Life  Ins.  Co. 

NEWAEK,  N.  J. 

POLICY  No.  2,772,  $5,000. 

Issued    1846,    Age    23   years.     Life   of   C.   V.    S.    Gibbs,    San    Francisco. 

Annual  Premium $96.50 

1881  Cash  Dividend $86.55 

1881  Cash  Payment $  9-95 

Total  Premiums  paid  in  35  years $3-377  9° 

Less  Cash  Dividends  paid  in  35  years $1,735-39 

Earned,  payable  in  1881 f    86.55    $1,82154 

Net  Cost  of  Policy  for  35  years $i,555  55 

1881  Cash  Dividends,  89.7  per  ct.  of  premium.    Ayerage  Casli  Diyidends,  53.9  per  ct. 
$6.61   PER  YEAR  FOR   $1,000  INSURANCE. 

NON-FORFEITABLE  AS  FOLLOWS  :  Under  the  Company's  General  Non-Forfeiture  System,  the  in- 
surance would  be  continued  for  14  years  and  259  days  -without  further  payment  of  premiums,  so  that  the 
average  yearly  cost  of  $5,000  insurance  would  be  but  $33.03,  which  is  at  the  rate  of  $6.61  per  $1,000;  or  Paid-up 
Policy  would  be  issued  on  surrender  of  the  Original  within  three  months  after  lapse. 

JAMES  MUNSELL,  Jr.,  Agent,  215  Sansome  St.^  San  Francisco. 
HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford,  Connecticut. 

Aggregate  Assets, $15,096,087  68 

318  CALIFORNIA  STREET,  SAN  FRANCISCO. 

FIDELITY  AND  CASUALTY  CO. 

187  BROADWAY,  NE'W  YORK. 

CASH  CAPITAL $250,000 

Deposited  with  N.  Y.  Insurance  Department 100,000 

FIDELITY  BONDS. 
Bonds  issued  guaranteeing  the  fidelity  of  "persons  holding  positions  of  pecuniary  trust  and 
responsibility,  thus  securing  a  Corporate  Guarantee  in  Lieu  of  a  Personal  Bond  where  security 
is  required  for  the  faithful  performance  of  duties  of  employees  in  all  positions  of  trust, 

ACCIDENT  POLICIES. 

Policies  issued  against  Accidents,  Causing  Death  or  Totally  Disabling  Injury.     Insuring  from 
$500  to  $10,000  in  case  of  Death,  and  from  $3.00  to  $50.00   Weekly  Indemnity  in  case  of 
Disabling  Injuries. 
WM.  M.  RICHARDS,  President.      JOHN  M.  CRANE,  Secretary.       W.  H.  LEE,  Inspector. 

J.  B.  GAENISS,  General  Agent, 

406  California  Street,  San  Francisco. 
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PROVIDENCE  WASHINGTON 

Insurance   Company 

Of  Providence,  R.  I.  d.-7«-7  roi 

ASSETS • $787,591 

PRESCOTT 

Insurance    Company 

0£  Boston,  Mass.  tbAaf  nt^n 

ASSETS $425j959     ^ 

PRUSSIAN  NATIONAL 

Insurance    Company 

Of  Germany.  .  ^  _  ^  .   _  ^  „ 

ASSETS $2,904,713 


LOUIS  JAOOBT,  Agent, 

439  California  St.,  (Safe  Deposit  Building,)  San  Francisco. 


The  Only  Company  on  the  Pacific  Coast  governed  by  tlie  Massachusetts  Non-forfeltnre  Law. 


INSURANCE    COMPANY,    OP    BOSTON 
Incorporated  1835.  Assets,  $16,000,000 

This  Company  is  Purely  Mutual,  and  has  transacled  the  business  of  Life  Insurance  for 
nearly  forty  years.  All  its  policies  are  issued  under  and  governed  by  the  laws  of  Massachu- 
setts, which  provide  that: 

First— No  policy  shall  become  forfeited  or  void  for  non-payment  of  premium,  after  the  pay- 
ment of  Two  Annual  Premiums. 

Second— In  default  of  payment  of  subsequent  Premiums,  it  is  binding  on  the  Company  to 
issue  a  Paid-up  Policy,  as  provided  for  according  to  the  published  tables. 

The  above  conditions  are  available  to  all  Policj'-holders,  who  become  such  after  January  1, 
1881,  without  further  negotiation  or  stipulation  or  notification  on  their  part. 

Whenever,  after  the  payment  of  two  annual  premiums,  as  aforesaid,  the  insurable  interest 
in  the  life  of  tlie  insured  "has  terminated,  the  net  value  of  the  policy,  subject  to  certain  condi- 
tions named  in  said  Non-forfeiture  Law,  is  made  a  surrender  value  payable  in  Cash. 

Distributions  of  Surplus  are  made  annually  on  the  Contribution  system  and  ave  progressive. 

Liberality  and  Equity  in  its  relations  with  Policy-holders  have  always  been  the  governing 
principles  of  this  Company,  and  the  conditions  of  its  Policies  in  regard  to  limits  of  Residence 
and  Travel  are  of  the  most  liberal  description. 

1^"  Before  insarinsr  i"  any  Company,  carefully  read  llie  Application  and  Form  of 
Policy  used  l»y  the  NEW  ENGLAND  L.IFE. 

HENRY  K.  FIELD,  General  Agent, 

Oflaee,  328  Montgomery  St.,  (Safe  Deposit  Building,)  San  Francisco. 
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mmcE 


OP 


BROWN,  CRAIG  &  CO. 

•        _^ 

The  Following  First-Class  American  Companies  represented; 

OF    BROOKLYN. 
CAPITAL $1,000,000.00 

ASSETS 2,538,258.67 

STAR 

Fire  Insurance  Company  of  New  York. 

CASH  CAPITAL $500,000.00 

4LSSETS 864,400-00 


The  Insurance  Co.  of  the  State  of  Penn. 

OF  PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 700,461 


BRO\VN,  CRAIG  &  CO.,  General  Agents, 
215  Sansome  Street,  San  Francisco,  Cal. 
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Noticeable  Points 


IN    THE 


Tweflty-First  Annil  Statemeit 


OF   THE 


EQUITABLE 

Life  Assurance  Society. 


I.— Assets,  $41,108,602;  an  increase  of  three  and  three-quarter  million  dollars 
during  1880. 

II.— Surplus,  $9,288,294;  an  increase  of  one  and  three-quarter  million  dollars 

III. — New  Business,  $35,170,805;  an  increase  of  eight  and  a  half  million 
dollars. 

IV. — Amount  paid  to  policy-holders  and  their  representatives  during  1880, 

$4,972,937. 

V. — A  liberal  surrender  value  in  paid-up  insurance  is  provided  for  in  all  ordi- 
nary policies,  in  case  of  forfeiture. 

VI. — Tontine  Savings  Fund  Policies  may  1)3  terminated  at  the  close  of  certain 
defined  periods,  ou  terms  more  advantageous  than  upon  any  otlier  plan,  and  on  a  more 
profitable  basis  than  any  other  form  of  insurance. 

Actual  examples  can  be  furnished  of  persons  being  insured  for  ten  years,  and  then, 
upon  terminating  their  Tontine  Policies,  receiving  cash  in  some  instances  equal  to  the 
whole  of  the  premiums  paid;  in  others,  nearly  all.  Besides  this,  it  is  to  be  remembered 
that  Tontine  Life  Policies  are  issued  on  the  "ordinary  life  "  rate,  thk  lowest  scale  of 

PBEMIUJI. 

VII. — The  Equitable  is  noted  for  never  standing  on  technicalities,  and  has  no 
arduous  conditions  in  its  policy  contracts. 

VIII. — Policies  are  incontestable  after  having  been  in  force  for  three  years. 
(For  particulars  see  the  policy  contract.)  Ail  such  incontestable  policies  are  paid  at  ma- 
turity, without  rebate  of  interest,  immediately  upon  the  receipt  at  the  Society's  office  in 
New'^York  of  satisfactory  proofs  of  death,  together  with  a  valid  and  satisfactory  discharge 
from  the  parties  in  interest,  and  without  requiring  any  delay,  even  for  sixty  or  ninety 
days,  as  has  been  the  custom  heretofore,  and  is  still  usual  with  other  companies. 

WM.  D.  GARLAND,  Manager, 

240  Montgomery  Street. 
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Fire  Ins.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,349,943. 

Surplns  as  Regards  Policy  Holders, 1 ,300 ,000. 

Invested  in  the  United  States, 512,021 . 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


HOT^LIISTG    &    CO., 

General  Agents  for 

OREGON  AND  WASHINGTON  TER., 

PORTLAND,  OREGON. 
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UNITED  FIREMEN'S 

Insurance   Company  of  Philadelphia. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 666,458  00 


COMMERCIAL 

Fire  Insurance  Company  of  Ne-w  York. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 530,712  00 


ALLEMANNIA 

Insurance  Company  of  Pittsburg. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 309,781  00 


W.  G.  ELLIOTT, 

GENERAL    AGENT, 
440   CALIFORNIA  ST.,  SAN  FRANCISCO. 
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CONNECTICUT 

Fire  Insurance  Company  of  Hartford. 


CAPITAL  PAID  UP,           -           -           -           -  $1,000,000.00 

CASH  ASSETS, 1,672,343.00 


J.  D.  BROWNE,  President, 

CHAS.  R.  BURT,  Secretary. 

L.  W.  CLARKE,  Ass't  Sec'y. 


Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Organized  18!34. 

CAPITAL  SUBSCKIBED,        .           -           -           -  $21,757,000  00 

CAPITAL  PAID  UP  IN  CASH,    .           -           -  -  1,412,855  00 

CASH  ASSETS, 13,423,745  68 

With  its  subscribed  capital,  subject  to  call,  amounting  to  $22,000,000,  which,  under  the  stringent 
laws  of  Great  Britain  governing  unpaid  capital,  is  available  to  the  last  dollar  for  its  ffre  losses,  it  stands  at 
the  head  of  all  the  companies  in  the  world  doing  business  in  America,  showing  in  all  la  actual  resources, 

$33,767,896.68. 

It  Is  one  of  the  oldest  companies  In  the  world. 

United  States  Branch  Oflice,   64  Pearl  Street,   Hartford,   Conn. 

M.  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER,  Asst.  Manager. 


Pacific  Coast  Brand,  318  California  St.,  San  Francisco.  Cal, 
Macdonald  &  Hawes,  Gen'l  Agents, 

HAGAN  &  MANHEIM,  Resident  Agents,  San  Francisco. 

J.  BACHMAN  &  BRO.,  Portland,  Oregon, 
State  Agents  for  Oregon  and  Washington  Territory. 
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PACIFIC    DEPARTMENT 

OF    THE 

CONTINENTAL  m  NIAGARA 

Fire  Insurance  Companies  of  New  York. 
COMBINED  CASH  ASSETS,  NEARLY $6,000,000 

VAN   TASSEL,   TOY   &   CO., 

General  Agents, 
216  Sansome  Street,  oliver  h.  cole, 

SAN  FRANCISCO,  CAIi.  Special  Agent  and  Adjnatee. 

CITY    DEPARTMENT 

OF   THE 

LION  FIRE  mSURANCE  CO. 

Of  liondon,  England. 

(Geo.  D.  Dornin,  Manager  Pacific  Branch,  433  California  St.) 
CAPITAL $5,000,000 

VAN  TASSEL,  TOY   &  CO.,  Agents, 

216  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

Phoenix  Assurance  Company 

Of  liOndon,  Englund.     Established  1783. 

Cash  Assets ...   $5,364,50-4  50 

British  America  Assurance  Co. 

Of  Toronto,  Canada.     Established  1833. 

Cash  Assets $1,433,400  46 

Western  Assurance  Company 

Of  Toronto,  Canada.     Established  1851. 

Cash  Assets $1,411,086  29 

BUTLER  &  HALDAN,   Gen'l  Agents  for  Pacific  Coast, 
413  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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paclfic"mutual 

Life  Insurance  Company,  of  California. 

GEO.  A.  MOORE President. 

W.  R.  CLUNESS Vice-President  and  Medical  Director. 

E.  13.  MOTT,  Jb »: Secretary 


Twelfth  Annual  Statement  of  Assets  and  Liabilities 

FOIt  THE  YEAR,  ENDING  DEC.  31,  1S80. 
ASSETS. 

Real  Estate $G6,735  95 

Loans  on  Real  Estate,  first  liens G3.l,f;69  36 

Collateral  Loans 66,710  92 

Premium  Notes 55.757  6'2 

Bonds  and  securities  owned  by  Company 7,358  00 

Cash  in  Bank  and  Company's  Office 49,883  04 

Bills  Receivable  and  Personal  Accounts 47,443  74 

Agent's  Balances 24,605  61 

Guarantee  Notes 225,000  00 

Furniture  and  Fixtures 10,613  29 

Interest  Due  and  Accrued 30,982  45 

Agency  and  Office  Supplies 3,000  00 

Products  of  real  estate  uns  ild 8,807  00 

Premiums  in  Process  of  Collection $40,680  03 

Premiums  Deferred 14,720  88 

Total $55,400  91 

Deduct  Loading 11.080  18      44,320  73 

Total  Assets $1,264,947  70 

LIABILITIES. 

Net  present  value  of  all  outstanding  policies,  computed  according  to  the  American  Table 

of  Mortality,  with  Interest  at  4^  percent $833,037 

Losses  unpaid 5,200    $838,237  00 

Gross  Surplus  to  Policy  Holders $416,715  70 

Gro  s  Surplus,  December  3l6t,  1879 381,980  72 

Increase  in  Gross  Surplus  for  year  ending  December  3l8t,  1880 $44,724  98 

Increase  in  Net  Surplus  for  the  year  ending  December  3lBt,  1880 28,361  24 


Califobnia  iNsnsANOE  Department,  Blank  No.  18. 

CERTIFICATE   OP  ORGANIZATION. 
Capital,   Assets  and  Iiiabllities  of  a  Company  of  this  State. 

Office  of  Insurance  Commissioner,  San  Francisco,  March  28.  1881. 

J,  J.  C.  MAYNARD,  hereby  certify  that  I  am  the  Insurance  Commissioner  of  the  State  of  California,  and 
have  supervision  of  insurance  business  in  the  State,  and  as  such  Commissioner,  further  certify  that  the 
PACIFIC  MUTUAL  LIFli  INSURANCE  COMPANY  of  California  is  a  corporation  properly  organized  under 
the  laws  of  this  State,  and  possessed  of  a  paid  up  Capital  of  One  Hundred  Thousand  Dollars,  equal  to  Gold 
Coin  of  the  United  States,  is  authorized  to  do  business  in  this  State.  And  I  further  certify  that  upon  an  ex- 
amination of  the  books  and  papers  of  the  said  Company  at  the  close  of  the  year  eighteen  hundred  and  eighty  it 
was  shown  to  be  posKcssed  of  good  v«lid  assets,  amounting  to  the  sum  of  one  million  one  hundred  and  sev- 
enty-nine thousand  two  hundred  and  eighty-five  6-100  dollars  ($1,179,285  06),  and  had  outstanding  liabilities 
as  defined  by  the  laws  of  the  State,  amounting  to  eight  hundred  and  thirty-eight  thousand  two  hundred  and 
thirty-seven  dollars  ($838,237),  exclusive  of  Capitil  Stock. 

As  witness  my  hand  and  official  seal,  the  day  and  year  first  above  written. 

[SEAL]  J.  0.  MAYNARD,  Insurance  Commissioner. 

By  M.  M.  Rhober,  Deputy. 

San  Francisco,  March  28th  1881. 
Dr.  Qe.0.  A.  Moore,  Esq.,  President  Pacific  Mutual  Life  Insurance  Company,  Sacramento: 

Dear  Sin — You  will  please  find  enclosed  herewith  the  certificate  verifying,  through  a  personal  examina- 
tion, the  correctness  of  your  annual  statement  for  the  year  ending  December  31,  1880,  on  file  in  this  office. 

It  is  due  to  this  home  company  and  to  its  able  and  judicious  management  that  I  should  express  my  grati- 
fication at  the  healthy  condition  it  is  in,  assuring  it,  I  confidently  believe,  a  prosperous,  stable  future. 

Very  respectfully,  etc.,  etc.,  J.  C.  MAYNARD,  Insurance  Oommissioner. 
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THE  METROPOLE 

Insurance  Company  of  Paris. 

Guaranteed  Capital $4,000,000  00 

Capital  paid  up 1,000,000  00 

Assets  in  United  States 450,047  00 


AMERICAN  CENTRAL 

Insurance  Company  of  St.  Louis. 

Assets $1,100,000  00 

Net  Surplus  over  Capital  and  all  Liabilities 250,296  00 

Chicaf^o's  Great  Fire,  Loss  Paid  over 300,000  00 

Total  Losses  Paid,  over 3,500,000  00 


THE 


REASSURANCES  GENERALES 

Of  Paris. 

Guaranteed  Capital $7,000,000  00 

Capital  paid  up 1,750,000  00 

Assets  in  United  States 400,000  00 


H.   W.    SNOW, 

Ma,na,geT  Pacific   Department, 
319  California  St.,  San  Francisco. 


1882.]  Coast-  Review^ 55 


G^^^S  "'^ 


Fire  and  Marine  Insurance  Company, 


OF  CALIFORNIA. 


Cash  Capital, -      -      $200,000.00 


A^o-enoies  Establislied  tlirouglioiit  tlie  ]Pacific 

Coast. 


DIRECTORS: 

JAMES  PHELAN,  P.  J.  WHITE,  WM.  H.  LENT, 

W.  W.  DODGE,  N.  0,  LUHRS,  JOHN  FAY, 

THOS.  JENNINGS,  MICH'L  ILA.NE,  J.  MACDONOUGH, 

HENRY  CASANOVA,  W.  D.  OSULLIVAN. 


O  FFICERS; 

P.  J.  WHITE   President. 

JAMES  PHELAN Vice-President. 

R.  G.  BRUSH Secretary. 


HEAD   OFFICE, 

409  California  Street,  San  Francisco,  Cal. 
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Hamburg  Magdeburg 


FIRE 


ipiFiiie© 


Hfiiy. 


o^  ix-i^uSvCB-crisa-. 


ASSETS,  (Home  Office,  Jan.  Ist,  1881)   $897,534.27 

DEPOSIT  in  the  State  of  New  York  and  in  the  hands  of  Trustees  for  the 

protection  of  Policy-holders  in  the  United  States 500,376.91 


All  Kisks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


MAGDEBURG  GENERAL  INSURANCE  GO. 


OF    MAQDEBURQ. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1S81) 2,048,667  75 


GUTTB    &    FRANK, 

General  Agents, 
307  California  Street,  San  Francisco 
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JACOBS  &  EASTON, 

216  Sansome  St.,  San  Francisco. 


TRADERS 

INSUKANCK    COMPANY    OF    ILLINOIS. 
Assets $1,005,517  41  i  Surplus  to  Policy-holders  $774,519  41 

GLENS    FALLS 

INSURANCE    COMPANY    OF    NE\V   YORK. 
Assets..- $1,073,619  75  |  Surplus  to  Policy-holders $764,844  33 

BUFFALO-GERMAN 

INSURANCE    COMPANY    OF    NEW    YORK. 
Assets $875,830  94  |  Surplus  to  Policy-holders $664,434  82 

UNION 

INSURANCE    COMPANY    OF    PHILADELPHIA. 
Assets $871,797  35  \  Surplus  to  Policy-holders  $601,069  72 

TRADESMENS 

INSURANCE    COMPANY    OF    NE\V   YORK. 
Assets $544,441  41  |  Surplus  to  Policy-holders $383,097  41 

ROCHESTER-GERMAN 

INSURANCP^    COMPANY    OF    NEW   YORK. 
Assets $501,687  85  |  Surplus  to  Policy-holders   $351,123  75 

SHOE    &    LEATHER 

INSURANCE    COMPANY    i)V    BOSTON. 
Assets $1,102,236  26  |  Surplus  to  Policy-holders $826,111  28 

ORIENT 

INSURANCE    COMPANY    OF    HARTIORD. 
Assets $1,353,581  07  |  Surplus  to  Policy-holders $1,182,611  31 

SPRINGFIELD 

F.    &    M.    INSURANCE 'CO.    Ol^'    SPl^INQP^IELO,    MASS. 
Assets $2,128,626  91  |  Surplus  io  Policy-holders $1,394,526  03 
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TRANSATLANTIC 


FIR  E 


Eiupaiic© 


Subscribed  Capital  (secured  by  endorsed  notes) — $1,200,000  00 

Paid  up  Capital 300,000  00 

Assets  January  1st,  1881 948,511  84 

Invested  in  the  United  States 455,731  20 

Jlrhruxcti   JPremizniz     Trccoma     over'      I'hree- 
QcLCLTters  of  cl  j[£illio7z  DoTlccrs. 

Losses  Equitably  Adjusted,  and  promptly  paid  in  U.  S/Gold  Coin. 

aJSO,  2£JlRCZTS  ^  CO,, 

General  Agents^for  the  Pacific  Coast, 

304  CALIFORNIA  ST.,  SAN  FRANCISCO   CALIFORNIA. 


i882.i  Coast   Review.  59 

■A.-  ID     s  ]yn  I  T  b:  , 

J\d[ojxcLgeT  JPcLcifia  JjcpcLTtrrLeixt 
310  CALIFOKlSriA  STREET, 

Of  the  following  Conservative  and   Reliable   Insurance   Companies: 

AMAZON     INSURANCE    CO. 

OP    CINCINNATI. 

GAZZAM  GANO,  President.  J.  H.  BEATTIE,  Secretary. 

CASH  CAPITAL.,  Paid  up $300,000  00 

ASSETS,  January  1st,   1881 577,017  31 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $877,017  31 

NORTHWESTERN   NATIONAL  INS.  CO. 

OF    MILWAUKEE. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vicr-President 

JOHN  P.  McGregor,  secretary. 

CAPITAL,   PAID  UP $600,000 

ASSETS,  JAN.    r,  1S81,  invested  in  U.  S.  Bonds,  or  in  securities  of  that  class 1, 007, 193  93 

MANHATTAN"  FIRE   INS.  CO. 

OP  NEW   YORK. 

ANDREW  J.  SMITH,  President.  L.  P.  CARMAN,  Secretary. 

CASH  CAPITAL,   Paid  up $350,000  00 

ASSETS,  JANUARY  I,    1881 741,543  G5 

MARINE       INSURANCE. 

The  Northwestern  National  Insurance  Company 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Risks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Managrer  Pacific  Department. 

AGENTS  WANTED  IN  DESIRABLE  LOCALITIES. 
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STATEMENT    OF    CONDITION 

— OF   THK — 


INSURANCE    T    COMPANY 

OF    CALIFORNIA. 


DECEItlBER  31,   1880. 
ASSETS. 

United  States  Registered  Bonds,  i  per  cent $526,400  00 

Cash  in  Banks  and  in  Office 78,384  12 

Oakland  City  Bouils 30,000  00 

Oakland  Gaslight  Bonds  IT.i'OO  00 

First  National  Gold  Bank  Stock lu.S'JO  00 

Real  Estate 21Ct,'.iH9  96 

Loans  on  Bond  and  Mortgage 130,250  00 

Loans  on  Collateral  Securities .' 40,450  00 

Bills  Receivable  for  Marine  Premiums 32,208  30 

Premiums  in  due  course  of  collection 63,894  34 

Interest  and  Rents  due  and  accrued 8,102  53 

Advances,  etc.,  secured 2,407  75 

TOTAL  ASSETS $1,160,017  00 

LIABILITIES. 

Losses  in  process  of  adjustment— Fire $30,198  61 

Losses  in  process  of  adjustment — Marine 13,486  05 

Marine  bills  payable 5,978  01 

O  tht  r  Li  abilities 3,163  39 

TOTAL  LIABILITIES $52,825  96 

RESERVE   FOR  UNEARNED  PREMIUMS. 

Fire $249,032  81 

Marine 24,621  45 

TOTAL $273,6£4  26 

SUMMARY. 

Capital  Stock $750,000  00 

Reserve  for  Losses 43,684  56 

Reserve  tor  other  Liabilities 9,141  40 

Reserve  for  Unearned  Premiums 273,654  26 

Net  Surplus 83,536  78 

TOTAL $1,160,017  00 


D.  J.  STAPLES,    President. 
AL.PHEUS  BULLs   Vice-President. 


WM.  J.   DUTTON,   Secretary. 

E.   W.  CARPENTER,   Agst.   Secretary. 


HOME  OFFICE:    S.   W.  Corner  California  and  Sansome  Streets, 

SAN    FRANCISCO,   CAL. 


City  Agency  (Fire  Department), 

THANNHAUSER  &  CO.,  Agents, 

No.  311  California  St.,   S.    F. 


EASTERN  DEPARTMENT, 

THOS.   S.  CHARD,  Manager, 
Cor.  Lake  A  La  Salle  Sts.,  CHICAGO,  ILL. 
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PACIFIC  DEPARTMENT 

LONDON  (i  LANCASHIRE 

Fire  Insurance  Company, 

OF  LIVERPOOL,  s 


C.ipital  Subscribed $7,500,000  00 

Capital  paid  up  in  Cash 926,000  00 

Total  Assets  in  United  States 1,014,470  00 

Total  Cash  Assets 2,700,567  00 

Surplus  (in  addition  to  above  named  capital)  for  Policy  Holders  beyond  Lia- 
bilities      1,272,358  00 


MAMESTER  FIRE  ASSURANCE  COMPASY 


OP   MANCHESTER. 


Capital  Subscribed $5,000,000  00 

Capital  paid  up  in  Cash 500,000  00 

Total  Assets 1,329,299  00 

Surplus  for  Policy  Holders  beyond  Liabilities 748,430  DO 


BALFOUR,  GUTHRIE  &  CO., 

GENERAL  AGENTS, 
GEO.  W.  SPENCER,  J.  W.  STAPLES, 

Manaurer.  Special  A.gent  and  Adjuster. 

316  CALIFORNIA  STREET  San  Francisco. 
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thirty-sixth  annual  report 

— OF — 

The  New  York  Ijye  Insurance  CoMPANif, 

OFFICE.  Nos.  346  &  348  BROADT^AY.  N.  Y. 


JANUARY   1,    1881. 


Amount  of  Net  Cash  Assets,  January  1,  18S0 $38,185,431  68 

REVENUE  ACCOUNT. 

Premiums $7,0U,819  59 

Less  deferred  premiums  Jan.  1,  1880 367,989  02— $6,646,830  57 

Interest  and  rents  (including  realized  gains  on  real  estate  sold) 2,635,877  95 

Less  interest  accrued  Jan.  1,  1880 317,989  11—  2,317,888  84—  $8,964,719  41 

$47,150,151  09 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $1,731,721  37 

Endowments  matured  and  discount-  d,  including  reversionary  additions  to  same..        564, .579  85 

Annuities,  dividends  and  returned  vre'niums  on  cancelled  policies 2,203,590  02 

Taxes  and  re-insurances 212,424  06 

Commissions,  brokerages,  agency  expenses  and  pbysicians'  fees 770,804  30 

Officeandlawexpeuse»,salarie.H,  advertising,  printing,  &c 322,910  64—  $5,806,030  24 

$41,344,120  85 

ASSETS.  ^iii=iiiiii;=S 

Cash  in  bank,  on  hand  and  in  transit  (since  received) $8.')2,028  10 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $16,764,988  05) ..  14,925,174  09 

Real  estate 5,029,324  59 

Bonds  aud  mortgage.'*,  Srst  lien  on  real  estate  (buildings  thereon  insured  for  $15,- 
3C5,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  16,464,922  23 

Temporary  loans  (secured  by  stocks,  market  value  $3,184,840) 2,491,000  00 

*Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $2,975,000) 597,451  12 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1881 387,972  13 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $440,500  ;  included  in  liabilities) 204,852  99 

Agents' balances 34,228  23 

Accrued  interest  on  investments  to  Jan.  1,  1881 357,167  37— $41,344,120  85 

•A  detailed  schedule  of  these  items  will  accompany  the  visual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 
Excess  of  market  value  of  securities  over  cost 1,839,813  96 

CASH  ASSETS,  January  1,   1881 $43,183,934  81 

APPnOPBIATED   AS    FOLLOWS:  ii^^iiiii^i^Sii; 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1881 $335,19.5  40 

Reported  losses,  awaiting  proof ,  &c 198,76198 

Matured  endowments,  due  and  iinpaid  I claiii.s  not  presented) 109,643  96 

Annuities,  due  and  unpaid •. 5,294  25 

Reserved  for  re-insurance  on  existing  policies;  participatine  insurance  at  4  per 

cent.  Carlisle  net  premium;  nou-piirticipatiug  at  5  per  ct.  Carlisle  net  premium.  36,473,091  79 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,752.165  82 

Reserved  for  premiums  paid  in  advance 14,084  02 

$38,888,837  82 

Divisible  surplus  at  4  percent 4,295,096  99 

Surplus,  estimated  by  tlie  Xew  York  SUte  Standard  at  4Ji  per  cent.,  over $9,000,000  00 

From  the  undivided  surplus  of  $1,295,096  99  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annuel 
premium. 

During  the  year  6,946  policies  have  been  issued,  insuring  $22,229,979. 

MORRIS  FRANKLIN,   President.  WM.  H.  BEERS,   Vice-Pres't  and  Actuary. 


ALEX.    G.    HAWES, 

Mantiger  for  tlie  Paoifio  Coast, 

220  Sansome  Street,  San  Francisco. 
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COMMERCIAL   INSURANCE   CO. 

OF    CALIFORNIA. 
Office  trc  ScLTL  F'rctTzcisco  4:05  CaltfoTntcL    St. 

FIRE      AND     MARINE. 

CAPITAL  PAID  IN  FULL, $200,000  00 

Assets,  January  1st,  1881,          -            -            -            -  $353,530  33. 

Losses  Paid  since  Company  was  Organized,     -          -  $729,284  69 


W.  W.  Dodge,  of  W.  W.  Dodge  &  Co.,  Merchiints,  Charles  Main,  of  Main  &  Winchester,  Merchants. 

Chables  Bogan,  Merchant,  Mariposa.  D.  H.  Haskell. 

Selden  S.  Wbiqht,  Attorney-at-Law.  W.  L.  Elliott,  of  W.  L.  Elliott  &  Son,  Ins.  Agents. 

A.  BocQUEBAZ,  of  Shea,  Bocqueraz  &  McKee,  Merchants.     George  L.  Bradley,  Capitalist. 

Fbank  Eastman,  Printer.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  C.  Turner,  Proprietor  Bay  City  Soda  Works. 

Peter  Dean,  Capitalist.  H.  B.  Undebhill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

C.  J.  Deebing,  of  Deering  &  Co.,  Merchants.  H.  J.  MoMurrat,  Capitalist. 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  RoBT.McKEE,of  Shea,Bocqiieras&  McKee,  Merch'ts 

JOHN  H.  WISE   President.  CHAS.  A.  LATON,  Secretary. 

A.  R.  GUNNISON,  General  Agpent. 

Royal  Insurance  Co. 

CAPITAL $10,000,000 

ASSETS 25,391,745 

Norwich  Union  Insurance  Co. 

CAPITAL $5,500,000 

ASSETS 3,522,340 

Lancashire  Insurance  Co. 

CAPITAL  $15,000,000 

ASSETS 6,784,890 

Combined   Capital,      -       -       -      $30,500,000 
Combined  Assets,  ■       ■       ■      35,698,982 

FALKNER,  BELL  &  CO., 

General  Agents  for  the  Pacific  Coast, 
430  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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S.  O.  H  r>»r.  Jos\Ta\!i  Hatrr.  T.  A.  Mitohell. 

PACIFIC  INSURANCE  AGENCY, 

No.  313  CALIFORNIA  ST.,  SAN  FRANCISCO. 
INSURANCE   COMPANY   OF  NORTH   AMERICA 

OP  PHILADEIiPHIA. 

INCORPORATED    A.    D.    1794. 

Capital  and  Assets $7,300  1)36 

Net  Surplus 2,773,874 

PENNSYLVANIA   FIRE   INSURANCE   COMPANY 

OP   PHILADELPHIA. 

INCORPORALED    A.    D.    18^5. 

Capital  and  Assets $2,131,038 

Net  Surplus 884,869 

THE  AMERICAN  FIRE   INSURANCE   COMPANY 

OP  PHILADELPHIA. 

IKCORPORATED    A.    D.    IBIO. 

Capital  and  Assets $1,545,887 

Net  Surplus 640,940 

JONATHAN  HUNT,  SON  &  CO.,  Managers. 

Tlie  State  luYestment  and  Insurance  Co. 

OF    SAN    FRANCISCO,    CAL. 


STATEMENT  JANUARY  1,  1881. 


Cash  Capital $200,000  00 

Reserve  for  Reinsurance 99,743  59 

Reserve  for  Unpaid  Losses 9,004  42 

Net  Surplus 57,528  53 

•  Total  Assets $366,276  54 


Income  for  year  1880 $228,113  82 

Losses  paid  during  Year  1880 109,400  42 

Losses  paid  since  Organization 1,118,176  28 


We  are  also  Agents  of  the  following  Companies : 

NEW  HAMPSHIRE  FIRE  INSURANCE  CO.  of  Manchester,  N.  H. 

Asseta,  January  1st,  1881 $585,334  20 

PACIFIC  FIRE  INSURANCE  COMPANY  of  New  York. 

ABsets,  January  1st,  1881 $722,319  63 

United  Assets  of  Company  and  Agencies $1,673,930  27 

BOARD  OF  DIRECTORS: 

Peter  Donahue,  Richard  Ivers,  D.  Callaghan,  C.  F.  Buckley, 

R.  Harrison,  James  Irvine,  L.  Cunningham,  M.  Mayblum, 

G.  O.  McMuUin,  H.  H.  Watson,  C.  D.  O'Sullivan,  H.  W.  Scale, 

r.  Ames,  A.  J.  Bryant,  H.  Dimond, 

OFFICERS : 

A.  J.  Bbtant,  President,        Kiohabd  Ivees,  Vice-President.      Chas.  H.  Ccshing,  Secretary. 


OFFICE:    218  &  220  SANSOME  ST.,  SAN  FRANCISCO. 
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CONNECTICUT  MUTUAL 

Life  Insurance  Company  of  Hartford,  Connecticut. 

ASSETS,  December  31,  1880  $49,492,629  38 

LIABILITIES  (assuming  4  per  cent,  interest) 46,141,473  93 

SURPLUS,  by  highest  standard $3,351,155  45 

SURPLUS,  by  New  York  standard 6,500,000  00 

Ratio  of  Expenses  to  Receipts  in  1880 7.7 

This   Company's   HIGH   STANDAKD   OF  SOLVENCY,  HONEST,  ABLE,  and  ECO- 
NOMICAL MANAGEMENT,  place  it  in  the  front  rank. 

JAMES  B.   ROBERTS,  General  A8:ent, 

315  California  Street,  San  Francisco,  Cal, 

M  AN  U  FACTU  R  ER  S 

FIRE    AND    MARINE    INSURANCE    CO.    OF    BOSTON. 

COMMONWEALTH 

INSURANCE    COMPANY    OF    BOSTON. 

LOR  I L  LARD 

INSURANCE    COMPANY    OF    NEW   YORK. 

LAMAR 

INSURANCE    COMPANY    OF    NEW    YORK. 

JENNINGS  &.  STILLMAN,  General   Agents, 
317  California  Street,  San  Francisco. 

AGGREGATE  ASSETS,  $9,144,329.38. 

PHCENIX    INSURANCE   CO., 

OF   HARTFORD,    CONN. 

— AND — 

HOME  INSURANCE  CO., 

OF   NEW   YORK. 

JOINT    OR    SEPARATE   POLICIES    ISSUED 

Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 
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North  British  and  Mercantile  Ins.  Co. 

OF    LONDON     and     EDINBURG. 


German  American  Insurance  Co. 


OF    NE\V    YORK. 


Agents    in    all    the    Principal     Cities    and    To^wns. 

TOM    C.   GRANT, 

Oeneral    ^gent,    [Pacific    Department, 
213    SANSOMB    STREET,    S.   P. 

THE  PR0GRE8  NATIONAL 

Insurance  Company  of  Paris,  France. 


CAPITAL $3,400,000. 


E.   A.   HALSEY  &   CO.,   G-eneral  Agents, 
411  California  Street,  San  Francisco. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

(Establiiked  1859.) 

Head  Office,  New  Zealand  Insurance  Buildings,  Auckland,  N.  Z-    ^^  ^ 

CAPITAL ° $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 2,006,461 

KEINSUEANCE  FUND  297,587 

SURPLUS 1,590,007 

PREMIUMS  RECEIVED  TO  NOV.  30,  1880 9,078,387 

LOSSES  PAID  TO  DATE 5,475,898 

U.  S.  BONDS  DEPOSITED  IN  OREGON 50,000 

Unlimited  Liability  of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  ihe  insured. 

HUGH  CRAIG,  Manager  Pacific  Department, 

412  California  Street,  San  Francisco. 
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ESTABLISHED    A.    D.    1S21. 


PACIFIC    DEPARTMENT 

GUARDIAN   ASSURANCE  CO, 


OE»   Xj03xraD03xr. 


PAID  UP  CAPITAL FIVE  MILLION  DOLLARS,    GOLD 

CASH   SURPLUS,  as   regards  FIRE   POLICY-HOLD- 
ERS, after  providing  for  all  Liabilities $6,694,535.82 

TOTAL  CASH  ASSETS,  including  Life  Accumulations.  14,695,486.00 

WM.   J.    LANDERS, 
B.   C.   HAWES,  aertercLl  jlgertt, 

City  Agent  and  Surveyor.  406    California   Street. 

"  E.  D.  FARNSWORTH  &  SON, 
General  Insurance  Agents. 

Citizens'  Fire  Insurance  Company,  St.  Louis,  Assets,     -     -     $450,000 
German  Fire  Insurance  Company,  Pittsburg,      do        -     -     -     350,000 
Firemen's  Insurance  Company,  of  Baltimore,  ------  545,033 

Farragut  Fire  Insurance  Company,  New  York,  do  -     -        435,000 

Metropolitan  Plate-Glass  Ins.  Co.  of  New  York  (insures  Plate- 
Glass  against  Accidental  Breakage)  Cash  Assets,  _        -        -        _       135,000 


Office,  219  Sansome  St.,  San  Francisco. 

UNION  INSURANCE  CO 

OF   SAN  FRANCISCO. 
Office,  No.  416  and  418  California  Street. 

Incorporated,  April,   1865. 


sIFIPlE      -A.3SriD       HSdl-A-I^IISrE.^ 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  OO 

ASSETS,  January  1st,  1881 1,020,037  98 

JAS.  D.  BAIIiEY,   Secretary.  GUSTAVE  TOUCHARD,  President. 

C.  P.    FARNFIELU,   General  Agent.  N.  G.  KITTLE,  Vice-President. 

THOS.   S.  CHARD,  Manager  Eastern  Department,  Chicago,  111. 
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Liverpool  (D  London  (D  Qlobe 

Instituted,  A.  D  .1836. 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up,  -  -  -  -         -  -  $1,228,200.00 

Total  Cash  Assets, $31,597,006.22 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

CHAS.  D.  HAVEN",  Resident  Secretary  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 

British  and  Foreign  Marine  Insurance  Co- 

Capital  subscribed $5,000,000  Gold 

Capital  paid  up 1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital 1,031,741  Gold 


BALFOUR,  GUTHRIE  &  00. 

GENERAL  AGENTS, 
GEO.  W.  SPENCER,  316  CALIFORNIA  STREET, 

Manager.  San  Franclsco. 
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SAN  FRANCISCO: 

G.     EDWAEDS,     Publisher 

320    SANSOMB    STREET. 


Terms,  «3.50  per  Year.       Single  Copies,   35  Cents. 

Entered  at  the  San  Francisco  Post  Office  as  Second  Class  Matter. 


Geo.  Spauldino  &  Co.,  414  Clay  St. 


THE 

CALIFORNIA    INS.    CO. 

3 IS  CcLlifoT'TLtcL  St.,  ScLTh  FrcLTictsco. 

OROANIZED    FEBRUARY,    1861. 


CAPITAL,  Paid  up  in  Gold .$600,000.00 

ASSETS. . . '. 856,000.00 


C.  T.  HOPKINS,  Pres't        L.  L.  BROMWELL,  Vice-Pres't.  ZENAS  CROWELL,  Sec'y. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEIi  MEERITT,  H.  B.  TICHENOK, 

DANIEL  MEYER,  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Eastern  Department,  E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

yissLLrance  CorrLpciny, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,    S.    F. 
JOHN  RAE  HAMILTON,  Manager. 

Z.  p.  CLARK,  General  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including    reinsurance  and  reserves,  5,014,840 

NET   CASH   SURPLUS   to   Policy   holders,  -  -  3,543,107 

Ml  Losses  on  the  Pacific  Coast  -proiruptly    -paid  through 
the  San  Francisco  office. 
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J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 

CAPITAL  FULLY  PAID  UP, 

mo,ooo.oo. 


Premlnms, 


Siace  Organization, 


President. 
=         Secretary. 

Income,  1880, 

$M0, 641.00. 


liosses  Paid 

Since  Organization, 

,636,176.68. 


Fire  Insurance  ^^^^^^-^'^-^ss:^^  Exduswely. 

No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 

OP{.a--A.lSriZBID    1864- 


EXHIBIT    OF    THE    FINANCIAL    STANDING 


Home  Mutual  Insurance  Company 


JjLNTJJLHy^  1st,    1881. 

ASSETS •• $642,841  00 

LIABILITIES 14,470  66 


SURPLUS   FOR  POLICY-HOLDERS $628,370  34 

CAPITAL $300,000  00 

RE-INSURANCE   RESERVE $130,677  77 

NET  SURPLUS $153,380  6c 
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IMPERIAL 

Fire   Insurance   ComiDany,   of  London- 

CAPITAL $8,000,000 

Capital  paid  up 3,500,000 

Assets  January  1st,  1881 8,664,200 

Liabilities  except  Capital   1,835,217 

Surplus  as  to  Policy-holders 6,828,983 

LONDON 

-A-Ssurance   Corporation,   of   London. 

CAPITAL $4,482,750 

Capital  paid  up 2,241,375 

Assets  January  Ist,  1880 15,886,110 

Liabilities  except  Capital 9,712,049 

Surplus  as  to  Policy-holders .  6, 174,061 

NORTHERN 

Assurance   Compan^T-,   of  London. 

CAPITAL $15,000,000 

Capital  paid  up 750,000 

Assets  January  1st,  1880 13,047,796 

Liabilities  except  Capital   8.985,202 

Surplus  as  to  Policy-holders 4,062,594 


QUEEN 


Insnrance    Company,   of   Liverpool. 

Capital $9,610,000 

Capital  paid  up 865,068 

Assets  January  1st,  1880 4,787,396 

Liabilities  except  Capital 2,749,338 

Surplus  as  to  Policy-holders 2,038,058 


A  Joint  Policy  of  the  Four  Companies  issued  on  the  Pacific  Coast. 


AGGREGATE  CAPITAL $37,092,750 

TOTAL  COMBINED  ASSETS 41,896,923 


ROBT.  DICKSOlSr, Manager 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building,)  SAN  FRA.\CISCO. 
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Insurance  /^»  V    Company 


<^F     ST.  ^§i^»li^i.  aALL, 


Subscribed  Capital  (secured  by  endorsed  notes) $2,000,000  00 

Paid  up  Capital 504,679  00 

Assets  January  Ist,  1881 848  218  00 


Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BALOISE,    OF   BASLE. 

HELVETIA,    OF    ST.    GALL. 

SWITZEELAND,    OF    ZUEICH. 

Subscribed  Capital  (secured  by  endorsed  notes)   $4,000,000  00 

Paid  up  Capital 1,235,76158 

Assets  January  1st,  1880 2,330,516  57 


These  three  Companies  are  hable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  2^5  Sansome  Street,  (Fireman's  Fund  Building,) 


SAN    FRANCISCO. 
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-OF  THE 


Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,016  69 


North  German   Fire  Insurance  Co. 

OF  HARIBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311  97 


Swiss  Lloyd  Marine  Insurance  Co. 

OF  W^ENTERTHUR. 

GROSS  ASSETS $1,860,54900 


Great  Western  Insurance  Co. 

OF  NEW  YORK. 

ASSETS $1 ,033,31 6  41 


PHILIP,    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchants'    Exchange 

SAN    FRANCISCO. 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A  JOINT   POLICY. 


Combined  Capital,      -      -      -      .     $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLINGHAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co. 

liimlted,  of  London. 
CAPITAL, $5,000,000. 


W.  J.  CALLINGHAM   &  CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GREER  HARRISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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Lion  Fire  Insurance  Co. 


OF  jLjOjstjdojst,  Bi\ra-x_i..^isriD- 

CAPITAL  SUBSCRIBED $5,000,000 

CAPITAL  PAID  UP 1,000,000 

TOTAL  CASH  ASSETS 1,315,330 

THIS  COMPANY  HAS  DEPOSITED 

$200,000 in  the  State  of  New  York 

100,000. in  the  State  of  Ohio 

50,000 in  the  State  of  Oregon 

As  well  as  the  full  legal  sums  in  Virginia,  Georgia  and  North  Carolina. 
Its  Total  Cash  Assets  in  the  United  Slates  exceed $46(>,()00 


HEAD  OFFICE:  No.  5,  Lothbury,  London. 

SECE  ETABT :  SUB-M  ANAGEB : 

J.  B.  DAVISON  FEANK  LIVES  AY. 

QKNEBAL  MANAGES: 

CHARLES  BEDDALL,  F.  S.  S. 

United  States  Branch  Office,  64  Pearl  St.,  Hartford,  Conn. 

manages:  assistant  manageb: 

MARTIN  BENNETT,  JR.  JAS.  H.  BREWSTER. 


PACIFIC  COAST  BRANCH: 

43S  California  Street,     -    -    San  Francisco,  Cal. 

Manager GEORGE    D,    DORNIN. 

Assistant   Manager WM,    SEXTON. 
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Fire  Iiis.  Association 

Of  London. 


Capital, * $5,000,000 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,349,943. 

Surplus  as  Regards  Policy  Holders, 1,300,000. 

Invested  in  the  United  States, 512,081. 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  822  and  324  California  St.,  San  Francisco. 


HOTA-LIIsra    &    CO., 

General  Agents  for 

OREGON   AND  WASHINGTON  TER., 

PORTLAND,  OBBGON. 


COAST     EEYIEW. 


A  MONTHLY   JOURNAL,   DEVOTED   TO   FIRE,  MARINE  AND 
LIFE  INSURANCE. 


J.    G.    EDWARDS,    Proprietor, 

320  Sansome  St.,  {Room  14),  Saa  Francisco,  Cal. 
(Take  the  Elevator.) 


VOL.  17. 


FEBRUARY,  1882. 


No. 


An  Expose  of  the  Fallacies  of  Co- 
operative Life  Insurance,  as 
Practiced  by  Several  Societies 
and  Advocated  by  a  Few  Fanat- 
ical "Organs"  and  Individuals. 

The  CO  operative  life  insurance  practiced 
by  the  Ancient  Order  of  United  Workmen, 
Knights  of  Honor,  American  Legion  of 
Honor,  Chosen  Friends,  and  like  organiza- 
tions, and  preached  by  the  advocates  of 
those  institutions,  like  the  golden  mirage  of 
the  plains,  is  a  dazzling  vision  to  the  un- 
thinking mind,  but  in  the  sunlight  of  fact 
and  unalterable  figures  it  fades  into  a  mere 
delusion.  It  will  turn  to  ashes  on  the  lips 
of  those  who  thought  to  partake  of  the  Dead 
Sea  fruit  that  tempted  the  eye  with  its  so- 
phistical brilliancy,  and  instead  of  a  solid 
reality,  the  advocates  of  this  unsound  system 
will  find  that  they  have  been  chasing  a 
phantom,  whose  gilded  wings  had  but  the 
basest  appearance  of  being  golden.  Already 
this  result  has  approached  some  districts  east 
of  the  Kocky  Mountains,  and  it  only  re- 
quires a  brief  time  to  bring  a  collapse  to 
this  assessment  plan  on  this  coast. 

Among  others,  one  W.  H.  Barnes,  So- 
ciety Editor  of  the  Morning  Call  of  this 
city,  and  a  prominent  member  of  the  An- 
cient Order  of  United  Workmen,  has  from 


time  to  time  aired  his  views  of  co-opera- 
tive insurance  in  the  columns  of  that  pa- 
per, and  the  result  is  that  the  emana- 
tions of  his  imaginative  mind  and  facile 
pen  fully  illustrate  how  little  he  really 
knows  pertaining  to  that  of  which  he  writes. 
When  rivers  run  uphill,  when  physical  dis- 
ability attacks  men  before  the  prime  of  life 
more  readily  than  in  their  declining  years; 
when  the  Cagliostron  pretension  of  power 
to  replenish  decrepit  age  shall  have  been 
realized — not  until  then  will  W.  H.  Barnes' 
theories  of  life  insurance  be  permanently 
practicable  and  successful. 

And  equally  absurd  and  fallacious  are  the 
arguments  advanced  by  _the  Pacific  States 
Watchman,  the  "organ  "  of  the  A.  0.  U.  W. 
on  this  coast.  When  it  attempts  to  prove 
the  American  table  of  mortality  to  be  "a 
delusion  and  a  snare,"  it  grapples  with  an 
herculean  task  which  its  pygmean  powers 
are  entirely  inadequate  to  overthrow. 

The  Coast  Eeview  has  taken  the  time  to 
carefully  consult  and  examine  the  official 
records  of  the  Odd  Fellows  and  the  Masonic 
Orders,  and  we  preseu.  below  such  an  array 
of  irrefutable  statistics  concerning  mortality 
in  fraternal  societies,  that  he  who  reads  can- 
not but  be  convinced  of  the  preposterous 
fallacies  which  are  advanced  by  Mr.  Barnes 
and  the  Watchman  upon  this  subject. 

Moreover,  the  theme  of  "cheap  insur- 
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ance,"  arising  from  the  co-opemtive  plau  so 
glibly  anil  so  pertinaciously  iterated  and  re- 
iterated by  advocates  of  the  Baines- Watch- 
man school,  is  clearly  proven  to  be  a  fraud 
upon  "the  science  of  numbers, "  as  well  as 
^n  alluringly  false  plea  to  the  public  to  em- 
bark in  a  project  which  has  for  its  founda- 
tion a  quicksand  of  deceit,  and  for  its  su- 
perstructure an  ignis  fatwus  that  will  prove 
the  jack-o'-lantern  of  thousands  of  mislead 
and  confiding  people. 

We  feel  it  to  be  a  duty  to  truth  and  a  blow 
at  false  reasoning;  an  obligation  to  the  pub- 
lic and  a  strong  stroke  in  the  cause  of  the 
people's  interests,  to  call  attention  to,  and 
expose  this  cancer  in  the  organism  of  the 
several  societies  named;  and  we  therefore 
direct  our  arguments  at,  and  pay  our  espe- 
cial respects  to  their  "  organs  "  and  mouth- 
pieces at  this  time. 

The  San  Francisco  Morning  Call  of  De- 
cember 18th,  1881,  under  the  head  of  "  Fra- 
ternal Index,"  contains  the  following: 

Grond  Secretary  Kops  reports  that,  from  1830  to 
18tsO,  1,175,050  members  have  been  admitted  into 
the  I.  O.  O.  F.,  and  that  the  present  itembership  is 
456,950,  or  a  net  gain  annually  of  9,139  members. 
Starting  then  in  1831  with  9,139  members,  and  add- 
ing 9,139  each  year,  gives  the  following  table,  show- 
ing the  total  membership,  year  by  year,  from  1831 
to  1880,  inclusive: 

ANNUAL  MEMBERSHIP   OF  I.   O.   O.    F. 


Years. 

Members. 

Years. 

Members. 

1831 

9,139 

1856 

237,614 

1832 

18,378 

1857 

246,753 

1833 

27.517 

1858 

255,892 

1834 

36,656 

1859 

265,031 

1835 

45,795 

1800 

274,170 

1836 

64,9.34 

1861 

283,309 

1837 

64,073 

1862 

292,448 

1838 

73,212 

1  1863 

301,587 

1839 

82,351 

1864 

310,726 

1840 

91,490 

1865 

319,805 

1841 

100,629 

1866 

329,004 

1842 

109,768 

1867 

338,143 

1843 

118,907 

1868 

347,282 

1844 

128,046 

1869 

350,421 

1846 

137,185 

1870 

365,560 

1846 

146,224 

1871 

374,699 

1847 

155,363 

1872 

383,838 

1848 

164,502 

1873 

392,977 

1849 

173,641 

1874 

402,116 

1850 

182,780 

1875 

411,255 

1851 

191,919 

1  1876 

420,394 

1852 

201,058 

i  1877 

429,533 

1853 

210,197 

1  1878 

438.672 

1854 

219,330 

1879 

447,811 

1855 

228,475 

1880 

456,950 

These  aggregate,  in  the  fifty  years,  what  is  equiv- 
ajeat  to  11,653,625  members  for  one  year,  which,  at 


$20  each,  gives  the  encrmons  sum  of  $233,072,500. 
The  Grand  Secretary  informs  us  that  during  these 
years  90,940  members  in  good  standing  have  died. 
To  have  paid  $2,000  to  the  heirs  of  each  of  thtse 
would  have  required  $181,860,000;  but  it  requires 
but  little  figuring  to  show  that  this  conld  have  been 
done  out  of  the  receipts  and  still  left  a  surplus  of 
$51,192,500. 

The  following  extracts  are  from  the  edi- 
torial columns  of  the  Pacific  States  Watch- 
man of  San  Francisco,  the  recognized  organ 
on  this  coast  of  the  Ancient  Order  of  United 
Workmen : 

(December  1st,  1881.) 

The  table*  is  a  delusion  and  a  snare  when  applied 
to  ihe  gradation  of  payments  on  life  assurance.  We 
speak  with  confidence,  for  the  statistics  bear  out 
the  statement.  Facts  are  terribly  stubborn  things, 
and  we  Ung  ago  learned  letter  than  to  quarrel  with 
them. 

(January  1st,  1882.) 

Actuaries  and  adherents  of  the  "  graded  assess- 
ment "  plans  hold  the  doctrine  that  the  younger 
men  will  live  longer  and  s-hould  pay  less  rates  than 
those  farther  advanced  in  life,  but  fraternal  society 
statistics  uiset  completely  this  theory,  and  the 
death  rates  of  all  of  thtm  show  that  the  heaviest 
mortality  is  under  40  years  of  age.  We  have  al- 
ready facts  enough  to  completey  upset  the  old 
theory  on  which  life  insurance  premiums  have 
been  based. 

[Nov.  1,  1881.] 

They  hold  aloft  the  banner  of  that  hypocritical 
abominiition,  graded  aesessmentp,  based  on  the 
tables  of  "American  experience,"  so  called.  By 
these  tables  is  figured  out  the  de;eptive  result  that 
a  man  joining  at  the  age  of  21  years  should  pay 
only  half  as  much  on  an  assessment  as  one  of  49, 
while  the  death  record  shows  that  of  those  who 
join  at  21,  the  per  ceit.  of  lo.-s  in  the  Order  is 
almost  exactly  the  same  as  that  of  those  who 
joited  at  49.  It  is  often  asked:  How  can  this  be 
BO,  when  the  expectancy  of  a  person  at  21  is  double 
that  of  one  at  49?  The  fact  is  expectancy  of  life 
has  very  little  to  do  with  the  matter  at  all.  TTie 
man  least  liable  to  die  while  in  good  standing  in  the 
Order  is  the  best  risk,  and,  per  contra,  the  man  most 
liable  to  die  in  like  mariner  is  the  poorest  risk,  and 
if  there  is  any  such  thing  as  justice  to  be  con- 
sidered in  this  conrection,  the  poorest  risk  should 
pay  the  most,  and  the  best  risk  should  pay  the 
least.  If  the  man  at  21  or  30  stands  an  equal 
chance  for  drawirg  $2,000  from  the  society  with  a 
man  of  49,  ho  should  pay  as  n  uch  to  maintain  his 
chance;  if  less,  then  he  should  pay  lees.  But  this 
does  i.ot  explain  how  it  is  that  youni.'  men  are  cost- 
ing, not  only  the  A.  O.  U.  W.,but  kindred  organiza- 
tions, jiist  about  the  same  as  the  old  ones,  and  why 
expectancy  of  life  cuts  but  little  figure  in  arriving 

*Amertcan  T.  ble  of  Mortality. 
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at  a  correct  conclusion.  Now,  this  is  why  a  man 
joins  a  life  insurance  company  or  fraternal  benefi- 
ciary society,  and  al  the  date  of  joining,  the  proba- 
bility is  that  he  will  remain  In  the  organization  a 
little  less  than  seven  years.  It's  no  use  to  produce 
statistics  to  prove  this.  It  is  a  fact  so  well  known 
that  no  proof  is  required. 

#  **  **  if  :lf  if  :lf 

Fraternal  Rocietles  in  particular  require  not  only 
a  clean  bill  of  health  but  a  clean  moral  record  also, 
and  so  it  comes  to  pass  that  a  man  at  49  who  can  at 
that  age  pass  the  ordeal  is  by  far  a  better  risk,  or 
has  a  much  greater  expectancy  of  life  than  tte 
average  man  at  the  same  age,  and  Is  in  very  little 
more  danger  of  dying  for  the  time  he  may  be  ex- 
pected to  remain  In  the  organization  than  one  of 
tender  years,  in  whom  perhaps  the  seeds  of  some 
fatal  disease  lie  hid  away  from  the  keenef-t  scrutiny 
of  the  examining  phyf'ician,  only  to  break  forth 
before  he  fchall  have  lived  out  liis  expectancy  of 
seven  years  in  the  Order.  If  anyone  supposes  that 
a  man  joining  the  A.  O.  U.  W.  at,  say  25  to  35,  is 
less  liable  to  call  on  the  Order  for  $2,000  than  he 
who  joins  at  49,  he  is  s-imply  mistaken  so  far  as 
present  statistics  go  to  show. 

(September  1,  1881.) 

"  There  is  an  important  fact  in  this  connection 
to  which"  we  wish  to  call  the  attention  of  those  who 
are  not  members  of  the  A.  O .  TJ.  W.,  and  that  is, why 
it  is  enabled  to  carry  a  $2,000  certificate  for  less 
than  one-half  the  cost  which  obtaics  in  corporate 
companies.  If  the  President  of  an  insurance  insti- 
tution had  to  perform  the  work  of  the  Grand  Master 
of  the  A.  O.  U.  W.  of  California,  he  would  not  con- 
sider himself  paid  for  his  services  under  a  less 
figure  than  $20,000  a  year.  He  would,  also,  have 
under  him  secretaries  and  soliciting  agents  who 
would  swell  the  aggregate  to  double  or  treble  the 
cost,  and  all  would  have  to  be  paid  by  the  insured. 
In  the  case  of  the  A.  O.  U.  W.  the  head  of  the  Order 
receives  no  salary  whatever,  but  superintends  this 
vast  business  which,  at  this  date,  in  this  State,  is 
guaranteering  to  its  membership  $25,200;000,  free  of 
any  cost,  excepting  the  amount  of  $650  which  is 
appropriated  toward  defraying  actual  traveling  ex- 
penses, and  every  member  of  the  Order  acts  as  an 
agent,  without  pecuniary  reward  or  the  hope  there- 
of. There  are  also  a  great  many  incidental  ex- 
penses which  add  to  the  cost  in  a  merely  business 
corporate  organization,  and  which  find  no  place  in 
the  A.  0.  U.  W." 

(November  1,  1881.) 
But  here  is  a  question  that  has  never  been  fully 
determined:  What  is  the  comparative  danger  of 
death  according  to  individual  ages  for  seven  years 
after  admi!:sion  to  an  insurance  organization, whether 
old  line,  fraternal  or  otherwise?  On  the  correct  so- 
lution of  this  qnestion  hangs  all  the  law  and  the 
profit's  of  graded  assessments,  and  vot  on  the  ex- 
pectancy of  life  for  the  full  peried  of  a  man's  exis- 
tence. 

Mr.  J.  W.  Kingsley,  a  prominent  membtr 


of  the  A.  0.  U.  W.,  in  au  address  delivered 
December  22,  1881,  and  published  in  the 
Pacific  States  Watchman  of  January  1,  1882, 
is  reported  as  saying: 

"  Three  years  ago  to-night,  'en  of  us  were  insti- 
tuted as  Sts.  John  Lodge,  No.  73.  At  that  time 
there  were  14  Lodges  in  this  city,  with  a  gross 
membership  of,  say  1,000.  There  were  then  in  the 
State  70  Lodges  with  nearly  4,500  members,  and  the 
entire  Order  numbered  about  60,000.  It  was  thought 
at  that  time  to  be  quite  problematical  whether 
there  was  room  for  another  Lodge,  many  prophecy- 
ing  that  Sts.  John  Lodge  would  b"*  a  failure.  Time 
has  developed  the  fact  that  those  brethren  who 
thought  the  A.  O.  U.  W.  had  reached  the  zenith  of 
its  prosperity  »t  that  time  were  mistaken.  To-day, 
Sts.  John  Lodge  has  over  160  members.  There  are 
23  Lodges  in  this  city,  with  a  membership  of  nearly 
4,000,  while  the  Ord(  r  in  the  State  has  grown  to  210 
Lodges,  with  a  membership  of  $14,000,  and  the 
strength  of  the  entire  Order  is  over  109,000. 

Now,  why  is  it  that  the  Order  of  Workmen  have 
had  such  a  marvelous  growth,  and  why  is  it  so 
popular  to-day?  The  answer  to  both  proposi  ions 
may  be  stated  in  a  few  words.  It  is  because  its 
workings  are  so  simple,  so  practical,  and  have  be^  n 
so  beneficial.  It  does  not  need  a  mathematician's 
computation  to  satisfy  any  of  us  who  are  members 
that  we  have  the  most  economical,  safest  and  best 
protection  herein  that  we  can  possibly  secure  for 
those  dependent  upon  us. 

The  foregoing  samples  of  the  maihemat- 
ical  calculations  and  literature  now  so  freely 
circulated  by  the  promotors  and  advocates 
of  the  various  associations  and  societies 
formed  for  the  purpose  of  paying  benefits 
upon  the  decease  of  members,  were  pub- 
lished with  the  evident  intent  of  convincing 
an  uninformed  public  of  the  superior  claims 
of  such  societies  as  the  A.  O.  U.  W.  as 
compared  with  those  of  the  life  insurance 
companies  proper. 

The  particular  points  sought  to  be  estab- 
lished are — 

1st.  That  commencing  with  A.  D.  1831 
and  ending  with  A.  D.  1880,  had  each  mem- 
ber of  the  Order  of  Odd  Fellows  within  the 
jurisdiction  of  the  Grand  Lodge  of  the  Uni- 
ted States,  paid  annually  the  sum  of  say 
$16,  the  aggregate  would  have  been  more 
than  suflScient  to  pay  $2,000  upon  the  death 
of  each  deceased  brother;  heuce  that  a  like 
contribution  of  $16  per  member  per  annum 
will  be  all  that  will  be  required  by  the  An- 
cient Order  of  United  Workmen  and  other 
similar  societies,  in  order  to  pay  $2,000  upon 
the  decease  of  each  of  their  members. 
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2d.  That  the  mortality  tables  upon  which 
the  life  insurance  companies  proper  base 
their  calculations  are  incorrect  and  falla- 
cious. 

3d.  That  at  age  45  or  more  there  is  no 
greater  liability  to  death  than  at  age  25,  and 
therefore  the  cost  of  insurance  is  no  more. 

dth.  That  the  expenses  of  said  societies 
are  less  than  those  of  the  life  insurance 
companies,  and  the  average  length  of  mem- 
bership but  seven  years,  and  hence  they 
can  insure  at  lower  rates. 

As  to  the  first  point,  the  Call  writer's  fig- 
ures do  not  correspond  with  the  figures 
given  in  the  annual  reports  of  the  Grand 
Lodge  of  I.  O.  O.  F.  for  the  U.  S.  Until 
A.  D.  1855  no  accurate  return  of  the  num- 
ber of  deceased  members  was  included  in 
the  annual  reports;  but  since  then  the  num- 
ber of  members  and  number  of  deaths  for 
each  year  are  given,  and  though  there  are 
evident  errors  and  discrepancies  in  some  of 
the  reports,  as  a  whole  the  figures  are  so 
nearly  accurate  that  the  averages  obtained 
therefrom  may  be  considered  reliable.  The 
following  table  has  been  carefully  compiled 
from  the  published  reports  for  the  years 
named : 

FBOM  EEP0BT8  OF  GBAND  LODGE  I.  O.  O.  F.  OF 
UNITED  STATES. 


Average 

Deaths 

Tear. 

Deaths. 

per 

Membership 

1,000. 

1855 

199,898 

2,416 

12.08 

1856 

197,614 

1.971 

9.97 

1857 

191,163 

1,801 

9.04 

1838 

182,706 

1,739 

9.61 

1859 

177,205 

1,710 

9.64 

1860 

175,764 

1,597 

9.08 

1861 

161,628 

1,309 

8.10 

1862 

143,237 

1,366 

9.53 

1863 

135,252 

1,817 

13.43 

1864 

130  446 

1,916 

14.68 

1865 

145.G08 

2,105 

14.45 

1866 

171.361 

2,020 

11.78 

1867 

201,844 

2,164 

10.72 

1868... 

229,798 

2,322 

10.10 

1869 

256,822 

2,208 

8.60 

1870 

283,622 
313.257 

2,561 
2,920 

9.02 

1871 

9.32 

1872 

356,487 

3,839 

10.07 

1873 

399,494 

4,008 

10.07 

1874 

425,905 

3,878 

9.10 

1875 

445,811 

4,539 

10.18 

1876 

454,598 

4,307 

9.47 

1877     

451,132 
444,355 
440,948 
448,105 

4,276 
4,368 
4,520 
4,489 

9.25 

1878 

9.82 

1879   

10.25 

1880 

10.00 

From  the  above  figures  it  is  apparent  that 
the  writer  in  the  Call  has  made  an  error  of 
nearly  $55,000,000,  and  that  had  each  mem- 
ber of  the  fraternity  paid  $20  per  annum, 
the  aggregate  amount  would  not  have  been 
sufficient  to  meet  the  aggregate  of  death 
claims,  allowing  §2,000  to  each  deceased 
member.  Notwithstanding  the  mortality 
experience  of  the  Odd  Fellows  is  so  much 
greater  than  computed  by  the  writer  in 
the  "Call,"  it  is  still  very  favorable; 
this  is  attributable  to  the  great  care  ex- 
ercised in  the  admission  of  members; 
to  its  rapid  growth;  its  membership  hav- 
ing about  doubled  within  the  past  twelve 
years — and  to  various  other  causes  not 
necessary  here  to  mention.  As  bearing 
directly  upon  this  question,  we  give  the 
mortality  experience  of  the  Masonic  lodges 
of  this  state  for  twelve  years,  commencing 
with  A.  D.,  1869: 

MOETALITY  BEPOBTED  BY  SUBOBDINATE  LODOES  TO 
THE  CALIFOBNIA  GBAND  LODGE  OF  FBEE  AND 
ACCEPTED  MASONS   FOB  THE   TEARS   NAMED. 


Average   deaths  per  annum  to  1,000  members, 
10.027. 


Years. 

Number 
Members. 

Deaths. 

Deaths 
per 
1,000. 

1869 

9,280 
9,953 
10,270 
10,417 
11,053 
11,346 
11,880 
12.291 
12,526 
12,626 
12,651 
12,659 

107 
119 
133 
112 
141 
158 
149 
156 
162 
184 
183 
165 

11.53 

1870 

11.95 

1871 

12  60 

1872 

1873 

1874 

10.76 
12.75 
13.92 

1875 

1876 

1877 

12.55 
12.69 
12.93 

1878 

14.67 

1879 

14.68 

1880 

13.03 

153.75 

12  -^  153.75  =-  12.812. 

The  Masons,  taken  as  a  whole,  are  an 
exceptionably  tine  body  of  men,  and  proba- 
bly there  is  nowhere  to  be  found  an  equal 
number  with  whom  they  will  not  compare 
favorably,  both  as  to  physical  condition  and 
habits  affecting  longevity.  They  have  the 
advantage  over  the  Odd  Fellows  arising  from 
the  fact  of  their  not  paying  sick  benefits,  and 
hence  afford  no  particular  inducement  for 
persons  in  pecarious  health,  or  with  bad 
family  histories,  to  seek  membership  in  their 
lodges,  yet  their  average  mortality  in  Cali- 
fornia for  the  past  twelve  years,  is  more 
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than  twenty-five  per  cent,  in  excess  of  the 
average  mortality  of  the  Odd  Fellows  under 
the  jurisdiction  of  the  Grand  Lodge  of  the 
United  States;  this  can  be  attributable  to 
one  cause  only,  viz:  the  difference  in  their 
ratio  of  increase.  Within  twelve  years 
the  increased  membership  of  the  Odd 
Fellows  equals  74  per  cent.,  while  the 
increase  in  membership  of  the  Masonic 
Lodges  of  California  for  the  same  length  of 
time  is  but  36  per  cent. 

With  regard  to  the  second  point,  viz:  that 
the  mortality  tables  upon  which  the  life  in- 
surance companies  base  their  calculation 
are  incorrect  and  unreliable,  "a  delusion 
and  a  snare,"  the  vital  statistics  of  the  Odd 
Fellows,  Masons,  and  all  the  fraternal  so- 
cieties that  have  been  in  existence  for  any 
considerable  time,  as  well  as  the  experience 
of  the  life  insurance  companies,  conclusively 
prove  the  contrary,  and  the  accuracy  of 
those  tables  is  so  well  known  and  unques- 
tioned, that  every  state  in  our  Union  that 
has  legislated  upon  this  question  has  ac- 
cepted and  incorporated  them  in  their  laws. 

The  American  Table  of  Mortality,  which 
is  the  one  most  used  in  this  country  is  the 
result  of  an  experience  extending  through 
many  years  and  embracing  thousands  of 
lives  at  each  age,  extending  from  childhood 
to  extreme  senility. 

The  following  is  the  mortality  shown  by 
that  table  at  the  ages  given : 

AMERICAN  MORTALITY  TABLE. 


Age. 

Number. 

Deaths. 

Deaths  per 
lOOO. 

2S 

89,032 

718 

8.06 

80 

85,441 

720 

8.42 

35 

81,882 

732 

8.94 

40 

78,106 

765 

9.79 

46 

74,173 

828 

11.16 

60 

69,804 

902 

13.78 

66 

64,563 

1,199 

18.57 

60 

67,917 

1,546 

26.69 

Had  we  the  exact  number  at  each  age, 
and  the  deaths  at  each  age  of  the  fraternal 
societies,  it  would  be  easy  to  make  a  com- 
parison that  would  at  a  glance  demonstrate 
the  accuracy  of  the  table;  but  the  society 
statistics  are  not  sufficiently  complete  for 
this,  and  therefore  we  must  compare  by 
averages. 

As  before  stated,  the  average  mortality  of 


the  Masons  of  California  ipt  the  past  12 
years  has  been  12.81  per  thousand;  this 
taking  the  American  Table  as  a  standard 
would  make  the  average  age  of  the  members 
47  years. 

The  deaths  reported  by  subordinate  lodges, 
to  the  Grand  Lodge  of  Odd  Fellows  of  Cali- 
fornia, for  A.  D.  1880,  averaged  12.83  per 
thousand  members;  this,  judged  oy  the 
same  standard,  would  make  the  average  age 
of  the  Odd  Fellows  of  California  47,  or  the 
same  as  the  average  age  of  the  Masons. 

The  American  Table  is  based  upon  se- 
lected lives,  and  therefore  its  mortality  is 
considerably  less  than  the  average  of  com- 
munity generally. 

The  Farr  Table,  No.  3,  made  from  obser- 
vations upon  male  lives  throughout  Eng- 
land, at  age  39  gives  12.65  as  the  average  of 
deaths  per  thousand. 

It  is  well  known  that  the  average  mor- 
tality in  England  is  greater  than  in  this 
country,  a  fair  average  of  the  mortality  of 
the  inhabitants  of  the  United  States  may 
be  considered  as  midway  between  the  rates 
given  in  the  two  tables  referred  to;  this 
would  make  the  average  age  of  the  Masons 
and  Odd  Fellows  of  California  43  years, 
which  is  the  average  age  of  Odd  Fellows 
in  California,  as  stated  by  their  Grand 
Secretary. 

Taking  the  figures  given  in  the  reports 
of  the  Sovereign  Grand  Lodge  of  I.  O.  O.  F. 
extending  through  twenty-six  years,  and 
embracing  from  130,446  to  454,598  lives,  we 
find  the  average  deaths  to  be  10,027  per 
thousand,  which  is  within  a  fraction  of  the 
losses  called  for  by  the  American  Table  at 
age  43,  and  about  the  same  as  called  for  by 
the  Farr  Table  at  age  33;  taking  half  the 
difi"erence  between  the  two  tables  gives  38 
as  the  average  age  of  the  members  during 
the  26  years;  and  this  is  no  doubt  very 
nearly  correct,  as  in  1852  the  average  age  was 
33  years,  as  shown  by  the  following  from  a 
report  to  Sovereign  Grand  Lodge,  1853: 

"  But  one  point  of  contrast  could  be  gained  be- 
tween our  experience  and  the  English  tables,  and 
that  point  is  at  the  age  of  thirty-three  years  and  a 
fraction,  which  is  the  average  age  of  our  constituency 
for  the  year  1852.  On  consulting  the  mortality  of 
the  Order  for  that  year,  it  appeared  that  the  deaths 
were  only  a  small  fraction  less  than  the  number  called 
for  by  the  Carlisle  Table  of  Mortality.    *    *    *    a  co- 
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incidence  so  remarkable  shows  the  wonderful  uni- 
formity of  the  moTements  of  the  great  law  by 
which  the  men  of  every  nation  are  removed  from 
this  earthly  sphere." 

The  Carlisle  table  referred  to  is  based  up- 
on the  mortality  exi^erieuce  of  the  city  of 
Carlisle,  England,  and  its  death  rate  is  con- 
siderably higher  than  that  of  the  American 
table.  While  the  rapid  growth  of  the  fra- 
ternity of  Odd  Fellows  in  the  United  States 
and  the  constant  lormation  of  new  lodges 
has  kept  the  general  average  of  the  members 
at  a  comparatively  young  age,  and  given  a 
corresponding  low  rate  of  mortality,  many 
of  the  older  lodges  have  passed  far  beyond 
the  general  average  of  age  and  mortality,  as 
shown  by  the  following  extract  from  the  re- 
port of  the  Committee  on  Dues  and  Bene- 
fits made  in  1830  to  the  Sovereign  Grand 
Lodge  of  the  United  States.     We  quote: 

"The  statistics  which  your  committee  have  gath- 
ered during  the  past  year  emphasize  the  facts  pre- 
sented in  former  reports,  viz:  that  with  advancing 
years,  Lodge's  liabilities  increase,  that  its  rate  of 
sickness  and  mortality  continually  rise  higher,  that 
the  income  sufficient  to  meet  its  expenditures  in 
the  first  years  of  its  existence  becomes  utterly  inade- 
quate when  it  reaches  its  age  of  maturity.  *  *  * 
From  enquiries  made  by  your  committee  of  the 
Grand  Officers  of  some  of  the  older  and  larger  jur- 
isdictions, we  find  that  the  average  mortality 
among  older  Lodges  is  one  and  a  half  in  a  hundred." 

The  third  point  claimed  by  the  Work- 
man's organ  is,  that  a  person  at  age  45  or 
more  is  just  as  acceptable  a  member  as  one 
aged  25,  and  can  properly  be  admitted  upon 
the  same  terms,  and  that  he  should  pay  no 
more  for  his  insurance.  Let  us  see  what 
the  experience  of  the  Odd  Fellows  has  been 
in  relation  to  this  matter. 

The  Committee  on  Dues  and  Benefits 
which  reported  in  1853,  says: 

"  The  singular  fact  that  up  to  the  present  mo- 
ment, with  few  exceptions,  the  great  law  of  increate 
of  risk  and  liability  with  age  has  been  entirely  over- 
looked, and  our  entire  Order  has  been  engaged  in  an 
attempt  to  adjust  their  dues  and  benefits  to  safe 
rates,  on  the  principle  of  equal  payments  and 
equal  benefits  at  every  age ;  a  thing  which  the  merest 
tyro  in  the  science  of  the  actuary  knows  to  be  not  only 
palpably  unjust,  but  hopelessly  impossible. 

"  Many  years  ago,  Finlaison,  the  eminent  actua- 
ry of  the  national  debt  of  England,  cautioned  the 
friendly  societies  of  that  country  against  the  un- 
just and  fatal  blunder  of  attempting  to  practice 
upon  the  principle  of  regular  dues  and  benefits  to 
men  of  different  ages.    That  caution  has  been  re- 


peated by  Ansell,  Nelson,  Jones,  and  indeed  by 
nearly  all  the  scientific  men  whose  attention  has 
been  called  to  the  subject.  *  *  *  Our  own  Or- 
der, rejecting  the  counsels  of  wisdom  and  the  dem- 
onstrations of  science,  and  has  been  in  full  chase  of 
&u  ignis  fatuus,  in  the  form  of  a  reliable  and  safe 
institution,  which  could  insure  the  life  and  the 
health  of  the  man  at  forty  and  the  man  of  twenty 
years  at  the  same  rates. 

"  Nothing  is  more  deceptive  to  the  eye  of  the  cas- 
ual observer  than  the  operations  of  the  first  few 
years  of  an  iustiution  which  insures  for  life,  and 
whose  members  are  mostly  young. 

"  There  has  been  a  constant  and  rapid  influx  of 
new  members.  *  *  *  The  initiates  have  been 
young  men  or  those  who  were  in  the  prime  of  life 
for  the  greater  part,  and  thos  )  who  have  forfeited 
membership  have  been  more  advanced  in  age. 

"  The  lime  is  coming,  with  a  march  as  uniform  as 
the  movement  of  the  spheres,  when  the  full  weight 
of  this  mountain  of  evil  will  be  upon  us,  and  there 
is  no  alternative,  no  avenue  of  escape,  but  in  a 
speedy  revision  of  our  scale  of  dues  and  benefits.  " 

The  report  includes  numerous  tables 
giving  the  experience  of  the  Grand  Lodges  of 
different  States,  all  tending  to  prove  the 
correctness  of  the  position  taken  therein. 

The  same  committee,  reporting  to  the 
Sovereign  Grand  Lodge  in  A.  D.,  1880,  give 
the  following  table;  the  last  column,  "No. 
per  1,000,"  being  computed  by  us: 

MOETALITY  EXPERIENCE  OF  THE  E.  W.  G.  LODGE,  I.  O 
O.  F.,  STATE  OF  DELAWARE,  FOB  FIVE  TKABB, 
ENDING  JUNE  30th,  1880.  (SEE  PAGE  8,446  BK- 
POET  W.  S.  G.  LODGE,  1880.) 


Ages. 

Number 

Number 

Members. 

Deaths. 

per  1,000. 

21  to  30 

858 

9 

10.47 

31  to  40 

830 

28 

33.07 

41  to  50 

423 

27 

63.82 

61  to  60 

220 

24 

109.09 

61  to  70 

127 

21 

165.35 

71  to  86 

43 

4 

93.02 

The  deaths  reported  to  the  Grand  Lodge, 
I.  0.  O.  F„  of  Ontario,  for  the  year  1876, 
were  as  follows,  viz: 


Number 

Number 

Age. 

Members. 

Deaths. 

per  1,000. 

21  to  30 

5,357 

21 

3.92 

31  to  40 

3.172 

12 

3.78 

41  to  50 

1,067 

10 

9.37 

51  to  60 

168 

1 

e.95 

61  to  70 

11 

1 

9.09 

71  to  80 

1 

1 

1,000.00 

This  last  report  is  accompanied  by  sev- 
eral other  tables,  all  going  to  show  the 
steadily  increasing  percentages  of  week's 
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sicknesses   and  deaths,   and    sums    up    as 
follows : 

'"  Not  less  than  10,000  different  lodges  and  soci- 
eties in  Europe  (lud  America  charge  their  members 
dues  graded  according  to  age.  " 

"  Tour  Committee  have  no  hesitation  in  recom- 
mending the  graded  tyttem  of  diies  as  the  only  one 
sound  and  equitable.  " 

In  the  published  proceedings  of  the  last 
session  of  the  Grand  Lodge  of  California, 
Ancient  Order  of  United  Workmen,  are  to 
be  found  some  statistics  affording  additional 
evidence  to  the  contrary  of  the  position 
takyn  by  the  Pacific  States  Watch^nan. 

CLASSIFICATION  BY  AGES,  OF  NUMBER  OF  MEMBERS 
ADMITTED,  AND  NUMBER  OF  MEMBERS  DECEASED, 
BELONGING  TO  THE  A.  O.  V.  W.  IN  CALIFORNIA,  UP 
TO  FEBRUARY,  1881,  AS  REPORTED  IN  PROCEEDINGS 
OF  GRAND  LODGE : 

No.  No.  No.  per 

Age.                         Admitted.  Died.           1,000. 

21  to  31 3,039  17               6.56 

31  to  41 4,801  61  12.70 

41  to  50 4,634  66  12.30 

The  above  averages  are  based  on  number 
of  members  admitted,  instead  of  average 
members  at  ages  given,  which  makes  a 
more  favorable  showing  than  would  other- 
wise be  the  case,  and  beside  this,  is  the  fact 
that  more  than  half  the  membership  is  less 
than  one  and  a  half  years  old,  and  being  so 
lately  from  the  hands  of  the  medical  exam- 
iner the  lo\v  rate  of  mortality  is  easily  ac- 
counted for,  and  the  favorable  result  of  the 
highest  decade  of  ages  compared  with  the 
next  below,  explained;  but  the  great  differ- 
ence in  the  number  of  deaths  per  thousand  of 
the  highest  compared  with  the  lowest  ages, 
is  very  suggestive,  and  taken  in  connection 
with  the  experience  of  the  Odd  Fellows  af- 
fords striking  evidence  of  the  immutability 
of  the  law  that  removes  mankind  from  the 
face  of  earth. 

The  4th  point  claimed,  viz.:  that  the  ex- 
penses of  the  societies  are  less  than  those 
of  the  life  insurance  companies,  and  there- 
fore the  former  can  and  do  furnish  the 
cheaper  insurance,  cannot  be  established, 
but  the  contrary  is  easy  of  demonstration. 
The  affairs  of  the  Odd  Fellows  fraternity  are 
ably  and  honestly  conducted,  and  their 
benefactions  large,  yet  their  expenses  aver- 
age about  one-third  of  their  receipts. 

Allow  the  claim  of  the  A,  0.  U.  W.  that 
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their  membership  lasts  on  the  average  but 
seven  years,  and  that  their  assessments  will 
not  average  to  exceed  $18  per  annum,  and 
their  expense  amounts  to  nearly  one-fourth 
of  their  receipts  as  follows: 

Initiation  fee $13  00 

Dues  for  7  yeirs,  at  $4  per  annum 28  00 

Assessments,  7  years,  $18  per  annum 126  00 

Total $167  00 

For  death  losses 126  00 

Expenses $41  00 

Per  cent,  of  expense  to  income,  24.5. 

Add  to  the  regular  Lodge  dues  the  sums 
contributed  for  sundry  purposes,  such  as 
entertainments,  testimonials,  etc.,  and  the 
percentage  of  expense  will  be  materially 
increased. 

The  average  annual  expense  of  the  life 
insurance  business  transacted  by  the  insu- 
rance companies  of  the  United  States,  does 
not  exceed  15  per  cent.  Again,  the  quality  of 
the  article  furnished  should  be  considered 
in  estimating  relative  cost.  Compare  the 
character  of  the  insurance  obtained  of  the 
Workmen  or  other  similar  societies  with  that 
provided  by  the  insurance  companies. 

The  last  make  a  contract  good  for  life, 
and  based  upon  rates  that  will  certainly 
enable  the  fulfillment  of  the  contract;  the 
former  simply  insures  from  month  to  mouth 
as  dues  and  assessments  may  be  paid,  and 
upon  the  assumption  that  the  membership 
will  be  forfeited  in  seven  years. 

Admitting  that  the  average  membership  in 
the  Workmen  Order  is  but  seven  years, 
the  cost  to  each  member,  including  initiation 
fees,  lodge  dues  aud  assessments,  is  in 
reality  much  greater  than  would  be  the  cost 
of  a  $2,000  policy  in  a  regular  life  insurance 
company. 

Let  us  see  the  result  of  an  insurance  in 
each  institution  terminated  at  end  of  seven 
years. 

We  will  take  ages  25,  30  and  40,  and  give 
the  A.  0.  U.  W.  the  benefit  of  a  mortality 
less  than  that  experienced  by  the  Odd  Pel- 
lows. 
Age  25.     Costin  A.  0.  U.  W.  for  7  years: 

Initiation  fee $13  00 

Dues,  7  years,  at  $4  per  annum 28  00 

Assessment,  7  years,  at  $20  per  annum 140  00 

$181  UO 


84 


Coast    Review. 


[Feb. 


Cost  of  $2,000  insurance  for  7  years 
in  life  insurance  company.  Annual 
premium,  $39.78: 

Premium  for  7  years $278  46 

Deduct  for  dividend  ii,  which  is  not 

In  excess  of  average 69  51 

$208  85 

Deduct  reserve,  end  of  7  years 95  78 

113  07 

Difference  in  favor  life  insurance  com- 
pany   $67  9S 

The  reserve  of  $95.78  will  purchase  full 
paid  insurance  payable  at  death  to  the 
amount  of  $256. 

At  age  30.     $2,000  insured: 
Cost  for  7  years,  A.  O.  U.  W $181  00 

Cost  in  life  insurance  company; 

7  Premiums  of  $45.40  each $317  80 

Deduct  for  dividends,  M. 79  45 

Balance $238  35 

Reserve,  end  of  7  years 121  80 

116  50 

Difference  in  favor  of  life  insurance 
company $64  45 

The  reserve  of  $121.80  will  purchase  $292 
of  full  paid  insurance,  payable  at  death. 
At  age  40  the  cost  of  $2,000  insur- 
ance in  A.  O.  TJ.  W $181  00 

In  life  insurance  company: 

7  premiums  of  $62.60  each $438  20 

Deduct  for  dividends  J 109  65 

328  65 

Reserve  end  7th  year 220  72 

107  93 

Diflference  in  favor  life  ins.  co $73  07 

The  reserve  of  $220.72  will  purchase  $429 
of  full  paid  insurance,  payable  at  death. 

For  a  long  term  of  years  the  diflference  in 
favor  of  the  life  insurance  company  pre- 
sents still  greater  iidvantages. 

We  will  take  age  30  for  a  term  of  20  years. 

Paid  to  A.  O.  U.  W: 

Initiation $13  00 

Dues  $4  per  annum 80  00 

AsEessments  $20  per  annum 400  00 

$493  0« 

Paid  to  life  ins.  co.: 

20  premiums  of  $45.40  each 908  00 

Deduct  for  dividends  30%  (which  is 

not  in  excess  of  average  paid  for 

twenty  years) 274  40 

633  60 

Deduct  reserve  end  of  20th  year 454  10 

179  60 

Difference  In  favor  life  ins.  co $313  50 


In  all  associations  insuring  human  life  by 
equal  payments  at  all  ages,  the  younger 
ages  pay  much  more  than  they  should,  the 
older  much  less;  let  us  take  age  49  for  ex- 
ample : 

Including  initiation  fees,  dues  and  assess- 
ments at  $20  per  annum,  the  sum  to  be 
paid  in  twenty  years,  for  $2,000  insurance, 
according  to  the  Workmens  figures,  will  be 
$493. 

The  cost  for  20  years  of  $2,000  insurance 
by  the  American  table,  commencing  at  age 
49,  no  allowance  being  made  for  expense,  is 
as  follows,  viz: 

Age  49 $26,560 

"  50 27.948 

"  61 29.510 

"  52 31.338 

"  53 32.208 

"  64 35.408 

"  65 37.844 

'•  56 40.578 

"  67 43.600 

'•  68.... 46.948 

"  69 50.694 

"  60 64.850 

"  61 59.478 

••  62 64.604 

••  63 70.272 

"  64 76.570 

"  65 83.614 

"  66 91.408 

"  67 100.062 

"  68 109.710 


20  Years $1,093,204 

Average  cost  per  annum,  $54.65. 

Total  cost  for  20  years $1,093,204 

Deduct  amount  paid  to  Order 493.000 


Amount  of  loss $600,204 


The  loss  of  $600  incurred  by  reason  of  the 
admittance  of  the  member  at  age  49  must  be 
made  good  by  the  excessive  contributions  of  ' 
younger  members. 

Most  of  the  life  companies  estimate  that 
their  ordinary  life  policies  will  become  self- 
sustaining  in  from  twenty  to  twenty-five 
years,  if  dividends  are  not  taken  in  cash; 
and,  as  a  fact,  there  are  now  many  of  the 
older  policies  that  are  not  only  self-sustain- 
ing, but  that  bring  their  holders  annual  cash 
dividends,  thus  being  a  source  of  income 
instead  of  expense.    No  reduction  in  cost 


Tenth  Annual  Statement 


OF    THE 


COMMERCIAL 

Insurance  Company  of  California. 

FIRE  AND  MARINE. 

For  the  Year  ending  December  31st,   1881. 


Amount  of  Capital  Stock  subscribed $  200,000  00 

Amount  of  Capital  Stock  paid  up  in  Cash 200,000  00 

ASSETS. 

Cash  in  Bank  and  in  Company's  office $    21,583  53 

Cash  in  hands  of  Agents,   and  in  course  of  transmission,  and  in  course  of 

collection 21,331  50 

Loans  on  Bond  and  Mortgage,  constituting  a  First  Lien  on  Real  Estate 133,686  48 

Bills  Receivable,  secured  by  Collaterals 37.225  00 

United  States  Bonds,  i  per  cent  Consols 59,375  00 

Stocks  and  Bonds  owned  by  the  Company 85,625  00 

Amount  of  interest  and  dividends  due  and  accrued 3,405  98 

Marine  Premium  Notes— not  matured 14,300  33 

Total  Assets $  376,532  82 

LIABILITIES. 

Total  Liabilities,  including  unpaid  and  unadjusted  losses,  and  amount  required 
to  reinsure  aU  outstanding  risks $    83,443  71 

INCOME. 

Cash  Premiums  and  Notes  received  for  Premiums  (net,) 147,394  67 

Interest  and  Dividends 16,169  57 

Total   Income $  163,564  24 

EXPENDITURES. 

Losses  Paid,  including  §3,824  65  outstanding  December  30th,  1880 54,577  11 

Dividends  paid .' 24,000  00 

Commissions  to  agents,  and  brokers,  and  salaries  to  officers  and  employees  of  the 

Company 42,079  62 

Rents,  advertising,  printing,  and  other  expenses 16,468  41 

Total  Expenditures 8  137,125  14 

RISKS. 

Total  Risks  in  force  (Fire  and  Marine)  December  31st.,  1880 $6,785,098  00 

Losses  paid  from  organization  to  date $773,686  37 

JOHN  H.  "WISE,  President. 

CHAS,  A.  LATON,  Secretary. 
4-^ »-^ 
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of  insurance  can  ever  be  realized  from  an 
association  dependin'g  upon  equal  assess- 
ments with  which  to  pay  death  losses,  but, 
on  the  contrary,  a  steady  increase  in  cost 
must  be  expected. 

The  law  of  average  embracing  the  average 
of  expense  as  well  as  that  of  mortality,  the 
co-operation  of  a  large  number  of  persons 
and  the  element  of  interest,  is  the  basis  of 
legitimate  life  insurance  as  practiced  by  the 
regular  companies. 

A  vessel  may  or  may  not  be  wrecked;  a 
building  may  or  may  not  burn ;  and  in  in- 
suring against  peril  of  the  seas  or  against 
fire,  it  is  proper  to  estimate  chances,  but  in 
life  insurance  it  is  different.  The  object 
sought  is  to  make  provision  for  a  contin- 
gency absolutely  certain  to  occur.  To  attempt 
to  do  so  upon  the  theory  that  death  is  the  ex- 
ception, immunity  from  death  the  rule,  is  as 
unsafe  as  fallacious.  While  nothing  in  this 
world  is  more  certain  than  the  continu- 
ance of  human  life  in  the  aggregate  through 
a  certain  determined  period  of  years;  in 
the  individual  nothing  is  more  uncertain. 
A  day,  an  hour,  a  few  moments,  removes 
us  from  time  to  eternity.  A  life  insurance 
contract  to  have  the  highest  value  must  extend 
through  the  whole  term  of  life,  and  be  good 
when  death  comes,  be  it  in  seven,  seven- 
teen or  seventy  years.  This  no  thinking  man 
will  dispute. 

As  will  be  seen  by  the  extract  from  the 
address  of  Mr.  Kingsley,  the  average  length 
of  membership  at  the  present  time  of  the 
A.  0.  U.  W.  in  California,  is  less  than  one 
and  a  half  years:  all  being  fresh  from  the 
Medical  Examiner's  hands  their  mortality 
up  to  the  present  time,  as  might  have  been 
expected,  has  been  favorable.  We  believe 
the  affairs  of  that  Order  are  honestly  con- 
ducted, and  that  its  leaders  think  they  have 
solved,  the  problem  of  cheap  insurance;  a 
few  years  will  bring  some  practical  expe- 
riences that  will  teach  them  differently,  and 
this  may  readily  be  inferred  from  the  ex- 
perience of  the  past  two  years.  We  give 
their  mortality  as  reported  in  proceedings  of 
their  Supreme  Grand  Lodge  at  its  last  ses- 
sion. 
2 


From  Keport  of   Supreme   Recorder  to   Supreme 
Lodge,  A.  O.  U.W. 

TABLE  SHOWING  THE  AVERAGE  MEMBEBSHIP  AND 
DEATH  RATE,  BY  BTATE8,  FOB  THE  YEARS  1879-80 
AND  1880-81. 


NAME,    GRAND 

Average 

Average 
Death 

Average 

Average 
Death 

Mem- 

Rate 

Mem- 

Kate 

LODGE. 

bership 

per  1000 
Mem- 

bership 

per  1000 
Mem- 

1879-80 

bers. 

1880-81 

bers. 

Pennsylyanla.... 

8,650 

7.05 

11,107 

7.02 

Ohio 

2,378 

17.24 

2,782 

12.22 

Kentucky  

2,054 

18.98 

1,576 

15.86 

2,174 
8,725 
12,055 

10.11 
5.84 
6.38 

2,275 
9,520 
14,435 

15.82 

Iowa 

5.35 

New  York , 

7.48 

6,G32 
4,742 

6.48 
8.22 

7,278 
6,001 

6.04 

Missouri 

9.49 

Minnesota 

2,256 

«.42 

2,021 

8.41 

Wisconsin  

2,5fi0 

4.29 

3,340 

6.28 

Tennessee 

2,110 

14.69 

2,020 

10.98 

Michigan 

3,687 

5.16 

4,753 

5.25 

California 

6,621 

7.40 

9,869 

8.10 

Georgia 

820 

3.65 

747 

10.70 

Kansas 

679 

4.41 

1,615 

7.43 

Ontario 

795 
562 

3.77 
1.77 

2,263 
1,220 

3.09 

Oregon  &Wash.. 

6.56 

MassBchusettB. . . 

491 

8.14 

745 

12.08 

Maryland 

Texas 

530 

9.43 

570 

12.28 

Subord'te  Lodges 

under  the  im- 

mediate  juris- 

diction of  the 

.SupremeLodge 

1,323 

6.80 
148.79 

1,645 

9.72 

189.68 

7.83 

9.02 

The  increased  mortality  shown  by  the 
foregoing  table  indicates  what  is  to  come. 
The  present  year,  especially  in  the  juris- 
diction of  California,  and  elsewhere  where 
the  ratio  of  the  past  two  years'  increase 
of  membership  is  not  kept  up,  will  in  all 
probability  bring  a  large  increase  in  the  per- 
centage of  deaths  to  members. 

The  attempt  is  being  made  to  foster,  so 
far  as  possible,  a  fraternal  feeling  among 
the  members  of  A.  O.  U.  W.,  and  this  is 
well;  but  the  fact  remains  that  the  chief 
inducement,  to  join  this  and  similar  orders, 
is  the  hope  and  promise  of  cheap  insur- 
ance upon  life;  remove  this,  and  the  Order 
would  cease  to  exist. 

Death  benefits  are  not  the  prominent 
feature  either  with  the  Odd  Fellows  or 
Masons,  but  these  Orders  are  held  together 
by  close  and  strong  fraternal  ties,  such 
as  no  other  order  can  hope  to  equal;  and 
this  accounts  for  their  continued  growth  and 
stability.     The  A.  0.  U.  W.  is  paying  out 
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large  sums  for  death  benefits,  it  is  educating 
many  up  to  the  propriety  and  necessity  of 
taking  insurance  upon  their  lives,  and  it  is 
gathering  valuable  statistics  that  will  be  of 
great  practical  use  in  the  future ;  but  the  Order 
is  founded  upon  an  unsound  and  impractica- 
ble basis;  it  thinks  it  has  found  a  method  of 
insuring  the  old  and  the  young  upon  the 
same  terms,  and  fails  to  consider  or  profit 
by  the  experience  of  other  and  older  institu- 
tions. To  quote  the  language  of  the  Odd 
Fellows  committee,  it  is  "in  full  chase  of 
an  ignis  fatuus,  in  the  form  of  a  reliable  and 
safe  institution,  which  can  insure  the  life  of 
the  man  at  forty  and  the  man  at  twenty  years 
at  the  same  rate,"  and  forgets  that  "the 
time  is  coming  with  a  march  as  uniform  as 
the  movement  of  the  spheres,  when  the  full 
weight  of  the  mountain  of  evil  will  be  upon" 
them. 

Wanted,  Some  Transparent  Eye- 
Glasses. 

The  ancient  Mushtalla-Kader  (who  was  a 
Bedoin)  complained  to  the  Caliph  of  Mes- 
sagorrio  (which  is  in  Arabia),  that  the  herds 
of  neighboring  chiefs  absorbed  the  waters  of 
the  wells  and  the  grasses  of  the  oases  which 
belonged  by  custom  and  iuheritence  to  the 
family  of  Mushtalla-Kader.  The  complain- 
ant was  heard;  the  complaint  noted.  "Oh, 
Mushtalla-Kader,"  said  the  Caliph  of  Mes- 
sagorrio,  "listen,  and  be  relieved  of  thy 
complainings;  take  these  transparent  eye- 
glasses, wear  them — get  thee  gone!"  "To 
hear  is  to  obey,"  said  Mushtalla-Kader,  and 
■with  a  low  obeisance  he  "lit  out"  for 
home.  The  next  morning  he  carefully  ad- 
justed the  transi^arent  eye-glasses  upon  the 
bridge  of  his  ancient  nose,  and  peered  forth 
expecting  to  gaze  upon  the  herds  of  neigh- 
boring chiefs  that  were  absorbing  the  waters 
of  the  wells  and  the  grasses  of  the  oases 
which  belonged  by  custom  and  inheritence 
to  the  family  of  Mushtalla-Kader.  What 
was  his  astonishment  to  find  that  by  the  aid 
of  the  transparent  eye-glasses  he  observed 
that  his  own  herds  were  wandering  far  upon 
the  territory  of  the  neighboring  chiefs,  ab- 
sorbing the  waters  and  grasses  of  his  neigh- 
bors. With  a  prayer  for  the  safety  of  the 
Caliph  of  Messagorrio  he  hastily  removed 
the  transparent  eye-glasses,  and  behold!  the 


herds  of  the  neighboring  chiefs  had  once 
more  invaded  his  inheritance.  A  close  in- 
spection of  the  transparent  eye-glasses 
showed  that  they  had  been  worn  for  many 
generations  by  a  neighboring  chief,  and  that 
all  that  could  be  seen  through  them  was  the 
herds  of  Mushtalla-Kader  wandering  afar. 

This  profound  historical  reminiscence  is 
brought  to  mind  by  the  article  below,  clipped 
from  the  Insurance  Monitor.  We  are  only 
chagrined,  to  add  that  the  feeling  here  is 
closely  allied  to  that  expressed  in  the  follow- 
ing lines: 

"The  verdict  of  each  upon  the  character 
of  all  the  others  is,  that  they  are  the  blackest 
set  of  scoundrels  that  ever  went  unhung. 
As  a  fair  sample  of  the  violent  denunciation 
now  rampant  among  the  fire  insurance 
brethren,  we  recall  a  recent  conversation 
with  a  prominent  member  of  the  craft,  who 
closed  a  statement  he  was  making  by  strik- 
ing his  fist  forcibly  on  his  desk  and  declar- 
ing that  there  was  not  a  particle  of  faith  to 
be  placed  in  their  (they  all  say  '  they  '  and 
'them'  and  'their')  pledges,  nor  a  bit  of 
reliance  in  their  good  faith,  and  that  they 
were  the  vilest  set  of  scoundrels  that  ever 
went  unhung!  '  Don't  you  really  think  that 
is  so,  now,  Mr.  Editor,'  said  he.  'Well,' 
we  sadly  responded,  '  they  all  say  so!  As  I 
go  from  ofiice  to  oflSce  I  hear  pretty  much 
every  man  who  talks  at  all,  talk  about  as 
you  do;  but  they  all  talk  about  the  other 
fellow,  and  all  are  so  careless  about  keeping 
their  own  door-steps  clean  because  they  have 
such  slovenly  neighbors.'  We  are  reminded 
by  the  peculiar  awkwardness  and  peculiar 
cussedness  of  the  situation,  and  the  peculiar 
reasons  assigned  for  the  same,  of  the  wise 
saying  of  the  sage  of  Chappaqua,  when  he 
said:  'The  way  to  resume,  is  to  resume!' 
If  each  company  would  quit  thinking  of  co- 
operation {that  depends  upon  other  people), 
and  itself  practice  all  the  virtue  it  can  {that 
depends  only  on  the  volition  of  a  single  man 
or  management),  the  desired  reform  would 
be  here.  It  is  painful  to  hear  these  gentle- 
men depreciate  and  vituperate  one  another 
on  account  of  a  state  of  affairs  which  has 
come  over  the  business  merely  in  obedience 
to  well  known  laws  of  trade.  The  field  is 
overcrowded;  outside  of  a  few  metropolitan 
centres  where  there  are  immense  aggrega- 
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tioDS  of  value,  there  are  three,  five,  ten 
times  too  many  companies.  The  supply  ex- 
ceeds the  demand,  competition  is  therefore 
fierce,  and  being  carried  on  with  other  peo- 
ple's money,  is  reckless,  but  no  one  man  or 
set  of  men  deserves  the  whole  blame.  The 
companies  have  sinned  as  uuits,  and  as  units 
they  must  repent,  or  they  will  never  repent. 
The  way  to  reform,  is  to  reform!  " 


Monthly  Digest  of  Insurance  De- 
cisions. —  I,— Fire  —  II.  Marine— 
III.-Life. 

I.  FIRE. 

Effect  of  Additional  Insueance  With- 
out Notice.  The  question  turned  upon  the 
point  whether  additional  insurance  without 
notice  voided  the  policy.  It  appeared  in 
evidence  that  the  defendant  in  its  corres- 
pondence with  the  attorneys  of  the  plaintiff, 
after  full  knowledge  of  the  forfeiture  by  rea- 
son of  additional  insurance,  saw  fit  to  call 
for  additional  proofs  of  loss,  recognizing  by 
this  act  the  continued  validity  of  the  policy. 
Held,  one  who  relies  upon  the  forfeiture  of 
a  contract  cannot  at  the  same  time  treat  the 
contract  as  an  existing  valid  one,  nor  call 
upon  the  other  party  to  the  contract  to  do 
anything  required  by  it.  A  party  cannot 
occupy  inconsistent  grounds  or  positions. 
Whether  a  breach  of  an  express  condition  in 
a  policy  of  insurance  that  the  insured  will 
not  obtain  additional  insurances  is  a  special 
defence,  is  not  here  determined.  Judg- 
ment for  plaintiff  affirmed.  Cannon  vs. 
Home  Ins,  Co.  Wisconsin  Supreme  Court, 
December  13th,  1881. 

Avoidance  of  Contract  by  Compounding 
A  Crime,  Evidence  of  'Crime  Committed 
Necessary  to  Convict.  It  was  proven 
on  the  trial  that  a  mortgage  had  been 
given  under  the  following  circum- 
stances: Albert,  a  son  of  plaintiff,  was  in 
the  employ  of  the  defendant  corporation. 
The  Secretary  informed  the  father  that  his 
son  had  stolen  from  the  corporation,  desir- 
ing him  to  make  good  the  sum  stolen  or 
Albert  would  be  prosecuted.  The  father 
declining  because  of  lack  of  funds,  the  Sec- 
retary said  :  "  Mortgage  jour  property  and 
I'll  have  it  taken  by  the   Company,  and   if 


you  do  not,  we  will  have  Albert  arrested  for 
his  stealing  and  put  him  in  the  penitentiary. " 
The  father  executed  the  mortgage,  and 
afterwards  sought  to  avoid  its  foreclosure, 
on  the  ground  that  its  consideration  was  the 
compounding  of  a  crime.  Eeld,  the  com- 
pany in  seeking  to  enforce  a  contract  ob- 
tained through  the  agency  of  its  executive 
officer,  for  its  own  benefit,  is  bound  by  his 
acts  affecting  the  validity  of  the  contract. 
There  was  no  offer  to  prove  that  the  felony 
had  actually  been  committed,  or  that  there 
was  an  agreement  not  to  prosecute,  which 
are  essential  ingredients  in  the  compound- 
ing of  a  felony.  Albert's  guilt  was  not 
proven,  and  there  was  no  offer  to  prove  an 
admission  of  guilt.  Nor  was  there  any  offer 
to  prove  an  agreement  not  to  prosecute. 
The  offers  were  to  prove  threats  of  prosecu- 
tion if  the  security  was  not  given.  Evidence 
must  show  clearly  that  a  crime  was  commit- 
ted, and  that  promise  had  been  made  not  to 
prosecute.  A  mere  threat  to  prosecute  if  a 
contract  is  not  entered  into,  or  security  given 
is  not  sufficient.  Judgment  for  the  corpor- 
ation affirmed.  Swope  vs.  Jeffeison  Fire  In- 
surance Co.,  12  Law  Journal,  p.  891.  Penn- 
sylvania Supreme  Court,  May  3,  1880. 

Avoidance  of  Policy  by  Legal  Process 
OR  Judicial  Decree,  or  Voluntary  Trans- 
fer OR  Conveyance.  The  insurance  policy 
contained  a  condition  as  follows  :  This  pol- 
icy shall  be  void  and  immediately  cease  to 
be  binding  on  the  company  if  the  property 
be  sold  or  transferred,  or  any  alienation,  or 
change  in  the  title,  or  possession,  whether 
by  legal  process  or  judicial  decree,  or  volun- 
tary transfer  or  conveyance."  Appended 
was  a  note  as  follows  :  The  commencement 
of  proceedings  to  foreclose  a  mortgage,  or 
levy  of  execution,  shall  be  deemed  an  alien- 
ation of  the  property  and  the  company  shall 
not  be  holden  for  loss  or  damage  thereafter." 
Held,  That  the  levy  of  execution  must  be 
construed  to  mean  a  levy  upon  personal  prop- 
erty only,  for  to  make  a  valid  sale  upon  exe- 
cution it  is  necessary  to  make  a  formal  levy 
upon  real  estate.  The  sale  of  real  estate 
upon  execution,  where  time  of  redemption 
by  owner  has  not  expired  at  time  of  loss, 
and  possession  remains  in  insured  at  date 
of  loss,  is  not  a  sale,  transfer,  alienation  or 
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change  of  title  within  the  meaning  of  the 
condition,  and  such  sale  doea  not  avoid  pol- 
icy. Hammel  vs.  Queen  Insurance  Co.  Wis- 
consin Supreme  Court,  January  Term.  The 
Investigator,  Vol.  XI,  No.  2,  p.  28. 

Relations  of  Agents  to  Insitbance  Com- 
panies. Appellees  showed  that  in  consider- 
ation of  $217  paid  by  them  to  appellant,  the 
latter  agreed  to  make  them  its  agents,  for  a 
reasonable  time  thereafter;  they  entered  up- 
on such  agency,  but  at  the  end  of  six  months 
appellant,  without  cause,  withdrew  such 
agency  from  them  to  their  damage,  etc. 
Held,  Appellees  could  recover  $217  paid  ap- 
pellant, together  with  percentage  on  new 
policies  and  on  renewal  of  old  ones.  "  A 
reasonable  time  ' '  for  such  an  agency  to  con- 
tinue is  a  question  for  the  jury,  to  be  deci- 
ded upon  evidence  adduced.  Judgment  for 
appellees  affirmed,  Niagara  Insurance  Co. 
vs.  A,  S.  Green  et  al.,  Indiana  Supreme 
Court,  January  1th,  1882. 

DUBATION  OF    POLIOT,    AND   CoNSTEUOTION 

Thereof.  In  plaintiff's  insurance  policy 
occurred  the  following:  "On  his  frame 
shingle-roof  hop  house  while  drying  hops," 
from  15th  of  August  to  15th  of  October. 
The  fire  occurred  within  the  term  of  the 
policy,  but  after  the  plaintiflf  had  ceased 
drying  hops.  Held,  the  policy  only  covered 
the  building  during  the  period  actually  used 
in  drying  hops— otherwise  the  insertion  of 
the  words  "while  drying  hops"  would  be 
purposeless.  Langworthy  vs.  Oswego  and 
Onondaga  Ins.  Co.,  N.  Y.  Court  of  Appeals, 
May  13,  1881. 

Tbansfeb  of  Peopeett  IN  Pabt  Avoids 
Policy.  A  qualification  in  the  policy  was 
that  "  if  the  property  be  sold  or  transferred, 
or  any  change  take  place  in  the  title,  by 
legal  process  or  otherwise,"  it  should  be 
void.  The  dwelling  house  insured  was, 
with  certain  land,  conveyed  by  assured  to 
other  parties,  with  the  reservation  of  a  life 
estate  in  the  dwelling-house.  The  dwelling 
was  thereafter  destroyed  by  fire.  It  was 
Held,  That  such  conveyance  avoided  the 
policy,  it  being  a  change  of  title  from  an 
absolute  estate  to  one  for  life  only,  and  con- 
trary to  the  express  provisions  of  the  policy. 


Farmers'  Ins.  Co.  vs.  Aacher.    Ohio  Supreme 
Court,  May,  1881. 

II.  mabine  insueance.' 
Limits  of  Voyage  Must  be  Obsebved  by 
Vessel.  The  policy  stipulated  certain  lim- 
its which  the  vessel  must  not  go  beyond, 
and  one  of  these  embraced  all  ports  in  the 
Gulf  of  Mexico,  west  of  New  Orleans.  June 
11,  18'0,  the  vessel  was  wrecked  on  a  voy- 
age to  Morgan  City,  which  is  west  of  New 
Orleans.  Plaintiffs  contended  that  intent 
to  use  a  prohibited  port  did  not  avoid  policy, 
and  that,  as  a  fact,  the  vessel  was  not  using 
a  prohibited  port  when  wrecked.  Held,  that 
the  vessel  was  in  prohibited  waters  when 
wrecked,  and  that  the  insurance  company 
was  not  liable.  Judgment  for  defendant 
affirmed.  Neio  Haven  Steam  Mill  Co.  vs. 
Security  Ins.  Co.  of  New  Haven,  U.  S.  Cir- 
cuit Court  of  Conn.,  January  Term,  1882. 

life. 
Action  by  Administbatob  de  bonis  non  can- 
not BE  Maintained.  J.  H.  Latty  died  in 
1873  intestate,  leaving  Mary  E.  Latty,  his 
widow,  and  two  minor  children.  By  the 
terms  of  an  insurance  policy  which  Latty 
had  effected  upon  his  life,  the  amount  of 
$5,000  was  to  be  paid  to  the  "legal  repre- 
sentatives" of  the  insured  within  ninety  days 
after  proof  of  his  death.  The  widow  was 
appointed  administratrix,  and  gave  her  re- 
ceipt as  such  upon  the  payment  to  her  of 
the  insurance.  In  1878  she  died  never  hav- 
ing reported  her  acts  as  administratrix  or 
making  any  inventory  of  property  received 
by  her.  One,  Mann,  was  appointed  admin- 
istrator of  her  estate,  and  one  Kelly  was 
appointed  administrator  de  bonis  non  of 
J.  H.  Latty's  estate.  Kelly  brought  an 
action  against  Mann  et  al.,  sureties  on 
Mary  E.  Latty's  bond,  to  recover 
the  amount  of  the  insurance  paid  to  her. 
Held,  that  the  insurance  belonged  to  the 
estate  of  the  widow  and  to  the  minor  chil- 
dren, and  that  an  action  for  the  amount  of 
such  policy  chould  not  be  maintained  by  the 
administrator  de  bonis  non  upon  the  bond  of 
the  delinquent  administratrix  ;  but  the  suit 
must  be  maintained  by  those  who  were 
entitled  to  the  proceeds,  under  the  statute. 
Kelly,  Administrator  vs.   Mann,  Executor  et 
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al.,  12  Insurance  Law  Journal,  p.  894.  Iowa 
Supreme  Court,  Oct.  19,  1881. 

FOKFEITUEE  OT  POLIOT    FOB   NON-PATMENT 

OF  Peemium  When  Due.  The  question  of 
forfeiture  for  non-payment  of  premium  when 
due,  was  in  fact  the  principal  point  in  issue. 
Held,  that  failure  to  pay  a  premium  punc- 
tually when  due,  forfeits  the  policy.  If  the 
company  accepts  a  note  in  part  payment  of 
the  premium,  with  the  express  stipulation 
that  the  note  shall  be  paid  at  maturity,  upon 
penalty  of  forfeiture,  the  penalty  must  be 
enforced.  Sickness  or  incapacity  is  not  a 
valid  excuse  for  non-payment.  The  company 
is  not  bound  to  give  the  insured  notice  of 
the  maturity  of  the  note  or  the  falling  due 
of  the  premium.  A  parol  agreement  to 
waive  forfeiture  cannot  stand  against  the 
express  terms  of  the  policy  or  note. 
Previous  acts  of  leniency  on  the  part 
of  the  company  cannot  be  construed  as 
a  permanent  waiver  of  the  forfeiture  clause. 
Thompson  vs.  The  Knickerbocker  Life  Insur- 
ance Co.  U.  8.  Supreme  Court.  Decision 
Rendered,  December  19,  1881. 

When  Action  fob  Pbemiums  Paid  on  Life 
Policy  Does  Not  Lie. — An  action  cannot 
be  maintained  by  the  holder  of  a  life  insur- 
ance policy  against  the  agent  of  a  life  insur- 
ance company,  for  premiums  paid  to  them 
on  the  same,  when  it  appears  that  the  policy 
conforms  to  the  application,  and  is  in  accor- 
dance with  the  agreement  of  such  agents. 
Nor  can  such  an  action  be  maintained 
against  either  the  principal  or  agent  without 
proving  that  he  has  offered  to  return  the  poli- 
cy or  that  it  is  worthless,  Maine  Supreme 
Court,  June  4,  1881.  Farrow  vs.  Cochran, 
Albany  Law  Journal,  Vol.  34,  p  538. 

Policy  Fob  the  Use  of  the  Wife.  A  life 
policy  which,  as  originally  issued,  was  de- 
clared to  be  for  the  use  of  the  wife  of  the 
insured,  is  not  changed  in  its  character  by 
being  afterwards  changed  to  a  "  paid  up 
policy  ;"  and,  being  non-assignable,  under 
the  laws  of  the  State  during  the  life  ot  the 
insured,  any  transfer  of  the  widow's  interest 
in  it,  though  made  in  another  State,  could 
not  be  deemed  valid  here.     Mutual  Life  Ins. 


Co.  vs.  Terry,  N.    Y.  Supreme  Court,    Cen- 
tral Law  Journal,  Vol.  XIV,  p.  57. 

Life  Policy  Deposited  as  Secubity  fob 
A  Debt — Must  be  paid  by  Holdeb  Upon 
Death  of  Assubed.  A,  effected  a  policy  of 
insurance  upon  his  life  in  1867,  in  the  Cale- 
donian Ins.  Co.  In  1879,  he  deposited  the 
policy  with  C,  as  security  for  a  debt  due 
from  him  to  C,  and  died  in  1880  intestate 
and  insolvent.  Held,  That  the  company 
must  pay  the  policy  moneys  to  C.  Curtis  vs. 
Caledonian  Fire  and  Life  Insurance  Co.,  Eng- 
lish Court  of  Appeals,  December  1,  1881. 

Equity.  Mattebs  of  Fact  and  Not  Con- 
clusions OF  Law  must  be  Pleaded.  The 
General  Agent  of  the  Connecticut  Mutual 
Life  Insurance  Company,  of  Hartford,  for 
the  States  of  Maryland,  Delaware,  West 
Virginia  and  the  District  of  Columbia,  A. 
H.  Pillow,  Jr.,  by  name,  in  1864  opened  an 
office  in  Baltimore,  and  in  the  course  of  his 
business  collected  and  received  premiums  on 
policies  issued  by  the  company,  and  remit- 
ted the  same  to  the  company  at  Hartford. 
To  this  end  he  opened  an  account  which  in 
time  was  transferred  to  the  appellant,  which 
account  was  designated  on  its  books  as  fol- 
lows :  "  Dr.,  Central  National  Bank,  in 
account  with  A.  H.  Dillon,  Jr.,  General 
Agent,  Cr."  He  opened  another  account 
with  it  in  the  name  of  his  wife,  Mrs.  A.  P. 
Dillon.  In  the  course  of  time  Dillon  nego- 
tiated a  loan  from  the  President  of  the  Bank 
for  $10,000,  Mrs.  Dillon  giving  her  check 
as  security.  A  third  account  was  opened  by 
Dillon  as  his  individual  account.  When  the 
note  for  $10,000,  given  by  Dillon  and  his 
wife  became  due,  it  was  not  paid.  The 
bank,  November  29,  1873,  charged  it  to 
Dillon  in  his  account  as  general  agent. 
In  ignorance  of  that  action  he  continued 
to  make  deposits  in  that  account  for 
seven  months,  when  it  was  closed, 
showing  a  credit  balance  on  June  12,  1874, 
of  $11,000.86  if  the  note  of  $11,000  was  not 
properly  charged.  June  10,  1874,  Dillon 
drew  his  check  as  general  agent  on  the  bank 
for  $8,000  to  the  order  of  the  Secretary  of 
the  Insurance  Company.  June  13th  it  was 
presented  and  payment  refused.  June  18th, 
1874,  the  Insurance  Company  filed  a  bill  in 
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equity  against  the  bank;  during  that  year  the 
blink  undertook  to  wind  up  its  business  and 
cease  to  act  as  a  national  bank.  June  10, 
1878,  a  decree  was  passed  upon  the  bill,  an- 
swer, pleadings,  and  other  proceedings  and 
evidence  in  the  cause,  and  decreeing  pay- 
ment by  the  bank  to  the  complainant  of  the 
amount  of  the  fund  claimed,  with  interest. 
The  bank  from  this  decree  appealed.  The 
U.  S.  Supi-eme  Court,  after  an  extensive 
review,  Held,  That  although  the  relation 
between  a  bank  and  its  depositor  is  that 
merely  of  debtor  and  creditor,  if  the  money 
deposited  belonged  to  a  third  person  and 
was  held  by  the  depositor  in  a  fiduciary 
capacity,  its  character  is  not  changed  by  be- 
ing placed  to  his  credit  in  his  bank  account. 
That  so  long  as  trust  property  can  be  traced 
and  followed  into  other  property  into  which 
it  has  been  converted,  the  latter  remains 
subject  to  the  trust,  and  if  a  man  mixes  trust 
funds  with  his  own  the  whole  will  be  treated 
as  the  trust  property,  except  so  far  as  he 
may  be  able  to  distinguish  what  is  his  own. 
A  banker's  lien  cannot  be  permitted  to  pre- 
vail against  the  equity  of  the  beneficial  own- 
er. When  a  bank  account  is  opened  in  the 
name  of  a  depositor,  as  general  agent,  and 
it  is  shown  to  the  bank  that  he  is  the  agent 
of  an  insurance  company;  that  conducting 
its  agency  is  its  chief  business;  that  the  ac- 
count was  opened  to  facilitate  that  business, 
and  used  as  a  means  of  accumulating  the 
premiums  on  policies  collected  by  him  for 
it,  and  of  making  payment  to  it  by  checks — 
the  bank  is  chargeable  with  notice  of  the 
equitable  rights  of  the  insurance  company, 
although  the  depositor  deposited  other  mon- 
eys in  the  same  account  and  drew  checks 
upon  it  for  his  private  use.  Decree  afl&rmed. 
Central  Xational  Bank  of  Baltimore  vs.  Conn. 
Mutual  Life  Insurance  Co.  October  Term, 
1881.     12  Insurance    Law  Journal,  p.  897. 

Disposition  by  Will  in  a  Benefit  So- 
ciety. Rules  of  the  Association  Must 
Give  Way  to  the  Laws  of  the  Land.  Under 
the  rules  of  a  benefit  Society,  a  member  was 
entitled  to  $2,000  upon  his  death,  to  be  paid 
"to  the  person  or  persons  as  named  by  the 
deceased  by  his  order  on  the  will-book." 
Deceased  had  directed  that  $100  be  given  to 
his  daughter,  and  $1,900  to  his  wife,  and 


subsequently  made  a  will,  revoking  the 
former  disposition,  and  directing  the  fund 
to  be  first  applied  to  the  payment  of  his 
debts,  then  $500  to  his  wife,  and  the  bal- 
ance divided  equally  among  his  five  chil- 
dren. Held,  that  such  disposition  was 
valid,  and  would  be  enforced,  notwithstand- 
ing it  was  not  strictly  in  accordance  with  the 
rules  of  the  association,  and  that  very  clear 
and  binding  provisions  must  be  shown  to 
deprive  a  person  of  the  right  given  him  by 
the  laws  of  the  land  to  dispose  of  such  a 
fund  by  his  last  will.  Priest  vs.  Mutual 
Benefit  Association.  Michigan  Supreme  Court, 
June,  1881. 


Origin  of  Fires  in  Private  Dwell- 
ings. 

A  series  of  valuable  articles  on  ' '  Fires — 
Their  Origin  and  Prevention,"  is  being  pub- 
lished by  the  Finance  Chronicle  and  Insurance 
Circular  of  London.  The  percentages  given 
represent  thousands  of  insurance  claims  and 
are  based  on  the  collection  of  data  of  many 
industrious  years.  Fires  of  unknown  origin 
are  kept  out  of  the  calculation  altogether,  as 
the  probability  is  that  the  unknown  will  be 
tully  represented  by  the  same  experience  as 
the  actually  known  or  ascertained.  The 
following  percentage  ratios  are  given  as  the 
ascertained  origin  of  all  fires,  in  dwelling 
houses  :  Curtains  or  window-blinds  in  con- 
tact with  gas  or  other  light,  20.4;  clothes  or 
articles  drj-ing  or  airing  at  fire,  16.0.;  defec- 
tive hearths,  flues,  etc.,  or  say,  any  inherent 
structural  defects,  16.0.  Incautious  use  of 
lighted  candles,  sparks  from,  or  upsetting, 
15.0.  Gas  explosions  and  escape  of  gas,  7.1; 
burning  embers  or  sparks  from  fire  to  hearth 
rugs,  etc..  7.0;  children  playing  with  matches 
or  lights,  5.3;  lighted  matches  thrown  down, 
2.7;  lamps  upset,  leaky  or  exploded,  2.6; 
lighting,  1.7.  After  other  miscellaneous 
causes,  such  as  carrying  live  coals,  plumb- 
ers' fires,  fumigating,  etc.,  5.3  ;  incendiarism 
or  suspected  incendiarism,  0.9.  It  is  espe- 
cially noted  that  0.88  per  cent,  of  all  fires 
occurring  in  dwelling  houses  result  in  loss 
of  life.  Fires  from  the  first  cause  specified 
above  most  frequently  originate  in  bedrooms, 
and  are  to  a  very  great  extent  preventable, 
as  they  occur  by  reason  of  unsafe  gas  fittings 
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in  a  majority  of  eases.  Fires  from  the  sec- 
ond cause  illustrates  the  lack  of  using  or- 
dinary precautions.  In  cause  three  there 
exists  a  constant  and  hidden  danger,  which 
it  is  almost  impossible  to  discover  unless  the 
house  is  pulled  to  pieces  in  search  of  it. 
Many  refuse  to  protect  themselves  from  loss 
by  insurance,  but  would  do  so  if  they 
dreamed  that  such  danger  existed.  This  fur- 
nishes agents  with  a  strong  plea  as  to  the 
necessity  of  fire  insurance.  In  the  other 
causes,  generally,  it  is  doubtful  if  prevent- 
ive measures,  apart  from  trained  habits  of 
caution,  can  ever  render  fires  of  less  frequent 
occurrence.  In  the  majority  of  cases  culpa- 
ble, amounting  to  almost  criminal  negli- 
gence, or  recklessness,  is  one  of  the  greatest 
elements  of  danger  to  be  guarded  against. 


Adjustment  of  Loss  on  Grain  in 
Warehouse. 

A  decision  of  importance  to  companies 
insuring  grain  in  warehouses  was  rendered 
on  the  4;th  ult.,  in  the  United  States  Circuit 
Court  at  St.  Paul,  in  the  case  of  George.  S. 
Barnes  vs.  the  Hartford  Fire  Insurance  Com- 
pany. The  suit  was  instituted  to  determine 
the  basis  of  adjustment,  and  was  submitted 
upon  an  agreed  statement  of  facts.  The 
defendant  insured  plaintiffs  February,  22d, 
1881,  to  the  amount  of  $20,000,  upon 
grain  held  by  them  in  storage  or  in 
trust,  or  on  commission,  sold  but  not  deliv- 
ered, contained  in  elevators  and  ware- 
houses along  the  lines  of  the  N.  P.  and 
St.  Paul,  Minn., and  Man.  E.  R.  March  13, 
1881,  an  elevator  at  Mapleton,  containing 
grain  belonging  to  plaintiff,  and  valued  at 
$12,968.18,  was  destroyed  by  fire.  At  the 
time  the  above  policy  was  procured  plaintiffs 
were  insured  in  other  companies  upon  the 
same  property  to  the  amount  of  $20,000; 
and  also  had  insurance  to  the  amount  of 
$330,000  on  grain  in  two  elevators  at  Du- 
luth,  and  also  covering  the  elevators  and 
warehouses  mentioned  above.  The  elevators 
at  Duluth,  at  the  time  of  the  fire  at  Maple- 
ton,  contained  grain  of  the  cash  value  of 
$168,107.28,  and  in  the  elevators  and  ware- 
houses mentioned  in  defendant's  policy,  of 
the  cash  value  of  $189,220.25.  The  Court 
found  that  to  arrive  at  the  defendant's  liabi- 


lity it  was  necessary  to  ascertain  what  pro- 
portion of  the  $330,000  insurance  upon  grain, 
both  in  and  outside  of  Duluth,  was  applicable 
to  pay  the  loss  at  the  date  it  occurred.  The 
aggregate  value  of  the  grain  at  the  time  of 
the  fire  was  $357,327.50;  of  that  outside  of 
Duluth,  $189,220.22,  so  that  there  would  be 
$189,220.22  and  $357,327.50.  The  part  of 
the  $330,000  insurance  which  could  be  ap- 
plied at  the  time  to  the  losses  outside  of 
Duluth  is  $174,749.  If  to  this  is  added  the 
$40,000  taken  by  the  defendant  and  other 
companies  upon  grain  outside  of  Duluth, 
it  will  give  $214,749,  the  total  amount  of 
insurance  which  must  pay  the  loss.  The 
proportion  of  this  which  defendant  and  the 
other  companies  having  $20,000  of  like  in- 
surance must  bear  is  •/I'WyV  of  $12,298.18, 
or  $2,415.50,  one-half  of  which,  or  $1,207." 
75,  the  defendant  must  pay. 

Some  of  our  experienced  adjusters  will  no 
doubt  peruse  these  figures  with  considerable 
interest,  as  California  underwriters  are,  with 
their  Minnesota  brethren,  almost  equally 
interested  in  grain  insurance. 


A  marine  case  was  decided  in  December, 
in  the  High  Court  of  Justice,  Queen's 
Bench  Division,  London,  the  suit  being  that 
of  K.  and  D.  Kerr  vs.  The  Home  and 
Colonial  Marine  Ins. 'Co.  (Limited).  Plaint- 
iffs, owners  of  the  ship  Mauritius,  sued  for 
general  and  particular  average  loss  oc- 
casioned on  her  homeward  voyage,  in  1879, 
with  sugar,  from  a  port  in  Java.  She  had 
been  disabled,  obliged  to  put  back  to  port, 
where  part  of  the  cargo  was  sold  and  part 
transhipped  to  another  vessel.  Defendants 
denied  liability  to  pay  loss,  on  the  ground 
that  the  vessel  was  unseaworthy  at  com- 
mencement of  the  voyage.  On  the  question 
of  unseaworthiness  the  case  turned.  The 
Court  asked  the  jury  to  find  from  the  evi- 
dence a  verdict  either  for  the  defendants 
that  the  Mauj'itius  sailed  from  Java  in  an 
unseaworthy  condition,  or  for  the  plaintiffs 
that  the  vessel  was  afterwards  disabled  by 
stress  of  weather  at  sea.  The  jury  found  for 
the  plaintiffs,  less  interest  on  the  claim,  as. 
they  considered  the  underwriters  justified 
in  defending  the  action,  on  account  of  the 
surveys.     Judgment  accordingly. 
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Fire  Insurance  Premiums  received  in  1877-'78-'79-'80-'81,  in  the  City 

of  San  Francisco. 


NAME  OF  COMPANY. 

LOCATION. 

is::. 

!»'». 

18:9. 

1880. 

1881. 

CALIFORNIA    COMPANIES. 

$37,720 
43,028 
55,801 
46,529 
92,965 

$33,821 

34,787 
44.503 
43,567 
72,281 

$26,993 
37,879 
39,693 
60,663 

$24,566 
30,682 
38,754 
55,426 

10,139 
77,722 
58,048 
44,026 

825,925 

28,270 

38,300 

47,017 

Oakland                     ,.   . 

13,099 

118,398 
81,877 

%,595 
68,991 

82,077 
62.033 
32,538 

72,025 

55,149 

Western  

58,656 

Total.   ...- 

$476,318 
$38,485 

$394,545 
$38,008 

$341,876 

$35,352 
2,588 
4,883 
8,444 
7,125 

$339,353 

$33,648 
4,097 
6,829 
20,034 
5,113 

$388,444 

OTHER  STATE  COMPANIES. 

$35,584 

3,901 

6,699 
8,090 
5,655 

4,916 
4,005 
2,251 

7,418 
6.004 
■6,645 

5.560 

21,234 

Philadelphia 

3,895 

Arctic 

Atlas 

5.674 
4.633 
4,655 

7,217 
17,720 
12,558 

14,260 
13,419 
7,453 

13,144 

Buffalo            

11  414 

8,009 
3,065 

6,780 

New  York.  

2,620 
7,379 
8,251 
20,852 

7,299 
1,824 
2,163 
3,517 
13,878 

1.683 

4,942 

1,782 
8,960 
7,677 

i456 
3,996 

18,857 
306 

15,202 

6.058 
8,867 
8,749 

4.488 
4.238 
11,266 

4,124 
8,827 
9,834 

5,898 
2,744 
5,523 
2,471 
13,702 

5,886 

Hartford 

12,203 

Watertown  N  Y 

17,462 

Dwelling  House  Underwriters . 

13,320 

Fairfield  Fire 

Faneuil  Hall 

3,362 

Fire  Association  of  Phila 

Philadelphia 

13,867 

11,662 

8320 

10,377 
16,297 

741 
11,514 

9,696 
2.696 
7,051 

9,158 
6.547 
16.231 
2,380 
5,397 

9,545 
2,582 
7,932 

6,812 
8,161 
19,469 
1,826 
757 

9,579 

8,815 

Philadelphia 

11,685 
7,139 

14,439 
3  362 

10,832 

1,393 
22,898 
10,534 

11,497 
4.801 

14,758 
3,394 
8,726 

466 
27,850 
15,144 
7,215 

9,009 

Glens  Falls 

Glens  FaUs  N.  Y 

8  047 

Hartford        

16  957 

2  021 

New  York  &  Hartford.. 

29,638 
17,128 
5,172 

26,128 
11,256 
7,078 

26  079 

Ins.  Co.  of  North  America 

10,468 

Ins.  Co.  of  State  of  Penn 

7,195 

3,752 
6,537 

New  York 

6,476 

4,494 

4,436 

4  659 

Lorillard 

New  York 

2  074 

21,005 
i274 
8,031 

5,694 
4,488 

13,332 
6,919 
6,751 

9.274 

6,671 
6,145 
2,724 

8,243 

2.376 

7,579 

783 

7,%7 

8,616 

Manufacturers 

11,778 

1,411 
1,486 

National 

New  York 

807 

1,743 
2,278 

New  Hampshire 

Manchester,  N.  H 

New  Orleans  Ins.  Association. 

17,177 
14,290 

14.580 
11.053 
1,695 

12,094 
9,385 
3,361 

9,203 
16.825 
9,318 
1,999 

14,426 
33  370 

N.  Y.  Underwriters'  Agency. . . 

Niagara 

8  473 

New  York  City 

2,920 

Northern 

8,536 
6,336 

6,579 
6,832 

3,273 
5,377 

Northwestern  National 

5,939 

5,144 
5,205 
1,653 

Orient 

Pacific 

New  York 

Paterson 

505 
10,397 

5.713 
4,719 

11,638 

7,042 
7,756 

9,755 

7.149 
8,182 

8,614 

6,148 
10,875 

7,i94 

5,502 
13.428 
2,505 
9.578 

Pennsylvania 

Phenix  of  Brooklyn 

Prescott 

Providence  Washington 

2,690 
5,193 

10,380 
3,657 

Revere 

7,833 

7,314 

r-^ 


STATEMENT  OF  THE  CONDITION  AND  AFFAIRS 


fOF    THEja*M-«— 


c>l'i  cCHici  ii\>    eh  tub 


INSURANCE  COMPANY. 
On  the  thirty- first  day  of  December,    1881. 

CAPITAL  $750,000  00 

Amount  of  Capital  Stock  paid  up  in  cash $750,000  00 

Amount  of  Capital  Stock  subscribed 3750,000  00 

ASSETS.  "^"^"^ 

Real  Estate  owned  by  Company $222,047  52 

Loans  on  Bond  and  Mortgage 104,942  32 

Cash  market  value  of  all  Stocks  and  Bonds  owned  by  Company 699,752  06 

Amount  of  Loans  secured  by  pledge  of  Bonds,   Stocks  and  other  .marketable 

securities  as  collateral 22,750  00 

Cash  in  Company's  office 1,041  89 

Cash  in  Banks 95,229  23 

Interest  due  and  accrued  on  all  Stocks  and  Loans 2,120  22 

Interest  due  and  accrued  on  Bonds  and  Mortgages 437  90 

Premium  sin  due  Course  of  Collection 56,364  91 

Bills  receivable,  not  matured,  taken  for  Fire  and  Marine  risks 34, 180  44 

Advances  for  taxes,  etc,,  on  Real  Estate,  secured  by  terms  of  original  mortgage.         819  31 
Rents  due  and  accrued 230  00 

Total  Assets gl,  239, 915  80 

LIABILITIES.  ""^^^ 

Losses  Adjusted  and   unpaid $22,227  00 

Losses  in  process  of  adjustment  or  in  suspense 13,180  97 

Losses  resisted,  including  expenses 9,785  83 

Gross  Premiums  on  Fire  Risks  running  more    than  one  year,   $174,723  87  re- 
insurance pro  rata 182,258  21 

Gross  Premiums  on  Fire  Risks  running  one  year  or  less,  $364,516  42;  re-insurance 

fifty  per  cent 90.229  81 

Gross  Premiums  on  Marine  and  Inland  Navigation  Risks,  $6,607  58;  re-insurance 

100  per  cent 6,607  56 

Gross  premiums  on  Marine  Time  Risks,  $54,329  87.  re-insiirance  fifty  per  cent. . .    27,164  94 

Cash  Dividends  remaining  unpaid 39  00 

Commissions,  Brokerage  and  other  charges  due  and  to  become  due 4,054  84 

Marine  Bills  Payable 6,084  53 

Agents'  Balances 303  60 

Total  Liabilities .$361,936  29 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums $486,077  31 

Net  Cash  actually  received  from  Marine  Premiums 115,104  84 

Received  for  Interest  on  Bonds  and  Mortgages 11,441  21 

Received  for  interest  and  Dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other 

sources 27,360  63 

Rents 13,786  45 

Total  Income $653, 77a  44 


EXPENDITURES. 

Net  Amount  Paid  for  Fire  Losses  (including  $31,493  12,  Losses  of  previous  years).  $250, 193  32 
Net  Amount  Paid  for  Marine  Losses   (including  $8,950  22  Losses  of  previous 

years 46.810  32 

Dividends  to  Stockholders 90,251  61 

Paid  or  allowed  for  Commission  or  Brokerage 69,036  73 

Paid  for  Salaries,  Fees  and  Other  Charges  for  Oflficers,  Clerks,  etc 34,373  47 

Paid  for  State,  National  and  Local  Taxes 10  567  34 

All  other  Payments  and  Expenditures 87,270  73 

Total  Expenditures $588,503  52 

LOSSES. 

Fire.  Marine. 

Incurred  during  the  year $238,722  95  $58,399  07 


D.J.  STAPLES,  President, 
ALPHEUS  BULL,  Vice  Pres., 


WM.  J.  BUTTON,  Sec'y, 

E.  W.  CARPENTER,  Ass't  Sec, 
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Fire  Insurance  Premiums  received  in  1877-'78-'79-'80-'81,  in  the  City 
of  San  Francisco— Continued. 


NAME  OF  COMPANY. 

LOCATION. 

18:7. 

is:8. 

18T0. 

1880. 

1881. 

OTHER  STATE  COS.— Coutimieil 

Rochester  N.  Y  

§5,753 
2,266 
4,481 
6,538 

§7,074 
3,696 
3,139 

§4,431 

§2,923 
9,169 

§3,250 
7,329 

2.402 

2,345 

6.263 
5  995 

Star  Fire 

7,938 

8.859 

3,953 
4,435 
3,257 

15,185 

4,819 

1,589 

St.  Nicholas 

1,847 
13,970 

2,664 

11,909 

2,434 

670 

17.287 
1,261 

18,012 
1,681 

1,317 

10,626 
3,331 

St.  Paul 

10,458 
5,000 

Trade ; 

4,304 
9,459 

5,720 
12,222 

Traders 

13,633 
6.850 

12,285 

11,031 
5,882 

7  050 

4,035 
6,477 

Galveston 

9,133 

2,185 
6.464 

8,422 
13,439 

Watertow-n,  N.  Y 

1,777 
8,093 

New  York 

10,424 

7,791 

3.947 

Total -. 

§452,926 

§38,402 
13,257 

§421,377 

§48,508 
16,127 

§442,062 

§44,457 
17,401 

§463,399 

§31,984 
15,625 

§512,938 

$4,491 
12  979 

FOREIGN   COMPANIES. 

Berlin 

Toronto 

5  756 

75.254 

70.266 

71,353 

66,972 
8,442 

38.022 
71,688 
41.237 
36,269 

94.390 

10.759 
26.697 

63.716 
38.935 

37.617 
65  177 

30,122 
87,586 
36,796 
29,920 

158,128 

23,647 

33,394 
86,413 
43,020 
30,129 

113,904 

30.859 

30,000 
72,946 
41,929 
32,033 

98.612 

21.852 

28.288 

35  993 

16  957 

Imperial,    London,    Northern 

93,260 

Paris 

37,026 
4.120 
76  781 

Paris 

Liverpool  &  London  &  Globe  . . 

104,099 

95,905 

87.768 

80,370 
16,402 

22,917 
8,867 
6,062 
31,794 
27.683 

36,604 
17.592 

22.678 
23,205 

London  and  Lancashire 

10,593 

3,658 

8,247 

12,667 
8  144 

46,681 
28,202 

71,850 

42,744 
31,553 

52,968 

39,828 
29,436 

44,243 

48  598 

28.340 

34,157 
17,822 
1,383 

Stettin 

Royal  Canadian 

Montreal  

27,195 
77,744 

16,980 
109,042 

8,334 
103,027 

Royal,    Norwich   Union    and 

100,544 

3,181 
5,740 

98,663 
4  498 

Scotland 

18,625 

17,344 

17,876 

Scottish  Imperial 

601 

Scottish  Union  and  National. . 

12  686 

South  British  and  National. . . 

New  Zealand 

6,430 

17,182 

18,918 

24,919 

23.043 

Standard  Fire  Office 

956 

Standard 

7,249 
55,006 
13,796 

10,179 
64,409 
14,589 

2,695 
51,583 
13.742 

Transatlantic  Fire 

43,434 
10.623 

50  220 

Western  Assurance 

12  441 

Total 

§938,588 

$476,318 
452,926 
938,588 

$936,048 

$394,545 
421.377 
936,048 

$905,725 

$341,876 
442,062 
905,725 

$892,780 

$339,453 
463.399 

892,780 

§913,212 
$338  444 

RECAPITULATION. 

California  Companies 

Other  State  Companies 

512  938 

Foreign  Companies 

913  212 

Total 

§1,867,836 

§1,761,978 

§1,689,663 

§1,695,532 

SI  764  594 
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California's  Business  Prospects. 
How  Leading  Local  Under- 
writers View  the  Situation. 

On  the  8th  ult.,  the  San  Francisco  Examiner 
interviewed  the  Presidents  of  the  leading 
banks,  and  on  the  15th  ult,  published  in- 
terviews had  with  representatives  of  the 
seven  local  insurance  companies  concerning 
the  business  situation  and  outlook  for  the 
future  on  this  coast.  The  gentlemen  inter- 
viewed are  by  reason  of  their  extensive 
agency  connections,  peculiarly  able  to  diag- 
nose the  business  pulse  of  the  Pacific  Coast  ; 
and  their  views  are  therefore  valuable  as 
guide-posts  in  the  quick-sands  of  commer- 
cial life. 

The  Examiner  reporter  first  called  at  the 
office  of  the  State  Investment  Insurance  Co., 
and  met  A.  J.  Bryant,  who  stated  that  he 
was  President  of  the  Company,  and  believed 
it  well  to  let  the  outside  world  know  that 
California  is  in  a  flourishing  condition.  He 
had  found  that  business  of  all  kinds  showed 
a  large  increase  for  1881  over  the  previous 
year ;  collections  were  easier  and  money 
could  be  loaned  readily  at  7  per  cent. 

The  Western  Fire  and  Marine  Insurance 
Company  was  next  visited.  P.  J.  White, 
announced  to  the  reporter  that  he  was  Pres- 
ident of  the  Company,  and  that  there  was 
an  increase  of  25  per  cent,  in  business  dur- 
ing 1881.  Collections  were  larger,  and  the 
situation  very  satisfactory.  Money  is  abun- 
dant and  cheap,  and  it  is  a  favorable  time 
for  industrial  improvement. 

The  Union  Insurance  Company  was  next 
interviewed.  Gustave  Touchard,  the  Presi- 
dent, thought  that  business  had  not  greatly 
changed.  He  didn't  see  anything  to  justify 
the  prediction  that  it  would  improve  this 
year;  the  wheat  crop  promises  poorly;  there 
is  too  much  money  on  hand.  There  was 
very  little  increase  in  the  Coast  carrying 
trade;  and  in  conclusion,  he  said  :  "We 
want  more  men  of  enterprise  who  know 
how  to  use  surplus  capital  with  advantage." 

Next  the  reporter  called  upon  D.  J.  Sta- 
ples, and  learned  that  he  was  President  of 
the  Fireman's  Fund  Insurance  Co.  (assets 
$1,200,000)  and  also  President  of  the  Board 
of  Underwriters.  Had  never  seen  a  finer 
prospect  for  Spring  Trade — sure  signs  are 


numerous ;  reports  of  agents  first-class  ; 
money  plenty  ;  lots  of  new  improvements  ; 
people  on  a  basis  of  substantial  prosperity. 

The  California  Fire  and  Marine  Insur- 
ance Company  was  called  upon.  The  re- 
porter learned  from  C.  T.  Hopkins  that  he 
was  President  of  the  California  (which  was 
the  oldest  local  company  now  doing  business 
on  the  Coast),  and  that  he  had  filled  the 
position  of  President  for  21  years,  and  dur- 
ing all  that  time  the  Company  had  been 
flourishing.  During  the  past  year  the 
marine  business  of  his  company  had  in 
creased  50  per  cent.,  and  this  year  a  further 
increase  is  anticipated.  The  only  draw- 
back is  the  competition  of  foreign  com- 
panies, of  which  there  are  thirty-two  here 
against  but  ten  in  New  York,  and  with  less 
than  a  tenth  of  the  business.  On  $850,000 
of  funds  of  the  Company,  six  per  t-ent.  was 
gladly  taken,  as  money  is  hard  to  invest. 
Mr.  Hopkins,  from  ai  careful  consideration 
of  the  prospect,  was  hopeful. 

Cbatles  A.  Laton,  Secretary  of  the  Com- 
merciiil  Insurance  Company,  said  that  there 
could  not  be  any  question  as  to  the  signs  of 
general  improvement  in  business.  Agents 
report  money  plenty  and  business  better  ; 
marine  risks  indicate  a  healthy  state  of  trade; 
have  no  trouble  in  placing  funds  to  good 
advantage;  more  enterprise  on  this  coast 
would  still  further  increase  the  business 
prosperity.  Interest  is  now  paid  up  prompt- 
ly, as  are  premiums. 

The  Secretary  of  the  Home  Mutual,  Mr. 
Charles  R.  Story,  had  noticed  some  change 
for  the  better,  among  the  people,  but  money 
is  lower  and  there  is  very  little  demand  for 
loans;  more  enterprise  is  needed;  manufac- 
turing institutions  need  assistance  and  en- 
couragement from  those  who  hoard  wealth. 

The  scribe  next  called  upon  E.  D.  Farns- 
worth,  and  learned  that  the  latter  was  the  or- 
ganizer of  the  Fire  Patrol  of  this  city,  and 
President  thereof  for  two  terms.  The  busi- 
ness outlook  on  this  coast  is  better  than  a 
year  ago;  a  better  class  of  buildings  is  being 
erected;  collections  are  easier;  money  plenty. 
Internal  improvements  in  the  inland  towns 
have  increased  largely — all  incident  to  an 
easier  state  of  the  money  market.  Mr. 
Farnsworth  was  loud  in  his  praises  of  the 
Fire  Patroland  Fire  Department. 
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Marriage  Dowry  Associations— 
Another  Scheme  to  Obtain 
Something  for  Nothing. 

Since  the  days  when  the  Pilgrim  Fathers 
purchased  from  the  then  guileless  Indians 
several  million  acres  of  field  and  forest  for  a 
basket  of  gewgaws,  the  energies,  talents, 
skill  and  tact  of  a  considerable  number  of 
the  descendants  of  the  parties  of  the  first 
part  in  that  transaction,  have  been  devoted 
to  the  obtaining  of  something  for  nothing. 
Dnfortunately  for  the  good  name  of  the  in- 
surance fraternity,  and  greatly  to  the  detri- 
ment and  pecuniary  loss  of  the  general  pub- 
lic, many  of  this  irresponsible  class  of 
"dead  beats,"  have,  in  the  name  of  insur- 
ance undertaken  to  dupe,  beguile  and  defraud 
the  people  of  hard  earned  ducats.  One  of 
their  later  day  schemes,  and  one  of  the  most 
hollow  of  all  their  pretentious  "  aid  associa- 
tions," is  that  known  in  general  terms  as 
"  marriage  insurance,"  Experts,  of  course, 
will  smile  at  the  serious  consideration  of  so 
thinly-constructed  a  cheat,  but  when  it  is 
stated  as  a  fact,  that  two  of  these  soulless 
mills  for  the  robbery  and  hoodwinking  of 
the  unsophisticated,  are  intrenched  in  this 
city;  that  their  victims,  are  being  drawn  into 
their  webs  by  the  score — nay  hundreds— that 
a  considerable  portion  of  the  press  are  either 
encouraging  or  winking  at  their  swindling  ; 
that  the  names  of  prominent  citizens  are 
used  (possibly  without  the  authority  of 
their  owners),  as  references,  then  it  will  be 
observed  that  a  few  words  concerning  their 
operations  may  not  be  thrown  away.  We 
will  therefore  glance  at  the  prospectus  of 
one  of  these  concerns  doing  business  in  this 
city.  It  starts  out  with  the  emjjhatic  state- 
ment :  "loss  to  members  impossible" — a 
case  of  infallibility  at  the  outset. 

THK   TITLE, 

"  Universal  Benevolent  Association  for  Un- 
married Persons,"  is  broad  enough  to  ac- 
commodate the  bachelors  and  spinsters  of 
all  creation.  Incorporated  Aug.  8,  1881;  all 
certificates  non-forfeitable;  principal  object, 
a  wedding  present,  of  $1,000  or  $2,000  for 
each  and  every  one  of  its  members  who  may 
become  married  while  members  of  the  asso- 
ciation.    "  Prompt  payment  of  dues  for  ex- 


penses," and  further  payment  of  such  mar- 
riage assessments  as  shall  be  made  on  each 
member,  in  the  event  of  "  the  marriage  of  a 
member,"  is  the  principal  condition  of  mem- 
bership. The  first  cost  of  membership  of 
any  unmarried  lady  or  gentleman  between 
the  ages  of  ten  and  seventy-five,  is  for  one 
membership,  $8  ;  for  two  memberships,  to 
the  same  person,  $12,  and  annual  dues  on 
each  certificate  of  $1,000,  are  $4  ;  on  two 
certificates  held  by  same  person,  $6.  The 
annual  dues  are  generously  allowed  to  be  paid 
quarterly.  Another  kind  offer,  is  that  after 
a  member  has  joined  the  association  and 
paid  his  initiation  fee,  if  he  prefers,  the  full 
payment  of  $20  for  one  certificate,  or  $30  for 
two,  may  be  made  at  the  time  of  joining, 
after  which  no  further  payment  for  dues 
will  be  required.  Now  let  us  see  how  the 
managers  of  this  association  propose  to  allow 
the  members  to  get  their  money  back.  If 
you  marry  one  year  from  the  date  of  certi- 
ficate you  are  to  get  (if  you  can)  $150.  Of 
course,  as  you  have  paid  but  $8  initiation, 
and  $4  dues,  this  is  cheap  insurance.  If 
you  marry  two  years  from  date,  you  get 
$250,  at  an  expense  of  $8  initiation  and  $8 
annual  dues  ;  if,  at  three  years,  $500  for  $20 
paid  in;  at  fourth  year,  $750  for  $24  ;  at  end 
of  five  years  $1,000  for  $28.  On  two  mem- 
berships double  the  above  amounts  are  paid. 

THE   ASSESSMENTS. 

Ah,  and  now  comes  the  assessments;  they 
range  from  25  cents  each  for  a  ten-year-old 
member,  to  $3  for  a  member  aged  70.  Agents 
of  this  bonanza  for  unmarried  people  are  al- 
lowed half  of  the  initiation  fee  for  their 
services,  hence,  but  the  other  half  goes  to 
the  managers.  Now,  it  is  needless  to  remark 
that  no  person  will  join  such  an  association 
but  those  who  are  intending  marriage,  and 
that  within  a  year  or  two,  or  three  at  the 
utmost.  Taking  the  highest — three  years, 
and  let  us  bring  the  calcium  light  of  figures 
to  bear  and  see  w  hat  the  facts  are.  Assum- 
ing that  1,000  people  join  and  pay  eight 
dollars  each  for  initiation,  and  four  dollars 
each  annual  dues.  The  annual  dues  go  for 
expenses,  half  of  the  initiation  fee  goes  to 
the  agents  for  commissions,  and  the  other 
half — well,  probably  the  "managers"  of  the 
association  may  be  able  to  account  for  it. 
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The  Association  has  no  capital.  Therefore, 
the  marriage  dowries  of  this  first  1,000  are 
to  be  paid  by  assessment.  After  they  have 
been  three  years  in  the  Association,  eiich 
one  is  entitled  to  $500  each,  or  $500,000,  for 
all.  Now  the  lie  which  is  persistently  put 
forth  by  those  who  canvass  for,  or  conduct 
this  scheme,  is  that  new  members  will  come 
up  and  pay  the  assessments  necessary,  and 
so  for^each  person  who  lays  down  $8  initia- 
tion fee  and  $4  yearly  dues,  for  three  years, 
there  will  always  be  $500  to  be  taken  up. 
Averaging  the  assessment  at  $2  for  all  ages, 
how  many  people  will  have  to  pay  to  afford 
dowries  for  this  first  class  of  $1,000  ?  Just 
250,000 people  will  be  required.  But  this  is 
but  one  view.  Suppose  1,000  people  join 
and  pay  initiation  fees  and  dues  for  three 
years,  and  all  this  money  should  be  credited 
to  the  dowry  fund  and  not  absorbed  in  com- 
missions, expenses,  or  managerial  salaries, 
it  would  amount  to  $20,000.  But  it  will 
take  this  amount  and  $480,000  more  to  pay 
their  dowries,  and  the  new  members  must  be 
bled  for  this  latter  sum ;  and  as 

NEW   MEMBEBS   ABE    PEOMISED    JUST    AS   GOOD 
TEEATMENT   AS   THE   OLD, 

Let  US  see  what  they  will  have  to  do.  It 
will  take  the  fees  and  dues  of  40,000  people 
to  pay  this  $480,000  for  the  dowries  of  the 
first  class,  and  at  the  end  of  the  sixth  year  it 
will  take  $20,000,000,  or  the  initiation  fees 
and  dues  gf  1,666,666  people  to  pay  the 
dowries  of  this  second-class.  Can  anything 
be  more  absurd  ?  It  is  as  if  a  $20  of  assets 
expected  to  realize  $500  in  three  years.  The 
moment  the  association  has  taken  $20  from 
a  member,  at  the  end  of  three  years  it  owes 
him  $500,  which  it  expects  to  pay  by  con- 
tracting 25  liabilities  of  $500  each.  The  as- 
sociation bankrupts  itself  to  start  with,  and 
every  dollar  it  receives  only  sinks  it  twenty- 
five  times  deeper  in  the  mire  of  insolvency. 
And  this  clap-trap  is  ensnaring  many.  These 
two  associations  in  San  Francisco,  one  at 
1038  Mission  street,  and  one  at  652  Market 
street,  are  sending  their  circulars  and  agents 
all  over  the  State.  Such  papers  as  the  San 
Jose  Herald,  San  Francisco  Hebrew, 
Examiner,  Hebrew  Observer,  Alia,  Monitor, 
Post  and  Chronicle,  Oakland  Times  and  Tn- 
bune,  Napa  Register,  San  Benito  Advance, 


Giiroy  Valley  Record,  and  Albany  Herald, 
(Or.)  print  laudatory  "puffs"  for  these  in- 
stitutions in  such  a  manner  as  to  lead  the 
public  to  believe  that  they  are  the  sentiments 
of  the  paper,  while  in  fact  they  are  paid  ad- 
vertisements in  the  form  of  "reading  no- 
tices," in  most  instances.  And  the  names 
are  used  as  references  of  such  men  as  ex- 
Governor  Downey,  Sheriff  Sedgwick,  Judge 
William  T.  Wallace,  Hon.  James  A.  John- 
son, D.  M.  Burns,  Rev.  John  Hemphill,  and 
others  who  ought  to  know  that  the  princi- 
ples on  which  these  marriage  associations 
are  conducted  really  embrace  but  one  idea, 
viz.,  to  put  money  in  the  pockets  of  those 
who  project  and  run  them.  When  men  who 
insure  their  lives  immediately  kill  them- 
selves; when  plate-glass  windows  that  are 
insured  are  immediately  broken  ;  when 
houses  are  set  on  fire  as  soon  as  policies  are 
written — when  these  things  occur,  and  life, 
fire,  and  accident  insurance  companies  are 
still  successful — then  marriage  insurance  as 
practiced  now  may  succeed,  but  not  before. 
These  associations  have  beeu  tried  East,  and 
are  falling  to  pieces.  They  are  being  tried 
here,  and  thanks  to  an  avaricious  daily  press, 
and  an  over  credulous  public,  are  succeeding 
in  gulling  many  people.  But  it  is  only  a 
question  of  time,  and  a  short  time  at  that, 
when  they  will  go — in  the  language  of  Jim 
Fisk — up  the  spout. 


The  Under-writers'  Fire  Patrol  of 
San  Francisco. 

If  there  is  one  institution  more  than  an- 
other in  this  city  which  the  Underwriters 
deservedly  admire,  it  is  the  Fire  Patrol  of 
San  Francisco.  It  is  with  pride  and  satis- 
faction that  they  point  to  it,  and  we  refer  to 
it  with  pleasure  at  this  time  in  noticing  the 
Report  of  the  Directors  for  the  year  ending 
December  31,  1881.  Organized  in  April, 
1875,  at  a  cost  of  equipment,  including 
building,  furniture,  horses,  harness,  wagons, 
etc.,  of  $15,232.08,  the  close  of  that  year 
showed  that  it  was  born  to  be  a  success. 
Sixty-seven  insurance  companies  contrib- 
uted to  the  Patrol  Fund  in  1875,  while  in 
1881  there  were  ninety-five  companies  to 
sustain  it.  And  while  it  was  a  success 
the  first  year,  at  a  cost  of  $27,641.82,  the 


Of  the  Condition  and  Affairs  of  the 

OAKLAND  HOME 

INSURANCE  COMPANY. 

On  the  thirty-first  day  of  December,    1881. 


CAPITAL. 

Amount  of  capital  stock  paid  up  in  cash 200,000  00       ■y 

Amount  of  Capital  stock  subscribed $200,000  00        ? 


ASSETS. 

Real  estate  owned  by  company S  2,785  93 

Loans  on  bond  and  mortgage 150,375  00 

Amount  of  loans  secured  by  pledge  of  bonds,  stocks  and  other  marketable  se- 
curities as  collateral 11.700  00 

Cash  in  Company's  ofUce 1,815  72 

Cash  in  banks 53,933  38 

Interest  due  and  accrued  on  collateral  loans  and  money  in  banks 802  28 

Interest  due  and  accrued  on  bonds  and  mortgages 1,889  83 

Premiums  in  due  coxirse  of  collection 11,087  67 

Amount  due  from  other  sources 266  90 


Total   assets $314,657  01 


LIABILITIES. 

Gross  premitxms  on  fire  risks  running  more  than  one  year,  $11,157  61,  rein- 
surance pro  rata 7,933  17 

Gross  Premiums  on  fire  risks  running  one  year  or  less,  ^0,154  89;   re-insurance 

fifty  per  cent 25,077  44 

Cash  dividends  remaining  unpaid 551  50 

All  other  demands  against  the  Company 5,098  93 


Total  Uabilities 38,661  04 


INCOME. 

Net  cash  actually  received  for  fire  premiums 

Received  for  interest  on  bonds  and  mortgages 

Received  for  interest  and  dividends  on  bonds,  stocks,  loans  and  from  all  other 

sources 

Profit  and  loss  and  exchange 


57,846  01 
11,480  43 


2,225  65 
1,725  20 


Total  income ij    Z3,277  29 


EXPENDITURES. 


Net  amount  paid  for  fire  losses 

Divideads  to  stockholders 

Paid  or  allowed  for  commission  or  brokerage 

Paid  for  salaries,  fees  and  other  charges  for  officers,  clerks,  etc. 

Paid  for  state,  national  and  local  taxes 

All  other  payments  and  expenditures 

Total  expenditures 


.  20,365  21 
7,448  50 
6.073  51 

.  12,308  52 
3,191  78 
6,601  41 

.$    55,988  93 


LOSSES. 


Losses  incurred  during  the   year. 


Fire. 
.$20,365  21 


G.  M.  FISHER,  President, 


W.  F.  BLOOD,  Secretary. 


L.  B.  EDWARDS,  General  Agent, 

Office,  469  Ninth  Street,  Oakland. 
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Patrol  has  been  drilled  and  perfected,  year 
by  year,  until  it  exists  to-day  without  a  peer 
in  the  world.  The  officers  and  men  are 
noted  for  their  promptness  and  faithful  dis- 
charge of  the  exacting  duties  involving  upon 
them.  The  amount  of  uninsured  property, 
in  dollars  and  cents,  which  they  have  saved 
to  citizens,  and  the  amount  of  insurance 
which  they  have  saved  to  our  underwriters, 
cannot  be  determined,  but  it  is  safe  to  esti- 
mate it  at  more  in  one  year  than  the  cost  of 
the  Patrol  for  five  years. 

During  1881,  there  were  380  fires  and 
alarms  in  San  Francisco,  and  the  Patrol 
never  missed  having  its  apparatus  at  every 
fire.  The  hours  of  active  service  were  312 
and  20  minutes.  The  number  of  covers 
spread,  1,140;  fires  extinguished  by  the 
Patrol,  12;  number  of  extinguishers  used-, 
42;  number  of  fires  held  in  check,  2.  The 
disbursements  for  the  year  were  $24,520.54; 
receipts  (including  $1,951.66  on  hand  Jan. 
1,  1881),  $26,911.16;  balance  on  hand  Dec. 
31,  1881,  $2,390.62. 

The  Patrol  is  under  the  careful  and  ener- 
getic immediate  oontrolof  Russell  White, who 
has  been  its  Captain  since  its  organization. 
He  isa  strict  disciplinarian,  yet  he  never  asks 
a  man  to  go  where  he  is  unwilling  to  lead,  'or 
do  what  he  himself  is  incapable  of  perform- 
ing. His  inventive  genius  has  served  the 
Patrol  well,  and,  in  a  great  measure,  it  is 
indebted  to  him  tor  many  of  its  unrivalled 
excellencies.  The  Patrol  is  divided  into 
two  stations,  No.  1  being  "Headquarters," 
and  under  the  immediate  superintendence  of 
Captain  White,  at  the  southwest  corner  of 
Stevenson  and  Ecker  streets;  while  Sta- 
tion No.  2,  is  on  Grove  street,  between 
Larkin  and  Polk,  near  the  new  City  Hall, 
in  charge  of  Lieutenant  J.  F.  Comstock. 
There  are  ten  men  and  two  substitutes  com- 
posing the  force  at  Station  No.  1,  and  four 
men  and  one  substitute  at  No.  2.  At  head- 
quarters on  Stevenson  street,  at  the  hour  of 
12  M.,  the  work  of  the  Patrol  may  be  seen 
in  all  its  marvelous  rapidity  of  action  and 
skill.  The  patrolmen  may  be  scattered 
through  the  various  rooms  when  the  bell 
strikes  the  first  warning  of  the  hour,  and  in 
six  seconds  they  are  all  in  place,  the  horses 
are  bitched  to  the  wagon,  and  everything  is 
in  readiness  for  action.    It  requires  but  eight 


seconds  for  the  force,  including  men,  horses, 
wagons  and  apparatus,  to  be  on  its  way  to  a 
fire  after  the  first  warning  by  telegraph  or 
telephone. 

A  brief  explanation  of  the  manner  in 
which  this  demolition  of  time  is  accom- 
plished, 6annot  fail  to  prove  interesting  to 
those  of  our  readers  who  are  situated  where 
they  cannot  observe  for  themselves.  Enter- 
ing at  Station  No.  1,  we  find  a  commodious 
apartment,  in  the  corner  of  which,  on  the 
right,  is  the  alarm-receiving  office.  So  per- 
fect has  the  system  of  wires,  bells  and  signals 
been  constructed,  that  every  alarm  is  re- 
ceived here  and  noted  simultaneously  with 
its  transmission  to  the  City  Hall,  and  before 
the  fire  bell  gives  news  of  the  dread  evil, 
the  Patrol  are  in  harness  and  on  the  street 
en  route  to  the  fire.  Alarms  are  received 
by  the  Fire  Alarm  Telegraph,  American  Dis- 
trict Telegraph,  by  telephone,  and  by  other 
modes  which  are  classed  as  "  still  alarms," 

In  the  centre  of  the  main  room  stands  the 
Fire  Patrol  wagon,  of  which  a  brief  word-de- 
scription can  give  but  an  indefinite  idea. 
Its  weight  is  2,600  lbs.,  and  it  carries  40  In- 
dia-rubber covers,  ten  men,  and  supplies  of 
axes,  hooks,  wrenches,  lanterns,  extinguish- 
ers, etc. ,  used  by  the  patrolmen.  The  wagon 
is  so  modeled  that  every  portion  is  utilized. 
There  is  a  yoke-shaped  step  on  either  side 
between  the  wheels,  affording  an  apportunity 
for  the  men  to  climb  in  or  out  of  the  wagon 
with  ease.  One  unusual  feature  is  a  brake 
so  attached  as  to  be  applied  to  the  front 
wheels  whenever  the  horses  pull  backwards. 
It  is  one  of  the  many  inventions  of  Captain 
White.  Many  other  excellent  features  of 
this  Patrol  wagon  are  attached  with  great 
ingenuity,  and  to  be  understood  and  ap- 
preciated must  be  seen.  The  wagon  is  con- 
sidered the  most  complete  for  its  purpose  of 
any  in  the  United  States. 

The  patrolmen  at  this  Station  sleep  on 
the  floor  above  this  wagon.  Their  bedroom 
is  a  large,  light  and  scrupulously  clean 
apartment,  containing  seven  single  beds. 
A  system  of  weights  and  cords  are  so  ar- 
ranged that  the  striking  of  the  alarm  bell 
drops  a  heavy  weight,  which  pulls  the  cords, 
and  these,  being  attached  to  the  bed-cloth- 
ing of  the  patrolmen,  it  is  lifted  from  the 
sleepers,  who,  with  a  bound  are  in  their 
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boots  and  trowsers,  which  are  combined, 
and  are  always  ready  for  instant  use.  From 
their  bedroom  to  the  main  floor  below,  there 
are  two  slideways  forty  feet  long.  Down 
these  slideways  go  the  just  awakened  pa- 
trolmen, two  seconds  after  the  alarm  has 
sounded;  in  another  second  the  direction  to 
be  taken  to  the  fire  has  been  given;  in  two 
more  seconds  the  horses  are  hitched  m 
place;  one  more  second  and  every  man  is 
on  the  wagon,  the  doors  are  thrown  open, 
and  two  seconds  later  the  Fire  Patrol  is  on 
the  street.  About  this  time  the  fire  bells 
are  beginning  to  ring,  and  before  the  city 
has  counted  the  first  series  of  strokes,  the 
Patrol  are  blocks  away  from  their  house, 
flying  with  the  speed  of  the  wind  to  succor 
and  to  save. 

The  horses  of  the  Patrol,  and  the  part 
they  play  in  its  efficient  labor,  is  a  distinc- 
tive and  interesting  feature.  A  thoroughly 
trained  Fire  Patrol  horse  is  about  as  valua- 
ble as  a  beast  can  be.  It  discounts  in  its 
wisdom  the  intelligence  shown  by  the  average 
trick-horse  of  the  hippodrome.  In  repose, 
the  Patrol  horses  stand  to  the  rear  of  the 
Patrol  wagon,  being  separated  from  each 
other  only  by  a  board  partition.  They  are 
in  harness,  day  and  night.  Their  halters 
are  connected  with  the  fire  alarm  system  so 
that  at  the  first  stroke  of  the  bell  they  are 
freed  from  restraint.  With  a  plunge  and 
squeal  of  excitement,  they  are  at  the  pole 
of  the  wagon  in  an  instant,  where  the 
patrolmen  hitch  them  ready  for  action. 
When  in  their  stalls,  the  weight  of  the 
harness  is  sustained  by  a  rope,  which  passes 
through  a  pulley  overhead,  thus  easing  the 
horse  of  the  weight  of  the  heavy  collar, 
which  would  otherwise  produce  a  sore  neck. 
When  the  horse  leaves  the  stall,  a  self-acting 
snap  unclasps  and  allows  the  harness  to 
rest  in  place  upon  the  horse.  These  Patrol 
horses  are  so  thoroughly  trained  that  they 
never  lose  a  moment  of  time.  They  face 
fire  and  smoke  with  the  bravery  of  veteran 
firemen,  and  such  is  their  intelligence,  that 
at  ten  minutes  to  4  p.  m.,  they  begin  to  paw 
the  floor  of  their  stalls,  knowing  that  the 
hour  of  feeding-time  has  arrived. 

On  the  upper  floor  of  the  Fire  Patrol 
Headquarter  there  are,  besides  the  bedroom 
above  mentioned,   a  Directors'  room  and 


library,  containing  a  well-selected  number 
of  books;  Captain  White's  private  sleeping- 
room,  a  billiard  room,  and  a  repair  shop. 
Every  portion  of  the  building  is  in  the  most 
perfect  order.  Nothing  is  allowed  to  be 
displaced.  In  the  stable  there  is  a  rack  for 
brushes,  combs,  and  various  tools,  which 
may  be  always  foiind,  each  in  its  appropriate 
place,  when  not  in  use. 

At  Station  No.  2,  the  same  discipline  i3 
observed  as  that  above,  and  the  work  of  sav- 
ing property  is  as  keenly  prosecuted.  When 
there  is  a  fire  in  the  mercantile  portion  of 
the  city,  the  wagon  from  this  station  comes 
down  to  the  corner  of  Mission  and  Sixth 
streets,  and  there  awaits  a  general  alarm. 
The  building  and  improvements,  together 
with  the  equipment,  furniture,  etc.,  at  this 
station,  belong  to  the  Underwriters'  Fire 
Patrol  Association. 

The  property  of  the  Patrol  consists  of 
three  large  two-horse  wagons,  one  small 
one-horse  wagon,  one  buggy,  seven  horses, 
471  covers,  together  with  all  the  equipment, 
furniture,  etc.,  including  the  building  at 
Station  No.  1. 

The  officers  of  the  Association  are:  Chas. 
A.  Laton,  President;  Gustave  Touchard, 
Vice-President;  Tom.  C.  Grant,  Secretary 
and  Treasurer;  and  these,  together  with 
D.  J.  Staples,  A.  J.  Bryant,  William 
Frank,  and  Edward  Brown,  are  the  Direc- 
tors. At  the  annual  meeting,  last  month, 
these  gentlemen  were  re-elected  to  serve  for 
1882,  hence  it  is  to  be  inferred  that  their 
administration  of  the  afi'airs  of  the  Fire 
Patrol  is  eminently  satisfactory.  In  their 
Report  of  the  operations  of  the  Patrol  dur- 
ing 1881,  they  state  that:  "  Good  discipline 
has  been  constantly  maintained,  and  the 
right  sort  of  behavior,  one  towards  another. 
The  Captain's  reports  have  been  invariablj- 
satisfactory,  and  complimentary  to  the 
force,  individually  and  collectively.  They 
have  been  constantly  advised  to  emulate 
the  greatest  possible  efficiency  in  every  de- 
partment of  this  important  service.  The 
Captain  has  spared  no  pains  to  invent  and 
improve  whenever  an  opportunity  was  pre- 
sented, and  as  a  result,  the  movements  of 
the  Patrol  are  very  smoothly  and  expedi- 
tiously conducted  in  every  respect.  The 
various  property  of   this  Corporation  (con- 
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sisting  of  covers,  wagons,  horses,  etc.,)  is 
all  in  excellent  condition,  and  admirably 
adapted  to  the  service;  there  is  an  abundant 
supply  of  good  covers,  and  recently,  a  new 
wagon  has  been  added,  especially  adapted 
to  use  at  Station  No.  2.  Several  horses  have 
have  been  disposed  of,  having  been  worked 
down  by  hard  service,  etc.,  some  of  them 
having  served  several  years  in  the  business. 
The  Directors  are  pleased  to  state  that 
the  Patrol  has  enjoyed  almost  perfect  im- 
munity from  accident  of  any  kind  during 
the  year,  and  trust  that  this  experience  may 
long  continue." 

Captain  White,  in  his  report  to  the  mem- 
bers of  the  corporation,  says  :  "The  services 
of  the  Patrol  for  the  past  year  have  been  of 
the  usual  character — fortunately,  no  fires  of 
great  magnitude  have  taken  place.  The 
numbers  of  fires  and  alarms  have  been 
somewhat  in  excess  of  previous  years.  The 
apparatus  of  the  Patrol  has  received  the 
closest  attention,  and  such  repairs  have 
been  made  from  time  to  time,  as  has  been 
required,  therefore  the  wagons,  horses,  and 
equipment,  are  in  excellent  condition.  Dur- 
ing the  last  year  a  new  two-horse  wagon  has 
been  added  (weight  1,600  lbs.)  thereby  fur- 
nishing a  spare,  or  extra  wagon,  which  was 
much  needed  in  case  of  accident. 

Our  force  has  been  remarkable  free  from 
accident  the  past  year  ;  the  only  exception 
of  importance  being  that  of  Alvah  M.  Chase, 
(substitute),  who  fell  from  the  roof  of  a 
building  while  on  duty  at  a  fire,  and  was 
severely  injured.  No  serious  accidents  have 
occurred  to  apparatus  or  horses.  The  mem- 
bers of  the  force  have  responded  promptly 
to  all  calls  which  have  been  made  upon  them 
during  the  past  year,  and  have  succeeded  in 
protecting  and  saving  much  valuable  property ; 
they|cheerfully  perform  their  allotted  duties, 
and  discipline  and  efficiency  above  reproach. 
We  trust  that  the  record  given  year  by  year, 
will  indicate  that  the  expense  incurred  in 
maintaining  this  enterprise,  is  properly  and 
worthily  bestowed." 

Connected  with  the  Fire  Patrol  there  is  a 
relief  association,  for  the  benefit  of  members 
who  are  disabled  while  on  duty.  The  dis- 
bursements last  year  were  $225,  leaving 
$2,498.54  on  deposit  in  the  bank. 

In  conclusion,  we  can  but  accord  to  the 


Underwriters'  Fire  Patrol  of  San  Francisco, 
the  highest  meed  of  praise.  Faithful  in  its 
performance  of  duty,  it  has  saved  thousands 
of  dollars  worth  of  property,  to  citizens  who 
were  uninsured,  and  also  has  largely  con- 
tributed to  the  prosperity  of  the  insurance 
companies  in  the  San  Francisco  business. 
Its  continued  maintenance  in  its  present 
high  state  of  efficiency,  is,  we  believe,  in- 
dispensable to  the  best  interest  of  our  Under- 
writers. 


The  Oregon  Underwriters'  Annual 
Banquet,  and  Chips  from  Our 
Correspondent. 

Portland,  Oregon,  January  16,  1882. 

Editor  Coast  Keview: — Portland  is  very 
rapidly  assuming  metropolitan  airs,  and  the 
Underwriters  of  the  city,  not  to  be  behind 
the  times,  concluded  to  follow  the  example 
of  other  leading  places,  in  meeting  annually 
fur  a  general  good  time,  when  Boarders  and 
Non-boarders  should  meet  on  a  common 
level,  for  the  purpose  of  drowning  their  little 
differences  in  Chateaux  La  Fitte,  Heidsick 
and  Mumm,  and  accordingly  the  fraternity, 
to  the  number  of  thirty-five,  with  several 
invited  guests,  met  at  the  St.  George  Hotel, 
on  the  evening  of  January  7th,  for  the 
"  First  Annual  Dinner  of  the  Underwriters 
of  Portland."  Mr.  W.  S.  Caldwell,  one  of 
the  oldest  members  of  the  profession,  acted 
as  President. 

Immediately  after  assuming  the  seat  of 
honor,  he  was  very  much  taken  aback  to 
find  another  president  at  the  other  end  of 
the  table,  who  called  the  gentlemen  to  order, 
stating  that  Mr.  Addy  Bachman  desired  to 
make  a  few  remarks. 

Mr.  Bachman,  in  a  very  neat  and  appro- 
priate address,  presented  Mr.  Caldwell,  on 
behalf  of  the  Underwriters  of  Portland,  with 
a  very  elegant  invalid  chair.  Mr.  Caldwell, 
though  not  by  any  means  an  invalid,  requires 
aid  for  easy  locomotion,  and  though  his 
tongue  is  generally  under  his  full  control,  on 
this  occasion  his  surprise  was  so  great  and 
his  appreciation  of  the  compliment  so  full, 
that  it  was  with  difficulty  he  could  give 
utterance  to  a  few  words  of  acknowledg- 
ment. One  of  the  pleasantest  episodes  of 
the  evening  was  the  appearance  of  Calling- 
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ham,  of  the  South  British,  just  when  the 
fun  was  commencing.  He  was  expected, 
and  was  put  down  on  the  programme  for  a 
reply  to  the  first  toast  of  the  evening. 
Entirely  ignorant  of  the  honor  and  fun 
which  awaited  him,  he  landed  at  the  hotel 
from  the  San  Francisco  steamer,  and  was 
immediately  seized  and  conveyed  to  the 
table  and  called  upon  to  respond  to  "  The 
Underwriters  of  the  Pacific  Coast,"  which 
he  did  in  his  usually  happy  manner. 

The  "Underwriters  of  Portland,"  pro- 
posed by  Mr.  W.  L.  Storey,  was  responded 
to  by  Mr.  P.  C.  Schuyler,  in  a  felicitous 
vein.  He  expressed  the  hope  that  the 
reunion  might  be  repeated  annually.  "Our 
Marine  interests,"  proposed  by  Mr.  H.  G. 
McDonald  in  a  speech  of  very  hopeful  tone, 
was  responded  to  by  Mr.  S.  Myric,  in  the 
absence  of  Mr.  E.  D.  McKee. 

THE  STATE  OF  OREGON. 

Mr.  "W.  S.  Gibson  proposed  as  the  next 
sentiment,  "The  State  of  Oregon,"  and 
briefly  alluded  to  the  brilliant  future  in  store 
for  it.  In  response,  Mr.  B.  I.  Cohen  said  : 
"  It  is  with  feelings  of  mingled  modesty 
and  pride,  that  I,  a  comparative  stranger, 
rise  to  address  you.  And  yet,  I  know  not 
but  that  there  is  something  appropriate  in 
my  selection,  for  the  State  of  Oregon  is  one 
where  all  are  citizens,  but  few  are  natives. 
The  State  of  Oregon  is  principally  noted 
for  three  things — refreshing  showers,  tre- 
mendous salmon,  and  multitudinous  insur- 
ance agencies.  The  salmon  are  strict  tem- 
perance advocates,  imbibing  nothing  but 
water,  the  insurance  agents  also  imbibe  wa- 
ter— upon  rare  occasions— the  air  of  Oregon 
is  pure  and  bracing,  bringing  color  to  the 
cheek,  and  fire  to  the  eye.  It  contains  more 
or  less  moisture,  which  is  sometimes  precip- 
itated, in  the  form  of  what  is  known  as 
"  Oregon  mist."  The  wheat  of  Oregon  is 
magnificent — in  fact  I  may  say  the  finest  in 
the  world — each  individual  grain  seems 
swollen  almost  to  bursting,  like  the  plethoric 
pockets  of  our  wealthy  newspaper  editors. 
When  Oregon  was  admitted  into  the  Union, 
there  were  about  two  square  miles  of  land 
to  each  inhabitant  ;  there  is  not  that  much 
now;  but  there  is  still  breathing  room.  I 
have  even  heard  it  whispered  that  some  of 


this  land  is  for  sale,  and  to  aid  in  its  dispo- 
sition there  exists  a  worthy,  active,  indus- 
trious and  intelligent  class  of  citizens  known 
as  real  estate  agents. 

"  But  seriously  speaking,  I  believe  that  the 
future  of  our  grand  7iew  State  is  assured; 
our  prosperity  is  founded,  not  upon  specu- 
lative inflation,  but  upon  broad  acres  and 
smiling  harvests,  and  I  think  that  few,  if 
any,  of  us  will  live  to  see  the  day  when 
Oregon's  prosperity  shall  begin  to  dimin- 
ish." 

"The  City  of  Portland,"  was  next  pro- 
posed by  Mr.  C.  Oldendorff',  who  considered 
Insurance  an  art,  and  did  not  like  to  hear 
it  classed  as  a  profession.  Acting-Mayor 
W.  B.  Honeymoon  responded. 

The  "Portland  Fire  Department"  was 
proposed  by  Mr.  A.  Bachman.  Responded 
to  by  Chief  Engineer  W.  H.  Hart. 

'  'our  SAN  FRANCISCO  OFFICERS  AND  MANAGERS, ' ' 

Was  proposed  by  Mr.  H.  Dobinson,  and  re- 
sponded to  by  J.  Bachman,  who  said  : 

"  Mr.  President  and  Gentlemen  : — I  thank 
you  for  the  honor  of  calling  on  me  to  respond 
to  the  sentiment  just  read,  and  my  only  re- 
gret is,  that  it  was  not  entrusted  to  some- 
body more  able  to  do  justice  to  the  subject 
than  myself.  The  San  Francisco  managers 
are  entitled  to  our  sincerest  appreciation  as 
businessmen  and  gentlemen,  for  the  uniform 
kindness  of  treatment,  consideration  and 
advice  which  they  have  favored  us  with, 
and  I  know  that  I  but  express  the  sentiment 
of  every  representative  of  the  insurance  in- 
terest on  the  coast,  when  I  say  that  their 
uniform  kind  treatment  to  us  will  ever  bo 
held  in  the  most  hearty  appreciation  and 
kindest  remembrance,  our  interests  being 
mutual.  We  can  but  pledge  them  our  best 
endeavors,  in  their^as  well  as  our  behalf,  in 
the  future,  and  express  the  hope  that  it  may 
be  satisfactory  and  pleasing  to  them.  Again, 
Gentlemen,  I  apologize  for  my  humble  but 
well  intended  response  to  the  sentiment 
proposed,  and  thank  you  for  your  kind  at- 
tention." 

"The  Bench  and  Bar,"  was  proposed  by 
Mr.  B.  I.  Cohen,  and  responded  to  by  Judge 
Whalley. 

IMPORTANCE  OF  THE  INSURANCE  PRESS. 

Mr.   C.   P.   Ferry,  who   had   been  called 
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STATEMENT  OF  THE  CONDITION  AND  AFFAIRS 

STATE  INVESTMENT 
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INSURANCE  COMPANY  OF  SAN  FRANCISCO. 

On  the  thirty- first  day  of  December,   1881. 


Capital,    $200,000. 

Amount  of  Capital  Stock  paid  up  in  cash 


.$200,000  00 


ASSETS. 

Real  Estate  owned  by  Company $152,859  13 

Loans  on  Bond  and  Mortgage 82, 160  00 

Cash  market  value  of  all  Stocks  and  Bonds  owned  by  Company 74,250  00 

Amount  of  Loans  secured  by  pledge  of  Bonds,    Stocks  and  other  marketable 

securities  as  collateral 11,602  44 

Cash  in  Company's  office 1,325  43 

Cash  in  Banks 9,251  53 

Interest  due  and  accrued  on  all  Stocks  and  Loans 1,309  83 

Interest  due  and  accrued  on  Bonds  and  Mortgages 78  15 

Premium  in  due  Course  of  Collection 33,864  32 

Bills  receivable,  not  matured,  taken  for  Fire  and  Marine  risks 3,330  16 

Due  for  Rents 480  00 

Judgment  in   Course  of  Collection 3,300  00 

Total  Assets $373,810  99 

LIABILITIES. 

Losses  Adjusted  and  unpaid $3,830  75 

Losses  in  process  of  Adjustment  or  in  Suspense 3,472  00 

Losses  Resisted  including  Expenses 2,500  00 

Gross  Premiums  on  Fire  Risks  running  one  year  or  less,  $164,664  98;  re-insurance 

fifty  per  cent 82,332  49 

Gross  Premiums  on  Fire  Risks  running  more  than  one  year,  $13,265  53;  re- 
insurance pro  rata 7,233  32 

Gross  Premiums  on  Marine  and  Inland  Navigation  Risks,  $745  27;  re-insurance 

100  per  cent 745  27 

Gross  premiums  on  Marine  Time  Risks,  $7,333  84.  re-insurance  fifty  per  cent 3,666  92 

Dividends  to  Stockholders  remaining  unpaid 193  00 

Marine  Notes  Payable 125  00 

Commissions  due  and  to  become  due  to  Agents  and  Brokers 2,020  25 

Total  LiabiUties .$106,119  00 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums 

Net  Cash  actually  received  from  Marine  Premiums 

Received  for  Interest  on  Bonds  and  Mortgages 

Received  for  interest  and  Dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other 

sources 

Rents 


$172,883  32 
15,891  52 
3,462  05 

2,958  91 
9,733  00 


Total  Income $204,928  80 


EXPENDITURES. 

Net  Amount  Paid  for  Fire  Losses  (including  $4,257  95,  Losses  of  previous  years). 
Net  Amount  Paid  for  Marine  Losses  (including  $7,096  70  Losses  of  previous 


9,974  43 


years 


Dividends  to  Stockholders 

Paid  or  allowed  for  Commission  or  Brokerage. 

Paid  for  Salaries,  Fees  and  Other  Charges  for  Officers,  Clerks,  etc. 

Paid  for  State,  National  and  Local  Taxes. 

Paid  for  all  other  expenses. 
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home  on  account  of  sickues  in  his  family, 
left  an  impromptu  speech  in  manuscript, 
proposing  "The  Press,"  which  was  read  by 
Mr.  George  L.  Story,  as  follows  : 

"  In  early  youth — many  years  ago— I  was 
a  little  devil — in  a  printing  office — and  since 
then  have  always  had  a  weakness  for  the 
press;  always  envied  the  editor  who  can  sit 
in  his  easy  chair,  and  with  a  stroke  of  his 
pen,  raise  a  free-fight  whenever  he  chooses; 
and  if  I  had  not  seen  that  large  fortunes 
were  being  daily  made  by  insurance  agents, 
from  their  commissions,  would  no  doubt  be 
now  engaged,  with  paste  brush  and  scissors, 
writing  leading  editorials  for  the  Soap  Creek 
Gazette,  or  some  other  equally  important 
paper.  This  has  led  me  to  often  think  of 
the  important  part  which  the  press  should, 
and  will,  take  in  educating  the  public  to  a 
correct  understanding  of  the  fire  insurance 
contract.  The  document  which  stands 
between  the  unfortunate  victim  of  the  ele- 
ments and  utter  ruin,  should  stand  second 
to  no  other  known  in  business,  and  not  be 
looked  upon,  as  is  too  generally .  the  case, 
as  a  Shylock  bond,  on  which  the  pound  of 
flesh  is  alwaya  exacted.  We,  as  Under- 
writers, know  the  injustice  of  this  view,  but 
it  is  only  through  the  press,  the  great  edu- 
cator of  the  age,  that  the  true  relation 
between  the  companies  and  the  insured  will 
be  made  known  to  the  general  public. 
There  is  no  business,  comparing  in  ever  so 
small  a  degree,  with  the  fire  insurance  busi- 
ness, of  which  the  mass  of  the  people,  who 
are  directly  interested,  has  so  little 
knowledge,  and  where  ignorance — creating 
prejudice  against  companies — causes  bo 
much  trouble  and  loss;  and  I  think  that  com- 
panies are  not  alive  to  their  own  interests 
in  not,  in  addition  to  liberally  supporting 
the  able  journals  devoted  especially  to 
their  interests,  combine  and  appropriate 
amounts  sufficient  to  educate  the  people, 
through  leading  newspapers,  as  to  the 
equities  of  the  insurance  contract.  Feeling 
as  I  do  on  this  subject,  and  having  had, 
personally,  many  courtesies  from  members 
of  the  noble  craft,  there  is  no  toast  I  could 
offer  with  equal  pleasure  (ban  the  one  I 
now  propose:  'The  Press.'"  Mr.  M.  F. 
Blake,  of  the  Telegram,  responded. 

The  regular  toasts  having  been  exhausted, 
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songs,  speeches,  etc.,  occupied  the  time 
until  a  late  hour.  "W.  J.  Callingham  and 
Judge  Whalley  responded  in  vocal  solos  of 
great  feeling.  Mr.  Bennet,  of  the  Travelers', 
made  a  short  speech,  as  did  Mr.  Thomas. 
The  banquet  was  voted  a  success,  the  menu 
was  perfect,  and  all  present  were  highly 
satisfied  with  the  "  blow  out." 

MISCELLANEOUS  MATTERS. 

We  have  recently  had  an  election  for  Chief 
Engineer,  resulting  in  the  election  of  Mr. 
W.  A.  Hart,  who  is  already  doing  good 
work  in  attending  to  the  many  dangerous 
chimneys  which  exist  here,  cleaning  cis- 
terns, etc.  Only  one  engine  company  has 
of  late  had  horses  for  their  engines.  The 
Council  would  not  pay  for  them — the  peo- 
ple would  not  furnish  them,  so  the  boys  of 
No.  1  appealed  for  help  to  some  of  the  insur- 
ance agents,  for  a  loan  of  $600  to  purchase 
a  team.  The  amount  was  raised  immedi- 
ately— the  following  named  firms  subscrib- 
ing $100  each: 

Corbett  &  MacClay,  of  the  Imperial,  L., 
N.  &  Q.  ;  James  McL.  Harvey,  Commer- 
cial Union  ;  Hotaling  &  Co.,  State  Invest- 
ment; Geo.  B.  Story,  Home  Mutual;  Henry 
Hewett,  Fireman's  Fund  and  Eoyal ;  Ferry 
&  White,  California.  So  that  now  No.  1 
is  the  happy  possessor  of  a  gallant  team. 
For  a  volunteer  organization,  our  fire  depart- 
ment is  very  efficient,  but  there  is  a  strong 
feeling  in  favor  of  a  paid  department,  and 
there  is  little  doubt  but  that  at  the  next  ses- 
sion of  the  Legislature  a  bill  will  be  passed 
giving  us  a  paid  department. 

We  need  and  should  have  a  fire  Patrol. 
There  are  such  large  concentrations  of  value 
in  this  city,  so  many  concerns  where  stocks 
run  up  into  the  hundreds  of  thousands, 
that — if  for  no  other  reason — it  would  seem 
wise  thiit  a  Patrol  should  be  organized. 

The  salvage  in  case  of  fire,  in  such 
houses  as  White,  Goldsmith  &  Co.,Lipman 
&  Co.,  Fleischman,  Mayer  ife  Co.,  or 
many  other  houses  here,  would  pay  the 
expenses  of  a  Patrol  for  many  years.  In 
view  of  the  late  Vienna  horror,  the  Common 
Council  have  instructed  the  proper  officers  to 
make  a  careful  examination  of  the  churches, 
theaters,  and  other  public  buildings,  as  to 
the  means  of  exit  in  case  of  fire. 
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In  your  article  on  "An  Oregon  Fire-bug 
Extinguished,"  there  are  several  errors  ; 
Andrews  was  sent  up  for  fifteen  years,  not 
on  the  evidence  of  his  clerk,  but  almost  ex- 
clusively on  circumstantial  evidence.  His 
clerk  didn't  turn  State's  evidence,  but  is  now 
under  bonds  to  appear  at  the  next  term  of 
Court  to  answer  the  charge  of  arson.  The 
adjuster  who  had  the  matter  in  hand,  has  sent 
two  men  to  the  penitentiary,  and  has  five  more 
under  arrest  for  arson  committed  within 
the  past  six  months.  There  is  no  doubt, 
but  that  the  comparatively  small  sums, 
offered  by  the  Board,  has  secured  two  con- 
victions and  will  probably  several  more. 

Callingham  has  placed  his  companies  with 
Laidlaw,  and  will,  it  is  understood,  send  some 
one  from  San  Francisco  to  run  them.  The 
Oregon  Mutual  is  on  the  shelf  for  the  pres- 
ent, with  no  indications  of  being  taken  down 
soon.    Yours,  Van. 


United  States  Experience  of  Eig-ht 
Prominent  English  Companies 
for  1881. 

The  returns  from  eight  leading  English 
companies,  on  United  States  business  for 
1881,  has  reached  us,  from  which  we  see  but 
little  encouragement  as  to  the  outlook. 
When  the  larger  and  old  established  English 
offices  make  such  a  meagre  showing  on 
United  States  business,  we  see  little  to  en- 
courage further  emigration  to  this  country 
in  the  shape  of  insurance  capital. 

Following  are  items  from  returns  of  the 
eight  companies  above  referred  to,  for  the 
year  just  closed: 

Commercial  Union  —  Premium  income, 
$l,359,919;losses,  $800,017;  expenses,  $413,- 
636;  increased  liabilities  over  1880,  $55,753; 
net  gain,  $90,513;  losses  to  premiums,  59; 
expenses  to  premiums,  30. 

Liverpool  and  London  and  Globe — Pre- 
miums, $2,877,737;  losses,  $1,750,438;  ex- 
penses, $869,825;  increased  liabilities  over 
1880,  $169,337;  net  gain,  $88,137;  losses  to 
premiums,  60;  expenses  to  premiums,  30. 

North  British  and  Mercantile — Premiums, 
$l,284,389;losses,  $801,006;expenses,$389,- 
007;  increased  liabilities  over  1880,  $24,558; 
net  gain,  $69,118;  losses  to  premiums,  62; 
expenses  to  premiums,  30. 


Norwich  Union  —  Premil^ms,  $428,524; 
losses,  $221,062;  expenses,  $137,260;  in- 
creased liabilities  over  1880,  $27,354;  net 
gain,  $42,848;  losses  to  premiums,  52;  ex- 
penses to  premiums,  32. 

Phoenix  of  London— Premiums,  $708,072; 
losses,  $413,763;  expenses,  $218,847;  in- 
creased liabilities  over  1880,  $43,520;  net- 
gain,  $31,942;  losses  to  premiums,  58;  ex- 
penses to  premiums,  31. 

Eoyal— Premiums,  $1,892,648;  losses,  $1,- 
240,408;  expenses,  $616,138;  increased  lia- 
bilities over  1880,  $21,391;  net  gain,  $14,711; 
losses  to  premiums,  66;  expenses  to  pre- 
miums, 32. 

Queen  —  Premiums,  $1,263,395;  losses, 
$796,751;  expenses,  $417,083;  increased  lia- 
bilities over  1880,  $44,376;  net  gain,  $5,185; 
losses  to  premiums,  63;  expenses  to  pre- 
miums, 33. 

London  and  Lancashire  —  Premiums, 
$859,551;  losses,  $606,399;  expenses,  $290,- 
857;  increased  liabilities  over  1880,  $21,561; 
net  loss,  $59,266;  losses  to  premiums,  70; 
expenses  to  premiums,  33. 

The  above  figures  do  not  indicate  that  the 
foreign  companies  are  "  taking  money  out 
of  this  country,"  to  the  detriment  of  Ame- 
rican underwriters,  to  any  considerable  ex- 
tent; but  rather,  they  are  workiug  this  field 
for  the  fun  of  the  thing. 


A  California  Insurance  Company's 
Special  Agent  Visits  Hades  — 
What  He  Sa-w. 

Mr.  Lu.  B.  Cake,  of  Clarinda,  Iowa,  a 
Special  Agent  of  the  California  Insurance 
Company,  had  a  dream.  It  was  a  frightful 
vision  superinduced  by  a  large  New  Year's 
diuuerof  turkey  and  dressing,  "  taken  with- 
out a  corkscrew."  He  left  the  dinner  table 
(without  the  aid  of  the  waiter,  we  suppose), 
and  hied  him  to  his  garret,  where  he  fell 
asleep  in  a  rickety  old  arm-chair.  The  fore- 
part of  his  phantasmagoria  was  composed 
of  a  large  number  of  the  California's  agents 
who  were  endeavoring  to  fill  a  red  flannel 
stocking  (the  leg  being  held  by  Mr.  Ireton, 
while  Messrs.  Hopkins  and  Bromwell  fast- 
ened upon  the  toe)  with  premiums  collected 
from  the  "buckeyes,"  "badgers,"  "  hoo- 
siers,"  etc.,  of  the  far,  far,  great,  great  West. 
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This  amiable  proceeding  was  interrupted, 
however,  by  "a  sound  of  rushing  wings," 
and  in  a  moment  Mr.  Cake  was  being  borne 
to   "hell's  eternal  fires"    by   his    Satanic 
Majesty.     The  pair  went  scurrying  through 
space,   over  hell-hot  chasms,  and  through 
sulphurous  flames,  diving  presently  through 
a  lake   of   molten  lava,  which,  of  course, 
didn't  produce  any  ill  effects  upon  either  the 
devil  or  his  Cake.  They  calmly  seated  them- 
selves upon  the  glowing  surface  of  a  red-hot 
rock,  and  while  the  "old  boy"  picked  his 
fangs  with  one  of  the  prongs  of  his  tradi- 
tional cloven  tail,  he  informed  Cake  that  the 
lake  of  fire  before  them  was  filled  with  the 
souls  of  double-faced,  catch-penny,  refuse- 
risk-taking  concerns,  known  on  earth  as  a 
species  of  insurance   companies,  which  in 
their  lifetime  took  all  they  could  get,  got  all 
they  could,   but  never    paid    anything   to 
policy-holders. 

Leaving  this  interesting  scene,  Cake  was 
conveyed  by  his  devilish  escort  to  a  moun- 
tain top,  and  from  whence  he  was  shown  a 
vast  plain,  which  in  this  case  was  "en- 
wrapped in  flames  that  never,  never  die;" 
and  on  whose  surface  writhed  and  shrieked 
the  small,  shrunken  souls  of  those  insurance 
things  who  on  earth  had  "shoved  pre- 
miums," and  given  agents  twenty-five  per 
cent,  commission.  But  the  next  department 
of  this  menagerie  in  h— Hades,  was  even 
more  interesting.  It  was  that  filled  by  the 
special  agents  of  all  "snide"  companies, 
who  were  here  doomed  to  "seven  times 
heated  fires." 

Lastly,  old  Beelzebub  showed  Cake  a 
blazing  sea,  in  which  were  the  myriad  forms 
of  those  insurance  companies  which  on  earth 
had  written  policies  on  everything— against 
fire,  lightning,  thunder,  cyclones,  colic 
squalls,  imps,  elves,  plagues,  famine,  chintz- 
bugs,  grasshoppers  and  toothache;  and  on 
frame  rows  built  to  burn,  on  auction  stocks, 
powder  magazines,  pink-eye  horses,  cholera 
hogs,  and  summer  greens;  who  had  worn 
diamonds  and  fine  raiment,  and— busted. 

About  this  time  the  master  of  the  infernal 
region  brought  Cake  back  to  earth,  and 
landed  him  on  Goat  Island.  Mr.  Cake  then 
awoke,  found  that  he  had  been  burning  one 
of  his  boots  in  the  fire,  and  had  had  a  red- 
hot  dream.     He  wrote  up  his  dream-land 


experiences  in  blank  verse,  and  is  under- 
stood to  be  conducting  himself  in  an  honest 
and  first-class  manner  this  year.  The  Cali- 
fornia, quick  to  take  advantage  of  a  reform 
movement,  has  circulated  Mr.  Cake's  poem 
among  its  agents.  What  efi"ect  it  has  had 
upon  them  we  have  not  heard. 


The  Travelers  Life  and  Accident 
Insurance  Company  and  its  Ex- 
cellent Record. 

The  Travelers  Life  and  Accident  Insur- 
ance Company  comes  to  the  front  in  fine 
condition,  as  shown  by  its  thirty-sixth  semi- 
annual statement,  dated  January  Ist,  1882. 
The  Travelers  is  the  oldest  accident  insur- 
ance company  in  America,  and  in  fact,  in 
the  world,  and  has  a  splendid  record  of  fair 
dealing  and  honesty  in  every  department  of 
its  ever  increasing  business.  It  is  the  pio- 
neer accident  company  of  this  continent, 
and  has  written  ten  times  the  accident  busi- 
ness of  all  the  other  similar  organizations 
combined.  Its  assets  of  $6,114,502.70,  are 
first-class;  and  its  surplus,  as  regards  policy- 
holders, amounts  to  over  $1,500,000. 

In  1881  it  paid  to  policy-holders  on  the 
Pacific  Coast  over  $25,000,  which  is  nearly 
equal  to  all  the  premiums  received  by  all  the 
other  accident  companies  doing  business  in 
the  United  States  during  the  same  period. 
Its  rates  are  so  liberal'as  to  be  within  the 
reach  of  the  masses,  and  its  just  losses  are 
paid  promptly. 

The  Travelers  has  $1.52  for  every  dollar 
it  owes,  and  last  year  it  wrote  97,564  accident 
policies— or  a  gain  of  24,324  over  1880.  This 
shows  that  the  company  is  yearly  growing 
in  popularity,  and  that  its  insurance,  as  well 
as  its  excellent  management,  is  being  appre- 
ciated by  the  prudential  public.  During 
1881  the  company  paid  out  one  claim  to 
every  6%  policies  issued,  while  during  its 
whole  experience  it  shows  a  record  of  having 
paid  a  claim  to  one  in  every  ten  policies  is- 
sued. In  this  city,  the  claims  paid  at  the 
company's  office  for  indemnity  and  death, 
average  five  or  six  daily. 

The  Pacific  Coast  Department  of  the  Trav- 
elers was  established  in  1878,  and  under  the 
able  and  energetic  management  of  Mr  Thos. 
Bennet    the  afi^airs  of  the  company    here 


104 


Coast   Review. 


[Feb., 


have  prospered  greatly,  the  business  having 
increased  rapidly,  and  the  Travelers  is  be- 
coming a  great  favorite  with  our  insuring 
public.  The  present  year  promises  to  see  a 
still  more  favorable  stride  made  by  the  com- 
pany on  this  coast. 


Fire  Insurance  Business  in  the 
United  States  Transacted  by 
the  Companies  Reporting  to  the 
New  York  Insurance  Depart- 
ment for  1881. 

The  Insurance  Commissioner  of  New  York 
is  thanked  for  copies  of  the  fire  chart  show-- 
ing  the  general  business  and  financial  stand- 
ing of  the  several  companies  authorized  to 
transact  business  in  that  State,  for  the  year 
1881.  In  looking  over  the  returns  we  note  a 
decrease  in  net  surplus  of  forty  out  of  the 
seventy-one  New  York  State  companies,  and 
the  same  result  as  to  twenty -seven  out  of  the 
fifty-seven  other  State  companies.  Notwith- 
standing this,  the  total  net  surplus  of  the 
seventy-one  New  York  State  companies  has 
increased  from  $17,939,946,  December  31st, 

1880,  to  $18,337,095,  December  31st,  1881. 
Other  State  companies  also  show  an  in- 
crease in  net  surplus  over  the  previous  year, 
from  $19,351,463  to  $20,633,592. 

The  net  premiums  received  iu  1881  by 
seventy-one  New  York  joint  stock  companies 
were  $21,357,983,  as  against  $19,571,192  by 
seventy-eight  New  York  companies  in  1880. 
The  losses  for  1881  of  the  above  seventy-one 
New  York  companies  foot  np  $11,396,108,  as 
against  $9,984,424  of  seventy-eight  New 
York  companies  in  1880. 

Fifty-seven  other  State  companies  re- 
ceived in  premiums,  in  1881,  $21,543,400,  as 
against  $18,990,307  received  by  fifty-three 
other  State  companies  in  1880 .  The  losses 
of  same  were  $12,221,228,  against  $11,144,- 
262  in  1880. 

The  twenty-five  foreign  companies  col- 
lected in  premiums  in  the  United  States,  in 

1881,  $18,824,460,  as  against  $15,592,035  by 
twenty-two  foreign  companies  in  1880.  The 
losses  of  the  foreign  companies  last  year 
were  $11,437,273,  and  those  for  1880,  $8,- 
827,944. 

A  summary  of  the  above  shows  that  the 


fifty-seven  other  State,  twenty-five  foreign, 
and  seventy-one  local  companies  received  in 
premiums,  in  1881,  the  sum  of  $61,743,- 
843.97,  as  against  ?54, 153,535.91  received  in 
1880  by  fifty-three  other  State,  twenty-two 
foreign,  and  seventy-eight  local  companies. 
The  total  losses  of  the  above  for  1881  were 
$35,054,609.85,  or  56.77  per  cent,  of  pre- 
miums. 


The  Hamburg-Magdeburg  Fire  In- 
surance Company. 

The  Hamburg-Magdeburg  Fire  Insurance 
Company  of  Hamburg  has  complied  with 
the  laws  of  Oregon,  and  deposited  $50,000 
in  United  States  Government  bonds  with  the 
State  authorities.  Messrs.  J.  Bachman  & 
Bros.,  of  Portland,  have  been  appointed 
General  Agents  for  Oregon,  Washington, 
and  Idaho.  We  see  by  the  returns  from  the 
New  York  Department  that  the  entire  Ame- 
rican business  of  the  Hamburg-Magdeburg 
for  1881  shows  a  general  improvement  over 
former  years,  and  especially  so  when  com- 
pared with  the  operations  of  some  of  the 
other  leading  foreign  companies. 

The  showing  on  the  1st  of  the  present 
year  of  this  progressive  company,  in  this 
country,  is  a  matter  of  which  the  U.  S.  man- 
agers may  feel  proud.  We  see  from  official 
sources  that  the  assets  of  the  United  States 
branch  now  reach  $527,755,  as  against  $489,- 
315  on  January,  1881.  The  net  surplus  has 
also  largely  increased  during  the  year  just 
closed,  as  the  following  figures  indicate:  Sur- 
plus—January, 1881,  $306,684.  Surplus- 
January,  1882,  $350,129.  Gain,  $43,445. 
The  gross  assets  of  the  company,  as  per 
home  office  statement,  reaches  nearly  one 
million  dollars. 

The  Pacific  Department,  under  Messrs. 
Gutte  &  Frank,  has  prospered  greatly  during 
the  year  just  passed,  and  their  careful  man- 
agement of  the  business  in  this  field  is  shown 
by  the  very  low  ratio  of  12.6  per  cent,  of 
losses  to  premiums,  as  will  be  seen  by  re- 
ference to  the  statistical  table  published 
elsewhere  in  this  issue.  This  is  better  even 
than  in  1880,  when  the  ratio  was  only  30  per 
cent.  The  Hamburg-Magdeburg  continues 
to  more  than  hold  its  own  in  this  field. 
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The  Year  1881  and  Our  California 
Fire  and  Marine  Insurance  Com- 
panies. 

Another  year's  results  of  the  labors  of  our 
local  insurance  companies  have  been  com- 
puted, and  elsewhere  in  this  issue  the  sta- 
tistics will  be  found,  showing  what  the 
harvest  has  been.  As  will  be  seen,  the  year 
1881  closed  fairly  well,  although  a  trifle  less 
gratifying  in  the  general  results  than  1880, 
True,  our  local  companies  wrote  in  Cali- 
fornia a  larger  amount  of  risks  and  obtained 
$2,736  more  in  premiums,  but  there  were 
increased  losses  paid  to  the  amount  of 
$16,919  over  1880,  hence  the  ratio  of  losses 
to  premiums  is  increased  01.8  per  cent. 
The  difference  on  the  entire  Coast  business 
of  the  locals  is  not  quite  so  marked,  yet  it 
is  sufficiently  so  to  demand  that  rates  be 
maintained,  xiuderbidiling  abolished,  and 
the  greatest  care  taken  in  the  acceptance  of 
risks.  To  avoid  the  perilous  rocks  hidden 
beneath  high  ratios  of  losses  to  premiums,  it 
is  absolutely  necessary  that  our  local  under- 
.  writers  should  keep  on  their  strictest  guard. 
They  have  thus  far  quite  ably  and  intelli- 
gently held  their  own,  but  let  not  the  pleas- 
ant history  of  the  past  lull  them  into 
fancied  ever-continued  security  for  the 
future.  The  shores  of  the  great  Sea  of  In- 
surance are  strewn  with  the  wrecks  of  over- 
confident and  heedless  venturers,  that  were 
immersed  beneath  the  waves  of  an  irre- 
sistible and  overwhelming  flood  of  losses, 
brought  on  by  carelessness,  greediness  or 
misplaced  confidence  in  false  expectations 
of  the  future. 

THE   CALIPOBNIA   INSURANCE   COMPANY. 

First  on  the  list,  is  the  California  Insurance 
Company,  the  pioneer  of  our  locals,  with  a 
paid  up  capital  of  $600,000,  and  a  net  sur- 
plus of  $116,290  beyond  capital  stock,  and 
all  other  liabilities.  The  assets  of  this  com- 
pany includes  some  $146,220,  invested  in 
first-class  bonds;  real  estate  of  the  value  of 
$133,000;  about  $170,000  in  cash,  and  other 
securities,  making  a  total  of  $856,517.47. 
During  the  year  the  California  increased  its 
paid  up  capital  stock  by  $300,000;  extended 
its  business  east  of  the  Rocky  Mountains, 
•where  it  has  &  large  and   well   organized 


agency  department.  Its  dividends  to  stock- 
holders for  1881  were  $64,500.  It  received 
net  fire  premiums  amounting  to  $142,424, 
and  marine  premiums,  $57,210,  while  its 
losses  were:  Fire,  $60,338;  marine,  $13,- 
827,  showing  the  very  low  ratio  of  37.6  o£ 
losses  paid  to  premiums  received.  The  Cali- 
fornia shows  commendable  enterprise,  and  is 
managed  by  intelligent  and  able  underwrit- 
ers. Mr.  C.  T.  Hopkins,  its  well-informed 
President,  who  has  occupied  that  position 
for  many  years  past,  continues  to  exercise  a 
watchful  supervision  over  its  affairs,  assisted 
by  the  energetic  and  wide-awake  Vice-Presi- 
dent, Mr.  L.  L.  Bromwell,  whose  services 
the  past  year  in  organizing  the  Eastern  De- 
partment promise  gratifying  results. 

The  Board  of  Directors  is  composed  of  lead- 
nig  business  men  whose  financial  strength 
and  personal  integrity  is  a  guarantee  that 
all  policy-holders  sustaining  losses  will  meet 
with  just  and  prompt  dealing.  The  Cali- 
fornia's statement  for  1881,  as  made  to  the 
Insurance  Commissioner,  appears  elsewhere 
in  this  issue. 

THE  COMMERCIAL   INSURANCE  COMPANY. 

An  abstract  of  the  tenth  annual  statement 
of  the  Commercial  Ins.  Co.,  published  else- 
where in  this  issue,  shows  the  results  of  1881 
to  be  highly  gratifying.  This  company  is 
one  of  the  most  conservative  of  our  locals, 
and  confines  its  business  to  the  Pacific  Coast 
and  Colorado.  Its  net  surplus  for  1881  was 
increased  to  $93,089.11,  or  $25,641  more 
than  in  1880.  Its  gross  assets  increased 
$31,897,  bringing  the  amount  to  $376,532.82. 
The  net  premiums  of  the  Commercial  for 
1881  were  $147,394.67,  being  $17,856  in  ex- 
cess of  those  of  1880,  and  its  income  from 
other  sources  was  $16,169.57,  bringing  the 
total  income  up  to  $163,564.24,  or  $18,- 
529.24  more  than  the  previous  year.  Its 
reserve  fund  was  increased  nearly  $7,000, 
and  it  paid  to  stockholders  its  usual  divi- 
dends, amounting  to  $24,000.  The  ratio  of 
losses  paid  (which  included  nearly  $10,000 
outstanding  December  31,  1880)  to  pre- 
miums received,  was  the  very  comfortable 
figure  of  37.0  per  cent.  These  figures  reflect 
credit  upon  the  intelligent  management  of 
the  Commercial,  which  has  paid,  from 
organization  to  date  (Deo.  31,  1881),  nearly 
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three-quarters  of  a  million  dollars  of  losses, 
which  shows  that  while  the  company  has 
proved  to  be  an  excellent  source  of  indemnity 
to  the  public,  it  at  the  same  time  has  been 
a  profitable  source  of  investment  for  its 
stockholders.  Mr.  Chas.  A.  Laton,  the 
popular  President  of  the  San  Francisco  Fire 
Patrol,  occupies  a  prominent  position 
among  the  underwi-ilers  of  the  Pacific  Coast, 
and  continues  as  the  efficient  Secretary  of 
the  Commercial,  and  to  his  able  and  con- 
servative business  methods  is  largely  due 
the  company's  successful  existence  and 
excellent  prospects. 

THE     fireman's    FUND    INSUEANCE     COMPANY. 

Our  largest  local  insurance  company,  the 
Fireman's  Fund,  has  a  national  reputation 
for  stability  and  excellence,  which  is  well 
deserved,  as  it  participated  in  and  safely 
emerged  from  the  great  Chicago  and  Boston 
conflagrations.  It  has  paid  about  four 
millions  in  losses  since  organization,  and 
comes  to  the  front  with  the  largest  assets  of 
any  local  company.  According  to  its  annual 
statement,  made  to  the  Insurance  Commis- 
sioner, and  published  in  this  issue  of  the 
Coast  Eeview,  it  has  an  annual  premium 
incomeof  over  $600,000.  Its  1881  business 
shows  a  marked  improvement  in  its  financial 
condition,  beginning  1882  with  assets  of 
$1,239,915.80,  an  increase  of  $79,898.  Its 
present  net  surplus  is  $127,974,  an  increase 
of  $14,442.  This  increase  of  assets  and  net 
surplus  was  made  after  paying  all  losses, 
expenses,  and  dividing  the  handsome  sum 
of  $90,251  among  its  stockholders.  The 
honorable  record  of  the  Fireman's  Fund, 
and  its  present  financial  condition,  is  a  suf- 
ficient guarantee  to  its  many  patrons  that  it 
will,  in  the  future,  as  in  the  past,  meet  its 
every  obligation  in  good  faith,  and  continue 
to  merit  the  trust  that  is  reposed  in  it.  With 
President  Staples  as  its  commander,  assisted 
by  Lieutenants  Dutton  and  Carpenter,  and 
with  Mr.  Chard  in  charge  of  the  "  out- 
posts," there  is  every  prospect  that  the 
Fireman's  Fund  will  march  on  in  the  van  of 
insurance  companies,  furnishing  reliable 
indemnity  to  policy-holders  and  ample  re- 
turns to  stockholders. 

THE  OAKLAND  HOME  INSUBANCE  COMPANY. 

Two  years  ago  this  month  the  Oakland 


Home  Ins.  Co.  began  business,  and  its  con- 
servative management  is  indicated  by  its 
loss  record,  which  shows  about  35.  per  cent, 
of  premiums  for  1881.  It  was  organized  and 
its  stock  is  held  by  leading  citizens  of  Oak- 
land, and  the  people  of  that  city  take  pride 
in  its  success.  Its  assets  of  $244,657  are  in- 
vested in  unobjectionable  securities,  there 
being  over  $50,000  cash  in  bank  and  $160,- 
375  loaned  on  bonds  and  mortgages.  The 
risks  of  the  company  are  not  concentrated  in 
large  cities,  but  are  widely  scattered,  and  by 
its  energetic  General  Agent,  L.  B.  Edwards, 
the  operations  of  the  Oakland  Home  will  be 
gradually  extended  to  all  the  States  and 
Territories  west  of  the  Kockies  during  the 
present  year.  On  the  1st  of  January  the 
company  transferred  its  agency  department 
from  San  Francisco  to  the  principal  office  in 
Oakland,  which  we  consider  a  move  that 
will  result  most  favorably  to  the  future  busi- 
ness of  the  institution.  With  President 
Galen  M.  Fisher  at  the  head  of  affairs,  as- 
sisted by  Secretary  Blood  and  General 
Agent  Edwards,  and  supported  by  an  excel- 
lent Board  of  Directors,  composed  of  promi- 
nent financial  men  of  Oakland,  we  shall  ex- 
pect to  chronicle  a  large  increase  of  business 
during  the  present  year. 

THE  STATE  INVESTMENT  AMD  IHSXTSAIICE  COM- 
PANY. 

We  find  that  the  State  Investment  and  In- 
surance Company  has  had  another  success- 
ful year,  as  may  be  seen  by  reference  to  its 
official  statement  for  1881,  published  in  this 
issue  of  the  Coast  Review.  This  company, 
up  to  the  15th  ult.,  had  been  doing  business 
for  ten  years,  and  has  been  signally  success- 
ful, its  losses  having  been  paid  promptly, 
and  the  stockholders  reaping  excellent  div- 
idends on  their  money  invested. 

In  1881  the  total  assets  of  the  State  In- 
vestment increased  some  $7,500,  while  the 
total  liabilities  decreased  $5,000.  Its  total 
expenditures,  which  included  $27,439.50 
paid  dividends  to  stockholders,  were  $36,- 
000  less  than  in  1880.  Its  fire  premium  in- 
come was  $172,883,  and  its  marine,  $15,891; 
while  its  fire  losses  were  $59,974.43,  and  its 
marine,  $16,565,  showing  the  very  modest 
percentage  of  losses  to  premiums  of  35. 
The  company  has  a  net  surplus  over  all 
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liabilities  and  capital  stock  of  $69,691.99,  or 
a  surplus  as  regards  policy-holders  of  over 
$269,000.  The  reason  of  the  company's  re- 
duced marine  business  and  large  losses  is 
explained  by  the  fact  that  it  has  been  gradu- 
ally discontinuing  its  operations  in  this 
branch  for  the  past  eighteen  months;  but  the 
loss  in  this  department  is  more  than  offset 
by  its  increased  profits  on  fire  risks,  and  the 
faith  of  its  policy-holders  appears  to  be 
well  founded.  The  buoyant-spirited  Presi- 
dent of  the  company,  Mr.  A.  J.  Bryant,  looks 
with  hopeful  eyes  upon  the  results  of  the 
present  year,  which  view  is  shared  by  the 
company's  Secretary,  Mr.  Chas.  H.  Gushing. 

THE  UNION  INSUEANCE  COMPANY. 

A  conservative  yet  excellent  business  for 
1881  is  indicated  by  the  sworn  statement  of 
the  Union  Insurance  Company,  which  is 
published  in  detail  in  this  issue.  The  Union 
is  a  sterling  company,  with  a  capital  paid  up 
in  cash  of  $750,000,  and  a  net  surplus  of 
$123,583  over  and  above  all  liabilities  and 
capital  stock.  During  1881  it  received  for 
fire  premiums  $222,678,  and  for  marine, 
$90,403,  and  a  revenue  of  over  $50,000  from 
other  sources.  It  paid  for  tire  losses  $72,- 
606;  marine,  $44,565,  giving  a  ratio  of  losses 
paid  to  premiums  of  37.4  per  cent.  Its  div- 
idends paid  to  stockholders  amounted  to 
$89,975.  The  total  assets  of  the  Union  are 
$1,036,398.18,  and  with  this  amount  invest- 
ed, the  gross  income  last  year  amounted  to 
$365,817.84;  from  which,  deducting  all  the 
expenditures  of  the  company,  including 
losses  paid,  dividends  to  stockholders,  com- 
missions, salaries,  taxes,  etc.,  there  still  re- 
mained the  handsome  addition  to  the  reserve 
of  $21,480.23.  The  President,  Mr.  Gustave 
Touchard,  a  very  conservative  business  man, 
has  had  long  continued  experience  on  this 
coast,  and  is  ably  seconded  by  the  Secretary, 
Mr.  James  D.  Bailey. 

"Within  the  past  two  years  the  Union  has 
extended  its  operations  and  established  an 
Eastern  Department  under  Mr.  Thomas  S_ 
Chard  (also  Manager  of  the  Fireman's  Fund 
in  that  field),  and  has  received  a  large  addi- 
tion therefrom  to  its  business.  This  com- 
pany continues  to  maintain  its  reputation  as 
one  of  our  most  substantial  and  prudent 
fiuaucial  institutions,  and  begins,  the  year 


1882  with  flattering  prospects  for  a  profitable 
season.  Its  merits  are  thoroughly  under- 
stood by  the  public,  and  it  will  undoubtedly 
receive  its  proportion  of  patronage. 

THE    WESTEEN  AND  THE  HOME    MUTUAL   INSUE- 
ANCE  COMPANIES, 

The  condition  of  the  Western  and  the 
Home  Mutual  Insurance  Companies  for  1881 
has  not  been  reported  upon  by  the  Insur- 
ance Commissioner,  hence  the  consideration 
of  their  last  year's  business  is  deferred  until 
our  next  issue.  However,  from  our  statisti- 
cal table,  showing  State  and  Coast  business, 
it  appears  that  they  have  both  been  success- 
fully managed,  and  begin  1882  under  favor- 
able circumstances. 


Losses    by    Fire    in    the    United 
States  and  Canada  for  1881. 

The  Insurance  Chronicle  of  New  York,  in 
its  issue  of  January  26th,  presents  a  state- 
ment of  losses  by  fire  in  the  United  States 
and  Canada  for  1881  and  other  years,  from 
which  it  appears  that  the  aggregate  in  both 
countries  during  the  year  just  closed  is  con- 
siderably greater  than  in  any  previous 
twelve  months  since  1877,  when  the  St. 
John  conflagration  taxed  Canada  to  the 
utmost.  The  loss  in  the  United  States  last 
year  far  exceeds  any  year  since  1872,  when 
Boston  burned.  The  average  daily  loss  was 
$222,6S7;  weekly,  $1,563,094;  monthly, 
$6,773,408.  The  number  of  fires  last  year 
in  the  United  States  and  Canada  was  but 
10,594,  while  the  average  yearly  number  for 
the  past  five  years  has  been  11,414,  showing 
that  while  improvements  in  building,  in 
water-works  and  fire  departments  are  reduc- 
ing the  reported  fire  occurrences,  the  gain 
is  largely  neutralized  by  the  growth  of  cities, 
and  consequent  greater  concentration  of 
values.  The  total  losses  by  fire  in  the 
United  States  and  Territories  for  1881  were 
$81,280,000,  of  which  the  insurance  com- 
panies paid  $44,641,000.  The  Canada  losses 
by  fire  were  $8,237,400,  which  cost  the  in- 
surance companies  $3,701,600.  The  aggre- 
gate losses  by  fire  in  the  United  States  and 
Canada  were  $89,518,300;  total  losses  to  in- 
surance companies,  $48,343,500. 
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Our  Tabular  Statement  of  Cali- 
fornia and  Pacific  Coast  Fire 
and  Marine  Business  for  the 
Year  1881. 

We  publish  in  this  issue  a  table  showing 
the  fire  and  marine  business  done  in  Cali- 
fornia anil  on  the  Pacific  Coast  by  the  various 
companies  during  the  year  1881.  A  careful 
perusal  of  its  columns,  totals,  and  ratios, 
■will  afford  much  food  for  the  consideration 
of  cautious  as  well  as  inexperienced  under- 
writers, as  from  this  tabular  statement  the 
results  of  the  year's  business  are  arrived  at 
in  a  condensed  form,  from  which  many  in- 
teresting deductions  may  be  drawn.  It  will 
be  observed  that  the  ratio  of  fire  losses  paid 
to  premiums  received,  still  continues  greater 
in  the  coast  business  thau  in  that  of  the  State, 
although  the  difference  is  not  so  marked  as  in 
former  years,  being  but  1.9  per  cent.,  while 
in  1880  the  difference  was  03.4  per  cent.  The 
Coast  Review  has  heretofore  commented 
upon  the  causes  of  this  difference,  and  if  its 
suggestions  have  borne  fruit,  we  are  more 
thau  satisfied,  even  though  the  difference  is 
reduced  but  01.5  per  cent,  on  the  year's  busi- 
ness. 

The  local  companies,  during  1881,  received 
for  fire  insurance  $2,736  in  premiums  over 
the  amount  of  the  previous  year,  and  suf- 
fered $16,949  increased  losses.  On  the  total 
coast  business  they  received  $39,517  more  in 
premiums,  and  jmid  $11,423  more  losses  than 
in  1880;  the  ratio  being  37.5  last  year,  while 
the  previous  year  it  was  36.9. 

The  other  State  companies  gained  $104,- 
105  in  premiums  in  the  State,  and  paid 
$35,495  more  losses  than  in  1880;  while  on 
the  coast  business  they  received  an  excess  of 
premiums  over  the  previous  year  of  $122,- 
819,  and  suffered  $94,064  more  in  losses  paid. 

The  foreign  companies,  on  California  risks, 
received  $94,520  in  premiums  over  1880, 
and  paid  $48,917  more  in  losses;  bringing 
the  ratio  of  losses  paid  to  premiums  received 
up  to  30.8  per  cent.,  while  last  year  it  was 
29.6  for  the  same  class  of  companies  in  the 
State  business.  On  the  coast  risks  they  re- 
ceived $120,820  in  premiums  in  excess  of 
"those  of  1880,  while  the  losses  paid  decreased 
$38,2G0  from  those  of  the  previous  year; 


lowering  the  ratio  of  losses  paid  to  premiums 
received  to  the  modest  figure  of  31.1  per 
cent.,  while  in  1880  it  was  34.6  per  cent. 

Of  the  entire  State  fire  business  the  pre- 
miums for  1881  exceeded  those  of  1880  by 
$201,360,  and  the  losses— those  of  1880— by 
$105,286.  On  tile  entire  coast  fire  business 
the  premiums  were  greater  than  in  1880  by 
$283,155,  while  the  losses  paid  were  $77,441 
greater. 

The  ratio  of  losses  to  premiums  take  a 
wide  range  among  the  individual  companies, 
running  from  111.7  per  cent,  down  to 
nothing. 

Comparisons  are  said  to  be  odious,  hence 
we  will  no  longer  pursue  this  branch  of  the 
subject,  but  leave  to  our  readers  the  pleasure 
derived  from  contemplating  long  columns  of 
figures  which  represent  dollars  made  or  lost. 

It  will  be  noticed  by  reference  to  our  Jan- 
uary number  that  our  monthly  fire  record 
for  the  year  1881  was  $1,618,983,  to  which 
was  added  12%  per  cent,  for  estimated  small 
losses  not  reported,  making  a  total  of  $1,- 
821,356,  which  is  slightly  in  excess  of  the 
official  figures  as  published  in  our  table. 
Our  monthly  record  of  losses,  however,  is 
sufficiently  accurate  to  indicate  approxi- 
mately the  losses  in  advance  of  the  official 
figures. 

THE   MARINE   BUSINESS. 

Our  table  of  the  marine  business  for  1881 
in  this  State  shows  a  decided  improvement 
over  that  of  1880.  Unfortunately,  there  is 
a  disposition  remaining  on  the  part  of  some 
of  the  foreign  marine  companies  to  not  re- 
port losses  here,  which  we  hope  will  be 
curbed  by  the  Insurance  Commissioner 
promptly  demanding  a  full  and  complete 
statement.  The  fact  that  the  agent  here 
does  not,  of  his  personal  knowledge,  know 
of  losses  on  risks  written  by  him,  is  not  an 
excuse  in  all  cases  for  not  reporting  losses 
which  the  home  office  should  be  compelled 
to  acquaint  him  of. 

Our  tabular  statement  shows  that  the  Cali- 
fornia marine  companies,  in  1881,  exceeded 
their  premiums  of  1880  by  $10,543,  while 
their  losses  decreased  $5,780,  reducing  the 
ratio  of  losses  paid  to  premiums  to  39.1, 
whereas  in  1880  it  was  42.5  per  cent. 

The  returns  made  by  the  Eastern  and 
foreign,  companies  show  that  their  premiums 
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Hartford,  Conn,  January  1,  1882, 


Paid-up   Cash    Capital,   $6oo,cx)o. 

Assets. 

Real  estate ^-n-.  _„„  „„ 

Cash  on  hand  and  in  bank ■.'.■.'.'.'. *^?n  lei  II 

Loans  on  I  ond  and  mortgage,  real  estate i  m■^^R■^  A 

Interest  on  loans  accrued,  but  not  due 47'^s^  S 

Loans  on  collateral  security oic  (qq  fo 

Deferred  life  premiums .'.'.'.■.".■." fin'mfi  qq 

Premiums  due  and  unreported  on  life  policies ?«  197  i? 

United  States  government  bonds 9fi7'wfi  %k 

State,  county  and  municipal  bonds '.". 441  w  fi? 

Kailroad  stocks  and  bonds o^o  Sec  «/, 

Bank  stocks 9^8,866  00 

Hartford  City  Gas  Light  Co.  stock '^■■■^■■^^^^^^^^^^^^^^J^^J^^^'.      17400  00 

'^°''^1  ^^««*^ ,$6,114,502  70 

Liabilities: 

Reserve,  four  per  cent,  life  department ft"?  74fi  791  >;o 

Reserve  for  re-insurance.  Accident  department ....  WSMfi  ?n 

Claims  unadjusted  and  not  due,  and  all  other  liabilities '.".'.'.'.'. '. '. '. '. '. '. ' " '. '. '. '. '.     273,097  00 

Total  liabilities $4,598,514  80 

Surplus  as  regards  Policy-holders oj  515  937  90 

STATISTICS  FOR  THE  YEAR  1881. 

Life  Department. 

Number  of  life  policies  written  in  1881 1  7qi 

Whole  number  of  Life  Policies  in  force i9'c;cc 

Gain  in  Life  Policies  in  force '.'.'.'.'.'.'.".'.'.'.'.'.'.'.'.'.'.' 642 

Amount  Life  Insurance  in  force ' '_ mq  511  599  nn 

Gain  in  amount  in  force  in  1881 ftl  412  883  00 

Total  claims  paid  in  Life  Department [si  802  686  88 

Accident  Department. 

Number  of  Accident  Policies  written  in  1881 07  c;fi4 

(Jain  in  Policies  over  1880 !!!!!!.'!!!.'!! 24  324 

Gain  in  premiums  over  1880 >«4fi7'qfiq^n 

Whole  number  Accident  Policies   written 743\^n 

Number  Accident  Claims  paid  in  1881 l^'sqo 

Amount  Accident  Claims  paid  in  1881 >?;7i4'nn«  ifi 

Whole  number  Accident  Claims  paid '.'.'.".'.'.'.'.'.'.'.".'.'.'.".'. 69  258 

Whole  amount  Accident  Claims  paid S4  695  809  97 

Total  losses  paid,  both  departments oc  400  aocl  oc 

Losses  paid  on  the  Pacific  Coast  in  1881 .'■'.'■'.'.'.'.".'.'.'.'.".'.'.'.".'.'.'.'.'.■.   .'125453  29 

JAS.  G.  BATTERSON,  President. 

RODNEY  DENNIS,  Secretary. 

Thomas  Bennet,  Gen'l  Ag't.  319  California  St ,  S.  F. 
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received  on  marine  risks  in  1881  were  in 
excess  of  those  of  1880  by  $425,679,  while 
the  losses — as  reported — aro  but  $69,664 
greater  than  in  1880.  The  ratio  of  losses 
last  year  to  premiums  (taking  the  iBgures 
submitted  by  the  companies)  was  but  41.1, 
as  against  52.2  per  cent,  in  1880. 

We  take  pleasure  in  here  returning  thanks 
to  our  underwriters  for  their  courtesy  in 
promptly  furnishing  the  statistical  matter 
comprising  that  portion  of  this  annual  table 
showing  the  Pacific  Coast  business. 

Our  thanks  are  also  extended  to  the  In- 
surance Commissioner  and  his  obliging 
deputy,  Mr.  Khorer,  for  courtesies  extended, 
which  aided  us  materially  in  preparing  the 
California  business  for  1881. 


Addition  to  Our  Editorial  StafiF. 

January  16th,  1882,  Mr.  Will  L.  Eason 
became  associated  with  the  Coast  Ketikw  as 
editor.  For  ten  years  past  he  has  been  con- 
nected with  the  press  of  this  State,  more  re- 
cently— for  four  or  five  years — having  filled 
the  position  of  "City  Editor  of  the  Oakland 
Tribune."  The  newspapers  of  Alameda 
County,  where  he  is  best  known, have,  with- 
out exception,  most  kindly  and  flatteringly 
noticed  his  change  of  base.  The  proprietor 
of  this  journal  desires  to  commend  him  to 
the  insurance  fraternity,  feeling  confident 
that  his  services  will  be  appreciated  by  our 
underwriters. 

Mr.  Eason  will  have  full  powers  to  act  in 
the  absence  of  the  proprietor,  and  his  acts 
shall  be  binding  the  same  as  if  done  by  the 
proprietor — he  to  assume  all  physical  respou- 
Bibility,  of  course. 

With  increased  application,  and  this  ad- 
dition to  our  staff,  we  propose  to  push  the 
Coast  IIkview  still  farther  into  the  good 
graces  of  its  patrons,  and  to  make  its  each 
succeeding  appearance  more  grateful  than 
the  last  to  all  honest  men;  and  as  for  the 
rogues  and  rascals — why,  they  must  take 
care  of  themselves. 


The  Sun  Insurance  Company. 

On  the  Ist  inst.  the  Sun  Insurance  Com- 
pany of  San  Francisco  was  incorporated, 
and.  v(Ul.  b^  iu  the.  field  iesuijig  poUol9S. 


about  the  10th.  The  company  was  originally 
projected  about  one  year  ago,  but  for  some 
cause  unknown  to  us,  it  failed  to  shine  last 
year.  However,  it  has  now  launched  itself 
with  a  subscribed  capital  stock  of  $300,000, 
of  which  $75,000  is  actually  paid  up,  and 
the  remainder  will  be  paid  up  during  the 
current  year  in  accordance  with  the 
laws  of  the  State  of  California.  The  com- 
pany designs  doing  both  a  fire  and  a 
marine  business.  Its  President  is  Mr. 
Charles  L.  Taylor,  a  prominent  shipping 
merchant,  who  was  for  some  years  President 
of  the  Merchants'  Mutual  Marine  Ins.  Co.. 
of  San  Francisco,  which  retired  from  busi- 
ness a  few  years  since  after  paying  regular 
dividends,  returning  to  the  stockholders  its 
capital  stock,  and  $38,000  as  a  final  dividend. 
Mr,  J.  N.  Knowles,  also  a  shippiug  and 
commission  merchant,  is  Vice-President  of 
the  Sun.  Mr.  Ed.  E.  Potter,  the  Secretary 
and  Treasurer,  is  well  known  to  the  insur- 
ance fraternity  of  this  coast  as  a  conservative 
underwriter,  and  will  have  charge  of  the  fire 
business  of  the  company.  The  Board  of 
Directors  is  composed  of  pronjinent  mer- 
chants and  business  men  of  San  Francisco, 
whose  names  appear  elsewhere  in  this  issue. 
The  head  office  of  the  new  company  is  at 
415  California  street. 


FIRES. 

Jan.  1,  Oakland,  dwelling  and  furniture: 
California $110 

Jan.  2,  Oakland,  dwelling  and  furniture: 

California 1800 

Imperial,  London,  Korthern  &  Queen 250 

Fire  Association,  Philadelphia 250 

Commercial,  S.F 600 

Jan.  25,  San  Francisco,  dwelling  and  con- 
tents: 
.Etna $1,291 

Jan.   1,   Black  Diamond  Landing,   Cal., 
dwelling: 
Connecticut $75 

Jan.  1,  San  Francisco,  dwelling: 
Hamburg-Magdeburg $787 

Jan.  8,  San  Francisco,  furniture: 
Traneatlantio $100 

Jan.  28,  Durham,  Cal.,  hotel: 

British  America $660 

Western,  Toronto $1,050 

soutii  ^jitisb  wa  KoUwai. .-• ..—  •  •  .*U600. 
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Jan.  15,  Eipon,  Cal.,  frame  building  and 
contents:  * 

Connecticut $510 

Commercial  Union 1,500 

Flremans  Fund 1 ,000 

Jan.  31,  Colusa,  Cal.,  brick  building,  drug 
and  variety  stock: 

JEtna $200 

Home  &  Phoenix 200 

Liverpool  &  London  k  Globe 608 

Hartford 150 

California 300 

Jan.  13,  Potrero,  Cal  ,  barn  and  contents: 
Ins.  Co.  of  North  America $1,000 

Jan,  15,  San   Francisco,  brick    building, 
engine,  boiler,  cigars,  etc. : 

^tna $266 

South  British  &  Kational 140 

Helvetia 75 

Jan.    16,  Guernville,   Cal.,   dwelling  and 
contents: 
Pennsylvania $1,500 

Jan.  4,  Live  Oak,  Cal.,  general  merchan- 
dise: 

Ins.  Co.  of  North  America $850 

Pennsylvania  Fire  Ins.  Co.,  Phila 850 

Royal,  Norwich  Union  &  Lancashire 750 

Jan.  24,  Gold  Hill,  Nevada,  dwelling  and 
contents: 
Pennsylvania $300 

Jan.   1,    Marysville,   Cal.,   dwelling    and 
furniture: 

Home  Mutual $900 

Jan.  13,  Portland,  Oregon,  fancy  goods: 

Home  Mutual $400 

Jan.  20,  Klikitat  Co.,  W.  T.,  hotel: 

Home  Mutual $1,200 

Jan.  1,  Salt  LakeCity,  furniture: 

New  Orleans $300 

Jan.  12,  San  Francisco,  furniture: 

Western,  S.  F $100 

Jan.   8,  Sacramento,    Cal.,  general  mer- 
chandise : 

Western,  S.  F $500 

Jan.  18,  Carson,  Nevada,  dwelling: 

■Western,  Toronto $700 

Jan.  24,  San  Francisco,  millinery  stock: 

Lion $200 

Jan.  18,  Oakland,  Cal.,  groceries: 

Lion $265 

Fire  Ins.  Association 265 

Jan.  14,  Hanford,  Cal.,  building  and  fur- 
niture : 

Commercial  Union. $400 

Phentx,  Brooklyn 800' 


Jan.  15,  Grass  Valley,  Cal.,  dwelling: 
star $200 

Jan.  16,  Butte  Co.,  Cal.,  school  hoase: 
Firemans  Fund $400 

Jan.  23,  Oakland,  Cal.,  dwelling  and  con- 
tents: 
Firemans  Fund $1,050 

Jan.  16,  San  Francisco,  groceries  and  fur- 
niture : 

Western,  S.  F $2,240 

State  Investment 260 

Jan.  12,  Vallejo,  Cal.,  dwelling. 
Imperial,  London,  Northern  &  Queen $200 

Jan.  18,  Oakland,  Cal  ,  dry  goods: 
Imperial,  London,  Northern  &  Queen $2,697 

Jan.  10,  San  Francisco,  wearing  apparel: 
Eoyal,  Norwich  Union  &  Lancashire $100 

Jan.  13,  Colfax,  W.  T.,  dwelling: 
Koyal,  Norwich  Union  &  Lancashire $500 

Jan.  12,  San  Bernardino  Co.,  school  house: 
Liverpool  &  London  &  Globe $326 

Jan.    17,   Albany,    Oregon,    dwelling  and 
furniture: 
Liverpool  &  London  &  Globe $545 

Jan.  27,  Butte  City,  Montana,  brick  build- 
ing, general  merchandise,  drugs,  etc.: 

Hartford $1,000 

Phoenix,  London 1,000 

Firemans  Fund 1,700 

National,  N.  Y 1,000 

Lion 1,000 

Jan.  28,  San  Gabriel,  Cal.,  dwelling: 
Hartford $1,400 

Jan.  28,   Eeno,  Nevada,  frame  building, 
saloon,  groceries,  etc.: 

Home  &  Phoenix $700 

Liverpool  &  London  &  Globe 2,050 

Tradesmens,  N.  Y 1.000 

Jan.  26,  San  Francisco,  maccaroni  factory: 

Ins.  Co.  of  North  America $1,500 

Pennsylvania 1,000 

Home  &  Phoenix 1,500 

Hartford 1,000 

Commercial  Union 1,000 

NewZealaud 1,000 

London  &  Lancashire 1,000 

Guardian 2,000 

Imperial ,  London,  Northern  &  Queen 2,000 

Jan.   19,  Luper's   Station,  Oregon,  ware- 
house: 
Hartford $1,000 

Jan.    30,  Colton,  Cal.,   brick  and  frame 
buildings  with  contents: 

Firemans  Fund $2,600 

Home  &  Phoenix 600 

National,  N.Y Ii00a 
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Jan,  24,  San  Francisco,  dwelling: 
State  Investment $160 

Jan.  1,  San  Francisco,  dwelling: 

Niagara $28 

Continental 114 

Jan.  7,  San  Francisco,  cigar  factory: 

Traders $1,450 

Buffalo-German 1,933 

Rochester-German 1,450 

Helvetia 4,749 

Hamburg-Bremen 4,835 

Hamburg-Magdeburg 4,835 

Liverpool  &  London  &  Globe  (building) 79 

Total $19,331 

Jan.  10,  Los  Angeles,  Cal.,  general  fire, 
brick  buildings,  boots  and  shoes,  hardware, 
etc.: 

Liverpool  &  London  &  Globe $16,704 

Transatlantic 8,555 

Royal,  Norwich  Union  &  Lancashire.., 4,000 

Commercial  Union 3,200 

Hartford 3,070 

Hamburg-Magdeburg 2,500 

Imperial,  London,  Northern  &  Queen 2,000 

California 1,800 

Scottish  Union  &  National 1,279 

Home  Mutual 1,150 

North  British  &  Mercantile        1,000 

Continental 1,000 

State  Investment 125 

^tna 115 

Home  &  Phcenix 105 

American  Central 100 

Total $46,703 

Total  for  January $123,815 


CHIPS. 


— A  party  by  the  name  of  Grant,  who  made 
a  trip  around  the  world  two  years  since,  car- 
ries a  life  insurance  of  $100,000;  Chester 
Arthur,  his  friend,  is  similarly  prudent. 

— Harry  W.  Syz,  General  Agent  on  this 
coast  for  the  Helvetia  Fire  Insurance  Com- 
pany, and  the  Marine  Insurance  Companies, 
combined,  is  expected  to  arrive  in  this  city 
about  the  Ist  prox  ,  from  an  extended  trip  to 
the  old  country. 

— Last  month  all  the  San  Francisco  locals 
held  their  annual  meetings  of  stockholders, 
and  re-elected  the  Directors,  with  one  or 
two  exceptions,  where  new  men  were  chosen 
to  fill  vacancies.  The  former  officers,  in 
every  case,  were  unanimously  re-elected  to 
their  former  positions. 


— G.  F.  McLellan,  of  McLeilan  Bros. ,  re- 
presenting several  leading  Eastern  and  for- 
eign companies  in  Los  Angeles,  is  in  this 
city. 

— We  desire  to  call  special  attention  of 
those  interested  to  an  extended  review  of  as- 
sessment "insurance"  societies  published 
in  this  issue  of  the  Review.  The  fallacious 
arguments  of  the  friends  of  these  so-called 
insurance  companies  fall  to  the  ground  in 
the  light  of  facts  and  figures. 

— Attention  has  been  called  to  a  communi- 
cation from  Col.  Harney,  President  of  the 
Golden  Gate  Woolen  Manufacturing  Com- 
pany, wherein  it  is  stated  that  the  neigh- 
borhood of  the  mills  is  entirely  unprotected 
by  water  pipes  or  hydrants.  It  is  a  very 
populous  part  of  the  city,  and  fire  risks  un- 
der the  circumstances  command  heavy  rates. 
— Invitations  have  been  extended  by  Col.  C. 
Mason  Kinne,  editor  of  the  Knapsack  (which 
is  a  feature  of  the  annual  meeting  of  the 
Underwriters'  Association  of  the  Pacific),  to 
all  those  who  are  expected  to  contribute  to 
its  fund  of  fact  or  fancies,  that  the  number 
to  be  read  on  the  21-!t  inst.  may  be  produc- 
tive of  more  than  the  usual  good  things. 
This  is  a  time  when  those  of  the  fraternity 
who  aspire  to  literary  fame  and  immortal 
renown  in  the  great  world  of  letters,  will 
have  a  chance  to  produce  something  which 
will  go  thundering  down  the  ages,  and  mark 
an  epoch  in  the  history  of  California's  in- 
surance literati. 

— Recently  the  Coast  Review,  in  seeking 
information  relating  to  insurance  affairs, 
locally  and  otherwise,  met  Mr.  J.  A.  Jones, 
Manager  of  the  Insurance  Department  of 
Falkner,  Bell  &  Co.'s  Agency,  and  learned 
that  during  the  last  year  monthly  remit- 
tances had  been  forwarded  to  the  home 
office  of  the  Royal,  Norwich  Union  and 
Lancashire  Ins.  Companies  of  England, 
after  paying  all  losses,  expenses,  etc.,  and 
that  the  total  amount  of  the  year's  remit- 
tances aggregated  exactly  $100,000.  Mr. 
Jones  is  certainly  not  only  a  careful  and  con- 
servative underwriter,  but  be  seems  to  pos- 
sess the  power  of  regulating  the  losses,  and 
distributing  them  pro  rata,  among  the 
months  of  the  year,  as  is  evidenced  by  the 
above  facts. 
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— W.  J.  Broderick,  a  live  insurance  agent  of 
Los  Angeles,  called  upon  the  Coast  Review 
last  mouth,  and  reported  good  prospects  in 
his  field. 

— The  Pacific  Coast  Committee  of  the  United 
Fire  Underwriters  in  America,  so  far,  have 
accomplished  nothing.  In  this  connection 
it  is  proper  to  state  that  the  Committee  here 
have  followed  the  example  of  their  Eastern 
brethren. 

— The  entire  Massachusetts  insurance  for 
the  last  five  years  is  $3,760,583,892,  the  pre- 
miums amounting  to  $67,601,667.  Of  this 
business,  which  is  about  one-ninth  of  that 
transacted  in  the  other  States,  the  Massa- 
chusetts companies  transacted  nearly  one- 
third. 

— Mr.  S.  Von  Dorrien,  American  Manager 
of  the  Hamburg-Bremen  Ins.  Co.,  has  been 
elected  Managing  Director  of  that  company, 
and  will  shortly  be  recalled  to  take  the 
general  direction  of  affairs  at  the  home 
office.  Mr.  Aflfeld  and  Mr.  Bucheuberger, 
it  is  said,  will  succeed  him  in  the  American 
management. 

— Among  the  excellent  companies  represent- 
ed on  this  coast  by  Messrs.  Jacobs  &  Easton, 
the  Traders'  of  Chicago,  shows  up  well,  with 
$266,556.66  net  surplus  over  all  liabilities,  in- 
cluding capital  stock,  an  increase  of  $45,500 
over  1880;  the  total  assets  are  $1,034,598.17, 
of  which  $423,450  are  invested  in  United 
States  bonds,  an  increase  of  $92,585.  The 
book  Value  of  the  stock  shares,  of  $100 
each,  is  ?lo3.31 — an  excellent  indication  of 
faith  in  the  management. 
— The  new  Daily  Commercial  Bulletin  of  re- 
cent date,  contains  the  following  concerning 
the  Lorillard  Insurance  Company  of  New 
York,  represented  on  this  coast  by  Messrs. 
Jennings  &  Stillman:  "As  the  statements 
appear,  it  is  found  that  a  good  many  of  our 
fire  companies  are  going  to  disappoint  their 
superserviceably  good-natured  friends. 
Among  those  wh'ose  business  in  1881  has 
sent  them  ahead,  as  compared  with  a  year 
ago,  we  are  glad  to  know  that  the  Lorillard 
appears.  This  sound  old  company  is  better 
off  by  several  thousand  dollars  than  in  Jan- 
uary, 1881,  and  we  have  reason  to  believe 
that  the  future  has  still  better  things  in  store 
for  the  Lorillard." 


—Mr,  E.  T.  Hare,  of  San  Buenaventura, 
who  is  the  local  agent  of  several  sterling  in- 
surance companies  in  that  county,  dropped 
in  upon  us  last  month.  Mr.  Hare  is  in  the 
best  of  health,  and  we  are  glad  to  learn,  is 
doing  a  healthy  business. 
— The  genial  James  A.  Clayton,  who  repre- 
sent.'S  some  of  our  best  companies  in  San 
Jose,  was  in  town  a  few  days  since,  as  over- 
flowing with  dry  jokes  as  ever.  He  informed 
us  that  he  had  come  down  to  celebrate  his 
tweut3'-first  birthday  by  seeing  the  sights. 
— E.  A.  Halsey  &  Co.  have  been  appointed 
General  Agents  for  the  Pacific  Coast  of  the 
London  and  Northwestern  Fire  Insurance 
Company  (limited)  of  Manchester,  England, 
which  company  has  a  capital  of  $5,000,000, 
of  whi<-h  $1,200,000  is  subscribed,  and 
$300,000  paid  up,  and  in  course  of  increase 
to  $500,000.  The  same  firm  are  also  agents 
for  the  Progres  National,  and  with  these 
two  companies  will  undoubtedly  merit  and 
obtain  a  just  portion  of  Pacific  Coast  busi- 
ness. 

— On  the  26th  ult.,  an  incendiary  fire  was 
discovered  in  an  unoccupied  house  belong- 
ing to  Mr.  John  Stajton,  of  Columbia,  in 
Oakdale,  Stanislaus  county , and  extinguished 
before  much  damage  was  done.  An  adjoin- 
ing building,  the  German  Bakery,  which 
would  have  undoubtedly  been  destroyed  had 
the  house  burned,  was  insured  for  $1,935, 
and  its  total  value  was  but  $1,000,  including 
contents.  The  Fire  Commissioners  promptly 
forced  the  local  agent  to  reduce  the  amount 
of  the  insurance.  One  of  the  policies  was 
canceled. 

—On  the  29th  ult.  Mr.  W.  J.  Callingham  re- 
turned from  Portland,  Oregon,  where  he 
deposited  $150,000  with  the  State  authori- 
ties, and  established  the  Oregon,  Washing- 
ton, and  Idaho  agency  of  the  South  British 
and  National  Insurance  Companies  of  New 
Zealand,  and  the  City  of  London,  placing 
it  under  the  direction  of  James  Laidlaw  & 
Co.,  British  Vice-Consul  at  Portland,  and 
of  whose  insurance  department  Mr.Theodore 
H.  Allen,  Jr.,  is  Manager.  The  latter  gen- 
tleman has  had  much  and  valuable  experi- 
ence in  the  office  of  Mr.  Callingham,  in  this 
city,  and  the  interests  of  these  companies 
will  be  pushed  with  vigor  ia  their.ueW-fi§l(L 
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— Homer  E.  Osborn,  formerly  head  salesman 
with  Crane  &  Brigham,  wholesale  druggists 
on  Market  street,  has  been  appointed  Special 
Agent  of  the  Travelers  Insurance  Company. 
This  is  a  valuable  addition  to  the  eflficient 
staff  of  the  company  on  this  coast. 
— At  the  meeting  of  the  Board  of  Under- 
writers of  this  city  last  month,  President  D. 
J.  Staples  was  unanimously  re-elected  Pres- 
ident; A.  E  Magill  was  elected  Vice-Pres- 
ident, and  Mr.  C.  D.  Haven  re-elected  Sec- 
retary. Mr.  Staples  will,  at  the  next  meet- 
ing, name  the  committees  to  serve  for  the 
year  1882.  Mr.  Staples'  past  record  is  a  suf- 
ficient guarantee  that  he  will  make  proper 
selections  for  committee  work. 
— The  City  of  London  Fire  Insurance  Com- 
pany has  arranged  to  do  business  in  the 
United  States,  and  deposited  $500,000  with 
trustees  in  Boston,  from  which  the  several 
State  deposits  will  be  made.  Mr.  John  C. 
Paige,  the  popular  United  States  Manager 
for  the  Metropole  and  Re-assurances  Gen- 
erales,  has  been  secured  to  manage  the  City 
of  London  in  the  United  States.  Mr.  W.  J. 
Callingham  represents  the  Company  on  the 
Pacific  Coast,  and  has  already  established  a 
branch  agency  at  Portland,  Oregon,  as  else- 
where noted. 

— The  statement  of  the  condition  of  the 
United  States  branches  of  The  Lion  Fire  In- 
surance Company  has  just  come  to  hand. 
The  company  shows  assets  in  the  United 
States  of  $657,819.42,  of  which  $470,000  is 
.in  Registered  Bonds  of  the  United  States, 
$45,800  loaned  on  collateral  securities,  rail- 
road and  bank  stocks,  $87,015.49  deposited 
in  the  National  Exchange  Bank,  Hartford, 
and  Bank  of  British  North  America,  San 
Francisco.  The  income  from  net  fire 
premiums  for  the  year  was  $375,785.33; 
losses incurred,$130,982.32;  expenses,  $121,- 
463.31 — a  net  gain  over  all  losses  and  ex* 
penses  of  $123,339.70.  After  providing  for 
all  liabilities  in  the  United  States  (includ- 
ing an  unearned  premium  reserve  of  $168,- 
121.31),  the  company  shows  a  net  surplus  of 
$455,535  in  its  American  Department. 
Managers  Bennett,  of  the  Eastern  branch, 
and  Dornin,  of  the  Pacific  branch,  have 
cause  for  congratulation  upon  the  excellent 
results  of  their  efforts. 


— The  sooner  municipal  corporations  com- 
pel electric  light  companies  to  run  their 
wires  underground,  in  pipes  or  troughs,  the 
sooner  will  fires  and  injury  from  shock  re- 
sulting from  defective  insulation  be  abol- 
ished. 

— The  Lamar  Insurance  Company  of  New 
York  has  retired  from  the  field  and  re-insured 
its  risks  in  the  Phenix  of  Brooklyn.  The 
Lamar  was  represented  on  this  coast  for 
some  years  by  F.  F.  Stone,  but  more  recently 
by  Messrs.  Jennings  &  Stillman. 
— The  Fire  and  Judiciary  Committee  of  the 
San  Francisco  Board  of  Supervisors,  after  a 
hearing  of  the  petition  of  the  trustees  of  the 
Lick  estate  to  erect  new  frame  houses  and 
repair  damaged  buildings  on  the  lots  of  the 
estate,  corner  of  Fourth  and  Market  streets, 
and  also  the  protest  of  the  Board  of  Under- 
writers, and  of  Fire  Marshal  Durkee  repre- 
senting the  Fire  Wardens,  decided  to  report 
against  the  petition,  thus  putting  a  quietus 
upon  the  reconstruction  of  an  old  fire-trap, 
— Another  brilliant  triumph  is  added  to  its 
former  magnificent  achievements  by  the 
Home  Insurance  Company  of  New  York, 
notwithstanding  the  severity  of  the  last  year 
to  the  fire  insurance  business.  Its  net  sur- 
plus, after  paying  its  accustomed  dividends 
of  $300,000  to  stockholders,  is  increased 
$166,934,  bringing  it  to  the  grand  figure  of 
$1,806,180.  Its  assets  now  touch  seven  mil- 
lion dollars.  Its  Pacific  Coast  business,  in 
connection  with  the  Phoenix  of  Hartford,  is 
under  the  careful  and  conservative  manage- 
ment of  Captain  A.  E.  Magill. 
--Advices  have  been  received  here  of  the 
resignation  of  Mr.  Frank  Levesay,  as  Sub- 
Manager  of  the  Lion  Fire  Insurance  Com- 
pany of  London.  Mr.  Levesay  visited  the 
Pacific  Coast  in  June,  of  last  year,  and 
commended  himself  strongly  to  the  esteem 
of  the  leading  underwriters  here  by  his  man- 
ner and  intelligence.  His  many  friends  will 
learn  with  regret  of  the  severance  of  his  of- 
ficial relations  with  the  excellent  company, 
of  whose  foreign  department  he  was  in 
charge.  We  learn  that  the  cause  of  his  re- 
tirement is  a  desire  on  the  part  of  the  Direc- 
tors to  place  the  entire  direction  of  aff'airs 
iinder  the  control  of  the  General  Manager, 
Mr.  Beddall. 
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—St.  Louis  reports  fire  losses  for  1881  as 
follows:  $1,830,265.43;  insurance  $3,211, - 
032.80;  loss  to  insurance  companies,  $1,481,- 
683.74.  Guess  St.  Lou  is  trying  to  beat 
Chicago,  (N.  J.— No  joke) 
—The  New  York  letter  of  the  Western  In- 
surance Review,  of  St.  Louis,  for  January, 
contains  this  item  of  news:  "An  offer  of 
the  Pacific  Coast  business  of  the  Traders  of 
Chicago,  outside  of  San  Francisco,  was  tele- 
graphed here,  but  not  accepted  under  the 
conditions."    Why  this  offer  ? 

— The  next  steamer  from  New  Zealand, 
which  is  expected  about  the  15th  inst.,  will 
bring  the  annual  statement  and  all  papers  of 
the  Union  Fire  and  Marine  Insurance  Com- 
pany of  Christchurch,  N.  Z.,  necessary  for 
Messrs.  Hopkins  &  Bromwell  to  begin  to  es- 
tablish the  Pacific  Coast  agency. 

— Less  than  five  cents  a  day  put  aside  dur- 
ing the  365  days  of  1882,  will  buy  a  thou- 
sand dollar  insurance  for  a  man  of  thirty. 
For  a  little  over  thirty  cents  a  day  a  man  of 
forty  may  provide  a  $5,000  insurance,  and  a 
dollar  a  day  will  yield  over  $15,000.  How 
few  there  are  but  could  spare  enough  during 
1882  to  secure  some  insurance  ?  How  can 
money  be  invested  more  judiciously  ? 

—The  National  Marriage  Dowry  Associa- 
tion of  Union  City,  Ind.  (after  which  is 
planned  the  Insurance  Companies  for  Un- 
married Persons,  of  this  city),  died  Decem- 
ber 1,  1881.  With  100  assessments  per 
month  on  hand  for  September,  October  and 
%  November,  members  could  not  and  would 
not  pay  up.  The  officers  and  agents  of  this 
swindle  retain  all  prtliminary  fees,  hence 
are  well  paid  for  the  time  they  run  their 
Marriage  Insurance  "  brace  game." 

—The  Metropolitan  Plate  Gl-ss  Insurance 
Company  of  New  York,  represented  here  by 
Messrs.  E.  D.  Farnsworth  &  Son,  devoted 
exclusively  to  this  branch  of  the  business, 
has  been  operating  for  eight  years,  and  has 
made  a  success  of  plate  glass  insurance  thus 
far,  having  a  cash  capital  of  $100,000,  paid 
up.  Its  record  is  a  good  one,  and  notwith- 
standing that  many  croakers  predicted  dis- 
aster, it  has  succeeded  in  intrenching  itself 
■with  a  fine  business.  It  begins  1882  with  a 
large  increase  of  assets. 


—The  Insurance  World,  of  Pittsburg,  by  the 
withdrawn!  of  T.  H.  Swartz,  becomes  once 
more  the  exclusive  property  of  J.  C.  Berg- 
stresser.  Mr.  Swartz  bids  aaieu  to  the 
journalistic  profession  and  retires  to  other 
fields  of  usefulness. 

— The  Voice  of  the  Lion,  published  by  Mr. 
George  D.  Dornin  (who  has  his  domestic 
lair  in  classic  Berkeley)  for  the  benefit  of 
his  agents,  touches  up  Messrs.  C.  T.  Hop- 
kins and  L.  L.  Bromwell,  regarding  their 
"foreign  insurance  companies  "  record. 

— Do  not  give  way  to  a  false  public  senti- 
ment and  pay  a  fraudulent  claim  which  you 
intend  to  fight  afterward.  Hasty  payment 
of  losses,  to  gratify  some  local  agent  who 
desires  to  create  a  "boom  "  on  the  strength 
of  it,  is  a  needless  vice  of  the  insurance 
business.  A  deliberate  investigation  of  the 
most  meritorious  claim  will  do  no  harm, 
while  in  uncertain  or  suspicious  cases,  it  is 
not  only  justifiable,  but  praiseworthy, 

— Marine  losses  on  this  coast  might  be  some- 
times avoided  if  the  dangerous  rocks  at  the 
entrances  to  harbors  and  jutting  headlands 
were  properly  lighted.  Illuminated  buoys 
have  proved  in  practice  to  be  valuable  and 
trustworthy  accessories  of  lighthouses  and 
lightships.  The  question  just  now  is,  shall 
not  electricity  be  substituted  as  an  illumin- 
ant  for  buoys  instead  of  compressed  gas  ? 
The  greater  density  of  the  electric  light  and 
its  penetrative  force  in  storm  or  fog,  seems  to 
give  it  generally  recognized  advantages  over 
gas. 

— With  its  January  number  the  Insurance 
Monitor  of  New  York  began  its  30th  year. 
This  pioneer  of  insurance  journalism  has 
been  a  power  for  the  good  of  the  fraternity. 
We  are  always  glad  to  see  it  and  note  its 
many  excellencies  with  care  and  pleasure. 
It  has  seen  and  recorded  the  rise  and  fall 
of  perhaps  a  thousand  companies,  of  all 
sorts.  It  has  grown  with  the  growth  of  in- 
surance literature.  When  it  was  established 
there  was  no  agency  system  and  no  insur- 
ance literature  in  this  country.  The  Mon- 
itor has  kepi  fully  abreast  with  the  times, 
and  occupies  an  honorable,  as  it  has  a  useful 
position.  We  sincerely  hope  that  it  may 
continue  to  thrive. 
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— Indianapolis  was  a  sultry  place  for  the 
first  nine  months  last  year;  fire  premiums 
$223,995.45;  losses,  $393,508.72. 
— The  last  year's  business  of  the  American 
Central  Insurance  Company  of  St.  Louis,  of 
which  Mr.  H.  W.  Snow  is  Pacific  Coast  re- 
presentative, was  very  favorable.  During 
the  year  the  capital  stock  of  the  company 
was  increased  to  $600,000— all  paid  up — and 
it  closed  1881  with  a  handsome  surplus  over 
all  liabilities.  Its  present  assets  reach 
$1,160,545.09. 

— The  First  Annual  Meeting  and  Banquet 
of  the  Insurance  Journalists  Association  of 
the  United  States  was  held  at  the  St.  Nich- 
olas Hotel,  New  York,  on  the  26th  ult.,  and 
although  we  were  absent  in  the  flesh,  yet  our 
spirit  floated  around  among  the  brethren, 
clothed  in  a  melancholy  haze  of  regret  that 
the  body  was  3,000  miles  away  from  the  good 
things,  intellectual  and  otherwise,  that  were 
spread  in  such  elegant  profusion . 

— We  are  pained  to  learn  that  the  redoubt- 
able Fitzgerald,  whose  gutter-snipe  propen- 
sities have  been  heretofore  ventilated  in  the 
Coast  Keview,  has  been  operating  in  Ala- 
meda, to  the  loss  of  a  verdant  bachelor  who 
thought  to  prepare  for  matrimony  by  "in- 
suring" in  a  marriage  benevolent  association. 
Fitzgerald  took  the  premium,  but  forgot,  as 
usual,  to  forward  any  part  thereof  to  the 
company.  We  would  kindly  advice  Brother 
Krauth,  of  the  Encinal,  to  give  Fitzgerald 
the  "grand  bounce"  the  next  time  that 
worthy  comes  in  his  way. 

— Our  Marine  Underwriters  will  take  notice 
of  a  singular  fact  published  by  the  Australian 
Shipping  News,  in  discussing  the  suitability 
of  sand  ballast  for  vessels  that  are  intended 
to  carry  wool,  or  similar  perishable  cargoes. 
"A  vessel  which  loaded  at  Geelong,  took  in 
sand  ballast,  and  in  discharging  her  cargo 
at  London,  it  was  found  that  many  bales  of 
wool  in  the  wings  of  the  second  tier  were 
damaged  by  wet,  and  it  being  clear  that  no 
leakage  could  have  come  from  the  deck, 
samples  of  the  sand  were  inspected.  It  was 
ascertained  that  the  ballast  had  lost  an 
amount  of  dampness  equal  to  an  evapora- 
tion of  2,154  gallons  of  water.  The  water 
thus  vaporized  condensed,  and  eventually 
fell  upon  the  bales  of  wool." 


— The  Silecian  Insurance  Company,  which 
confined  its  American  business  exclusively 
to  the  Pacific  Coast,  and  to  plate  glass  in- 
surance, has  retired  from  this  field  in  dis- 
gust. 

— Thus  far,  170  responses  have  been  made 
to  the  off'er  of  a  prize  by  the  Equitable  Life 
Insurance  Company,  for  the  best  essay  on 
"Life  Insurance,"  made  through  its  agent 
in  England — but  there  are  several  English 
gentlemen  to  hear  from  yet. 
— The  advent  of  British  companies  to  Ame- 
rica produces  some  growls,  and  even  jealousy 
on  the  part  of  those  already  here.  A  deposit 
of  $800,000  at  Albany,  to  be  required  of 
future  comers  is  talked  of.  Nearly  prohi- 
bition, isn't  it? 

— Judge  Westbrook,  of  New  York,  decided 
on  January  7th,  in  a  case  involving  the  ques- 
tion of  amenity  to  the  provisions  of  the 
general  insurance  law  on  the  part  of  an 
Order  known  as  the  Supreme  Council  of 
Chosen  Friends,  that  the  Superintendent 
of  Insurance  has  jurisdiction  over  the  Order 
in  relation  to  making  its  report,  as  provided 
by  the  Act  of  March  12,  1881. 
— The  Sixth  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific  will 
be  held  in  the  rooms  of  the  Board  of  Fire 
Underwriters  of  San  Francisco  on  the  21st 
inst.,  at  11  o'clock  a.  m.  There  should  be  a 
full  attendance,  and  those  who  intend  to 
present  reports  of  any  kind  should  begin  to 
prepare  at  once.  The  Executive  Committee 
desire  all  such  to  communicate  with  them  at 
once,  so  that  the  programme  for  the  occasion 
may  be  properly  formulated. 

— The  Connecticut  Insurance  Company  of 
Hartford  shows  up  increased  assets  of  $109,- 
224  over  1880,  and  its  capital  of  $1,000,000 
is  invested  in  the  best  securities  to  be  had, 
over  $300,fjOO  being  in  Government  bonds. 
Its  total  assets  are  $1,745,562,  and  its  net 
surplus  $330,328.  During  1881,  its  Pacific 
Coast  business,  under  Messrs.  Macdonald  & 
Hawes,  was  intelligently  and  ably  managed, 
and  showed  a  ratio  of  but  twenty-five  per 
cent,  losses  to  net  premiums.  Its  sixty- 
third  financial  statement,  made  January  1st., 
1882,  shows  it  to  be  ever  increasing  in  stabil- 
ity, and  engaging  the  confidence  of  the 
public. 
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—The  $25,000,000  capital  "  Consolidated 
Eailroad  Life  and  Accident  Insurance  Com- 
panj',  of  Chicago,  mentioned  last  month,  has 
collapsed.  It  was  a  lame  duck  wishing  to 
appear  aa  a  swan. 

— The  January  number  of  the  Baltimore 
Underwriter  comes  to  us  in  a  bran  new  dress 
of  type,  and  a  new  heading.  It  is  one  of 
our  most  valued  exchanges,  and  we  wish  it 
all  manner  of  legitimate  success. 
— Mr.  B.  H.  McMann,  who  recently  retired 
from  the  management  of  the  Colorado  De- 
partment of  the  Home  Mutual  Insurance 
Company  of  California,  was  presented  last 
month  with  a  valuable  gold-headed  ebony 
cane  by  the  Directors  of  the  department. 
The  new  agency  is  composed  of  Messrs. 
Peter  Wiune,  Chas.  D.  Cobb,  and  Chas.  F. 
Wilson,  under  the  firm  name  of  Cobb,Winne 
&Co. 

—  TJie  Fireman's  Fund  Record,  published  for 
the  information  of  the  agents  of  the  Fire- 
man's Fund  Insurance  Company,  in  its  Jan- 
uary number  publishes  a  photo-lithographic 
facsimile  of  "the  first  fire  policy  ever  is- 
sued by  any  fire  insurance  company  now  in 
existence  on  the  Pacific  Coast."  It  was  a 
risk  taken  by  the  Fireman's  on  the  Union 
Warehouse  of  Walter  Hawxhurst,  dated 
June  18th,  1863,  for  $1,200,  at  five  per  cent. 

—The  year  1881  dealt  kindly  with  the  Ger- 
man Fire  Insurance  Company  of  Pittsburgh, 
Pennsylvania,  as  its  income  was  $155,402, 
while  its  disbursements  for  all  causes  were 
but  $10D,537.  In  1881  it  paid  $24,000  cash 
dividends  to  stockholders,  and  has  a  net 
surplus  of  $100,202  over  all  liabilities.  Its 
surplus  as  regards  policy-holders  is  $300,262. 
Messrs.  E.  D.  Farnsworth  &  Son  are  the 
Pacific  Coast  agents  for  this  excellent  com- 
pany. 

— The  annual  meeting  of  the  stockholders  of 
the  Oakland  Home  Ins.  Co.  was  held  on  the 
16th  ult.,  when  the  last  year's  Board  of  Di- 
rectors were  unanimously  re-elected.  A.t  a 
meeting  of  the  Directors,  on  the  same  day, 
G.  M.  Fisher  was  re-elected  President,  W. 
P.  Jones  was  re-elected  Vice-President,  and 
Wm.  F.  Blood  was  elected  Secretary.  Mr. 
Blood  has  been  connected  with  the  San 
Francisco  department  of  the  company  since 
Hs  organization. 


— During  the  ten  years  ending  with  1880, 
the  annual  death  rate  of  England  and  Wales 
was  21.5  per  1,000  of  population.  During  the 
preceding  thirty  years,  it  was  about  22.5  per 
1,000. 

—  Ohio  is  closely  followed  by  Massachusetts 
in  taking  action  to  rid  itself  of  the  ghoulish, 
death-rattle  insurance  companies,  and  also 
in  curtailing  the  evil  of  mutual  aid  and  sc- 
called  benevolent  associations,  that  solicit 
insurance  under  the  guise  of  charity,  ifrater- 
nity,  etc. 

— The  Merchants  Insurance  Company  of 
Newark,  N.  J.,  has  returned  to  this  coast, 
the  agency  having  been  secured  by  Mr. 
George  Easton,  of  the  firm  of  Jacobs  & 
Easton,  who  has  been  spending  several 
weeks  East  in  the  interest  of  his  firm.  The 
Merchants  has  a  surplus  of  $450,000  beyond 
capital  and  all  other  liabilities,  while  its 
total  assets  amount  t<?$l,  128,994. 
— We  are  in  receipt,  from  Geo.  W.  Hayes, 
Secretary,  of  a  handsomely  printed  and 
bound  volume,  containing  the  proceedings 
of  the  twelfth  regular  meeting  of  the  Fire 
Underwriters'  Association  of  the  Northwest, 
held  at  Chicago,  September  14th  and  15th. 
1881,  together  with  a  directory  of  member- 
ship. The  proceedings  contain  whole 
chunks  of  Insurance  wisdom. 
— The  new  year  opened  favoiably  for  the 
Northwestern  National  Insurance  Company 
of  Milwaukee,  the  company  showing  a  siar- 
plus,  as  regards  policy-holders,  of  $830,035, 
an  increase  of  $25,000  for  1881;  and  assets  of 
$1,056,280,  or  some  $50,000  increase.  Its 
Pacific  Coast  Department  is  managed  by  Mr. 
A.  D.  Smith  in  a  careful  and  conscientious 
manner,  as  the  results  of  1881,  published 
elsewhere,  indicate. 

— Pennsylvania  law  courts  are  beginning  to 
wake  up.  Recently  the  "Keystone  Guar- 
antee Mutual  Relief  Association  of  Ame- 
rica," which  is  the  high-sounding  title  of  a 
"marriage  insurance"  fraud,  was  kicked 
out  of  the  York  County  (Penn.)  Court, 
where  it  was  seeking  a  charter.  A  couple  of 
similar  petty  larceny  concerns  are  operating 
n  this  city,  and  as  "the  dear  people" 
patronize  them,  it  is  evident  that  Pennsyl- 
vania hasn't  all  the  fools  in  these  United 
States,  by  a  large  majority. 
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Of  the  Condition  and  Affairs  of  the 

INSURANCE  COMPANY. 

On  the  thirty-first  day  of  December,   1881. 
CAPITAL, $750,000  00 

Amount  of  Capital  stock  authorized $750,000  00 

Amount  of  capital  stock  paid  up  in  cash 750,000  00 


ASSETS. 

Real  estate  owned  by  company 8100,000  00 

Loans  on  bond  and  mortgage 348,350  04 

Cash  market  value  of  all  stocks  and  bonds  owned  by  Company 430,575  00 

Amount  of  loans  secured  by  pledge  of  bonds,   stocks  and  other  marketable  se- 
curities as  collateral 1, 350  00 

Cash  in  Company's  office 2,177  75 

Cash  in  banks,   102,017  59 

Interest  due  alud  accrued  on  all  stocks  and  loans , 3,036  00 

Interest  due  and  accrued  on  bonds  and  mortgages 3, 342  50 

Premiums  in  due  course  of  collection 37,545  30 

Bills  receivable,  not  matured,  taken  for  ti;e  and  marine  risks 8,004  00 


Total  assets $1,036,398  18 

LIABILITIES. 

Losses  adjusted  and  unpaid 

Losses  in  process  of  adjustment  or  in  suspense 21,964  60 

Losses  resisted  including  expenses y   ■  

Gross  i)remiums  on  tire  risks  running  more  than  one  year,   .$35,666  30,   rein- 
surance pro  rata 23,794  34 

Gross  Premiums  on  fire  risks  running  one  year  or  less,  $189,414  53;  re-insurance 

fifty  per  cent 94,707  26 

Gross  premiums  on  marine  and  inland  navigation    risks,  $9,886  00;  reinsurance 

100  per  cent 9,886  00 

Gross  premiums  on  marine  time  risks,  $21,326  40;  reinsurance  50  per  cent 10,663  20 

Marine  Billr,  Payable 450  00 

Unpaid  Dividends 135  00 

All  other  demands  against  the  Company 1,214  65 

Total  liabilities 162,815  05 


INCOME. 


r        Net  cash  actually  received  for  fire  premiums 222,678  86 

t         Net  casli  actually  received  for  marine  premiums 90,403  35 

>        Received  for  interest  on  bonds  and  mortgages 30,221  38 

«■         Received  for  interest  and  dividends  on  bonds,  stocks,  loans  and  from  all   other 

sources 1^*  269  25 

Rents  8,245  00 

Total  income $  365,817  84 

EXPENDITURES. 

Net  amount  paid  for  fire  losses  (including  $1,810  55  losses  of  previous  years). . .  72,606  94 

Net  amount  paid  for  marine  losses  (including  $3,421  57  losses  of  previous  years)  44,565  04 

Dividends  to  stockholders 89,975  00 

Paid  or  allowed  for  commission  or  brokerage 45, 350  01 

Paid  for  salaries,  fees  and  other  charges  for  officers,  clerks,  etc 46,891  26 

Paid  f(jr  state,  national  and  local  taxes 10,510  08 

Paid  for  Advertising,  Printing,  Traveling  and  other  expenses 34,439  28 

Total  expenditures  $344,337  61 

LOSSEo,                           fire.  Marine. 

Incurred  during  the  year $70,887  16  $54,720  53 

Per  Cent,  of  Losses  paid  to  Premiums  received 37.43 

GUST  AVE  TOUCH  ARD,  President. 

JAMES  D.  BAILEY,  Secretary. 
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— In  the  Ciij'  of  Chicago,  the  risks  and 
losses  paid  for  the  last  three  years  are  given 
as.  folJow'S  by  Superiuteudent  BuUwiukle,  of 
the  Chicago  Fire  Patrol: 

Amount  Lossee 

at  RlBk.  Paid. 

1879 $1,299,299  $510,014 

1880 6,570,776         1,086,737 

1881 7,156,571  800,688 

In  addition  to  the  above,  however,  if  the 
large  fires  at  the  stock-yards  adjacent  to  the 
city  be  taken  into  consideration,  the  losses 
of  last  year  would  be  considerably  more  than 
doubled,  makiug  the  showing  worse  than 
that  of  the  previous  years. 

— We  are  in  receipt  of  the  supplement  to  the 
twenty-sixth  annual  report  of  the  Insurance 
Commissioner  of  Massachusetts,  which  was 
laid  before  the  Senate  and  House  of  Repre- 
sentatives of  that  State,  December  15,  1881. 
Commissioner  Claike  appears  to  have 
grasped  the  situation,  and  devotes  the  entire 
supplement  to  the  consideration  of  Mutual 
Aid  and  other  beneficiary  associations.  He 
says  that  "unfavorable  developments  in- 
volving the  transaction  of  some  of  these 
concerns,  and  "seriously  affecting  pub- 
lic aud  piivate  interest,"  have  attained 
such  notoriety  during  the  last  few  months  as 
"to  warrant,  and  evtn  demand,  the  presen- 
tation of  this  Supplementary  Report  from 
the  Insurance  Department. "  And  then  he 
goes  on,  with  ungloved  hand,  to  show  up 
the  fallacies  put  forth  by  these  "  Mutual 
Aids,"  etc.  He  wisely  lays  down  (he  law, 
that  "  pecuniary  indemnity,  or  benefit 
pledged  or  guaranteed  by  formal  stipulation 
or  contract,  in  case  of  sickness,  ace  dent, 
or  death,  iti  insurance;  and  any  association 
providing  such  indemnity  or  benefit,  is  an 
insurance  organization,  no  matter  what  may 
le  its  name,  style,  or  method,  nor  what  it 
may  assume  to  be,  or  not  to  be."  Mr.  Clarke 
affirms  that  great  crimes  have  been  com- 
mitted in  the  name  of  religion,  and  affirms 
that  it  is  not  an  unreasonable  assumption 
that  great  wrongs  may  be  as  easily  perpe- 
trated in  the  m  me  of  benevolence  and 
charity.  We  shall  refer  more  extentledly 
hereafter  to  the  many  excellt-ut  points  made 
by  Commissioner  Clarke  on  the  subject, 
which  he  so  ably  treats  in  the  Supplementary 
Report. 
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—  Ihe  January  number  of  A'oio  and  Then, 
published  by  the  American  Central  Insur- 
ance Company,  is  at  hand,  stuffed  with  good 
ideas  aud  interesting  correspondence,  among 
the  latter  being  a  letter  from  the  pen  of  Mr. 
Christeusen,  Assistant  Manager  for  the  Pa- 
cific Coast. 

— W.  D.  Meares,  General  Manager  of  the 
Union  Insurance  Company  of  Christchurch, 
N.  Z.,  was  recently  "  bounced  "  by  the  New 
York  Fire  Patrol.  In  a  letter  to  a  friend  in 
this  city,  Mr.  Meares  explains  the  occurence 
as  follows:  "Last  night  we  visited  the 
Fire  Patrol  Station.  The  Captain  sent  the 
men  back,  and  told  us  to  get  into  the  wagon, 
as  we  should  see  better.  We  did  so,  and 
took  out  our  watches  to  '  time  '  the  Patrol. 
Down  rushed  the  men,  in  went  the  horses; 
and  before  we  knew  what  was  up,  the  doors 
of  the  shed  were  opened,  and  we  found  our- 
selves galloping  madly  up  the  street.  In 
order  to  give  greater  effect  to  the  scene,  the 
driver  kept  yelling  at  the  horses,  and  urging 
them  to  greater  exertions.  This,  of  course, 
was  intensely  exciting;  but  when  we  got 
away  about  20)  yards  one  of  the  back  wheels 
came  off,  and  the  driver  was  so  busy  with 
the  horses  that  he  did  not  hear  the  shouts, 
so  we  were  bumped  along  for  fifty  yards 
before  he  knew  anything  was  wrong.  The 
Captain  was  fearfully  disgusted  at  the  end- 
ing of  the  little  surprise  he  had  given  us." 
Our  'Frisco  Patrol  do  things  different  from 
the  above. 

The  Mutual  Benefit 

LIFE  INSURANCE  COMPANY, 

Newark,  N.  J. 
INCORPORATED  1S45.         PURELY  MUTUAL. 
Assets,  Jan.   1,  1881,  as  ascertained 
by  Examining  Commissioners  of 
Mn8-aciiU8etts,Oiiio  and  N.  Jer8ey$.35,7^r),ei5  93 

Uabilities,  as  stated  by  same 31,911,43^85 

Surplus'by  Massachusetts  Standard  3,8l5.fi82  08 
Surplus  by  New  York  Standard. ...    6,988,905  08 

AH  pnllci««  nonfirfeltable  after  fccond  yesr  ;  low  eipeniM  ; 
Urge  dividends  declared  and  i.aid  every  year  liiice  organiia- 
tlon  :  uniple  surjlus ;  mrrender  Taluet  mutt  liberal ;  Iusmi 
prumptiy  adjutUd  ud  paid. 

Officers  : 
Lewis  C.  Grover,  President. 

James  G.  Pearson,  Vice-President. 
Edward  L.  Dobbins,  Sec'y.  Theodore  Macknet,  Treas 

JAMES   MUNSELL,   JR., 

Agent  fob  Pacific  Coast, 
215  Sunsome  Kt,  San  Francisco,   <'ul. 
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Sun  Insurance  Company, 

FIRE   AND   MARINE. 

Head  Office^  415  California  Street, 

SAN  FRANCISCO,   CAL. 
CAPITAL, $300,000 

C.  L..  TAYLOR President. 

J.  N.  KXOWLES Vice-President. 

ED.  E.  POTTER. Secretary  and  Treasurer. 

DIRECTORS. 

I.  STEINHART Manager  Anglo-Californian  Bank. 

B.  D.   CHANDLER  Merchant. 

GUSTAVE  NFEBAUM Vice-Consul  to  Russia. 

J.  B.  STE  rSON Holbrook,  Merrill  k  Stetson. 

J.  J.  McKTNNON Shipping  Merchant. 

FRANCIS  BLAKE Blake,  Bobbins  &  Co. 

E.  B.  POND Capitalist. 

ALFRED  BARSTOW Rhodes  &  Barstow. 

C.  L.  DIXGLEY Shipping  Merchant. 

C.  L.  TAYLOR Shipping  and  Commission  Merchant 

J.  N.  KNOWLES Shipping  and  Commission  Merchant. 

Pacific  Coast  Department, 
BOSTON    UNDERWRITERS 

OP  BOSTON,   MAiliiS. 

WILLIAMSBURG   CITY   FIRE   INS.    CO. 

OP  MCW  YORK. 

ED.    E.    POTTER,    Manager. 
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THE  TRAVELERS 

'  Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^       ^"^  ^^  ^^^  Soundest 

Accident  Company  ^w^^  Lifo   Companies 

OF   AMERICA  ^^^^^^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 


Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.    No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,114,502 

Liabilities 4,598,514 

Surplus  to  Policy-holders 1,515,987 

Cash  Benefits  Paid 6,498,496 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  A  ccident  Policies  Written 743,330 

Number  of  Accident  Claims  Paid 69,258 

J  AS.  G.  BATTERSOS,  President.                            RODNEY  DENNIS,  Secretary. 


THOMAS   BENNET, 

General   Agent  for  the   Pacific  Coast, 

319  CALIFORNIA  ST.,  SAN  FRANCISCO, 

3^ 
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UNION  MUTUAL 

Life  Insurance  Co. 

PORTLAND,    MAINE. 

JOHN  E.  DE  \A^ITT,  President. 


ASSETS,  December  31st,  1880,  _  -  - 

SURPLUS  over  all  Liabilities,  New  York  standard. 


$6,636,349.84, 
644,013.77. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law." 


Practical  results  of  the  MAINE  NON-FOEFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  an  Endowment  Policy,  payable  at  85  or  previous  death,  issued  at  Age  30, 
and  allowed  to  lapse  after  the  payment  of  Three  or  more  Full  Annual 
Premiums ;  Premiums  having  been  Paid  Wholly  in  Cash. 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amovmt 

of 
Policy. 

Premiums  and  inter 
est  to  be  deducted. 

Due 
Heirs. 

Insurance 

No^ 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 
7 
S 
9 
10 
11 

8683.40 
911.20 
1,139.00 
1,366.80 
1,59-1.60 
1,822.40 
2,050.20 
2,278.00 
2,505.80 

33 
34 
35 
36 
37 
38 
39 
40 
41 

.  2 
3 
4 
5 
6 
7 
7 
8 
9 

221 
183 
148 
118 
91 
52 
357 
267 
148 

36 
37 
39 
41 
43 
45 
47 
49 
50 

$10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 
5 
5 
5 
5 
5 
5 
5 

$761.00 

1,043.28 

1,342.58 

1,428.34 

1,520.62 

1,6151 

1,708.7 

1,798.5 

1,882.75 

$9,239.00 
8,956.72 
8,657,42 
8,571.66 
8,479.38 
8,384.88 
8,291.30 
8,201.50 
8,117.25 

$8,555.60 
8,045.52 
7,518.42 
7,204.86 
6,884.78 
6,562.48 
6,241.10 
5,923.50 
5,611.45 

DANIEL  SHARP,  Vice-President. 
A.  G.  ailLTON,  Actuary. 


HEINRY  D.  SMITH,  Secretary. 
iMCHOLAS  DE  GROOT,  Assistant  Sec'y. 


AOTIV^E     -A.GENTS     ^V\^ANTED 

Apply  to  Directors'  Ofllce,  or  to  any  Ag^eucy  of  tlie  Company 


E.  HAWKINS,  Manager  Pacific  Agency, 

<>01  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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Geo.   Spauldikc!  k  Co.,  414  Clay  St. 


THE 

CALIFORNIA    INS.    CO 

SIS  CcLltfoj'rvicL  St.,  Sctn  Frctnctsco. 

OROANIZED    FEBRUARY,    1861. 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS 856,000.00 


C.  T.  HOPKINS,  Pres't         L.  L.  BROMWELL.  Vice-Pres't.  ZENAS  CROWELL,  Sec'y 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHENOU, 

DANIEL  MEYER,  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  S.\NDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Eastern  Department,   E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

yilssizrcLJXce  Coirvpcuxy, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,    S.    F. 
JOHN  RAE  HAMILTON,  Maiiagrer. 

Z.  p.  CLARK,  General  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET   CASH   SURPLUS   to   Policy   holders,  -  -  3,543,107 

All   Losses  on  the  Pacific  Coast  proinptly    paid  through 
the  San  Francisco  office. 
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CHRISTCHURCH,  NEW  ZEALAND. 
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FINANCIAL   STATEMENT 


Subscribed  Capital $10,000.000  00 

Cash  Capital  fully  ^paid  up $375,000  OO 

Reserve  for  Re-insurance 131,951  57 

Reserve  for  Outstanding  Losses 30,500  OO 

NET  SURPLUS  OVER  ALL  LIABILITIES 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  hand  with  Agents>nd  in; Banks. $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans  443,532  40 

TOTAL  ASSETS $691,266  68 

TOTAL  LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DEVBNISH  MEARES,  Gen'l  Manager. 


Department  for  Pacific  States  and  Territories, 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 
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IMPERIAL 

Fire   Tnsuraiice   ConiTDany,   of  London. 

CAPITAL $8,000,000 

Capital  paid  up 3,500,000 

Assets  January  1st,  1881 8,664,200 

Liabilities  except  Capital  1,835,217 

Surplus  as  to  Policy-holders 6,828,983 

LONDON 

-A-Ssurance   Corporation,   of  London. 

CAPITAL $4,482,750 

Capital  paid  up 2,241 ,375 

Assets  January  Ist,  1880 15,886,110 

Liabilities  except  Capital 9,712,049 

Surplus  as  to  Policy-holders 6, 174,061 

NOETHERN 

A.ssnrance   Company,   of  London. 

CAPITAL $15,000,000 

Capital  paid  up 750,000 

Assets  January  1st,  1880 13,047,796 

Liabilities  except  Capital   8.985,202 

Surplus  as  to  Policy-holders 4,062,594 


QUEEN 


Insurance   Company,   of  Liverpool. 

Capital $9,610,000 

Capital  paid  up 865,068 

Assets  January  1st,  1880 4,787,396 

Liabilities  except  Capital 2, 749, 338 

Surplus  as  to  Policy-holders 2,038,058 

A  Joint  Policy  of  the  Four  Companies  issued  on  the  P.aciflc  Coast. 

AGGREGATE  CAPITAL $37,092,750 

TOTAL  COMBINED  ASSETS 41,896,923 

ROBT.  DICKSOlSr, Manager 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building,)  SAN  FRANCISCO. 
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,^VMETIA  SWISS 


V 


Insuranee  /^^V    Company 


OF     ST.  ^i^^^K  OALL. 

Subscribed  Capital  (secured  by  endorsed  notes) $2,000,000  00 

Paid  up  Capital. . .    .    504,679  00 

Assets  January  1st,  1881 848,218  CO 

Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BALOISE,    OF   BASLE. 

HELVETIA,    OE    ST.    GALL. 

SWITZERLAND,    OF    ZURICH. 

Subscribed  Capital  (secured  by  endorsed  notes) .$4,000,000  00 

Paid  up  Capital 1,235,76158 

Assets  January  1st,  1880 2,330,516  57 

These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 

HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansome  Street,  (Fireman^s  Fund  Building,) 
SAN    FRANCISCO. 
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OF  THE 


Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,061  69 


North  German   Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS ...$2,233,311  97 


Swiss  Lloyd  Marine  Insurance  Co. 

OF  W^EVTERTHUR. 

GROSS  ASSETS $1,860,549  00 

Great  Western  Insurance  Co. 

OF  NEW  YORK. 

ASSETS $1,033,316  41 


PHILIP,.   SP  EYER   &    CO., 

GENERAL  AGENTS, 

No     13    Merchants'    Exchange, 

SAN    FRANCISCO. 


4 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A  JOINT   POLICY. 


Combined  Capital,      ....     $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLIN&HAM  &  00.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co. 

Itlmited,   of  London. 

CAPITAL, 85,000,000. 


\A^.  J.  CALLINGHAM   &  CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GREER  HARRISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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Lion  Fire  Insurance  Co. 


CAPITAL  SUBSCRIBED $5,000,000 

CAPITAL  PAID  UP 1,000,000 

TOTAL  CASH  ASSETS 1,315,330 

THIS  COMPANY  HAS  DEPOSITED 

$200,000 in  the  State  of  New  York 

100,000 in  the  State  of  Ohio 

50,000 in  the  State  of  Oregon 

As  well  as  the  full  legal  sums  in  Virginia,  Georgia  and  North  Carolina. 
Its  Total  Cash  Assets  in  the  United  States  exceed $460,000 


HEAD  OFFICE:  No.  5,  Lothbdry,  London. 

SECEETAET :  SUB-MANAGEE : 

J.  B.  DAVISON.  FRANK  LIVES  AY. 

OKNEEAL   MANAGEB: 

CHAELES  BEDDALL,  F.  S.  S. 

United  States  Branch  Office,  64  Pearl  St.,  Hartford,  Conn. 

managek:  assistant  manages: 

MARTIN  BENNETT,  JR.  JAS.  H.  BREWSTER. 


PACIFIC  COAST  BRANCH: 

483  California  Street,    -    -    San  Francisco,  Cat. 

Manager GEORGE    D.    DORNIN. 

Assistant  Manager WM.    SEXTON. 
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Eire  Ins.  Association 

Of  London. 


Capital, $5,000,000 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,349,943. 

Surplus  as  Regards  Policy  Holders, 1,300,000. 

Invested  in  the  United  States,  512,021 . 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents,  * 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


HOTALING    &    00., 

General  Agents  for 

OREGON  AND  WASHINGTON  TER., 

PORTLAND,  OREaON. 
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,000,000.00.  j^^^^^$8,902,2n.64. 

INCORPORATED       ^^^^^^^^^^^g^P  1819. 

For  a  period  of  SIXTY-THREE  YEARS  this  Company  has  occupied  the  position  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

losses  Paid  Since  Opizalion,  (B3  Yeais),  $53,000,000.00. 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311  California  Street,  San  Francisco, 

THE  MUTUAL  LIFE 

Insurance  Co.  of  l^ew  York. 

EVCORPORATED  IN  1843. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSETS,    JANUARlt    1st,    18S3  -        -        -  $94,703,957'.93. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced   the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments- $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies 49.044,837.96 

Total 5175.338.959.49 

And  the  present  accumulations  amount  to  more  than 

NINETY-FOUR   MILLIONS   OF  DOLLARS. 
A-Ccumulated  Surplus,  New  Yorlc  standard,  over  _        _        -        -        $1S  ,000,000.00 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  San  Francisco, 


COAST     EEYIEW. 


A   MONTHLY   JOURNAL,   DEVOTED   TO   FIRE,  MARINE  AND 
LIFE  INSURANCE. 


J.    a.    EDWARDS,    Proprietor, 

320  Sansome  St.,  (.Room  14),  San  Francisco,  Cal, 
(Take  the  Elevator.) 
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Sixth  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of 
the  Pacific,  held  February  21, 
1882— Interesting  Subjects  In- 
telligently Discussed  —  Elec- 
tion of  OflQcers— Annual  Ban- 
quet, Friday,  24th  ult. 

The  Sixth  Annual  Meeting  of  th«  Fire 
Underwriters'  Association  of  the  Pacific 
was  convened  on  Tuesday,  February  21st, 
at  the  rooms  of  the  Association  in  this  city, 
and  the  proceedings  of  the  day  were  marked 
by  a  sense  of  earnestness  and  harmony  that 
presages  a  continued  usefulness  in  the  future 
for  this  energetic  organization.  As  will  be 
seen  by  our  readers,  the  papers  read  were  of 
more  than  ordinary  ability,  and,  in  more 
than  one  instance,  the  writer  clothed  his 
subject  matter  in  such  an  attractive  and 
comprehensive  manner  as  to  add  new  charms 
to  what  might  have  been  a  very  prosaic 
effort. 

Promptly  at  11  o'clock  a.  m.,  President 
L.  L.  Bromwell  called  the  Association  to  or- 
der and  announced  briefly  that  the  prelimi- 
nary business  of  the  meeting  was  about  to 
commence.  President  D.  J.  Staples  of  the 
Board  of  Underwriters,  was  invited  to  a  seat 
upon  the  right  of  President  Bromwell. 


Koll  call  showed  twenty-seven  members 
present.  The  minutes  of  the  quarterly 
meeting  of  November  15,  1881,  and  of  the 
special  meeting  held  in  December  last  were 
read  and  approved. 

On  motion  of  Mr.  J.  W.  Staples,  the  reg- 
ular order  of  business  was  temporarily  sus- 
pended for  the  purpose  of  electing  members 
who  desired  to  participate  in  the  proceedings 
of  the  session.  Mr.  Homer  A.  Craig,  of  the 
General  Insurance  Agency  of  Brown,  Craig 
&  Co  ;  Mr.  W.  J.  Dutton,  Secretary  of  the 
Fireman's  Fund  Ins.  Co.;  and  Mr.  Ed. 
Farnsworth,  of  E.  D.  Farnsworth  &  Son, 
were  unanimously  elected  to  membership. 

The  annual  report  of  the  Treasurer  was 
read  by  Mr.  J.  W.  Staples,  showing  receipts 
of  1284.68;  expenditures,  $219.45,  leaving 
a  balance  on  hand  of  $65.23. 

The  report  was  accepted  and  ordered 
placed  on  file. 

President  Brom^vell'g  Addregs. 

The  Annual  Address  by  President  L.  L. 
Bromwell  was  next  delivered  in  that  gentle- 
man's happiest  manner,  and  was  frequently 
interrupted  by  applause.     He  said: 

Gentlemen  of  the  Underwriters'  Association 
of  the  Pacific:  The  occasion  has  again  ar- 
rived when  our  yearly  dues  to  Father  Time 
are  to  be  summed  up  and  settled;  from  the 
Journal  of  past  experiences  we  have  met  for 
the  regular  posting  into    the    Association 
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Ledger,  the  debits  and  credits  of  a  progress- 
ive fellowship;  in  the  calm  of  meditation 
and  reason  we  shall  at  this  halting,  strike 
the  Sixth  Annual  Balance  Sheet,  and  as  far 
as  practicable,  apply  its  results  toward  pol- 
ishing, at  least,  the  perturbation  of  our  busi- 
ness future.  Following  up  the  simile,  there 
is  no  necessity  of  any  dissimulation  in  han- 
dling the  cross  entries  of  past  accounts — the 
sine  qua  7ion  of  our  periodical  grouping  is 
neither  sentimentality  nor  sociability,  but 
rather  to  satisfy  the  demand  of  enterprising 
minds  for  discussion,  reflection  and  improve- 
ment; to  eliminate  from  our  practice  all  ele- 
ments of  a  pernicious  or  disturbing  charac- 
ter; to  foster,  encourage  and  perpetuate  a 
code  of  principles,  calculated  to  stimulate 
and  fortify  the  business,  and  last,  but  by  no 
means  least,  elevate  the  professional  stand- 
ard of  the  special  and  adjusting  agent. 

That  old-time  axiomatic  truth,  "  the  cor- 
ruption of  the  best  is  productive  of  the 
worst,"  has  asserted  its  demoralizing  influ- 
ence throughout  all  commercial  and  social 
life,  but  in  no  other  calling  have  its  effects 
been  more  fully  realized  or  appreciated  than 
in  that  of  Fire  Underwriting.  Conceiving 
this  fact  to  be  incontrovertible,  I  must  be 
excused  from  any  sugar-coating  of  the 

BETKOSPECTIVE 

Of  this  address  when  dealing  with  matters 
or  things  opposing  the  future  best  interests, 
either  of  the  business  or  of  this  Associa- 
tion. It  will  not  tax  the  memory  of  many 
of  us  to  recall  the  period  when  our  premium 
incomes  were  secured  by  slanderous  and 
reprehensible  means,  retained  by  similar 
practices,  and  losses  generally  adjusted  with 
a  total  disregard  of  honorable  or  trustful 
courtesy  as  between  interested  adjusting  col- 
leagues. Up  to  the  memorable  Chicago, 
Boston  and  Virginia  City  fires,  the  man  who 
could  with  equal  cunning  and  skill,  pretend 
to  be  what  he  was  7iot,  or  not  to  be  what  he 
really  was,  filled  the  measure  of  an  average 
underwriter.  In  fancied  security,  he  looked 
with  indiflerence  upon  the  dangers  of  others 
until  "General  Conflagration,"  the  great 
leveler  of  the  fraternity,  made  misfortune  a 
common  inheritance,  and  compelled  the  recog- 
nition of  that  unity  of  interests,  of  which  this 
Association  is  but  one  of  the  ontcroppings. 


We  cannot  pretend  that  this  organization 
has  accomplished  even  a  moiety  of  its 
mission,  nor  can  we  hope  for  an  un- 
folding and  bountiful  harvest  of  good 
which  the  soil  must  eventually  yield  to 
the  seed  we  so  diligently  plant  from  year 
to  year.  A  business  that  has  cultivated 
distrust  in  the  past  as  a  policy,  must  under- 
go many  and  serious  trials,  both  within  itself 
and  with  a  public  keenly  sensitive  to  its 
shortcomings,  before  souls  as  well  as  soils, 
can  conquer  inherent  raukness  and  liability 
to  weedy  suspicion  and  consequent  knavery, 
artifice  and  stratagem.  If  association  be 
expedient  in  times  of  wholesale  disaster, 
how  indispensable  and  necessary  to  prepare 
us  for  conflict  and  intelligent  defense.  The 
underwriter  in  these  advanced  days  who 
voluntarily  sits  apart  from  his  brotherhood 
in  settled  distrust,  breeds  mischief,  and  will 
always  bear  watching.  We  are  glad  to  say, 
however,  that  these  suspicious  obliquities 
are  now  the  ridiculous  exception,  certainly 
not  the  rule  with 

OUB  HONOEABLE  FEATEBNITT. 

The  first  meeting  for  contemplation  of 
this  organization,  was  held  in  the  "Palace 
Hotel  Car,"  Virginia  City,  Nevada,  October 
28th,  1875,  at  which  thirty-four  of  our  mem- 
bers were  present.  In  December  following, 
the  idea  took  permanent  shape,  by  the 
adopting  of  a  Constitution  and  By-Laws, 
and  a  resolution  perpetuating  the  Associa- 
tion as  a  "means  of  disseminating  valuable 
information,  and  elevating  and  promoting 
the  interests  of  its  members."  From  its 
inception,  the  Pacific  Association  has  in- 
creased in  numbers  and  usefulness.  Our 
roll  call  now  approximates  seventy-five,  but 
I  find  that  eighteen  of  this  number  only, 
have  furnished  all  the  papers  on  practical 
subjects,  during  the  five  years  of  our  exist- 
ence— this  same  dereliction  of  duty,  likewise 
embarrasses  our  sister  associations  east- 
ward There  is  manifestly  too  much  shirk- 
ing, and  too  many  of  us  exhibit  a  total  in- 
difiference  as  to  the  intellectual  portion  of  the 
programme!  Be  it  said,  however,  we  have 
no  stragglers  at  the  ieast  following  our  quar- 
terly and  annual  meeting.  It  is  now  in 
order  for  the  large  majority  who  have  not 
heretofore  honored  us  with  their  coutribu- 
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(ions,   to  turnish   exemplary  relief  to   the 
hardworked   minority,  on  whom   thus  far, 
have  fallen  the  burden  and  heat  of  the  day. 
"For  as  ihe  light 

Not  only  serves  to  show,  but  render  us 
Mutually  profitable;  so  our,lives 
In  acts  exemplary,  not  only  win 
Ourselves  good  names,  but  to  others  give 
Matter  for  virtuous  deeds,  by  which  we  live." 

At  the  risk  of  trespassing  -within  the 
limits  of  cynicism,  permit  me  at  this  junc- 
ture to  refer  in  no  uncertain  language,  to 
the  slack  attendance  upon  our  quarterly 
meetings.  Our  business  can  scarcely  be  so 
pressing — our  engagements  hardly  so  exact- 
ing— as  to  prevent  a  respectable  audience  to 
those  gentlemen  invited  to  administer  to 
our  entertainment  and  instruction  on  these 
occasions.  Reasonable  or  acceptable  ex- 
cuses axe  few,  for  this  pointed  discourtesy 
— for  this  almost  unpardonable  slight,  to 
those  who  unselfishly  labor  to  promote  and 
aid  our  confederate  interests.  The  Associa- 
tion is  not  self-operative,  and  attendance 
upon  all  meetings,  is  a  primary  duty  to  be 
religiously  observed,  or  we  retrograde  from 
a  practical  and  useful  Association,  down  to 
the  level  of  a  mere  sentimental  side-show. 

During  the  past  year  it  was  my  privilege, 
as  your  representative,  to  visit 

THE  riKE  UNDEEWEITERS'  ASSOCIATION  OF  THE 
NOETHWEST, 

And  be  present  at  the  Twelfth  Annual  Meet- 
ing, held  at  Chicago,  September  14th  and 
15th.  Honored  with  the  prerogative  of  the 
floor,  and  a  cordial  and  sincere  welcome,  I 
was  at  once  made  to  "feel  perfectly  at 
home. "  Without  encroaching  upon  the 
authority  or  peculiar  views  of  executive 
management,  the  field  workers  composing 
that  Association,  intelligently  unravel  the 
intricacies  of  hazard,  agency  and  adjust- 
ment, and  have  grown  in  power  and  in- 
fluence, until  as  an  important  adjunct  to  the 
Northwestern  business,  the  Association  is 
well  nigh  indispensable.  Their  meetings 
are  well  attended,  and  are  signalized  by 
debate  and  discussion  of  inestimable  benefit 
to  participants  and  the  profession  at  large. 
I  bear  to  you,  gentlemen,  in  response  to 
your  greeting  to  them  on  the  occasion  re- 
ferred to,  honest  and  hearty  expressions  of 
good  will  and  fraternal  esteem.    If  the  op- 


portunity is  ever  accorded  us  of  receiving  a 
Northwestern    committee,    I    bespeak    un-     ^ 
stinted  reciprocity  on  the  part  of  this  Asso- 
ciation, of  their  courteous  hospitality  to  your 
representative. 

I  now  approach  with  some  diffidence,  the 
recommendatory  portion  of  my  address, 
looking  to  the 

PBOSPECTIVE 

Increased  usefulness  of  the  organization ;  I 
confess  diffidence,  because  I  feel  incom- 
petent to  awaken  that  increased  and  whole- 
some interest  on  the  part  of  members,  so 
necessary  if  the  purposes  of  our  confedera- 
tion are  to  be  fully  and  completely  carried 
out.  The  few  who  have  thus  far  created 
and  preserved  the  Association  by  woek,  are 
regarded  as  very  little  short  of  milling  ma- 
chines, into  which  are  gathered  the  facts  to 
grind  out  free  grist  quarterly  and  annually 
for  the  general  fraternity.  We  must  con- 
tinue the  presentation  of  papers  by  rotation, 
covering  the  almost  immeasurable  range  of 
our  business,  without,  of  course,  intruding 
upon  the  limits  of  executive  management; 
the  researches  of  a  Special  and  Adjuster  as 
such  in  this  ever-varying  business,  are 
almost  boundless,  and  if  the  application  is 
made  of  labor's  results,  we  will  exhibit  a 
healthy  progress,  and  ultimately  win  the 
reward  of  approval  we  strive  for.  If  we 
shall  resolve  ourselves  into  husbandmen  all, 
and — 

"  Not  leave  the  tending  of  our  vines 
For  the  heat  o'  the  sun,  till  it  declines," 

Our  future  will  be  fruitful,  and  the  yield 
compensative  and  satisfactory.  In  this  con- 
nection, also,  permit  me  to  advise  that  all 
papers  hereafter  submitted,  receive  neces- 
sary time  for  discussion  and  debate,  for 
"what  we  now  defend  by  example  will  at 
future  periods  stand  as  precedent."  Sift- 
ing of  our  subjects  by  debate  better  qualifies 
us  for  argument  generally,  and  more  than 
all  else,  contributes  to  the  permanent  lodg- 
ment of  facts  in  our  minds  for  ready  future 
reference  and  use, 

CONTEIBUTED    PAPEES    SHOULD    BE    BEFEEEED 
TO    APPOINTED    COMMITTEES 

For  an  immediate  leporting  of  their  salient 
features,  and  thus  present  to  the  association 
in  a  condensed  shape  all  such  points  as  are 
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debatable.  To  make  these  discussions  val- 
uable, eflfeclive  and  productive,  every  mem- 
ber should  actively  participate;  there  is  no 
doubting  the  virtue  of  an  argumentative 
review  of  all  our  topics,  when  fresh  and 
directly  after  they  are  presented. 

As  a  means  of  further  enhancing  the  use- 
fulness of  this  association,  I  beg  to  submit 
for  your  consideration  the  propriety  of  main- 
taining a  record  of  all  perfidious  and  un- 
trustworthy agents  within  the  Coast  juris- 
diction. The  standing  Committee  on  Local 
Agents  can  from  year  to  year  pass  in  judg- 
ment on  cases  brought  to  its  attention,  and 
all  instances  of  unfaithfulness  reported  to 
the  Secretary  for  registry  in  the  Black  Book, 
with  or  without  the  evidence  or  causes  of 
conviction.  It  is  due  the  host  of  agents 
forming  the  great  factor  in  our  business  suc- 
cess, and  who  are  capable,  diligent  and 
honest,  that  the  impositions  ilk  vcho  betray 
our  trusts  and  are  totally  lacking  in  honor, 
fidelity  or  truthfulness,  should  be  branded 
and  advertised  amongst  ourselves,  as 

BLACK  SHEEP  TO  BE  AT  ALL  TIMES    AVOIDED. 

Every  agent  holding  a  commission  of  au- 
thority, makes  for  himself  a  reputation  with 
his  headquarters — good,  bad,  or  indifi"erent; 
and  the  fractious  transgressors  of  correct 
practices  only  feel  the  restraint  of  law  or 
the  results  of  exposure.  In  compliment 
to  such  of  our  correspondents  as  we  esteem 
and  appreciate,  as  well  as  to  fortify  our 
calling  against  the  plague  sores  which  occa- 
sionally disease  the  whole  system,  I  recom- 
mend measures  of  this  kind  to  be  religiously 
followed  up  as  a  part  of  our  associate  duties. 
The  wholesoma  exercise  of  prudence  in  be- 
stowing these  important  trusts  would  ele- 
vate and  make  the  position  of  Local  Agent 
as  much  respected  as  it  is  respectable  and 
honorable. 

At  our  quarterly  meeting  held  in  August 
last,  one  of  the  members  was  denied  a  com- 
mittee, before  whom  could  be  discussed  the 
merits  or  demerits  of  an  adjusting  problem. 
There  may  have  been  some  good  reason  not 
appearing  on  the  minntes  for  such  refusal, 
but  I  warn  the  Association  that  we  must  not 
shirk  our  responsibilities  in  this  direction, 
and  avoid  the  free  discussion  and  inter- 
change of  opinions,  on  all  topics  likely  to 


improve  the  status  of  our  business — espe- 
cially as  regards  the  niceties  and  intricacies, 
besetting  loss  apportionments  or  adjust- 
ments. It  is  one  of  our  highest  privileges 
as  contributing  members  of  the  association, 
to  not  only  ask,  but  exact  your  corporate  as- 
sistance towards  disentangling  the  kinks  and 
smoothing  away  the  worries  of  ill-defined 
rules  of  practice. 

THE      QUESTION      OF      EEFOEMINO     PEB      DIEM 
CHAEGES   FOE   ADJUSTING, 

Which  was  by  motion  duly  submitted  to  the 
standing  Committee  on  Losses  and  Ad- 
justments, will  be  brought  before  you  in  the 
shape  of  a  committee  report  at  this[meeting. 
It  is  a  mistaken  notion  that  we  have  the 
power  to  govern  absolutely,  the  charges  to 
be  made  for  service  of  this  character,  but  a 
rule  which  admits  incompetency  to  the 
same  remuneration  as  is  paid  to  skill  and 
diligence,  and  seemingly  prevents  the  latter 
from  receiving  the  worth  or  value  of  merit, 
should  not  be  allowed  to  cumber  our  record. 
Every  particular  adjustment,  as  well  as  the 
particular  adjuster  employed,  demands  es- 
pecial compensation,  which  no  fixed  or  uni- 
form rule  can  justly  apportion  or  be  made 
fairly  applicable.  The  service  rendered  as 
shown  by  the  face  of  an  adjustment,  and  its 
results — the  attending  circumstances  with 
the  work  and  talent  employed,  should  more 
largely  enter  into  the  calculation  of  value  as 
to  service  rendered,  than  mere  physical  dis- 
comforts or  inconveniences  of  travel.  I  take 
the  liberty  of  making  reference  to  the  prop- 
osition, because  the  argument  advanced  in 
support  of  the  proposed  reduction  in  sched- 
ule charges  is  based  upon  the  improvement, 
and  resultant  comforts  of  our  travelling  fa- 
cilities, as  if  this  cut  any  important  figure 
in  the  "wear  and  tear"  of  the  "upper 
story,"  if  adjusters  faithfully  and  assidu- 
ously prosecute  their  undertakings. 

THE    FEATEBNIZING    OF     PEOGEESSIVE     UNDEE- 
WBITEES, 

Has  proven  itself  not  only  expedient  and 
suited  to  the  times,  but  especially  adapted 
to  the  special  agent  and  adjuster;  while  our 
individual  interests  may  diverge  for  a  time, 
there  is,  neverthless,  a  common  bivouac 
where  we  must  all  encamp,  if  the  governing 
laws  and  principles  of  insurance  are  to  be 
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utilized,  and  the  best  interests  of  the  busi- 
ness subserved  with  dignity  and  credit. 
We  must  cultivate  trustfulness  and  fidelity 
amongst  ourselves,  if  we  are  to  win  by  fructi- 
fication the  results  of  grafting  the  varied 
experiences  of  others.  Only  by  the  closest 
of  communion  and  perfect  understanding, 
can  we  successfully  cope  with  the  prejudices 
of  legislators,  judges  and  juries,  who  simply 
mirrorize  public  opinion  after  all.  As  cer- 
tainly as  the  crimes  of  incendiarism  and 
fraud  are  intrenched  as  formidable  enemies 
of  underwriting,  so  certain  is  it  that  we 
must  mass  our  forces  and  make  common 
defense,  or  acknowledge  that  we  encourage 
and  promote  crime.  Association  is  the  key 
to  a  thorough  knowledge  of  our  brother- 
hood. Commingling  of  this  character,  im- 
pels greater  regard,  personal  attachments 
and  lasting  friendships,  which  in  turn  pro- 
creates loyalty,  probity,  honesty,  honor! 
Our  estimates  of  each  other,  without  com- 
panionship, are  frequently  erroneous  and 
unjust,  filling  life  as  well  as  business,  with 
discord  and  distemper,  and  in  the  end, 
reach  with  pernicious  effect, 

THE     INNEEMOST     CORE     OF     OUB     EESPECTIVE 
INTEBESTS. 

We  must  remember  that 

"Within  the  oyster's  shell  uncouth 
The  purest  pearl  may  hide," 
And  forbear  invoicing  the  qualities  of  the 
man,  until  we  have  broken  through  the  ex- 
terior and  invaded  by  ripe  acquaintance — 
the  interior.  Now  and  then  in  the  path  of 
observation,  we  have  seen  the  rough  outside 
and  almost  repelling  front,  suddenly  melt 
away  and  reveal  a  character  warm  and  fra- 
ternal— a  heart  loyal  and  true— the  veritable 
Boul  of  honor  and  faithfulness.  As  an  evi- 
dence of  our  fraternity,  as  well  as  to  keep 
green  our  recollections  of  their  many  vir- 
tues, I  desire  to  here  call  the  roll  of  those  of 

OUB    NUMBEB    WHO    HAVE    CROSSED    THE     UN- 
KNOWN  GULP 

Since  the  date  of  our  organization,  and 
whose  lasting  slumber,  while  furnishing 
them  coveted  rest  and  peace,  fill  us  with 
saddened  awe  on  these  occasions  of  re- 
union. 

The  first  to  fall  and  wrench  with  sorrow 
the  heartstrings  of  all  who  knew  him,  was 


our  beloved  Harry  Smith.  Next  in  order, 
the  patient  and  plodding  W.  J.  Stoddart; 
and  lastly,  the  warm-hearted  and  genial 
Henry  Balzer. 

We  "will  preserve  and  keep  fresh  like 
flowers  in  water,"  the  memory  of  those  lives 
which  linked  with  ours  in  the  past,  have 
only  preceded,  not  forsaken  us. 

In  conclusion,  let  me  impress  upon  the 
minds  of  our  underwriting  family  these  im- 
portant thoughts :  The  remaining  portion  of 
our  brittle  lives  is  marked  by  the  horizon  of 
earth  and  sky,  just  before  us— from  the 
fated  road  on  which  we  hurry  forward,  we 
cannot  turn  to  the  right  or  left— the  time 
left  us  for  action  is  limited  at  best,  and  duty 
to  ourselves  requires  that  our  aims  and  pur- 
poses should  be  promptly  carried  out— our 
friendships  fast  and  unwavering — that  when 
the  curtain  falls  on  life's  busy  stage,  we 
shall  leave  some  other  epilogue  than  the 
mere  record  of  an  unimportant  death. 
We  should — 

••Live  In  deeds,  not  years— in    thoughts,  not 
'•  breaths. 

"  In  feelings,  not  in  figures  on  a  dial; 

••  We  should  count  time  by  heart-throbs. 

*•  He  most  lives,  who  thinks  most— feels  the 
"  noblest — acta  the  best." 

liocal  Agents. 

The  report  of  the  Committee  on  Local 
Agents  was  called  for. 

Mr.  0.  H.  Cole,  Chairman,  said:  Mr. 
President— Tvfo  years  ago  we  had  the  mis- 
fortune to  follow  the  able  address  of  Mr. 
Carpenter— now  it  is  our  misfortune  to  have 
to  follow  with  our  crude  effort,  the  eloquent 
address  of  yourself.  Conscious  of  our  dis- 
advantageous position  on  the  Order  of  Busi- 
ness, we  will  nevertheless  do  our  best.  Our 
report  is  as  follows: 

Mr.  President  and  Gentlemen  of  the  Fire 
Underwriters'  Association  of  the  Pacific— The 
intimate  relations  existing  between  the  Local 
Agent  and  the  Special,  so  closely  connect  the 
two,  that  it  is  extremely  difficult,  not  to  say 
impossible,  to  bring  into  notice  any  of  the 
duties  pertaining  to  the  one,  without,  to  a 
certain  extent,  entering  upon  the  sphere  of 
the  other.  While,  therefore,  we  are  sup- 
posed to  confine  ourselves  to  the  Local 
Agent,  and  to  his  particular  province,  we 
beg  your  indulgence  if  we  partially  diverge 
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from  the  technical  path,  and  offer  in  con- 
nection herewith  some  suggestions  bearing 
not  only  upon  the  duties  of  a  Local  toward 
his  company,  but  also  upon  the  Special's 
towards  the  Local.  In  a  section  of  country 
so  vast,  in  a  geographical  sense,  as  is  the 
Pacific  Coast,  yet  owing  to  its  comparative 
youth,  so  undeveloped  and  sparsely  settled, 
the  duties  of  the  Special  Agent  may  be  said 
to  differ  somewhat  from  those  of  his  con- 
temporary in  the  East;  and  while,  in  the 
theory,  very  little  difference  may  exist,  its 
practice  naturally  varies,  and  we  find  our- 
selves oftentimes  compelled  to  deviate  from 
the  customary  usages  of  our  profession,  and 
to  devise  some  new  plan  to  conform  to  the 
exigencies  of  the  occasion. 

THE  CONSTANT  ACCESSION  TO   ODB   BANKS, 

Brought  about  by  the  various  changes  inci- 
dent to  the  business,  naturally  brings  with 
it  increased  competition,  the  bearings  of 
which  are  brought  heavily  upon  the  Local, 
and  it  is  oftentimes  at  these  particular 
periods,  when  the  Local  is  besieged  by  the 
Special  of  some  new  arrival,  that  the  true 
relations  existing  between  him  and  his  older 
company  or  companies,  and  with  their  Spe- 
cials, are  properly  defined.  Unlike  the 
practice  of  a  few  years  ago,  when  the  agency 
of  a  company  was  sought  after  by  the  Local, 
strong  and  numerous  arguments  are  now,  in 
the  main,  necessary  to  induce  any  of  the 
older  Locals  to  accept  any  new  appointment. 
The  nature  of  the  arguments  thus  brought 
to  bear,  varies.  Should  the  Special  be  long 
and  favorably  known  to  the  Local,  he  will, 
perhaps,  have  no  great  difficulty  in  so 
planting  his  agency  as  will  secure  to  his 
company  its  fair  proportion  of  any  and  all 
new  business;  but  more  than  this  he  cannot 
reasonably  expect,  unless  in  the, event  of 
some  other  than  ordinary  arrangement  being 
entered  into,  whereby  the  volume  of  busi- 
ness may  be  materially  enhanced. 

A  FAVORITE  METHOD  OF  ATTAINING  THIS  BESULT 

Is  the  allowance  of  a  higher  rate  of  com- 
pensation, either  in  the  shape  of  commission, 
guarantee,  or  other  inducements  of  a  similar 
nature,  and  as  with  most  men,  the  pocket  is 
a  vulnerable  point,  this  method  generally 
proves  successful.  There  are,  however, 
some  few  instances  extant,  wherein  even  this 


plan  has  proved  unavailing,  and  where  an 
agency  once  properly  established  and  main- 
tained has  withstood  the  blandishments  of 
many  a  severe  ordeal. 

Many  of  our  oldest  Locals  refer  with  rea- 
sonable pride  to  their  long  adherence  to  the 
company  with  whom  they  first  embarked, 
notwithstanding  the  glowing  proposals  as 
made  by  others,  and  the  numerous  arts  and 
devices  of  the  Special  to  entice  them  away 
from  their  allegiance. 

And  here,  too,  is  that  first  company  enti- 
tled to  an  equal  ratio  of  our  respect,  in  so  far 
as  it  has  been  through  their  strict  adherence 
to  business  principles,  and  by  courteous 
treatment,  that  this  result  has  been  attained. 
It  is  here  that  we  find  the  truly  reliable 
agent;  one  who  not  only  looks  properly  after 
his  renewals,  and  the  accession  of  new  risks, 
but  at  all  times  and  in  all  cases,  so  conducts 
the  minor  details  of  his  business  as  will  af- 
ford little  or  no  trouble  to  his  principal,  and 
will  occasion  few,  if  any 

EEMINDEBS  OP  KEMISSNESS  ON  HIS  PABT. 

His  applications  forwarded  promptly  are 
correctly  diagrammed  and  contain  other 
necessary  information.  His  account  is  uni- 
formly mailed  to  the  head  office  in  due  sea- 
son, and  it  is  his  study  to  keep  himself 
properly  and  fully  informed  as  to  the  duties 
and  requirements  of  his  position,  and  to 
conform  thereto. 

There  is,  on  the  other  hand,  the  "  happy 
go  lucky  "  agent.  His  business  is  large;  he 
is  "hail  fellow  well  met"  with  all  of  the 
Specials;  will  give  them  all  some  business, 
believing,  by  this  course,  that  he  makes  a 
staunch  friend  of  each. 

Unlike  the  practices  of  his  neighbor,  his 
affairs  are  loosely  conducted.  He  sends  the 
new  company  a  considerable  amount  of 
business,  but  when  comes  the  time  for  ac- 
counts to  be  squared,  he  is  often  found  to 
be  "just  a  little  short,"  and  the  company  is 
requested  to  wait  for  a  few  days. 

The  few  days  pass,  and  while  the  com- 
pany is  quite  anxious  to  collect  its  due,  it  is 
also  equally  desirous  to  retain  the  agent's 
good  will,  hoping  thereby  for  an  increase  of 
business.  The  sequel  is  a  still  longer  credit 
and  an  unsettled  account  constantly  increas- 
ing, and  here  is  laid 
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THE  BBOAD  FOUNDATION  OF  A  DANGKBOUS  PRIN- 
CIPLE, 

One  which,  sooner  or  later,  will  react  upon 
all  therewith  connected.  To  the  Local  as  to 
the  company,  it  is  equally  dangerous,  for  it 
engenders  carelessness  and  extravagance, 
and  the  end  for  him  is  disaster,  if  not  dis- 
grace. 

In  this  important  particular  it  is  in  the 
power  of  the  principals  to  shape  the  entire 
future  course  of  their  Local,  and,  at  the  same 
time  place  themselves  on  a  basis  which  will 
always  prove  firm  and  abiding.  Defects 
and  abuses  will  naturally  creep  into  any 
competitive  business,  and  these  might  per- 
haps be,  to  a  certain  extent,  more  success- 
fully opposed  and  eventually  overcome,were 
the  Special,  in  his  selection  of  an  agent,  to 
employ  more  time  in  the  careful  analysis  of 
the  situation,  and  rather  than  follow  blindly 
in  the  track  worked  up  and  beaten  for  so 
long  a  time  by  the  older  company  and  agent, 
select  some  new  man,  one  favorably  known 
in  the  community,  and  remain  with  him  for 
a  few  days,  long  enough  at  least  to  thor- 
oughly instruct  in  what  is  expected  of  him 
to  perform. 

As  the  competition  increases,  so  also  our 
field  enlarges,  and  there  is  being  constantly 
added  to  our  lists  towns  in  localities  hereto- 
fore undeveloped. 

"There's  as  good  fish  in  the  sea  as  ever 
were  caught,"  and  this  old  adage  proves 
true  with  us,  as  we  are  at  times  called  upon 
to  witness  the  fact  that  a  newly  appointed 
agent,  properly  instructed,  often  makes 
serious  havoc  in  the  premium  list  of  some 
heretofore  invincible  old  stand-by. 

HEEE,  TOO,  AEISES  THE  QUESTION    AS  TO  WHAT 
MIGHT  BE  TEEMED  "  PEOPER  INSTRUCTION. " 

Does  it  not  mean  something  more  than  the 
careful  posting  of  the  new  man  as  to  how  to 
secure  the  largest  amount  of  business,  and 
as  to  the  proper  attention  to  the  minor  de- 
tails connected  therewith,  required  by  the 
company? 

We  believe  it  does,  and  that  there  are 
other  points,  to  which,  were  a  Special  to 
devote  a  limited  portion  of  his  time,  much 
would  be  accomplished  towards  dispersing 
many  a  hard  feeling  now  existing  in  the 


public  mind  towards  the  practices  of  our 
profession. 

A  fancied  wrong  is  oftener  harder  to  com- 
bat and  overcome  than  a  real  grievance;  and 
what  Special  is  there  amongst  us  that  has 
not  been  called  upon  at  one  time  or  another 
to  forcibly  contradict  and  afterwards  explain, 
seme  fancied  injury  done  by  his  company? 
How  many  of  our  agents  throughout  the 
country  are  conversant  with  the  printed 
portion  of  their  policies  to  an  extent  that 
would  admit  of  their  giving 

PROPER   ADVICE    OR   INSTRUCTION 

To  the  assured  in  the  event  of  the  occur- 
rence of  a  loss?  To  partially  quote  from  a 
portion  of  the  report  of  this  committee  of  two 
years  ago — "  How  many  times  have  we  been 
asked  by  agents,  '  Is  not  the  value  of  prop- 
erty saved  at  a  fire  deducted  from  the  face  of 
the  policy?'"  And  again,  we  often  find  that 
some  of  our  oldest  agents  have  advised  the 
assured,  in  the  event  of  fire,  to  touch  noth- 
ing prior  to  the  arrival  of  the  adjuster. 

How  often  we  find  constructions  placed 
upon  the  wording  of  a  policy  wholly  at  va- 
riance with  business  principles,  and  often 
times  with  common  sense.  It  is  a  moment 
of  embarassment,  and  should  be  of  mortifi- 
cation, to  a  Special,  when  he  is  confronted 
with  such  ideas  and  remarks  as  oftentimes 
emanate  from  his  agents,  and  moreover,  it  is 
too  often  the  case,  that,  owing  to  his  own 
dereliction  of  duty,  in  failing  to  properly 
instruct  his  agents,  he  is  in  consequence 
thereof  obliged  to  conform  in  the  settlement 
of  a  loss,  to  the  ideas  as  advanced  and  pro- 
mulgated by  said  agent,  rather  than  to 

THE   TRUE    INTENT   OF   THE   POLICY, 

And  the  circumstances  connected  therewith. 
It  is  at  such  a  time  as  this,  when  the  agent 
having  stultified  himself  in  the  interest  of 
the  assured,  placing  himself  thereby  in  an 
embarassing  position,  is  prone  to  dictate  to 
the  Special  or  Adjuster  in  the  final  settle- 
ment of  a  loss,  and  to  inadvertently  involve 
the  company,  not  only  in  unnecessary  ex- 
pense, but  oftentimes  in  an  exorbitant  claim. 
At  those  times  we  are  apt  to  blame  the  agent, 
and  surely  he  is  to  blame,  but  not  to  any 
greater  extent  than  is  the  Special,  for  had 
the  latter  given  the  necessary  time  to  a 
proper  instruction  of  the  detail  connected 
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with  these  particular  points  of  the  Local's 
duties,  these  difficulties  might  have  been 
avoided,  and  the  company  would  have  saved 
not  only  its  money  but  its  reputation. 

A     THOBODGH     EXPLANATION     OP     THE    DUTIES 
INCUMBENT  UPON   HIM   AT   ALL   TIMES, 

Is  necessary  to  the  full  information  of  the 
Local,  without  which,  business  will  invaria- 
bly be  but  imperfectly  conducted.  A  care- 
less Special  makes  a  careless  Local,  and  it 
is  only  a  question  of  time  when  a  careless 
Local  will  bring  his  company  into  discredit 
and  bad  repute. 

Most  naturally,  on  the  occurrence  of  a 
fire,  the  assured  first  looks  to  the  Local 
Agent  for  information  and  guidance  in  his 
action,  and  if  through  the  incompetency  or 
ignorance  of  the  latter  the  former  errs  in 
his  duty  under  the  requirements  of  the 
policy,  then  it  is  the  Local,  and  through 
him  his  principal,  that  is  to  blame  and 
should  bear  the  burden. 

Another  matter  to  which  it  might  be  ad- 
visable to  give  our  attention,  is  the  present 
treatment  of  deviation  complaints  when 
made  by  agents.  We  often  hear  it  remarked, 
in  allusion  to  complaints  that  have  been 
made,  that  no  notice  or  action  is  taken 
thereon.  The  agent  is  merely  informed  that 
his  complaint  is,  in  some  respect,  defective, 
and  that  it  cannot  be  sustained.  Too  often, 
no  further  explanation  is  given,  and  the 
matter  is  allowed  to  drop  until,  eventually, 
the  agent  concludes  that  it  will  avail  him 
nothing  by  reporting  further  deviations;  on 
the  contrary,  fears  that  his  business  may  be 
seriously  impaired  should  he  so  continue. 

OWING     TO      THE      INCOMPLETE     INFOEMATION 
OFTENTIMES   FUBNISHED, 

It  ia  almost  impossible  for  action  to  be  taken 
on  very  many  complaints,  yet  were  the  agent 
to  be  fully  informed  as  to  the  requirements 
of  the  case,  much  more  satisfactory  results 
might  be  attained.  In  the  event  of  a  com- 
plaint being  uphelrl,  we  would  suggest  that 
due  notice  to  that  effect  be  given,  not  only 
to  the  complainant,  but  to  all  other  agents 
in  his  immediate  locality,  believing  that  by 
this  action  each  agent  would  realize  the  fact 
that  his  interests  were  being  protected  by 
his  principals,  and  that  it  would  tend  to 
keep  alive  the  interest  in  adhering  to  and 


maintaining  rates,  and  moreover,  would 
create  and  continue  a  greater  faith  between 
the  agents  and  the  assured. 

It  might  be  urged  in  opposition  to  this 
suggestion,  that  action  of  this  nature  would 
too  fully  inform  each  agent  as  to  the  trans- 
actions of  his  neighbor.  Perhaps  it  might, 
in-so-far  as  his  system  of  rate-cutting  and 
sharp  practice  be  concerned,  but  other  than 
in  these  respects  we  cannot  see  that  it  would 
work  any  hardship;  on  the  contrary,  it 
would  do  much  towards  promoting  the 
morale  of  the  business,  and  would,  we  think, 

MUCH  MOBE   THAN  COMPENSATE   FOB  ANT 
OUTLAY  OF  TIME  OB  MONEY. 

These  suggestions,  with  others,  seem  to 
be  of  sufficient  moment  to  call  for  our  at- 
tention and  sympathetic  action,  and  in  con- 
nection herewith  we  desire  to  suggest  a  plan 
that  would  perhaps  tend,  partially,  if  not 
entirely,  to  eradicate  many  of  the  evil  prac- 
tices prevalent  in  our  business. 

Extend  to  each  of  our  agents  throughout 
the  Coast  a  cordial  invitation  to  meet  with 
us  at  one  of  our  quarterly  meetings,  then 
and  there  to  bring  into  general  notice  and 
argument,  any  existing  points  of  disagree- 
ment or  misunderstanding,  thereby  giving 
all  the  opportunity  of  meeting  questions  of 
interest  to  the  profession,  and  approving  or 
dissolving  any  of  the  theories  then  and  there 
presenting  themselves. 

Would  this  not  be  one  step  towards  bring- 
ing about  that  harmony  that  must,  to  insure 
a  successful  result,  exist  between  the  Local 
Agent  and  the  company  ? 

With  the  Local  as  with  the  Principal, 
there  are  constantly  arising  new  phases  in 
the  conduct  of  his  business,  and  while,  as  a 
rule,  in  the  ^majority  of  instances,  his  ex- 
perience can  hardly  be  of  so  mature  a  na- 
ture as  is  that  of  those  who  have  spent  a 
lifetime  in  the  traces;  yet  there  are  many  of 
our  customs  of  to-day  in  constant  practice 
that  have  emanated  from  the  brain  of 

SOME     THEN     COMPABATIVELY     NEW    AND    UN- 
KNOWN AGENT. 

Who  of  you,  in  the  course  of  your  travels, 
have  not  had  propounded  to  you  by  some 
new  appointee,  one  who  heretofore  had  never 
interested  himself  in  insurance,  questions 
that  had  never  suggested  themselves  to  your 
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STATEMENT 

OP 

THE  MUTUAL  LIFE   INSURANCE  COMPANY  OF  NEW  YORK, 

F.  S.  WINSTON,  President. 
Por  the  year  enditiff  Dec.  31st,  tSSl 

ASSETS $94,709,957.93. 


Annuity     A 

oconnt . 

No. 
Annuities  in  force,  Jan.  1st,  1881. ..  52 

Ann.  Pay'ts.    1 
§20,141.  81 
4,492  05 
998  00 

No. 
Annuities  in  force,  Jan.  1st,  1882. .  58 

Premium  Annuities 

Annuities  Terminated 

Ann.  Pay'ts. 
S21,139  81 
4,338  20 

6 

58 

153  85 

58 

$25,631  86 

$25,631  86 

Insurnnce    Account. 


No. 
Policies  in  force,  Jan.  1st,  1881.  .97.978 
Risks  Assumed 10,532 

Amount. 

$306,002,164 

34,673,550 

$340,675,714 

No. 
Policies  in  force,  Jan,  1st,  1882., 101, 490 
Risks  Terminated 7,020 

Amount. 

1315,900,137 

24,775,577 

108,510 

108,510 

1340,675,714 

H  t^Acn^i  (^     Acfdiinl. 


To  Balance  from  last  account, . 

' '   Premiums  received 

"   Interest  and  Rents 


.$187,128,241  30 
.  12,196,624  62 
.     5,051,491  74 


$104,376,357  66 


By  paid  Death  Claims 

"      "    Matured  Kndowments 

Total  Claims— 

.§6,365,373  49 

"      "    Annuities 

"     "    Dividends 

"      "    Surrended  Policies  and  Additions. . 
Total  paid  Policy  holders  - 
.§12,640,112  12 
"      "    Commissions   (payment   of  current 

and  extinguishment  of  future) 

"      "    Contingent  Guarantee  Acc't 

"      "    Taxes  and  Assessments 

"      "    Expenses.  

"    Balance  to  New  Account 


.«4,460,205  91 
1,905,167  58 


24,094  80 
2,947,395  85 
3,303,247  98 


774,032  88 
204,564  35 
346,709  27 
792,525  07 
1,618,413  97 


$104,376,357  66 


/>»•. 


Balance     Sheet. 


To  Reserve  at  four  per  cent .§89,371,651  00 

"  Claims  by  death  not  yet  due 815, .  85  36 

"   Premiums  paid  in  advance 19,364  78 

•'   Agents' Balances 3,773  74 

"   Surplus  and  Contingent  Guarantee  Fund     4.492.383  04 


§94,702,957  92 


By  Bonds  Secured  by  Mortgages  on  Real 
Estate • ,■! 

"    United  States  and  other  Bonds 

"    Loans  on  Collaterals 

"    Real  Estate 

"  Cash  in  Banks  and  Trust  Companies  at 
interest  ...   

' '    Interest  accrued 

"  Premiums  deferred,  quarterly  and  semi- 
annual   

"  Premiums  in  transit,  principally  for  De- 
cember   


47,565,849  23 
19,222,030  00 
16,615.000  00 
7,302,749  01 

1,792,015  73 
1,223,017  64 

883,958  55 

98,337  76 


.$94,702,957  92 


NOTE.— If  the  New  York  Standard  of  four  and  a  half  per  cent.  Interest  be  used,  the  Surplus  is  over  .§12,000,000 
From  the  Surplus  as  appears  in  the  Balance  Sheet,  a  dividend  will  be  apportioned  to  each  Policy  which  shall  be 
in  force  at  its  anniversary  in  1882. 


rilK    F'KK.VIIt   M 


Frederick  8.  Winston, 
William  Betts, 
Samuel  E.  Sproulls, 
Samuel  M.  Cornell, 
Lucius  Robinson, 
William  Smith  Brown, 
Samuel  D.  Babcock. 
Henry  A.  Smtthe, 
William  E.  Dodge, 


>  K    r  y  s  I ;  H  A  > 

CKNT.    ON 


•K   IN   THLs  <()MI'.\N'V   wi:i:i: 
IIUUN.AKV    LIFE   I'DLICIKS 


KHiii  I  i:i>    IN   187'.l,  AKoi  r  15  i-kr 


BOARD  OF  TRUSTEES. 


George  S.  Coe, 
John  E.  Develin, 
Martin  Bates, 
Semour  L.  Husted, 
Oliver  H.  Palmer, 

RlCHAKD  A.  McCuRDY, 

James  C.  Holden, 
Herman  C.  von  Post, 
George  C.  Richardson, 


Alexander  H.  Rice, 
William  F.  Babcock, 
F.  Ratchford  Starr, 
Frederick  H.  Cossitt, 
Lewis  May, 
Oliver  Harriman, 
Thomas  Dickson, 
Henry  W.  Smith, 
John  H.  Sherwood, 


George  H.  Andrews, 
Robert  Olyphant, 
George  F.  Baker. 
Bbnj.  B.  Sherman, 
Jos.  Thompson, 
Dudley  Olcott, 
Anson  Stager, 
Frederic  Cromwell. 


.1,    T^i?  Company  long  since  attained,  and  now  holds,  the  foremost  place  among  Life  Insurance  Institutions  of 
tne  world.    The  magnitude  of  its  busmess,  proves  that  it  enjoys  the  confidence  of  the  people 

ThcCoiMlJiUiy  has  pui.l  t.i  its  puljcy  linldcrs  : 

Since  its  orpuii/atioi, .vl75,3e2,r«3.34     And  duriiit;  tlie  year  181SI llMHd,  112.12 

werfmatMdurhl^th^^  ^^^^^  payment  to  policy-holders,  only  nine  claims,  amounting  toThirtn-seven  tlw^tsand  dollars 

A.  B.  Forbes,  General  Agent  for  the  Pacific  Coast,  San  Francisco,  Gai. 
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mind,  and  which  were  in  a  general  way  cal- 
culated to  puzzle  some  of  our  oldest  and 
wisest  heads.  By  the  adoption  of  this  sug- 
gestion, we  feel,  therefore,  that  there  would 
be  filled  a  long  felt  want  in  our  business  in 
the  establishment  not  only  of  a  stronger  and 
more  lasting  social  basis,  but  also  in  the  de- 
velopment of  many  new  ideas,  and  the  root- 
ing out  of  many  of  the  prevailing  bad  prac- 
tices. While  in  the  main  the  average  Local 
gives  to  insurance  but  a  very  small  portion 
of  his  time,  being  principally  occupied  in 
other  pursuits,  the  business  is  gradually 
growing  and  each  year  adds  to  the  number 
of  agents  devoting  their  whole  time  to  the 
interests  of  their  companies,  and  it  is  to 
this  class  that  we  particularly  refer,  being 
confident  that  the  measure  would  be  benefi- 
cial, in  so  far  as  it  would  serve  to  bring  into 
more  prominence  the  best  interests  of  our 
profession. 

WE   ABE   ALL  ENGAGED  IN  ONE  COMMON  CAUSE, 

In  one  enterprise,  and  it  is  not  only  the  ac- 
tion of  ourselves,  but  also  that  of  the  Locals 
that  reflects  credit  or  discredit  upon  the  fra- 
ternity. Often  called  upon  to  settle  losses 
for  companies  represented  by  agents  other 
than  his  own,  it  is  incumbent  upon  the  Ad- 
juster to  exercise  great  tact  and  delicacy,  to 
the  end  that  he  avoid  such  action  in  the 
premises  as  might  prejudice  both  the  Local 
and  the  company  against  him,  which  danger 
might  in  a  great  measure  be  avoided  were 
all  parties  properly  conversant  with  their 
duties  at  the  time.  To  the  Special,  there- 
fore, we  would  say,  in  your  selection  of  an 
agent,  search  for,  and  find  a  man  standing 
well  in  his  own  community,  one  gifted  with 
strong  common  sense,  and  at  least  ordinary 
tact  aud  ability;  give  to  him  the  proper 
careful  instruction,  as  to  the  principles  and 
practices  of  the  business;  get  him  interested 
in  the  work,  and  keep  so,  and  you  will 
have  an  agent,  and  a  business  that  will  re- 
flect credit  upon  you,  and  prove 

MCrCH  MOBE  SATI3FA0T0BY  AND  BEMCTBEEATIVE 

In  the  end,  than  if  you  adopt  the  other 
easier,  but  less  advantageous  course.  Do 
not  subserve  your  judgment,  and  the  best 
interests  of  your  company,  to  an  inordinate 
desire  for  volume  of  premiiim,  but  strive  in 
all  your  actions,  to  do  your  share  towards 


upholding  and  maintaining  the  true  dignity 
and  morale  of  the  profession.  To  the  Local, 
we  would  advise,  give  your  time  and  energy 
to  the  company  honoring  and  trusting  you 
with  its  agency;  keep  constantly  in  mind 
their  best  interests,  and  do  not,  at  any  time, 
allow  their  fair  name  to  be  marred  by  any 
indiscretion  on  your  part.  Acquaint  your- 
self thoroughly  with  their  business  rules 
and  principles,  and  be  so  conversant  with 
the  primary  law  and  wording  of  your  policy, 
as  to  be  able  at  any  time,  to  protect  them 
from  any  imposition  that  might  be  at- 
tempted. Inform  yourself,  through  the 
Special,  of  the  duties  incumbent  on  you  at 
the  time  of  a  fire,  and  when  occasion  so  re- 
quires, take  prompt  and  decisive  action, 
and  guard  well  the  Company's  interests. 

Remember  that  you  are  at  all  times,  and 
under  all  circumstances,  the  representative 
of  the  Company,  and  do  not,  in  any  event, 
compromise  it  or  yourself  by  any  word  or 
act,  Oliveb  H.  Cole. 

The  report  of  the  Committee  was  received 
with  applause,  and  ordered  to  take  the  usual 
course. 

President  Bromwell  said  that  he  thought 
it  impossible  to  discuss  all  the  papers  pre- 
sented, and  would  suggest  to  the  President 
who  should  succeed  him,  that  committees 
be  appointed  to  condense  the  points  in  the 
various  reports,  and  present  them  for  dis- 
cussion either  at  the  next  regular  meeting, 
or  at  a  special  meeting  to  be  called  for  that 
purpose. 

Mr.  Geo.  D.  Dornin  moved,  that  in  accord- 
ance with  the  suggestion,  the  various  re- 
ports be  printed,  and  that  advance  sheets  be 
furnished  to  members,  so  that  all  might  be 
prepared  to  participate  in  the  proper  dis- 
cussion to  be  had.   The  motion  was  adopted. 

Forms  of  Policies. 

The  report  of  the  Committee  on  "  Forma 
of  Policies"  being  called  for,  Mr.  C.  Mason 
Kinne  said,  that  he  was  glad  the  Association 
had  determined  to  print  and  discuss  the 
papers  submitted,  for  he  had  felt  it  to  be 
no  use  to  attempt  to  make  an  elaborate  re- 
port, when  the  prospects  were  that  the  re- 
sults of  such  labor  would  be  filed  away  amid 
the  musty  archives  of  the  Association  aa  in 
the  past.     This  must  be  accepted  as  a  par- 
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tial  excuse  for  his  not  presenting  a  more 
complete  report,  which  was  as  follows: 

To  Vie  Fire  Underwriters'  Association  of 
the  Pacific:  Gentlemen — Carrying  about  a 
well  filled  knapsack  was  not  considered 
work  enough  for  me,  and  therefore  your 
worthy  President  buckled  on  other  duties  in 
the  shape  of  the  Chairmanship  of  the  Com- 
mittee on  Forms  and  Policies. 

This  is  a  kind  of  hard-tack  that  will  fur- 
nish very  dry  food,  so  far  as  the  result  of 
the  forming  of  policies  is  concerned,  and 
while  I  know  his  intentions  were  good,  and 
therefore  have  to  find  him  "not  guilty,"  I 
couple  it  with  the  injunction,  not  to  do  so 
again. 

I  only  desire  to  say  that  I  believe  an 
honest  company  will  form  an  honest  policy, 
which,  of  course,  is  always  the  best  for 
everybody, 

I  believe,  too,  that  there  is  no  one  more 
alive  to  the  needs  of  proper  forms,  than  the 
special  and  adjuster,  if  he  is  competent  to 
fill  so  important  a  position. 

THE   COBBECT   PHEASEOLOGY   OF   THE   WBITTEN 
PORTION  OP   A   POLICY 

Is  important  to  protect  the  interests  of  both 
the  assured  and  the  company,  and  the  ad- 
juster is  the  first  who  is  called  upon  to  pass 
on  the  contract.  As  special  he  is  called  on 
to  explain  the  ichy  of  this  or  that  wording, 
and  the  more  explicit  the  contract,  without 
unnecessary  verbiage,  the  easier  the  equities 
of  the  same  can  be  explained. 

It  is  impossible  for  a  single  company  to 
work  out  any  necessary  reform  in  the  mat- 
ter. While  agitation  is  the  only  means  of 
reform,  united  action  is  necessary  to  accom- 
plish a  result,  and  this  I  am  very  much 
afraid  we  can  never  get. 

The  very  full  and  carefully  framed  reports 
of  previous  committees  on  this  same  sub- 
ject, comprising  printed  conditions  such  as 
would  meet  the  later  decisions  of  cranky 
courts  and  crankier  juries,  have  been  read, 
listened  to,  and— filed  away.  The  only  good 
to  be  had  from  the  report  of  a  committee  is 
to  utilize  the  good  there  may  be  in  it,  by 
some  united  action.  I  believe,  however,  that 
if  the  correct  forming  of  the  written  portion 
was  more  carefully  looked  into,  there  could 


not  be  80  much  misunderstanding  between 
the  assured  and  the  company. 

A    CONTEACT 

Should  be  worded  so  as  to  express  exactly 
what  is  to  be  insured,  and  then  let  the  ad- 
juster first,  and  the  company  afterward, 
stand  by  the  contract.  There  are  too  many 
of  what  might  be  called  fraudulent  forms,  and 
an  adjustment,  be  it  never  so  liberal,  is  not 
satisfactory  to  the  assured. 

If  you  have  an  honest  loss  and  an  honest 
claimant,  you  must  pay  the  loss,  and  so  pay 
it  like  a  man.  Don't  cinch  your  client  on 
technicalities.  If  a  country  druggist  insures 
his  stock,  he  desires  to  have  all  he  sells  for 
profit  covered  by  the  policy.  To  insure 
"  drugs  and  other  similar  merchandise,"  will 
not  do.  Cigars,  stationery,  etc  ,  are  kept  by 
nearly  all  country  druggists,  yet  you  can 
hardly  call  them  similar  merchandise. 
"  Such  other  merchandise  as  is  usually  kept 
in  a  country  drug  store,"  would  seem  to  fill 
the  bill  for  the  shrewd  claimant,  but  there 

A    DIFFEEENCE    OF    OPINION 

Between  the  adjuster  and  himself  at  once 
occurs.  "Not  more  hazardous  "  with  the 
various  classes  of  hazards  always  printed  in 
the  policy,  is  readily  understood,  and  no 
mistake  need  be  made. 

As  to  printed  conditions,  I  would  suggest 
that  there  are  three  words  that  ought  to  be 
added  to  them  to  meet  a  recent  decision, 
'and  which  has  been  done  by  one  or  two 
companies  who  are  alive  to  such  necessities. 
It  is  in  relation  to  a  transfer  of  property  in- 
sured, to  some  other  locality,  and  while  it 
can  do  no  harm,  it  will  put  an  estoppel  on 
any  more  tom-fool  decisions. 

In  the  phrase,  "if  any  change  in  title, 
etc.,"  cause  it  to  read,  "if  any  change  in 
location,  or  in  title,  etc." 

But  enough;  I  will  add  what  another  of 
the  members  of  your  committee  has  to  say, 
and  give  you  that,  and  nothing  more. 

C.  Mason  Einnb. 

MB.   flint's   CONTBIBUTION. 

Tour  Committee  on  Forms  of  Policies, 
(this  portion  of  it),  beg  to  say,  that  they 
have  nothing  to  add  to  what  has  already 
been  read  before  this  Association,  and  know 
of  no  decisions  of  recent  date  touching  the 
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printed  forms  now  in  use;  and  the  same  may 
be  said  of  the  written  portions  of  the  policy, 
with  this  addition,  they  are  going  from  bad 
to  worse,  as  the  companies  have  handed 
that  part  of  the  contract  over  to  the  assured 
or  his  broker  to  attend  to  for  them. 
Eespectfully  submitted, 

Flint. 

Mr.  Sexton,  the  third  member  of  the  com- 
mittee, made  no  report. 

The  report  was  received  and  placed  on 
file. 

liOgses  and  Adjustments. 

Mr.  J.  R.  Garniss,  of  the  Committee  on 
Losses  and  Adjustments,  submitted  the  fol- 
lowing paper: 

To  the  Fire  Underwriters'  Association  of  the 
Pacific:  GENTLEMEN^In  considering  the 
subject  of  losses  under  Fire  Insurance  poli- 
cies and  their  subsequent  adjustment,  your 
Committee  have  been  fairly  at  a  loss  how  to 
concisely  and  intelligently  report  upon  same 
without  repeating,  if  not  in  precise  language, 
at  least  in  thought,  much  of  what  has  here- 
tofore been  so  forcibly  and  logically  pre- 
sented by  gentlemen  of  learning  and  ability, 
composing  former  committees  of  this  Asso- 
ciation, so  that  any  effort  on  the  part  of  this 
committee  might  be  as  "  an  attempt  to  paint 
the  lily  or  perfume  the  rose." 

The  subject,  however,  is  one  of  increasing 
interest  and  vast  extent,  and  must  neces- 
sarily have  been  coincident  with  the  incep- 
tive and  crude  workings  of  the  science  of 
underwriting,  as  is  said  to  have  been  first 
practiced  by  the  ancient  Rhodians,  about  a 
thousand  years  before  the  Christian  era,  and 
who,  to  use  the  pertinently  expressed  motto 
of  the  N.  Y.  State  Insurance  Department, 
•'  bore  each  other's  burdens,"  in  a  mutuality 
of  hazard,  on  the  costly  and  precious  ship- 
ments of 

THEIB   WELL   LADEN   AEGOSIES. 

Losses  undoubtedly  did  occur  on  these 
ventures,  but  in  what  manner  apportioned, 
or  adjusted — it  at  all — is  a  matter  of  mere 
conjecture. 

When  the  renowned  Esculapius  enun- 
ciated the  inceptive  science  of  medicine,  one 
of  his  zealous  students  inquired  of  him — 
what  mankind  did  in  suffering  and  sickness 
before  the  art  and  practice  of  materia  medica 


was  known — whereupon  Esculapius  tersely 
replied,  "they  died!"  and  so  alike,  and  be- 
fore the  advent  of  practical  underwriting, 
the  losses  suffered  by  mankind,  either  by 
shipwreck  on  sea,  or  fire  on  land,  for  lack 
of  some  sustaining  indemnity,  must  have 
died  also. 

But  whether  or  no,  the  idea  and  practice 
of  indemnification  by  insurance  against  loss, 
did  in  fact  have  its  inception  before  the 
Christian  era;  it  seems  highly  probable,  that 
a  contract  of  such  easy  invention,  and  of 
such  utility,  would  almost  be  a  necessity  to 
the  existence  of  an  extended  commerce,  and 
could  not  have  been  wholly  unknown;  and 
this  probability  is  strengthened  by  the  fact, 
that  in  modern  times  the  introduction  of 

INSUBANCE    WAS     ALMOST    COEVAL    WITH     THE 
REVIVAL   OF   COMMEEOE, 

And  this  too,  in  an  age  when  the  cloud  of 
ignorance  had  scarcely  began  to  be  dispelled, 
and  the  beams  of  knowledge  and  civilization 
were  yet  struggling  in  the  mist  of  a  doubtful 
twilight. 

It  has  been  asserted,  but  based  upon  no 
definite  data,  that  the  idea  and  practice  of 
Marine  underwriting  obtained  among  the 
Romans,  also  at  the  ancient  cities  of  Tyre, 
Sidon,  Carthage,  Corinth,  Athens  and  Alex- 
andria. 

But,  as  a  matter  of  record,  however,  we 
do  know  that  the  first  allusion  to  insurance 
anywhere  to  be  found,  was  in  the  written 
laws  of  the  merchants  and  masters  of  '•  the 
magnificent  City  of  Wisby,"  a  port  on  the 
Baltic,  and  which,  up  to  the  fourteenth  cen- 
tury, had  attained  considerable  distinction 
and  prosperity.  And  from  such  scintilla- 
tions of  light,  and  feeble  glimmerings  from 
out  the  shadowy  past,  we  discern  the  germ, 
at  least,  of  what  subsequently  took  form  as 
a  science,  when,  in  the  thirteenth  century, 
certain  Italians  from  Lombtirdy  introduced 
into  England,  and  to  our  Anglo-Saxon  race, 

THE   PBACTIOAL   IDEA   OF  MARINE  CTNDEKWEIT- 
ING   AS   A   SCIENCE, 

And  it  was  not  until  the  year  1696,  and 
about  thirty  years  subsequent  to  the  great 
fire  in  the  city  of  Loudon,  that  fire  insurance, 
and  as  it  has  been  aptly  expressed,  "the 
"legitimate  though  tardy  offspring  of  "  ma- 
"  'rine  insurance' — came  slowly  and  linger- 
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"ingly  into  repute,  as  an  eflficient  co-ad- 
"jator  of  the  propertj'  holder,  in  securing 
"indemnitj  for  loss  or  damage  by  the 
"ravages  of  fire" — and  took  form  and 
shape  in  the  organization,  at  the  City  of 
London,  of  the  first  insurance  company  of 
which  we  have  record,  entitled,  "The  Ami- 
cable Contributionship,"  but  which  name 
was  subsequently,  and  in  1698,  changed  to 
"The  Hand  in  Hand,"  and  by  which  title 
the  grim  old  "Ancient  of  days"  is  still 
known,  down  to  our  own  day  and  genera- 
tion. 

It  was  not  until  the  year  1752,  when,  at 
the  city  of  Philadelphia,  the  -first  American 
fire  insurance  company  was  organized,  and 
named,  "The  Philadelphia  Contribution- 
ship  for  the  Insurance  of  Houses  from  Loss 
by  Fire,"  certainly  a  title  long  enough  to 
entitle  it  to  consideration — and  the  policies 
issued  by  this  pioneer  company,  were  quite 
as  peculiar  and  eccentric  as  its  multiple 
and  inharmonic  name.     This  being 

THE   FIRST  FIRE    INSURANCE    POLICY    EVER    IS- 
ST7EU   IN   AMERICA, 

perhaps,  it  would  not  be  uninteresting  to 
give  a  concise  synopsis  of  its  terms. 

1st.  The  policy  was  written  for  the  term 
of  seven  years. 

2d.  The  premium  was  neither  a  rate 
payable  annually,  nor  for  the  entire  term  of 
seven  years,  but  was  the  deposit  of  a  sum, 
the  use  or  interest  of  which,  during  the 
term  of  the  policy,  belonged  to  the  com- 
pany. 

3d.  The  risk  of  all  fires  was  assumed, 
without  any  exception  of  public  enemies, 
military  or  usurped  power,  rebellion,  civil 
commotion,  or  riot. 

4th.  The  property  insured  was  pro- 
tected during  the  term,  against  any  number 
of  losses  not  total,  without  reducing  the 
amount  insured  on  the  premises,  or  impair- 
ing the  deposit.  In  case  of  destruction  from 
the  first  floor  upwards,  at  any  time,  the  Com- 
pany had  an  option,  to  pay  the  whole  in- 
surance, and  so  end  the  policy,  or  to  re- 
build, the  policy  continuing  in  force,  and 
how  often  soever,  the  destruction  by  fire,  and 
the  rebuilding  might  take  place  during  the 
term,  the  policy  continued  in  force,  and  the 
deposit  unimpaired. 


5th.  The  payment  of  the  deposit,  the 
acceptance  of  the  policy,  and  the  signature 
of  the  deed  of  settlement,  made  the  assured 
a  member  of  the  company,  and  a  party  to 
all  the  articles  of  the  deed. 

6th.  The  personal  liability  of  the  members 
for  losses,  beyond  their  own  deposit,  was 
half  as  much  more,  in  case  a  single  fire,  be- 
ginning in  one  house,  and  damaging  one  or 
more  house"?  should  sweep  away  all  the 
funds  of  the  company, 

7th.  The  concern  was  managed  for  the 
profit  and  loss  of  its  members,  interest  be- 
ing allowed  to  them  on  their  deposits,  in 
proportion  to  the  whole  amount  received 
by  the  company,  and  a  portion  of  the  losses 
and  expenses  charged  to  them,  and  the 
balance  settled  at  the  expiration  of  the 
policy. 

8th.  Executors,  administrators  and  as- 
signs were  included  as  members,  there  being 
a  provision  for  notice  of  transfer,  and  trans- 
fer and  assignment  within  a  limited  time, 
and  the  approbation  of  the  directors. 

THESE    QUAINT   CONDITIONS 

Are  certainly  in  marked  contrast  to  our  own 
modern  Fire  Insurance  policy,  with  its  long 
list  of  stringent  exceptions,  the  "  provided 
always,"  the  "nevertheless,"  and  the 
"  mutually  understood  "  head  line  in  prom- 
inent or  italicized  tj'pe,  and  which  affright 
the  perplexed  non-professional  with  a  seem- 
iuglj'  perfect  maze  of  inexplicable  uncer- 
tainties, as  he  attempts  to  fathom  its  latent 
mysteries;  and  it  would  be  quite  amusing  to 
witness  the  manipulation  of  a  fire  loss  under 
one  of  these  quaint  old  policies,  in  the 
hands  of  one  of  our  modern  astute  adjusters, 
as  he  persistently  wriggles  and  wrestles  with 
its  counter  conflicting  interests  and  liabil- 
ities, in  a  triangular  duel,  as  between  him- 
self, the  company  and  the  assured. 

Besides  the  eccentrically  conditioned  pol- 
icy, this  pioneer  Fire  Insurance  company 
had  many  peculiarities;  among  others,  the 
setting  up  of  mile  stones  on  roads  leading 
into  Philadelphia,  the  result  of  fines  imposed 
on  absentees  from  company's  meetings;  but 
whether  this  business  idiosyncrasy  could  be 
construed  as  placing  this  primitive  institu- 
tion as  the  pioneer  »?aW-ionaire  company, 
your  committee  modestly  declines  to  express. 
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HOME  MUTUAL 

Insurance  Company  of  California. 

On  the  31st  of  December,    1881. 

CAPITAL, $300,000  00 

Amount  of  Capital  Stock  paid  up  in  Cash .$300,000  00 

ASSETS. 

Real  estate  owned  by  company ^  72  750  00 

Loans  on  Bond  and  Mortgage .........!....    255  409  53 

Cash  Market  value  of  all  Stocks  and  Bonds  owned  by  Company. . . . . . . . . . . . .' .' . . . '.     76366  79 

Amount  of  Loans  secured  by  pledge  of  bonds,  stocks  and  other  marketable  se- 
curities as  collateral jOl  878  95 

Cash  in  Company's  offices 2  286  44 

Cash  in  banks !!!!!!!.!!]]!!   108  770  GO 

Interest  Due  and  accrued  on  all  Stocks  and  Loans  !.!!.!!!!!!       3  251  81 

Interest  due  and  accrued  on  bonds  and  mortgages 4966  48 

Premiums  in  due  course  of  collection .!]!!!!     .54' 152  77 

Total  Assets ■'iii679.832  83 

LIABILITIES. 

Losses  Adjusted  and  unpaid ^       35O  OO 

Losses  in  process  of  Adjustment  or  in  suspense 1  950  00 

Losses  resisted,  including  expenses .........'...,'       5' 250  00 

Gross  Premiums  on  fire  risks  running  one  year  or  less,  $239,692  si,  re-insurance 

fifty  per  cent 119,846  15 

Gross  premiums  on  fire  risks  running  more  than  one  year,  $94,743  08    rein- 
surance pro  rata 5I  566  60 

Dividends  uncalled  for 2  205  00 

Total  Liabilities ; mti^Tlb 

Capital  Stock 300,000  00 

Surplus  over  Capital  and  Liabilities 198,665  08 

Total  Liabilities .$679,832  83 

INCOME. 

Net  cash  actually  received  for  fire  premiums g280  193  96 

Keceived  for  interest  on  Bonds  and  Mortgages,  and  dividends  on  Bonds!  Stocks' 
loans  and  from  all  other  sources 37  196  19 

^''"'8 .'. .  .".".'.'.'.'.'.■.'.'.'.■.'.'.■.■.■.■.'.'.'.■■       1,'021  00 

Salvages 2  029  75 

Appreciation  of  Investments 10500  00 

Total  Income $330,940  90 

EXPENDITURES. 

Net  amount  paid  for  fire  losses  (including  .^8,769  31  losses  of  previous  years) $120,101  32 

Dividends  to  stockholders 36  000  00 

Paid  or  allowed  for  commission  or  brokerage 65621  04 

Paid  for  salaries,  fees  and  other  charges  for  officers,  clerks,  etc . . . . . .' .' ..'.'..'.'"."      35  902  50 

Paid  for  State,  National  and  local  Taxes 4*886  07 

All  other  Office  and  Agency  expenses  and  Fire  Patrol .... . . . . . ' . . . . . . ." " '. '.  [ '. ', '.     30,' 447  53 

Total  Expenditures ..$292^958  46 

LOSSES. 

Incurr«d  during  the  year  — Pire $116  382  00 

J.  F    HOUGHTON.   President, 

J.  L.  N.    SHEPARD,  Vice  President. 

CHAS.   R.  STORY.   Secretary, 

R.  H.  MAGILL,  General  Agent. 
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ANOTHER    PECULIAEITT 

Was  the  refusal  to  insure  bouses  with  shade 
trees  around  them,  incited  by  a  loss  which 
was  occasioned  by  a  burning  shade  tree,  and 
the  dissatisfaction  of  the  patrons  of  the  com- 
pany consequent  on  this  refusal,  led,  in 
1874  to  the  incorporation  of  the  second  fire 
insurance  company,  entitled  "The  Mutual 
"  Assurance  Company  for  the  insurance  of 
"  houses  from  loss  by  fire;"  and  as  the  first 
American  company,  in  imitation  of  its  pro- 
totype, the  old  Hand  in  Hand  company  of 
London,  placed  its  badge  of  two  united 
hands  on  the  front  of  its  insured  risks,  ex- 
pressive of  its  friendly  mutuality,  so,  as  a 
symbol  of  the  occasion  of  its  origin,  this 
second  fire  insurance  company  chose  the 
green  tree  as  its  badge,  and  thereafter  the  um- 
brageous adornment  became  no  longer  a 
thing  of  reproach. 

Commencing  with  these  two  incorporated 
pioneer  fire  insurance  companies  in  America, 
there  has  come  down  to  us  the  record  of 
hundreds  of  incorporated  insurance  com- 
panies, some  like  the  old  Hartford,  start- 
ing in  1793,  and  pursuing 

AN    HONORABLE    AND    UNIMPEDED    COURSE   OF 
PEOSPERITY, 

Claims  now  its  representative  among  us  for 
competitive  business,  with  its  prop  of  Flint, 
and  foundation  as  enduring  as  adamant; 
and  later  on,  and  in  our  own  century,  (1819) 
the  old  ^tna,  also  of  Hartford,  comes  down 
to  us  with  an  equally  enviable  record,  rep- 
resented by  no  non- Boar dman,  and  at  pres- 
ent claims  the  care  and  protection  of  a  Pope, 
whose  immimity  from  error  in  this  connec- 
tion might,  with  equal  justice,  be  as  infalli- 
hle  as  that  of  the  Roman  Pontiff  himself — 
and  then,  as  an  instance  of  enormous 
growth  and  unprecedented  prosperit}',  tha 
Mutual  Life  insurance  company  of  New 
York,  with  policies  written  to  the  extent  of 
$315,000,000,  and  assets  of  $95,000,000— a 
Colossus  of  Rhodes,  (if  indeed,  as  hereto- 
fore intimated,  the  Rhodians  did  first  give 
to  the  world  the  inceptive  idea  of  insurance) 
— the  largest  incorporated  insurance  com- 
pany known,  unless  it  may  be  equalled,  (if 
not  excelled),  by  the  Sun  Fire  ofiice  of  Lon- 
don, the  exact  financial  status  of  which  has 
ever  remained  a  "  widdle  which  no  fellow 


can  find  out;"  while  other  companies,  start- 
ing out  with  every  prospect  of  success  and 
permanency,  have  "fallen  by  the  way," 
weary  and  overburdened;  still, 

THERE    ARE   ENOUGH   LEFT, 

In  all  conscience,  and  not  only  in  numbers, 
but  in  variety;  for,  besides  the  inceptive 
idea  of  Marine  and  Fire  insurance  com. 
panics,  we  are  "hedged  around  "  with  incor- 
porated companies  which  indemnify  against 
loss  by  death,  accident,  dishonesty,  to  live 
stock,  by  hail,  burial  expenses,  and  even  mat- 
rimonial  outfits — the  latter  two  both  decidedly 
grave  in  character,  but  to  the  immediate 
causists,  which  the  most  acceptable  "horn 
of  the  dilemma,"  your  Committee  would 
leave  to  the  practical  experience  of  this  as- 
sociated membership. 

But,  keeping  even  pace  with  the  advance- 
ment of  these  stately  fire  insurance  corpora- 
tions, we  find  the  classification  of  hazards 
becoming  one  of  the  chief,  if  not  actually  the 
chief  factor,  in  the  underwriter's  profession. 
The  status  of  hazard  has  met  with 

MARKED   AND   RADICAL   CHANGES 

Since  the  early  settlement  of  our  country, 
and  the  incorporation  of  the  first  fire  insur- 
ance company  at  Philadelphia,  when  the 
buildings,  generally,  stood  detached,  and 
the  unfortunate  sufferers  by  fire  were  accus- 
tomed to  look  to  friends  and  neighbors, 
rather  than  to  an  insurance  company  for 
protection — when  appliances  for  the  ex- 
tinguishment of  fire  were  confined  to  buck- 
ets of  water  passed  by  neighborly  hands, 
from  private  wells  to  the  scene  of  the  fire, 
only  to  be  subsequently  improved  and  su- 
perseded by  the  rudely  constructed  and  in- 
efl&cient  hand  engines  loithout  hose,  until, 
year  by  year,  the  hazards  increased,  by  more 
compact  towns  and  cities,  svipplemented  by 
the  extra  hazard  of  artificial  light — first,  from 
the  home  made  "  dip"  candle  to  whale  oil — 
then  to  lard  oil,  along  with  the  lucifer  match 
— from  that  to  camphene  and  burning  fluid 
— afterwards  to  coal  oil — later  to  coal  gas, 
and  last  of  all  ("like  Satan")  comes  the 
electric  light,  and  with  which  the  fire  un- 
derwriters of  the  world  are  now 

WRESTLING,    AND    RKACHING    OUT     SPiSMODIC- 
ALLT 

For    some    adequate   means  of    protection 
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against  an  insidious  foe,  as  hidden  from 
view,  as  sudden  in  action,  and  as  efficacious 
in  destructiveness,  as  was  the  dreaded 
thunderbolt  of  old  Jove  himself. 

But  while  these  improved  artificial  lights 
have  been  steadily  increasing  the  hazard  of 
fire,  they  have  been  supplemented  by  many 
hazardous  mechanical  contrivances,  and 
powerful  explosives,  so  that,  in  spite  of  the 
steadily  improved  construction  of  fire  proof 
cities  and  towns,  the  acknowledged  efficiency 
of  steam  fire-engines,  manipulated  by  well 
organized  paid  departments,  the  improved 
strength  of  fire  hose,  and  the  great  abund- 
ance and  force  of  water  supply,  the  fires  in 
these  latter  days  seem  to  be  growing  more 
destructive  and  devastating  in  character,  and 
entire  cities  of  solid  masonry  are  bei»g 
swept  away  like  chaflf  before  the  wind. 

IT   IS   A   STATISTICAL   FACT, 

That,  while  the  total  property  valuation  of 
the  United  States  is  below  that  of  France  or 
Great  Britain,  the  annual  accumulation  of 
wealth  in  this  country  is  greater  than  that 
of  any  other  modern  nation.  In  Germany 
it  is  $200,000,000;  in  Great  Britain  it  is 
$325,000,000;  in  France  it  is  $375,000,000; 
but  in  the  United  States  it  reaches  the  enor- 
mous amount  of  $825,000,000— that  is  at  the 
rate  of  $2,300,000  per  day,  and  its  towns  and 
great  cities  are  increasing  proportionately,  as 
a  proof  of  which  we  find  that  there  were 
erected  in  1881,  in  the  cities  of  New  York 
and  Brooklyn,  4,421  buildings,  costing  ap- 
proximately $57,500,000. 

Necessarily  the  business  of  the  companies 
will  keep  pace  with  these  newly  created 
risks,  and  the  consequent  losses  to  the  Fire 
Underwriters  will  grow  in  volume,  year  by 
year,  with  this  almost 

FABULOUS   ANNUAL    GBOWTH    OF   WEALTH   AND 
IMPBOVEMENTS. 

It  behooves  us,  then,  to  exercise  great 
diligence  and  circumspection  in  the  selec- 
tion of  risks,  and  the  consequent  avoidance 
of  loss;  but  a  fire  loss,  when  made,  should 
receive  equally  as  careful  a  consideration  at 
the  hands  of  |skilled  adjusters,  as  is  cus- 
tomary with  marine  losses,  the  result  being 
equally  important  in  both  cases;  and  your 
Committee  regret  to  note  the  generally  loose 
and  unsatisfactory  way  of  adjustment  of  fire 


losses  on  the  Pacific  Coast,  and  which,  in 
many  instances,  have  been  the  occasion  of 
complaint,  both  from  Foreign  and  Eastern 
offices,  and  which  unskilled  manipulation 
serve  as  a  premium  and  incentive  to  the 
vicious,  not  only  to  originate  a  fire,  but, 
when  accidentally  occurring,  to  fraudulently 
mistake  or  overestimate  the  loss;  and  in 
making  this  comment  and  suggestion,  your 
Committee  would  by  no  means  be  under- 
stood to  recommend  a  sheer  technical  resort 
to  a  strict  construction  of  the  conditions  of 
a  policy,  unsupported  by  any  adverse  col- 
lateral circumstance  in  connection  with  a 
loss;  such  a  resort,  ordinarily,  if  persisted 
in, 

WOULD   END   DISASTBOUSLY 

To  any  fire  insurance  company,  as  was  emi- 
nently instanced  at  the  city  of  Boston, 
many  years  ago,  when  the  companies  then 
doing  business  at  that  point  were  proverbial 
for  promptly  settling  their  losses  and  avoid- 
ing, if  possible,  all  technicalities,  as  condi- 
tioned by  their  policies,  even  when  they 
sometimes  felt  assured  the  same  were 
strongly  in  their  favor — all  but  one  fire  com- 
pany, known  as  the  Oriental  Company,  and 
which  started  under  the  most  favorable 
auspices,  both  as  to  means  and  personal  in- 
fluence. This  company  invariably  insisted 
upon  all  advantages  from  a  technical  stand- 
point. The  consequence  was,  that  the  com- 
pany was  continually  embroiled  in  lawsuits, 
and  the  calendar  of  the  Court  of  Common 
Fleas,  throughout  each  term,  was  burdened 
with  suits  brought  against  it,  so  that  it  soon 
became  a  daily  occurrence  for  the  Clerk  of 
the  Court,  (who  in  those  days  called  the 
calendar),  to  call  out,  in  solemn  and  sten- 
torian tones,  "John  Smith  against  the 
Oriental  Ins.  Co.,"  or  "Thomas  Jones  & 
Co.  against  the  Oriental  Ins.  Co.,"  so  that 
this  company,  in  three  years  from  its  incep- 
tion, was  forced  into  liquidation, 

A   VICTIM   TO   ITS   SIlLF-CBEATED    BUIN, 

And  from  which  fortuitous  result,  the  moral 
— "  pay  promptly  and  avoid  possible  tech- 
nicalities," will  be  naturally  drawn,  and 
your  Committee  hopes  well  remembered. 

But,  without  further  digression  from  the 
main  idea  under  consideration,  your  Com- 
mittee   would    earnestly    recommend    that 
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more  care  and  attention  be  bestowed  on  the 
written  portion  of  policieB,  for  great  difficul- 
ties are  constantly  experienced  in  ascertain- 
ing what  vaguely  worded  policies  actually  do 
insure,  and  further,  that  the  adjustment  of 
all  losses  be  conducted  in  a  thorough  and 
scientific  manner,  the  subject  insured,  and 
upon  which  claim  is  made,  being  reduced  to 
an  actual  cash  valuation  at  the  date  of  the  -fire, 
to  the  end  that  some  satisfactory  solution 
of  the  mystic  problem  might  be  attained, 
by  the  construction  of  some  equitable  rule, 
by  means  of  which,  an 

UNDISPUTED   APPORTIONMENT   OF  NON-CONCUE- 
EENT   POLICIES 

Could  be  made.  But,  your  Committee  fear, 
that  such  halcyon  days  of  fire  underwrit- 
ing propriety,  may  never  dawn  upon  us 
from  out  the  gloom  and  tangle  of  the  hurry 
and  worry,  the  jealousies,  the  bickerings 
and  back-bitings  incident  to,  and  that  over- 
shadow all  underwriting  pursuits;  but  in 
order  to  meet  the  difficulty  somewhat,  your 
Committee  believe  that  the  settlement  of 
loss  under  non-current  policies,  could  be  so 
localized  as  to  meet  the  approbation  of  all 
the  fire  companies  doing  business  on  the 
Pacific  coast,  and  to  such  end,  beg  to  re- 
spectfully recommend: 

That  a  committee  of  three,  or  more,  mem- 
bers of  this  Association,  be  selected,  whose 
duty  it  shall  be  to  construct  and  report  back 
to  this  Association,  a  ride  for  the  settlement  of 
loss  under  non-concurrent  fire  policies,  and 
which  rule  shall  be  of  as  equitable  a  charac- 
ter as  practicable,  and  to  meet,  as  near  as 
may  be,  the  various  questions  and  conflict- 
ing rights 

so   OFTEN    UNSUCCESSFULLY    WBESTLED    WITH. 

That  upon  the  adoption  by  this  Associa- 
tion of  such  a  rule,  and  the  assent  thereto  of 
all  other  fire  insurance  companies,  not  con- 
nected with  this  Association,  all  fire  policies 
thereafter  issued  on  this  coast,  have  con- 
spicuously printed  or  stamped  thereon,  this 
*^  Pacific  Rule''  (for  such  in  character  it 
should  be,  as  well  as  in  name),  coupling 
same  with  a  short  agreement,  to  be  signed, 
hoth  by  the  underwriter  and  the  assured,  in 
words  to  the  following  effect: 

"In  the  event  of  other,  and  non-concur- 
"rent  insurance  with  this  policy,  the  loss 


"  as  to  such  non-concurrent  insurance  shall 
"be  apportioned  and  settled  upon  the  fol- 
"  lowing  rule  of  adjustment  " 

And  it  is  earnestly  hoped  by  your  Com- 
mittee that  some  early  action  may  be  had 
by  this  Association,  in  connection  with  this 
all  important  subject  of  non-concurrent  in- 
surance; that  harmony  and  good- will  may 
ever  prevail  among  us,  and  that  justice  and 
equity  and  charity  to  all,  be  ever  the  attend- 
ant hand-maidens  while  in  the  pursuit  of 
our  ancient  and  honorable  calling. 

Z.  P.  Clakk, 

Chairman. 

At  12:30  o'clock  the  Association  took  a 
recess  until  2  p.  m. 

Afternoon  Session. 

The  Association  re-assembled  at  2  o'clock 
p.  M.,  the  attendance  being  larger  than  at 
the  morning  session.  President  Bromwell 
introduced  to  the  association  Mr.  Galen  M. 
Fisher,  President  of  the  Oakland  Home  Ins. 
Co.;  Mr.  F.  A.  Sackett,  phonographic  re- 
porter with  the  Fireman's  Fund  Ins.  Co., 
and  Mr.  Will  L.  Eason,  editor  of  the  Coast 
Review. 

The  next  report  was  that  read  by  Mr.  A. 
D.  Smith,  Chairman  of  the  Committee  on 
Insurance  Legislation,  and  its  many  bril- 
liant allusions  were  received  with  hearty 
and  frequent  bursts  of  laughter  and  ap- 
plause. The  following  is  the  fall  text  of 
his  paper  on 

Insurance  Lieg^islation. 

To  the  Fire  Underwriters'  Association  of 
the  Pacific:  Gentlemen — With  the  premise, 
(in  which  we  have  no  doubt  you  will  all 
agree  with  us,)  that,  of  legislation,  as  it  goes, 
the  less  we  have  of  it  the  better,  your  com- 
mittee congratulate  you  upon  the  fact  that 
this  is  an  "off"  year  with  our  legislature. 
We  have  nothing  further  to  fear,  as  regards 
changes  in  our  State  laws,  for  another  twelve 
months. 

We  have  a  respite  from  the  interested 
visits  of  committees  from  the  '  'third  house," 
who,  in  their  anxiety  to  advocate  measures 
favorable  to  our  interests,  or  to  defeat  those 
which  may  be  adverse,  are  willing  to  give — 
for  a  trifling  consideration,  of  course — their 
valuable  time  and  influence. 

We  are  not,  as  members  of  sub-commit- 
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tees,  compelled  to  seize  our  traveling  bags 
and  run  for  the  Sacramento  boat,  because 
our  colleague  at  the  front  telegraphs  us  that 
the  member  from  Milpitas  is  weak  and 
wavering,  and  needs  our  peculiar  method  of 
manipulation  to  bolster  him  up. 

NO    MOKE    MEETINGS. 

We  are  not  called  upon  to  attend  meetings 
of  the  Eastern  companies,  in  the  morning, 
to  advise  as  to  the  best  course  to  be  pursued 
to  nullify  the  action  taken  at  a  convention 
of  the  Local  and  Foreign  companies  the 
night  before,  proposing  measures  inimical 
to  our  interests;  nor  at  meetings,  at  noon, 
of  the  Local  companies,  to  discuss  ways  and 
means  to  meet  threatened  incursions  upon 
their  rights  from  a  combination  of  the 
Eastern  and  Foreign  companies;  nor  at 
night,  to  confer  with  the  Foreign  companies, 
and  to  gird  on  our  armor  to  meet  the  attacks 
of  the  confederated  Local  and  Eastern  com- 
panies. 

No  longer  does  the  lordly  President  of  the 
Fireman's  Fund  meet  with  all  these  councils 
and  by  his  beaming  countenance  and  genial 
ways  smooth  over  many  of  the  conflicting 
points'  and  pour  oil  upon  the  troubled 
waters. 

To-day  we  do  not  find  that  our  allies  of 
the  morning  have  entered  into  a  league, 
offensive  and  defensive,  against  us  at  night. 
That  drove  of  night-mares,  deposit-laws, 
taxation,  valued  policy  bills,  etc.,  etc.,  no 
longer  deprive  us  of  "tired  nature's  sweet 
restorer,"  and  we  lie  down  to  pleasant 
dreams.  The  ludicrous  but  trying  situa- 
tions in  this  comedy  of  errors,  arising  from 
our  supposed  diverse  interests,  no  longer 
amuse  or  annoy  us.    We  can  meet 

THE  COLOSSAL  CHIEF  OF  THE   "  OLD  CALI- 
FOBNIA," 

With  equanimity.  No  longer  are  we  re- 
strained by  that  wise,  and  in  this  instance, 
extremely  healthy  admonition,  handed  down 
to  us  from  the  past,  to  "take  a  fellow  of  our 
size,"  and  compelled  to  repress  an  earnest 
inclination  to  give  him  a  furtive  thrust,  as 
onr  common  enemy,  the  cause  of  all  our 
troubles,  the  instigator  of  all  our  woes,  as 
the  one  who  started  the  ball  rolling  that 
threatened  to  crush  us  all. 
No!  these  wrongs,  or  fancied  wrongs,  are 


now  things  of  the  past,  and  happily  we  need 
fear  no  trouble  from  that  source  again.  The 
claws  of  this  California  Bear  have  been 
clipped,  and  he  lies  down  with  the  Maori 
from  New  Zealand  and  beams  upon  the 
American  Eagle  and  the  British  Lion,  in,  we 
trust,  everliisting  bliss. 

And  while  taking  this  retrospect,  we  are 
reminded  of  others  who  have  changed  their 
front.  The  omniscient  and  omuipreseut, 
ever-working  Dornin,  and  the  learned  and 
dignified  Haven,  have  left  the  ranks  of  the 
Locals  and  gone  over  to  the  foreigners.  In 
this  transfer  the  Local  interests  will  find 
that  they  have  lost,  and  the  Foreign  element 
gained,  pillars  of  strength. 

AND  WHO    CAN   TELL 

But  that  the  cool  and  conciliatory  Board- 
man,  who  has  "  sailed  the  seas  over  "  and 
"crossed  the  wide  ocean,"  and  "gone 
abroad,  strange  countries  for  to  see,"  may 
be  weaned  from  the  old  ^tna,  and  return  to 
us  a  "  blarsted  Britisher,"  with  hair  parted 
at  the  meridian,  blonde  side  whiskers,  and 
some  of  the  aesthetic  love  of  the  lily  and  the 
sun-flower  possessed  by  our  royal  friend 
Jones. 

But  we  must  not  forget,  that  while  the 
tempest  is,  for  the  moment,  lulled  in  cur 
own  little  tea-pot,  there  are  other  tea-pots 
and  other  tempests.  Already,  as  we  learn 
from  the  Eastern  Insurance  journals,  the 
tocsin  of  war  has  sounded,  the  common 
enemy  has  opened  its  heavy  batteries.  The 
New  York  Legislature  is  flooded  with  bills, 
more  or  less  antagonistic  to  our  general  in- 
terests. Now,  what  can  we  do  to  prevent 
this  annual  or  biennial  disruption  in  our 
ranks;  this  continuous  wrangling  among 
ourselves — this  constant  irritating  condition 
of  dread  of  attack  ?  Are  our  several  interests 
so  diverse?  Are  they  not  identical  ?  Has 
not 

A   SPIBIT   OF   SELFISHNESS 

Caused  us  to  forget  the  golden  rale,  and  to 
seek  the  advancement  of  our  own  personal 
interests  while  disregarding  those  of  our 
neighbors? 

In  this  lack  of  unity,  engendered  in  sel- 
fishness, lies  our  weakness.  Our  enemies, 
knowing  this,  toss  into  our  ranks  the  apple 
of  discord,  and  look  smilingly  on  whilst  we 
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Of  the  Condition  and  affairs  of  the 


OF  PHILADELPHIA, 

in  the  State  of  Pennsi/hania,  on  the  31st  day  of  December,  1881,  and  for  the 

year  ending  on  that  day,  as  made  to  the  Insurance  Co?nmissso?ier  of  the 

State  of  California,  pursuant  to  the  provisions  of  Sees.  610  and 

611  of  the  Poltical  Code,  condensed  as  per  blank 

furnished  by  the  Commissioner. 


CAPITAL 

Amount  of  Capital  Stock  authorized **        4500  000  00 

Amount  of  Capital  Stock  paid  up  in  cash 50o!oflO  00 


$500,000    00 


ASSETS. 

Real  Estate  owned  by  Company ^ 

Loans  on  Bond  and  Mortgage *" 

Cash  market  value  of  all  Stocks  and  Bonds  owned  by  Company. 2 

Amoiuit  of  Loans  secured  l»y  pledge  of  bonds,  stocks  and  other  marketable  securities     ' 

as  collateral 

Cash  in  Banks 

Interest  due  and  accrued  on  all  Stocks  and  Loaiis . . . . . . . . . .   . .   .' .' . .' .' 

Interest  due  and  accrued  on  Bonds  and  Mortgages 

Premiums  in  due  course  of  collection 

Bills  leceivable,  not  matured,  taken  for  Fire  and  Marine  risks! 

Rents  due  and  accrued 


750  00 
.424  28 
278  00 

600  00 
925  45 
626  11 
810  20 
917  77 


Total  Assets. 


314,75 

$4,404^646  56 


LIABILITIES. 

Losses  Adjusted  and  unpaid sS     54  394  gg 

Losses  in  process  of  adjustment  or  in  suspense !.!.!.!.!.! 91525  00 

Losses  Resisted,  including  expenses 10350  00 

Gross  Premiums  on  Fire  risks  running  one  year  or  less,  §1,022,817  00;  Re-insuraiice,'  50  ''  51l'408  70 
uross  Premiums  on  fire  risks  running  more  than  one  year,  §668,485;  re-insurance  pro  rata  359'656  07 
Amount  reclaimable  by  the  insured  on  perpetual  Fire  Insurance  Policies,  being  95  "   of 

premium  on  deposit  received .°. . .    1,751  404  23 

Total  Liabilities .'52  779  238  80 

Surplus  beyond  Capital  and  all  other  Liabilities .................. .I,'l25|  407  76 

INCOME.  ^^^^ 

Net  Cash  actually  received  for  Fire  Premiums SI  428  106  99 

Received  for  Interest  on  Bonds  and  Mortgages 64785  43 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans  and  ifrom  ail  other  sources      167  422  38 

Rents,  etc.,  etc 6  160  02 

ToUl  Income .$1,666! 474  82 


EXPENDITURES. 

Net  Amount  Paid  for  Fire  Losses  (including  .^125,829,  Losses  of  previous  years)  si  003  032  61 

Dividends  to  Stockholders .  ^i,Vwo,u>.i  oi 

Paid  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries,  Fees  and  other  Charges  for  Officers,  Clerks,  etc. . .  fil  187  7^5 

Paid  for  State,  National  and  Local  Taxes 73  095  21 

All  other  Payments  and  Expenditures ......... ....       19  958  33 


200,000  00 
337,204  62 


.8991,469  58 


Total  Expenditures §1,694,478  5o 

LOSSES  incurred  during  the  year  —  Fire 

RISKS  AND  PREMIUMS. 

FIRE   RISKS.  PREMIUMS. 

W»t  A^°l!°f  °l  W-^}^  "^"®",  1"'^°"  ft*  y**"" §132,154,666  00  §1.585.053  62 

Net  Amount  of  Risks  expired  during  the  year 125  77'!  8S«  no  Vtrim7  al 

Net  Amount.in  force  December  31,  1881 . .   .     .    226  700  999  00  Iv^'mi  M 

Risks  written  in  State  of  California :.;;:;: ."      i;5i5;933  00  22',417  45 


Charles  A.  Laton,  Pacific  Coast  Agent, 

OFFICE,  No.  405  CALIFORNIA  ST  ,    S.  F. 


.V  X  .x-^-.^  V  \  N  nn^^v^';.^^^^:;^^^.^^^^^^^^ 
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tear  each  other  to  pieces,  and  then  come  in 
and  seize  and  divide  the  spoils  among  them- 
selves. Ought  we  not,  therefore,  to  lay 
aside  our  personal  interests  and  prejudices, 
and  unite  firmly  to  repel  the  attacks  of  un- 
friendly legislators  and  lobbyists.  As  in  the 
great  struggle  for  life,  some  of  our  number 
•will  have  to  suffer  for  the  general  good,  and 
the  universal  law  of  the  survival  of  the 
fittest  will  be  maintained. 

While  thus  having  dealt  in  generalities, 
your  committee  have  a  few  practical  sugges- 
tions to  offer.  To  aid  us  in  laying  this  spirit 
of  selfishness,  we  must  secure 

SUCH    LEGISLATION    AS   WILL    PLACE    US   ON    A 
COMMON  BASIS. 

If  the  local  companies  are  subjected  to 
taxes  that  are  not  imposed  upon  Eastern  or 
Foreign  companies,  so  modify  our  laws"  that 
the  burden  may  be  the  same  on  all. 

It  has  been  charged  that  Foreign  com- 
panies, doing  business  in  this  country,  sus- 
taining heavy  losses,  by  reason  of  some 
great  conflagration,  might  "fold  their  tents 
like  the  Arabs  and  steal  silently  away," 
leaving  the  American  policy-holders  without 
redress;  and  our  American  companies  have 
used  this  as  an  argument  why  the  policy 
of  an  American  company,  whose  assets  are 
within  the  reach  of  our  courts,  should  be 
preferred  over  that  of  a  Foreign  comply. 
If  our  home  companies  possess  an  advantage 
over  the  Foreign  companies,  in  this  respect, 

LET   THE    LAW   EQUALIZE   THE   MATTEB, 

By  providing  that  such  Foreign  company 
may  deposit,  in  this,  or  some  other  State  of 
our  Union,  for  the  security  of  its  American 
policy  holders,  such  sum,  proportioned  to  its 
liabilities  here,  as  will  place  it  upon  an  equal 
footing  with  our  own  companies. 

We  understand  that  many  of  the  Foreign 
companies  now  among  us  have  already  made 
such  deposit  in  this  country,  and  we  believe 
such  a  provision  would  meet  with  disfavor 
from  no  one,  but  would  be  approved  by  all. 

American  companies  being  taxed  upon 
their  assets  in  the  several  States  to  which 
they  belong,  it  would  seem  only  just  that 
such  deposit,  as  well  as  other  assets  in  this 
country  of  aliens,  should  be  subjected  to 
taxation  in  the  same  manner  and  ratio  as  the 
property  of  citizens.  The  State  or  States 
3 


where  such  deposits  are  made  would  be  the 
principal  gainer,  but  all  would  derive  bene- 
fits indirectly. 

It  also  seems  but  just  that  each  and  every 
company  from  abroad,  whether  from  other 
States  or  from  foreign  countries,  should 
alike  bear  the  expense  of  the  community 
government,  by  taxation  proportioned  to  the 
business  transacted  by  it  in  our  State. 

A   MODEEATE,    UNIFORM    TAX 

Upon  the  net  premium  receipts  would  ac- 
complish this,  and  if  every  State  should 
enact  an  income  tax,  every  company  would 
pay  its  just  proportion  of  the  several  State 
government  expenses  and  no  more. 

Let  us  have  no  more  "stamp  acts,"  no 
more  "retaliatory"  laws;  nor,  what  vir- 
tually amounts  to  the  same  thing,  "  recipro- 
cal "  laws;  but  let  us,  in  a  spirit  of  fairness, 
define  our  position;  demanding  only  what 
is  just,  and  what  we  would  expect  others  to 
demand  from  us.  The  enactment  of  such 
laws  could  be  effected,  we  think,  without  diffi- 
culty, provided  we  lay  aside  our  personal 
interests  and  unitedly  petition  for  the  same. 
No  Legislature  would  dare  to  refuse  its 
sanction  to  such  measures,  conceived,  as 
they  would  be,  in  justice,  and  with  that 
powerful  lever — public  opinion — which  is 
always  founded  on  right,  behind  us. 

Let  us,  therefore,  use  our  united  influence 
to  secure  a  correction  of  the  wrongs  and 
abuses  to  which  we  have  been  subjected  in 
the  past  by  the  enactment  of  such  laws  as 
have  been  indicated,  and  having  thus  the 
burden  lifted  from  our  own  shoulders,  still 
use  that  united  influence  to  aid  others,  and 

SECURE    SIMILAR    ACTION   IN    OTHER   STATES. 

One  State,  and  let  it  be  ours,  having  taken 
the  lead  in  this  matter,  others,  by  mere 
force  of  example,  would  soon  follow.  And 
when  all  the  States  have  such  uniform  laws 
upon  their  statute  books,  then  the  millen- 
nium will  be  at  hand,  and  we  can  dwell 
together  like  brethren  in  unity. 

Respectfully  submitted, 

A.  D.  Smith. 

PASSED   REPORTS. 

President  Bromwell  stated  that  the  Chair- 
man of  the  Committee  on  Fire  Department 
aud  Water  Supply  being  absent  in  Oregon, 
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and  Mr.  Brown  of  the  Committee  on  Statis- 
tics being  ill,  the  consideration  of  those 
subjects  would  be  passed.  He  then  called 
for  the  report  of  the  Committee  on  Library. 

Mr.  J.  W.  Staples,  of  the  Committee,  said 
for  himself,  that  he  must  plead  many  press- 
ing duties  as  the  cause  of  his  not  giving  the 
Library  the  attention  that  it  merited.  Mr. 
Callingham  had  been  to  Oregon,  and  Mr. 
Naunton  of  the  Committee  had  also  been  so 
busily  engaged  that  the  result  was,  neither  of 
the  Committee  had  found  time  to  devote  to 
the  subject.  However,  they  would  submit 
the  following  as  the 

Report  on  liibrary. 

Mr.  President  and  Members  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific — Gen- 
tlemen: Your  Committee  have  not  had 
many  opportunities  of  meeting  for  purposes 
of  consultation  or  work,  and  yet  in  the  year 
just  past  the  Library  has  grown. 

There  has  been  added  the  following  works 
during  the  year,  to-wit:  One  volume  Wood 
on  Insurance;  one  volume  Coast  Review; 
one  volume  Insurance  Times;  one  volume 
Monitor;  one  volume  Law  Journal;  one  vol- 
ume Spectator;  besides  which  we  have  re- 
ceived several  pamphlets. 

At  the  last  Annual  Meeting  the  Secretary 
was  directed  to  purchase  a  new  Library  case. 
This  has  been  done  and  the  fine  black  wal- 
nut case  which  now  contains  our  collection 
of  insurance  works  is  before  you,  and  will 
show  how  well  the  money  has  been  invested. 

OUK   LIBEAET 

Now  consists  of  the  following  works,  viz.: 
Twelve  volumes  Coast  Keview;  two  vols. 
Codes  and  Statutes  of  California  (Theo.  H. 
Hittell),  Vol.  1,  Constitution,  Political  and 
Civil  Code,  Vol.  2,  Civil  Procedure,  Penal 
Code  and  Statutes;  one  vol.  Commentaries 
on  Agency  and  Agents  (Wharton) ;  one  vol. 
Digest  of  Fire  Insurance  Decisions  (Little- 
ton &  Blatchley,  3d  edition,  Clement  Bates) ; 
one  vol.  Digest  of  the  Law  of  Fire  Insur- 
ance (Oliver  B.  Sansom);  one  vol.  Fires, 
their  Causes,  Prevention  and  Extinction, 
combining  also  a  Guide  to  Agents  (F.  C. 
Moore);  one  vol.  Current  Forms  of  Policy 
(Beveredge) ;  four  vols.  Fire  Insurance  Cases 
(Edmund  H.  Bennett),  from  1729  to  1839, 
from  1840  to  1848,  from  1849  to  1854,  from 


1855  to  1864;  one  vol.  Fire  Underwriters' 
Text  Book  (J.  Griswold);  one  vol.  Flan- 
ders on  Fire  Insurance;  five  vols.  Insurance 
Times;  ten  vols.  Insurance  Laic  Journal;  fif- 
teen vols.  Insurance  Monitor;  one  vol.  May 
on  Insurance,  Fire,  Life,  Accident,  Guaran- 
tee, &c.;  two  vols.  Municipal  Reports, 
1874-5,  1875-6;  three  vols.  Proceedings  of 
the  Fire  Underwriters'  Association  of  the 
Northwest,  1875-6,  1878-9,  1880;  fourteen 
vols;  Spectator;  seven  vols.  U.  S.  Gazette; 
one  vol.  Waiver  and  Estoppel  (Beveredge) ; 
one  vol.  Woods  on  Insurance. 

In  addition  to  the  foregoing  we  have 
several  valuable  pamphlets,  and  quite  a 
number  of  copies  of  the  published  proceed- 
ings of  this  Association. 

We  have  now  on  hand  two  book  cases, 
and  would  suggest  that  the  old  one  be  sold. 

Your  Committee  has  thought  best  to  in- 
sure the  property  of  the  Association,  to  the 
amount  of  $300,  in  the  California  Insurance 
Company,  and  the  Secretary  now  holds  the 
policy.  The  Committee  during  the  year 
intended  to  solicit 

PERSONAL    SUBSCEIPTIONS   TO    THE     "  LIBEART 
FUND, 

And  would  have  done  so,  but  for  the  series 
of  events  which  transpired  to  prevent  such 
course,  the  death  of  our  late  lamented 
Garfield,  and  the  immediate  solicitation  of 
funds  to  aid  in  the  purchase  of  a  monument, 
this  being  followed  by  the  Veterans'  Home 
Association  appeal.  So  general  were  the 
canvassers,  and  so  thoroughly  did  they  both 
do  their  work,  that  we  were  not  willing  to 
risk  absolute  refusal  to  our  appeal  had  we 
made  one. 

We  think,  however,  that  the  current  year 
bids  fair  to  be  a  prosperous  one,  we  hope 
for  the  insurance  companies  as  well  as  the 
world  at  large,  and  in  that  event,  it  might 
be  well  for  the  new  Library  Committee  to 
take  this  matter  in  hand,  and  by  a  sys- 
tematic and  persistent  appeal,  we  think 
they  will  be  able  to  raise  a  fund  large 
enough  to  enable  the  Committee  to  pur- 
chase such  works  of  standard  law  as  should 
be  upon  our  shelves,  among  which  are: 
"The  Law  of  Contracts;"  "The  Law  of 
Evidence;"  •'  The  Law  Governing  Corpora- 
tions," and  many  kindred  works. 
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We  also  recommend  that  the  Library  and 
case  be  removed  to  the  office  of  some  mem- 
ber of  the  Association  having  a  central 
office  and  easily  accessible,  he  to  be  ap- 
pointed Librarian,  his  duties  to  be  defined 
by  the  Association,  and  the  Library  placed 
under  his  charge.  Such  restrictions  as  to 
time  of  keeping  books  from  the  Library 
may  be  adopted  as  deemed  proper.  The 
present  rule  is,  that  no  book  be  removed 
and  kept  out  to  exceed  one  week. 

In  connection  with  the  future  purchases 
for  our  Library,  we  desire  to  call  attention 
to  the  generous  offer  made  by  Mr,  J.  G. 
Edwards,  an  honorary  member  of  this  Asso- 
ciation, at  the  annual  meeting  in  1880, 
that  he  would  purchase  at  the  lowest  rate, 
any  books  that  were  wanted  by  the  Associa- 
tion for  this  Library,  and  would  donate  his 
commissions. 

Your  Committee  regret  that  their  time 
has  been  so  fully  occupied  that  no  elaborate 
report  on  Library  could  be  made,  or  sug- 
gestions as  to  particular  works  which  they 
would  recommend  for  purchase. 

With  best  wishes  for  the  future  of  the 
Association,  and  the  Library  in  particular, 
we,  your  Committee,  beg  to  subscribe  them- 
selves. J.  W.  Staples, 

W.  J.  Callingham, 
K.  H.  Naunton, 

Committee. 

A  Promised  Paper. 

President  Bromwell  stated  that  he  had 
requested  several  members  to  prepare  papers 
upon  special  subjects,  but  that  the  call  had 
not  met  with  the  response  it  should.  In  this 
connection  a  letter  was  read  from  Mr.  Geo. 
D.  Dornin. 

The  letter  read  from  Mr.  Geo.  D.  Dornin 
was  to  the  following  effect,  viz. :  That  owing 
to  pressing  and  unexpected  duties  he  had 
been  unable  to  find  time  to  prepare  a  paper 
on  ' '  Completion  and  Validity  of  the  Pre- 
liminary Contract,"  but  hoped  to  be  able  to 
have  it  ready  for  publication  with  the  pro- 
ceedings of  the  annual  meeting. 

The  Fire  Hazard  of  Electric  Ll^ht. 

In  response  to  a  request  of  the  President, 
Mr.  E.  W.  Carpenter  read  the  following 
very  able  and  interesting  paper  upon  "The 
Fire  Hazard  of  Electric  Light:" 


Every  new  manufacturing  process,  every 
new  method  of  heating,  every  new  system 
of  lighting,  brings  with  it  its  peculiar  hazard 
for  the  underwriter.  To  such  hazard  we 
should  give  our  early  attention,  and  in  pro- 
portion as  the  new  idea  possesses  the  ele- 
ments of  popularity  and  successful  adapta- 
tion, it  should  receive  a  greater  share  of  our 
careful  consideration. 

We  should  accord  it  this  scrutiny,  not 
alone  for  the  purpose  of  guarding  ourselves 
against  its  dangers,  but  to  the  end,  that  we 
may  make  such  practical  suggestions  as 
will  enable  its  promoters  and  users  to  so 
modify  the  construction  as  to  reduce  the 
hazard  to  the  minimum. 

The  importance  of  an  early  consideration 
of  such  new  ideas  becomes  the  more  ap- 
parent, when  we  reflect  that  it  is  much 
easier  to  direct  inventive  thought  into  the 
proper  channel  at  the  outset,  than  to  tear 
down  and  re-erect  expensive  apparatus, 
which  has,  in  the  first  instance,  been 
wrongly  constructed. 

Our  underwriters  have  been  none  too 
early  in  turning  their  attention  to  the  fire 
hazard  of  the  electric  light.  There  are 
already  some  five  hundred  of  these  lights  in 
use  on  the  Pacific  coast,  one-third  of  them 
in  this  city,  and  their  number  will  rapidly 
increase  in  a  community  so  quick  to  adopt 
a  novelty,  and  so  ready  to  utilize  a  new 
method  of  advertising. 

We  are  not  to  consider  the  question  as  to 
whether  the  electric  light  is  more  safe  than 
gas,  coal  oil  or  candles,  but  we  are  to  seek 
out  its  subtle  dangers,  whether  they  be 
great  or  small,  and  suggest  such  practicable 
modifications  as  will,  at  the  outset,  to  the 
greatest  possible  extent, 

eliminate  the  fibe  hazabd. 

If  the  only  danger  of  the  new  illuminant 
were  in  the  lamp  itself,  our  task  would  be  a 
simple  one,  for  people  are  accustomed  to 
guard  against  the  fire  hazard  at  the  point 
where  they  see  the  flame.  JtJut  it  is  from 
the  insidious  character  of  the  danger  which 
permeates  every  portion  of  the  innocent 
looking,  cord-like  conductors,  that  we  have 
most  to  fear. 

The  electric  light   menaces   the   under- 
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writer  not  only  as  an  incendiary,  but  as  a 
hindrance  to  the  extinguishment  of  fires. 

Considered  as  a  fire  kindler,  the  lamp  is, 
in  the  case  of  arc  lights,  like  those  now  in 
Qse  in  San  Francisco,  the  most  obvious 
source  of  danger.  The  carbon  candle  is 
coated  with  a  thin  film  of  copper,  by  means 
of  which  the  electricity  is  conducted  to  the 
point  of  the  candle,  where  the  light  is  pro- 
duced. As  the  candles  wear  away,  the 
dropping  off  of  small  globules  of  melted 
copper,  and  the  throwing  ofif  of  little  par- 
ticles of  burning  carbon,  present 

A  MANIFEST  DAKGEB 

That  has  been  practically  exemplified  in  the 
burning  of  the  Randolph  Mill  in  Philadel- 
phia, where  so  many  lives  were  lost.  The 
Boston  Manufacturers  Mutual  Insurance 
Co.  report  three  fires  from  this  cause  in 
mills  insured  by  them,  and  the  Palace  of 
Industry  at  the  Paris  Exhibition  caught  fire 
three  times  from  such  sparks.  There  is 
especial  danger  from  this  source  when  there 
is  any  imperfection  in  the  carbon  or  irregu- 
larity in  the  driving  of  the  engine,  as  the 
liability  to  snapping  and  sparking  is  then 
increased.  Again,  where  the  carbons  are 
not  perfect,  there  may  be  hard  substances 
in  them  which  will  fall  oflf,  and  are  like  hot 
coals.  There  is  also  some  danger  from 
ascending  sparks. 

The  lamp  presents  other  hazards  not  so 
easily  understood.  Eecently,  in  Philadel- 
phia, a  flame  two  feet  in  size,  shot  from  a 
large  glass  globe  at  the  corr^er  of  Fourth 
and  Chestnut  streets.  A  peculiar  flicker- 
ing had  been  previously  observed,  but  the 
cause  of  the  phenomenon  has  not  been 
stated.  At  the  Lafayette  Theatre  in  Paris, 
a  lamp  set  fire  the  surrounding  wood  work, 
and  it  has  even  been  suggested  that  there 
was  possible  danger  from  the  rays  of  an 
electric  light,  if  powerfully  concentrated 
upon  inflammable  material. 

Notwithstanding  all  these  dangers  in  the 
lamp  itself,  it  would  seem  as  if  accident 
was  guarded  against  in  a  manner  as  nearly 
perfect  as  possible,  by  the  requirements 
that  glass  globes,  closed  at  the  bottom,  and 
with  spark  arresters  at  the  top,  should  be 
tised.    But 


THE    INCENDIABT    HAZABD    OP     THE     ELECTBIO 
LIGHTING   SYSTEM   MOST  TO   BE   FEABED, 

Is  that  subtle  element  which  exhibits  none 
of  the  ordinary  premonitions  of  fire,  but 
under  the  most  innocent  guise,  and  at  the 
most  unexpected  moment,  secretly  performs 
its  work.  "While  persons  are  generally  con- 
versant with  the  dangers  attendant  upon 
the  handling  of  gunpowder  and  ordinary 
illuminants,  this  introduction  of  a  streak  of 
lightning  into  their  houses  is  new  business 
to  them. 

Almost  any  of  us  would  know  enough 
about  it,  however,  to  feel  that  it  would  be 
of  the  highest  importance  to  have  the  con- 
ductor of  such  a  "  streak  "  large  enough  and 
well  enough  insulated  to  carry  its  burden 
off  again,  and  not  leave  it  on  tbe  premises. 
This  is  just  what  is  required  in  the  electric 
lighting  system. 

First,  as  to  conductivity.  If  the  wire  is 
not  large  enough,  it  becomes  heated  some- 
times to  redness,  and  will  ignite  combusti- 
ble material  with  which  it  may  come  in  con- 
tact. The  insulating  material  of  a  main 
conductor  was  recently  ignited  in  Philadel- 
phia from  this  cause,  and  the  Paris  Exhibi- 
tion furnished  other  examples. 

A   WIFE    OF   A   PEOPEB   SIZE 

For  supplying  a  circuit  of  ten  lights  would 
not  have  sufficient  conductivity  for  thirty, 
and  an  attempt  to  use  it  for  such  a  number 
would  result  disastrously.  The  electric 
light  companies  are,  however,  as  much  in- 
terested as  the  underwriters  in  seeing  this 
point  well  guarded,  inasmuch  as  a  loss  of 
power,  damage  to  their  wires  and  a  tempo- 
rary interruption  of  the  circuit  would  result 
from  any  accident.  There  is,  therefore,  no 
doubt  that  the  suggestion  of  the  underwrit- 
ers with  reference  to  the  weight  of  the  wire 
will  be  cheerfully  complied  with. 

Imperfect  insulation  is  destined,  no  doubt, 
to  be  a  more  prolific  and  insidious  source  of 
electric  incendiarism  than  any  other.  At 
least,  more  accidents  have  thus  far  been  re- 
ported from  that  cause. 

In  Philadelphia  a  telephone  switch-board 
was  charred  and  the  wood  work  of  the  room 
put  in  flames  by  a  flash,  as  of  lightning, 
from  a  telephone  wire  which  is  supposed  to 
have  come  in  contact  with  an  electric  light 
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wire;  and  similar  accidents  are  reported  from 
Boston  and  New  York,  and  two  or  three  from 
Detroit.  On  another  occasion  two  telephone 
boxes  in  Philadelphia  were  instantaneously 
burned  from  k  similar  cause.  The  wood 
work  over  the  entrance  to  the  Germania 
Theatre  in  New  York,  was 

FIKED   BY   CONTACT   WITH   THE   WIRE, 

Caused  by  a  break  in  the  insulator.  In  the 
same  citj'  an  electric  light  wire  fastened  to 
tin,  heated  the  latter  to  such  a  degree  that 
the  wood  underneath  was  ignited;  and  there 
was  a  similar  occurrence  in  Cleveland.  A 
damage  of  some  $300  was  recently  caused 
in  Chicago  by  the  crossing  of  a  telephone 
and  electric  light  wire.  The  flame  in  the 
telephone  ofl&ce  jumped  two  feet.  Chicago 
also  records  a  case  of  broken  insulation, 
which  permitted  the  electricity  to  surrender 
to  the  attraction  of  a  convenient  steel  nail, 
and  set  tire  to  the  building.  The  power  of  an 
uninsulated  electric  current  to  create  fire  was 
strikingly  shown  at  the  Paris  Exhibition, 
where  the  gold  chain  of  an  inquisitive  gen- 
tleman made  a  connection  with  two  con- 
ducting wires,  making  his  chain  red  hot, 
and  setting  fire  to  his  vest. 

Many  more  instances  of  accident  from 
imperfect  insulation,  might  be  adduced,  but 
the  above  are  sufficient  to  show  the  necessity 
for  the  very  strict  regulations  provided  by 
the  Underwriters  vdth  reference  to  this 
feature. 

THEEE  IS  DANGER  TO  BE  FEARED, 

Not  only  from  the  contact  of  wires  and  from 
the  breaking  of  insulation,  but  also  from 
the  intervening  of  some  imperfectly  con- 
ducting substance  between  wires,  as,  for 
instance,  the  ingoing  and  outcoming  wires 
of  the  same  circuit.  It  has  been  asserted 
that  even  a  film  of  water,  holding  mineral 
matter  in  solution,  would  bo  sufficient  to 
provide  the  electric  current  with  a  "short 
cut "  from  wire  to  wire,  and  cause  ignition 
of  inflammable  material.  In  such  a  case 
the  current  first  heats  said  material,  then 
chars  it,  finally  establishing  a  series  of 
minute  electric  sparks  and  setting  it  on  fire. 
Perfect  insulation  requires  that  electric 
light  wires  should  be  securely  fastened  a 
proper  distance  apart;  otherwise  they  may 
oome  momentarily  in  contact  and  then  sep- 


arate, in  which  case  an  intensely  hot  electric 
arc  is  established,  capable  of  igniting  con- 
tiguous material.  A  regard  for  proper  insu- 
lation will  not  permit  the  "  grounding  "  of 
wires,  as  the  danger  that  the  current  will,  in 
this  manner,  be  conveyed  to  neighboring 
pipes  or  wires  is  increased. 

As  in  the  matter  of  conductivity,  so  in 
that  of  insulation,  self-interest  will  insure  a 
considerable  degree  of  care  on  the  part  of 
the  electric  light  companies,  although  the 
dangers  pertaining  to  the  latter  are  not  as 
readily  detected  as  in  the  case  of  the  former. 
It  is  probable  that  we  have  more  reason 
to  fear 

THE  ELECTEIC  LIGHT  AS  AN  "OBSTRUCTIONIST" 

Then  as  an  incendiary.  So  long  as  we  had 
only  the  main  route  telegraph  wires,  we  did 
not  feel  endangered,  but  when  to  these  are 
added  the  wires  of  the  District  telegraph, 
those  of  the  telephone,  and  now  those  of  the 
electric  light,  the  metallic  net  work,  aside 
from  any  electrical  dangers,  presents  a  se- 
rious barrier  to  the  expeditious  extinction  of 
fires.  This  danger  would  be  very  materially 
increased  by  the  general  adoption  of  the 
electric  light,  and  consequent  multiplication 
of  wires,  and  it  is  worthy  the  attention  of 
the  Underwriters  now,  before  it  is  too  late. 
Not  only  the  bulk  of  the  wires,  but  the 
electric  currents  v?hich  they  transmit,  pre- 
sent obstacles  to  the  proper  working  of  the 
fire  department.  The  interference  of  these 
wires  with  those  of  the  fire  alarm  system, 
may  prevent  the  speedy  sending  in  of  an 
alarm,  and  entail  the  loss  of  those  few  pre- 
cious moments  at  the  beginning,  which, 
energetically  employed,  so  often  prevent  a 
disastrous  conflagration.  During  the  pres- 
ent month, 

A    SLIGHT    CONTACT    OF    AN    ELECTRIC    LIGHT 
WIRE   WITH  A   FIRE   ALARM   WIRE, 

Rendered  temporarily  useless  fourteen  sig- 
nal boxes  in  the  heart  of  New  York  City. 
The  Fire  Commissioners  of  New  York  City 
have  taken  legal  steps  to  ascertain  whether 
the  electric  light  companies  cannot  be  re- 
strained from  running  their  wires  near  those 
of  the  fire  alarm  system,  and  whether  they  are 
not  liable  for  any  damages.  The  Insurance 
Chronicle,  of  New  York,  is  authority  for  the 
statement  that  "  induction  from  the  electric 
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light  is  such  at  times  as  to  almost  cut  off 
police  and  fire  communication  by  reason  of 
the  loud  buzzing."  Numerous  instances 
have  occurred  where  fire  alarm  wires  have 
been  melted  and  the  boxes  destroyed  by  in- 
terference with  electric  light  wires. 

But  the  most  serious  danger  which  we 
have  to  consider,  in  this  connection,  is  that 
which  menaces  the  lives  of  the  firemen. 
The  secret  and  almost  mysterious  character 
of  this  danger  will  multiply,  many  fold,  its 
power  as  a  hindrance  to  fire  extinction.  The 
care  which  the  fireman  will  take  to  avoid 
these  wires  will,  by  just  so  much,  impair 
the  effectiveness  of  his  woik.  There  may 
not  be  an  electric  light  wire  on  or  in  the 
building  at  all,  but  the  knowledge  that  they 
do  exist  in  the  vicinity,  and  possibly  within 
a  foot,  will  cause  the  fireman,  surrounded, 
perhaps,  by  blinding  smoke,  to  be  extremely 
cautious  about  laying  hold  of  a  possible 
streak  of  lightning  that  may 

PBODUCB   INSTANT  DEATH  OE  PBECIPITATE  HIM 
FBOM   A   DANGEEOUS   HEIGHT. 

As  illustrative  of  this  life  hazard,  which 
has  SO  important  a  bearing  on  that  of  fire, 
we  may  refer  to  a  few  incidents.  A  serious, 
if  not  fatal  accident  happened  to  a  young 
man  named  Chas.  Lubbis,  at  Denver,  lately. 
He  was  fixing  the  wires,  when  he  was  pre- 
cipitated a  distance  of  twelve  feet  to  the 
ground.  The  London  Times  of  Dec.  15lh 
refers  to  the  fact  that  a  man  at  Hatfield 
House  was  instantly  killed  by  coming  in 
contact  with  the  wires.  Mr.  Brush  himself, 
the  inventor  of  the  system  in  use  here,  has 
been  seriously  wounded,  and  Mr.  Wm.  J. 
Denver,  of  Springfield,  Mass.,  was  knocked 
down  by  a  shock  received  from  an  electric 
light  wire,  through  a  fire  alarm  wire,  the 
latter  being  reduced  to  molten  iron  in  his 
hand  in  the  fractional  part  of  a  second. 

Suppose  a  fireman,  during  one  of  our 
rainy  winter  nights,  stands  upon  a  tin  roof 
and  cuts  an  electric  light  wire.  At  the  in- 
stant the  wire  is  cut,  and  during  the  infin- 
itely small  period  that  one  of  the  wires  re- 
mains in  contact  with  the  axe,  the  electric 
current,  in  search  of  the  shortest  route  to 
the  ground,  may  pass  from  the  axe  to,  and 
through  the  man,  producing  instant  death. 
These  considerations  show  the  necessity 
for 


THE    "CUT   OFF," 

Which  must  be  provided  as  near  as  possible 
to  the  entrance  of  any  building  using  the 
electric  light.  These  "  cut  offs  "  should  be 
as  easy  of  identification  as  the  gas  meters 
are  now,  and,  in  case  of  fire,  one  of  the  first 
duties  of  the  firemen  would  be,  by  their 
use,  to  deprive  the  building  of  its  electric 
currents.  An  arrangement  in  the  nature  of 
a  switch,  whereby  the  ingoing  and  outcom- 
ing  wires  could  be  connected  at  will  outside 
the  building,  would  accomplish  the  desired 
result  without  interfering  with  the  action  of 
other  lamps  on  the  same  circuit.  The  orig- 
inal rules  of  the  New  York  Board  of  Under- 
writers required  the  supply  of  electricity  to 
be  stopped,  by  means  of  this  "cut  off" 
when  not  in  use,  but  the  more  recent  rules  do 
not  have  this  proviso. 

As  the  placing  of  these  "cut  offs"  will 
entail  additional  expense  upon  the  electric 
light  companies,  and  as  the  latter  look  upon 
them  rather  as  a  nuisance  than  a  benefit, 
the  underwriters  will  meet  with  more  oppo- 
sition to  their  demands  on  this  point  than 
any  other.  It  is  fair  to  say,  however,  so 
far  as  San  Francisco  is  concerned,  that  the 
manager  of  the  Brush  Electric  Light  agrees 
to  be  governed  by  the  New  York  rule  in  this 
respect. 

It  is  reasonable  to  suppose  that  all  the 
dangers  thus  far  referred  to,  will  increase 
with  the  age  and  multiplicity  of  the  wires, 
and  with  that  familiarity  which  breeds  con- 
tempt and  carelessness.     The 

INSULATING   MATERIAL   WILL   WEAB   OFF, 

Especially  where  subject  to  abrasion,  and 
the  sagging  of  wires  will  bring  them  in  con- 
tact. 

There  is  no  doubt,  therefore,  that  so  far 
as  the  underwriters  are  concerned,  pipe 
lines  should  be  given  a  verj'  decided  pre- 
ference. The  Edison  Electric  Light  Co.  is 
introducing  such  lines  in  New  Y^ork,  the 
wires  (which  in  the  case  of  the  street 
"mains"  might  more  properly  be  called 
rods)  being  insulated,  inside  of  pipes,  and 
introduced  into  buildings  very  much  as  gas 
pipes  are  now.  To  guard  against  accidents 
from  an  electric  current,  in  excess  of  a  wire 
conductivity,  this  company  has  also  intro- 
duced an  automatic  "  cut  off,"  consisting  of 
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a  short  piece  of  easily  fusible  lead  wire, 
placed  at  suitable  points,  and  which  melts 
when  the  current  becomes  too  great  for  the 
wire  beyond,  thus  cutting  off  the  flow. 

THE   EDISON   LIGHT   COMPANY 

Have  favored  me  with  a  very  explicit  de- 
scription of  their  system,  in  its  bearings 
upon  the  fire  hazard,  which  I  shall  be 
pleased  to  have  examined  by  any  parties  in- 
terested. 

They  thus  summarize  the  advantages 
claimed  by  them : 

1st.  Outdoor  system  exclusively  encased 
in  iron  armor. 

2d.  The  house  system  encased  in  non- 
inflammable  insulation  and  further  pro- 
tected by  coverings  of  a  substantial  and 
durable  character. 

3d.  An  absolute  safety  valve,  actuated  by 
an  immutable  law  and  operating  to  instantly 
withdraw  the  electrical  energy  from  the 
point  of  accident. 

4th.  The  concentration  in  one  protecti- 
ble  building  of  all  the,  at  present,  existing 
sources  of  accidental  fires,  explosions,  etc., 
etc.,  now  scattered  over  each  mile  square  of 
a  city's  area. 

This  last  feature  is  not  exclusive  with  the 
Edison  Company,  and  must  be  recognized 
as  a  strong  point  in  favor  of  the  electric 
light. 

The  Boston  Common  Council  has  au- 
thorized pipe  lines,  and  a  company  here 
has  been  granted  a  franchise. 

The  Mayors  of  several  cities  have  declined 
to  permit  the  use  of  aerial  electric  light 
wires;  notably,  Mayor  Thompson,  of  De- 
troit, who  vetoed  an  ordinance  authorizing 
Buch  a  system,  and  adduced  many  strong 
points  in  support  of  his  position.  The 
Mayor  of  Pittsburgh  also  vetoed  a  similar 
ordinance. 

THE   ACTIONS   OF   THE   UNDKBWBITEBS 

With  reference  to  the  hazard  under  consid 
eration  are  very  generally  known  to  you. 
The  rules  of  the  New  York  i!oard  have  been 
accepted  in  many,  if  not  all,  instances,  as 
the  standard,  this  being  the  case  in  Chicago, 
Philadelphia,  Detroit  and  San  Francisco. 
These  rules  have  been  very  materially  am- 
plified and  made  more  explicit  and  simple 


since  their  first  promulgation  last  year,  and 
our  San  Francisco  standard  should  be  so 
changed  so  as  to  agree  with  the  amended 
form.  The  new  rules  designate  the  weight 
of  conducting  wire  for  arc  lights;  require  an 
automatic  cut-oS"  at  the  junction  of  wires  of 
different  sizes  in  the  case  of  incandescent 
lights;  prohibit  ground  circuits,  and  desig- 
nate the  character  of  insulation.  They 
further  provide  that  wires  passing  through 
walls,  floors  or  partitions  shall  be  encased 
in  substantial  insulating  tubes,  so  placed, 
in  the  case  ef  exterior  walls,  as  to  prevent 
rain  water  from  entering  the  building  along 
the  wire.  It  is  also  required,  where  in- 
flammable material  is  exposed,  that  a  wire 
netting  shall  be  placed  below  an  arc-light 
globe  to  keep  the  pieces  of  the  latter  in  place 
in  case  of  breakage. 

AN   ENTIRELY   NEW   EEQUIBEMENT 

Is  that  of  the  "automatic  shunt,"  to  be 
attached  to  the  lamps  themselves,  whereby 
a  "short  cut"  for  the  electric  current  is 
provided,  when  it  becomes  too  powerful  for 
the  capacity  of  the  lamp.  It  is  also  stipu- 
lated that  companies  whose  lights  are  per- 
mitted to  be  used  by  the  underwriters,  shall 
test  their  lines  for  ground  connections  at 
least  once  every  day,  and  make  a  weekly 
report  of  the  results  of  such  tests. 

Upon  whom  shall  the  duty  of  seeing  these 
requirements  fulfilled  devolve  ?  Manifestly, 
not  upon  the  inexpert  policy-holder,  for  he 
would  much  rather  do  without  the  electric 
light  altogether,  than  to  stake  the  validity 
of  his  entire  insurance  upon  his  skill  as  an 
electrician.  On  the  other  hand,  the  illu- 
minating companies  seem  to  be  hardly  the 
proper  parties  to  pass  upon  the  character  of 
their  own  work.  They  would,  no  doubt, 
act  conscientiously  at  the  outset,  and  then 
certification  that  certain  work  had  been  per- 
formed, in  accordance  with  the  regulations, 
could  be  relied  upon;  but  as  time  wore  on, 
these  certificates  might  degenerate  into  a 
matter  of  form,  workmen  might,  without  the 
knowledge  of  their  employers,  have  re- 
course to  the  easiest  way  of  doing  things, 
and  the  assured  themselves  might  "wink 
at"  imperfection  of  constniction,  to  them 
apparently  immaterial,  for 
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THE   PUBPOSE    OF   SAVINQ   EXPENSE,    OB   A   DIS- 
riGUBATION    OF   THEIB   PBEMI8E8. 

It  is  evident,  therefore,  that  this  certifi- 
cate of  proper  construction  should  be  either 
issued  by,  or  receive  its  final  endorsement 
from,  a  representative  of  the  underwriters. 
In  San  Francisco  this  representative  might 
be  the  surveyor  of  the  Board,  but  as  all 
companies  are  not  members  of  the  Board,  it 
is  possible  that  the  fire  marshal,  or  an  officer 
of  the  fire  patrol  would  be  better.  One  or 
two  days  careful  study  and  investigation 
would  provide  him  with  sufficient  technical 
knowledge.  On  completion  of  its  work,  the 
light  company  might  furnish  certificates,  of 
an  improved  form,  to  the  assured,  the  latter 
to  present  the  same  to  the  representative  of 
the  underwriters  for  his  endorsement.  The 
insurance  companies  could  then  be  notified, 
by  means  of  the  fire  marshal's  reports,  for 
instance,  that  a  certain  arrangement  for 
lighting  had  been  examined  and  approved. 
The  permit  for  electric  lighting  to  be  at- 
tached to  the  policy  need  then  contain  only 
one  condition,  viz:  that  no  change  in  the 
arrangement  should  be  made  without  the 
consent  of  the  underwriter's  representative, 
and  the  approval  of  a  new  certificate  by 
him. 

It  is  proper,  in  this  connection,  to  men- 
tion what  has  no  doubt  occurred  to  all  of 
yon,  the  fact  that  under  the  form  of  policy 
now  generally  in  use, 

NO    PEEMIT    FOB    ELECTEIC    LIGHTING    IS    BE- 
QUIBED, 

None  of  the  printed  conditions  being  sus- 
ceptible of  such  construction  as  would  pro- 
hibit it.  In  ordering  new  editions  of  policy 
blanks  this  point  should  not  be  overlooked. 

It  is  evident  that  there  are  many  features 
of  importance  that  have  not  even  been 
touched  upon  in  what  has  been  said.  This 
is  not  the  result  of  oversight,  but  is  charge- 
able to  the  physical  impossibility  of  con- 
densing any  considerable  portion  ot  the  facts 
and  thoughts  suggested  by  the  subject  into 
a  becoming  space. 

That  the  future  of  the  electric  light  is  to  be 
a  grand  one  none  can  doubt,  and  that  it  will 
lead  up  to  other  inventions  is  already  being 
evidenced.  The  electric  light  wires  at  St. 
Petersburg  have  been  recently  used  for  the 


working  of  fire  pumps,  and  similar  wires 
are  providing  facilities  for  manufacturing 
and  transportation.  Hence,  the  necessity 
for  carefully  watching  the  hazard,  to  the 
end  that,  when  eventually,  as  in  Aladdin's 
day,  space  is  annihilated,  palaces  built,  and 
all  eeeming  impossibilities  accomplished 
by  the  genie  of  the  light,  we,  as  underwrit- 
ers, need  have  no  reason  to  question  the 
beneficently  inspired  character  of  the  pro- 
phetic Arabian  Kights,  or  the  modern  ad- 
vent of  the  "Wonderful  Lamp." 

A   VOTE    OF   THANKS. 

President  Bromwell  thought  the  Associa- 
tion should  put  themselves  on  record  as  be- 
ing greatly  indebted  to  Mr.  Carpenter  for 
his  intelligent  and  instructive  essay. 

On  motion  of  Mr.  A.  J.  Gunnison,  sec- 
onded by  Mr.  O.  H.  Cole,  a  vote  of  thanks 
was  tendered  Mr.  Carpenter  by  the  Associa- 
tion. 

Mr.  Carpenter  returned  thanks  for  the 
compliment,  saying  that  he  was  glad  the 
Association  had  taken  time  by  the  forelock 
and  rendered  their  thanks,  as  they  might  not 
be  so  inclined  after  Mr.  Roe,  on  behalf  of 
the  Electric  Light  Company,  had  criticized 
the  paper. 

Mr.  Eoe  said  that  he  was  present  only  to 
answer  such  questions  as  might  be  asked, 
but  had  no  speech  to  make.  His  company 
was  willing  to  conform  to  the  New  York 
rules,  and  he  suggested  that  if  the  Associa- 
tion had  confidence  in  the  New  York  author- 
ities, that  the  San  Francisco  standard  be 
made  to  conform  to  that  of  the  New  York 
people. 

President  Bromwell  asked  Mr.  Roe  how 
he  accounted  for  a  sheet  of  flame  two  feet  in 
length  from  an  electric  light  wire. 

Mr.  Roe  thought  it  to  be  a  very  bright 
story — possible,  but  not  probable. 

Mr.  Dornin  hoped  the  President  would 
soon  call  the  Association  together  to  take 
up  Mr.  Carpenter's  paper,  so  that  it  might 
be  circulated  and  placed  in  the  hands  of 
agents  in  the  principal  cities  of  this  Coast. 

Vstige*  of  Undervrritera. 

Mr.  A.  J.  Gunnison  next  read  a  paper  up- 
on the  above  subjeot,  of  which  the  following 
is  a  synopsis: 

Mr.  President :  By  a  swap  with  Mr.  Oar- 
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penter,  to  whom  you  assigned  the  duty  of 
addressing  you  under  this  head,  I  find  my- 
self called  upon  to  answer  the  call,  and 
make  an  excuse  for  not  addressing  the  Asso- 
ciation on  the  plea  of  unavoidable  absence 
from  town;  while,  from  the  able  pen  of  Mr. 
C,  you  get  an  excellent  address  upon  the 
hazard  of  the  electric  light,  a  new  and  in- 
teresting subject,  and  a  daugerous  factor  in 
the  field  of  insurance.  By  this  trade  the 
members  of  the  Association,  and  all  insur- 
ance men  as  well,  get  something  worthy 
their  attention  on  electric  light  hazards, 
while  I  admit  that  they  lose  an  equally 
meritorious  article  from  the  same  on  the 
old  and  threadbare  subject  of  usage  in  un- 
derwriting. I  know  that  in  neither  case 
have  I  the  ability  to  give  you  even  a  reada- 
ble paper,  and  I  believe  that  I  have  done 
you  and  the  Association  an  actual  kindness 
in  securing  Mr.  C.'s  services  on  the  one, 
and  neglecting  to  address  you  myself  on  the 
other. 

I  admit,  Mr.  President,  that  I  did  make  a 
desperate  effort  to  the  end  of  writing  some- 
thing, but  not  fully  understanding  the  aim 
and  scope  of  the  subject,  I  had  recourse 
to  Webster's  Unabridged,  and  found  that 
"usage"  means  custom,  habit,  etc.  That 
custom,  long  continued,  makes  law,  and 
thereupon  I  concluded  that  you  might  have 
expected  a  dissertation  upon 

THE   LAW   OF  INSDEANCB. 

Now,  Mr.  President — and  I  say  it  with 
the  highest  respect,  boih  for  the  office  and 
the  man — I  was  prepared  to  give  you  credit 
for  a  large  amount  of  originality,  in  your 
jokes,  but  I  never  consi  !ered  you  capable 
of  so  stupendous  a  "whopper"  as  that! 
Does  any  one  among  us  believe  that  there 
is  any  snch  a  thing  as  law,  as  applied  to  in- 
surance? Why,  sir,  insurance  is  a  neces- 
sity, and  "  necessity  knows  no  law!"  Have 
not  the  brightest  minds  of  the  profession 
written  enough  manuscript  over,  to  cover 
the  walls  of  the  new  City  Hall,  with  all  its 
spurs,  dips  aud  angles,  about  the  laws  of  in- 
surance; and  can  we  not  turn  to  their  pages 
in  every  insurance  work  in  Christendom? 
And  yet,  do  not  we  poor  abused  adjusters, 
vben  threatened  with  the  law,  have  to  trust 
to  our  own  overwhelming  good  judgment  and 


hard  cheek  to  carry  us  through?  And  do 
we  not  just  get  right  down  and  crawl  out 
of  the  smallest  possible  little  knot-hole  of  a 
compromise  so  quickly  as  to  make  the  in- 
experienced head  of  a  new  beginner  swim 
with  wonderment  and  astonishment?  Yea, 
verily ! 

But,  while  you  may,  from  your  exalted 
position  of  President,  have  been  so  unwise 
as  to  expect  that  I,  as  swapee  of  Mr.  Car- 
penter, would  get  my  work  in  on  the  old 
and  beaten  track  laid  out  by  wiser  and 
steadier  heads  than  mine,  along 

THE    GIDDY   AND   POETICAL    HEIGHTS 

Of  usage  in  underwriting,  I  shall,  never- 
theless, take  the  liberty  to  consider  the  word 
to  mean  habit,  and  flounder  around  in  alto- 
gether new  paths,  and  leave  the  searcher 
after  knowledge,  on  the  main  subject,  to 
pore  over  musty  volumes  and  delve  in  the 
mines  of  wealth  to  be  found  in  the  wisdom- 
teaching  ideas  of  abler  authors. 

Let  me,  then,  take  as  my  theme,  the 
"Habits  of  Insurance  Companies  and  In- 
surance Men,"  and  try  to  look  at  the  matter 
through  the  eyes  of  the  great,  unwashed 
crowd  (who  are  as  much  interested  in  the 
subject  as  we),  who  are  known  to  us  as  the 
assured.  The  men  who  insure  are  the  bone 
and  sinew  of  the  business!  Without  them, 
where,  oh  where,  would  the  noble  adjuster 
be?  Echo  answers,  where!  The  insured  is 
the  meat  aud  drink  of  the  adjuster — espe- 
cially after  he  has  pitched  into  a  claimant 
for  loss  after  a  fire.  To  gobble  up  such  an 
one,  the  festive  adjuster  sits  down  to  his 
work  with  as  much  gusto  as  he  does  to  our 
famous  annual  dinners  of  the  Underwriters. 
And  why  should  we  not  listen  to  the  insured? 
especially,  as  in  ninety-nine  cases  in  a  hun- 
dred, they  know  more  about  th»  business 
than  we  do;  that  is  if  they  never  have  had  a 
loss.  If  they  do  have  a  loss,  their  wisdom 
teeth  get  knocked  back  into  their  jaws  so 
far  that  they  never  venture  an  opinion  on 
insurance  again — in  the  presence  of  an  ad- 
juster.    Having  chosen 

A   COUBSE  so   M0CH   AT  VAEIANCE   WITH  WHAT 
MIGHT   AND  DOUBTLESS  WAS   EXPECTED, 

I  will  persist  in  my  eccentricity  and  begin 
at  the  tail  end  of  the  subject,  and,  if  time 
and  patience  fail,  and  I  never  reach  the 
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bead,  please  remember  there  is  a  head 
somewhere;  for  is  it  not  written:  "Where 
there  is  a  tail  there  you  will  find  a  head 
also?"  All  the  oldest  adjusters  here  present 
have  listened,  many  and  many  a  time,  to 
wise  interpretations  of  insurance  men's 
habits  from  the  perfumed  lips  of  the  dear 
people;  from  the  bombastic  oouutry  Justice 
of  the  Peace  down  to  Mrs.  Bridget  0 'Fla- 
herty of  Tar  Flat ;  and  it  may  be  that  the 
newly-fledged  "cincher"  would  like  to  get 
an  inkling  of  what  he  has  yet  got  to  hear  a 
thousand  times,  if  some  irate  loss-grabber 
doesn't  shut  off  his  wind  before  he  gets  in- 
itiated into  the  mysteries  of  how  to  "cinch" 
gracefully  and  politely. 

Having  made  up  my  mind  to  take  up  this 
branch  of  the  science  of  insurance,  just  be- 
cause I  was  painfully  aware  that  I  did  not 
possess  sufficient  ability  or  other  necessary 
accomplishments  to  fulfill  your  expectations^ 
I  suddenly  came  to  the  conclusion  not  to 
write  anything  at  all,  and,  Mr.  President, 
that  is  the  only  resolution  made  about  Jan- 
uary 1,  1882,  that  I  have  been  able  to  re- 
ligiously keep." 

The  Association  was  so  pleased  with  Mr. 
Gunnison's  candid  avowal,  that  they  unpre- 
meditatedly  burst  into  rapturous  applause, 
thereby  signifying  their  commendation  of 
his  course;  when,  to  the  astonishment  of  all 
present,  he  drew  from  an  inner  pocket  of  his 
coat  another  paper,  which  contained  a  letter 
from  Mark  Twain  on  "  Habits  of  Insurance 
Companies  and  Insurance "  Men."  When 
Mr.  G.  had  concluded  reading  this  latter 
paper,  the  floor  was  strewn  with  vest  buttons 
which  had  given  way  before  the  swelling 
feelings  of  mirth,  and  for  fear  that  we  might 
cause  another  similar  outburst  of  uncon- 
trolable  merriment,  we  omit  its  publication 
in  full.  Suffice  to  say,  it  contained  several 
local  allusions  in  Mark's  usual  sarcastic 
style,  which,  as  rendered  by  Mr.  Gunnison, 
with  the  Hartford  sage's  twang,  brought 
down  the  house. 

The  "Knapsack.'" 

Col.  C.  Mason  Kinne,  editor  of  the  Knap- 
sack," was  called  upon  to  furnish  his  quota 
to  the  feast  of  wisdom  and  flow  of  wit. 
From  his  voluminous  columns  we  note  the 
following:  > 


No.  1  of  Vol.  Ill  of  the  Knapsack,  opened 
with  a  well-written  editorial,  "To  Our  Pa- 
trons," by  Col.  Kinne,  followed  by  an  able 
paper  entitled,  "  About  bringing  Good  into 
the  Business,"  by  the  assistant  editor,  Mr. 
Geo.  F.  Grant.  Both  papers  contained 
many  valuable  suggestions,  which  we  regret 
that  lack  of  space  forbids  our  publishing. 

"Circumstances  alter  Cases,"  was  the 
caption  of  an  article  recounting  the  mistake 
made  by  the  owner  of  a  clothing  store,  who 
appraised  his  stock  at  $940  for  the  benefit 
of  the  Assessor,  who  was  also  a  broker  and 
had  insured  the  stock  for  $20,000.  The 
dealer,  thinking  he  had  made  a  mistake, 
took  the  broker  down  stairs  and  showed  him 
a  stock  valued  at  $30,000,  when  the  latter 
took  out  his  book  and,  in  the  capacity  of 
Assessor,  placed  the  assessment  on  the  deal- 
er's valuation,  much  to  his  chagrin. 

"  X's  "  correspondence  from  Oregon  was 
read  and  the  points  noted.  Next  was  given 
the  following: 

Conundrum — What  is  the  difference  be- 
tween a  livery  stable  and  an  omnibus  build- 
ing? 

'This  was  asked  of  the  writer  by  one  of 
the  prominent  (?)  agents  of  a  large  Nevada 
town,  after  he  had  received  a  liberal  share 
of  the  special's  instructions,  and  when  he 
wqs  endeavoring  to  inform  himself  as  to  the 
intricacies  of  rating. 

"  Register  Early  "  was  a  clever  shot  at  an 
agent  from  San  Jose,  who  came  to  'Frisco, 
stopped  at  the  Euss  House  and  neglected  to 
register  his  name  until  after  midnight.  The 
consequence  was  his  wife  at  home  didn't  see 
her  liege  lord's  name  reported  among  the 
published  arrivals  until  after  he  had  been  in 
the  city  for  two  or  three  days  and — women 
are  suspicious. 

The  following  clever  reminiscence  fol- 
lowed, entitled: 

WATEE   PEIVILEGES. 

It  is  said,  once  upon  a  time,  that  our  good 
friend  who  now  leads  a  lion  about  by  the 
mane,  waiting  for  the  sexton's  bell  to  ring  him 
to  his  nieal  oft'  the  agents  scooped  in  from 
the  field,  did,  in  his  first  trip  for  and  under 
the  tuition  of  the  "General,"  proceed  to 
Truckee,  and  soon  thereafter  forward  to  the 
said   "General"  Agent  an  application  for 
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insurance  that  he  had  worked  into  shape, 
and  which  included,  among  other  items, 
certain  amounts  in  a  Turbine  water-wheel, 
and  also  on  the  dam. 

All  was  satisfactory  from  the  company's 
stand-point  for  some  two  or  three  years, 
when  the  assured  began  to  think  that  to 
pay  the  premium  for  insurance  on  a  pile  of 
logs  with  twenty  feet  of  water  behind  and 
running  over  it,  was  not  profitable— to 
him — and  so  cut  it  out  of  the  next  renewal. 

The  dam  is  there  yet,  with  the  silvery 
sheet  of  water  still  flashing  back  the  rays 
of  bright  sunlight,  all  of  which  goes  to 
show  that  Dornin  always  did  believe  that 
the  best  of  anything  was  good  enough  for 
him;  but  this,  not  being  satisfied  with  writ- 
ing on  the  water-wheel,  but  must  go  for  the 
dam  also,  is  a  little  too  gill-edged  entirely. 

A  clever  satire  on  the  practice  of  rate- 
cutting,  was  done  up  in  verse  as  follows, 
and  its  reading  was  highly  appreciated : 

A  DREAM. 

For  a  whole  year  past,  since  the  agents  found  out 
That  adjusters  and  specials  were  safe  without  doubt, 
Their  minds  have  been  greatly  perplexed, 
As  to  what  in  the  future  will  be  their  fate; 
If  they  too  can  pass  through  the  heavenly  gate 
When  they  go  from  this  world  to  the  next. 

Now,  in  order  to  set  troubled  minds  at  rest. 
And  to  aid  them  in  settling  their  anxious  quest, 

I  will  tell  you  a  little  dream 
That  came  to  me  one  night  as  I  slept. 
And  worried  me  so  that  I  fairly  wept, 

So  real  did  it  seem. 

Methought  I  stood  by  the  little  door 
St.  Peter  watches  so  carefully  o'er. 

And  looking  the  wicket  through. 
Found  a  goodly  company  in  sight 
Who  seemed  to  think  surely  t!iey  were  all  right. 

And  many  of  them  I  knew. 

There  were  Flint  and  Spencer  with  Capt.  Magill, 
Firmly  marching  straight  up  the  hill, 

And  close  behind  them  came 
Jacobs  and  Easton,  Haven  and  Pope, 
Facing  beaming  with  pleasure  and  hope, 

With  others  that  I  could  name. 

Fbllowing  them  in  unbroken  rank 

Came  Hamilton,  Dickson,  Hunt  and  Frank, 

Andrew  Smith  and  Cbas.  R.  Story, 
Carpenter,  Bromwell  and  L-inders,  too, 
All  looking  as  happy  as  if  they  knew 

They  were  on  the  road  to  glory. 

Brown  and  Bailey,  Syz  and  Grant, 
Nauuton  and  Butler,  looking  askant  ■    - 

At  the  Lion  led  by  Dornin. 


Potter,  Jones  and  Farnsworth  came  in  sight 
With  Laton  and  Speyer,  looking  as  bright 
As  a  beautiful  May  morning. 

But  Peter  said—"  Ere  I  unlock  these  gates 

You  must  each  assure  me  you  have  never  cut  rates ; 

Also  explain  your  position 
On  the  troublesome  subject  which  all  of  you  know 
Has  made  such  '  bohbery'  there  below — 

The  matter  of  commission." 

"  If  while  on  earth  yon  can  truthfully  say 
That  you  kept  your  agreements  every  day, 

And  did  not  once  deviate; 
Ne'er  around  the  stump  have  the  devil  whipped. 
Nor  in  any  way  from  the  right  path  slipped, 

I  will  hasten  and  open  the  gate." 

I  saw  that  they  all  seemed  perfectly  dazed, 
And  mournfully  on  each  other  gazed. 

And  sadly  they  turned  away, 
Save  one,  who  could  stand  the  required  test; 
I  could  give  his  name,  if  I  thought  it  best. 

But  prefer  that  you  should  say. 

Editoe  Knapsack:  Dear  Sir — To  supply 
your  demand  for  copy,  we  give  the  Associa- 
tion the  benefit  of  three  letters  received  by 
us  during  the  past  few  days,  from  our  agents 
at  different  points  on  the  coast.  They 
merely  show  the  "stuff"  the  different 
agents  are  made  of.  Our  best  wishes  to  the 
insurance  fraternity  is  that  every  company 
doing  business  had  an  agent  at  every  point 
made  out  of  the  same  stuff  as  writer  of  letter 
No.  3.     Yours  truly,     ,  Gen,  Agent. 

Letter  No.  1  is  from  one  of  our  agents, 
who  having  failed  to  remit  for  premiums 
after  policies  had  been  in  force  three  or  four 
months,  and  had  failed  to  take  notice  of  at 
least  two  accounts  sent  him,  was  gently  re- 
minded that  coin  was  wanted.  It  reads,  viz: 
,  February  15,  1882. 

Messrs. :    Yours    of    the    10th 

at  hand;  contents  noted.  Now,  in  re- 
gard to  balance  due  you  of  $60,  nearly 
one-half  of  it  is  for  my  own  policy,  and 
I  felt  you  could  well  afford  to  give  me 
that,  or  at  least  wait  until  I  could  pay  it; 
but  you  seem  to  be  in  such  a  hurry  about  it 
that  I  will  try  and  relieve- you  before  long — 
pay  up  and  quit  business.  I  ha\e  done 
your  business  for  a  long  time,  and  as  I  sup- 
posed satisfactory,  but  I  see  you  are  not  sat- 
isfied, and  I  think  we  had  better  dissolve. 
I  have  been  urged  by  other  companies  to  do 
business  4or  them,  who  have  offered  me  20 
per  cent,  for  the  warehouse  insurance,  and 


i68 


Coast   Review. 


[Mar., 


25  per  cent,  for  standing  grain .  They  are 
good  reliable  Board  companies.  I  have 
some  money  due  me  next  month,  and  if  I 
can  collect  it,  will  send  you  every  cent  due, 
and  also  all  the  books  and  papers  that  I 
have  of  yours,  and  will  try  my  hand  in  doing 
business  for  other  companies.     Yours,  etc. 

Letter  No.  2  is  from  an  agent  to  whom  we 
had  returned  a  dwelling  house  application 
for  $150,  at  %  per  cent.,  explaining  to  him 
it  was  too  small  a  premium  to  issue  a  policy 
for.     It  reads,  viz. : 

,  February  18,  1882. 

Messrs. :    Gentlemen  —  Yours  of 

the  12th  inst.  at  hand,  and  will  say  that  you 
have  placed  us  in  a  very  embarassing  posi- 
tion. We  accepted  the  application  and  ap- 
proved it,  and  now  you  refuse  a  policy.  We 
are  compelled  to  insure  it  in  one  of  our 
other  companies. 

We  are  perfectly  willing  to  listen  to  any 
suggestions  you  may  wish  to  make,  and 
while  we  do  not  presume  to  dictate  the  man- 
ner in  which  you  should  do  your  business, 
we  must  reserve  the  right  of  knowing  some- 
thing of  ours,  and  with  all  due  respect,  we 
think  we  are  better  able  to  judge  applica- 
tions and  their  attending  circumstances  here 
than  you  can  be  in  San  Francisco. 

This  must  not  occur  again,  and  if  you  are 
to  refuse  to  issue  policies  when  we  ask  for 
them,  unless  some  radical  error  exists  in  the 
application,  we  think  it  would  be  best  to  re- 
turn our  certificate.    Yours  truly, & 

Note. — It  has  been  suggested  that  we  keep  this 
letter  as  a  copy,  so  in  case  our  companies  criticize 
any  of  our  risks,  we  can  answer  in  same  terms  as 
our  agent  has  written. 

Letter  No.  3  is  from  an  agent,  it  is  a 
pleasure  to  correspond  with,  and  from  one 
who  has  his  company's  welfare  at  heart.  It 
is  in  answer  to  a  rigid  questioning  regard- 
ing njoral  hazard  of  the  assured  under  one 
of  his  risks,  and  also  regarding  water  sup- 
ply, and  reads,  viz: 

-,  Feb.  19th,  1882. 

Mkssks. Gentlemen:  Your  favor 

of  18th  at  hand,  and  we  are  pleased  to  see 
you  are  wide  awake  to  your  business  inter- 
ests, as  here  is  no  better  guarantee  to  us 
and  the  assured  of  stability  of  your  agency, 

and  that  our  clients  in Co.,  are 

irjured. 


The  fire  of  December  13,  1881,  originated 
in*  the  building  adjoining  Mr.  A,  and  there 
was  not  the  slightest  question  of  moral 
hazard.  His  clerk,  a  most  estimable  young 
man,  narrowly  escaped  cremation.     At  that 

time  Mr.  A  was  insured  in  the  

for  §2,000,  which  was  fully  paid  after  six 
days'  close  account  of  stock  by  ,  ad- 
juster. Mr.  A  has  a  family  here,  and  has 
been  in  business  a  number  of  years. 

We  trust  you  will  accept  no  risk  from  us 
that  you  are  not  perfectly  satisfied  with  as 
abusiness  proposition.  If  it  is  not  a  proper 
risk  for  our  companies,  it  is  not  for  us,  and 
we  would  prefcr  to  refuse  it  altogether. 

A  committee  of  citizens  have  recently 
chosen  sites  for  new  cisterns,  which  are  in 
place,  and  are  to  be  provided  with  5-inch 
pipes  from  the  mains,  and  have  taps  for 
fastening  or  coupling  hose  to  the  pipe  in  the 
absence  of  engines. 

The  new  cisterns  are  small,  but  the  sup- 
ply-pipe is  supposed  to  furnish  water  to 
them  as  fast  as  the  engine  will  draw  it  oflf. 
We  are  moving  to  thoroughly  reorganize  for 
the  summer  campaign.  The  main  pipe  of 
the  Water  Co.  is  not  as  large  as  it  should 
be,  and  in  case  of  a  large  fire,  would  not 
furnish  water  for  a  large  number  of  hy- 
drants; but  we  are  aiming  to  beat  the  com- 
mon enemy  at  the  threshold,  if  possible. 

"  Capt."  Dimond,  of  the  Phoenix,  and 
"Col."  Kinne,  of  the  L.  L.  &  G.,,were 
with  us  a  week,  recently,  and  from  them 
you  may  obtain  information  of  value. 

Yours  truly . 

The  closing  .uticles  were,  "  How  I  Killed 
My  Man,"  "An  Unprofitable  Arbitration," 
and  "'Consequential  Damages,"  and  the 
reading  thereof  closed  the  literary  exercises 
of  the  day. 

Mr.  G.  W.  Spencer  announced  the  condi- 
tions of  the  annual  banquet. 

The  Committee  on  Losses  and  Adjustment 
recommended  that  no  change  be  made  until 
the  special  meeting  be  held. 

Secretary  Staples  announced  the  recep- 
tion of  a  note  from  Mr.  Geo.  W.  Hayes, 
Secretary  of  the  fire  Underwriters'  Associa- 
tion of  the  Northwest,  together  with  a  copy 
of  the  report  of  their  last  annual  meeting, 
and  a  diagram  of  fire  policy. 
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ELECTION   OF    OFFIOEKS. 

Under  the  rules  the  election  of  officers  for 
the  ensuing  year  was  declared  in  order. 

Mr.  Geo.  W.  Spencer,  in  a  short,  eulogis- 
tic speech,  nominated  Mr.  George  F.  Grant 
for  President. 

Seconded  by  Mr.  S.  O.  Hunt. 

Nominations  were  declared  closed,  and 
the  Secretary  cast  the  ballot  of  the  Associa- 
tion for  Mr.  Grant,  who  took  the  chair  amid 
great  applause. 

Mr.  Grant  spoke  siibstontially  as  follows: 

Oentlemen  of  the  Association — I  thank  you 
heartily  for  having  elected  me  to  the  hon- 
orable position  of  President,  for  I  consider 
it  a  great  honor  to  preside  at  the  annual 
meetings  of  this  Association.  However,  I 
have  not  prepared  a  speech  for  this  occa- 
sion. I  will  say  here  that  with  your  assist- 
ance it  shall  be  my  hope  and  endeavor  to 
make  the  next  annual  meeting  of  this  Asso- 
ciation as  interesting  to  all  as  this  to-day 
has  been  to  me.  This  Association,  which 
was  born  in  a  sleeping  car  and  reared  in  a 
dining  room  at  Virginia  City  in  1875,  was 
organized  for  the  purpose  of  engendering 
good  feeling  amongst  us  who  were  there 
present — all  were  there  in  the  capacity  of 
adjusters — and  the  objects  attained  have 
been  harmony  and  good  fellowship,  at  least 
on  those  occasions  when  we  throw  aside  our 
business  cares  and  meet  in  friendly  con- 
verse. We  can  here  work  for  the  advance- 
ment of  our  common  business  affairs.  Some 
have  objected  and  said  that  it  was  felt  that 
this  Association  was  a  rival  to  the  Board  of 
Underwriters,  but  as  time  passes  we  find 
this  feeling  is  passing  away,  and  that  the 
objects  and  purposes  of  this  Association  are 
to  afford  a  neutral  ground  where  all  may 
come — he  who  acts  as  adjuster  or  field  hand 
—  and  meet  and  present  and  express  their 
views  for  the  general  good  of  the  under- 
writing fraternity.  May  we  continue  so  to 
do,  is  my  hope,  until  we  arrive  at  that 
golden  millenium  that  has  been  referred  to. 
(Applause). 

Mr.  E.  W.  Carpenter  was  nominated  by 
L.  L.  Bromwell,  for  Vice-President,  and 
was  unanimously  elected. 

Mr.  J.  W.  Staples,  the  efficient  and  pains- 
taking Secretary  of  the  Association,  was 
unanimously  re-elected  to  serve  for  the  en- 


suing year,  notwithstanding  that  he  stated 
that  he  expected  to  be  absent  a  portion  of 
the  year,  and  would  find  it  impossible  to 
give  necessary  attention  to  the  duties  of  the 
office. 

On  motion  of  Mr.  L.  L.  Bromwell,  the 
Executive  Committee  for  the  year  1882  was 
elected,  to  consist  of  Messrs.  Mitchell,  Pope 
and  A.  D.  Smith. 

On  motion  of  H.  A.  Craig,  the  sum  of  $50 
was  voted  to  reimburse  the  Secretary  for 
services  rendered  by  him  in  attending  to  the 
business  of  the  Association. 

The  Association  then  adjourned. 

The  Banquet. 

On  Friday  night,  the  24th  ult.,  the  annual 
banquet  of  the  Association  was  had  at 
Maison  Dore,  over  forty  members  being 
present.  The  exercises  began  shortly  after 
7  o'clock,  the  retiring  President,  Mr.  L.  L. 
Bromwell,  presiding  at  the  head  of  the  table, 
while  the  incoming  President,  Mr.  Geo.  W. 
Grant,  did  the  honors  at  the  other  end.  The 
menu  was  very  choice,  and  reflected  credit 
upon  the  Executive  Committee,  under  whose 
orders  it  had  been  prepared.  After  ample 
justice  had  been  done  the  edibles  and  viands, 
toasts  were  in  order,  and  various  sentiments 
were  responded  to  in  the  following  order: 

Our  Quests — responded  to  by  Col.  Smed- 
berg. 

The  Honorary  Members  of  the  Association — 
response  by  Mr.  Hart. 

Our  Executives — ably  responded  to  in  an 
aesthetic  manner  by  Mr.  Oliver  Hawes. 

Song — Goodbye  Sweetheart,  Goodbye;  was 
rendered  by  Mr.  Will  L.  Eason,  at  the  spe- 
cial request  of  President  Bromwell. 

Our  Agents — was  facetiously  responded  to 
by  Mr.  L.  B.  Edwards,  who  gave  a  short 
dissertation  on  ' '  cheek." 

Our  Lawmakers  —  received  well  merited 
notice  from  Mr.  Geo.  D.  Dornin,  who  poked 
considerable  fun  at  the  efforts  of  insurance 
men  in  the  past  at  Sacramento. 

Specials  and  Adjusters — was  responded  to 
by  Mr.  A.  J.  Gunnison. 

Tlie  San  Francisco  Board  of  Underwriters — 
was  next  proposed,  and  was  responded  to 
by  Mr.  D.  J.  Staples,  President  of  that  or- 
ganization, who  said  that  it  afforded  him  a 
very  high  degree  of  pleasure  to  be  present 
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and  enjoy  the  good  fellowship  of  so  many 
leading  minds  in  the  fraternity.  He  re- 
ferred in  glowing  terms  to  the  annual  meet- 
ing of  the  Fire  Association  of  the  Pacific, 
held  on  the  previous  Tuesday,  and  said  that 
it  was  his  good  fortune  to  there  enjoy  a 
feast  of  wisdom,  as  he  was  now  enjoying 
the  flow  of  wit.  He  prophesied  great  good 
to  result  from  these  annual  convocations  of 
the  Fire  Underwriters. 

Our  Babies — drew  an  appropriate  response 
from  Mr.  W.  J.  Dutton,  and 

The  Ladies — was  ably  represented  by  Mr. 
A.  D.  Smith,  who  showed  his  appreciation 
of  the  fair  sex  by  an  eloquent  tribute  to 
their  amiability,  beauty  and  grace. 

Oursehes— Called  Mr.  Geo.  W.  Grant  to 
the  floor,  who  happily  blended  a  few  earnest 
remarks  with  an  Oregon  reminiscence,  intro- 
ducing a  song  of  a  web-footed  stage  driver. 
In  response  to  a  persistent  and  merited 
encore  Mr.  Grant  sang  another  song  in  a 
very  pleasing  manner. 

Appropriate  remarks  were  made  by  Messrs. 
Christiancy,  J.  G.  Edwards,  Chalmers  and 
J.  W.  Staples,  and  it  was  after  11  o'clock 
when  the  festivities^  were  brought  to  a  close 
by  all  joining  hands  and  singing  Aidd  Lang 
Syne. 

Mutual  congratulations  were  then  in- 
dulged in,  and  at  11:35  the  company  ad- 
journed. 


The    Fire  Association    of   Phila- 
delphia. 

After  sixty-five  years  of  prosperous  exist- 
ence, the  Fire  Association  of  Philadelphia 
begins  1882  with  a  prospect  of  many  more 
years  of  usefulness  and  profit.  Its  total 
assets  now  reach  the  sum  of  $4,404,646.56, 
and  after  paying  its  capital  stock  of  $500,- 
000,  and  all  other  liabilities,  its  surplus  is 
$1,125,407.76,  which  is  well  invested  in  un- 
questionable securities.  The  surplus  of  the 
company,  as  regards  policy-holders,  is  $1,- 
625,407.76.  Its  income  last  year  was  $1,- 
666,474.82.  The  stockholders  were  paid 
$200,000  in  dividends,  and  the  fire  losses 
paid  were  $1,003,032.61,  which  included 
$125,829  of  previous  years.  The  California 
business  of  the  Fire  Association  of  1881, 
under  Mr.  Chas.  A.  Laton,  proved  profit- 


able, the  losses  being  but  twenty-eight  per 
cent,  of  the  premiums.  The  company  is 
solid,  conservative,  and  well  merits  the  con- 
fidence bestowed  upon  it  during  all  the 
years  of  its  existence.  By  its  wise  and 
careful  management  the  Fire  Association 
indemnifies  its  patrons  every  year  to  double, 
or  nearly  double,  its  capital  stock.  It  is 
one  of  the  few  standard  companies  that 
have  survived  all  the  great  fires  of  the  last 
two  or  three  generations,  as  it  will  survive 
many  more  in  the  future. 


Sixth  District 
United  Fire 
America. 


Committee  of  the 
Underwriters    in 


San  Fbancisco,  Feb.  20,  1882. 

A.  Loudon  Snowdon,  Esq.,  Ptesideni  Uni- 
ted Fire  Underwriters  in  America,  Philadel- 
phia: Dear  Sir — The  Sixth  District  Com- 
mittee of  the  United  Fire  Underwriters  in 
America,  have  so  far  held  four  meetings, 
and  have,  so  to  speak,  only  touched  upon  the 
border  of  the  situation  on  this  Coast.  If 
you  will  refer  to  pages  14  and  15  of  the  Jan- 
uary, 1882,  number  of  the  Coast  Eeview 
periodical,  you  will  therein  find  lists  of 
those  companies  which  are  members  of  The 
Board  of  Fire  Underwriters  of  S.  F.,  and  of 
the  California  Underwriters'  Association,  also 
the  "Outsiders,"  or  those  companies  which 
are  not  members  o^  any  organization.  For 
your  accurate  information,  a  brief  resume  of 
the  purposes  and  scope  of  the  two  organ- 
izations (so  far  as  germane  to  the  matter 
under  consideration),  is  appended  hereto: 

The  Board  of  Fire  Underwriters  of  San 
Francisco,  while  its  name  might  convey  a 
different  impression, — this  body  exercises 
jurisdiction  over  a  field  embracing  all  the 
States  and  Territories  west  of  the  Eocky 
Mountains,  maintaining  therein  regular  tar- 
iffs of  rates  (properly  graded  according  to 
the  location,  water  supply,  etc.)  and  pre- 
scribing rules  on  all  important  subjects — in- 
cluding commissions  and  brokerage — which 
are  as  well  enforced  as  may  be.  Its  mem- 
bership is:    [See  Table  A.] 

The  California  Underwriters'  Association, 
covering  practically  the  same  territory,  al- 
though some  seven  months  in  existence,  has 
not  as  yet  adopted  any  tariffs,  some  few 
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TABLE  A-OOMPANIES  MEMBERS  OF  THE  SAN  FRANCISCO  BOARD  OF  UNDERWRITERS. 


Reprbsbntative. 

San  Francisco 
Office. 

Name  op  Company. 

Paid-up 
Capital. 

Assets. 

Surplus  as 

REGARDS 

Policy- 
holders. 

C.  T.  Hopkins,  President. .  1 
Zenas  Crowell,  Secretary. .  / 

D.  J.  Staples,  President . .  ) 
Wm.  J.  Dutton,  Secretary  / 
Gustave  Touchard,  Prest..  \ 
Jas.  D.  Bailey,  Secretary. .  / 

Balfour,  Guthrie  &  Co 

318  CaUfornia  Street. 
401  California  Street. 
416-418  California  St. 

316  California  St...  1 

311  California  Street. 

413  CaUfornia  St...  1 

213  Sanoome  Street. -< 

S.E.  Cor.  California  j 
&  Montgomery...  j 

433  California  Street.. 
401  Calif  omialSt 

430  California  St...-] 

215  Sansome  Street  -l 

313  California  St...  1 

213  Sansome  Street  | 

307  California  Street. 
210  Sansome  Street . . 
422  Caiifomia  Street. 

313 California  St... .j 

439Califomia:St...-| 
406  Caiifomia  Street. 
318 California  St... .j 

323 Caiifomia  St...  1 

425  Caiifomia  St...  1 
225  Sansome  Street . . 

216  Sansome  Street  | 
124  Caiifomia  Street. 

California  Insurance  Co.. 
Firemans  Fund,  S.  F. . . . 

Union,  San  Francisco 

London  and  Lancashire. . 

$600,000 

750,000 

750,000 

926,000 
500,000 

4,000,000 

500,000 
359,593 
400,000 

497,000 
250,000 
500,000 

3,500,000 

2,241,375 

1,500,000 

873,170 

1,000,000 

200,000 

1,350,000 
660,000 

1,447,725 
200,000 

1,000,000 
500,000 
565,000 

1,250,000 
1,100,000 

1,000,000 
2,250,000 

625,000 

1,250,000 

1,228,200 

400,000 

2,000,000 

400,000 

200,000 
400,000 
562,500 

5,000,000 

1  000,000 

1,412,855 

200,000 

3,000,000 
1,000,000 

300,000 
375,000 

504,679 

1,000,000 
500,000 

250,000 

§856,885 

1,219,528 

1,055,976 

2,700,567 
1,329,299 

8,730,899 

1,433,220 
5,364,504 
1,411,086 

463,314 
883,363 
936,997 

8,664,200 
7,211,587 
5,743,489 
3,230,504 

1,325,853 

467,863 

4,220,865 

3,522,346 

12,412,595 

691,589 

2,532,532 

824,132 

920,125 

3,834,705 
1,889,627 

3,143,071 
10,119.881 

897,734 

6,810,695 

12,159,063 

1,556,824 
7,805,590 
2,212,650 

425,959 
.787,591 
1,259,633 

7,903,244 

1,672,342 

2,157,232 

329,330 

6,866,029 
3,217,120 

1,324,017 
742,835 

848,218 

4,007,065 
1,595,239 

1,203,865 

8753,492 

866,356 

883,125 

1,485,193 
748  430 

G.  C.  Boardman 

7,007,170 

708,703 

3,648,530 

701,111 

460,313 

Butler  &  Haldan 

British  America 

Phoenix,  London 

Western,  Toronto 

W.  J.  CaUingham  &  Co 

National  F.  &  M 

540  795 

South  British  P.  &M.... 

692  111 
6,828,983 

_, 

London 

6,110,149 

4,229,884 

1,771,681 

Qeo.  D.  Domin 

1,086,797 

330,063 

2,249,692 

Wm.  J.  Dutton 

Falkner,  Bell  &  Co 

2  318  836 

Royal 

9,437,750 

417,726 

1,415,999 

Ins.  Co.  of  State  of  Penn. 
Phenix,  Brooklyn 

555,042 
581,605 

Hartford 

2,510,789 

Thos  C.  Grant 

Rhode  Island  Ins.  Ass'n. 

German- American 

No.  British  &  Mercantile. 

Hamburg-Magdeburg 

Commercial  Union 

Liverpool  &  Lon.  &  Globe 

1,366,628 
2,168,071 

Qutte  &  Frank 

7,304,224 

630,880 

4,125,532 

7,501,306 

1,019,379 
4,392,944 
1,355,672 

307,824 
496  580 

Jno.  Rae  Hamilton 

Chas.  D.  Haven 

Jonathan  Hunt,  Son  k  Co.. . 

Ins.  Co.  of  North  America 
Pennsylvania  Fire 

Providence-Washington. , 
Prussian  National 

935,640 

7,063,135 

1,320,150 

1,757,150 

223,914 

Alacdonald  &2Hawes 

ScottishUnion  &  National 

Home 

4,758,627 

Philip,  Speyer  &  Co 

Harry  W.  Syz 

Phcenls,  Hartford 

Hamburg-Bremen 

North  German  Fire 

Helvetia  Swiss  Fire 

Continental 

2,097,912 

647,304 
526,040 

547,310 

2,401,861 
1,127,455 

Van  Tassel,  Toy  &  Co 

Donaldson  &  Co 

Scottish  Imperial 

349,479 

Totals 

$49,850,597 

$157,019,258 

$109,064,421 
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TABLE  B-COMPANIES  MEMBERS  OF  THE  CALIFORNIA  UNDERWRITERS'  ASSOCIATION. 


Bepkesentative. 


San  Francisco 
Office. 


Name  of  Company. 


Paid-up 
Capitax, 


Surplus  as 

REGARDS 

Policy- 
holders. 


J.  H.  Wise,  President ) 

Chas.  A.  Laton,  Secretary  / 
J.  F.  Houghton,  President  \ 
Chas.  R.  Story,  Secretary.  / 

P.  White,  President \ 

R.  G   Brush,  Secretary / 

Hugh  Craig 

W.  L.  Elliott  &  Son 


E.  D.  Famsworth  &  Son. 


Hutchinson  &  Matm . 


Jacobs  &  Easton. 


C.  A.  Laton., 
A.  D.  Smith. 


H.  W.  Snow. 
Totals. 


405  California  Street. 

406  California  Street. 
409  California  Street. 

412  California  Street. 
440.CalifomiaSt...| 

219  Sansome  Street  -' 


N.  E.  Cor.  Sansome 
&  CaUfomia  Sts. . ' 


216  Sansome  Street  ■•. 


405  California  Street. 


310  California  St. 


319  California  St... 


Commercial,  S.  F 

Home  Mutual,  S.  F.... 
Western  P.  &M.,  S.  F. 

New  Zealand 


Commercial  Fire,'  N.'  Y. 
Allemannia 


Citizens 

Farragut 

Firemens 

German  Fire. 


Dwelling  House  Under's 
Fire  Ins.  Association  . . . 

Girard 

La  Confiance 

New  Orleans  Ins.  Ass"n. 

New  York  City 

Peoples 

St.  Paul 

Teutonia 

Watertown  Fire 


Buffalo-German 

Glens  Falls 

Orient 

Rochester-German  . . 

Shoe  and  Leather 

Springfield 

Traders 

Tradesmens 

Union,  Philadelphia. 
Merchants,  Newark. . 


Fire  Association  of  Phila. 


Amazon 

Northwestern  National . 
Manhattan 


American  Central 

General  Reassurance  . . 
Metropole 


37  Companies. 


§200,000 
300,000 
200,000 

1,000,000 

200,000 
200,000 

200,000 
200,000 
378,000 
200,000 

500,000 
1,000,000 
300,000 
800,000 
300,000 
300,000 
300,000 
400,000 
250,000 
200,000 

200,000 
200,000 

1,000,000 
200.000 
600,000 

1,000,000 
500,000 
300,000 
500,000 
400,000 

500,000 

300,000 
600,000 
250,000 

300,000 
1,750,000 
1.000,000 


8369,970 
678,721 
307,773 

1,997,851 
516,124 


384,087 
438,302 
576,751 
375,445 

2,358,068 

1,300,000 

1,155,809 

6,741,512 

574,897 

419,400 

475,793 

836,752 

375,291 

995,437 

875,830 
1,073,619 
1,353,581 

501,687 
1,102,236 
2,128,626 
1,005,517 

544,441 

871,797 
1,097,450 

4,375,412 

560,036 

1,028,407 

669,020 

838.533 
2,246,322 
1,330,905 


818,000,000 


845,716,383 


8294,992 
481,741 
231,289 

1,561,397 

297,722 
245,002 

346,016 
334,322 
442,077 
301,142 

843,911 
1,200,000 
552,139 
1,132,819 
381,179 
308,109 
338,354 
569,592 
244,355 
321,387 

664,434 
764,844 

1,182,611 
351,123 
826,111 

l,39i526 
774,519 
383,097 
601,069 
839,935 

1,728,431 

477,975 
818,722 
344,020 

564,689 

1,665,208 

956,008 


826,415,663 


TABLE  C-" OUTSIDERS,"  OR  COMPANIES  NOT  MEMBERS  OF  ANY  ORGANIZATION. 


B.  C.  Dick 215  Sansome  Street 

Chas.  H.  Gushing,  Secretary  1 218-220  Sansome  St... 

Cesar  Berthau 209  Sansome  Street . . 

A.  J.  Bryant 218-220  Sansome  St  | 

Jennings  &  Stillman 

Geo.  Marcus  &  Co 

Ed.  E.  Potter 


E.  A.  Halseyfc  Co. 


Ed.  E.  Potter,  Secretary. . 
Totals 


317  California  St. . .  | 
304  California  Street. 
415  California  St. . .  | 

411  California  St...  I 
415  CaUfomia  Street. 


Oakland  Home,  Cal 

State  Investment,  S.  F.. 

N.Y  Underwrit'rs  Ag'ncy 

New  Hampshire  Fire. . . . 
Pacific  Fire 

Manufacturers 

Lorillard 

Transatlantic  Fire 

Boston  Underwriters 

Williamsburg  City 

Progres  National 

London  &  Northwestern. 

Sun  Fire  and  Marine 

13  Companies 


8200.000 

200,000 

2,000,000 

250,000 
200.000 

500.000 
300,000 

300,000 

600,000 
250,000 

600,000 
287,865 

300,000 


$6,237,865 


$234,406 

376,813 

4,957,113 

605,486 
709,943 

1,170,093 
433,638 

948,512 

1.314.309 
1,050,760 

850,6441 
331,030: 


813,651,767 


$210,133 

283,841 

3,722,967 

430,263 
602,453 

566,164 
371,541 

456,202 

833,514 
745,989 

644,198 
295,730 


newly         organized 


$9,507,015 
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"special"  ratings  only  have  been  made. 
Its  members  have  associated  themselves  for 
the  purpose  (inter  aHa)  of  preventing  a  further 
downward  tendency  of  rates,  and  are  under 
obligation  not  to  compete  {inter  se),  but  are 
free  lances  as  to  all  underwriters  outside  of 
their  own  ranks,  including  those  composing 
the  Board  of  Fire  Underwriters  of  San  Fran- 
cisco. No  definite  action  has  been  taken  to 
regulate  commissions  and  brokerage;  it  is, 
however,  in  contemplation — at  some  time  in 
the  near  future — to  so  do,  and  adopt  tariffs 
graded  (in  some  respects)  at  a  moderate 
percentage  below  those  in  use  by  the  com- 
panies of  the  San  Francisco  Board,  so  as  to 
preserve  a  reasonable  equality  in  competi- 
tion. The  membership  is  as  follows:  [See 
Table  B.] 

The  companies  and  agents  not  affiliated 
with  either  of  the  two  organizations,  are: 
[See  Table  C.  ] 

A  careful  comparison  of  the  several  pam- 
phlets of  the  proceedings  of  the  so-called 
"Union  "  in  the  West,  and  of  the  first  An- 
nual Meeting  of  the  United  Fire  Underwrit- 
ers in  America,  held  November  last,  has  re- 
vealed to  us  the  fact  that  there  are  "  Ex- 
cepted Cities,"  viz.:  Chicago,  St.  Louis, 
Cincinnati,  Louisville  and  Cleveland,  in  each 
of  which  places  it  is  reported,  "that  there 
"are  one  or  more  local  boards  of  increasing 
"  value  as  to  local  tariffs,  also  as  to  the  non- 
"  interference  on  outside  risks.  That  Chi- 
"cago  only  presents  an  exception  to  both 
"questions  on  rates  and  commissions,  but 
"  that  the  average  rates  obtained  in  this  city 
"  are  equal  to,  if  not  above,  the  average  rates 
"obtained  elsewhere.  That  at  each  of  the 
"above  named  cities  there  are  many  agents 
"and  local  companies  that  are  not,  and 
"  cannot  be  controlled  by  '  Union  '  compa- 
"  nies,  and  the  attempt  to  include  these 
' '  cities  within  the  operations  of  the  '  Union  ' 
"  compact,  would,  by  disturbing  the  ques- 
"  tion  of  commissions,  result  in  driving 
"these  companies  and  agents  out  of  the 
"Boards  into  which  they  have  voluntarily 
"  gone,  and  thus  destroy  the  local  Boards." 

Now,  then,  aside  from  the  companies 
which  are  members  of  the  Board  of  Fire 
Underwriters  of  San  Francisco,  and  of  the 
recently  established  California  Underwriters 
Association    (as  has  been  stated  herein), 
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there  are  about  fourteen  or  fifteen  companies 
outside  entirely;  and  it  will  be  discovered 
that  many  of  these  companies  are  members 
of  the  United  Fire  Underwriters  of  America 
and  of  the  "  Union,"  and  it  seems  very  plain 
to  our  minds  that  it  is  incumbent  upon  the 
managers  and  Eastern  heads  of  companies, 
to  assist  somewhat  in  bringing  about  a  de- 
sired result,  viz.:  to  have  all,  or  nearly  all 
the  companies  engaged  in  business  on  this 
coast  members  of  the  Board  of  Fire  Under- 
writers of  San  Francisco,  or  the  California 
Underwriters'  Association;  that  accom- 
plished, the  situation  here  would  be  anal- 
ogous to  that  existing  in  Chicago,  and  a  very 
important  step  in  the  right  direction,  and 
something  done  towards  warding  off  demoral- 
ization. When  this  point  is  reached — to  the 
Underwriters  of  San  Francisco  (embraced 
in  the  two  existing  organizations  acting  in 
harmonious  concert,)  might  safely  be  com- 
mitted the  duty  of  carrying  out  on  the  Pacific 
Coast,  in  their  own  way,  the  purposes  had 
in  view  by  the  United  Fire  Underwriters  of 
America;  according  to  them  the  same  con- 
fidence and  right  of  independent  action, 
(even  more  necessary  in  their  case,  on  ac- 
count of  remoteness)  already  enjoyed  by  the 
"Union"  of  Western  Underwriters.  All  of 
which  is  most  respectfully  submitted. 
Very  truly  yours, 
(Signed)  D.  J.  Staples,  Chairman. 

GUS   TOUCHARD, 

A.  E.  Magill, 
Chas.  D.  Haven, 
Tom.  C.  Geant, 
Wm.  J.  Landees, 
Chas.  A.  Laton,  Sec. 

Sixth  District  Com. 


Life  Insurance  Business  in  Cali- 
fornia in  1881. 

In  another  column  of  this  issue  will  be 
found  a  table  showing  the  California  blisi- 
ness  transacted  in  1881  by  life  insurance 
companies  authorized  to  do  business  in  this 
State,  and  reporting  to  the  Insurance  Com- 
missioner, For  some  reason  unknown  to  us 
the  Union  Mutual  Life  Insurance  Co.  of 
Augusta,  Maine,  has  not  yet  reported.  As 
was  predicted  by  the  Coast  Keview  early  in 
the  year  1881,  there  was  an  increase  of 
business  over  1880,  and  a  far  healthier  show- 
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ing  made.  The  number  of  new  policies 
written  were  5,001,  against  4,105  the  pre- 
vious year,  or  896  more.  The  total  amount 
of  these  new  policies  was  $13,724,402,  while 
in  1880  but  $11,147,794  was  covered  by  new 
policies,  showing  an  increase  of  $2,576,608 
in  favor  of  1881.  The  increase  in  premiums 
on  new  business  was  over  $50,000.  The 
polices  in  force  December  31,  1881,  were 
17,597,  or  a  gain  of  963  for  the  year.  The 
amount  covered  of  both  new  and  renewed 
risks  was  $50,702,578,  a  gain  of  nearly 
$2,000,000,  and  the  sum  of  $1,226,148.90 
was  paid  for  losses  and  endowments  during 
1881,  or  about  $75,000  more  than  was  paid 
for  the  same  in  1880.  Of  the  companies  re- 
porting, all  but  one  wrote  an  increased  num- 
ber of  new  policies,  and  the  total  renewals 
of  the  year  was  slightly  in  excess  of  those  of 
1880.  The  Coast  Keview  takes  this  occa- 
sion to  congratulate  the  companies,  mana- 
gers and  agents,  upon  this  encouraging 
prospect  and  state  of  affairs,  and  we  only 
hope,  as  we  certainly  feel,  that  as  each  suc- 
ceeding year  adds  to  the  knowledge  of  the 
general  public  in  reference  to  the  wisdom  of 
securing  for  the  family  a  certain  beneficiary 
amount,  the  companies  doing  business  here 
will  continue  to  reap  increased  premiums, 
become  more  and  more  securely  intrenched 
in  the  affections  of  their  policy-holders,  and 
eventually  accumulate  such  reserves  as  shall 
place  all  beyond  the  reach  of  any  possible 
disaster.  The  life  insurance  companies  au- 
thorized to  operate  in  this  State,  are  all 
sound,  solvent  and  entirely  reliable.  Their 
affairs  are  managed  in  a  careful  and  pruden- 
tial manner,  and  there  is  no  reason,  that  we 
are  aware  of,  why  there  should  not  be  a  con- 
tinued increase  of  prosperity  resulting  from 
their  Bibors.  They  afford  a  certain  method 
of  life  insurance,  are  operating  on  a  correct 
system,  and  that  is  what  is  required.  We 
hope  that  1881  may  but  prove  the  precursor 
of  many  prosperous  years. 


Western    Fire  and    Marine    Ins. 
Company  of  San  Francisco. 

A  handsome  business  was  done  by  the 
Western  Fire  and  Marine  Insurance  Com- 
pany of  this  city  last  year,  as  will  be  seen 
by  a  glance  at  its  annual  statement  pub- 
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lished  in  this  number  of  the  Coast  Review. 
Although  the  company  ia  but  three  years 
old,  it  shows  a  healthy  progress,  espe- 
cially during  last  year,  the  assets  increas- 
ing over  $33,000,  and  the  income  being  some 
$50,000  more  than  in  1880.  The  stock- 
holders received  increased  dividends,  and 
although  the  fire  losses  of  1881  were  nearly 
$70,000,  yet,  including  both  these  items  and 
all  other  expenditures,  the  surplus  of  the 
company  shows  much  better  than  at  the 
close  of  1880.  Capt.  li.  G.  Brush,  Secre- 
tary of  the  Western,  has  the  business  well 
in  band,  and  intelligently  carries  on  the 
company's  afi"airs  under  the  Presidency  of 
ex-Sheriff  P.  J.  White,  whose  extensive  ac- 
quaintance and  popularity  gives  the  com- 
pany great  advantages.  We  are  pleased  to 
note  the  evidences  of  prosperity  above  men- 
tioned, and  again  congratulate  the  investors 
of  home  capital  that  there  is  a  field  where 
they  may  reap  ample  returns  for  their  ven- 
tures. The  insuring  public  on  this  coast 
show  their  appreciation  of  the  Western  In- 
surance Company's  good  qualities  by  giving 
it  a  large  patronage.  The  company  promptly 
meets  all  losses;  protects  its  policy-holders 
by  wise  investments  and  ample  reserve  for 
re-insurance,  and  thus  merits  the  confidence 
that  is  reposed  in  its  management.  Its 
prospects  for  the  future  are  bright  and 
gratifying. 

Circular  Letter  from  the  Califor- 
nia Underwriters'  Association 
to  theOutside  Companies, 

A  letter,  of  which  the  following  is  a  copy, 
has  been  forwarded  by  a  committee  from 
the  California  Underwriters'  Asssociation  to 
the  following  named  companies  and  agents; 

Chas.  H.  Gushing,  Secretary  of  the  State 
Investment  and  Insurance  company;  C.  L. 
Taylor,  President  of  the  Sun  Insurance 
Company;  G.  M.  Fisher,  President  of  the 
Oakland  Home  Insurance  Company;  Geo. 
Marcus  &  Co.,  General  Agent  of  the  Trans- 
Atlantic  Fire  Insurance  Company;  E.  A. 
Halsey  &  Co.,  General  Agents  of  the  Pro- 
gres  National  and  the  London  and  North- 
western Insurance  Companies;  Ed.  E.  Potter, 
General  Agent  of  the  Boston  Underwriters 
and  the  Williamsburg  City  Insurance  Com- 
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panics;  A.  J.  Bryant,  General  Agent  of  the 
Pacific  Fire  Insurance  Company  and  the 
New  Hampshire  Fire  Insurance  Company; 
Jennings  &  Stillman,  General  Agents  of  the 
Manufacturers'  Insurance  Company  and  the 
Lorillard  Fire  Insurance  Company;  Csesar 
Bertheau,  General  Agent  of  the  New  York 
Underwriters'  Agency: 

booms  of  the 
California  Underweitees'  Ass'i 

San  Fbancisco,  Feb.  21,  1882. 

Dear  Sir:  The  undersigned  committee 
was  appointed  at  a  recent  meeting  of  the 
"  California  Underwriters'  Association,"  for 
the  purpose  of  inducing,  if  possible,  those 
companies  not  members  of  this  organiza- 
tion to  join  it. 

We  beg  to  enclose  herewith  the  Constitu- 
tion and  By-Laws  of  the  Association,  whidh 
we  trust  you  will  examine. 

Clause  VIII  of  the  By-Laws  is  the  govern- 
ing principle  of  the  Association. 

There  are  ninety-six  companies  doing  busi- 
ness in  San  Francisco.  Forty-six  of  these 
companies  belong  to  the  old  Board  of  Under- 
writers: thirty-seven  belong  to  our  Associa- 
tion, and  thirteen  belong  to  neither  organi- 
zation. 

Your  company  now  belongs  to  the  latter 
class. 

Our  Association  has  been  in  active  opera- 
tion since  July  14,  1881,  Its  members  have 
lived  strictly  up  to  all  its  requirements. 
Every  case  or  deviation  has  been  cheerfully 
and  honestly  adjusted. 

Our  aim  is  to  secure  an  organization  of 
companies  embodying  underwriting  ability, 
and  representing  many  millions  of  capital 
devoted  to  fire  insurance,  bound  together, 
not  only  by  mutual  interests,  but  by  every 
tie  of  honor,  such  as  will  carry  in  itself  a 
moral  force  which  can  hardly  be  estimated. 

To  this  end,  the  committee  selected  for 
this  purpose  are  anxious  to  secure  the  mem- 
bership of  all  those  companies  in  this  city 
which  are  not  now  joined  to  any  organiza- 
tion, and  it  is  every  way  proper  that  this 
Association  should  be  thus  strengthened 
and  fortified,  because  so  many  companies 
in  the  east  and  west  are  winding  up  and 
going  to  the  wall. 

In  view  of  the  foregoing,  and  much  more 
which  might  be  said  in  reference  to  preserv- 
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ing  the  fire  insurauce  business  on  the  coast, 
and  not  allowing  it  to  retrograde  and  be- 
come unprofitable,  as  has  been  the  case  in 
many  sections  of  the  United  States  and 
Canada,  we  earnestly  trust  that  you  will 
seriously  consider  the  propriety  of  joining 
this  Association  at  its  next  regular  meeting, 
or  as  soon  thereafter  as  possible. 
Very  respectfully, 

Chas.  a.  Laton, 
Sec.  Commercial  Ins.  Co.,  and  Agent 
Fire  Association  of  Philadelphia. 

Hugh  Ckaig, 
Manager  New  Zealand  Ins.  Co. 

H.  E.  Mann, 
Of  Hutchinson  &  Mann. 

Chas.  Chbistensen, 
Asst.  Manager  American  Central  Ins.  Co. 
(The  following  postscript  was  added  to 
such  as  were  addressed  to  the  representa 
fives  of  companies  from  other   States  and 
countries) : 

"Have  you  any  objection  to  our  sending 
a  copy  of  this  letter  to  the  company  (or 
companies)  represented  by  you?" 


New  York   Life  Insurance  Com- 
pany. 

The  standard  and  conservative  methods 
pursued  by  the  officers  and  trustees  of  the 
New  York  Life  Insurance  Company  in  con- 
ducting the  vast  business  entrusted  to  their 
management  during  the  last  year,  is  shown 
to  be  both  conducive  of  the  prosperity  of 
the  company  and  of  its  popularity  with 
the  masses.  This  is  amply  shown  by  a 
reference  to  its  thirty-seventh  annual  report 
published  in  this  issue  of  the  Coast  Review, 
wherein  it  appears  that  the  increase  of 
assets  during  1881  amounted  to  over  $4,000,- 
000,  the  premium  receipts  increasing  nearly 
$1,500,000,  and  the  interest  receipts  over 
$100,000.  The  total  assets  of  this  splendid 
company  amount  to  $47,228,781.04,  and  of 
this,  $2,098,774.78  represents  the  excess  of 
market  value  of  securities  over  cost,  show- 
ing a  wise  discrimination  in  the  investment 
of  the  funds  of  the  company.  The  last  year 
shows  a  wonderful  increase  in  the  volume  of 
business,  over  5,000  more  policies  being  in 
force  on  January  1,  1882,  than  a  year  pre- 
vious.   The  surplus,  at  4  per  cent.,  is  over 


$500,000  in  excess  of  a  year  ago,  and  has 
nearly  doubled  since  January  1,  1878, 
reaching  now  the  princely  sum  of  $4,827,- 
036.61.  The  total  increase  for  1881  was 
$10,483,366.27,  and  over  five  million  dollars 
were  paid  to  policy-holders.  Since  1845 
the  premium  receipts  of  this  company  here 
have  reached  the  stupendous  amount  of 
nearly  one  hundred  million  dollars,  and  death 
claims  of  twenty-five  millions,  and  over 
thirty-seven  millions  in  endowments,  annui- 
ties, and  for  surrendered  policies  have  been 
paid  during  this  time.  From  the  undivided 
surplus  of  over  four  and  a  half  million  dol- 
lars the  Board  of  Trustees  have  declared  a 
revisionary  dividend  to  participating  policies 
in  proportion  to  their  contribution  to  sur- 
plus, available  on  settlement  of  next  annual 
premium.  The  California  business  of  this 
favorite  company,  under  the  able  manage- 
ment of  Col.  A.  G.  Hawes,  shows  that  it 
more  than  kept  pace  with  the  revival  in  life 
insurance  business  in  1881,  on  this  coast. 
The  policies  written  and  renewed  in  Cali- 
fornia covered  $3,280,000,  and  the  premiums 
therefrom  were  over  $128,000.  Detailed 
comment  on  this  splendid  showing  would 
be  superfluous.  The  facts  we  have  al- 
luded to  above  illustrate  the  stability  of 
the  New  York  Life,  and  prove  that  the 
confidence  imposed  in  its  solidity  by  the 
public  is  well  founded.  It  stands  like  a  city 
of  refuge,  with  strong  and  gleaming  walls, 
not  only  promising  but  affording  relief  and 
safety  to  all  those  who  seek  beneath  the 
protecting  aegis  of  its  financial  strength  to 
provide  for  future  contingencies. 


The 


Union    Insurance   Company 
of  New  Zealand. 


February  last  saw  the  Union  Fire  and 
Marine  Insurance  Co.,  of  Christchurch, 
New  Zealand,  open  its  Pacific  Coast  agency 
in  this  city,  Messrs.  C.  T.  Hopkins  and  L. 
L.  Bromwell  at  the  helm.  The  Union  has 
established  a  large  credit  at  the  London  and 
San  Francisco  Bank,  and  about  fifty  agency 
appointments  have  already  been  made  at 
principal  points  on  this  coast.  The  com- 
pany commenced  business  in  August,  1877, 
with  a  guarantee  capital  of  $10,000,000,  of 
which  $375,000  is  paid  up.    The  assets  now 
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amount  to  $691,266.68.  In  1881  the  cash 
inoome  was  $380,731.25,  and  the  total  ex- 
penditures, including  $37,500  in  dividends, 
was  $301,038.88.  The  net  surplus  of  the 
Union  over  all  liabilities,  including  capital 
paid  up,  is  $153,815.11.  Since  its  existence 
the  company  has  paid  losses  aggregating 
over  $576,000.  The  City  Department  of  the 
Union,  as  well  as  the  City  Department  of 
the  California,  has  been  placed  under  the 
charge  of  Mr.  A.  C.  Donnell,  who  has  been 
for  seven  years  past  connected  with  the  lat- 
ter company.  His  headquarters  are  in 
the  basement,  beneath  the  California  office. 
He  has  already  secured  a  satisfactory  amount 
of  business  for  the  Union,  and  the  interior 
agencies  are  doing  likewise.  This  new 
company,  under  the  skillful  management  of 
the  gentleman  referred  to  above,  promises 
to  become  a  great  favorite  on  this  coast. 

The  Connecticut  Mutual  Life  In- 
surance Company, 

The  present  year  opened  auspiciously  for 
that  giant-featured  financial  institution,  the 
Connecticut  Mutual  Life  Insurance  Co.  of 
Hartford,  Conn.  The  years  of  deprecia- 
tion in  real  estate  values  having  passed,  and 
the  return  of  the  tide  of  prosperity  being 
pressing  in  a  vigorous  flood,  the  assets  of 
the  Company  comes  to  the  front  in  its  thir- 
ty-sixth annual  statement  to  the  amount  of 
$52,994,394.71.  Its  receipts  for  1881  were 
over  $8,160,000  for  premiums,  interest  and 
rents,  and  it  begins  1882  with  about  $6,500,- 
000  surplus,  New  York  standard.  During 
1881  the  Company  sold  real  estate  for  $965,- 
922  that  cost  but  $839,852,  and  has  other 
real  estate  which  can  be  sold  to  equal  advan- 
tage. Suddenly,  we  observe,  the  criticisms 
of  the  company's  investments  in  real  estate 
have  ceased.  There  is  no  longer  any  doubt 
of  the  correctness  of  the  judgment  exhibit- 
ted  in  placing  its  funds,  and  the  Commis- 
sioner of  Insurance  of  the  State  of  Connec- 
ticut unstintedly  accords  his  commendation 
of  the  course  pursued.  The  Connecticut  Mu- 
tual had  on  December  31,  1881,  policies  in 
force  to  the  number  of  63,913,  insuring  $156,- 
039,867.89,  and  this  vast  business,  together 
with  its  attendant  necessities  of  officers, 
agents,  commissions,  fees,  printing  and  all 


other  expenses  was  managed  in  1881  at 
the  very  low  ratio  of  8.30  per  cent,  to  re- 
ceipts. With  its  surplus  increasing,  with 
assets  accumulating,  with  its  real  estate  in- 
vestments returning  large  percentages  of 
gains;  with  ample  provision  for  the  re-in- 
suiance  of  all  outstanding  policies,  and 
with  an  able,  economical  and  conservative 
management,  the  Connecticut  Mutual  Life 
can  point  with  pride  to  its  condition  and 
claim  a  rank,  the  peer  of  any  financial  in- 
stitution in  America.  The  management  of 
the  Pacific  Coast  Agency  of  this  company 
has  been  for  years  conducted  by  Mr.  James 
B.  Roberts,  who  has  succeeded  in  building 
up  a  lucrative  business,  the  California  pre- 
miums alone  last  year  for  renewals  and  new 
policies  amounting  to  over  $133,000.  That 
the  Connecticut  Mutual  Life  has  a  bril- 
liant future  there  can  be  no  doubt;  that 
it  merits  it  none  will  deny. 


The  Home  Mutual  Insurance  Com- 
pany of  California. 

The  Eighteenth  Annual  Statement  of  the 
Home  Mutual  Insurance  Co.  of  California 
appears  elsewhere  in  this  issue  of  the  Coast. 
Revikw,  and  shows  that  1881  dealt  kindly 
with  this  favorite  local.  This  company  did 
the  largest  Pacific  Coast  fire  business  of  the 
local  companies,  and  its  energetic  manage- 
ment is  shown  by  the  fact  that  in  1881  its 
income,  including  $280,193.96  net  cash,  ac- 
tually received  for  fire  premiums,  amounted 
to  over  $330,000.  Its  surplus  over  capital 
and  liabilities  was  increased  over  $45,000 
during  the  year,  reaching  a  figure  ap- 
proximating $200,000— the  largest  net  sur- 
plus of  any  California  company.  The  total 
assets  of  the  company  are  $679,832.83,  an 
increase  of  nearly  $34,000  for  the  year, 
while  the  liabilities,  exclusive  of  capital 
stock  and  surplus,  decreased  over  $8,000. 
The  Home  Mutual  paid  $120,101.32  for  fire 
losses,  which  included  $8,769.31  of  previous 
year,  and  distributed  amongst  its  stockhold- 
ers the  usual  $36,000  in  dividends.  This 
admirable  showing  may  be  set  down  as  the 
result  of  years  of  prudent  yet  energetic  man- 
agement, and  the  fact  that  the  Home  Mu- 
tual continues  to  reap  profits  from  a 
constantly  increasing  business,  is  a  certain 
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indication  that  the  public  have  confidence 
in  the  indemnity  offered.  It  is  certainly 
encouraging  to  note  the  fact,  also,  that 
home  capital  may  be  employed  remunera- 
tively and  to  the  satisfaction  of  both  the 
capitalist  and  those  seeking  its  protection, 
as  is  exemplified  by  the  business  of  this 
Company.  Gen.  J.  F  Houghton,  President 
of  the  Home  Mutual,  Mr.  Chas.  R.  Story, 
Secretary,  and  Mr  R.  H.  Magill.  General 
Agent,  are  all  well  known  in  this  State, 
where  they  have  been  actively  engaged  in 
business  for  years.  The  public  have  con- 
fidence in  them  and  in  their  conduct  of  the 
affairs  of  the  company  where  they  hold  such 
responsible  positions. 


The  Mutual  Life  Insurance  Com- 
pany of  Ne-w  York. 

Huge  enterprises,  mammoth  productions, 
gigantic  financial  operations,  are  synony- 
mous with  the  industry,  talent  and  business 
capacity  of  the  citizens  of  the  United  States. 
The  Seven  Wonders  of  the  World  have  been 
dwarfed  into  insignificance  by  the  overwhelm- 
ing shadows  of  other  and  greater  works  pro- 
duced by  American  skill,  ingenuity  and 
capital.  Keeping  pace  with  the  spirit  of  the 
age,  and  leading  in  its  field  of  enterprise, 
the  Mutual  Life  Insurance  Company  of 
New  York  now  holds  the  exalted  position  of 
the  foremost  Life  insurance  institution  in 
the  world.  The  magnitude  of  its  business, 
the  extent  and  value  of  its  assets,  the  un- 
questioned character  of  its  officers  and 
agents,  the  equitable  system  carefully  prac- 
ticed for  the  just  division  and  distribution 
of  its  surplus — all  combine  to  give  it  more 
than  a  national  reputation.  The  annual 
statement  for  1881  of  this  giant  company  is 
before  us.  The  assets  are  $94,702,957.92. 
It  received  last  year  from  premiums,  $12,- 
196,624.62,  and  from  interest  and  rents,  $5,- 
051,491.74,  and  this,  with  $87,128,241.30, 
before  accumulated,  brought  the  total  securi- 
ties of  the  company  up  to  the  stupendous 
sum  of  $104,376,357.66.  It  paid  deatr 
claims  of  nearly  four  and  a  half  million  of 
dollars;  matured  endowments  of  nearly  two 
millions;  dividends  of  three  millions;  sur- 
rendered policies  and  additions  of  over 
three  million  three  hundred  thousand,  mak- 


ing a  total  of  $12,640,112.12  paid  to  policy- 
holders in  1881.  By  the  New  York  standard, 
the  surplus  of  the  company  is  over  $12,000,- 
000.  Its  funds  are  invested  in  the  best  pos- 
sible securities,  and  after  the  most  rigid 
investigation  of  its  affairs  by  the  authorities 
of  New  York,  the  Superintendent  of  the 
Insurance  Department  pronounces  the  com- 
pany to  be  "  solvent,  safe  and  sound  as  any 
human  institution  can  be."  The  Mutual 
Life  of  New  York  has  risks  written  in  Cali- 
fornia covering  over  $12,000,000,  while  the 
entire  Pacific  Coast-  agency,  under  the 
thorough  management  of  Mr.  A.  B  Forbes, 
did  a  business  last  year  of  over  $600,000  in 
premiums.  The  confidence  of  the  people 
in  the  company  is  not  confined  to  any  par- 
ticular locality,  but  is  national  in  its  scope, 
and  this  collossus  of  Life  insurance  amply 
fulfills  their  expectations. 


Brokers   Masquerading:    as    City 
Agents. 

it  has  become  a  current  and  somewhat 
irritating  fact,  that  several  companies  rep- 
resented in  the  Board  of  Underwriters, 
have  recently  in  spirit  if  not  in  letter,  vio- 
lated that  rule  of  the  Board  which  limits 
the  rate  of  brokerage  to  be  allowed  on  city 
business,  or  on  country  business  obtained 
through  city  brokers,  to  ten  per  cent.  To 
violate  this  rule  prominent  brokers  have 
been  appointed  "  City  Agents,  "  by  the 
companies  reterred  to,  and  in  some  in- 
stances we  have  the  novel  aryi  questionable 
spectacle  of  half  a  dozen  so-created  "  City 
Agents  "  in  the  same  office,  working  for  the 
same  company,  and  receiving  more  than 
ten  per  cent,  commissions. 

It  is  unnecessary  to  show  that  this  is  a 
flagrant  disregard  of  the  rule  referred  to. 
Taken  at  the  best  it  is  but  "  whipping  the 
devil  around  the  stump,"  and  if  persisted 
in  will  certainly  produce  demoralizing  re- 
sults. It  is  a  questionable  practice  which 
will  inure  only  to  the  benefit  of  the  grab-risk, 
small-fry  broker,  and  in  the  end  will  bring 
about ,  if  adhered  to,  large  expense  accq|pats 
and  consequent  reduced  ratios  of  profits  to 
business  transacted.  And  the  astute  Mana- 
ger who  to-day  winks  knowingly  at  his  re- 
cently  robed  "  City  Agents,"  will  see    the 
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hour  when  other  equally  astute  Managers 
will  be  practicing  a  parallel  course,  only 
more  so. 

We  suggest  that  the  companies  doing 
business  in  this  city  will  do  well  to  careful- 
ly, calmly  and  thoughtfully  investigate  this 
matter  before  ii  is  too  widespread,  and 
reckon  whither  such  a  practice  will  lead. 
We  are  of  the  opinion  that  it  will  result  in 
ill  to  the  entire  business,  and  that  none  will 
prove  sharp  enough  to  escape  unscathed; 
that  it  will  also  produce  a  rivalry  disastrous 
to  the  profit  side  of  the  ledger;  that  it  will 
act  as  a  boomerang,  in  fact,  and  hit  hardest 
those  who  cast  the  first  stone. 

Further,  it  appears  to  our  view  that  every 
insurance  company,  firm  or  manager  in 
this  city  should,  without  reference  to 
Board  or  non-Board  ethics,  firmly  resolve 
to  pay  such  a  rate  of  commission  only,  as 
reasonably  may  be  allowed  considering  not 
the  local  risks,  but  the  State,  Coast,  and 
National  field  as  well.  And  while  we  be- 
lieve that  the  average  broker  is  capable  of 
managing  to  thrive  with  considerable  suc- 
cess, yet  we  believe  that  the  most  pros- 
perous, honorable  and  influential  of  that 
class  who  shall  masquerade  as  "City  Agents" 
will  not  be  gainers  by  this  move;  but  rather, 
that  they  will  give  into  the  hands  of  the 
scavengers  of  their  calling  a  double-edged 
knife  that,  in  the  end  will  cut  the  givers. 
So  far  as  we  are  aware  all  the  brokers  thus 
far  appointed  City  Agents  are|honorable  and 
creditablt  selections,  but  it  is  idle  to  be- 
lieve that  the  time  will  not  soon  come  when 
they  will  find  the  riflf-raff  of  their  profession 
"bobbing  up  serenely  "in  the  guise  of  "City 
Agents,"  and  resorting  to  extravagant  re- 
bates, and  other  underhand  methods  of  cut- 
ting into  the  business  of  their  betters. 

The  intent  and  spirit  of  the  Board  rule 
which  has  been  violated  is  that  commissions 
in  excess  of  ten  per  cent,  shall  be  paid  to 
but  one  person  or  firm  acting  in  the  capaci- 
ty of  City  Agent.  It  is  undoubtedly  per- 
fectly legitimate  for  every  company,  or  each 
general  agency,  to  employ  a  City  Agent  and 
pay  him  whatever  salary,  or  commission  his 
services  are  entitled  to.  But  he  should 
have  entire  charge  of  the  city  business,  and 
neither  the  company  so  employing  him,  nor 
should  be   pay   another  person  or  broker 


more  than  the  rate  of  commission  allowed 
by  the  Board  rule. 

An  army  of  "  City  Agents  "  appointed 
solely  for  the  purpose  of  increasing  their 
commisaions,  will  prove  not  a  blessing  but  a 
curse;  will  not  add  to  profits  but  detract 
therefrom;  will  not  bring  strength  but  de- 
moralization to  companies;  will  increase  the 
ratio  of  expenses,  but  not  the  volume  of 
business;  will  lessen  profits,  and  give  to 
rogues  and  sneaks,  that  which  belongs  to 
worthy  men.  It  will  not  require  many 
months  to  prove  this  to  the  satisfaction  of 
the  most  skeptical. 


Fire  Underwriters'  Association  of 
the  Pacific. 

We  have  given  a  considerable  portion  of 
the  space  of  this  issue  of  the  Coast  Review 
to  a  full  and  complete  report  of  the  sixth 
annual  meeting  of  the  Fire  Underwriters' 
Association  of  the  Pacific,  including  the 
able  papers  read  on  topics  of  interest  to  the 
fraternity.  And  because  we  do  not  desire 
to  inflict  upon  our  readers  such  a  bulky 
volume  as  to  strike  them  with  dismay  at  first 
sight,  we  have  been  obliged  to  omit  much  of 
general  interest  this  month .  The  fraternity, 
however,  will  find  in  the  papers  read  before 
the  Fire  Underwriters'  Association,  much 
food  for  thought.  The  address  of  Mr.  Car- 
pecter  upon  the  "Hazard  of  the  Electric 
Light,"  is  brimfull  of  ideas  upon  one  of  the 
live  topics  now  engrossing  the  attention  of 
Underwriters,  and  the  general  features  of 
other  addresses  are  such  as  to  engage  the 
attention  of  the  seeker  after  an  improved 
state  of  aff'airs  in  the  insurance  business. 
It  will  be  observed  from  the  report  of  the 
Association's  committee  on  Library  that  the 
nucleus  of  a  library  of  insurance  law  and 
literature  is  already  in  possession  of  the 
Association.  It  ought  to  be  increased  ten- 
fold. We  understand  the  Association  in- 
tend to  add  to  it  materially  the  present  year, 
and  will  solicit  subscriptions  for  that  pur- 
pose. There  should  be  a  generous  response. 
Let  this  insurance  library  be  made  the 
largest  and  best,  in  the  country;  throw  it 
open  to  the  use  of  the  entire  fraternity,  and 
it  will  be  a  power  of  good.  When  the 
library  committee  of  the  Association  shall 
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have  concluded  the  soliciting  of  funds  to 
enlarge  the  library,  we  shall  take  pleasure 
in  publishing  their  report;  and  we  venture 
to  predict  that  it  will  show  that  the  most 
progressive  and  intelligent  underwriters  will 
figure  most  largely  in  the  support  of  the 
library. 

The  Association  starts  into  the  "seventh 
year  of  its  existence  under  flattering  circum- 
stances. Mr.  George  F.  Grant  will  prove  to 
be  an  active  and  energetic  President.  Mr. 
E.  W.  Carpenter,  the  Vice-President,  has 
shown  himself  possessed  of  one  of  the  lead- 
ing minds  in  the  fraternity  on  this  coast. 
Mr.  J.  W.  Staples,  as  Secretary  and  Treas- 
urer, has  been  tried  and  not  found  wanting. 
The  committees  appointed  for  the  year  are 
as  follows:  On 

Local  Agents — T.  E.  Pope,  S.  E.  Strick- 
land and  L.  B.  Edwards. 

Forms  of  Policies — W.  L.  Chalmers,  Geo. 
W.  Dornin  and  C.  P.  Farnfield. 

Losses  and  Adjustments — Z.  P.  Clark,  H. 
A.  Craig  and  Louis  Mel. 

Legislation  and  Taxation— T,  A.  Mitchell, 
Jno.  C.  Staples  and  W.  P.  Thomas. 

Fire  Department  and  Water  Supply — Wm. 
Sexton,  C.  M.  Nichols  and  Ed.  Farnsworth. 

Slatisiics — 0.  H.  Cole,  W.  J.  Dutton  and 
J.  D.  Bailey. 

Library — Geo.  W.  Spencer,  S.  O.  Hunt 
and  J.  W.  Staples. 


The  United  Fire  Underwriters 
in  America  and  Our  Local 
Boards. 

Elsewhere  in  this  issue  is  published  a 
letter  from  the  Sixth  District  Committee  of 
the  United  Fire  Underwriters  in  America  to 
Mr.  A.  Loudon  Snowdeu,  Esq.,  President; 
and  also  a  circular  letter  from  the  California 
Underwriters'  Association  to  "outsiders." 
The  latter  is  simply  a  plea  to  all  those  not 
members  to  become  so.  The  letter  from 
the  Committee,  however,  contains  several 
very  "  meaty  "  points.  It  recounts  the  his- 
tory of  the  San  Francisco  Board  of  Under- 
writers, an  organization  which  extends  its 
beneficent  influence  over  all  the  States  and 
Territories  of  the  Pacific  Coast;  an  organi- 
zation which  has  abundantly  proved  that  its 
members  are  not  only  able  to  preserve  their 


own  interests,  but  can  ward  off  demoraliza- 
tion and  maintain  confidence. 

And,  moreover,  the  Committee  very  per- 
tinently points  out  to  the  organization  which 
created  it,  that  many  of  the  fourteen  or 
fifteen  companies  —  "outsiders"  on  this 
Coast — are  members  of  the  United  Fire  Un- 
ders  of  America,  and  that  a  desired  result 
might  be  brought  about  if  the  managers  and 
home  offices  did  their  duty. 

It  is  certainly  apparent  to  the  Eastern 
people,  that  the  Pacific  Coast  business,  as 
shown  by  the  balance-sheets  of  past  years, 
has  been  ably,  intelligently,  conservatively 
and  profitably  managed.  And  if  the  West- 
ern "Union"  is  to  be  excepted  because  of 
the  reasons  alleged,  then  the  Pacific  Coast 
is  more  than  entitled  to  be  not  only  ex- 
cepted, but  to  be  assisted  by  the  Eastern 
home  offices  in  every  practicable  manner. 

"We  like  the  tone  of  the  Committee's  let- 
ter, and  suggest  that  the  National  Associa- 
tion carefully  consider  and  act  upon  the 
points  contained.  The  five  or  six  millions 
of  insurance  capital  represented  by  the 
"outsiders"  here  would  undoubtedly  be 
better  guarded  were  the  head  managers  to 
act  in  accordance  with  the  Sixth  District 
Committee's  sage  suggestions. 


FIRES. 

Feb.  1,  Colton,  California,  frame  building: 
California $900 

Feb.  18,  Oakland,  Cal.,  dwelling: 
CaliforDia $500 

Feb.    6,    Junction    City,    Oregon,    hotel, 
frame  and  brick  buildings  with  contents: 

California $1,000 

Home&Phoenix 1,960 

Fireman's  Fund 1,025 

Hamburg-Bremen 3,000 

Lion 429 

Home  Mutual 854 

Feb.  15,  San  Francisco,  frame  building: 

Hamburg-Magdeburg $272 

Koyal,  Norwich  Union  &  Lancashire 544 

Feb.  10,  San  Jose,  barn: 

^tna $300 

Feb.  8,  Princeton,  Cal.,  brick  and  frame 
building  and  general  merchandise : 

.Etna $300 

Hartford 1.06C 

Liverpool  &  London  &  Globe 1,064 


Of  the  Condition  and  Affairs  of  the 


■T 


Of 


FIRE  AND  MARINE  INSURANCE  COMPANY, 

San  Francisco,  on  the  Thirty -First  day  of  December.  1881. 


.  CAPITAL.  3200,000  00 

Amount  of  Capital  Stock  paid  up  in  cash 200,000  00 

Amount  of  Capital  Stock  subscribed . 

ASSETS. 

,  ,,     ,  $175,500  00 

^XmTrk^ervtl^ufof^arsTofksandB^^^^^^  59,250  00 

Cash  in  Company's  ottice 5I074  57 

g^^^^'^idaccrue^d'ou^jTstoc^^d^  |00  00 

i>rf?o'm'iVencirann?^^^^^^^^^^  *^ifl  fo 

BoTs  lecdvable,  not  matured,  taken  for  Fire  and  Marine  risks  373  50 

Bills  Receivable,  other  than  those  taken  for  premiums .__ib(XMJU 

,    .      ^  $292,586  68 

Total  Assets _ 

LIABILITIES. 

SVtSi*^  oS'F^"'ri^ks-running-one  yea^^ 

Gro^Kfums  on  ike  risks  .Winning  more  than'oney^^^^^^^^  J^^^  ^^ 

Commissfons  and  Brokerage  due  aAd  to  become  due.V.'.V 2,376  50 

Total  LiabUities "^  ''•^*  ^» 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums '^^U  992  66 

Received  for  Interest  on  Bonds  and  Mortgages ^^'^^^  *'*' 

^      ,  ^  $164,808  96 

Total  Income 

EXPENDITURES. 

Net  Amount  Paid  for  Fire  Losses  (inclucUng  $386.  Losses  of  previous  years) *  ^^'^gg  ^g 

Dividends  to  Stockholders... .•••• 28  284  75 

Paid  or  allowed  for  Commission  or  Brokerage  ^ •/,,• '  'i' ' ' '  V 11m  7^ 

Pa  d  for  Salaries,  Fees  and  other  Charges  for  Officers,  Clerks,  etc 11,328  -5 

Paid  for  State,  National  and  Local  Taxes.  . .  .^ J.^^^  ^' 

Traveling  Expenses,  Adjusting,  Fire  Patrol,  Rent,  Maps,  etc ^^-^^^  ^^ 

Total  Expenditures $135,633  18 

LOSSES. 

Incurred  during  the  year  -  Fire ^  ^^''^^^  ^^ 


P.  J.  WHITE,  President, 

JAMES  PHELAN,  Vice  Pres't, 

R.  G.  BRUSH,  Secretary. 
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Feb.  16,  San  Francisco,  restaurant; 

Manufacturers $333 

Commercial  Union 3H3 

Oakland  Home.  166 

WilliamsburK  City 166 

Feb.  20,  Napa  City,  Cal.,  dwelling: 

Metropole $300 

Feb.  8,  San  Jose,  Cal.,  warehouse: 

Metropole $235 

Reassurance  Generate 235 

Liverpool  &  London  &  Globe 650 

Feb.  23,  San  Jose,  Cal.,  dwelling: 
Home  &  Phoenix $384 

Feb.    23,    Sucker  ,Flat,'  Cal.,    boarding 
house: 
Home  &  Phoenix $565 

Feb.  28,  Gilroy,  Cal.,  dwelling: 
Home  &  Phoenix $200 

Feb.  25,  San  Jose,  Cal.,  Baptist  Church: 

State  Investment $3,000 

Oakland  Home 3,000 

New  Hampshire 1,500 

Pacific,  N.  Y 1,500 

Western,  S.  F. 1,000 

Feb.  27,  Gold  Hill,  Nevada,  dwelling  and 
contents: 
State  Investment $2,000 

Feb.  18,  San  Francisco,  frame  building: 
Buffalo-German $800 

Feb.  7,  Downey,  Cal.,  dwelling  and  con- 
tents: 

Union,  Phila $600 

Springfield 400 

Feb.  9,  San  Francisco,  frame  building: 
Commercial  Union $500 

Feb.  22,  Volcano,  Cal.,  buildings  and  gen- 
eral merchandise : 

Liverpool  &  London  &  Globe $6,150 

Commercial  Union 150 

Feb.  19,  Red  Bluff,  Cal.,  tannery: 
Phenix,  Brooklyn $1,125 

Feb.  19,  San  Francisco,  bakery: 

Citizens $191 

German 191 

Farragut 62 

Firemans 62 

Feb.  6,  Walla  Walla.  W.  T.,  dwelling: 
North  British  &  Mercantile $500 

Feb.  5,  San  Francisco,  dwelling: 
Fireman's  Fund $140 

Feb.  22,  Santa  Barbara  Co.,  general  mer- 
chandise and  building: 
Fireman's  Fund $750 

Feb.  4,  San  Francisco,  cooper  shop: 
Commercial,  8.  F $250 


Feb.  5,  Santa  Bosa,  Cal.,  frame  building: 
Commercial,  S.  F $600 

Feb.  9,  Sacramento,  Cal.,  dwelling: 
Western,  Toronto $500 

Feb.  13,  Hanford,  Cal.,  farm  house  and 
barn: 
British  America $325 

Feb.  1,  Butte  City,  Montana,  dwelling: 
Phoenix,  London $2,000 

Feb.  1,  Bishop  Creek,  Cal,,  dwelling: 
Hamburg-Bremen $1,500 

Feb.  20,  near  HoUister,  Cal.,  barn: 
Lion $500 

Feb.  1,  San  Francisco,  agricultural  im- 
plements: 
Imperial,  London,  Northern  &  Queen $237 

Feb.  18,  Golden  Dale,  Or.,  dwelling: 

Royal,  Norwich  Union  &  Lancashire $150 

California 150 

Feb.  12,  Portland,  Oregon,  dwelling: 
Home  Mutual $400 

Feb.  6,  San  Francisco,  dwelling: 
New  Zealand $315 

Feb.  22,  Tangent,  W.  T.,  frame  building: 
NewZealand $1,200 

Feb.  16,  Oakland,  furniture  in  develling: 
Homo  Mutual $275 

Feb.  17,  Sonoma  Co.,  Cal.,  dwelling: 
HomeMutual $600 

Feb.   13,   Hallsvale.  Nev.,  section  house 
N.  C.  E.  il.: 
Royal,  Norwich  Union  &  Lancashire $1,000 

Feb.  17,  Oakland,  Cal.,  frame  building: 
La  Confiance $200 

Dec.  7,  Gridley,  Cal.,  dwelling: 
Dwelling  House  Undei writers $975 

Feb.  6,  Carson,  Nev.,  dwelling  and  furni- 
ture: 
Fire  Insurance  Association,  London $500 

Feb.  15,  Oakland,  Cal.,  dwelling: 
Oakland  Home $450 

Feb.  10,  Virginia  City,  dwelling  and  con- 
tents: 
Oakland  Home $648 


Total $53,147 


By  a  typographical  error  in  the  tabular 
statement  published  in  our  last  issue,  the 
ratio  of  losses  to  premiums  on  the  Pacific 
Coast  business  for  1881  of  the  Commercial 
Union  Ins.  Co..  read  31.3  per  cent,  instead 
of  36.6. 
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CHIPS. 

—Mr.  H.  T.  Smith,  has  been  appointed 
Oakland  City  Agent  of  the  Oakland  Home 
Insurance  Co. 

— Steinberg  &  Kallisher  have  been  appoint- 
ed City  Agents  of  the  Imperial,  London, 
Northern  &  Queen  Ins.  Co's.  These  gentle- 
men were  prominent  brokers  and  control  a 
very  large  line  of  business. 
— The  corner  basement  of  the  Firemans' 
Fund  building,  at  California  and  Sansome 
streets,  this  city,  has  been  rented  by  Messrs. 
Macdonald  &  Hawes,  General  Agents  for 
the  Scottish  Union  and  Connecticut  Insur- 
ance Company,  who  will  remove  thereto 
early  this  month. 

— We  have  received  from  the  Insurance 
Commissioners  of  Michigan,  Kansas,  Mas. 
sachusetts,  Minnesota,  Illinois  and  Con- 
necticut, their  Annual  Keports  of  Fire  and 
Fire  and  Marine  business  done  in  1881,  in 
their  respective  States,  by  the  various  com- 
panies authorized  to  do  business  therein. 
— The  agency  firm  of  VanTassel,  Toy  &  Co., 
which  began  business  in  1876,  and  have  rep- 
resented such  favorite  companies  as  the 
Continental  and  Niagara  of  New  York,  and 
the  City  Department  of  the  Lion  of  Lon- 
don, have  retired  from  business,  Balfour, 
Guthrie  &  Co.  taking  the  Continental  and 
Niagara,  and  Gutte  &  Frank,  the  city  agency 
of  the  Lion.  Messrs.  Van  Tassel,  Toy  & 
Co.  conducted  a  prosperous  business,  and 
leave  behind  them  an  enviable  record.  The 
well-wishes  of,  the  fraternity,  including 
those  of  the  Coast  EEViEwgo  with  them. 

— President  D.  J.  Staples,  of  the  Board  of 
Fire  Underwriters  of  San  Francisco,  has 
appointed  the  following  Committees  for 
the  year  1882:  Local  Boards,  Tariffs  and 
Rates— T.  C.  Grant,  W.  Frank,  Geo.  W. 
Spencer,  Jas.  D.  Bailey  and  J.  A.  Jones. 
Deviations  and  Writing  of  Policies — S.  O. 
Hunt,  W.  J.  Callingham  and  Walter 
Speyer.  Fire  Department,  Fire  Ordinances 
and  Water  Supply — Edward  Brown,  Eobert 
Dickson  and  William  Macdonald,  Arson — 
G.  Touchard,  A.  P.  Flint  and  Louis  Ja- 
coby.  Legislation — L.  L.  Bromwell,  Geo. 
D.  Dornin,  Geo.  C.  Boardman,  W.  J.  Lan- 
ders and  John  Bae  Hamilton. 


— On  the  Ist  instant  Mr.  Thomas  Bennet, 
general  agent  for  the  Pacific  coast  of  the 
Travelers  Life  and  Accident  Insurance  Com- 
pany, started  on  a  trip  through  the  southern 
part  of  California,  to  be  absent  two  or  three 
weeks. 

— The  Sun  Insurance  Co.  of  this  city  has 
inserted  among  the  conditions  in  its  fire 
policies  a  clause  prohibiting  the  use  of  the 
electric  light  on  any  premises  insured  by 
its  policy,  without  the  consent  of  the  com- 
pany first  being  obtained.  We  believe  this 
is  the  first  company  that  has  taken  this  step 
here. 

— The  annual  meeting  of  the  London  and 
Provincial  Marine  Ins.  Co.,  held  last  month, 
accepted  the  directors'  report,  which  showed 
a  very  gratifying  business  for  1881,  notwith- 
standing the  large  losses  amongst  shipping 
insurance  offices  during  the  year.  The  Pa- 
cific Coast  business  under  the  management 
of  Messrs.  Hutchinson  &  Maun,  contributed 
largely  to  the  year's  success,  they  receiving 
premiums  to  the  amount  of  $108,921,  and  of 
the  total  risks  covered,  amounting  to  over 
six  millions,  the  losses  were  but  $3,596. 

— Messrs.  Balfour,  Guthrie  &  Co.  have 
been  appointed  Pacific  Coast  agents  of  the 
Continental  Insurance  Company,  and  the 
Niagara  Insurance  Company,  both  of  New 
York.  The  Continental  is  one  of  the  oldest 
and  best  known  companies  of  the  Empire 
State,  and  has  a  paid  up  capital  of  $1,000,- 
000,  with  assets  of  over  $4,000,000,  and  its 
net  surplus  is  over  $1,400,000,  The  Niagara 
is  also  a  strong  company,  and  is  in  excel- 
lent condition,  with  nearly  $1,750,000  assets, 
while  its  net  surplus  is  $640,000.  Messrs. 
Balfour,  Guthrie  &  Co.  also  represent  on 
this  Coast  the  London  and  Lancashire,  and 
the  Manchester  Fire  Insurance  Companies, 
and  the  British  and  Foreign  Marine  Insur- 
ance Company,  which,  taken  in  connection 
with  the  Continental  and  Niagara,  make  one 
of  the  strongest  agencies  on  the  Pacific 
Coast.  The  insurance  department  of  Messrs. 
Balfour,  Guthrie  &  Co.  continues  under  the 
special  supervision  of  Mr.  Geo.  W.  Spencer, 
assisted  by  Mr.  J.  W.  Staples,  Special  Agent. 
The  premium  income  of  this  agency  for  last 
year  was  over  $330,000,  with  but  $102,000 
losses,  or  less  than  30  per  cent,  of  premiums. 
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—Mr.  Tom.  C.  Grant  is  visiting  New  York 
on  business  connected  -with  his  companies. 
—Mr.  Alfred  Stillman  returned,  last  week, 
from  a  six  weeks'  trip  to  New  York,  Bos- 
ton and  other  Eastern  cities. 
—General  Josiah  Howell,  Special  with  the 
New  York  Life  on  this  Coast,  returned  last 
week  from  a  very  successful  trip  through 
Utah  and  Colorado. 

— The  Travelers  Life  and  Accident  Insur- 
ance Co.'s  San  Francisco  office  has  been  re- 
moved to  No.  410  California  street,  in  the  I 
rooms  formerly  occupied  by  George  C.  1 
Hickox,  the  stockbroker,  which  have  been 
handsomely  refitted,  affording  an  elegant 
office. 

— Immediately  upon  the  filing  of  the  annual 
statements  of  the  foreign  fire  insurance  com- 
panies for  1881,  the  Coast  Review  Fire  In- 
surance Chart  will  be  issued,  containing  the 
entire  business  of  each  company  doing  busi- 
ness on  the  Pacific  coast  last  year  as  shown 
by  the  head  office  statements.  The  Chart 
will  be  issued  about  May  1st. 

— The  United  Firemen's  Insurance  Co.  of 
Philadelphia,  represented  on  this  Coast  by 
W.  G.  Elliott,  has  reinsured  its  agency  busi- 
ness in  the  Standard  Fire  Office  of  London, 
and  will  hereafter  confine  its  operations  to 
the  city  of  Philadelphia  and  vicinity.  Wil- 
liam S.  Allen,  whose  acts  as  President  of 
the  United  Firemen's,  have  been  severely 
criticised  by  some  of  the  Eastern  journals, 
has  been  retired,  and  Mr.  Joseph  L.  Caven 
elected  President. 

— Mr.  II.  B.  Washington,  Assistant  Man- 
ager of  the  Hamburg-Magdeburg  Fire  In- 
surance Co.,  has  been  appointed  its  Pro- 
visional Manager  for  the  United  States,  in 
place  of  Mr.  Justus  Koehler,  deceased. 
Mr.  Washington  has  been  connected  with 
the  company  for  many  years,  and  thor- 
oughly understands  its  American  business. 
Mr.  Koehler,  who  committed  suicide,  was 
a  genial  gentleman,  who  made  many  warm 
friends  upon  the  occasion  of  his  visit  to 
California  last  year.  The  cause  of  his  su- 
icide remains  a  profound  mystery,  and  the 
company  which  he  so  ably  represented  lost 
in  his  death  a  firm  friend,  an  able  officer 
and  faithful  manager. 


—Messrs.  John  Rae  Hamilton  and  Zenas 
Crowell  are  each  lying  seriously  ill  at  their 
respective  residences. 

—Mr.  Edward  Brown,  of  the  firm  of  Brown, 
Craig  &  Co.,  has  just  recovered  from  a  very 
serious  attack  of  pneumonia. 

—Dr.  Thos.  M.  Dolan  of  Hallifax,  York- 
shire, won  the  first  prize  of  £100  offered  for 
the  best  essay  on  life  insurance  by  the 
Equitable. 

— The  Washington  Life  Insurance  Company 
has  issued  a  new  and  handsome  picture 
illustrative  of  "Washington  Crossing  the 
Delaware."  Mr.  John  H.  Gray,  Pacific 
coast  agent  of  this  excellent  company,  placed 
one  in  the  Coast  Review  office. 

— We  are  in  receipt  of  a  valuable  volume 
containing  the  statistics  of  C54  fire  and  ma- 
rine insurance  companies  for  the  year  1880, 
published  by  H.  R.  Hayden,  of  Hartford, 
Connecticut.  The  reports  of  927  are  vouched 
for  as  official,  while  the  others  are  supposed 
to  be  as  correct  as  though  official. 

—The  Review  Almanack  for  1882  is  at  hand, 
and  contains  information  of  inestimable 
value.  It  is  published  at  the  office  of  The 
Review,  74  and  75  Great  Queen  Street,  Lin- 
con's-Inn  Fields,  and  this  is  the  eleventh 
year  of  its  issuance.  The  chapters  devoted 
to  insurance  societies,  statistics  and  laws,  is 
especially  of  interest. 

—The  action  of  State  Auditor  Sargent  of 
Illinois,  has  been  sustained  by  the  Supreme 
Court  of  that  State  in  refusing  to  authorize 
the  Hartford  Life  and  Annuity  Ins.  Co.  to 
transact  business  in  Illinois.  This  refusal 
was  based  on  the  fact  that  the  Company  af- 
forded no  protection  to  those  holders  of 
pohcies  in  the  "Safety  Endowment  Depart- 
ment. " 

—Messrs.  Gutte  &  Frank  have  been  ap- 
pointed City  Agents  of  the  Lion  Fire  In- 
surance Co.  of  London  vice  Van  Tassel,  Toy 
&Co.,  retired  from  business.  They  also  rep- 
resent Hamburg-Magdeburg  Fire,  and  the 
Magdeburg  General  Marine  Insurance  Co., 
thus  being  enabled  to  furnish  ample  facili- 
ties to  accommodate  both  fire  and  marine 
I   customers,  of  which  they  have  many. 
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— S.  Levy,  for  many  years  one  of  the  lead- 
ing brokers  in  fire  insurance  business  in 
this  city,  has  been  appointed  City  Agent  of 
the  Companies  represented  by  Messrs.  Bal- 
four, Guthrie  &  Co. 

— Messrs.  Jacobs  &  Easton  state  that  no 
offer  of  the  Pacific  coast  business  of  the 
Traders,  of  Chicago,  has  been  made  either 
by  them  or  the  home  office,  as  was  stated  in 
a  New  York  letter  of  the  Western  Insurance 
Review  of  St.  Louis,  and  noticed  in  the 
February  issue  of  this  journal. 
— "BoBN — In  Virginia  City,  Nevada,  Feb- 
ruary 16th,  to  the  wife  of  J.  A.  Brumsey,  a 
daughter.  Net  weight  eleven  pounds."  We 
congratulate  friend  B.  and  lady  upon  the 
acquisition  of  such  a  "bonanza."  May 
Washoe  zephyrs  never  disturb  the  sweet 
daughter  of  the  house  of  Brumsey.  The 
happy  father  is  General  Agent  for  the  State 
of  Nevada  for  the  Home  Mutual  and  other 
companies. 

— On  or  about  February  1st  the  Common- 
wealth Insurance  Co.  of  Boston,  moved  its 
home  office  into  new  and  elegant  quarters 
in  that  city,  and  seemed  prepared  to  start 
in  with  greatly  increased  prestige  and  show 
of  success,  when  lo!  by  a  vote  of  the  Board 
of  Directors,  the  next  day  the  company  de- 
termined to  wind  up  its  business,  and  have 
reinsured  in  the  Commercial  Union  of  Lon- 
don. Messrs.  Jennings  &  Stillman  were 
the  Pacific  Coast  agents  of  the  Common- 
wealth, and  in  1881  did  a  large  and  profit- 
able business  for  the  company. 

— The  frisky  grangers  of  this  State  have 
tasted  the  bittersweet  of  mutual  insurance 
in  that  fraud,  the  California  Farmer's  Mutual 
Fire  Insurance  Association,  and  during  the 
past  two  years  judgment  has  been  entered 
against  962  of  them  in  Justice  Clough's 
Court  in  this  city,  for  the  collection  of  the 
assessment  of  one  per  cent,  which  was 
levied  in  January,' 1879,  when  the  "Com- 
pany" stopped  insuring  and  began  litigat- 
ing. It  has  proved  a  costly,  and  we  hope,  a 
practically  convincing  lesson  to  the  farmers. 
Two  years  fattening  on  mutual  insurance 
husks,  as  dealt  out  by  the  Justice's  Court, 
ought  to  rattle  the  ribs  and  scour  the  pate 
of  the  dullest  country  clodhopper  that  ever 
jerked  a  sidehill  plow. 


— The  Standard  Fire  Office  of  London, 
which  has  recently  commenced  business  on 
this  Coast  under  the  management  of  Messrs. 
Brown,  Craig  &  Co.,  shows  total  assets  in 
the  United  States,  January  1st,  of  $486,328, 
of  which  $288,256  is  surplus.  The  record 
of  the  company  for  the  brief  time  it  has 
been  in  the  United  States  is  very  favorable. 
— On  Wednesday,  the  1st  inst.,  the  merry 
wedding-bells  rung  a  happy  peal  at  the 
Church  of  the  Advent,  in  this  city,  on  tho 
occasion  of  the  marriage  of  Mr.  W.  L. 
Chalmers,  Special  Agent  and  Adjuster  with 
Messrs.  Hutchinson  &  Mann's  General  In- 
surance Agency,  and  Mrs.  Emily  D.  Dog- 
gett,  relict  of  the  late  Captain  Edward  Dog- 
gett,  of  the  British  Army.  Bishop  Kip 
performed  the  interesting  ceremony,  which 
bound  in  matrimony  the  energetic  Chal- 
mers and  his  accomplished  bride.  There 
were  many  of  the  intimate  friends  of  the 
contracting  parties  present,  and  the  services 
were  just  too  too  utterly  perfect  and  interest- 
ing. The  Bishop,  of  course,  was  up  in  his 
part,  and  didn't  tremble,  but  it  was  differ- 
ent with  William  L.,  who  appeared  to  have 
become  over-confident,  and  the  result  was 
that  at  the  critical  moment  he  just  broke 
into  a  cold  sweat,  and  was  as  kittenish  and 
bashful  as  a  14-year-old  school-girl.  But 
to  the  great  relief  of  his  friends,  Chal- 
mers recovered  his  equanimity,  and  when 
the  solemn  vows  had  been  recorded,  he  as- 
sumed a  coolness  and  a  proud  yet  dignified 
aspect  that  at  once  stamped  him  as  a  model 
bridegroom,  whom  any  young  man  might 
envy.  Mrs.  Chalmers,  that  is,  is  a  highly 
cultivated  and  naturally  intelligent  and 
charming  lady,  and  it  is  the  unanimous 
opinion  of  Chalmer's  friends  that  he  is  the 
luckiest  Special  and  Adjuster  in  the  State. 
The  happy  couple  went  to  Monterey  after 
the  ceremony,  and  will  remain  a  week  or 
ten  days;  then  they  will  return  and  be  "at 
home  "  on  Wednesdays,  beginning  with  the 
15th,  at  No.  1210  Mission  street.  The 
Coast  Review  wishes  them  all  manner  of 
happiness.  On  Saturday  evening,  the  25th 
ult.,  some  fourteen  of  the  employes  of 
Messrs,  Hutchinson  &  Mann  gave  a  fare- 
well dinner  to  Mr.  Chalmers,  in  celebra- 
tion of  his  retirement  from  the  ranks  of  the 
singly  wretched.    It  was  a  pleasant  affair. 
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—England,  Scotland  and  Ireland  have  sixty 
fire  insurance  companies. 
After  three  days  examination  a  Commis- 
sion called  to  inquire  into  the  origin  of  a 
fire  in  Gold  Hill,  Nev.,  on  the  23d  ult., 
submitted  a  report  implicating  a  young 
lady,  named  Katie  Hill  who  had  pre- 
viously borne  a  good  reputation,  and  John 
Milligan  a  thirteen-year-old  boy,  as  the  in- 
cendiaries. The  Commissioners  closed  with 
the  following  advice:  "We  believe  it  will 
be  for  the  interest  of  property  holders  if 
the  insurance  companies  will  not  insure 
property  for  more  than  its  actual  cash  value 
at  any  time.  Most  of  the  fires  in  Gold  Hill 
have  been  in  insured  property.  It  is  humil- 
iating to  say  it,  but  such  is  the  fact— many 
persons  insured  think  it  legitimate  to  get 
all  they  can  out  of  the  insurance  companies, 
no  matter  by  what  means  it  is  brought 
about."  This  is  the  first  Fire  Commission- 
in  Storey  County,  that  ever  pointed  out  the 
guilty  parties.  Miss  Hill  has  left  the  State. 
The  boy  is  held  in  $1,000  bail  to  appear 
for  examination. 
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— Oroville,  Butte  County,  has  fire  hydrants 
in  place,  and  two  hose  companies  which 
have  been  thoroughly  drilled.  The  local 
insurance  agents  think  that  Rate-Book  No. 
3  ought  to  be  used  in  place  of  No.  4  as  here- 
tofore. 


The  Mutual  Benefit 

LIFE  INSURANCE  COMPANY, 

Newark,  N.  J. 

INCORPORATED  1845.  PURELY  MUTUAL. 
Assets,  Jan.  1,  1881,  as  ascertained 

by  Examining  Commissioners  of 

Massachusetts.Ohio  and  N.  Jer8ey$35,726,815  93 

liiabilities,  as  stated  by  same 31,911,4.3a  85 

Surplus  by  Maasachusetts  Standard  3,815,.382  08 
Surplus  by  Kew  York  Standard. . . .    5,988,905  08 

All  poUcias  nonforfeitable  after  second  year  ;  low  eipeneea  ; 
largo  dividends  declared  and  paid  every  year  since  organiza- 
tion ;  ample  surplus ;  surrender  values  most  liberal ;  losses 
promptly  adjusted  and  paid. 

Officers  : 

Lewis  C.  Gbover,  President. 

James  B.  Pearson,  Vice-President. 
Edward  L.  Dobbins,  Setfy.  Theodore  Macknet,  Treas 

JAMES'  MUNSEIili,  JR., 

Agent  fob  Pacific  Coast, 
ai5  Sansome  St.  San  Francisco,   Cal. 


ORGANIZED  A.  D.  1850. 

MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK. 

CASH  ASSETS,  January  1,  1882 $10,348,239.27 

BUSINESS  RULES. 
PREMIUMS.     The  lowest  safe  rates.         POLICY.     As  little  restricted  in  terms  as  possible. 
NON- FORFEITURE.     Secured  in  the  Policy  under  the  law  of  New  i^ork. 
SURRENDER  VALUES  fixed  when  the  policy  is  issued.     See  printed  tames. 
DIVIDENDS  made  annually,  commencing  with  the  second  year. 
MANAGEMENT  steady,  reliable,  business-like.  .  -   .        4. 

INVESTMENTS.     Best  security  sought,  rather  than  the  largest  interest. 
PRINCIPAL  OBJECT.     To  secure  a  provision  for  ourselt  or  tor  the  tamiiy. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.     Nearly  4.000.        CLAIMS  PAID.     Over  $11,500,000. 
RETURNED  to  Policy-holders  over  $7,000,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 
A»4»*FTS    «10  348  239         SURPLUS,  $2,112,086,  by  New  York  Kule.     .       ^  ,. 

If  vo'u  want  OSURANTE  tak^^  ^ur  Low  Premium,  Non-participating  Policy.  If  you 
want  INSURaScE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thiiip  for  YOUR  OLD  AtiE,  take  an  Endowment  Policy.  . 

&TS,  Wst  and  c  can  secure  good  fields  for  working  this  progressive  Company. 

Apply  at  the  office  of         ^^^^  LANDERS,  Agent  for  Pacific  Coast, 

410  CALIFORNIA  ST-,  SAN  FRANCISCO. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER  >^^^       One  of  the  Soundest  i 

Accident  Company  ^|i^  Life   Companies 

OF  AMERICA  ^^^^P^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 


Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends . 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway.  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,114,502 

Liabilities 4,598,514 

Surplus  to  Policy-holders 1,515,987 

Cash  Benefits  Paid 6,498,496 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  Ibe  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 743,330 

Number  of  Accident  Claims  Paid 69,258 

JAS.  G.  BATTERSON,  President.                            RODNEY  DENNIS,  Secretary. 


THOMAS   BENNET, 

General  Agent  for  the   Pacific  Coast, 
410  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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GEO.  Si'AULDiNO  &  Co.,  414  Clay  St. 


THE 


CALIFORNIA    INS.    CO. 

3 IS   CaltfOTTlZCL   St.,    SCLTh  FrCLTlCZSCO. 
ORaANlZED    FEBRUARY,    1861. 


CAPITAL,  Paid  up  in  Gold $600,000.00  j 

ASSETS 856,000.00  * 


C.  T.  HOPKINS,  Prea't        L.  L.  BROMWELL,  Vice-Pres't.        ZENAS  CROWELL,  Sec'y. 

DIRECTORS: 

/ 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TIOHENOR, 

DANIEL  METER.  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Eastern  Department,  E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

jissixrcLixce  Comjpciny, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,   S.    F. 
JOHN  RAE  HAMILTON,  Manag^er. 

Z.  P.  CLARK,  General  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD,            -            -            -        '    -  -       8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET  CASH   SURPLUS  to   Policy   holders,            -            -  3,543,107 

All  Losses  on  the  Pacific  Coast  proinptly   paid  through 
the  San  Francisco  office. 
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FINANCIAL     STATEMENT 

OF  THE 

Fire  and  Marine  Insurance  Company, 

— OF — 

CHRISTCHURCH,  NEW  ZEALAND. 


Subscribed  Capital $10,000,000  00 

Cash  Capital  fully  paid  up  $375,000  00 

Reserve  for  Re-insurance 131,951  57 

Reserve  for  Outstanding  Losses 30,500  00 

NET  SURPLUS  OVER  ALL  LIABILITIES 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  hand  with  Agents  and  in  Banks $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans  443,532  40 

TOTAL  ASSETS $691,266  68 

TOTAL  LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DEVENISH  MEARES,  Gen'l  Manager. 


Department  for  Pacific  States  and  Territories, 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 
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IMPEEIAL 

Fire    Insurance   Conir>any,   of  London- 

CAPITAL , $8,000,000 

Capital  paid  up * 3,500,000 

Assets  January  1st,  1881 8,664,200 

Liabilities  except  Capital 1,835, 217 

Surplus  as  to  Polioy-holders 6,828,983 

LONDON 

Assurance   Corporation,   of   London. 

CAPITAL $4,482,750 

Capital  paid  up 2,241,375 

Assets  January  Ist,  1880 15,886,110 

Liabilities  except  Capital 9,712,049 

Surplus  as  to  Policy-holders 6, 174,061 

NOETHEEN 

-A-ssnrance   Company,   of  London. 

CAPITAL $15,000,000 

Capital  paid  up 750,000 

Assets  January  1st,  1880 , , 13,047,796 

Liabilities  except  Capital 8,985,202 

Surplus  as  to  Policy-holders 4,062,594 


QUEEN 


Insurance   Company,   of  Liverpool. 

Capital $9,610,000 

Capital  paid  up 865,068 

Assets  January  1st,  1880 4,787,396 

Liabilities  except  Capital 2,749,338 

Surplus  as  to  Policy-holders 2, 038,058 

A  Joint  Policy  of  the  Four  Companies  issued  on  the  Pacific  Coast. 

AGGREGATE  CAPITAL $37,092,750 

TOTAL  COMBINED  ASSETS 41,896,923 

ROBT.  DICKSOlSr, Manager. 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney. 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building,)  SAN  FRAXCISCO. 
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Insurance  #^^M,.^    Company 


OF     ST.  ^Mll^KiiE^  GALL. 


Subscribed  Capital  (secured  by  endorsed  notes) $2,000,000  00 

Paid  up  Capital. . .    .    504,679  00 

Assets  January  1st,  1881 848,218  00 


Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BALOISE,    OF    BASLE. 

HELVETIA,    OF    ST.    GALL. 

SWITZERLAND,    OF    ZURICH. 

Subscribed  Capital  (secured  by  endorsed  notes) $4,000,000  00 

Paid  up  Capital .    1,235,761  58 

Assets  January  Ist,  1880 2,330,516  57 


These  three  Companies  are  liable  jointly  and  severally 
for  all  Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  2^5  Sansome  Street,  (Fireman's  Fund  Building,) 
SAN    FRANCISCO. 
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OF  THE 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS.. $2,524,06  i   69 

North  German   Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311  97 

Swiss  Lloyd  Marine  Insurance  Co. 

OP  \rrVTERTHUR. 

GROSS  ASSETS $1,860,549  00 

Great  Western  Insurance  Co. 

OF  NEW  YORK. 

ASSETS $1,033,316  41 


PHILIP,    SPEYER   &    CO., 

GENERAL  AGENTS, 

No     13     Merchants'    Exchange 

SAN    FRANCISCO. 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A  JOINT   POLICY. 


Combined  Capital,      -      -      -      -     $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  CALLINGHAM  &  CO.,  Ger.'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co. 

Limited,   of  London. 
CAPITAL, $5,000,000. 


W^.  J.   CALLINGHAM   &  CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GREEK  HAERISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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Lion  fmi  Insurance  Co. 


CAPITAL  SUBSCRIBED $5,000,000 

CAPITAL  PAID  UP 1,000,000 

TOTAL  CASH  ASSETS 1,315,330 

THIS  COMPANY  HAS  DEPOSITED 

$200,000 in  the  State  of  New  York 

100,000 in  the  State  of  Ohio 

50,000 in  the  State  of  Oregon 

As  well  as  the  full  legal  sums  in  Virginia,  Georgia  and  North  Carolina. 
Its  Total  Cash  Assets  in  the  United  States  exceed $460,000 


HEAD  OFFICE:  No.  5,  Lothbury,  London. 

SECEETAET :  StJB-MANAGEE : 

J.  B.  DAVISON.  FEANK  LIVES  AY. 

QKNEEAL   MANAGEE". 

CHAELES  BEDDALL,  F.  S.  S. 

United  States  Branch  Office,  64  Pearl  St.,  Hartford,  Conn. 

managee:  assistant  managee: 

MARTIN  BENNETT,  JE.  JAS.  H.  BEEWSTEE. 


PACIFIC  COAST  BRANCH: 

433  California  Street,    -    -    San  Francisco,  Cal. 

Manager GEORGE    D.    DORNIN 

Assistant  Manager \VM.    SEXTON 
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Fire  Ins.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,349,943. 

Surplus  as  Regards  Policy  Holders, 1,300,000. 

Invested  in  tlie  United  States, 512,021 . 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


HOT^LING    &    CO., 

General  Agents  for 

OREGON  AND  WASHINGTON  TER., 

POBTLAND,  OREGON. 
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$4,000,0fl0.00.^^^^^$8,9l)2!m.64. 

INCORPORATED       ^^^^^^^^^^^^P^  18  19. 

For  a  period  of  SIXTY-THREE  YEARS  this  Company  has  occupied  the  positiori  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in   America. 

Losses  Paid  Since  Opization,  (03  Years),  $53,000,000,00, 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY   MOHNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311  California  Street,  San  Francisco, 

THE  MUTUAL  LIFE 

Insurance  Co.  of  'No^sr  York. 

INCORPORATED  TS  1842. 

P.  S.  WIlJSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSErS,    JANUARY    let,    18S2  ...  S9-4.,702,9o7'.92 , 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy.holders  for 

Death  Claims  and  Endowments- $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies '. 49.044.837-96 

Total $175.3^8,959,49 

And  the  present  accumulations  amount  to  more  than 

NliVETY-POUR   MILLIONS   OF  DOLLARS. 
A.ccnmalated  Surplus,  New  Tork  Standard,  over  ....        $12,000,000.00 

A.  B.  FORBES, 

General    Agent    for   the    Pacific    Coast, 
214  Sansome  Street,  San  Francisco. 
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Some  of  the  Bejieficent  Results 
of  Life  Insurance— Over  $700,- 
000,000  Paid  to  Policy-holders 
by  Twenty-four  Leading  Com- 
panies—Increased Mortality  in 
the  A.  O.  U.  W.  in  California— 
The  "Call"  Writer's  Assertions 
Shown  to  be  False. 

In  the  February  issue  of  this  journal  we 
presented  an  extended  comparison  of  two 
systems  of  life  insurance,  viz.:  that  prac- 
ticed by  co-operative  assessment  societies, 
and  that  followed  by  life  insurance  compa- 
nies proper.  The  article  in  question  has 
attracted  the  widest  attention.  It  was  con- 
sidered so  exhaustive  of  the  subject  as  to 
merit  copying  by  the  leading  daily  news- 
paper of  this  city..  Inquiries  from  hun- 
dreds of  citizens  of  this  State  and  Coast 
have  been  received,  asking  for  copies  of 
the  number  containing  the  article.  To 
comply  with  these  requests  we  have  been 
obliged  to  print  a  large  extra  edition.  Natu- 
rally the  .extended  publicity  given  to  our 
views  of  so  interesting  and  vital  a  ques- 
tion, has  aroused  the  antipathies  of  such 
as,  through  fanaticism  or  ignorance,  are  op- 
posed to  or  cannot  comprehend  the  conclu- 
sions arrived  at.    And,  although  two  months 


have  passed  since  our  review  of  assess- 
ment-co-operative-insurance, as  compared 
with  the  regular  method  of  life  insurance, 
was  published;  while  the  comparisons  drawn 
have  been  read  and  commented  upon  by 
thousands  of  people;  while  interested  and 
ambitious  parties  have  mouthed  loudly  and 
with  teai-f ul  voices  of  ' '  fraternity, "  ' '  phi- 
lanthropy," "facts,"  etc.,  yet  not  a  single 
Eichmond  has  appeared  to  controvert  our 
conclusions  by  arguments  based  on  irre- 
futable facts.  The  reason  of  this  is  be- 
cause we  dealt  only  in  truths  which  the  ex- 
perience and  statistics  of  years  show  to  be 
unerringly  correct.  Of  the  attempts  made 
to  answer  our  arguments,  we  have  a  few 
words  to  say. 

THE    SURLY     "ORGAN,"     SO-CALLED,     OF     THE 
A.    O.    V.    W., 

In  a  column  editorial,  vents  its  spleen,  and 
very  little  more.  Its  words  come  out  so 
choleric;  its  adjectives  are  used  so  veno- 
mously as  to  have  no  weight;  but,  per  con- 
tra, tell  only  too  plainly  how  grievously 
incompetent  it  is  to  calmly  argue  a  ques- 
tion based  upon  immutable  laws.  In  truth, 
we  expected  nothing  different  from  this 
source,  for  we  were  aware  that  the  Pa- 
cific States  Watchman  is  at  best  but  a  sickly 
publication,  ground  out  "to  order"  by  a 
publishing  mill,    which   will    furnish,    for 
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coin,  anything  from  a  Patent  Puffer  down 
to  the  "Organ"  in  question.  The  "Or- 
gan ' '  throws  itself  back  and  exclaims, 
"Our  fraternal  organization  is  our  bul- 
wark!" Against  the  fraternity  of  the  A.  O. 
U.  W.,  we  say  not  a  word.  What  we  do 
claim  is,  that  the  insurance  feature  of  the 
Order  is  what  attracts  the  majority  of  its 
members,  and  we  have  shown  that  its  sys- 
tem of  insurance  is  not  as  sound,  certain 
or  cheap  as  is  regular  life  insurance. 

A  WBITEB  IN  THE  "MORNING  CALL," 

(Whom  we  presume  to  be  W.  H.  Barnes, 
Grand  Master  Workman  of  the  A.  O.  U.  W. 
in  California),  has  laboriously  attempted  to 
attack  our  statistics  and  refute  some  of  our 
propositions.  The  result  of  his  entire  ef- 
fort in  this  direction  is  to  republish  our 
table,  showing  the  membership  of  the  Odd 
Fellows  since  1855,  and  deducing  there- 
from that  the  total  membership  was  equiv- 
alent to  7,163,960  members  for  one  year, 
who,  paying  $20  each,  would  have  aggre- 
gated the  sum  of  $143,279,200.  The 
deaths  were  72,166,  requiring,  at  $2,000 
each,  $144,332,000  to  pay  their  insurance, 
thus  leaving  a  deficit  of  $1,052,800,  or  an 
average  annual  deficit  of  $40,492.  And  he 
triumphantly  lays  this  aside  with  "so  much 
for  the  grave  error,"  when  we  had  shown 
that  in  his  former  table,  giving  the  alleged 
membership  of  the  Odd  Fellows  for  thirty 
years,  he  had  figured  out  a  surplus  of  over 
$51,000,000,  which  would  be  left  after  each 
deceased  member's  family  had  been  paid 
$2,000  insurance,  and  each  Odd  Fellow  had 
been  assessed  but  $20.  After  this  brilliant 
effort  the  Call  writer  falls  back  on 

THE  "fraternity"  PLEA, 

To  a  large  extent,  and  there  we  do  not  fol- 
low him  to  controvert.  But  when  he 
sneers  at  our  assertion,  that  the  increase  in 
the  A.  0.  U.  W.  in  California  has  not  been 
kept  up  during  the  past  three  years,  we 
refer  him  to  the  cold  figures  in  the  case. 
In  January,  1879,  the  Order  numbered 
nearly  4, 700  in  California,  as  stated  by  the 
Call.  During  1879,  the  Order  increased 
more  than  75.9  per  cent.  During  1880, 
it  increased  32.7  per  cent.  During  1881  it 
increased  only    28.6   per   cent.     This    ut- 


terly destroys  the  theory  that  "new  blood " 
is  to  perpetually  keep  the  insurance  of  the 
Order  on  a  paying  basis.  Even  the  writer 
in  the  Call  claims  that  "upon  this  Coast 
more  than  two-thirds  of  its  adult  popula- 
tion are  members  of  organizations  of  this 
character." 

How,  then,  can  the  ratio  of  increase  be 
maintained?  This  is  a  prime  question. 
The  increase  cannot  be  maintained,  and  the 
Call  writer  knows  it.    And 

AS  THE  ORDER  STAGNATES,  ITS  DEATH  LOSS  IS 
CERTAIN  TO  INCRK\SE. 

Those  who  withdraw  from  it  voluntarily  are 
the  young,  the  strong,  the  class  who,  to  all 
intents  and  purposes,  have  the  best  lease  on 
life;  those  who  remain  in  it  are  of  the  class 
who  expect  early  transmission  to  the  future 
life.  Even  now  this  state  of  affairs  is  be- 
ginning. Of  the  twelve  deaths  reported 
since  December  6th,  1881,  in  this  State, 
but  two  were  under  30  years  of  age;  two 
were  between  30  and  35;  two  were  between 
35  and  40;  three  were  between  40  and  45; 
one  was  between  45  and  50;  and  two  were 
over  50.    Their  average  ages  was  39  years. 

The  assessments  in  the  A.  0.  U.  W.  this 
year  to  date  have  been,  two  for  January, 
two  for  February,  and  two  for  March;  or  at 
the  rate  of  $24  per  year;  Besides  this,  the 
Supreme  Lodge  has  levied  an  assessment  of 
50  cents  per  each  member,  making  the  total 
$6.50  at  present,  or  $24.50  per  year.  In 
view  of  these  figures  furnished  by  the  offi- 
cial reports  of  the  Order,  we  submit  that 
"insurance  "  in  the  A.  0.  U.  W.  is 

NOT  so  CHEAP  AS  ITS  ADVOCATES  WOULD  HAVE 
APPEAR. 

But,  the  Call  writer  says: 

"  They  [the  co  operative-assessment  societies] 
find  by  taking  the  reports  of  the  best  companies, 
that  of  all  the  moneys  paid  for  premiums,  the 
death  losses  of  none  of  them  have  ever  required 
one-half  of  said  premiums,  scarcely  a  good  third 
in  the  leading  ones,  and  thus  the  rest  has  gone  to 
dividends,  expense  and  surplus,  the  latter  of  -which 
is  increasing  year  by  year,  until,  after  a  while,  un- 
less some  grand  extraordinary  dividend  is  declared, 
it  will  amount  to  the  value  of  the  whole  United 
States." 

A  most  misleading  falsehood  in  the  above 
quoted  sentence  is  immediately  followed  by 
one  of  the  strongest  arguments  in  favor  of 
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the  stability  of  regular  life  insurance  com- 
panies. We  will  take  the  sworn  statements 
of  twenty-four  of  "the  leading  ones,"  as 
reported  to  the  Insurance  Department  of 
New  York,  January  1st,  1881,  for  the  pre- 
vious year,  and  we  find  that  their  combined 
premium  receipts  amounted  to  $50,501,963, 
while  the  same  companies  paid  to  policy- 
holders during  the  same  year,  for  death 
losses,  matured  endowments  and  surren- 
dered polices,  not  one-half,  nor  one-third,  of 
that  amoiant,  but  did  pay  $50,858,153,  or 
the  sum  of  $356, 190 

MORE  THAN  THE  GROSS  PREMIUM  RECEIPTS. 

Again,  to  more  forcibly  stamp  the  Call 
writer's  assertion  as  an  adroit,  unscrupu- 
lous and  unsupportable  perversion  of  truth, 
we  will  take  the  sworn  statements  of  these 
leading  companies  from  their  organization 
to  January  1st,  1881,  and  find  that  they 
received,  during  all  that  time,  $993,266,226 
in  premiums;  of  this  they  had  paid  back 
$703,638,324  to  policy-holders,  or  within  a 
fraction  of  seventy-one  per  cent,  of  the 
whole;  and  they  had  invested  in  paying  se- 
curities for  the  protection  and  ultimate  pay- 
ment of  the  730,000  policies  outstanding, 
the  sum  of  $405,143,468,  a  fraction  over 
forty  per  cent,  of  all  the  premiums  paid. 
In  other  words,  these  "leading  ones"  had, 
by  wise  and  faithful  management,  not  only 
paid  all  death  losses,  endowments  and  ex- 
penses, but. had  actually  added  the  enor- 
mous sum  of  $115,515,566  to  the  credit 
of  the  policy-holders.  We  say  that  these 
figures  are  more  eloquent  than  words  in 
support  of  the  regular  plan  of  life  insur- 
ance.. 

THE  QUESTION  OF  SURPLUS. 

The  Call  writer  sneers  at  the  surpkis  or 
reserve  which  these  "leading  ones"  hold 
invested  to  pay  their  promises  with  when- 
ever called  upon.  He  affirms  that  it  is 
"increasing  year  by  year,  until,  after 
awhile,  unless  some  grand  extraordinary 
dividend  is  declared,  it  will  amount  to  the 
value  of  the  whole  United  States."  In 
that  sentence,  the  Call  writer,  in  his  blind 
wrath,  swings  his  double-edged  sword  so 
far  that  it  pierces  the  vertebrae  of  his  own 
argument.  The  managers  of  the  regular 
life  companies  have  invested  that  sui-plus, 


which  "is  increasing  year  by  tjear,^^  for 
the  security  and  the  payment  of  the  claims 
of  the  assured.  It  belongs  to  the  assured. 
It  stands,  a  financial  bulwark,  a  tangible  en- 
dorsement; a  solid,  unmistakable  reality, 
to  fulfill  the  promises  of  the  insurer  to  the 
assured. 

IT  IS  THE  KEYSTONE  OF  THE  ARCH, 

And  if  this  surplus  of  "the  leading  ones" 
to-day  "amounted  to  the  value  of  the  whole 
United  States,"  there  would  be  no  more 
heard  of  assessment-co-operative  insurance 
societies.  The  crack  of  doom  would  have 
come  for  them.  This  surplus,  so  despised 
by  the  Gall  writer,  is  one  of  the  integral 
parts  of  our  grand  national  accumulation 
of  wealth — an  accumulation  which  is  being 
added  to  at  the  enormous  rate  of  $825,- 
000,000  per  annum.  It  is  the  heir-loom  of 
this  and  of  future  generations,  and  while 
it  exists  in  its  majesty,  in  its  undestroyable 
grandeur,  life  insurance  companies  will  con- 
tinue to  afford 

POSITIVE  ASSURANCE  TO  THE  CITIZENS  OF  THIS 
COUNTRY. 

And  of  this  all  may  rest  assured :  Although 
in  the  future,  as  in  the  past,  co-operative- 
assessment  societies  by  the  hundreds,  may 
rise,  flourish,  stagnate  and  disappear,  so  long 
as  this  surplus  is  maintained,  the  regular  life 
insurance  system  will  continue  to  scatter 
its  benefits  throughout  the  land.  There  are 
a  vast  multitude  of  homes  in  this  broad  do- 
main wherein  have  been  felt,  nearly  or  re- 
motely, the  beneficial  effect  of  the  seven 
hundred  million  dollars  paid  out  by  these 
companies  referred  to.  And  so  far  as  the 
work  of  life  insurance  companies  in  this 
State  is  to  the  benefit  of  the  people,  we 
have  to  say  that  the  amounts  paid  last  year 
to  citizens  of  this  State  for  death  losses 
and  endowments  was  over  83  per  cent,  of 
the  premiums  collected,  and  amounted  in 
the  aggregate  to  over  $1,226,000. 

"The  phenomena  of  life  are  observed  to 
follow  each  other  with  a  certain  regularity, 
in  which  a  law  of  continuity  is  recognized. 
They  repeat  themselves  until  a  recun-ing 
identity  is  apparent,  and  then  a  law  of  uni- 
formity is  evolved.  The  resultant  of  the 
joint  operation  of  these  two  laws  is  a  law  of 
averages.    The  master  of  these  three  laws 
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is  prepared  for  scientific  prediction  which 
shall  almost  entirely  exclude  mistake.  The 
principle  of  regular  life  insurance  is  the 
principle  of  scientific  prediction.  What  are 
the  vital  laws  on  which  co-operative  insur- 
ance is  based  ?" 


Monthly  Digest  of  Insurance  De- 
cisions. I  —  Fire.  II  —  Marine. 
Ill-Life. 

I.     FIRE. 

Insured  Must  Use  DueDiligence.  Agree- 
ment OF  Company  to  Insure  Policy.  Suf- 
ficient Consideration  for  Promissory 
Note.  This  action  was  by  the  company 
on  a  promissory  note  given  for  an  insur- 
ance j)olicy.  The  defendant,  in  his  an- 
swer, set  up  that  he  agreed  to  insure  but 
for  one  year,  at  the  rate  of  $11,  and  exe- 
cuted a  note  for  that  amount,  which  he 
paid;  that  plaintiff  represented  that  this 
was  the  only  instrument  for  the  payment 
of  money  required  by  him;  that  the  only 
other  paper  signed  by  him  was  an  applica- 
tion for  a  policy  for  one  year;  that  he  was 
at  the  time  engaged  in  whitewashing,  and 
did  not  read  the  instrument  by  him  signed, 
but  relied  wholly  on  the  representations  of 
plaintiffs  agent,  that  it  was  not  a  promise 
to  pay  money,  etc.;  that  the  company  never 
delivered  to  him  a  policy  of  insurance, 
either  for  one  year  or  any  other  period, 
and  he  had  never  seen  any  policy  of  insur- 
ance issued  in  his  name  by  such  company. 
Held,  that  this  answer  does  not  show  that 
defendant  could  not  read,  and  that  he  used 
due  diligence  not  to  be  imposed  upon. 
Nor  does  it  deny  that  a  policy  was  issued 
for  his  benefit,  and  the  proof  showed  that 
it  was  left  with  his  wife  in  the  defendant's 
absence.  The  agreement  of  the  company 
to  issue  the  policy  was  binding  upon  the 
company,  and  sufficient  consideration  for 
the  note.  Judgment  must  be  given  for 
plaintiff,  and  the  decision  of  the  Court  be- 
low stands  reversed.  American  Insurance 
Co.  of  Chicago  vs.  Mc  Whorten.  Indiana 
Supreme  Court,  Jan.  \Qth,  1882. 

What  Proofs  of  Loss  Must  Show.  Ef- 
fect OF  Express  Agreement  to  Settle 
Losses  by  Arbitration.    The  policy  con- 


tained, among  other  conditions,  the  follow- 
ing stipulations:  "All  persons  insured  by 
this  company  sustaining  any  loss  or  dam- 
age by  fire,  shall  immediately  give  notice 
to  the  company  or  their  agents,  and  within 
fourteen  days  after  such  loss  or  damage  has 
occurred,  shall  deliver  in  as  particular  an 
account  of  their  loss  or  damage  as  the  na- 
ture of  the  case  will  admit  of,  and  make 
proof  of  the  same  by  their  declaration  or 
affirmation,  and  by  their  books  of  account, 
or  such  other  proper  evidence  as  the  direc- 
tors of  this  company  or  their  agents  may 
reasonably  require;  and  until  such  decla- 
tion  or  affirmation,  account  and  evidence 
be  produced,  the  amount  of  such  loss,  or 
any  part  thereof,  shall  not  be  payable  or  re- 
coverable;" and  "payment  of  any  loss  or 
damage  shall  be  made  within  sixty  days  after 
satisfactory  proof  thereof  shall  have  been 
made  to  the  company,  in  accordance  with 
the  conditions  of  this  policy,  and  in  every 
case  of  loss  the  company  will  reserve  to 
itself  the  right  of  re-instatement  in  pref- 
erence to  the  payment  of  claims,  if  it  shall 
judge  the  former  course  to  be  most  expe- 
dient." 

The  fire  and  loss  occurred  January  Ist, 
1881.  Four  sets  of  papers  were  furnished 
to  the  defendants  as  preliminary  proofs,  as 
follows:  the  first,  within  a  week  after  the  fire. 
The  second,  on  January  24th.  The  third, 
on  February  11th;  and  the  fourth,  on  Feb- 
ruary 28th.  The  paper  of  January  24th  was 
without  affidavit  or  even  signature,  and 
consisted  of  a  reference  to  the  books  of  as- 
sured under  items  of  stock  as  per  inventory, 
various  "Invoices,  Sundries,  Cash  and  Sus- 
pense," with  an  added  total  of  $95,928, 
from  which  were  deducted  total  sales,  prof- 
its, duties  paid,  amount  of  ten  invoices  and 
traveling  expenses  charged  to  merchandise, 
amount  in  all  to  $39,779.19,  leaving  a  bal- 
ance of  $56,149.82.  The  second  and  third 
papers  added  no  particulars  to  the  state- 
ment, but  were  accompanied  by  an  affidavit. 
The  fourth  paper  was  furnished  February 
28th,  and  this  suit  was  instituted  April 
25th,  hence  only  fifty-six  days  had  elapsed. 
Held,  that  the  fourth  papers  need  not  b« 
considered  at  all;  that  on  the  others  there 
is  in  no  sense  a  particular  statement  which 
should  give  accurately,   if  possible,  or  if 
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not  possible,  approximately,  the  kind  and 
value  of  the  articles  lost.  There  being  no 
evidence  tending  to  establish  any  fact  in 
avoidance  of  the  condition  or  covenant 
which  the  contract  contains,  the  motion 
for  a  nonsuit  in  behalf  of  defendant  is  or- 
dered entered  as  the  judgment  of  the 
Court.  Isadore  Levy  &  Co.  vs.  The  London 
and  Lancashire  Insurance  Co.  U.  8.  Cir- 
cuit Court,  E.  Dist.  Louisiana. 

Assignment  of  Policy  of  Insurance  by 
Assured  to  Mortgagee  as  Collateral  Se- 
curity. Liability  when  the  Property 
HAS  been  Totally  Destroyed  by  Fire. 
Defendant  company  issued  its  policy  of 
insurance  to  Philip  Mund  and  Bernhard 
Albrecht,  insuring  the  building  of  the  lat- 
ter in  the  sum  of  $5,000.  Said  policy  was 
assigned  by  assured  to  the  guardian  of  the 
estate  of  W.  A.  B.  Bingham,  as  collateral 
to  secure  a  mortgage  executed  by  the  said 
assured.  There  was  another  policy  of  in- 
surance issued  to  plaintiffs  by  the  Franklin 
Fire  Insurance  Co.,  in  the  sum  of  $5,000. 
It  was  stipulated  by  the  terms  of  the  first 
policy,  that  if  such  policy  should  be  as- 
signed to  the  holder  of  a  mortgage,  that 
the  same  should  thenceforth  stand  in  all 
respects  as  though  originally  effected  on 
the  mortgage,  and  that,  in  such  cases,  the 
defendant  should  not  be  liable  for  a  greater 
sum  than  the  proportionate  sum  which  the 
amount  of  damage  by  fire  to  the  premises 
mortgaged  or  charged  should  bear  to  the 
value  of  the  premises  mortgaged  imme- 
diately before  the  fire;  it  was  further  stipu- 
lated that,  by  reason  of  there  being  another 
insurance  on  the  same  property  in  the  same 
amount,  the  defendant  should  only  be  lia- 
ble for  one-half  the  amount  for  which  it 
would  be  liable  if  there  were  no  other  in- 
surance on  the  property.  The  assured 
thereafter  sustained  damage  to  the  amount 
of  $20,000  by  the  total  destruction  of  the 
building  by  fire.  The  Court  held  that  the 
fraction  of  the  loss  which  the  defendant 
should  bear  is  the  proportion  that  the  dam- 
age by  the  fire  to  the  premises  specially  de- 
scribed in  the  policy  and  insured  bears  to 
the  value  of  such  premises  immediately  be- 
fore the  fire.    The  word  "premises,"  as 


used  in  the  condition  of  the  policy,  does 
not  include  the  land  siabject  to  the  mort- 
gage. The  assured  owned  the  building, 
notwithstanding  the  assignment  of  the  pol- 
icy to  his  mortgagees.  Judgment  for  plaint- 
iff. Mund  vs.  The  Insurance  Co.  Phil. 
Court  of  Common  Pleas.     Dec.  21,  1881. 

Effect  of  Transfer  Between  Parties 
Where  a  Eenewal  is  Had.  In  Case  of 
Vacancy.  Defendants  issued  a  policy  of 
insurance  on  a  building  in  1869,  for  a  period 
of  three  years,  to  W.  B.  and  R.  B.  Lock- 
wood.  At  the  termination  of  that  period 
defendants  issued  a  certificate  of  renewal 
for  another  period  of  three  years.  In  that 
certificate  the  name  of  W.  B.  Lockwood  is 
erased,  but  whether  before  or  after  issue  is 
disputed.  Held,  that  a  sale  by  W.  B.  to 
E.  B.  Lockwood  of  his  interest  did  not  ter- 
minate the  policy.  The  renewal,  if  in  form 
to  both,  would  be  inoperative  only  as  to  W. 
B.  Lockwood.  The  premises  became  vacant 
in  January.  The  plaintiff  rented  it  until 
April,  and  so  notified  the  agent.  Held, 
Where  the  building  is  insured  to  be  occu- 
pied by  a  tenant,  a  mere  temporary  vacancy 
during  change  of  tenancy  is  not  an  increase 
of  risk  within  the  knowledge  or  control  of 
the  insured,  and  where  the  agent  was  noti- 
fied of  the  fact  and  consented  to  the  vacancy 
while  efforts  were  being  made  to  relet,  a  re- 
quirement of  written  notice  or  consent  in 
case  of  such  increase  of  risk,  was  sufficiently 
complied  with.  Lockwood  vs.  Middlesex 
Mutual  Ins.  Co.  Supreme  Court,  Connec- 
ticut. 

False  Eepresentations  or  Omissions  in 
Applications  Voids  Contract.  The  policy 
provided  that  the  application  should  be 
considered  part  of  contract  and  a  warranty; 
that  any  false  representations  or  omissions 
in  the  written  application,  or  otherwise, 
should  render  it  void.  In  the  application 
the  statement  was  made  that  the  property 
was  owned  by  M.,  widow  of  J.,  and  was  to 
be  kept  by  her  as  a  first-class  hotel.  It  was 
proved  that  M.  was  an  infant  child,  and 
that  the  widow  of  J.  did  not  keep  the  hotel. 
Held,  That  such  misrepresentation  was  a 
warranty  and  fatal  to  recovery;  that  oral 
misrepresentation  as  to  a  present  fact  of 
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ownership  is  within  the  policy.  Judgment 
for  defendant  confirmed.  Wm.  Oraham  vs. 
Firemen's  Ins.  Co.  N.  Y.  Court  of  Appeals, 
Nov.  22,  1881. 

Award  of  Arbitrators  in  Absence  of 
Fraud  or  Misconduct,  Conclusive  on  Both 
Parties.  Defendants  had  issued  two  poli- 
cies of  insurance  of  $2,500  each  upon  the 
store  of  Jacob  Goehring.  The  store  was  de- 
stroyed by  fire.  A  written  agreement  was 
entered  into  by  both  parties  selecting  ap- 
praisers, and  agreeing  that  their  award  or 
estimate  of  the  loss  should  be  binding  on 
both  parties.  The  appraisers,  after  exam- 
ination of  the  premises,  inquiring  as  to  prices 
of  material,  and  having  heard  the  parties, 
awarded  $4,013.89  in  favor  of  Goehring, 
which  he  refused  to  accept,  and  brought 
suit,  alleging  that  the  appraisers  had 
omitted  certain  spouting,  valued  at  $40, 
and  other  small  items.  Verdict  was  given 
Goehring  for  $2,517.30,  and  $2,482.70,  from 
which  an  appeal  is  taken.  Held,  The  award 
of  the  arbitrators,  apparently  fairly  made, 
will  not  be  set  aside  because  of  mistakes 
made  in  estimating  the  loss  or  damage. 
Where  the  insured  and  insurer  agree  upon 
appraisers  or  arbitrators  to  estimate  the 
amount  of  loss  or  damage  sustained  by  the 
assured,  their  award,  in  the  absence  of 
fraud  or  misconduct,  is  conclusive  upon 
both  parties.  Arbitrators  or  appraisers  are 
the  sole  and  exclusive  judges  of  what  in- 
formation is  necessary  to  enable  them  to 
make  a  .correct  award  or  appraisement. 
Judgment  reversed.  Liverpool  tfc  London  <fc 
Globe  Ins.  Co.  vs.  Jacob  Goehring.  Supreme 
Court,  Penn.,  Nov.  7,  1881. 


Jurisdiction  in  Case  of  Agreement  to 
Contribute  for  Expenses  Where  Policy 
Issues  and  Loss  Occurs  in  Another  State. 
This  action  was  brought  to  recover  from  de- 
fendant on  a  marine  insurance  policy  issued 
to  the  owners  of  the  cargo  of  a  schooner 
which  was  lost  in  Lake  Michigan,  the  policy 
being  written  in  Ohio,  and  containing  a 
stipulation  that  "in  case  of  any  loss  or  mis- 
fortune, it  shall  be  lawful  and  necessary  to, 
and  for  the  assured  or  insurer,  their  agents. 


factors,  servants  and  assigns,  to  sue,  labor 
and  travel  for,  in  and  about  the  defense, 
safeguard  and  recovery  of  said  goods  and 
merchandise,  or  any  part  thereof,  without 
prejudice  to  this  insurance.  *  *  to 
the  charges  whereof  the  said  company  will 
contribute  in  such  proportion  as  the  sum 
herein  bears  to  the  whole  value  of  the 
property  so  insured."  Action  is  brought 
for  the  recovery  of  the  expenses  incurred. 
Defendants  filed  a  motion  to  dismiss  action, 
"for  the  reason  that  this  Court  has  no 
jurisdiction  of  the  case,  it  aiDpearing  from 
the  petition  on  file  that  said  defendant  is  a 
foreign  insurance  company,  and  that  no 
part  of  the  alleged  cause  of  action  arose  in 
this  State."  Held,  That  the  breach  of  the 
stipulation  on  the  part  of  the  insurer  con- 
stitutes a  cause  of  action  against  the  com- 
pany cognizable  by  the  courts  of  this  State. 
2d,  that  the  filing  of  motion  for  dismissal 
was  a  voluntary  appearance  in  the  action, 
and  a  waiver  of  any  defect  in  the  service  of 
the  summons.  Judgment  of  District  Court 
Overruled  and  cause  remanded  for  New 
Trial.  Handy  et  al  vs.  JEtna  Ins.  Co.  Su- 
preme Court,  Ohio. 


Expert  Testimony.  On  the  trial,  upon 
examination  of  one  of  defendant's  medical 
experts,  a  question  was  objected  to  and  sus- 
tained on  the  ground  "that  the  hypothesis 
is  not  sustained  by  the  evidence.  Held, 
counsel,  in  framing  hypothetical  questions 
to  be  put  to  expert  witnesses,  may  assume 
facts  which  there  is  any  evidence  on  either 
side  tending  to  establish,  and  which  are 
pertinent  to  the  theories  which  they  are 
attempting  to  uphold,  and  counsel  are  not 
confined  to  facts  admitted  or  absolutely 
proved.  Dillebar  vs.  Home  Life  Insurance 
Co.  Court  of  Appeals,  New  York,  Nov. 
22d,  1881. 

Wife's  Policy  May  be  Assigned  by  Hus- 
band After  Death  of  Wife.  A  policy  of 
insurance  was  issued  in  1846,  to  John  01m- 
stead,  as  trustee  of  Huldah  Keyes,  upon  the 
life  of  L.  V.  Keyes,  her  husband.  Lester 
Keyes  paid  the  premiums.  In  1857,  the 
wife  died  intestate,  leaving  several  children. 
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In  1861,  Lester  intermarried  with  Mary 
L.  Keyes,  and  in  1864,  Olmstead,  assigned 
to  her  all  his  right,  title  and  interest  as 
trustee  of  and  for  Keyes,  in  the  life  policy. 
In  1878,  Lester  Keyes  died  intestate,  leav- 
ing his  widow,  Mary  L,,  and  one  child  by 
her,  and  all  the  children  of  his  first  wife, 
with  one  exception.  This  action  was  com- 
menced to  determine  the  conflicting  claims 
of  the  various  defendants  to  the  money 
which  had  been  paid  to  Olmstead.  Held, 
that  acting  in  good  faith,  he  may  make  his 
insurance  payable  to  any  party,  and  such 
contract  will  continue  valid  in  the  hands 
of  a  bona  fide  assignee;  that  Keyes  reduced 
the  interest  of  Huldah  to  possession  upon 
her  death,  and  the  assignment  was  valid 
against  the  world  at  common  law;  that  the 
second  wife  is  entitled  to  the  proceeds  of 
the  policy  in  preference  to  the  children  of 
the  first.  Olmstead  vs.  Keyes  et  al.  Court 
of  Appeals,  N.  Y.,  Oct.  Uh,  1881. 

Garnishment  of  Deposit.  A  citizen  of 
Vicksburg  insured  his  life  in  the  Piedmont 
and  Arlington  Insurance  Co.,  through  an 
agent  doing  business  in  the  city  of  New 
Orleans.  The  company  organized  under 
the  laws  of  Virginia,  is  a  foreign  corpora- 
tion, and  in  compliance  with  the  laws  of 
Mississippi,  had  deposited  funds  with  the 
State  Treasurer  thereof  for  the  protection 
of  its  policy-holders  in  that  State.  By  suit 
it  is  attempted  to  garnishee  those  securi- 
ties, and  subject  them  to  the  payment  of 
the  policy  taken  out  in  New  Orleans. 
Held,  a  deposit,  made,  by  a  foreign  insur- 
ance company,  under  the  statutes  of  Mis- 
sissippi, for  the  protection  of  its  policy- 
holders in  that  State,  is  not  subject  to 
garnishment,  to  subject  it  to  the  payment 
of  a  policy  taken  out  in  another  State 
through  an  agent  there,  by  a  citizen  of 
Mississippi.  Judgment  for  defendant  re- 
versed. Piedmont  and  Arlington  Life  In- 
surance Co.  vs.  Edward  W.  Waltin,  Admin- 
istrator. Supreme  Court  of  Miss.,  Nov.  29th, 
1880. 

CONSTRTTCTION  OF  CERTIFICATES  OF  BENEV- 
OLENT Associations.  Philip  H.  Worley  died 
intestate,  and  plaintiff  was  duly  appointed 


administrator.  Among  the  papers  of  dece- 
dent were  two  policies  or  certificates  issued 
by  defendant,  whereby  defendant  agreed  to 
pay  to  the  devisees  of  Worley  certain  sums  of 
money.  Held,  where  the  contract  was  to 
pay  a  certain  sum  upon  the  death  of  one  of 
the  contracting  parties  to  his  devisees,  the 
administrator  of  his  eastate  cannot  main- 
tain an  action  for  the  money.  Worley,  Ad- 
ministrator, vs.  N.  W.  Masonic  Aid  Associa- 
tion. U.  S.  Circuit  Court,  loioa.  Chicago 
Legal  News. 

Insolvency.  A  life  insurance  policy  was 
procured  by  E.,  payable  to  his  wife.  After 
payment  of  several  premiums  he  became 
insolvent.  After  insolvency,  he  paid  sev- 
eral premiums.  The  creditors  contested, 
seeking  to  have  the  policy  paid  to  them. 
Held,  that  so  much  of  the  amount  of  the 
policy  as  was  paid  for  when  the  husband 
was  solvent,  must  be  paid  to  the  wife.  The 
balance  must  be  paid  to  the  creditors.  Pul- 
lis  vs.  Robinson.  Supreme  Court,  Mo.,  Aug. 
Zd,  1881. 

The  Pacific  Mutual  Life  Insurance 
Company  of  California. 

About  the  middle  of  last  month  Hon.  J. 
C.  Maynard,  Insurance  Commissioner  of 
California,  completed  a  thorough  and  very 
exhaustive  examination  of  the  Pacific  Mu- 
tual Life  Insurance  Company  of  this  State, 
for  the  year  ending  December  31st,  1881. 
In  the  course  of  his  labors  Mr.  Maynard 
visited  different  points  in  the  State,  and  em- 
ployed experts  to  appraise  real  estate  owned 
by  the  company  and  property  upon  which 
the  company  had  loaned  money.  After 
verifying  the  appraisements,  and  personally 
examining  the  securities  of  the  Company, 
the  Commissioner  found  the  assets  to 
amount  to  $1,029,618.82,  of  which,  under 
the  law,  $964,688.45  are  admitted  assets. 
He  also  computed  the  value  of  all  outstand- 
ing policies  according  to  the  American 
Table  of  Mortality,  with  interest  at  4^  per 
cent.,  and  found  the  liabilities  of  the  Com- 
pany from  this  source  to  be  $858,369,  which, 
adding  $4,641  for  losses  unpaid,  made  the 
total  liabilities  $863,010,  leaving  a  net  sur- 
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plus  of  $101,678.46,  or  gross  surplus  to 
policy-holders  of  $166,608.82.  Concerning 
this  excellect  showing  Commissioner  May- 
nard,  in  a  note  to  President  George  A. 
Moore,  of  the  Pacific  Mutual  Life  Ins.  Co., 
said: 

"  Herewith  y.  u  will  find  the  certificate  of  this 
office  of  the  capital,  assets,  and  liabilities  of  your 
Company  for  the  year  ending  December  31,  1881;  In 
forwarding  whiih  I  hold  it  to  be  due  to  you  to  con- 
gratulate you  upon  the  wise  retirement,  by  au- 
thority of  law,  of  the  guarantee  rates,  whi  h,  since 
the  organization  of  the  Company,  have  nominally 
been  a  part  of  its  assets,  whereas  in  fact,  in  my 
judgment,  they  were  an  element  of  annoyance,  and 
a  source  of  outlay  entirely  beyond  apy  possible 
good  they  could  ever  be  to  either  the  iiolicy-holder 
or  the  Company.  The  assets  now  are  real,  tangi- 
ble, and  good ;  which  condition,  I  may  excusably 
add,  is  due  to  intelligent,  judicious  management  of 
the  Company's  affairs.  Life  insurance,  of  late 
years  in  this  State,  has  been  conducted  upon  a 
more  legitimate  ba>is  than  formerly;  the  com- 
panies admitted  to  do  business  here  exercising  pru- 
dential caution  in  incurring  risks,  and  meeting  their 
losses  In  an  honest,  busine.-s-like  way;  no  one  of 
the  number  excelling  your  own  in  those  respects." 

A  committee  of  policy-holders,  represent- 
ing patrons  of  the  Comxjany  in  the  north 
Pacific  coast,  and  composed  of  Mr.  Wm.  P. 
Winans  of  Walla  Walla,  Washington  Terri- 
tory, Mr.  J.  W.  George  of  Seattle,  and  Mr. 
J.  McCraken  of  Portland,  Oregon,  after  a 
careful  examination  of  the  business,  assets 
and  liabilities  of  the  Pacific  Mutual  Life, 
reported  very  favorably,  the  following  being 
an  extract  and  sample  of  their  opinion: 

"From  our  examination  we  feel  justified  in  say- 
ing that  the  Company  is  upon  a  sound  and  enduring 
basis,  its  affairs  managed  honestly,  and  with  pru- 
dence and  energy,  and  that  there  is  every  reason  to 
expect  that  from  the  present  time  its  growth  will 
be  as  rapid  as  its  friends  could  wish.  In  conclu- 
sion, we  say  that  we  are  well  satisfied  with  our  in- 
surance in  the  Pacific  Mutual,  and  have  no  hesita- 
tion in  commending  it  to  such  of  our  citizens  as  de- 
sire to  efi'ect  insurance  upon  their  lives." 

During  the  past  year  the  Company  has 
taken  three  important  steps,  one  of  which 
was  the  location  of  the  head  office  in  San 
Francisco,  resulting  in  a  handsome  increase 
of  business,  and  President  Moore  is  to  be 
congratulated  therefor.  The  retirement  of 
the  guarantee  notes,  which  were  an  op- 
pressive incumbrance,  relieves  the  Company 
of  a  liability  to  a  great  extent.  The  policies 
of  the  Company,  by  action  of  the  Directors, 


have  been  made  incontestable  after  three 
years  premiums  are  paid.  The  Company 
numbers  in  its  Board  of  Directors  leading 
citizens  of  this  city  and  State,  all  being 
men  of  known  enterprise,  ability  and  in- 
tegrity. With  1882  the  Pacific  Mutual  Life 
starts  upon  an  era  of  increased  usefulness, 
and  is  to-day  in  a  better  condition  than  at 
any  previous  period  in  its  thirteen  years  of 
existence. 


What  is  an  Insurance  Broker?  — 
The  New  York  Definition. 

Last  month  the  New  York  Tariff  Associa- 
tion adopted  a  resolution,  defining,  for  the 
purposes  of  the  Association,  what  is  meant 
by  the  term  "insurance  broker,"  as  follows: 

"  By  the  term  broker  is  meant  one  whose  busi- 
ness in  whole  or  part  is  that  of  fire  insurance 
brokerage  for  his  own  profit,  including  insurance 
companies,  and  not  one  who  shall  act  in  the  ca- 
pacity of  broker  for  the  purpose  of  securing,  by 
payment  to  the  assured,  any  abatement  from  the 
rate  chargeable  under  this  agreement,  and  under  no 
circumstances  shall  it  include  any  employee  of  the 
assured  other  than  such  broker,  or  any  employee  of 
an  insurance  company,  or  of  any  agency.  No  per- 
son shall  receive  greater  pay  than  brokers,  with  the 
exception  that  each  company  or  agency  may  have 
commissioned  agents  as  may  be  agreed  upon  with 
them;  but  they  shall  be  subject  to  the  same  rules 
in  all  respects  as  the  head  oflaces,  and  fchall  be 
fully  authorized  to  make  risks  binding  on  the  com. 
panies  represented  by  them,  and  the  names  of  such 
agents  or  branch  managers  shall  be  filed  with  the 
Secretary  of  the  Association,  subject  to  the  in- 
spection of  any  member  thereof,  and  for  the  action 
of  such  agents  or  branch  managers  the  company  or 
agents  employing  them  shall  be  responsible. 

No  person  other  than  the  agents  or  branch  mana- 
gers, as  above  described,  shall  be  employed  to  so- 
licit business  for  any  mem'ier  of  this  Association, 
by  more  than  one  company  or  agency,  and  then 
■only  at  a  fixed  salary,  which  [shall  be  in  lieu  of  all 
brokerage  or  commission,  and  payment  to  the  as- 
sured or  his  employee  of  any  amount  as  payment 
for  business  received,  or  in  endeavors  to  influence 
business  by  any  of  the  pers  ns  named,  shall  be 
considered  a  violation  of  this  rule." 

The  tone  of  the  above  rule  indicates  that 
both  clerks  or  employees  of  insurance  com- 
panies, and  those  of  merchants  as  well,  are 
shut  out  from  acting  as  brokers.  In  fact,  a 
broker  must  be  either  an  insurance  com- 
pany, or  a  person  conducting  a  brokerage 
business  for  his  own  profit. 


"OLD  AND  TRIED." 


GLENS  FALLS 

Insurance  Company;  Organized  A.  D.   1849. 


FINANCIAL  STATEMENT,  JAN. 


1882. 


ITEMS  OF  ASSETS. 

United  States  Registered  Bonds,  market  Value $  601,075  00 

Stock  First  National  Bank,  Glens  Palls,  market  value 15,000  00 

Loaned  on  Bond  and  Mortgage,  first  liens,  and  accrued  interest 269,077  32 

Loaned  on  CoUateral  of  U.  3.  Bonds 125,000  OO 

Office  Building,  $10,000;  three  dwellings,  from  foreclosure,  .§3,450 13,450  00 

Uncollected  Premiums,  (less  doubtful  collections) 21,630  52 

Cash  in  office,  §1,091  65;  in  First  National  Bank,  Glens  Falls,  1566,985  25 68,076  90 

Cash  in  Mercantile  National  Bank  of  New  York  City 2,104  16 

TOTAL  CASH  ASSETS $1,115,413  80 

LIABILITIES. 

Capital  Stock ^200,000  00 

Unearned  Premium  Fund 291,796  85 

Unpaid  Losses  January  1st 20,720  Ol 

All  other  Liabilities,  commissions  on  uncollected  premiums,  etc 3,244  57 

Deductions  for  over  three  months'  premiums,  and  for  Mortgage  loans 

exceeding  two-thirds  value  of  Securities 5,495  25    521,256  68 

NET  SURPLUS  over  all  Liabilities  and  Deductions $594,157  K 


Special  Items    under  New  York  Safety  Fund    Law,  under  which 

Law  this  Company  is  organized. 
Guarantee  Surplus  Fund .$200, 000  00    |    Special  Reserve  Fund .^200, 000  00 

RECEIPT  AND  DISBURSEMENT  ACCOUNT. 

Premiums $352,650  52 

Government  interest 21,461  69 

Morgage  Interest 17,335  62 

Miscellaneous  Interest  and  Rent.      3,271  92 

Bank  Stock  Dividends 1,000  00 

TOTAL  INCOME $395,719  75 


Cancellations  and  Re-insarance.  ..f  27,279  93 
Losses  (incl'g  $30,000  losses  of  '80. .    185,615  85 

Commissions,  etc 57,446  84 

Salaries,  taxes,  and  other  expenses     46,217  36 

Dividends 20,000  00 

Excess  of  Receipts 59,159  77 

$395,719  75 


GENERAL  STATEMENT  OF  GAIN  FOR  THE  YEAR. 

Premiums  exceed  Losses,  Commissions  and  all  expenses $36,090  54 

Unpaid  Losses,  less  than  Jany  1st,  1881 10,200  57     46,291  11 

Income  from  invested  Assets  and  Rents 43,069  23 

Increased  Premium  on  Government  bonds 18,125  00 

AGGREGATE  GAIN  FOR  THE  YEAR ..f  107, 485  34 

Paid  in  Dividends  to  Stockholders .$20,000  00 

Unearned  Premium  Fund  greater  than  Jan.  1st,  1881 18,412  16 

Deductions  in  eicecs  of  those  of  Jan.  1st,  1881 1,926  37    40,338  53 

ACTUAL  GAIN  IN  NET  SURPLUS  FOR  THE  YEAR .7.  .'$67,146  81 
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Simply  a  Case  of  Mistaken  Iden- 
tity. 

There  are  few  men  better  known  to  the 
underwriting  fraternity  of  this  coast  than 
is  Mr.  Wm.  Sexton,  Assistant  Manager  for 
the  Pacific  coast,  of  the  Lion  Fire  Insur- 
ance Company.  He  has  recently  been  to 
King  Kalakaua's  Kingdom,  where  he  estab- 
lished agencies  for  the  Lion.  Having  dis- 
charged this  important  mission  to  his  own 
satisfaction,  and  with  prospective  success 
for  the  Company,  Mr.  Sexton  set  his  face 
once  more  toward  the  Golden  Gate,  happy 
in  the  thought  that  he  would  soon  greet 
his  many  friends  and  acquaintances,  and 
be  soon  again  amid  American  civilization. 
He  secured  first-class  passage  on  a  San 
Francisco  bound  steamer,  which  also  had 
amongst  its  passengers  His  Grace,  the  Arch- 
bishop of  New  Zealand.  Mr.  Sexton  ap- 
plied to  the  steward  for  a  choice  seat  at  the 
cabin  table,  and  was  given  a  place  im- 
mediately at  the  right  hand  of  the  ship's 
captain,  while  the  Archbishop  sat  upon  the 
left  of  that  salt-water  autocrat. 

Now,  as  everybody  who  is  acquainted 
with  Mr.  Sexton  is  fully  aware,  he  is  pos- 
sessed of  a  certain  demeanor  in  the  pres- 
ence of  the  public  whjch  leads  to  the  im- 
pression that  he  is  of  a  secular  turn  of 
mind;  moreover,  he  generally  wears  a  high 
cut  vest,  which  buttons  close  to  his  collar 
after  the  most  approved  clerical  pattern. 

These  peculiarities  evidently  misled  the 
worthy  Archbishop,  who  at  once  struck  an 
intimate  acquaintanceship  with  Mr.  Sexton, 
kindly  inquired  regarding  the  latter' s  pas- 
toral charge  in  San  Francisco,  and  wanted 
to  know  all  about  the  spiritual  progress 
made  in  the  field  of  duty  presided  over  by 
Mr.  Sexton,  and  expressed  many  sincere 
wishes  that  his  future  labors  would  be 
crowned  with  success,  and  reflect  strength, 
glory  and  praise,  upon  the  most  Holy 
Catholic  Church. 

Hearing  His  Grace  express  himself  so  un- 
reservedly, a  light  broke  in  upon  the  some- 
what astonished  Sexton,  and  not  wishing  to 
pain  the  worthy  Archbishop,  he  quietly  al- 
lowed the  latter  to  continue  in  the  belief 
that  the  Assistant  Manager  of  the  Lion  was 
really  a  priest.     And  thus  the  twain  jour- 


neyed together  to  this  city.  When  the 
vessel  drew  alongside  of  the  wharf  on  her 
arrival  in  this  city,  acquaintances  stood 
ready  to  welcome  Mr.  Sexton,  and  he,  de- 
lighted at  seeing  their  friendly  faces,  forgot 
for  a  moment  that  the  worthy  Archbishop 
was  standing  beside  him,  and  also  his  own 
supposed  calling  of  follower  of  His  Holiness, 
the  Pope,  and  cried  out  to  the  first  friend 
who  grasped  his  hand:  "By  blank.  Smith, 
blanked  if  I  aint  blanked  glad  to  see  you!" 

The  Glen's  Falls  Insurance  Com- 
pany. 

The  remarkable  history  of  this  Company 
illustrates  the  value  of  a  settled  policy  in 
underwriting.  A  policy  that  does  not  thrive 
one  year  to  plunge  its  followers  into  dis- 
grace the  next.  The  steady  and  certain  in- 
crease of  assets  and  surplus,  the  continual 
curbing  of  the  expense  account,  and  the 
never-failing  dividends  of  ten  per  cent,  per 
annum  to  stock-holders,  proves  that  the 
management  of  the  Glen's  Falls  Insurance 
Company  is  thoroughly  qualified  to  admin- 
ister its  affairs.  True,  the  Company  has 
but  $200,000  paid  up  capital,  yet  its  assets 
amount  to  $1,115,413,  having  increase^ 
$365,000  in  the  last  five  years.  Its  total 
liabilities  are  $521,256,  or  less  than  $5,000 
more  than  five  years  ago.  Its  premium 
receipts  for  1881  were  $325,370,  or  $20,000 
more  than  in  1877.  Its  total  income  last 
year  was  $368,439,  or  about  $20,000  more 
than  five  years  ago.  Its  net  surplus  over 
all  liabilities  is  $594,157,  or  $260,000  more 
than  five  years  ago.  The  New  York  Safety 
Fund  Law  was  early  practiced  by  the 
Glen's  Falls  Ins.  Co.,  as  its  provisions  for 
the  accumulation  of  a  large  surplus  com- 
mended themselves  to  the  judgment  of  the 
officers  of  the  Company.  The  results,  as 
shown  above,  are  solid  endorsements  of  the 
course  pursued.  The  Glen's  Falls,  in  con- 
nection with  eight  other  conservative  and 
reliable  American  companies,  represented 
on  this  coast  by  Messrs.  Jacobs  &  Ebston, 
have  always  done  a  careful  and  remunera- 
tive business  in  this  field.  The  stability  of 
the  Company  is  told  when  it  is  stated  that 
the  book  value  of  the  stock  is  397  per  cent. 
This  is  a  good  showing  for  a  Company  33 
years  old. 
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SAN  FRANCISCO  FIRE  INSURANCE  DIRECTORY. 


TABLE  A-COMPAIOES  MEMBERS  OF  THE  SAN  FRANCISCO  BOARD  OF  UNDERWRITERS. 


Repebsentative. 


San  Fkajicisco 
Office. 


Name  of  Company. 


Paid-up 
Capitax. 


Surplus  as 
regards 
Policy- 
holders. 


C.  T.  Hopkins,  President. .  ) 
Zenas  CroweU,  Secretary. .  / 

D.  J.  Staples,  President . .  \ 
Wm.  J.  Button,  Secretary  J 
Gustave  Touchard,  Prest..  ) 
Jas.  D.  Bailey,  Secretary. .  / 

Balfour,  Guthrie  &  Co 


6.  C.  Boardman. 
Butler  &Haldan. 


W.  J.  Callingham  &  Co.. 


Bobert  Dickson. 


Geo.  D.  Domin. , 
Wm.  J.  Button. 


Falkner,  BeU&Co. 
Brown,  Craig  &  Co. 


A.  P.  Flint. 


Thos.  C.  Grant 

Gutte&  Frank 

Jno.  Rae  Hamilton. 
Chas.  D.  Haven 


Jonathan  Hunt,  Son  &  Co.. 


LouiB  Jacoby 

Wm.  J.  Landers 

Macdonald  &  Hawes. 


A.  E.  Magill 

Philip,  Speyer  &  Co. . . . 

Harry  W.  Syz 

Van  Tassel,  Toy  &  Co. 
Donaldson  &  Co 


318  California  Street. 
401  California  Street. 
416-418  California  St. 

316  California  St... I 

311  California  Street. 


...{ 


413  California  St 


213  Sansome  Street. 


S.E.  Cor.  Californiaj 
&  Montgomery. . .  J 

433  California  Street.. 
401  Calif  omiam 


430  California  St... -| 
215  Sansome  Street  < 

313  California  St...  I 
213  Sansome  Street  < 

307  California  Street. 
210  Sansome  Street . . 
422  Caiifomia  Street. 


313  California  St, 


-i 


439Califorma;St...-^ 
406  Caiifomia  Street. 
318  Calif  omia;St...-| 

323  Caiifomia  St...  I 

425  Caiifomia  St...  I 
225  Sansome  Street . . 
216  Sansome  Street  ■! 
124  Caiifomia  Street. 


Totals. 


Caiifomia  Insurance  Co.. 

Firemans  Fund,  S.  F 

Union,  San  Francisco. . . . 

London  and  Lancashire. . 
Manchester  Fire 

.^tna 

British  America 

PhcEnix,  London 

Western,  Toronto 

City  of  London 

South  British  &  National 
F.  &M 

Imperial 

London 

Northern 

Queen 

Lion  Fire 

National  Fire 

Lancashire 

Norwich  Union 

Royal 

Ins.  Co.  of  State  of  Penn. 

Phenix,  Brooklyn 

Star  Fire 

Standard  Fire 

Hartford 

Rhode  Island  Ins.  Ass'n. 

German- American 

No.  British  &  Mercantile. 

Hamburg-Magdeburg. . . . 

Commercial  Union 

Liverpool  &  Lon.  &  Globe 

American  Fire 

Ins.  Co.  of  North  America 
Pennsylvania  Fire 

Prescott 

Providence-Washington. , 
Prussian  National 

Guardian 

Connecticut 

ScottishUnion  &  National 
Security 

Home 

Phoenix,  Hartford 

Hamburg-Bremen 

North  German  Fire. . . 

Helvetia  Swiss'Fire. . . 

Continental 

Niagara 

Scottish  Imperial 

50  Companies 


$600,000 

750,000 

750,000 

926,000 
500,000 

4,000,000 

500,000 
359,593 
400,000 

1,000,000 

750,000 

3,500,000 

2,241,375 

1,500,000 

873,170 

1,000,000 

200,000 

1,350,000 
660,000 

1,447,725 
200,000 

1,000,000 
500,000 
565,000 

1,250,000 
500,000 

1,000,000 
2,250,000 

625,000 

1,250,000 

1,228,200 

400,000 

3,000,000 

400,000 

200,000 
400,000 
562,500 

5,000,000 

1000,000 

1,412,855 

200,000 

3,000,000 
2,000,000 

300,000 
375,000 


1,000,000 
500,000 


250,000 


$856,517 

1,239,915 

1,036,398 

2,700,567 
1,329,299 

8,902,272 

1,329,731 
5,364,504 
1,389,178 

1,299,655 

1,820,894 

8,664,200 
7,211,587 
5,743,489 
3,230,504 

1,325,853 

323,553 

4,220,865 

3,522,346 

12,412,595 

706,641 

2,826,874 

896,001 

920,125 

i  072, 575 
876,201 

3,453,748 
10,119,881 

897,734 

6,810,695 

12,159,063 

1,620,307 
8,739,262 
2,227,615 

411,787 

890,503 

1,259.633 

7,903,244 

1,745,362 

2,157,232 

345,686 

6,995,509 
4,309,972 

1,324,017 
742,835 


i  207, 205 
1,735,250 


1,203,865 


$746,290 

850,814 

873,583 

1,485,193 
748,430 

7,127,422 

656,447 

3,648,530 

637,087 

1,091,997 

1,401,904 

6,828,983 
6,110,149 
4,229,884 
1,771,681 

1.086,797 

205,778 

2,249,692 

2,318,836 

9,437,750 

430,309 

1,511,607 

517,165 

581,605 

2,582,863 
681,742 

2,415,240 
7,304,224 

630,880 

4,125,532 

7,501,306 

1,061,232 
6,379,935 
1.345,567 

274,478 
514,760 
935,640 

7,063,135 

1,330,328 

1,757,150 

235,116 

4,806,180 
3,119,284 

647,304 
526,040 

547,310 

2,406,720 
1,140,216 

349,479 


$54,161,097 


$16i33],062 


$115,880,594 
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TABLE  B-OOMPANIES  MEMBERS :OF  THE  CALIFORNIA  UNDERWRITERS*  ASSOCIATION. 


Representative. 


San  Francisco 
Office. 


J.  H.  Wise,  President 1 

Chas.  A.  Laton,  Secretary  i 
J.  F.  Houghton,  President  \ 
Chas.  R.  Story,  Secretary.  J 

P.  White,  President \ 

R.  G  Brush,  Secretary. . . .  / 

Hugh  Craig 

W.  L.  ElUott  &  Son 


E.  D.  Famsworth  &  Sou. 


Hutchinson  &  Mann. 


Jacobs  AEaston. 


C.  A.  Laton.. 
A.  D.  Smith. 

H.  W.  Snow. 
Totals. 


405  California  Street. 

406  California  Street. 
409  California  Street. 

412  California  Street. 
440  California  St...  { 

219  Sansome  Street  ^ 


N.  E.  Cor.  Sansome 
&  California  Sts. . " 


216  Sansome  Street  ■! 


405  California  Street. 
310  California  St 


Commercial  Fire,  N.  Y. 
Allemannia 


Citizens 

Farragut 

Firemens.... 
German  Fire. 


319  California  St 


•■•{ 


Name  of  Company. 


Paid-up 
Capital, 


Surplus  as 

REGARDS 

Policy- 
holders. 


Commercial,  S.  F 

Home  Mutual,  S.  F 

Western  F.  &M.,  S.  F... 


New  Zealand. 


Dwelling  House  Under's 
Fire  Ins.  Association  . . . 

Girard 

La  Confiance 

New  Orleans  Ins.  Ass'n. 

Peoples 

St.  Paul 

Teutonia 

Watertown  Fire 


Buffalo-German ' 

Glens  Falls 

Orient 

Rochester-German  . . 
Shoe  and  Leather. . . . 

Springfield 

Traders 

Tradesmens 

Union,  Philadelphia. 
Merchants,  Newark. . 


Fire  Association  of  Phila. 


Amazon 

Northwestern  National. 
Manhattan 


American  Central 

General  Reassurance  . . 
Metropole 


37  Companies. 


$200,000 
300,000 
200,000 

1,000,000 

200,000 
200,000 

200,000 
200,000 
378,000 
200,000 

500,000 
1,000,000 
300,000 
800,000 
300,000 
300,000 
400,000 
250,000 
200,000 

200,000 
200,000 

1,000,000 
200,000 
600,000 

1,000,000 
500,000 
300,000 
500,000 
400,000 

500,000 

300,000 
600,000 
250,000 

600,000 
1,750,000 
1,000,000 


$17,028,000 


$376,532 
679,832 
292,586 

2,006,461 

501,613 
311,023 

390,017 
436,991 
521,192 
388,036 

1,965,591 

1,300,000 

1,132,485 

6,741,512 

574,897 

474,880 

873,727 

375,291 

1,069,675 

900,956 
1,115,413 
1,419,521 

493,785 
1,022,104 
2,255,807 
1,031,598 

533,490 

894,561 
1,128,994 

4,404,646 

552,131 

1,056,280 

652,117 

1,160,545 
2,246,322 
1,330,905 


$42,611,516 


$293,089 
498,665 
218,622 

1,590,007 

294,700 
238,621 

348,824 
324,071 
407,435 
300,262 

745,779 
1,200,000 
767,387 
1,132,819 
381,179 
327,809 
565,717 
24i355 
316,241 

657,892 
794,157 

1,178,797 
335,445 
635,694 

1,431,116 
763,556 
350,252 
568,894 
850,051 

1,625,407 

454,023 
830,035 
314,486 

833,511 

1,665,208 

956,008 


$24,440,004 


TABLE  C-"  OUTSIDERS,"  OR  COMPANIES  NOT  MEMBERS  OP  ANY  ORGANIZATION. 


B.  C.Dick 

Chas.  H.  Cushing,  Secretary 
Cesar  Berthau 


A.  J.  Bryant 

Jennings  &  Stillman. 


Geo.  Marcus  &  Co. 
Ed.  E.  Potter 


E.  A.  Halsey  &  Co. 


Ed.  E.  Potter,  Secretary.. 
Totals 


215  Sansome  Street . . 
218-220  Sansome  St... 
209  Sansome  Street . . 
218-220  Sansome  St  | 
317  California  St,..  I 
304  California  Street. 
415  California  3t...  I 

411  California  St...  I 
415  California  Street. 


Oakland  Home,  Cal 

State  Investment,  S.  F.. 

N.Y.Underwrit'rs  Ag'ncy 

New  Hampshire  Fire. . . . 
Pacific  Fire 


Manufacturers . 
Lorillard 


Transatlantic  Fire. . . . 

Boston  Underwriters  , 
Williamsburg  City ... 


Progres  National 

London  &  Northwestern. 

Sun  Fire  and  Marine' . . . . 

13  Companies 


$200,000 

200,000 

2,000,000 

250,000 
200,000 

500,000 
300,000 

300,000 

600,000 
250,000 

600,000 
287,865 

300,000 


$5,987,865 


$244,657 

373,811 

5,036,202 

618,192 
713,963 

1,055,629 
406,122 

948,512 

1,357,397 
1,074,205 

850,644 
331,030 

newly 


$13,010,364 


$205,996 

267,692 

3,656,113 

433,108 
585,006 

617,331 
327,400 

456,202 

1,054,570 
750,186 

644,198 
295,730 

organized 


$9,293,432 
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"A  Short  Sermon  on  'Associated 

Effort.' " 

Under  the  above  caption  onr  esteemed 
cotemporary,  the  Insurance  Monitor,  of  New 
Tork,  indulges  in  some  noticeable  eccen- 
tricities to  an  extent  which  provokes  us  to 
believe  that  it  is  almost  "  rattleweeded  "  on 
the  subject.  It  holds,  in  effect,  that  Boards 
of  Underwriters,  Unions,  Tariff  Associa- 
tions and  similar  organizations,  will  not 
last,  and  can  be  made  to  exist  for  but  a 
limited  term.  "Associated  effort,"  it  says, 
"is  good,  but  individual  effort  is  better;" 
hence,  it  says:  "We  therefore  exhort  the 
companies  for  the  thousandth  time  to  pad- 
dle their  own  canoes.  Get  a  hitch  as  often 
as  you  can,  as  far  as  you  can;  but  never 
fail  to  bear  in  mind  that  that  is  what  the 
other  companies  are  doing  also."  And 
again:  "Associations  are,  from  the  very 
causes  which  call  them  into  being,  antago- 
nistic to  one  another,  and  the  more  nearly 
they  aim  at  the  accomplishment  of  the  same 
purpose,  the  more  apparent  and  unfriendly 
they  are  likely  to  be.  *  *  *  *  We  be- 
lieve in  the  formation  of  Boards  and  their 
maintenance  to  the  very  last  possible  ex- 
treme, but  they  are  too  good  to  last;  they 
never  have  lasted,  and  they  never  will." 

Now,  is  our  esteemed  friend,  the  Monitor, 
endeavoring  to  pose  as  the  David  Davis  of 
insurance  literature,  or  has  it  grown  dis- 
heartened in  its  old  age  ?  We  hope  neither 
of  these  conjectures  are  true.  And  we 
cannot  for  a  moment  believe  that  a  merce- 
nary spirit  dictated  the  above-quoted  asser- 
tions. So,  while  we  confess  that  we  are  at 
a  loss  to  understand  the  motive  of  its  "ser- 
mon," we  must  demur  both  to  its  argument 
and  its  conclusions. 

We  do  not  believe  the  world  will  ever 
return  to  that  condition  when  individual 
Don  Quixotes  in  the  insurance  or  any 
other  business,  will  cut  a  very  wide  swath. 
To  our  mind  associated  effort  is  the  only 
great  fulcrum  upon  which  the  lever  of  com- 
mercial prosperity,  social  progress  or  po- 
litical gi-eatness  can  rest  securely.  The 
advancement  of  the  masses,  the  peace, 
prosperity,  culture  and  ability  of  nations — 
the  history  of  the  word  is  full  of  argu- 
ments to  substantiate  this  assertion. 


Take  it  in  a  political  sense,  if  you  please. 
What  would  be  the  condition  of  Europe 
should  each  individual  power  set  up  its 
individual  effort  to  the  acquisition  of  peace 
and  prosperity  at  the  expense  of  its  neigh- 
bors; or  bringing  it  nearer  home,  what 
would  New  York  or  any  other  State  bring 
about  should  laws  solely  for  self -aggran- 
disement be  enacted  and  executed  by  that 
commonwealth  ?  It  required  the  associated 
effort  of  Europe  to  harness  the  disturbing 
element  of  Napoleon,  and  it  to-day  requires 
the  associated  efforts  of  Europe  to  main- 
tain a  peace  that  none  dare  break.  And 
the  associated  effort  of  our  Union  of  States 
has  lent  a  dignity,  a  grandeur,  a  moral  re- 
sponsibility to  the  whole  and  to  each,  that 
not  the  strongest  individual  of  them  all 
could  ever  hope  to  equal,  through  the  ex- 
ercise of  its  individual  elSTort. 

Apply  to  the  social  and  moral  condition 
and  welfare  of  humanity  and  how  does  in- 
dividual effort  compare  with  associated 
effort  ?  The  individual  American  Indian 
one  hundred  years  ago  was  as  brave,  as  en- 
during and  as  tenacious  of  his  birthright 
and  superstitions  as  the  Christians  who 
came  and  by  associated  effort  took  the 
land  and  the  fullness  thereof;  where  in- 
dividual nomads  once  trapped  beavers  and 
chased  buffalo,  and  worshiped  the  Great 
Spirit  in  Nature,  associated  man  has  set  up 
the  mill,  the  school-house  and  the  cathe- 
dral; the  individual  who  once  subsisted  on 
the  natural  roots  that  he  dug  in  the  soli- 
tude of  the  forest,  has  been  supplanted  by 
associations  of  men  who  thrive  upon  their 
joint  labors. 

And  parallel  results  are  the  rule  in  com- 
merce, in  trade,  in  business,  in  mercantile 
life.  Fifty  years  ago  an  individual  might 
own  a  toll-road,  a  clipper-ship,  a  store  with 
one  counter  or  a  single  desk,  a  bank  of  lim- 
ited credit,  or  any  corresponding  business. 
To-day,  associations  construct  and  operate 
railroads  three  thousand  miles  in  length; 
to-day,  associations  cover  the  ocean  with 
white-winged  vessels  or  costly  steamships; 
to-day,  associations  bolster  the  credit  of 
vast  mercantile,  banking,  insurance  and 
other  enterprises  wholly  beyond  the  re- 
sources or  capabilities  of  individuals. 

Now  if  laws,  rules,  regulations  and  re- 
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ciprocity  are  necessary  for  the  individual, 
laws,  rules,  regulations  and  reciprocity 
must  be  necessary  for  the  welfare  of  asso- 
ciations. And  what  is  to  the  very  best 
advantage  of  the  individual  is  to  the 
very  best  advantage  of  the  associated  asso- 
ciations of  individuals.  "Kailroad  wars" 
are  harmful,  not  to  the  rolling  stock  and 
road-beds  of  the  railroads,  but  to  the  purses 
of  the  individuals  owning  the  railroads, 
and  prosperity  is  secured  by  these  indi- 
viduals soonest  and  surest,  when  a  mutual 
peace  and  harmony  of  action  is  by  asso- 
ciated effort  soonest  and  surest  perfected 
and  maintained.  Kival  steamship  associa- 
tions never  prosper  so  well  as  when  they 
by  associated  effort  agree  and  do  maintain 
toward  each  other  and  their  patrons  a  fixed 
and  unchanged  course. 

But  our  Monitorial  'friend  exclaims : 
"Combination  among  associations  instantly 
provokes  popular  prejudice,  and  raises  the 
cry  of  'monopoly,'  which  soon  frightens 
weak  members  or  induces  enterprising  ones 
into  evasion  and  final  abandonment." 

By  this  same  token  we  clearly  see  that 
the  Monitor  has  been  reasoning  like  a  crab, 
and  has  drawn  the  inspirations  of  its  con- 
clusions from  the  era  of  knighthood,  when 
individuals  went  forth  to  right  the  wrongs 
of  the  oppressed.  Demagogic  politicians 
have  used  this  same  cry  in  the  past,  and 
when  successful,  have  rarely  failed  to  soon 
find  an  association's  "  collar  "  to  wear,  after 
which  they  heeded  not  the  phantom  "mo- 
nopoly "  which  previously  agitated  them. 

If  an  association  or  any  member  of  it  is 
so  "weak"  as  to  be  effected  in  these  days 
by  this  bugbear  cry,  it  were  better  dead 
and  buried.  But  no  association  nor  "en- 
terprising "  member  thereof  will  be  fright- 
ened into  evasion  and  final  abandonment 
of  its  obligations,  if  it  studies  the  spirit  of 
this  age  of  progress  and  its  own  well-being. 

No,  Mr.  Monitor,  we,  too,  believe,  in 
"the  formation  of  Boards  and  their  main- 
tenance to  the  very  last  possible  extreme, " 
which  we  are  confident  may  be  made  by 
wisdom,  prudence,  moderation  and  mutual 
honesty,  synonomous  with  a  perpetual  ex- 
istence. Right  here  on  this  western  coast 
we  have  had  in  existence  for  fourteen  years 
a  Board  of  Underwriters  that  has  proved 


the  salvation  of  the  business  west  of  the 
Kocky  Mountains,  where  its  beneficent  in- 
fluence has  been  exerted.  You  and  your 
patrons  know  the  fruits  of  that  business. 
"By  their  fruits  shall  ye  know  them,"  is 
an  |axiom  we  ask  you  to  consider.  While 
in  all  other  branches  of  trade  and  business 
citizens  of  California  and  the  Pacific  Coast 
have  run  a  mad  race  for  wealth,  while 
speculation,  with  greedy  eyes  has  sat,  in 
the  faces  of  miner,  merchant  and  artisan, 
our  fire  underwriters,  under  the  benignajit 
influence  of  "associated  effort,"  have  laid 
a  broad  and  sure  foundation  that  has  served 
them  and^  their  calling  well.  Give  us  no 
more  of  the  husks  of  irresponsible,  indi- 
vidual effort,  Mr.  Monitor,  we'll  none  of 
it.  We  place  associated  effort  at  the  top 
every  time. 


Evils  of  the  Credit  System  in  Fire 
Insurance  on  the  Pacific  Coast — 
An  Unsatisfactory  Condition  of 
Affairs  that  Should  be  Swiftly 
Remedied. 

Without  intending  any  disrespect,  but 
for  the  purpose  of  pointing  a  simile,  we 
take  this  occasion  to  liken  the  business  of 
fire  underwriting  in  this  State  to  an  old 
hen  sitting  on  a  nestfuU  of  crocodile  eggs. 
In  the  case  of  the  barn-yard  fowl,  the  result 
of  her  ill-advised  labor  is  that  the  creatures 
she  hatches  into  life,  are  not  the  product  of 
her  necessities,  nor  will  they  be  the  abettors 
of  her  future  prosperity;  instead  they  will 
turn  upon  their  clucking  foster-mother  at 
the  first  opportunity  and  devour  her — flesh, 
bones  and  feathers — from  the  face  of  the 
earth. 

The  fire  underwriters  have  hatched  an 
evil  brood  of  equally  pernicious  monstrosi- 
ties, comparatively  speaking;  and  unless 
the  canny  brood  are  scotched  in  their  in- 
fancy there  will  be  more  than  one  funeral 
in  what  has  heretofore  been  a  financially 
successful  family.  Big  rebate  is  one  of 
this  unfortunately  conceived  progeny,  and 
may  be  seen  any  day  walking  arm  in  arm 
with  its  bawdy  sister.  Miss  Excessive  Com- 
missions. Another  of  the  hideous  brood, 
and  one  which  we  particularly  allude  to,  is 
the  well-known,  overbearing,  demoralizing, 
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confidence-weakening,  stalwart  Credit  Sys- 
tem. 

It  is  true  that  all  forms  of  mercantile 
business  have  credit  systems,  but  they  are 
entirely  different  in  results  and  character 
from  that  practiced  by  nearly  all  fire  un- 
derwriters on  this  coast.  They  are  the 
standard  credit  systems  which  have  been 
practiced  and  proved  by  years  of  business 
experience  in  other  fields  as  well  as  here, 
and  the  known  quantity  necessary  to  be 
added  to  sales  to  insure  solvency  may  be 
computed  in  advance  to  an  almost  absolute 
certainty.  But  the  credit  standard  in  mer- 
cantile transactions  is  not  allowed  to  be- 
come strained.  The  merchant  who  last  year 
allowed  thirty  or  sixty  days'  time  to  his  cus- 
tomers, and  made  a  profit  of  $20,000,  does 
not  rub  his  hands  gleefully,  and  give  ninety 
or  one  hundred  and  eighty  days'  grace  this 
year,  in  order  to  draw  trade  from  some 
rival. 

Now  how  is  it  in  fire  insurance  on  this 
coast  ?  Why,  every  manager,  president  or 
secretary  knows  that  there  has  been  for 
months  past,  and  is  now  a  gradual,  per- 
ceptible and  certain  increase,  both  in  the 
number  and  length  of  credits  given,  until 
it  has  reached  quite  a  material  proportion 
of  the  country  business,  where  its  effects 
are  most  pernicious.  And  while  it  is  not 
so  vexatious  to  handle  in  this  city,  yet  its 
ill  effects  are  felt  nevertheless,  in  loss  of  in- 
terest receipts  and  other  ways,  as  will  ap- 
pear. 

The  exact  amount  of  return  premiums 
cannot  be  ascertained  from  the  published 
statements  of  companies  because  the  pre- 
mium receipts  are  reported  as  net;  the  num- 
ber and  length  of  credits  given  are  not 
made  public  by  the  various  companies; 
hence,  the  basis  of  calculating  the  losses  to 
the  underwriters  cannot  be  arrived  at  but 
approximately. 

But  from  advices  we  receive  on  this 
point  from  many  leading  underwriters  who 
are  in  positions  to  know,  and  from  the  re- 
ports showing  premiums  due,  we  are  led  to 
believe  that  the  direct  loss  is  larger  than 
would  seem  probable  at  first  thought,  while 
the  indirect  damage  to  the  business  is  far 
greater  still.  Well-informed  fire  under- 
writers affirm    that   the    credit  given  by 


offices  located  in  this  city  will  average  not 
less  than  ninety  days  on  the  entire  busi- 
ness. None  that  we  have  heard  express  an 
opinion  claim  that  it  will  average  less  than 
sixty  days.    What  is  the  result  ? 

The  loss  to  the  interest  account  is  very 
materially  increased.  But  nine  months  in- 
terest is  obtainable  where  a  year's  ought  to 
be  had.  We  submit  that  the  interest  ac- 
count of  most  companies  is  no  inconsidera- 
ble item.  Companies  do  not  have  the  mar- 
gins on  this  coast  that  they  had  in  years 
past.  The  rates  are  being  drawn  closer. 
Money  invested  at  six  per  cent,  is  con- 
sidered a  good  investment,  whereas  seven, 
eight,  nine,  ten,  and  even  twelve  per  cent., 
was  formerly  obtainable.  Then  does  it  not 
behoove  companies  to  collect  more  promptly 
than  of  yore,  and  invest  as  speedily  as  prac- 
ticable that  the  income  from  interest  may 
be  as  great  as  possible  ?  Interest  obtained 
from  funds  controlled  by  insurance  com- 
panies is  the  very  life  of  the  business.  It 
shows  careless  or  ignorant  management  to 
ignore  its  care. 

Again,  the  presence  of  this  extensive 
credit  system  largely  increases  the  labor 
and  expense  of  making  collections.  It  ne- 
cessitates the  constant  emplojTnent  of  spe- 
cial agents,  thereby  entailing  an  added  ex- 
pense to  this  department.  First,  this  agent 
is  behind  'hand,  and  then  another.  It  is 
impossible  for  the  home  offices  to  make  ex- 
aminations, and  they  must  either  accept 
the  agent's  excuses  and  delays,  or  go  to  the 
expense  of  sending  a  special  to  overhaul  the 
local  agent's  accounts.  The  knowledge  had 
by  the  assured  that  long  credits  are  given, 
renders  it  hard  for  the  local  agent  to  col- 
lect premiums,  and  gives  the  latter  sub- 
stantial ground  upon  which  to  demand 
high  commissions,  because  of  labor,  time 
and  trouble  in  collecting. 

The  credit  system  is  the  prime  source  of 
that  weakening  of  confidence  in  agents,  so 
often  observed  in  employers,  for  the  reason 
that  defaulting  agents  generally  begin  by 
pretending  they  cannot  collect.  The  result 
is  that  but  in  few  instances  can  the  home 
office  know  whether  the  plea  is  bona  fide,  or 
simply  a  mask  to  cover  impending  defalca- 
tion. Thousands  of  dollars  have  been  added 
to  the  loss  accounts  of  companies  by  rea- 
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son  of  misplaced  confidence,  which  could 
not  have  occurred  had  the  agent  been 
obliged  to  remit  the  premium  with  the  risk, 
or,  within  a  limited  specified  time.  And 
many  a  really  energetic,  well-meaning  agent 
has  been  disgraced,  discharged,  ruined  by 
this  very  credit  system.  Heedlesly  he 
would  use  for  his  own  pressing  necessities 
premiums  collected,  trusting  to  his  com- 
missions to  accrue  on  policies  of  succeed- 
ing months  to  make  his  balance  good.  Un- 
loqked  for  cancellations  play  havoc  with 
his  calculations,  necessitating  a  still  longer 
credit.  Many  such  accounts  are  running 
to-day,  and  the  companies,  in  their  dila- 
toriness,  their  disregard  of  strict  business 
management,  their  fear  of  losing  a  few 
paltry  premiums — continue  to  operate  to 
their  own  loss  and  to  the  further  tempta- 
tion of  the  agent. 

Every  community  has  its  "dead  beats." 
The  credit  system  of  any  and  all  business 
transactions  is  their  game.  The  credit  sys- 
tem in  fire  insurance  in  this  city  and  State 
is  a  bonanza  to  the  "dead  beat"  insurer. 
Ninety  days  credit  in  one  company  succeed- 
ing another,  allows  him  to  swing  his  risk 
through  the  entire  year  in  four  companies 
without  paying  a  cent  for  premium.  If  his 
building  or  stock  does  not  burn  he  loses 
nothing.  If  fire  does  occur,  he  can  afford 
to  deduct  from  the  amount  of  the  insurance 
the  long-due  premium. 

We  have  endeavored  to  point  out  a  few 
of  the  evils  of  this  increasing  bad  system. 
We  ask:  what  is  to  be  the  outcome?  Will 
our  fire  underwriters  continue  to  labor 
under  all  these  disadvantages,  or  will  they 
cry  a  halt  ?  Will  they  keep  placidly  wal- 
lowing in  the  drain  with  this  leprous  child 
of  their  own  hatching,  or  shall  there  be  a 
firm,  united  stand  taken  to  muzzle  the 
octopus  before  it  sucks  their  very  life  ? 
With  competition  growing  fiercer  year  by 
year,  driving  rates  down,  commissions  and 
rebates  up,  how  long  can  this  credit  system 
be  endured  and  returns  on  capital  invested 
maintained  ?  To  what  limit  may  it  be  ex- 
tended and  remain  pleasing  to  contemplate  ? 
For  the  present  we  leave  this  subject  to  the 
careful  consideration  of  those  most  vitally 
interested.    We  believe   that   now  is  the 


time  to  stay  the  tide;  that  now  Is  the  proper 
occasion  to  scotch  the  system  so  that  it  will 
henceforth  be  kept  in  proper  bounds. 


George  M.  Pinkham,  Life  Insur- 
ance Agent,  Swindler,  and  Un- 
gratefiil  Hypocrite  —  Another 
Man  to  be  Placed  on  the  Black 
List. 

It  has  fallen  within  the  line  of  our  duty 
in  the  past  to  expose  the  nefarious  practices 
of  several  swindlers  who  had  sought  to  gain 
an  illegitimate  livelihood  by  either  robbing, 
swindling  or  blackmailing  insurance  com- 
panies and  insurance  men.  The  Coast  Ee- 
VIEW  has  had  occasion,  we  say,  to  stamp 
upon  the  forehead  of  these  insurance  vul- 
tures, a  brand  of  infamy  which  the  years 
allotted  to  man  are  too  short  to  obliterate. 
Swindlers,  "dead  beats,"  blackmailers,  and 
all  such  vermin,  the  insurance  fraternity 
have  no  use  for,  and  when  we  discover  any 
of  this  despicable  brood  fastening  their 
fangs  in  the  honest  companies  or  men  of 
the  fraternity,  we  would  fain  relegate  them 
to  a  residence  at  San  Quentin.  The  insur- 
ance sharks  that  we  have  exposed  have 
merited  all  we  had  to  say  of  them.  In 
severe  cases  we  have  used  strong  terms,  but 
we  have  naught  to  retract.  Just  now  we 
have  a  fresh  subject — a  swindler  so  un- 
grateful, so  base,  so  unscrupulous  and  yet 
so  brazen,  that  none — not  even  the  no- 
torious Fitzgerald — have  exceeded  him  in 
crookedness,  in  duplicity  and  baseness. 
The  circumstances  under  which  he  de- 
veloped the  frauds  which  we  have  to  relate, 
serve  to  stamp  him  a  most  precious  villain. 

His  name  is  George  M.  Pinkham,  erst- 
while a  resident  of  Oakland,  Cal.,  and  so- 
licitor of  life  insurance  for  a  well-known 
company.  He  came  to  California  five  or 
six  years  ago,  and  while  employed  in  the 
capacity  of  life  insurance  agent,  developed 
crookedness  which  speedily  threw  him  out 
of  employment.  After  a  season  of  wretched 
unemployed  existence  he  approached  the 
Pacific  coast  manager  of  a  staunch  life  in- 
surance company,  told  a  pitiful  tale  of  ne- 
cessity, and  with  humility  and  well-feigned 
vows  of  reformation  begged  for  employ- 
ment.   The  fact  that  Pinkham  had  a  wife 
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and  family  added  weight  to  hia  requests, 
and  he  was  given  a  trial. 

For  a  season  all  went  well.  Pinkham  is 
a  man  of  pleasant  address  and  insinuating 
manners.  He  gathered  considerable  busi- 
ness, and  seemed  in  a  fair  way  to  become  a 
useful  aM  honestly  reformed  man.  But  he 
couldn't  stand  prosperity,  nor  long  continue 
in  the  paths  of  rectitude. 

Last  October  he  went  to  Nevada  County, 
and  while  there  succeeded  in  insuring  three 
men,  named  respectively,  John  Goyne, 
Joseph  Williams  and  Wm.  G.  Hampton. 
Each  of  these  took  out  ten-year  endowment 
policies  in  amounts  aggregating.  $8,000, 
upon  which  the  premiums  amounted  to 
$867.  He  also  induced  one  Kohler,  who 
had  already  taken  out  a  life  policy  for  $10,- 
000  to  exchange  it  for  a  ten-year  endow- 
ment policy,  and  received  the  additional 
prelnium  (ft  $600  therefore,  for  which  he 
gave  his  individual  receipt. 

Pinkham  soon  after  returned  to  San 
Francisco,  made  his  report  to  the  manager 
of  the  company,  stating  that  all  his  ac- 
counts were  closed,  that  he  had  no  bills 
due,  and  that  what  he  had  reported  was  all 
the  business  he  had  transacted,  but  he  not 
only  failed  to  report  the  insurances  of 
Goyne,  Williams  and  Hampton,  and  the 
transaction  with  Kohler,  but  denied  having 
had  any  such  business.  Upon  what  busi- 
ness he  reported  there  was  a  balance  due 
him  of  $215,  which  he  drew,  and  then 
started  for  Salt  Lake  City  to  solicit  new 
business. 

On  November  21st,  soon  after  Pinkham's 
departure  for  the  city  of  the  Latter  Day 
Saints,  John  Goyne,  of  Omega,  Nevada  Co., 
Cal.,  wrote  the  manager  of  the  company, 
stating  that  himself  and  others  had  been 
insured  by  Pinkham  more  than  a  month 
previous,  but  had  not  received  their  poli- 
cies. Naturally  they  either  wanted  their 
policies  or  their  money  refunded. 

The  manager  immediately  telegraphed  to 
Pinkham  for  an  explanation,  and  in  answer 
thereto  the  latter,  on  November  24:th,  wrote 
to  the  manager,  stating  that  he  had  insured 
Goyne,  Williams  and  Hampton,  and  using 
this  language: 

"  I  sent  you  on  the  7th  of  this  month  three  appli- 
cations—Mr.  Goyne  for  $3,000,  Mr.  Joseph  Williams 


for  $3,000,  and  Mr.  Wm.  Hampton  for  $2,000,  all 
10-year  endowments ;  also  check  of  the  'Suba  Min- 
ing Company  for  $415,  and  two  $100  Rreenback 
bills,  all  in  the  same  envelope,  making  $616." 

A  thorough  investigation  failed  to  find 
any  trace  of  the  alleged  check  and  applica- 
tions. The  postoffice  authorities  warmed 
up  upon  the  suspicion  having  been  thrown 
upon  the  postmaster  at  Washington,  Nevada 
Co.,  and  set  its  machinery  at  work.  It  was 
proved  that  no  such  letter  was  mailed,  and 
that  no  such  man  as  J.  C.  Thomas  lived  in 
that  town,  and  that  no  $415  check  of  the 
Yuba  Mining  Company  was  abroad.  Pink- 
ham had  stated  to  the  manager  that  he  got 
the  check  from  one  J.  C.  Thomas,  at  Wash- 
ington, Nevada  County. 

In  response  to  another  telegram  from  the 
manager  for  further  information,  Pinkham, 
on  December  4th,  wrote,  reiterating  the  sub- 
stance of  his  former  letter,  except  that  he 
said: 

"  I  sent  you  by  mall  two  $100  bills,  and  $415  In 
Yuba  mining  checks,  which  were  all  small  checks." 

The  manager  sent  a  special  agent  on  to 
Salt  Lake  City,  who  arrived  there  on  De- 
cember 6th,  and  confronted  Pinkham,  who 
stoutly  averred  that  his  statements  in  his 
letters  were  correct. 

On  December  9th,  three  days  after  the 
special  agent  had  first  interviewed  Pinkham, 
there  was  mailed  in  that  city  a  letter  ad- 
dressed to  "George  W.  Pinkham,  Oakland, 
Cal."  containing  the  three  applications  of 
Messrs.  Goyne,  Williams  and  Hampton. 
When  the  letter  arrived  at  its  destination, 
Mrs.  Pinkham  took  it  from  the  office,  and 
discovering  its  contents,  carried  it  to  the 
manager  of  the  company,  thinking  it 
should  be  in  his  hands.  The  production 
of  the  applications  naturally  knocked  the 
gilt  edge  off  of  Pinkham's  pretty  plot. 

On  December  10th,  after  repeated  solicita- 
tions on  the  part  of  the  special  agent,  Pink- 
ham confessed  that  he  had  lost  the  $600 
collected  from  Mr.  Kohler,  in  gambling 
with  the  proprietor  of  a  hotel  at  Nevada 
City. 

It  thus  was  proved  that  Pinkham's  state- 
ment, that  he  had  sent  the  applications  and 
money  therefor  in  the  same  envelope,  was 
false;  that  his  statements  to  the  manager 
respecting   the  business  done  in  Nevada 
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Insurance  Co.,  of  Manchester, 

In  the  State  of  New  Hampshire,  on  the  31st  of  December,  1881. 
CAPITAL. 

Amount  of  Capital  Stock  paid  up  in  Cash ;j250  000  00 

ASSETS. 

Real  Estate  owned  by  Company , «    5  ngc  04 

Loans  on  Bond  and  Mortgage 39  296  86 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 425  400  00 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  secu- 
rities as  collateral (-7  ono  qa 

Cash  in  Company  s  Office '.'.'.'.'.'.' '.". 11  338  73 

Cash  in  Banks 39  382  08 

Interest  Due  and  Accrued  on  all  Stocks  and  Loans. 8  377  00 

Interest  Due  and  Accrued  on  Collateral  Loans l' 827  00 

Premiums  in  due  cours  3  of  Collection 20176  51 

TOTAL  ASSETS !!..!!!!.!I!!.'.".".".I  !!!I!!!!!$618il92  98 

LIABILITIES. 

Losses  Adjusted  and  Unpaid;  Losses  in  process  of  Adjustment  or  in  Suspense- 
Losses  resisted,  including  expenss 'g  96.613  69 

Gross  Premiums  on  Fire  Risks,  running  one  year  or  less,'§i65',339 '66'  'r'e'-insu'r'a'nce 
hfty  per  cent 82  66q  =50 

Gross  Premiums  on  Fire  Risks  running  more  than  one  year  ;J128,674  63  'ie-insii- 

rance  pro  rata 75  801  34 

TOTAL  LIABILITIES '   '^' ''.''.' '.'.'^^^ 

INCOME. 

Net  Cash  actually  receiTed  for  Fire  Premiums ^259  732  52 

Received  for  intt-rest  and  dividends  on  Bonds,  Stocks,'  Loans"  and  "from  'ail  'other        ' 

^""'■'^'^^ 32,623  54 

TOTAL  INCOME $292:3561)6 

EXPENDITURES. 

Net  Amount  paid  for  Fire  Losses,  (including  i?15,120  06  losses  of  previous  years. .  .$W  239  14 

Dividends  to  Stockholders 20  000  00 

Paid  or  allowed  for  Commission  or  Brokerage 50'610  96 

Paid  for  Salaries,  Fees  and  other  charges  for  officers.  Clerks  'etc 9' 602  87 

Paid  for  State,  National  and  Local  ta.\es 9163  4^ 

All  other  Payments  and  Expenditures 12  314  26 

TOTAL  EXPENDITURES y.y.".'.y.y.!'.!y.V.'.y.y.".'.'.'.'.'.|268;930J8 

LOSSES  Incurred  during  the  year— Fire «;178  732  70 


JAMES  A.   WESTON,  Pres't.  JOHN  C.  FRENCH,  Sec'y. 

JENNINGS  &  STILLMAN,  Gen.  Agents, 

317  California  Street. 
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County  were  untrue,  and  that  his  whole 
course  in  connection  with  the  risks  cited 
was  one  of  falsification  and  duplicity  of  the 
grossest  character.  Upon  the  denouement 
of  his  swindling  operations,  the  company 
immediately  dismissed  Mr.  George  M.  Pink- 
ham,  and  published  the  fact  in  the  daily 
papers  of  Salt  Lake.  It  is  understood  that 
he  is  now  employed  by  another  prominent 
life  insurance  company,  and  his  new  field 
of  operations  is  Colorado.  He  ought  to  be 
behind  the  strong  bars  of  a  stout  State 
prison.  We  warn  the  insurance  fraternity 
that  he  is  a  swindler,  an  arrant  rogue  and 
an  ungrateful  scoundrel.  We  regret  that  he 
is  at  large  where  he  may  do  more  harm. 
The  only  other  regret  we  have  is,  that  we 
are  compelled  to  devote  space  to  the  ex- 
pos^ of  such  a  contemptible  swindler  and 
hypocrite  as  is  George  M.  Pinkham. 


CHAPTER   II. 

Since  the  above  was  in  type,  we  have 
been  shown  the  following  letter  from  J.  D. 
Miller,  wholesale  and  retail  dealer  in  staple 
and  fancy  groceries,  etc.,  at  Pueblo,  Colo- 
rado, under  date  of  March  11th,  1882,  and 
addressed  to  the  head  office  of  the  com- 
pany which  recently  dismissed  Pinkham, 
as  above  stated: 

"  Gents  : — There  was  a  man  here  two  weeks  ago 
who  called  himself  G.  W.  Pinkham,  who  claimed  to 

be  a  special  agent  of  the  Life  Insurance  Co. 

He  showed  me  his  commission  as  special  agent,  and 
also  a  power  of  attorney,  to  transact  business,  col- 
lect moneys,  etc.,  in  California.  He  claimed  to  be 
on  special  business;  said  there  was  an  agent  of  the 
company  that  he  supposed  to  be  in  Albuquerque, 
N.  M.,  who  was  taking  applications  for^insurance 
and  putting  the  money  down  in  his  pocket  instead 
of  sending  it  to  the  company;  that  he  was  on  his 
way  to  arrest  him,  etc.  He  arrived  here  Saturday 
afternoon,  February  25th,  and  said  he  must  go  on 
the  same  night,  and  got  up  such  a  plausible  story 
that  I  cashed  his  draft  on  you  ^or  $100.  Since  the 
draft  has  come  back  protested,  I  suppose,  of  course, 
he  was  a  sharper,  and  you  will  doubtless  hear  from 
him  in  other  quarters.  He  was  perfectly  familiar 
with  what  the  company  has  done  in  this  vicinity, 
even  to  the  cancelling  policies." 


At  the  time  of  Pinkham' s  dismissal  in 
Salt  Lake,  the  special  agent  of  the  company 
demanded  from  him  all  the  blanks,,  appli- 
cations and  papers  relating  to  the  jcojixpany 


in  his  possession,  Pinkham  yielded  up  all 
that  he  claimed  to  have,  but  affirmed  that 
his  commission  and  power  of  attorney  was 
in  his  trunk,  at  his  former  residence  in 
Oakland,  California,  From  the  above  let- 
ter it  appears  that  he  withheld  those  doc- 
uments for  the  purpose  of  pursuing  the 
"confidence"  game -in  Colorado.  It  will 
be  observed  that  he  changed  the  initial  of 
his  middle  name  from  "M"  to  "W"  in  send- 
ing the  envelope  containing  the  applica- 
tions from  Salt  Lake,  and  that  he  retains 
the  "W"  in  his  swindling  operations^  in 
Colorado.  Banks  and  agencies  in  that  sec- 
tion of  the  country  have  been  warned 
against  him.  We  submit  that  it  is  due 
him  that  the  press  should  pass  him  around 
as  an  unprincipled  swindler. 


The  ^tna  Insurance  Company  of 
Hartford. 

First  on  the  list,  alphabetically,  of  Ameri- 
can fire  insurance  companies  stands  the  old 
Mtna  of  Hartford,  Connecticut,  and  it  is 
first  in  many  other  respects.  It  has  the 
largest  cash  capital,  the  largest  cash  assets, 
and  the  largest  cash  income  of  any  fire  in- 
surance company  in  America.  It  stands  a 
giant  amongst  insurance  companies,  and 
has  maintained  its  leading  position,  while 
thousands  of  its  competitors  have  halted, 
sickened,  and  fallen  by  the  wayside.  The 
indemnity  offered  by  the  .S3tna  is  backed 
up  by  financial  endorsements  of  such  un- 
impeachable character  as  to  at  once  silence 
the  most  skeptical.  Its  record  is  at  once 
honorable,  enviable  and  without  a  peer. 
It  has  been  tried  and  proved  true.  Or- 
ganized sixty-three  years  ago,  it  has  paid, 
since  then,  in  losses,  the  gigantic  sum  of 
$53,000,000.  The  total  assets  of  the  .Etna 
amount  to  $8,902,272,  and  it  has  a  net  sur- 
plus over  all  liabilities  of  $3,127,422,  or  a 
surplus  of  over  seven  millions  as  regards 
policy-holders.  In  1881,  the  company  re- 
ceived a  total  income  of  $2,739,663,  out  of 
which  it  pai"d~$6lb, 000  in  dividends. 

The  Mtna  is  one  of  the  few  companies 
that  emerged  from  the  Chicago  and  Boston 
conflagrations  with  flying  colors,  and  dur- 
ing .all  the  ye^rs  of  its  existence  it  has  been 
co&ductel  in  such_  an  able,  conservative 
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and  far-seeing  manner  as  to  commend  it  to 
the  good  graces  of  the  people  of  the  United 
States.  It  had,  on  January  1st,  1882,  risks 
written  covering  the  enormous  sum  of  $276,- 
225,916,  distributed  throughout  the  various 
States  and  Territories  of  the  Union.  This 
shows  the  immense  volume  of  its  transac- 
tions, while  the  care  manifested  in  accept- 
ing risks  is  evidenced  by  the  fact  that  the 
losses  on  its  business  last  year  were  less  than 
fifty  per  cent,  of  its  premium  receipts. 

The  Etna's  Pacific  Coast  business,  under 
the  management  of  Mr.  George  C.  Board- 
man,  has  been  signally  successful.  During 
1881,  the  risks  written  in  this  department 
covered  $8,293,248,  upon  which  the  pre- 
miums amounted  to  $121,259,  while  the 
losses  were  but  $29,269,  or  24.1  per  cent, 
of  the  premiums.  This  is  strong  testi- 
mony to  substantiate  the  assertion  that 
the  Etna's  method  of  accepting  risks  is 
conservative  and  wise.  The  company  is 
also  careful  in  its  selection  of  agents,  and 
it  is  deemed  a  first-class  recommendation 
to  have  honorably  discharged  the  duties  of 
agent  for  the  iEtna,  as  it  has  become  almost 
an  axiom  that  none  but  honest,  capable  and 
energetic  men  are  employed*  in  its  service. 
Mr.  Boardman,  the  Pacific  Coast  manager, 
went  to  Europe  nearly  a  year  ago,  to  recu- 
perate his  failing  health.  The  interests  of 
the  company  here  were  left  in  the  hands  of 
Mr.  T.  E.  Pope,  who  has  long  been  con- 
nected with  the  ^tna,  and  he  has  estab- 
lished the  fact  that  his  education  as  an 
underwriter  is  built  upon  correct  princi- 
ples. Since  July  last  the  .^Etna's  Pacific 
Coast  business  under  Mr.  Pope's  care  has 
been  not  only  increased  in  volume,  but  has 
been  unusually  profitably  managed. 


The  New  Hampshire  Fire  Insur- 
ance Company  of  Manchester, 
N.  H. 

The  original  stock-holders  of  the  New 
Hampshire  Ins.  Co.  of  Manchester,  N.  H., 
have  subscribed  the  additional  $250, 000  to 
the  capital  stock  of '  the  Company,  which 
riow  stands  at  $500,000.  This  may  be  set 
down  as  a  testimonial  of  confidence  in  the 
management  of  this  really  excellent  Nev7 
England  Company,  which  has;  by  an  in- 


telligent selection  of  agents,  honorable 
treatment  of  the  assured,  and  conservative 
underwriting,  placed  the  Company  on  a 
substantial  basis.  Under  this  wise  manage- 
ment the  New  Hampshire  has  added  to  its 
surplus  every  year  since  its  organization  in 
1870,  until  at  the  close  of  1881  their  state- 
ment shows  a  net  surplus  of  $183,108.52. 
It  is  well  known  that  the  results  of  the 
business  of  the  last  five  years,  to  most  of 
our  American  companies,  has  not  allowed 
of  annual  increase  of  surplus,  though  some 
companies  now  show  greater  assets  than  in 
1876.  The  New  Hampshire  exercises  great 
care  in  commissioning  general  agents.  The 
man's  honesty,  ability  and  integrity,  must 
be  assured,  before  the  Company  places  him 
in  its  confidence.  Then,  when  such  a  man 
has  been  proven,  he  is  given  a  wise  liberty, 
and  not  hampered  by  over-dictation.  The 
General  Agent  feels  and  appreciates  such 
treatment,  and  becomes  deeply  observing  of 
its  interests.  Eecently  Messrs.  Jennings  & 
Stillman,  well  known  underwriters  of  this 
city,  have  been  appointed  Pacific  coast 
agents  for  the  New  Hampshire,  and  we 
congratulate  the  Company  upon  having  se- 
lected these  gentlemen  to  represent  it  here. 
Appended  are  the  figures  showing  the  in- 
crease of  capital  stock  and  surplus  from 
year  to  year: 
Teab.  Capital  Stock. 

1870 .'. $100,000 

1872 200,000 

1874 250,000 

1882 500,000 

Yeab.  Net  Surplus. 

1870 $8,029  82 

1871 10,338  82 

1872 15,530  52 

1873 32,038  44 

1874 50,141  87 

1875 77,123  09 

1876 94.924  83 

1877 113,478  14 

1878 127,679  39 

1879 147,133  04 

1880 171,272  87 

1881 183,108  52 


The 


.^Sltna  Life  Insurance   Com- 
pany of  Hartford. 


After  thirty-two  years  of  successful  work, 
the  .3Etna  Life  Insurance  Co.  stands  among 
the  foremost  institutions  offering  protec- 
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tion  to  the  people  of  the  Union.  Up  to 
the  1st  of  January,  of  the  present  year, 
the  ^tna  had  paid  to  policy-holders,  since 
its  organization,  the  gigantic  sum  total  of 
$46,661,172.90,  and  it  then  had  on  hand 
securely  invested,  $27,055,884.76  of  assets, 
or  an  amount  equal  to  $4,700  for  each  of 
the  fifty-seven  thousand  persons  insured 
by  it.  As  an  evidence  of  the  wise  and  in- 
telligent management  of  the  ^tna,  it  is 
only  necessary  to  state  that,  after  paying 
from  its  interest  receipts  all  the  expenses 
of  the  company,  including  commissions, 
salaries,  taxes,  rents,  etc.,  it  has  on  hand 
a  balance  from  this  source  of  over  seven 
and  one-half  millions  of  dollars.  The  com- 
pany has  a  surplus  of  over  four  millions, 
which  is  constantly  increasing.  Since  the 
Mtna  was  organized,  and  up  to  January 
1st,  1882,  the  total  receipts  of  the  company 
have  amounted  to  $84,904,738.12;  and  of 
this  amount  there  had  been  paid  out  to 
policy-holders  for  death  claims,  endow- 
ments and  surrendered  policies,  and  for 
expenses,  $59,127,030.13.  The  company 
has  now  over  57,000  policies  in  force,  in- 
suring $79,772,425.44,  having  issued  4,753 
policies  in  1881,  insuring  over  $8,202,000. 
The  .^tna  has  age  and  experience;  its  ex- 
penses are  very  low;  its  management  is 
conservative;  it  has  passed  through  several 
financial  crises  unscathed,  and_,  emerged 
from  the  last  stronger  than  ever;  its  con- 
tracts are  liberal  and  its  officers  are  men 
of  sagacity,  wisdom,  honesty  and  great  pru- 
dence. Its  record  for  fair  dealing  and 
prompt  payment  of  claims  is  an  enviable 
one,  and  the  flattering  outlook  for  a  con- 
tinued successful  management,  all  com- 
bined, makes  the  company  a  favorite  with 
the  public.  In  this  State  the  ^tna  has 
insurance  to  the  amount  of  a  million  dol- 
lars, and  it  paid  death  claims  and  endow- 
ments last  year  of  $33,664,  or  ninety  per 
cent,  of  the  amount  received  for  premiums. 
Mr.  C.  W.  Dannals  continues  to  represent 
the  company  in  its  Pacific  Department,  and 
exercises  a  wise  and  conservative  judgment 
in  accepting  risks.  The  ^tna  is  strongly 
intrenched  in  its  financial  fortress,  and  its 
record  guarantees  the  most  positive  protec- 
tion in  the  future  as  it  has  offered  in  the 
past. 


W.  J.  Callingliain  &  Co.'s  General 
Insurance  Agency. 

M 

The  general  insurance  agency  established 
in  this  city  several  years  since,  by  Mr.  W.  J. 
Callingham,  and  at  present  representing  on 
this  Coast  the  South  British  and  National 
Fire  and  Marine  Insurance  Companies  of 
New  Zealand  and  the  City  of  London  Fire 
Insurance  Co.,  is  one  of  the  most  staunch 
and  energetic  agencies  on  the  Pacific  Coast. 
The  genial  Callingham  is  not  only  a  hale 
fellow  well  met  with  the  insurance  fra- 
ternity, but  he  possesses  a  large  amount  of 
that  peculiar  magnetism  which  never  fails 
to  attract  business.  This  is  instanced  by 
the  showing  made  by  the  City  of  London 
Fire  Insurance  Co.,  which  came  here  dur- 
ing 1881,  and  under  his  able  management, 
netted  over  $21,000  in  premiums  on  its  first 
four  months  of  business. 

The  City  of  London  Fire  Insurance  Co. 
has  an  authorized  capital  stock  of  $10,000,- 
000,  of  which  $1,000,000  is  paid  up  in  cash. 
The  assets  on  December  31st,  1881,  reached 
$1,299,655,  while  the  liabilities  were  but 
$207,658,  showing  a  surplus  as  regards  pol- 
icy-holders of  $1,091,996.  The  income 
of  the  company  for  1881,  exclusive  of 
one  million  dollars  received  for  calls  on 
capital  was^$503,036,  and  the  total  expendi- 
tures, $204,333.  The  company  is  managed 
by  experienced  underwriters  at  the  home 
office  in  London,  and  they  exhibited  a  wise 
discretion  in  placing  its  interests  on  the  Pa- 
cific Coast  in  the  hands  of  Mr.  Callingham 's 
agency. 

The  South  British  and  National  Fire  and 
Marine  Insurance  Companies  of  New  Zea- 
land have  been  managed  on  the  Pacific 
Coast  by  this  agency  with  rare  judgment 
and  excellent  success.  These  companies 
carry  large  lines  of  business  here  and  afford 
first-class  indemnity  to  insurers.  The  paid 
up  capital  stock  is  $750,000,  and  the  assets, 
consisting  of  cash  in  bank  and  unquestion- 
able securities,  amount  to  $1,820,894,  while 
the  liabilities  are  but  $418,989,  leaving  a 
surplus  as  regards  policy-holders  of  $1,- 
401,904.  As  an  indication  of  the  vast  and 
profitable  business  transacted  in  1881,  it 
may  be  mentioned  that  the  income  of 
these  companies  reached  $1,098,936,  alloW' 
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ing  the  handsome  sum  of  $102,099  to  be 
paid  in  dividends  to  stockholders,  or  over 
13^  per  cent,  on  the  capital  paid  up.  Be- 
sides this,  the  companies  paid  over  $600,  - 
000  in  fire  and  marine  losses,  and  carried  a 
handsome  sum  to  the  surplus. 

It  is  with  companies  making  such  excel- 
lent showings  as  the  above,  that  W.  J.  Cal- 
lingham  &  Co.'s  agency  are  connected, 
hence  the  success  of  the  agency  in  this 
field  commands  the  envy  of  some  and  the 
admiration  of  all.  Last  year  the  business 
of  the  agency  netted  $82,910  in  premiums 
over  losses.  Of  this  the  South  British  and 
National  Companies  made  $46,518  on  fire 
business,  and  $15,016  on  marine  business, 
and  the  City  of  London  netted,  as  men- 
tioned'above,  on  four  months'  business, 
$21,386.  To  recapitulate,  the  agency  wrote 
fire  and  marine  business  to  the  total  amount 
of  $8,697,261,  upon  which  the  net  pre- 
miums were  $196,140,  and  the  losses  $103,- 
220,  or  at  the  ratio  of  52.6  per  cent,  of 
losses  to  premiums.  This,  in  the  face  of 
more  than  an  ordinary  number  of  losses 
during  the  year,  proves  conclusively  that 
the  business  of  the  agency  is  well  in  hand 
and  conducted  on  a  paying  basis. 

About  the  first  of  this  year  Mr.  Calling- 
ham's  agency  was  selected  to  represent  the 
Standard  Marine  Insurance  Company  in 
this  field,  which  company  he  will  work  in 
connection  with  his  other  business. 


A  Large  Batch  of  Co-operatives 
Prohibited  from  Doing  Business 
in  the  State  of  New  York. 

Certificates  of  authority  to  transact  busi- 
ness in  the  State  of  New  York  have  been 
refused  by  Superintendent  of  Insurance 
Fairman,  of  that  State,  to  twenty-five  co- 
operative or  assessment  life  insurance  con- 
cerns, amongst  which  were  the  Order  of 
Chosen  Friends,  of  Indianapolis,  Indiana, 
the  Hartford  Life  and  Annuity  Co.  of  Hart- 
ford, Conn.,  and  the  Home  Benefit  Associa- 
tion of  San  Francisco.  This  latter  institu- 
tion was  organized  by  one  Brownell,  who 
came  here  from  the  East  for  that  purpose. 
He  left  the  ' '  Association ' '  in  the  hands  of 
a  real  estate  agent  and  a  stockbroker,  and 


returned  to  New  York,  to  establish  a 
branch.  Mr.  Fairman  believes  that  the 
citizens  of  that  State  have  no  use  for  such 
"insurance"  as  is  offered  by  concerns  like 
the  Home  Benefit  Association,  and  has  re- 
fused it  a  certificate  on  general  principles, 
and  for  the  good  of  the  community. 

The  Hartford  Life  and  Annuity  Co.,  ap- 
plied to  the  Supreme  Court  of  the  State  of 
New  York  for  a  mandamus  to  compel  the 
Superintendent  of  the  Insurance  Depart- 
ment to  file  its  annual  statement  for  1881, 
and  to  issue  a  certificate  of  renewal  to  its 
agent.  This  the  Court  denied,  because  of  the 
"crookedness"  of  the  company  in  report- 
ing its  liabilities  and  assets,  it  returning 
real  estate  as  assets  to  the  amount  of  $70,- 
151.38  in  one  instance,  whereas  the  State 
Treasurer  of  Connecticut,  returned  the 
same  with  mortgages  thereon  of  the  face 
value  of  $66,500.  The  Court  held  this 
enough  in  itself  to  condemn  the  company's 
statement. 

The  Order  of  Chosen  Friends,  of  Indian- 
apolis, Indiana,  brought  suit  against  Su- 
perintendent Fairman  and  subsequently 
gave  notice  of  its  desire  to  discontinue  the 
suit.  The  Superintendent  refused  to  give 
his  consent  thereto,  and  as  the  Council  of 
the  Order  of  Chosen  Friends  had  desired  to 
invoke  the  law,  Mr.  Fairman  will  give 
them  all  they  want. 

The  laws  of  New  York  give  the  Superin- 
tendent only  limited  powers  regarding  co- 
operative assessment  insurance  companies, 
but  he  has  taken  a  stand  in  the  premises 
that  will  go  far  toward  exposing  the  hol- 
lowness  of  the  pretensions  of  these  con- 
cerns. His  example  might  be  followed  with 
good  results  by  Commissioners  of  insurance 
in  other  States. 


Insurance  Situation  in  Nevada- 
Review  from  our  Regular  Corre- 
spondent. 

Virginia,  Nev.,  April  2,  1882. 
Editor  Coast  Keview — Virginia  in  1876 
had  a  population  of  16,000  persons,  most  of 
whom  were  laborers.  At  $4  per  day,  the 
prudent  man  could  soon  build  a  house  by 
selecting  a  cheap  outside  lot.  Naturally  a 
circle  of  cheap  dwellings  was  formed  around 
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the  town.  These  ranged  in  cost  from 
to  f  1,500.  The  yield  of  ore  gradually  de- 
creased, the  interest  in  mining  and  stock 
speculation  waned,  and,  one  by  one,  the 
small  prospect  mines  shut  down.  Drafts 
of  men  were  frequently  made  from  the  large 
mines,  and  many  laborers,  of  whom  there 
has  always  been  a  superabundance  here, 
drifted  away  to  new  El  Dorados,  and  grad- 
ually this  outer  circle  of  dwellings  became 
vacant.  The  population  has  decreased 
about  1,000  per  annum  for  the  last  six 
years.  As  most  who  have  left  the  Com- 
stock  are  single  men,  the  lodging-houses 
have  lost  most  of  their  patrons.  The  effect 
on  dwellings  has  been  considerable,  and 
many  are  vacant — mostly  in  the  outer  cir- 
cle. The  prominent  mines  all  employ  few- 
er men,  but  none  have  shut  down.  The 
work  of  improving,  repairing  and  prospect- 
ing goes  on,  night  and  day.  The  $20,000,- 
000  invested  in  mining  machinery  was  nev- 
er intended  to  be  abandoned.  The  machin- 
ery must  be  worn  out,  even  if  the  search 
for  new  bonanzas  is  vain, 

THE  OUTLOOK   IN  THE  VIRGINIA   MINES 

Is  better  than  it  has  been  in  two  years,  and 
but  for  a  flood  of  water  in  the  Gold  Hill 
mines,  which  has  caused  companies  to  stop 
that  they  may  make  a  fresh  start,  there 
would  be  nothing  discouraging  at  the  south 
end.  That  a  united  effort  will  soon  be 
made  and  the  water  removed  from  the  Yel- 
low Jacket  group  there  is  little  doubt. 

During  the  six  years  of  decline  in  values, 
most  of  the  outside  dwellings  have  been  in- 
sured. It  would  seem  that  the  moral  haz- 
ard of  depreciation  would  by  this  time  have 
fully  developed  itself.  The  result  shows 
16  fires  in  1881,  which  cost  the  insurance 
companies  $2,672 — not  more  than  an  av- 
erage number  in  the  most  prosperous,  best- 
guarded  and  most  moral  city  of  the  same 
size,  and  much  less  than  the  average  loss. 
There  is  no  doubt  but  the  inquest  law  and 
an  excellent  fire  department  exercise  a  val- 
uable restraining  influence.  Notwithstand- 
ing this  record,  which  has  been  substan- 
tially the  same  for  the  past  five  years,  and 
the  fact  that  the  population  has  now  reach- 
ed its  prospective  minimum  and  that  few 
business  houses  are  vacant,  the  insurance 


companies  have  got  a  scare.  The  nervous 
tenor  of  managerial  instructions  to  Nevada 
agents 

TELLS  A  STORY   OF  GRAVE  APPREHENSION. 

And  while  the  frightened  manager  dashes 
off  a  hasty  and  ill-considered  restriction  to 
his  agent  to  write  nothing  but  pig-iz'on  in 
detached  one-story  fire-proof  bricks,  with 
the  average  clavise,  or  very  small  lines  on 
marble  quarries,  with  "smoking  prohibit- 
ed," he  contentedly  rubs  his  hands,  smokes 
his  cheroot,  and  orders  a  copy  of  his  wis- 
dom sent  to  the  home  office  to  prove  his 
fealty  to  his  company  and  the  caution  ex- 
ercised in  protecting  its  interests. 

Just  then  the  bland  broker — he  of  pleas- 
ant wiles — steps  to  the  counter  with  $5,000 
at  3^  per  cent,  on  the  immense  stock  of 
I.  Tinerant  &  Co.,  leading  merchants  of 
some  flourishing  camp  down  somewhere  in 
Nevada.  It  is  true  the  risk  is  in  a  frame 
range,  and  the  broker  never  saw  it,  but  it 
is  a  short  range,  and  Messrs.  I.  T.  &  Co. — 
well,  he  never  saw  them,  but  they  are  so 
highly  recommended — by  themselves — that 
he  knows  the  risk  must  be  A  1,  and  the 
cautious  manager  takes  it  all,  and  politely 
promises  the  policies  for  the  first  mail. 

The  agent  receives  his  instructions,  and 
is  compelled  to  tell  his  patron,  whose  risk 
he  has  carried  for  years,  and  whom  he 
knows  to  be  incapable  of  fraud,  that 

HE  CANNOT  RENE\^. 

He  has  been  instructed,  Nevada  is  going 
to  the  dogs.  The  silver  cord  which  raised 
Nevada  to  the  conspicuous  observance  of 
all  the  world  has  been  stranded,  and  some 
of  the  strands  are  broken.  The  great  an- 
nual product  of  $1,000  in  gold  and  silver 
for  each  inhabitant  in  the  State  has  been 
reduced  to  $350,  The  days  of  extraordinary 
prosperity,  and  nights  of  revelry,  have 
passed,  and  the  people  are  learning  wisdom 
through  reduced  incomes  and  enforced 
frugality.  The  agent  looks  over  his  field, 
and  sighs  that  it  no  longer  affords  him  re- 
spectable support.  $10,000  policies  have 
been  reduced  to  $5,000.  $3,000  risks  have 
gone  down  to  $1,500,  and  small  risks  are 
lost  altogether. 

Then  the  manager's  letter  has  cut  off  two- 
thirda  of  his  field  by  boundaries  as  rigid  as 
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the  laws  of  the  Medes  and  Persians,  as  if 
moral  hazard  is  indigenous  to  certain 
streets  and  blocks,  and  feeds  the  air  of  the 
forbidden  district  -with  forked  tongues  of 
flame.  The  writer  does  not  deny  that  lo- 
cality at  times  seems  a  factor  in  the  hazard, 
but  will  insist  that 

IT   IS    NOT    A    QUESTIOX    OF   LOCALITY    ONLT. 

Shall  Deacon  Jones  be  denied  insurance 
because  his  dwelling  is  situated  in  Block 
"A?"  Suppose  he  accepts  a  policy  reduced 
to  correspond  with  the  depreciation  in 
value  of  his  property — is  it  not  insurable 
so  long  as  it  is  used  and  useful,  and  the 
personal  diagram  of  the  Deacon  is  all  right. 
Is  the  managerial  prognosis  made  without 
a  diagram  of  the  assured  as  reliable  as  that 
of  the  agent  on  the  spot? 

The  manager  may  fear  that  his  agent  is 
gathering  commissions  without  regard  to 
hazard.  It  may  be  that  the  commission 
system  is  wrong — if  it  is  in  general  prac- 
tice, then  it  is  doubly  wrong  when  de- 
pression and  depreciation  reduce  the  com- 
pany's wants  to  a  low  limit.  The  agent 
cannot  tide  over  a  dull  season  on  a  greatly 
reduced  income,  and  if  he  is  kept  in  the 
field  to  guard  the  interests  of  his  company, 
rather  than  to  secure  business,  the  com- 
pany should  pay  him  for  the  watchfulness 
and  fealty  with  which  its  interests  are 
guarded.  If  there  is  good  business  and 
bad,  the  agejit  should  be  permitted  to 
choose — with  no  pecuniary  encouragement 
to  accept  the  bad. 

IF  THE  MOEAL  HAZARD  INCREASES 

In  the  direct  ratio  of  the  decline  in  cash 
value  of  the  property  insured,  will  the  un- 
derwriters kindly  name  the  degree  of  haz- 
ard in  a  case  of  this  kind?  The  Golden 
Fleece  Mining  Company  erect  hoisting 
works  which  cost,  in  carefully  expended 
money,  $500,000.  They  sink  a  shaft  by 
the  aid  of  machinery  in  these  works  which 
costs  $500,000  more.  They  have  1,500  feet 
of  patented  mining  ground,  supposed  to  be 
valuable.  They  insure  their  works  for  $100,- 
000.  After  which  the  stock,  which  covers 
all  the  property  of  the  company,  sells  contin- 
uously in  open  market  at  the  rate  of  $90,- 
000  for  the  whole  mine.    The  ground  is  all 


there,  the  shaft  is  there,  the  hoisting  works 
are  there,  and  the  insurance  is  there.  No 
manager  fears  that  the  mine-owners  will 
sell  to  the  insurance  companies,  simply  be- 
cause their  stock  in  the  aggregate  is  quoted 
at  less  than  the  face  of  the  insurance  poli- 
cies. Nor  could  the  companies,  in  an  ad- 
justment, take  the  quoted  value  of  the 
stock  and  deduct  the  value  of  the  ground 
and  shaft  to  find  their  loss.  The  principle 
which  comes  conspicuously  to  the  surface 
here  is  the  same  which  governs  in  the  case 
of  a  dwelling.  The  moral  character  of  the 
owner — the  hope  which  gives  his  property 
prospective  usefulness — are  heavy  weights 
in  the  opposite  scale  to  the  hazard  of  de- 
preciation. 

At  this  time  of  depreciation,  when  dwell- 
ings and  outside  risks  are  at  a  discount, 
the  Board  of  Underwriters  remove  the  40 
per  cent,  heretofore  added  to  the  basis  rate 
and  leave  the  specially  rated  risks  the  same 
as  before.  Eates  on  dwellings  in  Nevada 
have  been  and  are  too  low.  There  should 
be  a  special  formula  for  insurance  on  dwell- 
ings here,  and,  though  the  writer  is  not 
prepared  to  fix  the  exact  proper  rate,  the 
following  is  suggested  as 

AN  IMPROVEMENT   ON  THE   PRESENT    TARIEF: 

For  first-class  detached  frame  dwelling — 
that  is,  for  building  on  proper  brick  or 
stone  foundation  —  studded  walls,  rustic 
outside,  plastered  or  ceiled  with  wood 
throughout,  chimneys  from  the  ground, 
no  stove-pipes  passing  through  wood,  1  per 
cent. 

The  same,  with  chimneys  on  joists  or 
brackets,  and  cotton  and  paper  on  side 
walls,  1^  per  cent. 

The  same  as  last,  with  upright  board  and 
battened  sides,  2  per  cent. 

With  wood  underpinning,  board  and  bat- 
tened sides,  cotton  and  paper  on  side  walls 
and  stove-pipes  through  wood,  2J  per  cent. 

The  same  as  last,  with  cotton  ceiling  kal- 
somined,  2.75  per  cent. 

The  above  rates  to  apply  to  buildings 
which  cost  $2,000  or  more.  Ten  per  cent, 
of  above  rates  to  be  added  to  all  dwellings 
which  cost  less  than  $2,000  or  more  than 
$1,000.  Twenty  per  cent,  of  above  rates  to 
be  addedto  all  dwellings  which  cost  less 
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than  $1,000  and  more  than  $500;  and  fifty 
per  cent,  on  all  dwellings  which  cost  less 
than  $500.  This  scale,  while  a  proper  fac- 
tor in  the  rate,  might  be  varied  to  read 
value  in  place  of  cost,  or  amount  of  insur- 
ance taken  or  permissible.  For  exposures 
and  term  risks  the  present  rules  can  be  ap- 
plied. Underwriters  who  have  had  a  large 
dwelling-house  experience  in  Nevada  will 
appreciate  the  suggestion. 

Another  conviction  under  the  inquest 
law  and  another  escape — John  Tighe  of 
Sutro,  on  Thursday  last,  was  found  guilty 
of  attempting  to  burn  the  property  of  a 
neighbor,  probably  with  a  view  of  destroy- 
ing his  own.  When  the  warrant  of  arrest 
was  issued,  Tighe  was  not  to  be  found,  and 
it  is  believed  that  he  has  permanently  left 
the  country.  Observer. 


The  Late  Zenas  Crowell— Sketch 
of  his  Life  and  Services— Reso- 
lutions Adopted  by  the  Fire  and 
Marine  Underwriters  Respect- 
ingr  the  Deceased. 

On  the  28th  ult.,  Mr.  Zenas  Crowell,  for 
many  years  Secretary  of  the  California  In- 
surance Company,  died  at  his  residence  in 
this  city,  the  immediate  cause  of  his  death 
being  dropsy  on  the  chest. 

Mr.  Crowell  was  born  March  20,  1829,  in 
the  town  of  Dennis,  Massachusetts,  of 
sturdy  New  England  parentage.  At  the 
age  of  14  he  went  to  sea  in  the  coasting 
trade,  and  at  20  had  become  the  master  of 
a  schooner.  In  1854  he  left  that  employ- 
ment and  came  to  California.  He  imme- 
diately obtained  a  situation  as  purser  of 
the  river  steamer  Gazette,  plying  on  the 
Willamette  Kiver,  in  Oregon.  When  that 
vessel  was  destroyed  by  an  explosion  soon 
after,  Mr.  Crowell  narrowly  escaped  the 
sad  fate  of  manylof  those  on  board,  he 
having  just  stepped  ashore  at  the  time  of 
the  disaster. 

He  next  returned  to  San  Francisco,  and 
was  employed  as  bookkeeper  by  C.  G. 
Lamb  &  Co.,  and  afterwards  by  Miller  & 
Co.,  produce  dealers.  Subsequently  he  was 
appointed  to  a  clerkship  in  the  Custom 
House,  which  position  he  resigned  to  en- 
gage in  the   livery   business    on   Market 


street  below  First,  the  firm  being  known 
as  Oldham  &  Crowell.  About  this  time 
Mr.  Crowell  married  Miss  Fanny  Hall,  who 
died  within  a  year  of  their  marriage. 

The  livery  business  proved  unprofitable, 
and  in  1863  Mr.  Crowell  entered  the  em- 
ploy of  the  San  Jose  Eailroad  Company  as 
conductor,  continuing  there  until  the  sale 
of  that  road  in  1864  to  H.  M.  Newhall,  C. 
B.  Polhemus  and  others,  and  in  August  of 
that  year  he  entered  the  employ  of  the 
California  Insurance  Company  as  clerk. 
In  1866,  at  the  annual  election  of  officers 
by  that  Company,  Mr.  Crowell  was  elected 
Secretary  of  the  Company,  and  was  an- 
nually re-elected  to  that  position,  during 
the  fifteen  subsequent  years. 

About  1867  he  was  married  to  Mrs. 
Eliza  A.  Newell,  widow  of  Captain  J.  A. 
Newell.  This  lady,  with  three  children  of 
the  marriage,  survive  him. 

The  deceased  was  a  man  of  quiet,  un- 
assuming demeanor;  of  firm,  conscientious 
honesty,  entirely  above  the  reach  of  cor- 
rupt motives,  and  inaccessible  to  fraudu- 
lent influences.  By  his  uniform  justness 
in  his  business  dealings  he  inspired  a  last- 
ing confidence  in  his  behalf.  His  duties  as 
Secretary  of  the  California  were  promptly 
and  intelligently  discharged. 

In  the  latter  years  of  Mr.  Crowell's  life 
he  was  a  severe  but  uncomplaining  sufferer, 
and  especially  during  the  four  weeks  j)re- 
ceding  his  death  he  was  the  unfortunate 
victim  of  a  painful  complication  of  ail- 
ments to  which  he  yielded  his  life.  His 
many  and  warm  friends  have  lost  a  true 
comrade;  his  widow,  a  devoted  husband; 
his  children,  a  tender  parent;  the  Califor- 
nia Insurance  Company,  a  faithful  servant; 
the  community,  a  good  citizen  and  an 
honest  man. 


On  the  29th  ult.,  a  meeting  of  the  fire 
and  marine  underwriters  of  this  city  was 
held  at  the  rooms  of  the  Board  of  Under- 
writers, when  Mr.  Gustave  Touchard  pre- 
sided, and  Mr.  Chas.  D.  Haven  acted  as 
Secretary. 

The  meeting  was  for  the  purpose  of  tak- 
ing appropriate  action  in  respect  to  the 
memory  of  the  deceased.  Remarks,  eu- 
logistic of  his  life  and  services,  were  made 
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15  per  cent,  commission,  i.  e.,  $7.50.  Be- 
fore the  year  expires  the  X  Ins.  Co.  re- 
insure all  their  business  with  the  Z  Com- 
pany. The  latter  notify  the  assured,  six 
months  having  expired,  that  the  risk  is 
cancelled,  and  pay  the  assured  the  un- 
earned premium  of  $25,  less  one-half  the 
commission,  or  $21.25  net.  Query.  (1). 
Was  the  assured  liable  to  Z  Company  for 
$3.75  which  had  been  paid  to  the  broker 
by  agent  of  X  Company  ?  (2).  Would  Z 
Company  have  a  claim  against  the  former 
agent  of  X  Company,  and  he  against  the 
broker  for  $3.75." 

[In  answer  to  t  he  last  question  we  will 
state  that  under  no  circumstances  could 
Z  Company  claim  $3.75,  or  any  other 
amount  of  return  premium  from  the  former 
agent  of  the  X.  He  is  supposed  to  hold 
a  receipt  in  full  of  all  demands.  When 
the  X  reinsured  and  withdrew,  his  agency 
in  connection  with  the  business  of  that 
Company  ceased. 

We  believe  it  to  be  the  custom  generally, 
certainly  it  is  on  this  coast,  for  the  full 
unearned  premium  to  be  returned  to  the 
assured  when  a  policy  is  cancelled,  and 
notwithstanding  that  the  law  makes  the 
broker  the  agent  of  the  assured,  custom 
has  dictated  to  the  companies  the  policy  of 
either  requiring  the  broker  to  pay  back  to 
them  the  unearned  portion  of  the  com- 
mission, or  else  charge  it  to  the  company's 
loss,  By  this  custom  we  think  that  in  the 
above  case  the  agents  of  Z  Company  should 
have  paid  to  the  assured  the  full  amount 
of  the  unearned  premium,  to-wit:  $25.  If 
the  broker  who  negotiated  the  insurance 
with  X  Company  saw  fit  to  refund  $3.25  to 
Z,  well  and  good.  Otherwise  Z  Company 
will  have  to  stand  the  loss.  In  re-insuring 
X's  business  it  certainly  accepted  the  full 
situation,  possible  losses  of  this  kind  as 
well  as  prospective  profits. — Ed.  Coast  Ee- 

VIEW.] 

An  Invention  to  Overcome  the 
Iron  Shutter  Evil. 

At  the  investigation  of  the  $2,000,000 

bonded  warehouse   fire,    in    South   street. 

New  York  City,  recently,  it  was  ascertained 

that  the  loss  would  have  been  only  trifling 

3 


had  it  not  been  for  the  delay  is  getting  ac- 
cess to  the  building  through  the  upper 
windows.  The  Government  requires  iron 
shutters  on  its  warehouses,  to  protect  their 
valuable  contents  from  fire,  and  for  fear  of 
thieves,  will  not  permit  the  shutters  to  be 
so  connected  as  to  be  opened  from  the 
street.  It  has  been  the  sad  experience  of 
underwriters  in  this  city,  as  well  as  in  New 
York  and  elsewhere,  that  when  a  fire  breaks 
out  in  a  closed  building,  the  windows  of 
which  are  sealed  with  iron  shutters,  which 
cannot  be  instantly  opened,  not  only  is 
priceless  time  lost  by  the  firemen  in  at- 
tempting to  break  through  the  obstacle, 
but  in  many  cases  the  fire  gains  such 
headway  as  to  be  practicably  unquenchable 
while  there  is  consumable  material  left 
within  its  reach.  By  reason  of  these  facts, 
insurance  companies  have  been  called  upon 
to  settle  losses  where  otherwise,  or  under 
other  circumstances,  but  slight  damage 
would  have  resulted. 

It  was  evident,  then,  that  a  device  which 
could  be  manipulated  to  open  the  shutters 
from  the  outside,  and  which,  at  the  same 
time,  would  be  burglar-proof,  would  meet 
the  wishes  of  all  interested. 

An  invention  seemingly  of  this  character 
has  been  under  examination  in  New  York, 
the  past  month,  by  underwriters,  property- 
owners,  firemen,  architects  and  builders. 
It  is  designed  to  open  either  a  single  pair 
or  a  number  of  shutters  of  a  floor,  or  all 
the  shutters  on  a  building,  by  the  moving 
power  of  water  from  a  steam-engine.  A 
plug  projects  from  the  front  wall,  and  lead- 
ing from  the  plug  are  connecting  rods  on 
the  inside,  which  throw  open  the  fasten- 
ings of  the  shutters  when  the  water-pres- 
sure is  brought  to  bear  upon  the  plug. 
EoUing  iron  doors  and  rolling  shutters 
may  be  operated  upon  by  the  same  plan. 
Of  course,  any  device  operated  from  the 
exterior  by  means  of  a  key,  would  fall  a 
prey  to  the  designs  of  ingenious  burglars. 
Whether  the  plug  could  be  manipulated  by 
them  or  not,  remains  to  be  seen. 


Underwriters  are  as  well  known  by  the 
risks  they  do  7iot  carry  as  by  those  they  do 
carry. 
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Supreme  Lodge  Jvirisdiction  over 
Grand  Lodges  of  other  States 
Nullified  in  Michigan. 

Kecently  the  Supreme  Court  of  Michigan 
rendered  a  decision  which  may  be  regarded 
as  a  strong  precedent  in  the  destruction  of 
the  national  character  claimed  for  the  An- 
cient Order  of  United  Workmen,  and  simi- 
lar secret  beneficiary  orders.  It  appear? 
that  one  Lamphere  was  a  member  of  the 
A.  O.  U.  W.  in  Michigan,  and  for  refusing 
to  pay  an  assessment  levied  by  the  Supreme 
Lodge  organized  in  Kentucky,  was  sus- 
pended for  a  violation  of  the  Relief  Law  of 
the  Order.  He  thereupon  appealed  to  the 
courts  for  a  mandamus  to  compel  the  rec- 
ognition of  himself  by  the  Grand  Lodge  of 
Michigan,  as  a  member  of  one  of  the  sub- 
ordinate lodges  in  that  State.  As  such  a 
member  he  stood  insured  by  the  Grand 
Lodge  in  the  sum  of  $2,000,  payable  on  his 
death,  or  on  his  surviving  for  a  specified 
number  of  years.  The  assessment  which 
he  refused  to  pay  was  made  to  pay  losses 
on  risks  taken  by  the  Order  in  other  States, 
and  by  other  State  Grand  Lodges. 

The  court  decided  that  Lamphere  was  not 
liable  to  pay  the  assessment,  for  the  reason 
that  it  was  not  competent  for  the  Grand 
Lodge  of  Michigan  to  subject  itself  or  its 
members  to  a  foreign  authority  in  the  man- 
ner attempted.  The  court  further  said: 
'.'  There  is  no  law  of  the  State  which  would 
subject  a  corporation  created  and  existing 
under  the  laws  of  this  State  to  the  jurisdic- 
tion and  control  of  a  body  existing  in  an- 
other State,  and  in  no  manner  under  the 
control  of  our  laws;"  and  as  the  Grand 
Lodge  of  Michigan,  in  attempting  to  do  this, 
ignored  the  very  law  of  its  being,  the  court 
ordered  that  a  mandamus  issue  as  prayed. 
The  Attorney-General  of  Iowa  has  given  an 
opinion  to  the  same  effect. 

Taking  the  above  decision  of  the  Michi- 
gan Supreme  Court  to  be  good  law,  it  fol- 
lows that  the  Supreme  Lodge  of  A.  O.  U.  W.* 
existing  under  a  charter  granted  by  the  State 
of  Kentucky,  cannot  legally  imi)ose  an  as- 
sessment upon  the  members  of  the  Order  in 
any  other  State;  hence,  the  death  losses  of 
each  State  must  be  met  by  the  members  of 
the  Order  in  that  State. 


Death  ot  Egbert  B.  Mott,  Jr..  Sec- 
retary of  the  Pacific  Mutual  Life 
Insurance  Company. 

Last  month  the  underwriters  of  this  city 
were  unwillingly  called  upon  to  mourn  the 
death  of  Zenas  Crowell,  whose  decease  is 
mentioned  elsewhere  in  this  issue.  Now, 
just  as  we  are  closing  our  forms,  we  are  in 
receipt  of  a  telegraphic  dispatch  from  Sac- 
ramento, announcing  the  death  in  that  city 
on  the  evening  of  the  4th  inst.,  of  Egbert 
B.  Mott,  Jr.,  Secretary  of  the  Pacific  Mu- 
tual Life  Insurance  Company  of  this  city. 

The  deceased  was  49  years  of  age,  having 
been  born  in  Pennsylvania,  March  7,  1833. 
He  was  one  of  the  original  incorporators  of 
the  Pacific  Mutual  Life  Insurance  Compa- 
ny, and  during  all  the  time  of  its  existence 
has  been  intimately  connected  with  its  his- 
tory a  greater  part  of  the  time  as  officer  or 
director. 

In  former  years,  Mr.  Mott  was  one  of  the 
prominent  merchants  of  Sacramento,  and 
of  the  firm  of  Gillig,  Mott  &  Co.,  of  that 
city,  and  of  Virginia  City  also.  On  the 
14th  of  February,  1880,  he  was  elected  Sec- 
retary of  the  Pacific  Mutual,  which  position 
he  held  up  to  the  time  of  his  death. 

He  leaves  a  wife  and  five  children  and  a 
wide  circle  of  friends  to  deplore  his  taking 
off  in  the  prime  of  life.  The  Board  of  Di- 
rectors of  the  Pacific  Mutual  will  hold  a 
meeting  at  an  early  day  and  pass  appropri- 
ate resolutions  respecting  the  life  and  serv- 
ices of  the  deceased. 

Mr.  Mott  was  a  man  of  more  than  ordi- 
nary abilities,  and  was  especially  a  most 
agreeable  social  companion,  being  possess- 
ed of  a  vast  fund  of  interesting  information 
and  having  unusual  conversational  powers. 
His  death  creates  a  void  in  the  circle  in 
which  he  was  wont  to  move  which  it  will 
be  hard  to  fill. 


Le  Cercle    Fire   Insurance   Com- 
pany of  Pans. 

Organized  a  little  over  one  year  ago,  Le 
Cercle  Fire  Insurance  Company  of  Paris  has 
a  subscribed  capital  of  $3,000,000,  of  which 
$750,000  is  paid  up.  Its  surplus  as  to  pol- 
icy-holders amounts  to  $869,358.     It  baa  a 
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very  strong  Board  of  Directors,  being  man- 
aged by  the  same  able  financiers  as  the  La 
Confiance,  represented  on  this  Coast  by 
Messrs.  Hutchinson  &  Mann. 

Le  Cercle  has  just  entered  this  field  un- 
der the  general  agency  of  Mr.  G.  Muecke,  a 
well-known  and  prominent  commission 
merchant  of  this  city.  He  has  selected 
Mr.  George  Mel,  as  manager,  and  it  is 
with  pleasi^re  that  we  commend  his  choice 
and  judgment. 

Mr.  Mel  was  for  18  years  with  the  Liver- 
pool &  London  &  Globe  Ins.  Co.,  is  a 
genial,  popular  and  conservative  under- 
writer, whose  abilities  are  recognized  as 
being  of  the  highest  order.  Under  his 
careful  supervision  we  have  no  doubt  but 
that  the  interests  of  Le  Cercle  will  be  in- 
telligently and  profitably  advanced,  for  Mr. 
Mel  thoroughly  understands,  not  only  the 
ethics  of  fire  insurance  generally,  but  is 
well-informed  as  to  the  capabilities  of  this 
field,  and  knows  where  to  labor,  when  to 
labor,  and  how  to  labor,  to  the  best  advan- 
tage. The  ofl&ce  of  Le  Cercle  is  at  435 
California  street. 


FIRES. 

March  2,  San  Francisco,  foundry: 

Manufacturers $605 

Manhattan 263 

Bufifalo-Germac 148 

Tradesmans 148 

Traders 148 

Allenianla 139 

Commercial,  N.  Y 139 

Western,  S.  F 96 

Transatlantic 195 

Boston  Underwriters 38 

Williamsburg  City 38 

Star  of  N.  Y 107 

Oakland  Home 67 

March  24,  San  Francisco,  dwelling: 

Royal,  Norwich  Union  &  Lancashire $300 

March  21,  San  Francisco,  building  and 
machinery  of  oakum  factory: 

Transatlantic $1,965 

Sun,  8.  F 1,200 

Western,  8.  F 815 

March  1,  Sunol,  Cal.,  hay  in  warehouse: 

iEtna $559 

Tradesmen's 108 

City  of  London 108 

South  British  &  National 108 

North  German 417 
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March  13,  San  Francisco,  canning  estab- 
lishment and  machinery: 

Hartford $992 

North  British  &  Mercantile 763 

Commercial  Union 7C3 

Rhode  Island .' 305 

March  22,  San  Francisco,  cream   tartar 
works: 

Transatlantic $5,413 

Helvetia 1,353 

Western.  8.  F 1,353 

March  23,  Junction  City,  Oregon,  ware- 
house and  flour  mill: 

Hartford $1,500 

Home  &  Phoenix 4,000 

^tna 2,000 

Rhode  Island 1,000 

Commercial,  S.  F 3,000 

New  Zealand 2,500 

Home  Mutual 1,500 

La  Confiance 1,000 

March  28,  Junction  City,  Or.,  warehouse: 
Hartford $520 

March    3,   Newhall,    Cal.,    general    mer- 
chandise : 

American  Central $1,500 

Commercial  Union 2,500 

March  17,  San  Francisco,  cigars  and  to- 
bacco: 

State  Investment $1,230 

American  Central 150 

March  14,  San  Francisco,  frame  building: 
Metropole $300 

March  26,  Oakland,  millinery  stock: 

Commercial  Union $136 

Phenix,  Brooklyn 163 

March  27,  Geyserville,  Cal.,  dwelling  and 
contents: 
Home&  Phoenix $470 

March  7,  Salem,  Or.,  brick  building: 
Home&  Phoenix $282 

March  13,  San  Francisco,  frame  building: 
State  Investment $500 

March  15,  San  Francisco,  dwelling  and 
contents: 
State  Investment $1,000 

March  20,  Santa  Cruz,  Cal.,  dwelling: 
State  Investment $300 

March  29,  San  Jose,  private  stable: 
State  Investment $550 

March  15,  Oakland,  Cal.,  car  stable  and 
contents: 

Star $1,000 

Phenix  of  Brooklyn 1,000 

Western,  San  Francisco 1,225 

Homo  Mutual 450 
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March  10,  Oakland,  two  dwellings: 
Commercial  Union  $511 

March  22,  Independence,  Cal.,  granary: 

South  British  and  National $500 

City  of  London 500 

March  9,  San  Francisco,  dwelling: 
South  British  and  National $450 

March  5,  Nevada  City,  Cal.,  dwelling: 
North  Bri  tiBh  and  Mercantile $210 

March   2,   Wasco    Co.,   Oregon,   general 
merchandise: 

Liverpool  &  London  &  Globe $1,125 

Boyal,  Norwich  Union  and  Lancashire 1,125 

March  8,  Placer  county,  Cal.,  barn: 
Pbenix  of  Brooklyn $125 

March  15,  Cottage  Grove,  Or.,  warehouse: 
Commercial,  San  Francisco $1,000 

March  4,  Chinese  Camp,  Cal.,  foundry: 

Phoenix  of  London $1,300 

Western,  Toronto 1,300 

British  America 700 

March  8,  San  Francisco,  dwelling: 
Phoenix  of  London $1,050 

March  3,  Walkersville,  Montana,  copper 
works: 

British  America $125 

Western,  Toronto 84 

Home  Mutual 41 

Scottish  Union  and  National 126 

South  British  and  National 125 

Lion 125 

Guardian 125 

Hartford 125 

Home  of  New  York 125 

March  22,  Sonora,  Cal.,  frame  building: 
British  America $600 

March  26,  San  Francisco,  dwelling: 
British  America $800 

March  9,  Havilah.'Cal.,  frame  building: 

Hamburg-Bremen $400 

Imperial,  London,  Northern  and  Queen 600 

March  1,  San  Francisco,  groceries: 
Hamburg-Bremen $1,982 

March  1,  Lone  Kock,  Or.,  general  mer- 
chandise: 
Liverpool  &  London  k  Globe $2,250 

March  12,  Sacramento,  furniture: 
Liverpool  &  London  &  Globe $150 

March  10,  San  Jose,  dwelling  and  furni- 
ture: 
Home  Mutual $1,000 

March  18,  Sacramento,  foundry: 
Home  Mutual $450 

March  8,  San  Francisco,  dwelling: 
Firemans  Fund $660 


March  30,  Yakima,  W.  T.,  cabinet  shop: 
FiremansFund $1,300 

March  12,  San  Francisco,  frame  building: 
Western,  San  Francisco $317 

March  14,  San  Francisco,  furniture: 
Western,  San  Francisco $133 

March  8,  San  Francisco,  tannery: 
Western,  San  Francisco $656 

March  1,  Corvallis,  Or.,  wheat  warehouse 
and  contents: 

Imperial,  London,  Northern  and  Queen $2,000 

Scottish  Union  and  National 3,50U 

Connecticut 4,000 

March  7,  Independence,  Or.,  general  mer- 
chandise: 

Imperial,  London,  Northern  and  Queen $5,400 

^tna 2,200 

March  24,  Martinez,  Cal.,  dwelling: 
Imperial,  London,  Northern  and  Queen $425 

March  30,  Sacramento,  dwelling: 
Imperial,  London,  Northern  and  Queen $1,650 

March  20,  Portland,  Or.,  dwelling: 
Connecticut $842 

March  18,  Portland,   Or.,  machinery  in 
warehouse: 
Scottish  Union  and  National $500 

March  9,  Bodie,  Cal.,  frame  building : 

New  Orleans   $712 

Teutonia 712 

Watertown 712 

Girard 712 

March  18,  San  Francisco,  frame  building: 
Fire  Insurance  Association $275 

March    20,    Fulton,    Cal.,    furniture   in 
dwelling: 
Oakland  Home $250 

Total $94,593 


CHIPS. 

— Mr.  J.  B.  F.  Davis  has  been  appointed 
city  agent  for  Messrs.  Gutte  &  Frank's  In- 
surancy  Agency. 

— Oakland's  City  Council  are  still  debating 
whether  to  get  stop-nozzles  for  the  fire  de- 
partment. A  decision  in  the  aflQrmative 
ought  to  have  been  arrived  at  long  ago. 
—The  paper  read  by  Mr.  E.  W.  Carpenter 
at  the  Sixth  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific, 
and  published  in  the  Coast  Eeview  last 
month,  has  been  issued  in  pamphlet  form 
for  miscellaneous  circulation. 
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Of  the  Condition  and  affairs  of  tie 


Fire  Insurance  Co.,  of  London, 

On  the  Thirty-First  day  of  December,   A.   D.,   i88i. 

ASSETS  IN  THE  UNITED  STATES,  $501,500. 

DEPOSITED  IN  OREGON,  $50,000  00. 

Amo'int  of  Capital  autliorizetl .'#10,000,000  00 

Amount  of  Capital  Stock  authorized loloOOioOO  00 

Amount  of  Capital  Stock  paid  up  in  Cash 1,000,000  00 


ASSETS, 

Loans  on  Bond  and  Mortgage 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  i)y  Company 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  se 

rities  as  collateral 

Cash  in  Company's  Office 

Cash  in  Banks 

Interest  Due  and  Accrued  on  all  Stocks  and  Loans 

Premiums  in  due  course  of  Collection ' 

Bills  Receivable,  not  matured,  taken  for  fire  Bisks 


85,000  OO 
474,455  75 


600,000  00 

88  92 

103,346  57 

6,849  67 

104,652  98 

5,261  13 

TOTAL  ASSETS !jl,299,655  02 


LIABILITIES. 

Losses  in  process  of  Adjustment  or  in  Suspense 

Gross  Premiums  on  Fire  Risks,  running  one  year  or  less,  §241,695  62;  re-insurance 
fifty  i)er  cent 

Gross  Premiums  on  Fire  Risks  running  more  than  one  year  .^2,898  50,  re-insu- 
rance pro  rata 

Due  and  Accrued  for  Salaries,  Rent,  etc 

Commissions  and  Brokerage  due  and  to  become  due ] 

Bills  Payable,  not  matm-ed 

TOTAL  LIABILITIES " 


120,847  81 

2,441  50 
11,198  96 
7,250  00 
4,400  00 
*207,658  27 


$I,0»I,99G  75. 


S  URPLUS  AS  REGARDS  POLICY-HOLDERS 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums .'$244,594  10 

Received  for  Interest  on  Bonds  and  Moitgages '.  'i25  00 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans  and  from  all  other 

sources 16,766  65 

Profits  on  investments  realized 2,468  75 

Transfer  Fees 826  88 

Received  for  calls  on  Capital ]   1,000,000  00 

Premium  on  shares '238!255  00 

TOTAL  INCOME :*]:503!o36T8 


EXPENDITURES. 

Net  Amount  paid  for  Fire  Losses : S53,713  23 

Paid  or  allowed  for  Commission  or  Brokerage     34,667  92 

Paid  for  Salaries,  Fees  and  other  charges  for  officers,  Clerks,  etc 48i953  10 

Preliminary  expenses 67i998  35 

TOTAL  EXPENDITURES .Iii204,'333  60 

LOSSES  Incurred  during  the  year,  Fire     $115,233  23 

W.J.  CALLINGHAM  &  CO.,  Gen.  Agents, 

213  Sansome  Street,  San  Francisco,  Cal. 

BANKERS,  London  and  San  Francisco  Bank,  Limited. 
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— A  bill  has  been,  introduced  into  the  Mary- 
land Legislature  to  abolish  the  office  of 
State  Insurance  Commissioner. 
— Mr.  Maxwell  Sanford  has  been  appointed 
a  special  agent  for  the  Firemans  Fund  and 
the  ^Union  Insurance  Companies  of  this 
city,  to  operate  in  their  Eastern  depart- 
ment. 

— Mr.  E.  S.  Bobbins,  a  well  known  agent 
for  several  reliable  companies  at  Salinas 
City,  called  upon  the  Coast  Keview,  last 
week.  He  reports  the  outlook  favorable 
for  a  successful  year  in  his  location. 
— The  many  friends  of  Mr.  John  Kae  Ham- 
ilton, Pacific  Coast  Manager  of  the  Commer- 
cial Union  Insurance  Company  of  London, 
have  been  congi-atialating  him  for  several 
days  past  upon  his  recovery  from  a  severe 
illness,  and  his  ability  to  return  to  busi- 
ness. 

— The  prominent  city  brokers  having  been 
all  gobbled  up  as  "city  agents,"  it  appears 
that  there  was  not  enough  to  go  around. 
The  result  is,  those  companies  "left  out" 
are  "kicking,"  and  the  "  city  agency  "  deal 
is  apt  to  soon  create  a  break  that  will  cost 
many  a  sigh  before  good  feeling  and  ample 
returns  are  renewed. 

— The  fires  for  March  were  not  over  disas- 
trous on  this  coast,  but  April  opens  with 
two  heavy  conflagrations,  one  being  at  the 
Stockton  flouring  mills  of  Sperry  &  Co.,  and 
the  other  being  in  the  town  of  Dayton, 
Washington  Territory.  The  Sperry  flour- 
ing mills  were  insured  for  $80,000,  and  were 
almost  a  total  loss.  The  loss  at  Dayton  has 
not  been  reported,  but  appears  to  be  very 
heavy,  as  over  one-half  of  the  business 
portion  of  the  town  was  destroyed. 

—Mr.  Welch,  of  the  firm  of  Eeed  & 
Welch,  general  insurance  agents  at  San 
Jose,  representing  the  Liverpool  &  London 
&  Globe  Insurance  Company,  for  many 
years  in  that  city,  was  in  San  Francisco 
last  week,  and  paid  a  visit  to  the  Coast  Ke- 
view office.  He  reports  business  as  being 
fair  in  his  field  of  operations,  thinks  the 
farmers  and  fruit  growers  will  have  a  good 
crop  this  year,  hence  premiums  will  be 
more  easily  and  promptly  forthcoming  than 
would  otherwise  be  the  case. 


— Mr.  Stephen  D.  Ives  received  the  appoint- 
ment of  Special  Agent  and  Adjuster  for  the 
Fireman's  Fund  Insurance  Company  of  this 
city  on  the  1st  ult. 

—  Mr.  Bernard  Faymonville,  for  several 
years  a  prominent  local  for  the  Fireman's 
Fund  Insurance  Company  at  Fresno,  Cal., 
has  been  appointed  Special  Agent  for  that 
company. 

—For  the  year  ending  October  31,  1881,  In- 
diana collected  from  insurance  companies 
for  insurance  fees,^  $13,622.25;  from  in- 
surance tax,  $33,131.36;  total,  $46,753.61. 
This,  after  paying  the  year's  salaries  of  the 
Governor,  Adjutant-General,  Quartermas- 
ter-General, Secretary  of  State,  Auditor  of 
State,  Treasurer  of  State,  Attorney-General, 
Supt.  of  Public  Instruction,  Supreme  Court 
Judges,  and  State  Librarian,  left  a  balance 
of  $3,503.61  to  apply  to  salaries  of  the 
Commissioners  of  Fisheries. 

—  We  congratulate  Messrs.  Donaldson  & 
Co.,  Pacific  Coast  agents  of  the  Scottish 
Imperial  Fire  Insurance  Company  of  Glas- 
gow, and  the  International  Marine  Insur- 
ance Company  of  Liverpool,  Mr.  K.  H. 
Naunton,  Manager,  upon  the  removal  of 
their  office  to  319  Sansome  street,  which  is 
much  more  centrally  located  than  their 
late  office.  With  their  new  departure,  we 
expect  to  see  the  business  of  these  excel- 
lent companies  move  upward  and  onward. 
The  energy  shown  by  Mr.  Naunton  and 
Messrs.  Donaldson  &  Co.  warrant  the  as- 
sumption that  such  will  be  the  future. 

—  The  veteran  President  of  that  stalwart 
fire  insurance  company,  the  Hartford,  Mr.- 
George  L.  Chase,  is  sojourning  on  this  coast, 
and,  in  company  with  Mr.  A.  P.  Flint,  Gen- 
eral Agent  for  the  Hartford  in  this  field,  will 
visit  the  many  natural  and  wonderful  local- 
ities, view  California's  curiosities  and  other 
interesting  points,  and,  we  hope,  will  have 
a  pleasant  vacation.  Mr.  Chase  is  recog-- 
nized  as  being  one  of  the  leading  managing 
underwriters,  not  only  at  his  home  in  Hart- 
ford, Conn.,  but  generally  throughout  the 
Union,  having  been  connected  with  the  old 
Hartford  as  President  for  fifteen  years,  and 
while  so  located  has  aided  that  company  in 
its  constantly  onward  march  Of  usefulness 
and  stability. 
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—The  Colorado  Fire  has  a  suit  for  $5,000 
damages  against  the  Tabor  Fire,  for  breach 
of  contract.  The  former  announced  that 
the  Tabor  had  re-insured  its  risks,  which 
the  latter  denied. 

— A  London  lawyer  introduced  a  client  to 
an  insurance  company,  receiving  a  com- 
mission from  the  company  therefor.  The 
City  of  London  Court  decided  that  the  so- 
licitor is  accountable  to  his  client  for  the 
amount  of  such  commission. 
— An  election  of  a  Secretary  of  the  Califor- 
nia Insurance  Company,  to  fill  the  vacancy 
caused  by  the  death  0/  the  late  Mr.  Zenas 
Crowell,  will  be  held  on  Monday,  the  10th 
instant.  Quite  a  number  of  early  applica- 
tions for  the  position  were  made  by  very 
worthy  gentlemen  outside  of  the  fraternity, 
each  of  them  offering  to  furnish  first-class 
moral  and  financial  endorsements  of  their 
fitness  and  characters,  and  of  their  entire 
willingness  to  sacrifice  their  time  and  tal- 
ents to  the  advancement  of  fire  insurance. 
However,  the  strong  probabilities  are  that 
a  secretary  will  be  selected  by  the  Califor- 
nia Insurance  Company's  Directors  from 
within  the  walls  of  its  own  oflBice. 

—  Col.  A.  F.  Willmarth,  Vice-President  of 
the  Home  Insurance  Company  of  New  York, 
and  one  of  the  best-known  and  ablest  un- 
derwriters of  the  United  States,  is  at  pres- 
ent visiting  this  coast.  Col.  Willmarth  is 
a  veteran  of  the  fraternity  and  has  been 
high  in  the  councils  of  the  Home  for  twen- 
ty-nine years,  proving  himself  to  be  a  skill- 
ful, conservative  and  reliable  man,  consid- 
ered from  any  or  all  points.  He  is  visiting 
this  coast  at  this  time  for  the  benefit  of  his 
health,  and  will,  while  here,  visit  the  prin- 
cipal points  of  attraction  for  which  Califor- 
nia is  noted.  He  is  the  guest  of  Capt.  A.  E. 
Magill,  General  Agent  of  the  Home  and 
Phoenix  on  this  coast,  at  the  latter' s  resi- 
dence in  Oakland,  and  is  accompanied  by 
Mrs.  Willmarth.  Col.  Willmarth  and  wife 
and  Capt.  Magill  and  wife  returned  on  the 
4th  inst.,  from  a  week's  visit  to  Monterey, 
San  Jose  and  vicinity.  We  hope  that  the 
Colonel  may  completely  regain  his  wonted 
health,  that  when  he  returns  to  his  Eastern 
home  he  may  carry  many  pleasant  remind- 
ers of  his  visit  to  this  Western  coast. 


— During  December,  1881,  nearly  two  mil- 
lions of  dollars  were  paid  to  beneficiaries, 
under  life  insurance  policies,  by  the  differ- 
ent companies  of  the  United  States. 
— On  the  18th  inst.  the  California  Spirit  of 
the  Times,  Marcus  D.  Boruck,  editor  and 
proprietor,  closed  its  fifty-fourth  volume 
and  twenty-seventh  year.  During  all  these 
years  the  Spirit  of  the  Times  has  been  edited 
and  owned  by  Mr.  Boruck,  in  an  energetic 
manner,  and  while  he  may  not  have  accu- 
lated  much  wealth,  he  has  continuously 
maintained  a  straightforward  course,  and 
comes  to  the  front  as  smilingly  now  as  of 
yore.  We  cordially  wish  both  paper  and 
proprietor  bountiful  success  in  the  future. 
—  The  Rough  Notes,  devoted  largely  to  in- 
surance matters,  published  at  Indianapolis, 
with  offices  in  Cincinnati  and  Louisville, 
continues  to  revolve  in  its  accustomed 
sphere,  and  hits  some  good,  hard  licks  in 
useful  directions  every  issue.  The  corres- 
pondence of  The  Bough  Notes  tiom  Chicago, 
St.  Louis,  Cleveland,  Ohio,  and  elsewhere, 
is  a  feature  of  interest,  and  we  pick  out 
many  bright  and  original  thoughts  from 
these  letters.  Whoever  edits  our  esteemed 
cotemporary  does  his  duty  in  a  straight- 
forward manner  which  smacks  strongly  of 
an  independence  we  like  to  observe. 

— There  is  considerable  underground  mut- 
tering among  a  few  members  of  the  Board 
of  Underwriters  at  the  situation  in  this 
field.  The  causes  assigned  for  this  ner- 
vousness are,  increased  competition  out- 
side of  the  Board  and  bad  faith  on  the  part 
of  brother  members  of  the  Board.  They 
are  advocating  a  suspension  of  rates  on 
dwellings  in  this  city  and  property  outside 
not  specially  rated.  The  records  show  that 
the  bulk  of  the  Pacific  Coast  business  is  in 
the  hands  of  Board  companies,  and  the  re- 
sults show  that  they  have  all  done  well; 
and  we  therefore  see  no  reason  for  disturb- 
ing the  present  condition  of  affairs.  That 
competition  is  increasing  to  an  unhealthy 
degree,  and  that  there  are  instances  of  bad 
faith  in  the  Board,  we  have  no  doubt;  yet 
we  do  not  believe  that  the  present  state  of 
the  business,  nor  the  outlook,  warrants 
such  action  as  is  contemplated  by  the  few 
nervous  brethren. 
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—The  French  are  deliberating  over  a  bill 
by  which  the  Government  will  obtain  en- 
tire control  of  both  life  and  iire  insurance. 
—A  bill  is  before  the  Massachusetts  Legis- 
lature to  authorize  the  Governor  to  appoint 
a  Fire  Marshal  for  the  City  of  Boston,  and 
defining  the  duties  of  such  oflacer. 
— A  bill  has  been  introduced  in  the  New 
York  Legislature  requiring  all  telegraph  and 
electric  light  wires  and  cables  used  in  any 
city  to  be  placed  under  the  surface  of  the 
streets  before  March  1st,  1883. 
—The  firm  of  Macdonald  &  Hawes,  General 
Agents  of  the  Scottish  Union  and  National 
and  the  Connecticut  Insurance  companies, 
with   the  city  department  under  Messrs. 
Hagan  &  Manheim,  have  removed   to  the 
basement  of  the  Fireman's  Fund  building, 
where    very    handsome    and    commodious 
quarters  have  been  fitted  up. 

—The  suit  of  the  widow  of  Warren  L. 
Brigham  vs.  the  Phoenix  Life  of  Hartford, 
to  recover  $10,000  on  a  policy  on  the  life  of 
her  late  husband,  has  been  compromised, 
the  company  paying  the  face  of  the  policy 
without  interest,  and  the  case  dismissed. 
The  Company  originally  claimed  that  there 
was  a  misrepresentation  of  facts  in  the  ap- 
plication for  the  policy. 

—We  have  received  the  first  sixty-four  pages 
of  the  '  'Law  of  the  Fire  Insurance  Contract, ' ' 
now  in  course  of  publication  by  A.  C.  Blod- 
get  of  Philadelphia.  From  the  specimen 
before  us,  we  have  no  hesitation  in  saying 
that  the  work  will  prove  of  great  value  as  a 
ready  reference  where  technical  points  are 
the  cause  of  controversy  between  insurers 
and  the  assured,  as  well  as  a  guide  to  un- 
derwriters in  search  of  knowledge. 

— An  instance  of  the  evils  growing  out  of 
the  "credit  system"  in  fire  insurance,  is 
evidenced  in  the  arrest  of  P.  G.  Gardner,  of 
Chicago,  of  the  firm  of  P.  G.  Gardner  & 
Co.,  who  failed  to  turn  over  to  the  Agricul- 
tural Insurance  Company  about  $800  in 
premiums,  which  it  is  alleged  that  he  had 
collected.  The  Company  grew  tired,  and 
sought  to  compel  Mr.  G.  to  settle  more 
promptly,  when  it  was  found  that  he  was 
behind  hand  in  his  accounts.  The  credit 
system  is  demoralizing  to  local  agents. 


—A  negligent  agent  is  not  only  as  useless 
as  a  last  year's  almanac,  but  is  more  dan- 
gerous than  useful.  Orders  from  head- 
quarters should  be  obeyed  immediately. 

—A  New  York  Legislator  has  introduced 
a  bill  to  authorize  the  issuance  of  policies 
providing  against  loss  or  damage  by  wind- 
storms and  tornadoes.  Wisconsin  has  just 
killed  two  similar  measures. 
—As  an  evidence  of  the  increased  liability, 
owing  to  concentration  of  values,  it  is  only 
necessary  to  mention  that  New  York  City, 
with  but  about  one-fortieth  of  the  popula- 
tion of  the  entire  couaitry  in  1881,  suffered 
one-twentieth  of  the  total  fire  losses. 

—We  have  received  the  card  of  Mr.  Oliver 
H.  Cole,  announcing  that  he  has  entered 
the  field  as  an  adjuster  of  fire  losses,  with 
headquarters  at  No.  433  California  street, 
in  the  office  of  the  Lion  Fire  Ins.  Co .  Mr. 
Cole  tas  been  a  valued  member  of  the  in- 
surance fraternity  for  several  years,  is  a 
careful  adjuster,  and  in  all  his  dealings  pays 
particular  attention  to  the  interests  of  his 
employers. 

—Mr.  Harry  Syz,  who  returned  early  in 
March  from  a  six  months  trip  to  Europe, 
where  he  secured  the  agency  of  the  London 
&  Provincial  Fire  Ins.  Co.,  of  London,  will 
henceforth  work  that  Company  in  this 
field  in  connection  with  the  Helvetia  Swiss 
Fire  and  the  Swiss  Marine  Ins.  Companies 
combined.  The  addition  of  the  London  & 
Provincial  makes  this  one  of  the  strong 
agencies  of  the  coast. 

—Mr.  John  Landers,  General  Agent  on  this 
coast  for  the  Manhattan  Life  Insurance 
Company,  hands  us  a  letter  from  President 
Stokes,  as  we  go  to  press,  containing  the 
following  concerning  the  death  of  C.  Y. 
Wemple,  Vice-President  of  that  company: 
"I  have  to  notice  with  great  regret  that  our 
much  respected  Vice-President,  C.  Y.  Wem- 
ple, died  on  the  afternoon  of  March  29th, 
His  death  was  not  unexpected,  for  we  had 
painfully  observed  for  months  his  rapid  de- 
clining health.  His  connection  with  this 
company  was  from  its  commencement,  he 
assisting  in  its  organization,  and  in  estab- 
lishing its  agency  did  good  service.  He 
leaves  us  with  many  pleasant  recollections." 
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— The  business  of  life  insurance  is  reported 

to  be  very  active    in    Canada  and  Great 

Britain. 

— Marine  losses  throughout  the  whole  world 

in  1881  are  estimated  at  $1,400,000,000  by 

the  British  Lloyds  Register. 

—  Mr.  Arthur  Donnal,  City  Agent  of  the 
California  Insurance  Company  of  this  city, 
and  the  Union  Insurance  Company  of  Christ- 
church,  New  Zealand,  has  removed  into  his 
new  and  commodious  offices  in  the  base- 
ment at  No.  318  California  street,  where  he 
is  prepared  to  furnish  first-class  indemnity 
at  current  rates. 

—  Mr.  B.  C.  Dick,  for  two  years  connected 
with  the  Oakland  Home  Insurance  Compa- 
ny, has  been  selected  as  Special  Agent  for 
the  Sun  Insurance  Company  of  this  city, 
and  already  the  sharp  scintillations  of  busi- 
ness are  gleaming  through  this  worthy  gen- 
tleman's spectacles  upon  the  youngest  of 
California  insurance  companies. 

— The  trial  of  Noble  Wallingford,  on  a 
charge  of  arson,  for  the  alleged  burning  of 
the  house  of  E.  Bender,  in  Napa  County, 
on  November  19,  1881,  has  been  recently 
in  progress  before  the  Superior  Court  of 
that  County,  before  Judge  Gregory  of 
Solano.  Mr.  Geo.  A.  Knight,  Governor 
Perkin's  appointee  for  Insurance  Commis- 
sioner, was  one  of  the  attorneys  in  the  case. 

— ^W.  H.  Baldwin,  under  commission  of  the 
Census  Bureau  at  Washington,  is  visiting 
all  the  principal  cities  of  the  United  States, 
looking  up  information  regarding  the  water 
supply  and  sewer  systems  now  in  practice. 
The  Department  expects  from  this  informa- 
tion to  solve  the  problem  of  the  mortality 
rate  and  the  diseases  which  prevail  through- 
out the  Union,  especially  in  cities. 

— The  A.  O.  U.  W.  is  in  trouble  in  Indiana. 
Laura  Eaton  sues  for  the  amount  of  her 
dead  husband's  policy,  and  the  Grand  Lodge 
pleads  in  abatement,  saying  they  are  not  a 
coi-poration.  Should  the  court  sustain  the 
plea,  writs  will  issue  against  all  the  mem- 
bers in  the  State  worth  suing.  Should  the 
plaintiff  gain  a  verdict  for  $2,000,  with  ten 
per  cent,  penalty  added  for  every  thirty 
days  since  due,  some  grand  officers  will 
regi-et  being  A.  O.  U.  W's. 


— The  Phoenix,  of  London,  has  added  $118,- 
500  to  its  United  States  funds  deposited 
with  trustees. 

—  Mr.  Ed.  Farnsworth,  of  Farnsworth  & 
Son's  General  Insurance  Agency,  this  city, 
returned  from  the  East  on  the  5th  inst.  It 
is  understood  that  he  had  a  very  successful 
business  trip. 

— Mr.  James  A.  Carey  and  Mr.  G.  L.  Castle, 
have  been  appointed  Special  Agents  for  the 
Accident  Ins.  Co.  of  North  America,  of 
which  Mr.  H.  D.  Irvin  is  General  Agent  on 
the  Pacific  coast. 

— Mr.  James  Munsell,  Jr.,  the  well  known 
General  Agent  of  that  staunch  institution, 
the  Mutual  Benefit  Life  Insurance  Compa- 
ny, has  removed  his  office  to  415  Montgom- 
ery Street.  His  new  headquarters  are  fitted 
up  in  good  style,  comfort  and  elegance  of 
appointment,  being  blended  with  rare  good 
taste. 

— Mr.  Frank  Livesay,  who  recently  resigned 
the  sub-managership  of  the  Lion  Ins.  Co. 
of  London,  was  on  February  15th  presented 
by  the  Directors  of  the  Lion  with  a  testi- 
monial as  to  the  efficiency  of  the  former, 
and  the  regret  of  the  Directors  at  losing 
his  valuable  services.  Mr.  Livesay  resides 
at  Potter's  Bar,  nearBarnet,  Herts,  England. 

— Mr.  George  Spaulding,  the  well  known 
printer  of  this  city,  from  whose  press  the 
Coast  Eeview  is  issued,  returned  from  Pa- 
raiso  Springs  the  middle  of  last  month, 
thoroughly  relieved  from  a  distressing 
rheumatic  affliction  for  the  first  time  in 
many  months,  and  to  celebrate  the  occasion 
and  render  us  happy,  printed  this  number 
of  the  Coast  Ekview  from  an  entire  new 
dress  of  type. 

—On  Tuesday  the  4th  inst.,  Geo.  A.  Knight 
made  a  demand  upon  Mr.  Maynard  for  the 
office  of  Insurance  Commissioner  of  the 
State  of  California,  basing  his  claim  upon 
his  appointment  by  Governor  Perkins, 
made  in  the  spring  of  1881,  and  confirmed 
by  the  State  Senate  at  that  time.  Mr. 
Maynard  declined  to  yield  up  the  office, 
and  referred  Mr.  Knight  and  attorney,  T. 
J.  Clunie,  to  Mr.  T.  B.  Bishop.  This,  of 
course,  is  but  the  first  move;  the  next  will 
probably  be  before  the  courts. 
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statement  of  the  Condition  and  Affairs 


OF    THE 


ita  ilttsntiatniE 


rn 


OF  HARTFORD, 

In  the  State  of  Connecticut,  on  the  31st  day  of  December,   1881. 
CAPITAL $4,000,000  00 

Amouiit  of  Capital  Stock  paid  up  in  cash iij;4,000,000  00 


ASSETS. 

Real  Estate  owned  by  Company ,$ 

Loans  on  Bond  and  Mortgage 

Cash  market  value  of  all  Stocks  and  Bonds  owned  by  Company 6, 

Amount  of  Loans  secured  by  pledge  of  bonds,  stocks  and   other   marketable 

securities  as  collateral 

Cash  in  Company's  office 

Cash  in  Banks ' 1 

Interest  due  and  accrued  on  all  Stocks  and  Loans 

Interest  due  and  accrued  on  Bonds  and  Mortgages 

Premiums  in  due  course  of  collection 

TOTAL  ASSETS " 


365,000  00 
75  572  00 
925,391  34 

51,050  00 

7,605  58 

174,134  08 

1,603  11 

847  30 

301,069  23 


$8,902,272  64 


LIABILITIES. 


i  adjusted  and  unpaid .•J 

Losses  in  process  of  adjustment  or  in  suspense 

Losses  Resisted,  including  exi>euses 

Gross  Premiums  on  tire  risks  running  one  year  or  less  $1,377,883  04;  re-insurance 
fifty  per  cent , 

Gross  Premiums  on  fire  risks  running  more  than  one  year  $1,558,954  03;  re-insu- 
rance pro  rata 

Gross  Premiums  on  Inland  Navigation  Risks,  .|26,064  95;  re-insurance  100  per  ct. 

Amount  reclaimable  by  assured  on  perpetual  fire  insurance  policies 

All  other  demands  against  Company 

Joint  Stock  capital  actually  paid  up  in  cash 4, 

Surplus,  beyond  capital  and  all  other  liaViilities 3, 

TOTAL  LIABILITIES 


19,121  29 
151,224  51 
14,700  00 

688,941  52 

828,494  62 

13,032  48 

7,578  00 

51,757  32 

,000,000  00 

,127,422  90 

$8,902,272  64 


INCOME. 

Net  Cash  actually  received  for  Fire  Premiums $2,213,017  40 

Net  Cash  actually  received  for  Inland  Premiums 146,597  07 

Received  for  Interest  on  Bonds  and  Mortgages 4,659  84 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans  and  from  all  other 

sources 368,266  58 

Rents 7, 122  65 

TOTAL  INCOME .12,739,663  54 


EXPENDITURES. 

Net  Amount  paid  for  Fire  Losses,  including  $157,940  94  losses  of  previous  years  $1,043,848  55 

Net  ."Vmount  paid  for  Inland  Losses 56,673  63 

Dividends  to  Stockholders 610.000  00 

Paid  or  allowed  for  Commission  or  Brokerage 354,387  99 

Paid  for  .Salaries,  Fees  and  other  Charges  for  Officers,  Clerks,  etc 140,466  33 

Paid  for  all  other  office  expenses 108,079  61 

Paid  for  State,  National  and  Local  Taxes 44.930  97 

TOTAL  EXPENDITURES $2,358,387  08 


Losses  incurred  during  the  year.  . .   Fire,  $1,126;  Inland,  $835  95. 


GEORGE  0.  BOARDMAN,  Gen.  Agent, 


N.  W.  WINTON,   City  Agent, 

Office  of  Pacific  Brancti,  311  California  Street,  San  Francisco. 
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— ^The  Union  Fire  and  Marine  Insurance 
Co.  of  Christ  Church,  New  Zealand,  through 
its  California  agency,  has  made  application 
to  enter  Missouri. 

— Daniel  B.  Lynch,  of  Grass  Valiey,  Cal., 
has  recently  patented  an  improved  fire  ex- 
tinguishing apparatus,  designed  to  concen- 
trate several  streams  of  water  from  as  many 
lines  of  hose  into  one  solid  stream. 

— Chas.  H.  Ford  has  withdrawn  from  the 
service  of  the  North  German  Fire  Insur- 
ance Co.  in  New  York,  and  alleges  "too 
much  management  ( or  mismanagement ) 
from  the  Hamburg  oflBice,"  as  the  cause. 

— Judge  Treat,  of  St.  Louis,  recently  de- 
cided that  the  Texas  &  Pacific  Kailway  Co. 
must  pay  to  the  Insurance  Company  of 
North  America  $9,656.25,  as  value  of  cotton 
burned  while  in  course  of  shipment  by  the 
Kailroad  Co.  It  was  insured  by  the  plaint- 
iff and  paid  for,  and  then  suit  was  instituted 
for  damages  and  value  of  the  cotton.  The 
Court  held  that  in  the  shipment  of  cotton 
on  open  flat  cars  it  devolved  upon  the  Eail- 
road  Company  to  take  additional  precau- 
tions for  the  protection  and  safety  of  the 
cotton,  which  was  not  done.  Hence  the 
decision  in  favor  of  plaintiff  because  of  de- 
fendent's  negligence. 

— Capt.  James  M.  Davis,  a  Deputy  Col- 
lector of  Internal  Revenue,  was  assassi- 
nated in  Tennessee  on  the  13th  ultimo. 
He  had  certificates  of  life  insurance  in  the 
American  Legion  of  Honor  for  $5,000;  in 
the  Foresters  for  $3,000,  and  in  the  Louis- 
ville Mutual  Aid  Association  for  $3,000. 
This  illustrates  the  careless  manner  in 
which  risks  are  accepted  by  co-operative- 
assessment  societies .  Davis  had  been  at  war 
with  "moonshiners"  for  fifteen  years;  had 
killed  a  dozen  or  more  men,  and  was  an 
object  of  intense  murderous  hatred  to  not 
less  than 'a  thousand.  He  had  been  des- 
perately wounded  repeatedly,  and  was  in 
constant  peril  of  the  death  that  overtook 
him  prematurely.  Yet  he  was  insured  on 
equal  terms  with  the  most  peaceful  man 
belonging  to  the  societies  mentioned.  All 
of  which  shows  the  "science"  of  co-ope- 
rative life  insurance.  Ah!  yes,  we  forgot. 
New  blood  will  supply  his  place.    . 


— Yankee  capitalists  have  obtained  from  the 
Eussian  Government  permission  to  form  a 
fire  insurance  company,  with  a  capital  of 
2,000,000  roubles. 

— Mr.  E.  J.  Levy,  with  the  firm  of  Cramer 
&  Co.,  prominent  insurance  agents  at  Los 
Angeles,  has  been  spending  several  weeks 
in  this  city  for  his  health. 
— The  advertisement  of  a  reliable  ' '  English 
company"  for  a  city  agent,  appeared  recently 
in  the  A  Ita  of  this  city.  The  presumption  is 
that  the  company  is  one  of  those  that  "got 
left"  when  the  prominent  brokers  were 
distributing  themselves  around  as    "city 


— One  hundred  and  fifty  dollars,  contrib- 
uted by  the  Fire  Underwriters  of  this  city 
to  supply  the  gilt  buttons  for  the  new  uni- 
forms of  the  officers  and  permanent  men 
of  the  Fire  Department,  ought  to  furnish 
considerable  material.  It  is  understood 
that  the  buttons  are  to  bear  a  coat  of  arms 
and  the  initials  "S.  F.  P.  F.  D."  A  coat 
of  arms  is  all  very  well  these  days,  no 
doubt.  But  we  would  liked  to  have  seen 
some  party  offer  a  coat  of  arms  to  a 
"Jakey"  in  the  old  volunteer  days! 
Golly,  there  would  have  been  razors  in 
the  air!  But  times  ain't  like  they  used  to 
was.  We  appear  to  be  slowly  approaching 
the  condition  of  the  effete  monarchies  of 
Bismarckland. 

— "Will  you  please  to  inform  us,"  wrote 
the  secretary  of  a  California  marriage  in- 
surance association  to  the  insurance  com- 
missioner of  Maine,  ' '  what  papers,  if  any, 
are  requisite  to  enable  our  association  to 
transact  business  in  your  State  ?  Is  there 
a  State  license?  We  are  a  Mutual  Organi- 
zation, Benevolent,  incorporated  under  the 
laws  of  California,  without  capital  stock, 
and  not  for  profit,  but  to  improve  the  so- 
cial and  moral  status  of  the  community." 
Thereto  the  insurance  commissioner  made 
response:  "It  is  difficult  for  the  ordinary 
mind  to  conceive  of  a  'social  and  moral 
status  of  community '  which  would  be  im- 
proved by  the  admission  of  your  company 
to  the  State,  and  as  the  matter  is  wholly 
within  my  discretion,  I  must  respectfully 
decline  to  entertain  the  [proposition." — /n- 
surance  Chronicle, 
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— The  Metropolitan  Plate  Glass  Insurance 
Co.,  of  New  York,  by  its  Pacific  coast 
agents,  Messrs.  E.  D.  Famsworth  &  Son, 
has  insured  two  hundred  plates  of  glass  in 
Phelan's  new  block  on  Market  street,  for 
the  amount  of  $15,600.  This  is  the  largest 
plate  glass  insurance  policy  ever  issued  on 
the  Pacific  coast. 

— One,  at  least,  of  the  most  prominent  in- 
surance agencies  on  this  coast,  doing  a  large 
and  profitable  business,  practices  a  strict 
cash  system  in  its  operations.  The  cash, 
or  checks  of  the  local  agents  for  the 
previous  month's  business,  are  positively  re- 
quired to  be  in  the  manager's  office  in  this 
-city  on  the  10th  of  each  month.  This 
agency  has  no  defaulting  agents,  loses  no 
interest  receipts,  does  not  encourage  "dead 
beat"  insurers,  has  very  little  for  special 
agents  to  do,  and  withal  has  a  splendid, 
well-trained,  energetic  corps  of  locals.  If 
such  a  cash  system  can  be  successfully 
practiced  by  one  agency,  it  may  be  by  all 
companies  or  representatives  of  companies 
here. 

— Oscar  Wilde's  advent  upon  the  Pacific 
Coast  naturally  brought  into  prominence 
quite  an  amount  of  aestheticism  in  shoddy- 
dom.  The  aesthetic,  too  too  utterly  utter 
just  mildly  aflfected  the  local  insurance  fra- 
ternity, thank  Heaven!  And  it  is  well  that 
they  did  not  fall  down  and  worship  the  art- 
perfect  apostle  from  Dublin,  for  he  is  un- 
doubtedly the  most  utter  specimen  of  tom- 
foolery ever  imported  to  gull  the  over-in- 
..quisitive  Yankee  nation.  Oscar  loves  the 
perfect!  Oh,  yes!  oh,  yes!  His  abbreviat- 
ed pipe-stems  are  perfect  failures  of  phys- 
ical development;  his  long  hair  (which  on 
a  man  is  evidence  of  personal  filthiness)  is 
perfectly  disgusting;  his  dreary  drawl  and 
lack  of  intonation  are  perfect  testimonials 
of  his  utter  lack  of  appreciation  of  the  art 
of  oratory.  His  attempt  to  smoke  a  cigar 
in  a  car  of  the  Oakland  local  railroad,  in  the 
presence  of  a  large  number  of  ladies,  proved 
that  he  is  at  heart  a  perfect  boor;  and  it 
pleases  us  to  think  that  if  he  hadn't 
promptly  thrown  the  weed  out  of  the  win- 
dow when  told  to  do  so,  Conductor  Sam. 
Bones  would  have  swiped  the  floor  with  his 
art-perfect  carcass.    Oughl 


— Insurance  receivers  are  getting  warmed 
over  the  judicial  coals  in  New  York. 

— Wm.  A.  Baldwin,  who  was  President  of 
that  sagebrush  fraud,  the  "  Central  Pacific 
Insurance  Co.  of  Nevada,"  has  drifted  to 
Chicago,  where,  last  month,  he,  in  company 
with  Albert  Larrabee  and  K.  Nevers,  incor- 
porated "the  Northwestern  Underwriters," 
with  a  nominal  capital  of  $20,000.  Bald- 
win's connection  with  the  concern  is 
enough  to  stamp  it  as  a  "bilk  of  the  first 
water." 

— The  city  of  San  Jose  has  suffered  from 
numerous  incendiary  fires  during  the  past 
few  months,  one  of  the  notable  points  of 
attack  being  the  church  edifices,  one  of 
which  was  burned  down  on  February  25th, 
and  cost  the  insurance  companies  $10,000. 
In  this  instance  the  insurance  companies 
were  injured  more  than  the  cause  of  re- 
ligion. We  would  suggest  to  the  festive 
San  Jose  firebugs  that  if  they  have  any 
prejudice  against  the  Christians  of  that 
city,  to  roast  a  few  ministers  and  deacons 
and  let  the  insurance  companies'  risks 
stand. 

— In  the  suit  of  Bauman  vs.  The  Metro- 
politan Life  Ins.  Co.  of  New  York,  recently 
tried  in  Baltimore,  a  fine  point  in  insurance 
was  involved.  The  policy  provided  that 
if  the  party  insured  died  within  "three 
months"  from  date  of  policy,  no  loss  should 
be  payable.  Plaintiff  proved  that  the  pre- 
miums had  been  paid  in  advance  for  more 
than  three  months,  and  that  the  party  died 
after  the  policy  had  been  muning  thirteen 
weeks.  On  behalf  of  the  Company  it  was 
claimed  that  the  thirteen  weeks  did  not 
make  up  three  full  "calendar  months, "  that 
three  "lunar  months"  were  not  sufficient, 
and  contended  that  the  receipt  of  premiums 
could  not  be  construed  as  a  waiver  of  this 
condition  of  the  policy.  The  Court  de- 
cided in  favor  of  the  Company,  holding 
that  "calendar"  months  were  meant,  and 
that  the  agent  had  no  right  to  waive  the 
provision  of  the  policy  by  receiving  pre- 
miums, which  actually  covered  three  calen- 
dar months,  and  that  notwithstanding  the 
payment  of  the  premiums,  if  the  party  did 
not  outlive  the  three  months,  he  could  not 
recover. 
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— A  Wisconsin  Solon  proposes  to  authorize 
the  Insurance  Commissioner  to  issue  li- 
censes for  insurance  companies  to  insure 
crops  and  other  property  from  damage  by 
winds. 

— The  somewhat  noted  arson  case  at  San 
Jose,  in  which  Captain  C.  H.  and  Mrs. 
Mary  Sogers  were  defendants,  came  to  a 
close  March  27th,  by  dismissal,  the  Justice 
believing  that  no  jury  would  convict  on  the 
evidence  adduced.  The  case  was  considera- 
bly muddled,  an  illegitimate  baby  being 
placed  in  evidence  to  show  that  the  mother 
was  of  questionable  veracity.  While  the 
decision  of  the  Justice  in  this  action  was 
doubtless  wise,  all  the  same  it  is  to  be 
hoped  that  some  of  the  San  Jose  incen- 
diaries will  be  caught,  convicted  and  pun- 
ished. There  has  been  too  much  of  the 
"fire  bug"  developed  in  that  city  of  late. 

— Sviit  has  been  commenced  in  the  courts 
of  Indiana,  against  the  Knights  of  Honor, 
by  the  family  of  a  member  who  died  while 
his  lodge  was  under  suspension,  the  Su- 
preme Lodge  officers  having  refused  to  pay 
the  benefit.  Levi  Abbott,  the  deqeased 
member,  belonged  to  Tennessee  Lodge,  No. 
20,  of  Nashville,  Tenn.,  and  had  always 
paid  his  assessments  and  dues.  Yet  the 
officers  of  the  Grand  Lodge  took  advantage 
of  the  technical  law  of  the  Order,  and  re- 
fused payment.  It  can  be  readily  seen 
from  this  that  the  widow  or  family  of  a 
member  of  an  assessment  "  insurance  "  as- 
sociation have  to  fear  technical  points  in 
attempting  to  realize  the  benefits  of  the 
order.  The  people  who  originate  these  co- 
operative-assessment insurance  societies 
have  been  prone  to  harp  long  and  loudly 
against  regular  life  insurance  companies, 
and  attempt  to  detract  from  their  credit  by 
claiming  that  the  latter  took  advantage  of 
technicalities,  and  paid  losses  only  when 
compelled  to  by  the  courts.  It  seems  that 
the  financial  secretary  of  a  co-operative 
assessment  lodge  may  disinherit  the  widows 
and  orphans  of  the  entire  membership  by 
neglecting  to  forward  to  the  Supreme 
Lodge  the  assessments  demanded.  We 
submit  that  this  is  the  grossest  species  of 
"technicality"  yet  developed  in  life  in» 
suranoe.- .  -       -  ■ -     .... 


— The  brig,  T.  W.  Lucas,  which  was  re- 
ported wrecked  in  the  bay  of  Mazatlan  last 
November,  arrived  in  this  harbor  last  month 
under  full  sail,  and  in  a  seemingly  very 
healthy  condition  for  a  vessel  supposed  to 
be  strewn  along  the  Mexican  coast.  It  ap- 
pears that  she  was  owned  by  T.  O'Connor, 
the  broker,  and  was  insured  for  f8,000  in 
the  Commercial  and  Swiss  Lloyds.  During 
a  gale  on  November  20th,  she  parted  her 
anchor  chains  and  grounded  in  shallow 
water  in  Mazatlan  Bay.  Captain  Trask,  of 
this  city,  was  sent  by  the  underwriters  to 
ascertain  the  loss.  After  a  cursory  exam- 
ination he  reported  the  Lucas  a  total  loss. 
One  Hanson,  residing  at  Mazatlan,  sent  an 
offer  of  $1,200  to  the  underwriters  for  the 
wreck,  which  was  accepted,  and  the  insur- 
ance companies  paid  the  $8,000  insurance. 
Seven  days  after  the  purchase  of  the  wreck 
Hanson  had  the  brig  afloat,  when  it  was 
found  that  she  had  simply  lost  a  small 
piece  of  her  keel.  Capt.  Trask  affirms  that 
the  report  of  the  surveyors  on  the  wreck 
was  signed  by  E.  G.  Kelton,  U.  S.  Consul 
at  Mazatlan,  and  that  the  recommendation 
to  sell  her  for  $1,200  was  against  his  judg- 
ment. Hanson,  who  purchased  the  alleged 
"wreck,"  was  one  of  the  three  surveyors 
who  reported  her  a  total  loss.  The  whole 
transaction  appears  to  have  acquired  a 
very  fishy  aspect,  considering  the  brief  time 
the  brig  was  under  salt  water. 

The  Mutual  Benefit 

LIFE  INSURANCE  COMPANY, 

Newark,  N,  J. 

INCORPORATED  1845.         PURELY  MUTUAL. 
Assets,  Jan.  1,  1881,  as  ascertained 
by  Examining  Commissioners  of 
Massachusetts, Oliio  and  N.  Jersey$35,726,815  93 

lyiabilities,  as  stated  by  same 31,911,433  85 

Surplus  by  Massachusetts  Standard    3,815,382  08 
Surplus  by  New  York  Standard....    5,988,905  08 

All  policial  nonforfeitable  after  lecond  yaar  ;  low  ezpeniM  ; 
large  dividends  declared  and  paid  every  year  since  organiza- 
tion ;  ample  surplus;  surrender  values  most  liberal;  losses 
promptly  adjusted  aad  paid. 

Officers  : 
Lewis  C.  Grover,  President. 

James  B.  Pearson,  Vice-President, 
Edward  L.  Dobbins,  Sec'y.  Theodore  Macknet,  Tre«9 

JAMES  MUNSELL,  JR., 

Agent  fob  Paoifio  Coast, 
■  415  Jnontiromery.  St,  $an  Francisco* 
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— Manager  John  C.  Paige,  of  the  City  of 
London  Fire,  announces  the  following 
prominent  Bostonians  as  American  Trus- 
tees of  that  company:  Chas.  F.  Choate, 
President  of  the  Old  Colony  Eailroad,  Oli- 
ver Ames,  of  OliTer  Ames  &  Son,  and  Eeu- 
ben  E.  Demmon,  President  of  the  Howard 
National  Bank. 


— We  have  received  from  Insurance  Com- 
missioner Julius  L.  Clark,  of  Massachu- 
setts, copies  of  the  general  statutes  of  that 
commonwealth  relating  to  insurance  and 
insurance  companies;  also  the  general  stat- 
ute relating  to  the  educational,  religious, 
charitable  and  other  beneficiary  corporations 
of  the  same  State. 


FIRE. 


MARINE. 


DONALDSON  &  CO.,  General  Agents, 

319  CALIFORNIA  STREET, 


LE    CERGLE 

Fire    Insurance    Company 

OP  PARIS. 

Subscribed  Capital $3,000,000 

Paid  up  Capital 750,000 

Surplus  as  to  Policy-holders 869,358 


G.   MUECKE, 

General  Agent  for  the  Pacific  Coast, 

GEO.  MEL,  Manager. 

Office,  435  California  Street,  San  Francisco,  CaL 
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Geo.  Spaulding  &  Co.,  414  Clay  St. 


THE 


CALIFORNIA    INS.    CO 

3 IS  CaMfoTTvLoL  St.,  Sarc  Frctnczsco. 

ORGANIZED    FEBRUARY,    1S61. 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS 856,000.00 


C.  T.  HOPKINS,  Prest       JOHN  BEKMINGHAM,  Vice-Prest.     L.  L.  BROMWELL,  Sec'y. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHENOR, 

DANIEL  MEYER,  L,  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Eastern  Department,  E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

ylssiircLTXce  CoirvpcLny, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,    S.   F. 
JOHN  RAE  HAMILTON,  Manag^er. 

Z.  p.  CLARK,  General  Agent. 


CAPITAL,  - $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  Including   reinsurance  and  reserves,  5,014,840 

NET   CASH   SURPLUS  to   Policy   holders,  -  -  3,543,107 

Ml  Losses  on  the  Pacifte  Coast  proinptly   paid  through 
the  San  Francisco  office. 
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FINANCIAL     STATEMENT 

OF  THE 

Fire  and  Marine  Insurance  Company, 

— OF — 

*  CHRISTCHURCH,  NEW  ZEALAND. 


Subscribed  Capital $10,000,000  00 

Cash  Capital  fully  paid  up $375,000  00 

Reserve  for  Re-insurance 131,951  57 

Reserve  for  Outstanding  Losses 30,500  00 

NET  SURPLUS  OVER  ALL.  LIABILITIES 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  hand  with  Ag-ents  and  in  Banks $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans 443,532  40 

TOTAL  ASSETS $691,266  68 

TOTAL  LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DBVENISH  MEARES,  Gen'l  Manager. 


Department  for  Pacific  States  and  Territories, 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 
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IMPEEIAL 

Fire    Insurance   Conir>any,   of  London. 

CAPITAL $8,000,000 

Capital  paid  up 3,500,000 

Assets  January  1st,  1881 8,664,200 

Liabilities  except  Cajjital 1,835,217 

Surplus  as  to  Policy-holders 6,828,983 

LONDON 

Assurance   Corporation,   of   London. 

CAPITAL $4,482,750 

Capital  paid  up 2,241 ,375 

Assets  Januaiy  1st,  1880 15,886,110 

Liabilities  except  Capital 9,712,049 

Surplus  as  to  Policy-holders 6, 174,061 

NOETHERN 

-A^ssnrance  "  Company,   of  London. 

CAPITAL $15,000,000 

Capital  paid  up 750,000 

Assets  January  1st,  1880 13,047,796 

Liabilities  except  Capital 8, 985, 202 

Surplus  as  to  Policy-holders 4,062,594 


QUEEN 


Insurance    Conipany,   of  Liverpool. 

Capital $9,610,000 

Capital  paid  up 865,068 

Assets  January  1st,  1880 4,787,396 

Liabilities  except  Capital 2,749,338 

Surplus  as  to  Pohcy-holders 2,038,058 

A  Joint  Policy  of  the  Four  Companies  issued  on  the  Pacific  Coast. 


AGOR£GAT£  CAPITAL $37,092,750 

TOTAL  COMBINED  ASSETS 41,896,923 


ROBT.  DICKSOlSr, Manager. 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney. 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building)  SAN  FRANOISOO. 
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Insurance  #V^R.^    Company 


7 

OF     ST.  ^feS^^^a^^  GALL, 


Subscribed  Capital  (secured  by  endorsed  notes) $2,000,000  00 

Paid  up  Capital 504,679  00 

Assets  January  1st,  1881 848,218  00 


Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BALOISE,    OF    BASLE. 

HELVETIA,    OF    ST    GALL. 

SWITZERLAND,    OF    ZURICH. 

Subscribed  Capital  (secured  by  endorsed  notes) $4,000,000  00 

Paid  up  Capital 1,235,76158 

Assets  January  1st,  1880 2,330,516  57 


These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  925  Sansome  Street,  (Fireman's  Fund  Building,) 
SAN    FRANCISCO, 
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I' 

-OF  THE- 


Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,06 1   69 


North  German   Fire  Insurance  Co. 

OFHABIBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311  97 


Swiss  Lloyd  Marine  Insurance  Co. 

OP  1VINTERTHUR. 

GROSS  ASSETS ..$1,860,549  oc 


Great  Western  Insurance  Co. 

OF  NEW  YORK. 

ASSETS $1,033,316  41 


PHILIP,    SPEYER   &    CO., 

GENERAL  AGENTS, 

No     13     Merchants'    Exchange 

SAN    FRANCISCO. 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A   JOINT   POLICY. 


Combined  Capital,      ...      -     $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLIN&HAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San   Francisco 


The  City  of  London  Fire  Insurance  Co. 

Limited,   of  London. 
CAPITAL, -      $5,000,000. 


W,  J.  CALLINGHAM   &   CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GREER  HARRISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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Pacific  Branch  for  the  Pacific  States  and  Territories 


OF    L.OND0N, ENGLAND 


g,000,OOCK 

HAVIXG  JURISDICTION  OVBR 

CALIFORXIA,     OREGON,    WASHINGTON,    IDAHO,    MONTANA, 

WYOMING,  COLORADO,  NEW  MEXICO,  UTAH,  NEVADA 

AND  THE  HAWAIIAN  ISLANDS. 


CAPITAL  SUBSCRIBED $5,000,000 

CAPITAL  PAID  UP 1^000,000 

TOTAL  CASH  ASSETS,  (Dec.  31,  1880) 1,315,330 

Assets  in  the  United  States  Dec.  31,  1881. 

United  States  Government  Bonds $470,000  00 

Loans  on  Stocks  and  Bonds 45,800  00 

Cash  in  Company's  Offices 83  74 

Cash  in  National  Exchange  Bank,  Hartford 72,882  50 

Cash  in  Bank  of  British  North  America,  San  Francisco 14,132  99 

Premiums  in  course  of  collection 54,920  19 

Gross  Assets  $657,819  42 

HEAD  OFFICE:  No.  5,  Lothbury,  London. 
CHAKLES  BEDDALL,  F.  S.  S.,  Gkneral  Manager.  J.  B.  DAVISON,  Secbetabt. 

United  States  Trustees: 
JULIUS  CATLIN,  Jb.,  N.  Y.    RODNEY  DENNIS,  Hartfoed.    F.  P.  COOLEY.  Habtfoed. 

Eastern  Branch,  64  Pearl  St.,  Hartford,  Conn. 

Establisjied,  October,  1880. 

MARTIN  BENNETT,  Jr.,  Managee.  JAS.  H.  BREWSTER,  assistant  manages. 

PACIFIC  BRANCH:  433  California  St.,  San  Francisco,  Cal. 

Established,  May,  1880.     Re-organized,  July,  1881. 

Manager GEORGE    D.    DORNIN. 

Assistant  Manager WM.    SEXTON. 

Special    Agent H.    M.  GRANT. 

Oity    I>epa,i*tinent,    SOT'    California    ft«t. 
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Fire  Ins.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,573,291. 

Surplus  as  Regards  Policy  Holders, 1,200,000. 

luvested  in  the  United  States, 691,405. 


OF  WHICH 


200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

Qeneral  Agents, 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


HOT^LING    &    CO., 

General  Agents  for 

OREGON   AND  WASHINGTON  TER., 

PORTLAND,  OREGON. 
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$i000,000.00-^^^S^$8,9fl2.272.64. 

For  a  period  of  SIXTY-THREE  YEARS  this  Company  has  occupied  the  2yosition  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

losses  Paid  Since  Organization,  (63  Years),  $53,000,000,00, 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY  NIOHNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  Sll  California  Street,  San  Francisco, 

THE  MUTUAL  LIFE 

Insurance  Co.  of  'N&w  York. 

EVCORPORATED  IN  1842. 

F.  S.  "WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSETS,   JANUARY     1st,    18S3  ■        -        ■  $94,r()2, 957.92 . 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  liy  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced   the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  mterests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments- $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies 49.o44.837-9° 

Total 5175.3^8,959,49 

And  ibe  present  accumulations  amount  to  more  than 

NIMETY-FOUR   MILLIONS   OF  DOLLA.RS. 
Jiccnmulated  Snrplas,   New  YorU  Standard,   over  _         -         -         -        $13,000,000. 00 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  San^ome  Street,  San  Francisco. 


COAST    EEYIEW. 


A    MONTHLY   JOURNAL,   DEVOTED    TO    FIRE,  MARINE  AND 
LIFE  INSURANCE. 


J.    G.    EDWARDS,    Proprietor, 

320  Sansome  St.,  {Room  14),  San  Francisco,  Cal. 
(Take  the  Elevator.) 


VOL.  17. 


MAY,  1882. 


No.  5. 


Reckless     Competition     in    Fire 
Underwriting. 

It  strikes  us  that  Superintendent  Fair- 
man,  of  the  New  York  Insurance  Depart- 
ment, in  his  annual  report,  presented  to  the 
Legislature  of  that  State  last  month,  has 
some  very  valuable  ideas  on  fire  underwrit- 
ing in  the  East.  And  while  we  do  not 
believe  that  the  situation  is  so  alarming  on 
this  Coast  as  to  necessitate  a  general  dis- 
play of  danger  signals,  still  it  will  do  no 
harm  to  quote  some  of  his  remarks  uj)on 
"competition  among  companies,"  Hear 
him: 

'*  Competition  is  said  to  be  the  life 
of  business,"  and  to  a  curious  extent  and 
for  certain  purposes,  it  is  doubtless  true. 
But  there  is  a  line  beyond  which  competi- 
tion cannot  go  without  utterly  changing  its 
effect  and  influence.  It  then  becomes  the 
revolutionizer — worse  still,  the  consumer 
and  destroyer  of  business.  It  is  as  true  of 
fire  insurance  as  of  railway  traffic,  or  of 
ordinary  mercantile  transactions,  that  it 
cannot  be  done  except  at  prices  which 
realize  a  profit,  or  which  at  least  return 
the  amount  expended  in  cost.  Directors  and 
stockholders  may  magnanimously  forego 
salaries  and  dividends,  and  in  the  hot  race 
for  business,  or  their  unselfish  desire  to  in- 
sure the  property  of  the  people,  may  bravely 


yield  up  their  capital  and  their  private  in- 
come, but  this  will  not  last  always.  There 
is  a  bottom  to  the  deepest  well.  Competing 
for  business  at  rates  lower  than  experience 
demonstrates  to  be  safe  is  dangeroiis  to  the 
purpose  of  insurance,  and  of  course  fatal  to 
both  insurers  and  insured.  If  a  company 
takes  business  at  rates  upon  which  it  can- 
not afford  to  insure,  it  is  equally  taken  at 
rates  which  the  insured  cannot  afford  to 
accept.  The  term  underwriters  is  in  danger 
of  getting  an  altogether  new  and  significant 
meaning — writing  under  one  another. 
Strong  and  well-established  companies, 
even  at  the  expense  of  temporary  suffering 
from  dimunition  of  business,  can  well 
afford  to  refuse  to  run  this  race  for  a  lower- 
ing of  rates  beyond  the  paying  point.  In- 
deed, they  cannot  afford  to  do  otherwise 
than  refuse,  for  by  joining  in  the  unsafe 
reduction  and  continuing  thus  to  do  busi- 
ness for  any  considerable  time,  their  own 
strength  will  be  frittered  away  ^and  their 
reputation  for  superiority  become  a  thing 
of  the  past.  In  fact,  there  will  be  no  su- 
perior class  of  companies,  but  all  will  be  in- 
volved in  one  common  danger  of  ruin. 
Those  companies  which  stem  this  tide 
by  firmly  resisting  it  now,  will  reap  the 
benefit  in  the  end.  They  will  come  out 
with  all  their  powers  retained,  vigorous  for 
the  work  they  are  organized  to  do. 
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"Nor  need  they  suffer  now.  There  are 
plenty  of  business  men  and  property- 
holders  needing  insurance,  who  understand 
the  principles  of  business  and  know  that  it 
cannot  be  done  for  less  than  cost.  There 
are  enough  of  them  to  give  all  the  business 
they  need  to  such  companies  as  stand  firm 
for  adequate  rates.  Those  people  ignoring 
cheap  insurance  as  dangerous  and  false 
will  seek  out  those  companies  which  do 
business  on  a  business  footing.  They  will 
find  the  companies  which  most  safely  in- 
sure instead  of  those  which  offer  to  insure 
for  the  smallest  sum.  It  should  be  no 
objection  in  the  mind  of  the  policy-holder 
that  the  company  in  which  he  insures 
makes  money  from  the  rates  he  pays.  It 
ought  to  make  money,  and  the  more  it 
makes  the  more  secure  is  the  policy-holder. 
It  is  more  to  the  advantage,  or  certainly  it 
is  more  to  the  interest,  of  the  policy-holder 
than  to  the  stockholder,  that  his  company 
should  be  prosperous.  The  former  looks  to 
it  for  the  ijrotection  of  all  he  has;  the  latter 
is  only  concerned  to  the  extent  of  his  stock. 
While  no  price  should  be  charged  greater 
than  the  value  of  the  services  rendered,  or 
for  the  risks  taken,  it  is  equally  true  that 
no  one  should  seek  to  get  a  service  for  less 
than  its  value.  To  do  either,  is  to  do  in- 
justice. The  rights  of  all  and  the  interests 
of  all  are  best  protected  by  equal  and  exact 
justice  to  all.  It  is  unfortunate  that  these 
principles  do  not  always  govern  in  the 
transactions  of  business  between  man  and 
man.  The  millenium  is  aj^parently  far  in 
the  distance,  and  Utopia  is  an  intangible 
theory.  But  if  agreements,  based  upon  the 
principles  of  fundamental  justice,  do  not 
prevail,  the  argument  of  safety  in  business 
should  at  least  have  some  effect." 

The  spirit  of  Mr.  Fairman's  remarks  as 
quoted,  is  what  we  would  have  our  Fire 
Underwrtters  heed.  Remember  that  "there 
is  a  line  beyond  which  competition  cannot 
go  "  with  profit,  safety,  or  even  prudence. 
A  sound  and  reliable  company  will  refuse  a 
risk  below  a  paying  rate. 

Thanks  to  our  Associations  on  this  coast, 
the  dangers  are  not  so  apparent  as  they  are 
in  New  York,  where  "individual  effort"  is 
almost  the  only  safeguard  in  the  mainten- 
ance of  adequate  rates. 


Nevertheless,  it  will  be  well  for  our  fire 
underwriters  to  bear  in  mind  that  the  pay- 
ment of  excessive  commissions,  the  allow- 
ance of  long  credits,  the  indulgence  of 
heavy  rebates,  may  be  as  disastrous  to  them 
as  it  would  appear  the  exciting  and  undue 
competition  among  companies  is  in  the 
East. 

It  is  all  the  same  in  the  end.  It  matters 
not  whether  rates  are  reduced  at  once  below 
a  remunerative  basis,  or  whether  by  the 
payment  of  large  commissions,  the  long 
credits,  or  the  rebates,  profits  are  sapped  all 
the  same,  and  the  year's  balance  sheet  has 
an  "Irish  dividend"  as  the  result. 

Our  Fire  Underwriters  have  a  fair  field  to 
delve  in.  They  should  not  deface  the  ex- 
isting order  of  things  through  a  false  spirit 
of  rivalry.  Better  it  is  to  keep  to  the  path 
of  safety,  though  it  be  narrow  and  humble, 
than  to  launch  out  into  a  gaudy  field  of  in- 
security, where  precipices  abound,  and 
where  ultimate  disaster  is  siare  to  overtake 
the  gi-eedy  and  ill-advised  adventurer. 


Monthly  Digest  of  Insurance  De- 
cisions. I— Fire.  II— Marine. 
Ill-Life. 

I.  FraE. 
Owner  of  Policy  is  Alone  Entitled  to 
Sue  on  It.  In  August,  1880,  Emma  V.  B. 
Oray  obtained  of  defendant  insurance  on 
certain  premises.  Plaintiff  was  a  creditor 
of  Emma  Oray,  the  indebtedness  being 
secured  by  a  trust  deed  on  the  premises 
insured.  The  policy  was  taken  out  and 
paid  for  by  Emma  Oray,  and  contained  the 
provision,  "Loss,  if  any,  payable  to 
Hatch,  as  his  interest  may  appear."  Hatch, 
who  is  plaintiff  in  this  action,  demands 
judgment  for  $2,000.  Held,  It  does  not 
appear  that  Hatch  is  entitled  to  recover 
the  whole  amount,  and  as  there  can  be  no 
splitting  up  of  the  causes  of  action,  it  fol- 
lows that  he  has  no  right  of  action.  Oray 
being  the  owner  of  the  policy  is  alone  en- 
titled to  sue  on  it.  Hatch  vs.  Metropole 
Ins.  Co.,  U.  S.  Circuit  Court,  District  of 
Colorado,  Jan.  4,   1882. 

Compliance  with   Condition  of  Policy 
AS  to  Proofs  of  Loss,  a  Condition  Pre- 
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CEDENT  AND  NECESSARY  TO  AdMIT  OF  MAIN- 
TENANCE OF  Action.  December  2d,  1880, 
a  stock  of  goods  iu  the  store  of  C.  H.  Love- 
joy  &  Co.,  at  Topeka,  Kansas,  was  de- 
stroyed by  fire.  The  owners  were  insured 
in  various  companies.  During  December, 
1880,  and  February  and  January,  1881, 
prior  to  attachment  suits,  efforts  were  made 
by  assured  to  adjust  as  a  total  loss,  but 
without  result.  On  February  26,  1881,  be- 
fore assured  had  rendered  proofs  of  loss 
called  for  by  the  policies  as  a  condition 
precedent  to  liability,  creditors  of  C.  H. 
Lovejoy  &  Co.,  resident  at  St.  Louis,  Mil- 
waukee and  Chicago,  brought  attachment 
suits  on  grounds  of  non-residence  of  j)rin- 
cipal  defendants.  February  28th  the  in- 
surance companies  were  garnisheed  and 
severally  answered,  denying  any  indebted- 
ness. Defendants  did  not  appear,  and  sun- 
dry proofs  of  loss  having  been  filed  with 
the  companies  by  the  assured  subsequent 
to  the  date  of  service  of  the  garnishment, 
the  plaintiffs  in  attachment  took  judgment 
by  default  against  C.  H.  Lovejoy  &  Co., 
and  subsequently  brought  on  for  trial  the 
issues  raised  by  their  replications  to  the 
answers  of  the  garnishees.  At  close  of  case 
for  plaintiffs,  the  garnishees  moved  the 
Court  to  direct  the  jury  to  return  a  ver- 
dict for  the  garnishees.  After  the  evidence 
was  all  in,  the  Court,  upon  the  above  mo- 
tion, Held,  That  at  the  time  the  process 
of  garnishment  was  served,  the  insurance 
companies  had  not  waived  the  execution 
of  proofs  of  loss.  Compliance  with  condi- 
tions in  the  policy  as  to  proofs  of  loss  is  a 
condition  precedent  to  liability,  and  is  just 
as  good  a  legal  defense  for  defendants  as 
they  are  for  the  protection  of  insurers  from 
fraudulent  combinations  against  them. 
Motion  sustained.  Lovejoy  et  al.  vs.  Hart- 
ford Fire  Ins.  Co.  et  al.,  U.  S.-  Circuit  Court, 
N.  Dist.  Illinois,  Feb.  14,  1882,  Chicago 
Legal  News. 

Evidence  of  Agent  as  to  Construction 
OF  Term  of  Kenewal.  It  was  admitted 
that  a  policy  of  insurance  for  $2,000  on 
plaintiff's  two-story  stone  and  brick  biiild- 
ing  was  issued  May  13,  1875,  for  one  year, 
and  renewed  May  13,  1876,  for  another 
year.     Plaintiff  alleged   that  May  13,  1877, 


it  was  again  renewed  for  one  year.  This 
was  denied  by  defendant.  October  10,  1877, 
the  building  was  destroyed  by  fire.  It  ap- 
peared in  evidence  that  one  Edwards,  agent 
for  the  defendant  company,  and  also  agent 
for  the  Underwriters'  Agency  of  New  York, 
went  into  plaintiff's  store  in  May,  1877, 
and  received  $30  as  a  premium,  plaintiff 
claiming  that  Edwards  told  him  the  insur- 
ance was  renewed  in  the  defendant  com- 
pany. It  further  appeared  in  evidence 
that  as  Edwards  claimed  a  policy  for  a  like 
amount  and  term,  was  issiied  to  i^laintiff 
dated  May  17,  1877,  in  the  Underwriters' 
Agency,  and  under  it  the  Agency  paid  one- 
half  of  plaintiffs  loss  by  the  burning  of 
the  building.  The  recovery  sought  in  this 
action  was  for  the  other  half  of  said  loss. 
Plaintiff  claimed  that  Edwards  had  never 
furnished  him  the  usual  certificate  of  re- 
newal in  the  defendant  company,  although 
he  promised  it  several  times.  Held,  The 
original  policy  was  for  one  year,  and  the 
premium  was  $30.  The  renewal  of  1876 
was  for  one  year  also,  and  the  j)remium  was 
the  same.  The  renewal  of  1877  may  fairly 
be  presumed  to  have  been  for  one  year,  the 
same  premium  having  been  paid.  The 
plaintiff  having  paid  the  renewal  premium 
to  Edwards,  the  defendant  was  bound  by 
such  payment  precisely  as  though  the 
money  had  been  paid  to  its  treasurer. 
Judgment  of  Circuit  Court  affirmed  in  fa- 
vor of  plaintiff.  Scott  vs.  Home  Ins.  Co. 
of  New  York,  Supreme  Court  of  Wisconsin, 
November  3,  1881,  Insurance  Law  Journal. 

Question  of  Jurisdiction.  Plaintiff,  a 
citizen  of  Delaware;  defendant,  a  coi-pora- 
tion  of  New  Jersey.  Cause  of  action,  a 
policy  of  insiirance  issued  in  Pennsylva- 
nia, upon  property  in  Delaware,  and  paya- 
ble to  plaintiff  as  mortgagee.  Defendant  had 
a  usual  place  of  business,  and  was  doing 
business  in  Boston  as  a  foreign  insurance 
company  at  the  time  of  service,  and  had 
complied  with  the  laws  of  the  Common- 
wealth in  relation  to  foreign  insurance  com- 
panies. Process  was  served  upon  the  In- 
surance Commissioner  as  attorney  for  the 
defendant.  On  the  trial  in  the  Superior 
Court,  the  defendant  moved  to  dismiss,  on 
the  ground  that  the  Court  would  not  enter- 
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tain  jurisdiction  of  an  action  between  a 
non-resident  plaintiff  and  a  foreign  insur- 
ance cempanj',  doing  business  in  this  State, 
upon  a  contract  made  out  of  the  State,  and 
insuring  pi"operty  in  another  State  where 
no  attachment  had  been  made,  and  no  ser- 
vice had,  except  upon  the  Insurance  Com- 
missioner. Statute  1878,  c  36,  provides 
that  ' '  a  foreign  insurance  company  shall, 
before  doing  business  in  the  Common- 
wealth, api)oint,  in  writing,  the  Insurance 
Commissioner  as  its  attorney,  upon  whom 
all  lawful  processes  in  any  action,  or  pro- 
ceeding against  the  company,  may  be 
served,  with  like  effect  as  if  the  company 
existed  in  this  Commonwealth."  Upon 
this  the  Court  below  denied  defendant's 
motion,  and  defendant  appeals.  Held, 
The  process  in  this  case  was  la\vfully  served 
upon  the  defendant,  and  the  court  has  ju- 
risdiction to  allow  the  maintenance  of  the 
action.  Exceptions  of  defendant  overruled. 
Johnson  vs.  Trade  Ins.  Co.,  Supreme  Court, 
Mass.,  March  Term,  1882. 

Approximate  Cause  of  Loss  a  Fact  for 
THE  JrRY.  At  the  time  of  the  collision 
between  the  steamers  Slonington  and  Nar- 
rarjansett,  plaintiff  had  upon  the  main  deck 
of  the  latter  vessel  three  crates,  each 
mounted  upon  four  iron  wheels,  and  con- 
taining goods  and  merchandise,  for  damage 
to  which  suit  was  brought.  The  crates 
were  sunk  in  the  water,  but  recovered  by 
wreckers,  and  returned  to  plaintiff  lan- 
opened.  The  contents  were  found  actually 
untouched  bj'  fire,  b\it  were  damaged  by 
water.  The  question  is,  "What  was  the 
proximate  cause  of  the  loss?  "  The  Court 
ruled  that  the  action  could  not  be  main- 
tained. A  verdict  for  defendant  being 
taken,  plaintiff  excepted,  and  the  case 
being  reported  to  the  full  Court,  it  is  Held, 
That  the  proximate  cause  of  the  loss, 
whether  it  was  the  result  of  the  fire  or  not, 
was  for  the  jury  to  decide  upon  all  the  cir- 
cumstances of  the  case.  New  trial  ordered. 
N.  Y.  and  Boston  Dispatch  Co.  vs.  Trad- 
ers' and  Mechanics'  Ins.  Co.  Mass.  Supreme 
Court,  March,  1882. 

Agext's  Blunder  Doe.s  Not  Hold  Against 
Assured 's  Recovery  in  Case  of  Loss.  Francis 


Ferry,  agent  or  solicitor,  in  placing  the  insur- 
ance in  defendant  companj',  inadvertently 
transposed  the  numbers  of  the  different 
buildings,  so  that  a  policy  of  $10,800  was 
placed  upon  a  §2,000  building,  and  vice  versa. 
Held,  That  as  Mr.  Ferry  was  paid  by  the 
insurance  company,  he  was  their  agent,  and 
not  the  agent  of  plaintiff,  and  defendant 
could  not  escape  liability  by  taking  advan- 
tage of  his  mistake.  Cincinnati  Coffin  Co. 
vs.  The  Home  Ins.  Co.  of  Columbus,  0. 
Superior  Court,  March  31,  1882. 


ii.  marine. 
Extent  of  Prior  Policies  in  "Catch- 
iNGs"  of  Whaling  Vessels.  Defendants 
issued  a  policy  of  insurance  in  the  sum  of 
$8,000  upon  catchings  upon  the  bark  F.  A. 
Farnsworth,  risk  to  begin  at  12  m.  August 
1,  1877,  in  the  Arctic  Ocean.  The  policy 
contained  the  following  clause:  "It  is 
hereby  agreed  that  if  the  insured  shall 
have  made  any  other  insurance  upon  the 
catchings  aforesaid  prior  in  date  to  this 
policy,  then  the  said  insurance  company 
shall  be  answerable  only  for  so  much  as  the 
amount  of  said  prior  insurance  may  be 
deficient  toward  fully  covering  the  property 
at  risk,  whether  for  the  full  voyage  or  from 
one  port  of  lading  to  another."  The  plaintiff 
and  A  B  had  made  prior  insurance  for  their 
own  account  in  X  Company,  in  several  pol- 
icies, in  which  the  vessel  was  valued  at 
$16,000,  and  the  outfits  at  $24,000.  The 
X  Company  paid  a  total  loss  on  all  these 
policies.  The  ship  sailed  from  New  Bed- 
ford, December,  1876,  and  was  totally  lost 
September,  1877,  having  on  board  a  cargo 
of  oil,  bone  and  ivory,  in  which  the  own- 
ers'interest  was  $20,790,  at  the  valuations 
named  in  the  policies.  Held,  The  defend- 
ant is  not  liable  upon  its  policy,  because  at 
the  time  of  making  it  the  insured  had 
prior  insurance  on  the  same  catchings  to 
the  full  amount  of  their  value,  against  the 
same  risks.  The  ship  was  on  her  home- 
ward voyage  as  to  the  catchings,  and  as  the 
policies  in  X  Comjiany  more  than  covered 
the  value  of  such  catchings,  it  follows  that 
the  policy  in  defendant  company  could  not 
attach.  Verdict  for  defendant  sustained. 
Leivis  vs.  Manufacturers',  F.   and  M.  Ins. 
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Co.  Supreme  Judicial  Court,  Mass.,  Septem- 
ber, 1881.     The  Reporter. 

Negligence  Not  a  Defense  Where  Col- 
lision IS  the  Proximate  Cause  of  Loss. 
The  schooner  Charlotte  Raab  came  into  col- 
lision with  a  railroad  bridge  across  the 
river.  Plaintiff  sought  to  recover  $334.39 
insurance.  Defendant  set  up  as  a  defense 
negligence  on  the  part  of  the  Captain  in 
carrying  canvas  before  the  vessel  had 
passed  all  the  bridges  on  the  Chicago  River. 
It  was  proved  to  be  customary  to  carry  can- 
vas coming  down  the  river.  Held,  The  de- 
fendants could  not  set  up  negligence  as  a 
defense,  as  such  negligence,  if  any  there 
was,  could  only  be  the  remote  cause  of  col- 
lision, the  collision  being  the  proximate 
cause  of  loss.  Verdict  for  plaintiff.  Char- 
lotte Baab,  Executrix,  vs.  Greenwich  Ins.  Co. 
Chicago  Circuit  Court,  March,  1882. 

Constructive  Total  Loss  Must  Be  Shown 
TO  Entitle  Owner  to  Abandon.  The  ship 
encountered  a  hurricane  while  on  a  voyage 
from  Goa  to  Bombay,  and  was  in  siich  dan- 
ger of  foundering  that  her  master  beached 
her  on  a  shore  of  fine  shifting  sand.  When 
the  weather  moderated,  efforts  were  made 
unsuccessfully  by  the  master  to  get  the 
ship  off,  and  as  the  "burst"  of  the  mon- 
soon was  daily  expected,  appellant  (the 
owner)  gave  notice  of  abandonment  to  the 
underwriters,  which  the  latter  refused  to 
accept,  whereupon  action  was  commenced 
in  [the  Sheriff's  Court  at  Glasgow  against 
respondent  for  a  total  loss.  Subsequently 
an  agent  of  the  underwriters  succeeded  in 
getting  the  vessel  off,  and  had  her  repaired 
at  a  cost  of  $7,000,  and  was  then  worth 
$30,000.  In  her  then  condition  she  was 
offered  to  the  appellant,  who  refused  to  have 
anything  to  do  with  her,  and  persisted  in  his 
claim  for  a  total  loss.  The  Sheriff  Held,'Ths,i 
at  the  date  of  the  action  the  ship  was  not  in 
any  risk  of  sustaining  further  damage  where 
she  lay,  and  that,  regard  being  had  to  the 
usual  course  of  the  monsoon,  there  was  a 
reasonable  prospect  of  her  being  got  off  the 
sandy  shore  where  she  lay  without  greater 
expense  than  a  prudent  uninsured  owner 
would  reasonably  incur,  and  that,  therefore, 
there  was  not  at  that  date  a  constructive 


total  loss  of  the  ship  such  as  to  entitle  the 
owner  to  abandon  her  to  the  underwriter. 
The  Court  affirmed  the  decision  of  the 
Sheriff.  On  the  appeal  their  Lordships  gave 
judgment  for  the  respondents,  on  the  ground 
that  the  point  involved  being  one  of  fact, 
they  had  no  power  to  entertain  the  appeal. 
Judgment  affirmed,  with  costs.  Shepherd, 
A2:>pellant,  ys.  Henderson,  Respondent.  House 
of  Lords,  Dec.  1,  1881. 

Proximate  Cause  of  Loss  Barred  by 
Warranty.  No  Recovery  Can  be  Had. 
A  merchant  ship  was  insured  in^  the  usual 
way,  the  policy  enumerating  the  ordinary 
perils  insured  against,  and  including  what 
is  called  "barratry"  by  the  master,  and 
also  containing  a  warranty  against  loss  by 
capture  or  seizure.  The  captain  took  on 
board  eight  tons  of  tobacco,  which  he  re- 
ceived for  the  purpose  of  its  being  smuggled 
into  Spain.  The  ship  was  seized  by  the 
Spanish  revenue  authorities,  and  proceed- 
ings were  taken  with  a  view  to  its  confisca- 
tion. The  owner  of  the  shij)  had  to  pay  a 
large  sum  in  order  to  get  his  ship  back,  in 
consequence  of  which  he  sued  on  the 
policy  to  recover  the  sum  so  paid  from  the 
insurers.  Held,  The  captain  in  taking 
aboard  the  tobacco  to  be  smuggled  com- 
mitted barratry,  but  although  a  barratrous 
act  had  been  committed,  there  had  been  no 
loss  until  the  seizure  by  the  Spanish  au- 
thorities, and  if  the  ship  had  not  been  over- 
hauled, probably  there  never  would  have 
been  a  loss.  Hence  it  was  the  seizure  which 
caused  the  loss,  and  as  that  was  covered 
by  the  warranty,  the  owner  would  not  be 
entitled  to  recover.  Judgment  for  defen- 
dant. Corry  vs.  Burr.  High  Court  of 
Justice,  Queen" s  Bench  Division,  Dec.  9,  1881. 

III.    LIFE. 

Test  of  Insolvency.  Statute  is  Con- 
stitutional Against  Special  Charter. 
Company  Responsible  for  Acts  of  Its 
Officers.  Reinsurance.  Thos.'B.  Needles, 
Auditor  of  Public  Accounts  of  the  State, 
filed  a  x'etition  in  the  Circuit  Court  of 
Cook  County,  at  July  term,  1877,  against 
the  Chicago  Life  Insurance  Co.,  under  the 
Act  in  regard  to  the  dissolution  of  insurance 
companies,   approved    February  17,    1874, 
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praj'ing  the  company  be  enjoined  from 
further  proceeding  with  their  business. 
Upon  final  hearing  the  Court  made  a  de- 
cree perpetually  enjoining  the  company 
from  the  further  prosecution  of  its  busi- 
ness, and  the  company  appealed.  Held, 
The  Illinois  statute  authorizing  the  Auditor 
to  secure  the  perpetual  injunction  of  a 
company  from  the  further  prosecution  of 
its  business  is  constitutional,  though  the 
company  be  under  a  special  charter.  The 
method  of  procedure  prescribed  by  the 
statute  is  applicable  to  all  companies,  and 
not  in  the  nature  of  special  legislation. 
The  Auditor  is  not  bound  to  go  outside  of 
the  statute  and  treat  with  the  company  on 
an  alleged  offer  of  re-insurance  in  case  of 
insolvency.  Ability  of  a  life  company  to 
pay  all  its  matured  liabilities  on  demand  is 
not  solvency  within  the  statute  where  its 
reserve  funds  are  less  than  the  net  value  of 
its  policies.  The  fact  that  the  Secretary 
was  the  only  officer  responsible  for  mis- 
management does  not  aid  the  case.  The 
company  is  responsible  for  the  acts  of  its 
Secretary.  Decree  affirmed.  Chicago  Life 
Ins.  Co.,  pVff  in  error  vs.  Needles.  Su- 
preme Court  III.,  Nov.  10,  1881.  Insurance 
Law  Journal. 

Waiver  of  Objection.  Non-Effect  of 
Subsequent  Solvency.  Measure  of  Value 
of  Policy.  Bills  were  filed  in  the  Chancery 
Court  of  the  city  of  Eichmond,  Va.,  by 
Chas.  T.  Binford  and  others,  against  the 
Universal  Life  Insurance  Co.  of  New  York, 
praying  for  a  distribution  of  the  assets  of 
said  company  in  Virginia  among  the  several 
plaintiffs,  according  to  the  values  of  the 
policies  held  by  them,  respectively.  The 
company  was,  in  1878,  declared  solvent  sub- 
sequent to  the  above  suits,  but  at  the  time 
they  were  commenced  the  New  York  Court 
had  declared  the  company  to  be  insolvent. 
Held,  A  failure  to  object  to  the  admission 
of  a  report  of  the  Superintendent  of  In- 
surance of  New  York  in  the  Court  below 
was  tantamount  to  a  waiver  of  objection. 
Plaintiffs  were  entitled  to  damages  by 
reason  of  the  company's  insolvency  at  the 
time  they  brought  their  suits,  and  no  sub- 
sequent change  in  the  condition  of  the 
company,     effected     by     the     agency   of 


other  policy  holders,  could  defeat  or  affect 
their  right  to  relief.  The  value  of  each 
policy  of  life  insurance  in  a  company  de- 
creed to  be  insolvent,  is  such  a  sum  of 
money  as  would,  at  the  date  of  such  in- 
solvency, have  purchased  from  a  solvent 
company,  calculating  its  premiums  on  sub- 
stantially the  same  basis  as  the  insolvent 
company,  a  policy  of  the  same  kind  and 
description  as  the  old  one,  for  the  same 
amount,  and  at  the  same  rate  of  premium, 
which  was  not  done  in  this  case.  Decree 
affirmed  in  part  and  reversed  in  part.  Uni- 
versal Life  Ins.  Co.  vs.  Binford  et  al.  Su- 
preme Court  of  Appeals  of  Virginia.  Janu- 
ary Term,  1882.     Virginia  Law  Journal. 

Occasional  Use  of  Intoxicants,  nor 
Exceptional  Case  of  Excess  not  a  Condi- 
tion TO  Void  Policy.  In  the  lower  Court 
the  defendant  set  up  as  a  defense  that  the 
insured  gave  untruthful  answers  to  the 
questions,  "Is  the  party  of  temperate 
habits?"  and  "Has  he  always  been  so?" 
Defendant  put  in  evidence  showing  that 
deceased  had  had  delirium  tremens  before 
the  time  when  he  made  application  for  in- 
surance. At  the  trial  below,  the  Court 
charged  the  jury  that  the  occasional  use 
of  intoxicating  liquors  did  not  make  de- 
ceased a  man  of  intemperate  habits,  nor 
would  an  exceptional  case  of  excess  create 
such  a  condition  as  to  justify  the  applica- 
tion of  this  character  to  him;  that  an  at- 
tack of  delirium  tremens  may  sometimes 
follow  a  single  excessive  indulgence,  and 
that  if  the  habits  of  the  assured,  in  the 
usual  ordinary  every-day  routine  of  hia 
life  were  temperate,  the  representations 
made  were  not  untrue  within  the  meaning 
of  the  policy,  even  although  he  might  have 
had  an  attack  of  delirium  tremens  from  an 
exceptional  over-indulgence.  Verdict  for 
plaintiff  was  given,  and  the  company  ap- 
pealed upon  the  ground  of  error  in  the 
above  charge.  Held,  The  view  taken  by 
the  Court  below  is  here  sustained,  and  its 
judgment  is  affirmed.  Foley  vs.  Knicker- 
bocker Life  Ins.  Co.,  U.S.  Supreme  Court, 
April,  3,  1882. 

Involuntary  Mistake  of  Assured  Does 
NOT    Void  Policy,   Although  Death  Ke- 
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SULTS  Theeefrom.  The  policies  on  the  life 
of  assured  contained  the  provision  that  the 
"  Self-destri;ction  of  the  assured,  whether 
sane  or  insane,  or  whether  it  be  voluntary 
or  involuntary,  is  not  a  risk  assumed  by 
the  company."  While  suffering  under 
great  pain,  the  assured  took  several  doses 
of  laudanum,  which,  for  a  time,  offered 
relief,  but  finally  caused  his  death.  Held, 
If  the  insured,  being  of  sound  mind,  exer- 
cised his  best  reason  and  judgment  in  the 
taking  of  remedies  to  assuage  the  pain  from 
which  he  was  suffering,  the  company  was 
liable,  even  though  the  insured  had  made 
a  mistake  as  to  the  quantity  of  laudanum 
he  should  take.  Judgment  for  plaintiff 
is  rendered.  Lawrence  vs.  Mutual  Life 
Ins.  Co.,  Chicago  Circuit  Court,  March,  1882. 


A  Curious  Little  Romance  in  Life 
Insurance. 

The  publication  in  the  April  issue  of  the 
Coast  Eeview  of  the  swindling  operations 
of  George  M.  Pinkham,  recalled  to  the 
memory  of  our  life  insurance  managers  va- 
rious episodes  in  the  course  of  their  past 
experiences,  and  amongst  others  the  fol- 
lowing romantic  tale  was  related  in  our 
sanctum  a  few  days  since.  Not  wishing  to 
unveil  the  modesty  of  the  persons  inter- 
ested we  use  fictitious  names,  of  course, 
but  otherwise  the  story  may  be  taken  to  be 
substantially  correct. 

THE  STORY. 

"In  the  year  1871,"  said  our  informant, 
"I  was  Manager  on  this  Coast  for  the  Old 
Keliable  Life  Insurance  Company,  of  New 
York,  and  was  pushing  business  in  a  very 
thorough  manner.  I  had  a  large  number 
of  agents  in  the  field,  and  amongst  them 
was  one  named  Herbert  Brown,  who  was  a 
native  of  Australia,  and  a  very  bright  fel- 
low indeed. 

"  I  sent  him  up  to  Truckee,  and  before 
he  had  been  there  two  weeks,  the  applica- 
tions pame  pouring  into  the  ofl&ce  by  the 
hatfull  from  his  field.  Brown  sent  me 
down  fourteen  at  one  time,  each  for  a  large 
amount.  He  sent  down  but  about  $.300 
with  them,  but  wrote  that  all  the  men  were 
good,  and  that  he  would  have  no  trouble  in 
collecting  the  balance  of  the  premiums. 


' '  Well,  Brown  came  down  to  the  city 
after  a  month  at  Truckee,  and  he  had  done 
a  big  business.  I  congratulated  him,  but 
suggested  that  he  should  go  back  immedi- 
ately and  collect  up  the  premiums  due.  To 
that  he  assented,  and,  within  a  week  after 
his  return  to  Truckee,  he  sent  down  about 
$1,400,  and  another  batch  of  applications. 
From  the  appearance  of  things,  I  was  cer- 
tain to  take  in  about  $10,000  in  jjremiums 
from  his  business  in  the  mountains,  and  I 
felt  very  jolly  over  the  prospect. 

"One  day  about  that  time,  a  man  who 
had  known  Brown  intimately  for  years, 
came  to  me  and  said: 

"  'That  agent  of  yours,  Herbert  Brown, 
is  going  to  swindle  you!' 

"  '  I  guess  not,'  I  replied. 

"'Yes,  he  is,  too,'  said  the  man.  'He 
has  collected  $2,500  up  in  the  mountains, 
and  is  now  on  board  the  ship  Comet,  lying 
in  the  stream,  and  to  sail  to  Australia  to- 
morrow.' 

"Well,  that  naturally  startled  me,  fori 
had  just  received  a  letter  from  Brown  that 
very  hour,  dated  at  Truckee  the  day  be- 
fore, and  reporting  business  as  first-rate, 
and  enclosing  about  $200.  However,  I 
knew  my  informant  to  be  a  man  of  unim- 
peachable veracity,  and  when  he  went  on 
to  say  that  Brown  had  been  in  this  city  the 
night  before,  and  had  told  him  of  his  in- 
tended departure,  I  was  astounded . 

"  I  began  to  plan  to  get  Brown  from  the 
ship.  I  knew  if  I  jjut  the  matter  in  the 
hands  of  the  detectives,  that  it  would  cost 
me  a  round  sum.  Suddenly,  I  remem- 
bered a  policeman  acquaintance  named 
Burk;  very  shrewd  chap,  too,  and  one 
whom  I  had  befriended  on  a  previous  oc- 
casion, and  I  went  to  him  and  told  him 
that  I  wanted  a  man  taken  from  the  ship 
Comet  that  night  and  brought  to  my  resi- 
dence, with  all  of  his  baggage. 

"Bulk  got  leave  of  absence,  and  went 
in  to  do  the  job  for  me.  It  was  in  the  early 
winter  and  raining  fearfully  hard.  I  had  a 
dinner  party  at  my  house  that  evening, 
and  about  nine  o'clock  the  door-bell  was 
rung.  The  servant  answered,  came  back 
and  reported  that  a  policeman,  accom- 
panied by  another  man,  wanted  to  see  me. 
"Of  course  I  had  to  undergo  a  good  deal 
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of  'chafif'  from  my  guests,  who  ofifered  to 
'go  my  bail,'  etc. 

"I  excused  myself,  however,  went  into 
the  library,  and  the  servant  conducted 
Burk  and  his  companion  into  that  apart- 
ment. 

"Sure  enough  it  was  Herbert  Brown, 
I  started  in  on  him  rough:  'Brown,'  said 
I,  '  I  have  got  to  send  you  to  San  Quentin, 
and  you  will  have  to  defer  your  trip  to 
Australia  for  about  ten  years!' 

"The  fellow  wilted  like  a  cabbage-leaf  in 
a  pot  of  hot  water.  He  trembled  violently 
for  a  few  minutes,  and  then  he  began  to 
beg — oh,  how  he  did  beg — to  be  let  off. 
Said  he: 

"'Mr.  Miller,  I  will  confess  everything, 
make  ample  restitution,  and  quit  the 
country,  if  you  will  let  me.  It  won't  do 
you  any  good  to  send  me  to  San  Quentin, 
and  it  will  forever  blacken  my  character. 
Give  me  one  more  chance,  and  let  me  go 
back  to  my  family  unmarked  and  not  de- 
graded.' 

"He  owned  up  to  collecting  $2,500,  but 
said  he  had  lost  it  gambling.  Burk  had 
searched  all  of  Brown's  baggage,  and  his 
person,  and  all  that  he  found  was  about 
$30  in  coin,  and  a  watch  and  chain. 

"  Brown  said  he  would  give  me  a  draft 
upon  his  father  in  Australia  if  I  would  let 
him  go,  and  further,  he  said  that  he  would 
write  a  letter  to  his  father,  who  was 
wealthy,  tell  him  the  whole  circumstances, 
and  there  was  no  doubt  but  that  the  old 
gentleman  woiild  make  the  loss  good — if 
he  didn't,  his  (Brown's)  mother  would. 

"  I  thought  over  the  matter  for  a  while, 
then  as  I  could  see  no  other  way  of  getting 
even,  I  concluded  to  accept  Brown's  offer. 
He  sat  down  and  drew  a  draft  upon  his 
father  for  $2,500,  wrote  a  letter  to  his 
father,  explaining  the  nature  of  the  de- 
mand, and  handed  both  to  me. 

"I  put  them  away  in  a  desk,  and  then 
began  to  further  consider  the  case.  I  was 
out  about  $20  in  getting  him  off  the  ship, 
and  it  would  cost  that  much  more  to  get 
him  put  back,  so  I  said: 

"Brown,  I  guess  I  will  keep  this  little 
watch  of  your's  to  repay  me  for  the  ex- 
pense and  trouble  of  this  night's  work  and 
to  remind  me  of  you  sometimes." 


"Well,  he  said  he  intended  to  give  the 
watch  to  his  sister,  and  hoped  that  I  would 
take  the  $30  and  return  him  the  watch. 
But  I  wouldn't  do  it,  and  delivered  him 
over  to  Burk,  with  orders  to  put  him  back 
on  the  Comet.  Burk  did  so,  and  in  an 
hour  afterward  the  ship  sailed. 

"I  sent  the  draft  and  letter  to  old  man 
Brown  by  the  next  mail,  and  it  was  sent 
back  protested,  together  with  the  informa- 
tion that  old  Brown  had  long  ago  kicked 
his  son  Herbert  out  of  doors,  and  would 
have  nothing  more  to  do  with  him,  for  he 
was  a  swindler,  a  gamester,  and  a  blackleg, 
all  the  way  through. 

"  When  I  read  that  letter,  I  indulged  in 
some  sentimental  reflections,  not  loud,  but 
deep.  Clearly  I  was  out  $2,500,  for  I  had 
already  made  it  good,  and  what  had  I  in 
return  ?  Why,  simply  I  had  been  taken  in 
by  the  fellow  after  I  had  him  in  my 
clutches,  and  I  had  a  watch  which  might 
have  cost  $50,  but  it  never  did,  as  I  dis- 
covered that  it  was  galvanized,  and  of  a 
very  cheap  pattern  at  that. 

"I  turned  that  watch  over  in  my  hand 
two  or  three  times  and  concluded  to  give 
it  away,  and  as  it  was  Christmas,  I  went 
down  to  Tucker's,  bought  a  nice  little 
watch  case,  put  Brown's  watch  in  it,  coiled 
the  chain  around  the  watch,  took  the  box 
home  and  hung  it  on  the  Christmas  tree  for 
my  little  sister. 

"  She  I  smothered  me  with  thanks,  of 
course,  and  showed  her  beautiful  present 
to  all  her  friends.  She  pulled  it  out  of 
her  pocket  so  often  that  the  plating  began 
to  wear  off,  and  when  the  tin  showed 
through,  you  may  imagine  she  was  mad. 
Ah,  yes,  she  was  very  mad. 

"Like  a  woman,  she  posted  down  town 
and  attacked  Tucker  for  selling  such  a 
cheat  of  a  watch  to  her  brother. 

"Mr.  Tucker  looked  at  the  watch  and 
told  her  that  in  all  his  life  he  had  never 
sold  a  watch  of  that  kind.  One  of  the 
clerks  explained  that  I  had  bought  the 
case  there,  had  put  the  watch  in  it,  and 
that  was  all  he  knew  about  thematter. 

"Then  Sis  was  mad.  She  came  home 
boiling  over  with  wrath,  and  meeting  me 
in  the  hall,  threw  the  galvanized  watch  at 
my  head.     I  dodged  it,  of  course,  the  watch 
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United  States  Kegisterecl  Bonds $562,150  00 


Bank  of  England  and  other  Stocks 

Cash  in  Banks  and  Office 

Interest  due  and  accrued 

Gross  Premiums  in  due  course  collection 
Total  Assets  


799,769  25 

118,142  08 

11,278  98 

81,951  27 

$1,573,291  58 


LIABILITIES. 

Losses  in  process  of  Adjustment $  83,423  19 

Other  Liabilities 14,662  41 

Total  Liabilities f    108,085  60 

SUMMARY. 

Capital  fully  paid  up $1,000,000  00 

Reserve  for  Losses 83,423  19 

Reserve  for  unearned  Premiums 275,850  30 

Reserve  for  other  Liabilities 14,662  41 
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Total $1,573,291  58 
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struck  the  door-post  and  was  smashed  into 
five  or  six  pieces. 

"While  Sis  was  pouring  out  the  vials  of 
her  scorn  at  me,  I  proceeded  to  gather  up 
the  fragments.  As  I  picked  up  the  outer 
case  of  the]  once-treasured  time-piece,  it 
fell  apart  from  a  thin  inner  case,  and 
from  between  the  two  cases,  neatly  folded, 
fell  a  paper,  which  I  opened  and  thereon 
read: 
$2,500.  San  Francisco,  Nov.  5,  1871. 

At  sight  pay  to  the  order  of  Herbert 
Brown,  two  thousand,  five  hundred  dollars, 
in  United  States  gold  coin,  value  received, 
and  charge  the  same  to  account  of 

The  Bank  of  California. 
To  the  Bank  of  South  Australia,  Adelaide. 

No.  329. 

' '  When  I  had  sent  that  draft  to  the  Bank 
at  Adelaide,  accompanied  by  a  full" state- 
ment of  its  origin  and  subsequent  history, 
Mr,  Herbert  Brown  was  easily  pursuaded, 
in  the  presence  of  the  bank's  Manager  and 
a  constable,  to  indorse  the  draft  and  make 
it  payable  to  my  order.  At  any  rate,  I  got 
the  money.  I've  still  the  galvanized 
watch." 


An  Exceedingly  Questionable  Po- 
sition, 

Immediately  following  the  veto  of  Sena- 
tor Miller's  bill  restricting  Chinese  immi- 
gration, and  the  introduction  of  Congress- 
man Page's  bill  on  the  same  subject,  a  large 
number  of  Boston  merchants  engaged  in 
the  China  trade.  New  York  merchants  ditto, 
and  various  cotton  kings  and  other  capital- 
ists, hastened  to  sign  a  memorial  to  Presi- 
dent Arthur,  taking  strong  gi-ound  against 
the  proposed  legislation.  The  list  of  mem- 
orialists was  telegraphed  to  this  coast,  of 
course,  and,  strange  as  it  may  appear,  th.ere 
was  a  paragraph  devoted  to  fire  insurance 
companies  that  opposed  Chinese  restriction. 
Just  why  a  fire  insurance  company  should 
interest  themselves  for  or  against  Chinese 
immigration,  is  "what  no  fellow  can  find 
out,"  To  be  sure,  the  list  contained  but 
two  or  three  companies  of  standing,  and 
represented  on  this  coast,  and  that  these 
exceptions  to  the  local  mongrel  following 


should  be  found  in  such  company  is  another 
"widdle," 

Now,  to  the  managers  or  officers  of  those 
companies  which  signed  the  memorial,  we 
have  this  to  say:  There  is  not  an  insurance 
agent  on  the  Pacific  Coast  who  cares  how 
soon  the  Chinese  are  restricted  from  com- 
ing here.  Furthermore,  there  is  not  an 
agent  here,  that  we  have  heard  express  an 
opinion,  who  is  not,  heart,  voice  and  soul, 
in  favor  of  getting  rid  of  the  Mongolians 
just  as  soon  as  possible. 

Taking  position  against  the  Chinese 
immigration  restriction  bill  by  a  company 
having  an  agency  here,  cannot  fail  to  work 
that  agency  an  injury  in  its  business,  re- 
gardless of  the  resident  agent's  opinion  or 
feeling  on  the  question. 

We  beg  to  profi'er  this  advice  to  insur- 
ance company  managers  in  the  East  or 
elsewhere :  stick  to  your  business,  and  let 
Chinese  immigration  and  other  political 
matters  severely  alone.  It  won't  do  you 
any  good  west  of  the  Kocky  Mountains  to 
espouse  the  "Fatherhood  of  God  and 
Brotherhood  of  Man"  proposition,  for  it 
was  tried  here  years  ago  by  George  C. 
Gorham  and  some  of  the  smartest  men  in 
the  country,  and  they  failed  most  miserably 
in  their  efforts . 

John  Chinaman  isn't  much  of  a  favorite 
out  this  way,  and  you  had  better  bury  any 
sentimental  foolishness  you  may  have  on 
his  account,  and  attend  strictly  to  wrest- « 
ling  for  premiums.  In  other  words,  don't 
"slop  over"  nor  "bite  off  more  than  you 
can  chew  "  when  seeking  business. 


A  case  just  decided  in  the  District  Court 
of  Arapahoe  county,  Colorado,  illustrates 
the  danger  of  rebuilding,  unless  the  com- 
pany has  clearly  established  its  right.  The 
Girard  did  not  object  to  the  proofs  of  loss 
until  some  six  weeks  had  elapsed,  which 
was  construed  to  be  an  unreasonable  time, 
and  then  after  the  sixty  days  named  in  the 
policy  had  expired,  the  company  proceeded 
to  replace  without  consent  of  the  insured. 
Now  the  company  has,  in  addition  to  re- 
placing the  building,  settled  on  the  referee's 
report  by  paying  the  whole  amount  of  the 
claim. 
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SAN  FRANCISCO  FIRE  INSURANCE  DIRECTORY. 


TABLE  A— COMPANIES  MEMBERS  OF  THE  SAN  FBANCISOO  BOARD  OF  UNDERWRITERS. 


Rkpbeskntativz. 


San  Francisco 
Office. 


Name  of  Company. 


Paid-up 
Capital. 


Assets. 


Surplus  as 

REGARDS 

Policy- 
holders. 


C.  T.  HopkiuH,  President. .  1 
L.  L.  Bromwell,  Secretary.  1 

D.  J.  Staples,  President . .  | 
Wm.  J.  Dutton,  Secretary  I 
OuBtave  Touchard,  Prest..  1 
Jaa.  D.  Bailey,  Secretary. .  j 


Ballow,  Guthrie  &  Co . 


G.  C.  Boardman. 
Butler  &Haldan. 


318  California  Street. 
401  California  Street. 
416-418  California  St. 

316  California  St... -< 

311  California  Street. 
413  California  St 


■{ 


W.  J.  Callingham  &  Co.. 


Robert  Dickson. 


Geo.  D.  DomiiL . 
Wm.  J.  Dutton. . 


213  San8ome  Street. -| 

S.E.  Cor.  California  J 
&  Montgomery. . .  J 

433  California  Street.. 
401  California  St 


Falkner,  Bell  &  Co. 
Brown,  Craig  &  Co. 


A.  P.  Flint 

ThoB.  C.  Grant.. 


Gutte  k  Prank 

Jno.  Rae  Hamilton. 
Chas.  D.  Haven 


430  California  St. 


215  Sansome  Street  -j 

313  California  St...  { 

213  Sansome  Street  | 

307  California  Street. 
210  Sansome  Street . . 
422  Oaiifomia  Street. 


Jonathan  Hunt,  Son  &  Co.. 

Louis  Jacoby 

Wm.  J.  Landers 

Macdonald  &  Hawes 


313CaUfomlaSt. 


...,{ 


A.  E.  Magill 

Philip,  SpeyertCo... 

Harry  W.  Syz 

Hopkins  &  Bromwell. 

Donaldson  &  Co 

Totals 


439CaUfomiaSt. 
406  California  Street. 
818  California  St... ^ 

323  California  St...  I 

425 California  St...  { 

225  Sansome  Street . . 

318  California  Street. 

319  California  Street. 


California  Insurance  Co.. 

Firemans  Fund,  S.  F 

Union,  San  Francisco 

London  and  Lancashire.. 

Manchester  Fire 

Continental 

Niagara 

.lEtna 

British  America 

Phoenix,  London 

Western,  Toronto 

City  of  London 

South  British  &  National 
F.  &M 

Imperial 

London 

Northern 

Queen 

Lion  Fire 

National  Fire 

Lancashire 

Norwich  Union 

Royal 

Ins.  Co.  of  State  of  Penn. 

Phenii,  Brooklyn 

Star  Fire 

Standard  Fire 

Hartford 

Rhode  Island  Ins.  Ass'n . 

German-American 

No.  British  &  Mercantile. 

Hamburg-Maudeburg 

Commercial  Union 

LiTeri>ool  &  Lon.  &  Globe 

American  Fire 

Ins.  Co.  of  North  America 
Pennsylvania  Fire 

Prescott 

Providence- Washington. , 
Prussian  National 

Guardian 

Connecticut 

Scottish!;  nion  &  National 
Security 

Home 

Phoenix,  Hartford 

Hamburg-Bremen 

North  German  Fire 

Helvetia  Swiss  Fire 

Union,  N.  Z 

Scottish  Imperial 

50  Comi)anie8 


$600,000 

750,000 

750,000 

926,000 

500,000 

1,000,000 

500,000 

4,000,000 

500,000 
359,593 
400,000 

1,000,000 

750,000 

3,500,000 

2,241,375 

1,500,000 

873,170 

1,000,000 

200,000 

1,350,000 
660,000 

1,447,725 
200,000 

1,000,000 
500,000 
565,000 

1,250,000 
500,000 

1,000,000 
2,250,000 

625,000 

1,250,000 

1,228,200 

400,000 

3,000,000 

400,000 

200,000 
400,000 
562,500 

5,000,000 

1000,000 

1,412,855 

200,000 

3,000,000 
2,000,000 

300,000 
375,000 

504,679 

375,000 

250,000 


$54,536,095 


$856,517 

1,239,915 

1,036,398 

2,700,567 
1,329,299 
4207,205 
1,735,250 

8,902,272 

1,329,731 
5,364,504 
1,389,178 

1,299,655 

1,820,894 

8,664,200 
7,211,587 
5,743,489 
3,230,504 

1,325,853 

323,553 

4,220,865 

3.522,346 

12,412,595 

706,641 

2,826,874 

896,001 

920,125 

i072,575 
876,201 

3,453,748 
10,119,881 

897,734 

6,810,695 

12,159,063 

1,620,307 
8,739,262 
2,227,615 

411,787 

890,503 

1,259.633 

7,903,244 

1,745,362 

2,157,232 

345,686 

6,995,509 
4,309,972 

1,324,017 
742,835 

848,218 

691,266 

1,203,865 


$746,290 

850,814 

873,583 

1,485,193 

748,430 

2,406,720 

1,140,216 

7,127,422 

656,447 

3,648,530 

637,087 

1,091,997 

1,401,904 

6,828,983 
6,110,149 
4,229,884 
1,771,681 

1,086,797 

205,778 

2,249,692 

2,318,836 

9,437,750 

430,309 

1,511,607 

517,165 

581,605 

2,582,863 
681,742 

2,415,240 
7,30i224 

630,880 

4,125,532 

7,501,306 

1,061,232 
6,379,935 
1,345,567 

274,478 
514,760 
935,640 

7,063,135 

1,330,328 

1,757,150 

235,116 

4,806,180 
3.119,284 

647,304 
526,040 

547,310 

628,815 

349,479 


$165,022,328 


$116,409,409 


I8»2. 
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TABLE  B -COMPANIES  MEMBERS  OP  THE  CALIFORNIA  UNDERWRITERS'  ASSOCIATION. 


Representative. 


San  Francisco 
Office. 


Name  or  Company. 


Paid-up 

Capital, 


Surplus  as 

BEOARDS 

Policy- 
holders. 


J.  H.  Wise,  President 1 

Chas.  A.  Laton,  Secretary  j 
J.  P.  Houghton,  President  1 
Chas.  R.  Story,  Secretary,  i 

P.  White,  President 1 

R.  Q   Brush,  Secretary j 


Hugh  Craig 

W.  L.  Elliott  &  Son. 


E.  D.  Famsworth  &  Son . . . 


Hutchinson  &  Mann. 


Jacobs  &  Easton. 


C.  A.  Laton . 


Smith  &  Snow. 


405  California  Street. 

406  California  Street. 
409  California  Street. 

412CaUfornia  Street. 
440  California  St...  I 

219  Sansome  Street 


N.  E.  Cor.  Sansome  , 
&  CaUfornia  Sts. . ' 


216  Sansome  Street  -! 


405  California  Street. 


310  California  St. 


Commercial,  S.  F 

Home  Mutual,  S.  F. . . . 
Western  F.  &M.,  S.  F. 

New  Zealand 


Commercial  Fire,  N.  Y.. 
Allemannia 


Citiiiens 

Farragut 

Firemens 

German  'Fire. . 
United  States. 

Mechanics 

Exchange 


Dwelling  House  Under's 
Fire  Ins.  Association  . . . 

Girard 

La  Confiance 

New  Orleans  Ins.  Ass'n. 

Peoples 

St.  Paul 

Teutonia 

Watertown  Fire 


Buffalo-German 

Glens  Falls 

Orient 

Shoe  and  Leather 

Springfield 

Traders 

Tradesmens 

Union,  Philadelphia. 
Merchants,  Newark.. 


Fire  Association  of  Phila. 


American  Central 

General  Reassurance 

Metropole 

Amazon 

Northwestern  National. . 
Manhattan. . . ,' 


38  Companies. 


$200,000 
300,000 
200,000 

1,000,000 

200,000 
200,000 

200,000 
200,000 
378,000 
200,000 
250,000 
250,000 
200,010 

500,000 
1,000,000 
300,000 
800,000 
300,000 
300,000 
400,000 
250,000 
200,000 

200,000 
200,000 

1,000,000 
600,000 

1,000,000 
500,000 
300,000 
500,000 
400,000 

500,000 

600,000 
1,750,000 
1,000,000 
300,000 
600,000 
250,000 


8376,532 
679,832 
292,586 

2,006,461 

501,613 
311,023 

390,017 
436,991 
521,192 
388,036 
501,237 
483,714 
337,428 

1,965,591 

1,300,000 

1,132,485 

6,741,512 

574,897 

474,880 

873,727 

375,291 

1,069,675 

900,956 
1,115,413 
1,419,521 
1,022,104 
2,255,807 
1,031,598 
533,490 
894,561 
1,128,994 

4,404,646 

1,160,545 
2,246,322 
1,330,905 

552,131 
1,056,280 

652,117 


$293,089 
498,665 
218,622 

1,590,007 

294,700 
238.621 

348,824 
324,071 
407,435 
300,262 
481,100 
416,001 
278,241 

745,779 
1,200,000 
767,387 
1,132,819 
381,179 
327,809 
565,717 
244,355 
316,241 

657,892 
794,157 

1,178,797 
635,694 

1,431,116 
763,556 
350,252 
668,894 
850,051 

1,625,407 

833.511 
1,665,208 
956,008 
454,023 
830,035 
314,486 


$17,528,010 


$43,439,710 


$25,279,901 


TABLE  C-" OUTSIDERS,"  OR  COMPANIES  NOT  MEMBERS  OF  ANY  ORGANIZATION. 


W.  8.  Davis 

215  Sansome  Street . . 
218-220  Sansome  St... 
209  Sansome  Street . . 
218-220  Sansome  St  . . 

317  California  St...  1 

304  California  Street. 
415  California  St. . .  | 

411  California  St...  1 
415  California  Street. 
435  California  Street. 

Oakland  Home,  Cal 

State  Investment,  S.  P. . 
N.Y.Underwrit'rs  Ag'ncy 

$200,000 
200,000 

2,000,000 

200,000 

600,000 
300,000 
250.000 

300,000 

600,000 
250,000 

600,000 
287,865 

300,000 
750,000 

$244,657 
373.811 

5.036.202 

713,963 

1,055.629 
406.122 
618,192 

948,512 

1,357,397 
1,074,205 

850,644 
331,030 

newly 
1,105,414 

$205,998 
267,692 

3,656,113 
585,006 

Chas.  H.  Gushing,  Secretary 

617,331 

Jennings  &  Stillman 

327,400 

New  Hampshire  Fire 

Transatlantic  Fire 

Boston  Underwriters 

Williamsburg  City 

Progres  National 

London  &  Northwestern . 

Sun  Fire  and  Marine 

Le  Circle 

433,108 
456,202 

Ed.  E.  Potter 

1,054.570 

E.  A.  Halsey  &  Co 

644,198 

C.  L.  Taylor,  President. . .  f 
Ed.  E.  Potter,  Secretary. .  \ 

G.  Muecke 

295,730 
organized 

869,353 

Totals 

$6,737,865 

$14,115,803 

$10,162,790 
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Life  Insurance  in  1881— Figures 
Showing  the  Standing  and  Con- 
dition of  Thirty-seven  Principal 
Companies  at  the  Beginning  of 
the  Present  Year— Comparisons 
and  Averages. 

Life  Insurance  being  *'  one  of  the  indis- 
pensable elements  of  earthly  happiness," 
too  much  attention  cannot  be  given  to  its 
details,  its  progress  and  its  results.  A 
writer  has  aptly  said:  "There  is  no  con- 
dition of  life  it  cannot  ameliorate,  no  dan- 
ger whose  consequences  it  cannot  lessen,  no 
gentiment  of  affection  which  it  cannot 
strengthen.  If,  of  all  contingencies,  death 
is  the  most  terrible  and  the  most  inevitable, 
the  wise  man  should  always  find  room  in 
his  mind  for  the  thought  that  death  may, 
by  a  sudden  stroke,  surprise  him  amid  his 
most  cherished  projects,  and  snatch  him, 
perhaps,  without  a  moment  for  farewells, 
from  his  family  and  his  friends." 

In  accordance  with  the  prompting  of 
that  thought  the  wise  man  will  insure  his 
life — he  does  insure  his  life — for  the  benefit 
of  the  widow  and  the  fatherless  when  he  is 
gone.  The  provision  that  he  thus  makes 
for  his  loved  ones  proves  a  remembrancer 
of  his  goodness  long  after  the  sod  has  grown 
green  above  his  head. 

To  provide  a  feasible  yet  comparatively 
inexpensive  method  for  the  wise  man  to 
take  in  this  matter,  is  the  province  of  life 
insurance  companies.  And  to  guard  the 
interests  of  the  assured,  and  the  insurer  as 
well,  laws  are  passed  and  oflBcials  are  ap- 
pointed. One  of  the  most  beneficial  of 
these  laws  for  the  supervision  of  insurance 
provides  that  at  the  close  of  each  year  every 
company  shall  submit  a  sworn  statement  of 
its  condition  and  affairs,  its  business  for 
that  year  and  its  prospects  for  the  future, 
to  an  officer  of  the  State. 

By  the  publication  of  these  statements 
the  assured  may  have  an  opportunity  to 
become  acquainted  with  the  standing  of  the 
company  to  which  he  has  entrusted  his 
money.  He  is  placed  face  to  face  with  a 
cold  financial  statement,  showing  so  many 
liabilities  and  so  much  assets  to  meet 
those  liabilities. 

Now,  to  show  the  standing  of  the  com- 


panies, individually  and  collectively,  is  the 
province  of  every  publication  devoted  to 
the  interests  of  that  public  of  which  the  as- 
sured are  such  a  large  percentage. 
Especially  do  we  believe  it  to  be  our  duty 
to  present  the  statistical  returns  of  the 
companies,  as  gathered  from  the  sworn 
statements,  and  therefore  we  have  carefully 
and  diligently  plodded  through  the  figures 
of  the  life  insurance  companies  for  1881, 
and  present  below  some  of  the  results  of 
our  labors,  believing  they  will  prove  of 
interest  not  only  to  those  engaged  in  the 
business  of  life  insurance  but  to  policy 
holders  as  well. 

We  first  present  a  tabular  statement  of 
thirty-seven  of  the  principal  companies  of 
the  United  States,  doing  more  than  85  per 
cent,  of  the  entire  business,  and  showing 
the  gross  receipts,  total  liabilities  exclusive 
of  capital  stock,  and  surplus  as  to  policy 
holders,  January  1,  1882,  of  each  com- 
pany, and  the  total  of  these  several  items 
for  all.  Also  total  income  in  1881  of  each, 
the  total  payments  to  policy  holders  in 
1881  of  each,  and  the  total  disbursements 
of  each  in  1881,  together  with  the  grand 
totals  of  these  several  items  for  all.  (See 
opposite  page.) 

GROWTH  or  THE  BUSINESS. 

The  average  ages  of  the  companies  in  the 
above  table  is  25J  years,  which  gives  an 
average  annual  accumulation  of  assets  of 
over  $18,000,000;  liabilities  of  $15,000,000, 
or  an  average  annual  accumulation  of 
surplus  of  over  $3,000,000.  This,  the 
reader  will  bear  in  mind,  is  the  average 
annual  accumulation  of  surplus  of  the 
above  thirty-seven  companies. 

SIGNIFICANT  FIGUKES. 

But  probably  the  most  significant  figures 
are  those  in  the  following  table,  showing 
the  interest  receipts  and  the  deaths  claims 
paid  by  these  thirty-seven  companies.  The 
result  is  as  follows: 

DEATH 
INTEBPBT  CLAIMS 

BECEIPTa  PAID  IN 

NAME  OF  COMPANY.  IN  1881.  1881. 

American $196,336  $215,860 

.Etna 1,«6,665  1,231,680 

Berkshire 205,132  104,626 

Brooklyn 78,300  123,660 

Charter  Oak 472,644  328,964 


!H 
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Connecticut  General $68,607  $73,391 

Connecticut  Mutual 2.921,954  2,896,276 

Continental *  390,624  76,672 

Equitable 2,370,698  2,683,314 

Oermania 456,964  633,231 

Home 269,804  188,739 

Homeopathic  Mutual 35,759  32,965 

John  Hancock  Mutual...   .  169,939  161,606 

Knickerbocker 293,397  272,308 

Manhattan 579,446  573,465 

Maryland 61,419  49,754 

Massachusetts  Mutual 413,859  401,170 

Metropolitan 117,082  268,811 

Michigan  Mutual 69,229  83,084 

Mutual  of  New  York 5,051,492  4.460,206 

Mutual  Benefit,  N.  J 1,812,921  2,317.101 

National 128,897  84,619 

National  of  the  U.  S 224,064  129.772 

New  England  Mutual.: 848,929  873,779 

New  York 2,432,654  2,013,203 

Northwestern  Mutual 1,194,571  816,436 

Pacific  Mutual 62,729  101,994 

FennBylvania  Mutual 412,868  488.693 

Phcenix  Mutual 685,369  514,208 

Provident  Life  and  Trust..  223.117  240,875 

Southern  Mutual 68,505  67,444 

State  Mutual 128,732  119,100 

Travelers 186,335  148,125 

Onion  Central 122,820  51,627 

Union  Mutual 362,869  496,926 

United  States 356,129  368,894 

Washington 318,386  309,850 

Total .  $25,129,145      $23,899,228 

*  Balance  of  profit  and  loss  account  by  sale  of 
real  estate. 

It  will  be  seen  by  the  above  that  the 
receipts  of  interest  moneys  from  the  in- 
vested funds  of  the  above  companies  were 
suflBcient  to  pay  the  entire  death  claims, 
amounting  to  nearly  $24,000,000,  and  there 
still  remained  over  $1,229,000  to  be  other- 
wise applied.  Nothing  could  be  more  elo- 
quent than  these  figures  in  showing  the 
substantial  basis  upon  which  the  life  in- 
surance business  of  this  country  rests. 
But  this  is  not  all.  By  the  following 
figures  it  will  be  seen  that  these  companies 
paid  over  $19,000,003  to  policy  holders  for 
matured  endowments  and  annuities,  and 
for  surrendered  and  ceased  policies: 

PAID  FOB  PAID  FOB 

MATURED  8DRBEN- 

ENDOWMENTS  DBBED  AND 
AND  ANNCI-  CHASED 

NAME  OF  COMPANY.  TIKB.  POIilOIES. 

American $18,605  $138,249 

.Etna 724,065  223,199 

Berkshire 216,870  139,244 

Brooklyn 92,307  65,218 

Charter  Oak 210,227  703,326 
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Connecticut  General $23,344  $13,418 

Connecticut  Mutual 822,371  1.081,236 

Continental 174,671  100,683 

Equitable 343,716  803,694 

Germania 135,399  171,607 

Home 117,827  44,043 

Eomoepatbic  Mutual 6,409  39,976 

Jonn  Hancock  Mutual 84,858  82,861 

Knickerbocker 30,114  450,627 

Manhattan 173,194  163,689 

Maryland 3,815  8,118 

Massachusetts  Mutual 146,796  83,646 

Metropolitan 110.293  84,126 

Michigan  Mutual 11.486  14,717 

Mutual  of  New  York 1,929,262  3,303,248 

Mutual  Benefit,  N.J 399,131  484,879 

National 26,626  28,796 

National  of  the  U.  8 32,728  294,869 

New  England  Mutual 373,946  163,721 

New  York 973,285  375,063 

Northwestern  Mutual 676,060  110,908 

Pacific  Mutual 36,829  39,344 

Pennsylvania  Mutual 92,265  84,309 

Phoenix  Mutual 236,831  317,534 

Provident  Life  and  Trust..  108,277  35,128 

Southern  Mutual 16,000  68,482 

State  Mutual 47,000  8,864 

Travelers 26,611  47,916 

Union  Central 17,133  49,494 

Union  Mutual 435,322  161,451 

United  States 112,041  109,105 

Washington 117,373  239,664 

Total $8,897,777      $10,214,337 

DIVIDENDS   TO   POLICY  HOLDEKS. 

Thus  we  find  that  over  $43,000,000  was 
disbursed  during  1881  by  these  companies; 
and,  coming  further  down,  we  find  another 
large  sum  to  have  sought  the  homes  of  the 
needy  in  the  shape  of  dividends  paid  to  the 
holders  of  policies  of  insurance,  as  will  be 
seen  by  the  following  figures: 

Dividends 
to  Policy- 
holders. 

$11,663 

600,635 

86,126 

24,759 

Nil. 

5,471 

1,384,342 

12,091 

Equitable 1,606,631 


Name  of  Company. 

American 

Mtna 

Berkshire 

Brooklyn 

Chwter  Oak 

Connecticut  General. 
Connecticut  Mutual.. 
Continental 


Germania 

Home 

Homcepatbic  Mutual. . . 
John  Hancock  Mutual. 

Ecickerbocker  

Manhattan 

Maryland 

Massachusetts  Mutual. 


169,484 
96,048 
6,006 
63,123 
43,268 

193,457 
17,379 

196,674 
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Metropolitan $2,162 

Michigan  Mutual 20,768 

Mutualof  New  York 2,947,396 

Mutual  Benefit,  N.J 1,394,269 

National 60,989 

National  of  the  U.  S.  (stock  company).. 

New  England  Mutual 641,776 

New  York 1,730,269 

Northweetern  Mutual 768,611 

Pacific  Mutual 18,202 

Pennsylvania  Mutual 277,377 

Phoenix  Mutual 164,019 

Provident  Life  and  Trust  153  231 

Southern  Mutual 25,197 

State  Mutual 93,505 

Travelers  (purely  stock  company) 

Union  Central 17,928 

Union  Mutual 59,660 

United  States 44,603 

Washington 208,217 

Total $12,733,306 

This  brings  the  total  payments  to  policy 
holders  up  to  nearly  $56,000,000,  a  sum 
equal  to  four  per  cent,  on  a  capital  of  one 
billion  four  hundred  millions  of  dollars. 
That  these  companies  did  a  sound  and  pay- 
ing business  is  evidenced  by  the  facts  above 
stated,  and  by  the  further  exhibits  of  the 
premium  receipts,  which  were  as  follows : 

Premiums 
received  in 

Name  of  Company.  1881. 

American $229,787 

MtntL 2,394,650 

Berkshire 493,246 

Brooklyn 201,249 

Charter  Oak 256,388 

Connecticut  General 145,999 

Connecticut  Mutual 6,238,813 

Continental 210,548 

Equitable 7,712,807 

Oermania 1,316,516 

Home 454,728 

Homeopathic  Mutual 100,668 

John  Hancock  Mutual 346,887 

Knickerbocker 542,818 

Manhattan 1,002,796 

Maryland 97,709 

Massachusetts  Mutual 837,896 

Metropolitan 859,493 

Michigan  Mutual 239,747 

Mutual,  New  York 12,196,624 

Mutual  Benefit,  N.J 4,000,302 

National 293,481 

National  of  the  U.  S 261,673 

New  England  Mutual 1,703,044 

New  York 8,050,712 

Northwestern  Mutual 2,179,562 

Pacific  Mutual 276,711 

Pennsylvania  Mutual 1,201,329 

Phoenix  Mutual 817,501 


Review.  303 

Provident  Life  and  Trust $1,117,266 

Southern  Mutual 140,144 

State  Mutual 330.681 

Travelers 670,121 

Union  Central 291,722 

UnlonMutual 695,910 

United  States 657,810 

Washington 1,119.031 

Total $58,487,274 

We  will  here  take  occasion  to  note  that  the 
confidence  of  the  public  in  the  supreme 
value  of  life  insurance  is  shown  by  the 
number  of  new  policies  issued  and  in  force 
on  January  1st,  1881,  as  per  the  following 
table: 

Policies  Whole 
Issued    No.  Poll* 

and  ci>  s  in 

Name  of  Company.                     Renewed.  Force. 

American 113  4,995 

^tna 4,763  57,564 

Berkshire 827  5,732 

Brooklyn 699  3,285 

CbarterOak 1,206  14,119 

Connecticut  General 710  3,745 

Connecticut  Mutual 3,681  63,913 

Continental  876  7,857 

Equitable 12,051  68,112 

Germania 2,081  20,687 

Home 1,230  7,862 

Homeopathic  Mutual 638  2,457 

John  Hancock  Mutual *28,690  *41,631 

Knickerbocker 310  5,712 

Manhatattan 1,045  11,304 

Maryland 155  1,449 

Massachusetts  Mutual 1,493  13,396 

Metropolitan *79,585  ♦196,673 

Michigan  Mutual 1,114  4,928 

Mutual  of  New  York 10,532  101,490 

Mutual  Benefit,  N.  J 5,409  46,652 

National 865  4,844 

National  or  the  U.  8 211  5,966 

New  England  Mutual 1 ,994  19,400 

New  York 9,941  53,927 

Northwestern  Mutual 6,253  37,491 

Pacific  Mutual 556  3,427 

Peansylvania  Mutual 2,437  13,608 

Phoenix  Mutual 1,087  20,482 

l-rovldent  Life  and  Trust 1  668  9,211 

Southern  Mutual 436  2.471 

State  Mutual 373  4,863 

Travelers 1.827  12,656 

Union  Central 1,672  5,449 

Union  Mutual 1,678  13,725 

United  States 1.217  9,508 

Washington 2,076  11,960 

Total 191,278      911,251 

♦Includes  industrial  insurance. 

Let  us,  then,  recapitulate  the  items  we 
have  noted,  and  observe  the  progress  made 
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in  the  life  insurance  business  during  the 
past  year: 

RECAP  rrULATIOK. 

January  1, 

1882. 

Gross  assets $458,107,235 

Total  liabilities 379,001,750 

Surplus  aa  to  policy-holders 79,163,586 


INCOME  ACCOUNT. 


1881. 


Total  premiums  received $58,481,274 

Total  interest  receipts 25,129,145 

Total  income 83,616,429 

EXPENDITUBES. 

1881. 

Death  claims  paid $23,899,228 

Paid  for  matured  endowment  and  an- 
nuities    8,897,777 

Paid  for  surrendered  and  ceased  policies  10,214,237 

Dividends  to  policy-holders 12,733,306 

Total  payments  to  policy-holders 55,846,625 

Total  disbursements 70,588,551 

Number  policies  issued  and  renewed. . .  191,278 

Whole  number  policies  in  force 911,251 

In  the  April  issue  of  the  Coast  Review 
of  1881,  there  was  published  the  life  insur- 
ance statistics  of  thirty-five  principal  life 
insurance  companies,  all  but  four  of  which 
are  included  in  the  above  tables.  They 
have  been  omitted  from  our  calculations 
this  year  for  various  reasons,  viz:  The 
Hartford  Life  and  Annuity  Company,  of 
Hartford,  includes  "  co-operative  "  business 
in  its  transactions,  and  has  proven  itself  so 
unworthy  of  confidence  as  to  receive  legal 
expulsion  from  New  York,  Massachusetts, 
and  other  States.  The  Provident  Savings, 
of  New  York,  is  a  small  local  company,  in- 
tended to  provide  for  death  claims  and 
expenses  of  the  year  only,  and  not  to  build 
up,  in  addition,  a  reserve,  like  other  com- 
panies, and  was,  therefore,  omitted.  The 
Prudential,  of  Newark,  N.  J.,  is  devoted 
exclusively  to  industrial  insurance,  is  a 
purely  stock  company;  hence,  we  omitted 
it.  The  Western,  of  Batavia,  N,  Y.,  is  a 
small  company  that  is  not  soliciting  new 
business.  These  four  companies,  on  Janu- 
ary 1,  1881,  showed  the  following  totals: 

Gross  assets $1,608,143 

Tota'  liabilities,  exclusive  of  capital  stock  950,087 

Surplus  as  to  policy  holders 652,056 

Total  income 871,913 

Total  payments  to  policy  holdtrs  in  1881.  363,499 

Total  disbursements  in  1881 749,621 

Premiums  received  in  1881 784,010 

Interest  receipts 


New  life  policies  issued  or  renewed  (esti- 
mated) 3.000 

Whole  number  life  policies  in  force 
(about) 10.000 

Dividends  to  policy  holders $12,057 

To  the  remaining  31  companies  embraced 
in  our  consideration  of  the  business  of  1880, 
we  have  this  year  added  the  follow- 
ing six  principal  life  insurance  com- 
panies: American,  of  Philadelphia;  Char- 
ter Oak,  of  Hartford;  Maryland,  of  Bal- 
timore; Michigan  Mutual,  of  Detroit;  Pa- 
cific Mutual,  of  San  Francisco,  and  South- 
ern Mutual,  of  Louisville,  Ky.:  They 
show  the  following  totals  for  1881,  viz: 

Gross  assets $14,154,379 

Liabilities 11,030,858 

Surplus 2,323, 521 

Totalincome ,....  2,161,248 

Total  payments  to  policy  holders 2,197,383 

Total  disbursements 3,242,350 

Premiums  received 1,240,486 

Interest  receipts 920,762 

Policies  renewed 3,579 

Whole  number  policies  in  force 31,389 

Dividends  to  policy  holders $93,109 

THE  DIFFERENCE. 

To  show  clearly  the  difference  in  the 
standing  of  these  six  companies  over  the  four 
omitted  from  our  table  this  year,  we  wilj 
state  that  they  show  the  following  figures 
in  excess  of  those  shown  by  the  Hartford 
Life  and  Annuity,  Provident  Savings,  Pru- 
dential and  Western,  viz: 

EsceBS  of  Assets $12,546,236 

••      Liabilities 10,074,771 

"       Surplus...    1,671,465 

Income... 1,289,305 

"      Payments  to  Policy  Holders. . .     1,833,884 

Tot  1  Disbursements 2,492,729 

"      Premiums  Received 456,476 

'•      Inttr.  st  Receipts 832,829 

••      Dividends  to  Policy  Holders....       81,052 

SOME   COMPARISONS. 

With  these  explanations  in  regard  to  the 
difference  in  the  tables,  it  will  be  in  order 
to  call  the  attention  of  the  reader  to  some 
of  the  noticeable  features  of  the  life  insur- 
ance business  in  1881.  The  gross  admitted 
assets  of  the  .37  companies  in  our  table  this 
year,  are  some  $16,000,000  more  than  of  the 
35  companies  computed  last  year;  the  lia- 
bilities seem  to  have  rather  more  than  kept 
pace,  being  over  $17,000,000,  but  a  large 
ortion  of  this  is  due  to  the  fact  that  the 
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Orient  Insurance  Company 

HARTFORD,  CONN. 


Statement  of  Condition  Jan.  1, 1882. 

Capital  Stock,  Paid  up  in  Cash,         ....  $1,000,000  90 

Reserve  for  Re-Insurance,     ......  216,234  94 

Outstanding  Losses  and  all  other  Liabilities,                    .  24,489  02 

Net  Surplus, 178,797  96 

TOTAL  CASH  ASSETS,        ....         $1,419,521  92 


SCHEDULE  OF  ASSETS. 


Par  Value.  Market  Value. 
504  Shares  American  Natioual  Bank  Stock,  .  Hartfortl,  .>j;25,2a0  00    ^37,800  00 

12,000  00      16,200  00 


120  "  ^.tna 

130  "  Charter  Oak      ' 

119  "  Farm's  &  Mech. 

139  "  Mercantile 

62  "  Phoenix 

182  "  Exchange 

124  "  City 

324  "  Hartford 

44  "  First 

100  "  Conn.  Trust  and  Safe  Deposit  Co.  Stock,  '  10,000  00      10,500  00 

150  "  Tliames  National  Bank  Stock,  Norwich,     15,000  00      22,950  00 

50  "  First  "  5,000  00        5,900  00 

6  "  Rockville      "  "  "  Rockville,        600  00  678  00 

75  "  Metropohtan  National  Bank  Stock,  New  York    7,500  00      12,825  00 

.$257,402  00 

300  "  N.  Y.,  N.  H.  &  Hartford  R.  R.  Co.  Stock  .  .       30,000  00      51  000  00 

400  •'  Cleveland  and  Pittsburgh      •'  •<  20,000  00      27,600  00 


13,000  00  18,330  00 

11,900  00  16,065  00 

13,900  00  18,070  00 

6,200  00  10,726  00 

9,100  00  14,378  00 

12,400  00  12,400  00 

32,400  00  55,080  00 

4,400  00  5,500  00 


20  Bonds  C.  M.  &  St.  Paul  R.  R.,  I.  &  D.  Div.  1908,  7  per  cent.,         20,000  00  25,000  00 

11  "  IndianapoUs  &  Cincinnati  R.  R.  Co.  1858,  7  "  11,000  00  12,100  00 

25  "  Dayton  &  Michigan               "        "  5  "  25,000  00  26,750  00 

25  ■■  Vermont  Valley                     "        "      1871,5  '■  25,000  00  26,250  00 

15  "  St.  Johnsbury  &  Lake  Champlaiu  R.  R.,  6  "  15,000  00  16,200  00 

5  "  County  of  Peoria,  III,  8  "  5,000  00  5.500  00 

25  "  Town  of  Pawtucket,  R.  I.,  7  "  25,000  00  30,000  00 

10  "  City  of  New  Brunswick,  N.  J.,  6  "  10,000  00  10,500  00 

15  "  City  of  Evansville,  Ind.,  7  "  15,000  00  15,750  00 

9  "  Atlantic  Dock  Company,  5  "  9,000  00  9,630  00 

60  "  Town  of  Norwich  Conn.,  7  "  60,000  00  78  000  00 

10  "  City  of  Lockport,  N.  Y.,  7  "  10,000  00  11,500  00 

15  "  City  of  Washington,  Ind.,  8  "  15,000  00  16,500  00 

20  "  City  of  Indianapolis,  Ind.,  6  "  20,000  00  21,000  00 
10  ■■  City  of  Des  Moines,  Iowa.  7  "  10,000  00  10,600  00 

4  "  Town  of  Hartford,  Conn.,  4^  "  4,000  00  4,280  00 

21  "  United  States  sixes  1881,  continued  at  34  "  82,000  00  82,615  00 


78,600  00 


8589,600  00 

Cash  on  hand  and  in  Bank 290,513  19 

Cash  in  hands  of  Agents 44*498  37 


402,175  00 


335,011  56 


Real  Estate  owned  by  Co.,  unincumbered 29,494  69 

Interst  Accrued 16  385  67 

Loans  on  Mortgage,  First  Liens 228,425  00 

Loans  secured  by  pledge  of  Stocks  and  Bonds 72!o28  00 

346,333  36 

Total  Assets, $1,419,52192 


Jacobs  &  Easton,  Managers  Pacific  Department. 

216  SANSOME  STREET,  SAN  FRANCISCO. 
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Charter  Oak  and  American  are  each  32 
years  of  age,  with  nearly  20,000  policies 
outstanding.  Deducting  their  $8,000,000 
of  liabilities  (which  did  not  appear  last 
year)  from  the  table  this  year,  would  leave 
it  in  a  fairer  state  for  comparison  with  that 
of  last  year,  and  would  therefore  show  a 
handsome  increase  of  surplus,  as  has  really 
been  the  case,  considering  all  the  other 
companies  collectively  in  our  table  this 
year.    Passing  to  the 

INCOME   ACCOUNT, 

And  we  find  our  37  companies  show  over 
$3,000,000  more  in  premiums,  and  $1,000,- 
000  more  in  interest  receipts.  On  the  other 
hand,  the  companies  have  been  called  upon 
to  pay  less  by  nearly  $1,500,000  to  policy 
holders  in  the  shape  of  death-claims,  en- 
dowments, annuities,  surrendered  and  lapsed 
policies,  and  for  dividends.  With  increased 
business  and  more  extensive  demands  for 
expenses,  of  course  the  total  disbursements 
of  the  37  companies  have  been  more  than 
those  of  the  35  companies  in  1880,  yet  the 
percentage  of  increase  in  this  respect,  while 
entirely  too  large,  is  not  so  startling  as  to 
be  alarming. 

SOME  AVERAGES. 

Now,  we  call  to  the  attention  of  those 
who  may  have  a  particle  of  doubt  remain- 
ing in  their  minds  as  to  the  stability  of  our 
American  Life  Insurance  companies,  the 
following  facts:  The  37  principal  com- 
panies considered  above,  possess  assets 
averaging  nearly  $12,000,000  each,  and  have 
an  average  surplus  of  $2,139,556.  Last 
year  they  returned  to  policy-holders  in  the 
shape  of  death  losses,  endowments,  an- 
nuities, surrendered  policies  and  in  divi- 
dends, an  average  of  more  than  $1,500,000 
each. 

A    STUPENDOUS   BUSINESS. 

When  it  is  considered  that  the  average 
age  of  these  companies  is  but  25  years,  the 
foregoing  figures  carry  an  almost  incon- 
ceivable weight  with  them.  It  has  been 
said  that  "  Life  Insurance  is  the  privilege 
of  all,  but  the  practice  of  few."  With  the 
results  indicated  in  this  article,  why  should 
it  not  be  written:  "Life  Insurance  is  not 
only  the  privilege  of  all,  but  is  the  mani- 
fest duty  of  every  husband  and  father  upon 


whose  arm  the  dependence  of  wife  and 
children  rest  ?"  Thirty  companies  in  this 
country  have,  since  their  organization,  paid 
on  death  claims  and  endowments  over  $260,  - 
000,000.  Who  can  imagine  the  vast  num- 
ber of  blessings  these  dollars  have  carried 
with  them  ?  Who  can  count  the  prayers  of 
the  widows  and  the  orphans  whos^mainten- 
ance,  education,  social  position,  lives,  have 
been  based  upon  this  fountain  of  benefi- 
cence. 

We  are  glad  to  see  the  business  resting 
upon  a  normal,  firm,  and  sound  basis.  Like 
in  every  other  field,  tares  have  sprung  up 
from  time  to  time,  but  they  have  been 
choked  out  of  existence.  They  were  not 
intended  to  exist,  and  soon  fell.  The 
healthy  plants  are  growing  stronger  and 
stronger;  their  roots  are,  year  by  year, 
striking  deeper  and  deeper,  and  the  future 
gives  promise  that  our  American  Life  In- 
surance companies  will  attain  a  foundation 
so  grand,  so  immovable  and  impregnable, 
as  to  stand  unrivaled  in  the  world's  finan- 
cial history,  monuments  of  great  ability, 
national  grandeur  and  beneficence  un- 
bounded. 


The  Three  Per  Cent.  Standard 
Adopted  by  the  Connecticut 
Mutual  Life  Insurance  Co. 

On  another  page  of  this  issue  will  be 
found  an  announcement  by  the  Connecti- 
cut Mutual  Life  Insurance  Company  of 
Hartford,  of  its  adoption  of  a  three  per 
cent,  basis  upon  which  to  calculate  its  re- 
serve held  as  a  guarantee  of  the  fulfill- 
ment of  all  future  contracts.  Another 
resolve  by  the  company  is  the  adoption  of 
the  American  Experience  Mortality  Table 
in  place  of  the  English  Mortality  Tables. 
Furthermore,  a  new  feature  also  intro- 
duced, is  a  class  of  policies  providing  and 
stipulating  for  a  cash  surrender  value  at 
five-year  periods — in  effect  making  an  en- 
dowment of  a  whole  life  policy,  the  endow- 
ment fund,  however,  being  for  the  actual 
cash  value  of  the  policy,  instead  of  the 
sum  named  on  its  face  for  whole  life  insur- 
ance. 

The  first  of  the  above  noted  new  depart- 
ures will  undoubtedly  attract  wide  atten- 
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tion,  and  while  it  may  be  pronounced  by 
some  to  be  unnecessarily  radical  in  the 
light  of  present  existing  circumstances,  yet 
we  believe  it  to  be  entirely  consistent  when 
viewed  from  a  conservative  standpoint, 
taking  into  consideration  the  possibilities 
of  future  industrial  changes,  the  fluctua- 
tions of  tne  earnings  of  investments,  and 
the  relations  existing  between  life  insur- 
ance companies  and  their  policy  holders. 

Life  insurance  should  not  be  conducted 
in  a  speculative  manner.  The  policy  of  its 
management  should  not  be  for  a  daj',  but 
for  all  time.  Stability  for  the  present  and 
certainty  of  safety  in  the  future  is  what  is 
demanded. 

Take,  then,  the  prime  factors  upon 
which  is  based  the  solvency  of  life  insur- 
ance: First  we  have  the  experiences  of 
companies  relative  to  the  mortality  of  in- 
sured lives.  From  these  experiences  — 
resultant  from  the  observations  of  many 
years  —  the  statistician  computes  tables 
which  prove  a  sure,  safe,  and  true  guide  in 
the  problem  of  mortality.  The  mutations 
of  time  make  scarcely  perceptible  changes  in 
this  computation. 

But  there  is  another  problem  to  be  con- 
sidered, one  which  is  not  controlled  by 
fixed  and  immutable  laws,  and  this  is  the 
interest  factor  of  life  insurance.  For  the 
reason  that  this  problem  cannot  be  gauged 
in  the  future  by  the  past  or  present;  that  it 
is  liable  to  change  from  time  to  time;  that 
business  depression  or  prosperity,  internal 
civil  commotions  or  foreign  wars,  or  other 
calamities  which  the  world  is  heir  to,  may 
depress  the  rate  of  interest,  it  is  impossible 
to  foresee  the  status  of  this  factor  in  the 
future. 

And  because  life  insurance  is  not  ephem- 
eral in  its  bearings,  but  on  the  contrary,  is 
to  provide  for  events  which  are  hidden  by 
the  impenetrable  veil  of  futurity,  so  the 
contracts  made  to-day  must  be  based  on 
conditions  that  can  certainly  be  fulfilled  a 
generation,  perhaps  further,  hence.  There- 
fore, it  behooves  the  life  insurance  com- 
panies of  to-day  to  so  shape  their  course  as 
to  be  able  in  the  future  to  meet  their  obli- 
gations beyond  the  peradventure  of  a 
doubt.  Unless  this  be  done,  public  confi- 
dence in  their  management  must  become 


impaired,  should  events  so  shape  them- 
selves as  to  reduce  interest  below  the  basis 
upon  which  the  reserve  is  calculated. 
And,  as  the  success  of  life  insurance  rests 
upon  public  confidence  in  its  management, 
the  risk  of  fluctuating  money  markets  can- 
not be  taken.  Permanency,  certainty,  tan- 
gibility, must  take  the  places  of  speculation 
and  contingency. 

It  is,  therefore,  competent  at  this  time, 
and  in  view  of  the  stand  taken  by  the  Con- 
necticut Mutual  Life  Insurance  Company, 
to  carefully  survey  the  situation  and  the 
prospect. 

It  has  been  undeniably  apparent  for 
several  years  that  the  prevailing  rates  of 
interest  were  being  gradually  reduced.  To 
assert  the  causes  contributing  to  this  result 
would  seem  presumptuous,  but  to  enumer- 
ate some  of  the  leading  ones  is  clearly  ad- 
missible. 

Starting,  then,  from  the  base,  which  is 
that  there  is  a  constantly  increasing 
overplus  of  money  seeking  investment,  we 
must  consider  from  whence  this  overplus  is 
drawn,  and  whether  it  is  likely  to  continue. 
Our  national  debt  is  being  rapidly  paid,  and 
the  fact  that  the  Government  is  not  likely 
to  become  a  borrower,  that  it  is  returning 
vast  sums  to  capitalists  who  have  hereto- 
fore had  their  funds  invested  in  its  bonds, 
tends  to  decrease  the  demand  for  money. 
The  best  class  of  State  and  municipal  debts 
are  similarly  being  decreased,  and  add  vol- 
ume to  the  wealth  seeking  investment. 
Besides  this,  the  people  of  the  United 
States,  as  a  whole,  are  producing  much 
more  than  they  consume,  and  every  dollar 
of  the  balance  of  trade  in  their  favor  helps 
to  swell  the  total  overplus.  Furthermore, 
the  accumulations  of  capital  in  wealthy 
foreign  countries  reaching  out  for  a  safe 
place  of  ifivestment  naturally  seeks  the 
United  States,  where  the  prospects  are 
bright  for  its  undisturbed  and  peaceful 
amassing  of  earnings. 

From  all  these  and  other  causes,  we  find 
that  wealth  is  being  accumulated  in  the 
hands  of  individuals  to  a  much  larger 
amount  than  is  required  in  the  transaction 
of  business  and  the  development  of  the 
country,  and  this  overplus  seeking  invest- 
ment,  had  rather  accept  certain  and  safe 
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places  at  a  low  rate  of  interest,  than  uncer- 
tain and  unsafe  places  at  higher  rates. 

This  being  the  existing  state  of  affairs, 
what  is  the  prospect  of  a  reversion?  None 
in  the  near  future  that  we  can  see.  Our 
country  is  big  with  prospects,  and  is  not 
likely  to  retrograde.  The  flow  of  gold  into 
the  hands  of  individuals  is  seemingly  likely 
to  continue  steadily  for  years  to  come. 
There  is  nothing  which  indicates  that  this 
season  of  reduced  interest  is  to  pass  away. 
And,  in  this  view  of  the  situation  and  the 
prospect,  we  believe  the  Connecticut  Mu- 
tual Life  is  wise  in  anticipating  the  possi- 
bilities of  the  future  by  laying  its  business 
for  the  future  upon  a  three  per  cent,  basis. 
While  it  may  not  be  absolutely  necessary 
for  years  to  come,  yet  we  believe  is  to  be  an 
extraordinary  precaution  tending  to  the 
future  safety  of  the  policyholders. 

The  other  new  feature  adopted,  viz:  that 
of  issuing  "a  whole  life  policy  at  the  ordin- 
ary annual  premium,  or  with  a  limited 
number  of  premiums,  all  surplus  credited 
upon  the  policy  may  be  left  with  the  com- 
pany to  accumulate,  at  such  rate  of  interest 
as  may  be  determined  by  the  Directors,  to 
be  paid  with  the  policy,  at  its  maturity,  to 
the  person  entitled  thereto,"  with  its  en- 
dowment features,  we  believe  will  meet  the 
desires  of  many  who  would  not  otherwise 
insure.  The  parties  holding  these  policies 
may,  at  the  end  of  each  period  of  10,  15,  20, 
25,  30,  35,  etc.,  years,  surrender  the  same 
for  a  cash  value,  as  therein  agreed,  receiv- 
ing also  the  amount  of  the  surplus  pre- 
viously credited  and  so  accumulated,  or, 
paid  up  insurance  may  then  be  taken  for 
such  amount  as  the  cash  value  and  surplus 
previously  credited  will  buy  as  a  single  pre- 
mium. 

The  desirability  of  something  like  the 
above  has  been  frequently  expressed.  It 
often  occurs  that  a  man  who  has  carried 
large  lines  of  insurance  for  years,  to  protect 
his  wife  and  family,  reaches  a  period  when 
there  'are  none  left  dependent  upon  him. 
Those  whom  he  would  have  benefited  may 
have  died,  or  they  may  have  become  better 
able  to  care  for  themselves  than  he  for  him- 
self, and  the  insurance  that  he  had  main- 
tained so  long  would  be  much  more  desira- 
ble for  personal  use  than    in  any    other 


form.  Under  such  circumstances,  why 
should  he  not  have  the  opportunity  of  re- 
covering back  the  cash  value  of  such  a 
policy,  even  though  it  had  been  taken  for 
life? 


Embezzler  Pinkham  a  Wandering 
Refugee. 

The  expose  of  the  nefarious  practices  of 
George  M.  Pinkham,  made  in  the  April  is- 
sue of  the  Coast  Review,  wherein  was  set 
forth  in  detail  the  transactions  whereby 
he  embezzled  several  hundred  dollars  from 
a  life  insurance  agency,  and  mulcted  a  store- 
keeper at  Colorado  Springs  in  the  sum  of 
$100  by  a  confidence  game,  has  made  this 
western  country  too  hot  to  comfortably 
hold  the  ungrateful  villain. 

Soon  after  the  Coast  Eeview  had  been 
circulated  in  April,  the  daily  press  took  up 
the  refrain  of  Pinkham' s  misdeeds,  and 
then  the  telegraph  boomed  his  name 
through  States  and  Territories. 

The  latest  heard  from  the  worthy  he 
had  just  "  lit  out "  from  Tucson,  Arizona, 
where,  it  is  said,  he  succeeded  in  beguiling 
a  resident  to  pay  him  $110  for  an  alleged 
life  insurance  application  on  April  10th. 
Soon  after  receiving  the  coin,  the  local 
papers  contained  an  account  of  his  embez- 
zling and  other  exploits,  and  Mr.  George 
M.  Pinkham,  evidently  thinking  the  Tuc- 
son atmosphere  ill-suited  to  his  physical 
being,  jumped  aboard  a  train  and  started 
for  new  "diggins."  It  is  probable  that  he 
is  rusticating  amongst  the  cowboys  in  New 
Mexico. 

Should  old  Loco,  the  Apache,  and  his 
Chiracahuas  warriors  get  Pinkham's  scalp, 
they  will  be  cheating  some  State  Prison  of 
a  bright  and  shining  light.  But  it  is  safe 
to  wager  that  he  will  keep  clear  of  any  such 
fate.  Pinkham  is  more  apt  to  be  ambushed 
by  some  squaw,  white,  brown  or  yellow, 
than  by  a  buck  Indian.  And  knowing  his 
amorous  propensities,  we  shouldn't  be  sur- 
prised to  hear  that  some  Mexican  widow 
had  made  him  lord  and  master  of  her  heart 
and  rancho.  Should  such  a  fate  befall  him, 
we  believe  that  more  than  one  of  his  Cali- 
fornia wives  would  exclaim,  "good  rid- 
dance to  bad  rubbish  !" 
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"  Chinese  as  Underwriters  in  San 
Francisco. " 

In  an  editorial  article  under  the  above 
heading,  the  San  Francisco  Bulletin  re- 
cently essayed  to  enlighten  its  readers,  and, 
as  usual,  when  discussing  insurance  mat- 
ters in  any  form,  got  its  data  and  assertions 
so  jumbled  together  as  to  be  practically  un- 
truthful in  many  particulars. 

While  we  approve  of  the  honorable  ef- 
forts of  the  California  people  to  dispense 
with  the  Chinese  in  every  way,  yet  we 
would  not  sacrifice  the  truth  for  the  pur- 
pose of  becoming  alarmists.  There  is  no 
necessity  for  such  a  course.  Truthful  ar- 
guments are  too  numerous  to  require  a 
California  journal  of  such  high  standing  as 
is  the  Bulletin,  to  throw  a  mass  of  figures 
and  assertions  together  without  regard  to 
facts. 

The  presence  of  the  Chinese  insurance 
companies  and  their  business  may  be  a 
very  bad  feature,  but  the  Bulletin  falls  into 
very  palpable  errors  of  statement  while  en- 
deavoring to  show  that  to  be  so.  The 
Bulletin  says: 

"  The  Chinese  are  entering  into  competition  with 
the  marine  insurance  companies.  In  the  latter 
part  of  1877  they  established  a  marine  insurance 
company  in  this  city,  with  a  capital  of  $416,000,  and 
in  this  present  year  another  company  has  come 
into  existence  with  a  capital  of  $i92,O00.  Both 
these  companies  are  purely  Chine-'^e,  their  stock- 
holders, officers  and  employes  all  bi  ing  Chinamen. 
In  addition  to  these  two  companies  there  are  four 
others,  which  are  represented  here  by  English  and 
American  houses  as  their  agents.  The  aggregate 
capital  of  all,  both  pure  Chinese  and  the  otherfi, 
amounts  to  nearly  $3,000,000.  Five  years  ago,  thei  e 
was  not  a  purely  Chinese  insurance  company  in  our 
city.  The  one  that  was  started  at  the  close  of  1877 
was  put  forward  as  an  experiment;  it  has  proved 
to  the  promoters  a  success,  and  hence  it  is  now 
followed  by  a  second  one." 

Now,  in  relation  to  the  two  Chinese  com- 
panies first  above  mentioned,  it  may  be 
well  to  explain  that  they  do  nothing  but 
insure  treasure  en  route  from  this  port  to 
China,  and  solicit  business  only  from  their 
countrymen.  They  merely  have  agencies 
here.  There  is  not  now,  nor  has  there 
ever  been,  an  insurance  company  organized 
under  the  laws  of  California  by  Chinese, 
As  to  the  "success  "  of  these  and  the  other 


four  Chinese  companies  represented  here, 
we  shall  comment  further  on.  The  Bulletin 
goes  on  to  say: 

"  With  their  peculiar  shrewdness  and  their  char- 
acteristic patience,  they  never  move  rashly.  Time 
being  of  no  importance  to  them,  they  can  easily  af- 
ford to  wait  for  the  full  test  of  any  investment  be- 
fore another  is  made.  The  formation  of  this  second 
company  is  a  proof  that  they  have  solved  the  ques- 
tion satisfactorily  to  themselves;  and  it  is  very 
likely  that  in  a  year  or  two  hence  they  will  make  a 
more  bold  move  in  the  same  direction.  The  capital 
stock  of  all  the  marine  insurance  companies,  in- 
clading  all  the  insurance  companies,  In  San  Fran- 
cisco, amounts  to  over  $13,2c0,000.  Of  this  amount 
Chinese  capital  is  now  employed  to  over  one-quarter 
of  it.  The  total  Income  of  these  Chinese  companies 
in  1880  amounted  to  $3,050,466,  while  that  of  all 
marine  insurance  companies,  Chinese  included, 
was  $1?,15'.',212,  showing  that  Chinese  capital  real- 
izes one-sixth  of  the  income  of  all  our  marioe  in- 
surance." 

These  Chinese  companies  are  organized 
in  foreign  countries,  four  being  organized 
under  the  laws  of  the  colony  of  Hong 
Kong,  and  two  of  Shanghai.  As  shown 
by  their  sworn  statements  they  do  quite  an 
extensive  business,  but  it  does  not  all,  nor 
any  large  portion  of  it  come  from  this  State. 
While  the  total  income  in  1880  of  these 
Chinese  companies  may  have  amounted  to 
$3,050,466  as  the  Bulletin  claims,  their 
total  premium  receipts  on  business  trans- 
acted by  their  agencies  in  this  State 
amounted  to  but  $45,509,  or  a  trifle  over 
4  per  cent,  of  the  amount  received  here  by 
all  the  marine  companies  doing  business 
here  in  1880.  Thus  it  will  be  seen  that 
Chinese  capital  does  not  realize  one-sixth 
of  the  income  of  our  marine  insurance,  but 
in  1880,  less  than  one-twentieth. 

In  1881  the  percentage  of  their  income  as 
to  the  whole  of  our  marine  insurance  was 
even  less,  they  receiving  but  $41,262  in 
premiums  out  of  a  total  of  $1,678,783,  or 
less  than  2\  per  cent.  Therefore,  accord- 
ing to  this,  the  Chinese  are  losing  instead 
of  gaining  in  marine  insurance  in  this 
field,  and  the  following  concluding  lines 
of  the  Bulletin  editorial  do  not  appear  so 
alarming: 

"If  In  five  years  they  havj  es'ablished  two  com- 
panies with  nearly  a  million  dollars,  when  at  that 
time  they  had  no  showing,  it  is  reasonable  to  sup- 
pose that  In  the  next  five  years  they  will  very 
greatly  enlarge  their  scope  of  action.  As  a  proof 
that  the  adventure  has  been  remunerative  to  Chi- 
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aese  capital,  the  net  Burplu8  of  these  Chinese  Insur- 
ance companies  on  December  31, 1880,  by  their  own 
showing,  amounted  to  $2,067,107.57." 

This  makes  us  think  that  Chinaphobia 
has  blinded  the  Bulletin  to  the  real  state  of 
affairs.  It  will  take  many  years  of  snch 
business  as  the  agencies  alluded  to  have 
heretofore  accomplished  to  accumulate  a 
net  surplus  of  $2,067,107.57.  Neither  is 
there  much  of  a  prospect  for  their  enlarging 
their  "scope  of  action"  at  this  port,  and 
thus  far,  they  have  not  undertaken  to  do 
business  east  of    the  Rocky  Mountains. 

We  trust  that  the  Bulletin  readers  will 
not  become  unduly  alarmed  over  its  very 
amazing  article  on  "Chinese  as  Under- 
writers in  San  Francisco,"  for  there  is  but 
a  tiny  little  flicker  of  flame  badly  disguised 
under  a  big  smoke  in  the  article  quoted. 

To  speak  plainly,  we  can  see  that  the 
Bulletin  writer  has  taken  the  head  office 
statements  of  these  Chinese  companies, 
and  applied  them  to  the  business  done  by 
their  agents  in  this  city,  forgetting  in  his 
blind  zeal,  that  the  Chinese  transact  con- 
siderable business  along  the  east  coast  of 
Asia.  So  we  say  that  when  the  Bulletin 
sets  down  the  income  of  these  six  Chinese 
insurance  companies  in  1880  at  $3,050,466, 
and  indulges  in  the  belief  that  it  is  "one- 
sixth  of  all  our  marine  insurance,"  it  gets 
wide  of  the  mark.  At  the  rate  the  six 
Chinese  insurance  companies'  agencies  have 
operated  in  this  city,  it  would  take  about 
70  years  for  them  to  take  in  premiums 
amounting  to  such  a  sum.  The  Chinese 
have  an  undoubted  right  to  carry  on  the 
insurance  business  in  their  own  land,  and 
the  laws  of  our  State  compel  them  to  file 
their  annual  statements  with  the  Insurance 
Commissioner.  The  Bulletin  may  easily 
and  inexpensively  call  at  that  officer's  de- 
partment and  figure  out  its  errors  and  the 
true  income  of  "Chinese  Underwriters  in 
San  Francisco." 


The  Fire  Underwriters'  Insurance 
Library. 

During  the  past  month  Mr.  George  F. 
Grant,  President  of  the  Fire  Underwriters' 
Association  of  the  Pacific,  and  other  mem- 
bers of  the  Association,  have  energetically 
agitated  the  subject  of  contributing  to  the 


Library  Fund  of  the  Association,  for  the 
purpose  of  enabling  the  purchase  of  such 
standard  insurance  literature  and  works  of 
law  as  should  be  upon  the  shelves  of  the 
Library. 

Quite  a  generous  response  was  made  by 
all  the  fire  underwriters  of  the  city,  and  as 
a  result,  the  Library  will  soon  be  increased 
in  volume  and  consequent  usefulness.  Such 
a  consummation  is  devoutly  to  be  desired. 

The  Board  of  Underwriters  headed  the 
list  with  $250;  Mr.  A.  D.  Smith,  on  behalf 
of  the  California  Underwriters'  Association, 
presented  a  check  for  $150,  while  the  out- 
side offices  of  Jennings  &  Stillman,  State 
Investment,  Sun,  Geo.  Marcus  &  Co.,  C. 
Berthau,  E.  A.  Halsey  &  Co.,  Le  Cercle  and 
Oakland  Home  contributed  sums  aggre- 
gating $115. 

The  first  order  for  books  has  gone  for- 
ward, and  they  may  be  expected  here 
within  the  present  month.  Mr.  D.  J. 
Staples  has  ready  for  presentation  bound 
volumes'of  the  California  Insurance  Com- 
missioners' Eeports,  from  the  creation  of 
the  office  up  to  date,  and  also  the  Eeports 
of  the  San  Francisco  Fire  Patrol.  Other 
contributions  of  appropriate  books  will  be 
thankfully  received  by  the  Library  Com- 
mittee. 

It  must  be  apparent  to  all  progressive 
fire  underwriters  that  the  maintenance  of 
this  insurance  library  in  first-class  order 
will  result  in  a  vast  amount  of  assistance  to 
the  searcher  after  knowledge  on  insurance 
topics.  We  believe  that  if  a  large  and  care- 
ful selection  of  books  be  made,  and  the 
library  be  kept  abreast  of  the  times,  and 
open  as  it  will  be  to  the  use  of  all  fire 
underwriters,  irrespective  of  their  mem- 
bership in  the  Association,  great  advantages 
will  result  from  the  labors  of  the  Library 
Committee  of  the  Association. 


The  Hamburg-Magdeburg  Fire  In- 
surance Co.— Re-Insurance  of  Its 
Eastern  Business. 

The  Hamburg-Magdeburg  Fire  Insurance 
Company,  of  Hamburg,  Germany,  organ- 
ized in  1876,  and  entered  the  United  States 
in  the  same  year,  the  Pacific  Coast  Agency 
being  opened  in  September  of  that  year, 
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under  the  management  of  Messrs.  Gutte  & 
Frank,  of  this  city. 

While  the  general  business  of  the  com- 
pany has  been  quite  successful,  j'et  owing 
to  the  fierce  competition  and  under-cutting 
of  rates  in  the  Eastern  States,  the  results 
to  the  Hamburg-Magdeburg  in  that  field 
haye  been  such  as  to  determine  the  man- 
agement to  reinsure  the  risks  held  by  its 
New  York  and  Chicago  Departments  in 
the  Fire  Insurance  Association  of  London. 

The  Pacific  Coast  Department,  under 
Messrs.  Gutte  &  Frank,  having  proved  ex- 
ceedingly profitable — being  managed  in  a 
careful,  thorough  and  energetic  manner — 
will  remain,  as  heretofore,  in  their  charge. 
The  business  of  this  agency  is  very  valua- 
ble to  the  company,  and  as  the  profits  in 
this  field  will  not  be  handicapped  hereafter 
by  losses  in  the  Eastern  Departments,  the 
company  may  expect  substantial  results 
from  its  American  business. 

The ,  Hamburg-Magdeburg  has  $625,000 
paid-up  capital,  and  total  assets -of  $919,- 
419.54,  of  which  $527,784.76  are  in  the 
United  States;  of  this  latter  amount,  $426,- 
408  are  in  U.  S.  Bonds,  and  $76,532  in  cash 
in  banks.  The  total  liabilities  of  the  com- 
pany are  $280,106.34,  and  of  this  but 
$177,655.87  are  in  the  United  States,  thus 
giving  a  net  surplus  of  $330,128.89  on 
American  business.  The  assets  of  the 
company  in  this  country  increased  over 
$28,000  last  year,  while  the  liabilities  in 
this  country  decreased  $5,000. 

Last  year's  business  on  this  coast  netted 
$56,623  in  premiums  to  but  $7,134  in 
losses,  or  at  the  very  low  ratio  of  12.6  per 
cent,  of  losses  to  premiums.  A  sub-agenoy 
has  been  established  in  Oregon,  as  hereto- 
fore noticed  in  the  Coa.st  Eeview,  and 
$50,000  in  bonds  deposited  in  that  State. 

In  view  of  the  results  in  the  business  of 
fire  insurance  in  the  Eastern  States  during 
the  past  two  years,  and  the  present  fierce 
competition  and  consequent  demoralization 
there,  we  believe  the  Hamburg-Magdeburg 
exercised  a  conservative  and  careful  judg- 
ment in  withdrawing  from  that  field.  No 
doubt  but  that  the  death  of  Mr.  Koehler, 
their  American  Manager  in  New  York, 
hastened  their  decision  to  withdraw  at  this 
time. 


B.    D.   Farnsworth  &   Son's  Fire 
Insurance  Agency. 

The  senior  member  of  the  well-known 
firm  of  E.  D.  Farnsworth  &  Son,  of  this 
city,  was  for  many  years  one  of  the  leading 
underwriters  of  Nashville,  Tenn.,  and  en- 
joys a  national  reputation,  not  only  among 
the  insurance  fraternity,  but  also  from  hav- 
ing held  the  high  and  honorable  position  of 
Grand  Master  of  the  Supreme  Lodge  of 
Odd  Fellows  some  years  since.  Mr.  Ed. 
Farnsworth,  the  junior  member  of  the  firm, 
is  an  energetic  young  man  of  quick  business 
perceptions.  He  has  recently  returned 
from  a  successful  visit  to  the  East,  bringing 
with  him  the  Pacific  Coast  Agency  of  three 
reliable  American  companies,  viz:  the  Me- 
chanics, of  Brooklyn,  N.  Y.,  and  the  United 
States  and  the  Exchange  Insurance  Com- 
panies, both  of  New  York. 

The  Messrs.  Farnsworth  have  been  en- 
gaged in  the  business  of  fire  underwriting 
in  this  city  since  1874.  They  have  hereto- 
fore represented  the  Citizen's  Insurance 
Company,  of  St.  Louis;  the  German  Insur- 
ance Company,  of  Pittsburg;  the  Farragut 
Insurance  Company,  of  New  York,  and  the 
Firemens'  Insurance  Company,  of  Balti- 
more. Each  of  these  companies  do  a  con- 
servative business,  and  are  possessed  of  am. 
pie  assets  and  surplus  to  guarantee  in- 
demnity to  their  policy-holders  in  case 
of  losses. 

The  addition  of  the  three  companies, 
above  mentioned,  to  the  Agency,  makes  it 
a  very  strong  one.  The  total  assets  of  the 
combined  companies  reach  over  $3,058,000, 
and  they  have  a  combined  surplus  to  policy- 
holders of  $2,555,942. 

The  Citizens  Insurance  Company,  repre- 
sented by  Farnsworth  &  Son,  was  organized 
in  1837  by  leading  citizens  of  St.  Louis, 
Mo.,  has  $200,000  paid-up  capital,  and  $390,- 
017  of  assets.  Its  surplus  to  policy-holders 
reaches  the  handsome  sum  of  $348,825. 
The  Citizens  has  always  been  managed  in 
a  conservative  manner,  consequently  it  has 
always  been  in  a  position  to  meet  its  heav- 
iest losses  promptly,  thereby  creating  con- 
fidence in  its  behalf.  Since  its  organization 
in  1837,  and  up  to  January  Ist,  1882,  it 
paid  $2,637,767  in  fire  losses. 
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The  German  Fire  Insurance  Company,  of 
Pittsburg,  Pa.,  is  a  steady-going  American 
company,  of  twenty  years'  experience,  and 
has  assets  of  $388,036,  including  its  rein- 
surance fund  of  $87,773.  Its  surplus  to 
policy-holders  is  over  $300,000.  As  an  evi- 
dence of  its  careful  underwriting,  it  may 
be  mentioned  that  the  German  paid  $24,- 
000  in  dividends  last  year  on  a  capital 
stock  of  $200,000. 

The  Farragut  Insurance  Company,  of 
New  York,  has  a  paid-up  capital  of  $200,- 
000  and  assets  of  $439,991,  with  surplus 
as  to  policy-holders  of  $324,071.  Its  con- 
servative underwriting  has  been  a  marked 
feature  in  its  history,  and  during  the  ten 
years  of  its  existence,  it  has  returned  to  its 
stockholders  in  the  shape  of  dividends  much 
more  than  its  entire  capital  stock,  paying 
as  high  as  15  per  cent,  per  annum  for  sev- 
eral successive  years. 

The  Firemen's  Insurance  Company  of 
Baltimore,  organized  in  1826,  is  one  of  the 
pioneer  American  companies,  and  has  a 
paid-up  capital  of  $378,000.  Its  gross  as- 
sets are  $521,193,  and  its  surplus  on  policy- 
holders' account  over  $407,000.  Its  busi- 
ness has  been  signally  successful,  yet  the 
losses  it  has  paid  amounted,  since  organi- 
zation, to  over  $2,524,000. 

The  Mechanics'  Insurance  Company,  of 
Brooklyn,  N.  Y.,  organized  in  1854,  has  a 
paid-up  capital  of  $250,000,  and  assets  of 
over  $483,000,  while  its  surplus  to  policy- 
holders is  over  $416,000.  During  the 
twenty-five  years  of  its  successful  experi- 
ence, it  has  paid  in  losses  nearly  $1,000,000, 
and  at  the  same  time  returned  ample  divi- 
dends to  its  stockholders.  Its  course  is 
conservative,  steady  and  reliable. 

The  United  States  Insurance  Company, 
of  New  York,  was  organized  in  1824,  con- 
sequently it  is  one  of  the  oldest  American 
fire  companies  now  doing  business.  It  is 
only  lately  that  it  has  began  the  agency 
system,  having  for  nearly  57  years  confined 
its  operation  to  the  metropolitan  district. 
Its  total  assets  amount  to  nearly  $500,000, 
and  its  surplus  to  policy-holders  is  over 
$478,000.  It  is  noted  as  being  one  of  the 
most  conservative  companies  in  the  coun- 
try. 
The    Exchange    Insurance  Company,  of 


New  York,  was  organized  in  1853,  and  has 
$200,010  paid-up  capital,  with  gross  assets 
of  $337,428,  and  surplus  as  to  policy- 
holders of  $278,241.  Since  organization, 
the  Exchange  has  paid  losses  of  $1,668,000. 

Besides  the  above  fire  insurance  compa- 
nies, Messrs.  Farnsworth  &  Son  represent  on 
this  coast  the  Metropolitan  Plate  Glass  In- 
surance Company,  of  New  York,  the  only 
company  doing  an  exclusively  plate  glass 
insurance  business  in  this  field.  It  has 
$100,000  paid-up  capital. 

From  the  above  consideration  of  the 
vital  points  of  the  companies  represented 
by  this  agency,  it  appears  that  Messrs. 
Farnsworth  &  Son  are  well-armed  to  trans- 
act a  large,  reliable  and  increased  business 
in  this  field. 


The    Equitable    Life     Assurance 
Company  of  New  York. 

The  giant  strides  made  by  the  Equitable 
Life  Assurance  Company  of  New  York  in  the 
year  1881,  is  one  of  the  marvels  of  the  times. 
The  energy  displayed,  the  vast  amount  of 
new  business  obtained,  and,  withal,  the 
excellent  result  from  a  financial  standpoint, 
marks  the  year's  achievements  of  the  Equit- 
able as  something  wonderful,  even  in  this 
age  of  wonders. 

The  mere  enumeration  of  some  of  the 
figures  shown  by  its  sworn  statement  filed 
with  the  Insurance  Commissioner,  will 
convey  a  fair  idea  of  what  the  company 
did.  It  issued  12,051  new  policies,  insur- 
ing $46, 189,096.  The  total  of  its  policies 
in  force  January  1,  1882,  was  58,112,  insur- 
ing over  $200,600,000,  or  an  average  of  over 
$3,450  each. 

From  this  immense  business  it  received 
last  year  in  premiums  $7,712,807;  from  in- 
terest and  other  receipts,  $2,370,698,  mak- 
ing a  total  income  of  over  $10,000,000. 

The  Equitable,  during  the  same  year, 
paid  for  death  claims  over  $2,683,000,  and 
for  endowments,  annuities,  surrendered 
and  ceased  policies  over  $1,047,000.  It  re- 
turned to  policy-holders  in  dividends 
$1,505,631,  making  total  payments  to  pol- 
icy-holders of  $5,236,355. 

It  will  thus  be  seen  that  the  year  1881 
was  a  season  of  great  activity  on  the  part 
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of  the  Equitable,  and  this  activity  placed 
it  at  the  head  of  the  list  of  American  insu- 
ance  companies,  so  far  as  the  new  business 
of  last  year  is  concerned. 

The  gross  admitted  assets  of  this  sterling 
company  reach  the  stupendous  sum  of  $44-, 
111,486,  while  its  total  liabilities  are  but 
$34,393,045,  leaving  a  surplus  on  policy- 
holders' account  of  $9,718,441.  It  has  a 
reserve  of  $34,081,931. 

During  last  year  the  company's  surplus 
■was  increased  $652,926,  its  gross  assets  in- 
creasing $3,165,663,  while  its  total  liabilities 
increased  but  $2,512,738. 

With  all  of  the  above  facts  before  the  reader, 
it  is  natural  that  the  query  should  arise  in 
the  minds  of  many,  why  this  scarcely  pre- 
cedented  increase  of  business?  Perhaps 
one  of  the  most  significant  reasons  for  the 
great  prosperity  of  the  Equitable,  is  in  the 
incontestable  conditions  of  its  policies  from 
any  cause  when  the  usual  regulations  as  to 
age,  residence,  travel,  occupation  and  em- 
ployment, shall  have  been  observed  by  the 
assured.  The  Equitable  policies  are  paid  on 
receipt  of  proof  of  death;  and  in  its  hand- 
.ling  of  limited  life  and  surrender  policies, 
it  is  very  liberal. 

It  is  from  these  conditions  and  from  the 
energetic  management  of  its  officers, 
that  the  company  is  reaping  a  harvest. 
It  is  putting  new  blood  into  its  veins  that 
will,  in  time,  carry  it  buoyantly  above  the 
tide,  wherein  floats  many  of  its  competi- 
tors. 

Its  Pacific  Coast  business,  under  Mr.  Wm. 
D.  Garland,  keeps  pace  with  that  of  other 
fields,  yielding  over  $150,000  in  premiums 
last  year.  The  Equitable  is  rapidly  becom- 
ing one  of  the  financial  wonders  of  this 
wonderful  country. 


Commendable  Action  by  the  Di- 
rectors of  the  Union  Insurance 
Company  of  this  City. 

A  most  wise  and  prudent  action,  which 
reflects  credit  upon  the  judgment  of  the 
Directors  of  the  Union  Insurance  Com- 
pany of  this  city,  was  taken  by  them  dur- 
ing the  past  month.  We  refer  to  their 
having  passed  the  second  quarterly  divi- 
dend   to  stockholders  because  of    circum- 


stances which  we  believe  eminently  justi- 
able  of  their  course. 

By  the  Haverhill  conflagration  in  Febru- 
ary the  Union  lost  $22,500,  which,  added 
to  its  other  losses  for  the  first  three  months 
of  this  year,  brings  the  average  rather 
higher  than  usual.  During  the  last  year, 
the  Union  has  been  opening  up  its  eastern 
department  under  Mr.  Chard,  of  Chicago, 
and  has  extended  its  agencies  into  most  of 
the  States  east  of  the  Rocky  Mountains. 
This,  of  course,  has  been  accomplished  at 
a  considerable  expense,  and  the  returns 
from  increased  business  have  not  been  felt 
as  they  will  in  time. 

Therefore,  when  the  Directors  of  the 
Union  came  to  consider  the  advisability  of 
declaring  the  usual  quarterly  dividend  in 
April,  it  was  decided  that  it  would  con- 
duce more  to  the  credit  and  stability 
of  the  company  to  keep  the  reserve 
fund  intact,  and  add  thereto,  than  to 
draw  from  their  reserve  a  sum  sufficient 
to  make  up  the  amount  required  to  pay  the 
quarterly  dividend  of  3  per  cent,  upon  the 
capital  stock  of  $750,000. 

Accordingly,  the  Directors  unanimously 
decided  to  pass  the  second  quarterly  divi- 
dend, thereby  maintaining  the  company's 
reserve  and  net  surplus  intact;  and,  in 
fact,  by  this  very  prudent  course,  the 
sum  of  $3,462  was  carried  to  surplus  ac- 
count over  and  above  the  amount  neces- 
sary to  provide  a  reinsurance  reserve. 

We  are  sure  that  the  policy-holders  of 
the  Union  will  learn  of  this  action  with 
pleasure,  as  it  is  directly  to  their  advantage 
and  in  their  interest.  The  Union  having 
$750,000  paid-up  capital,  and  over  $1,000,- 
000  assets,  with  $873,583  surplus  as  to 
policy-holders,  is  amply  able  to  fulfiU  all  its 
contracts.  The  course  pursued  by  its  Di- 
rectors shows  a  conservative  spirit,  and 
makes  assurance  doubly  sure. 

We  commend  the  judgment  of  the  com- 
pany's Directory,  and  predict  that  it  will, 
in  the  end,  redound  to  the  interest  of  the 
stockholders,  who  may  well  forego  a  tem- 
porary advantage  in  the  shape  of  a  3  per 
cent,  dividend,  that  they  may  ultimately 
receive  largely  increased  gains,  arising  from 
the  confidence  established  by  such  a  pru- 
dent and  far-seeing  policy. 
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Fire  Insurance  Co.,  of  Hamburg, 

In  the  Empire  of  Germany,  December  31s  t,  1881. 


CAPITAL  $1,500,000  00 


ASSETS. 

Real  Estate  owned  by  Company 

Cash  Market  value  of  all  Stocks  and  Bonds' owned  by  Company 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable 

securities  as  Collateral 

Cash  in  Company's  Office 

Cash  in  Banks  '. 

Premiums  in  due  course  of  coliection. .........'...'.'.'.".'.".'.'.'.'.'.'.'.' .'. 

TOTAL  ASSETS ; 


■■#33,625  00 
566,150  69 

39,250  00 

547  26 

287,622  75 

107,680  32 


LIABILITIES. 

Losses  in  Process  of  Adjustment  or  in  .Suspense S;57  301  oi 

Uross  Premiums  on  Fire  Kisks  running  one  year  or  loss,  .1^684, 433  i?3;  ■re-insurance  "     ' 

OU  per  cent 049  oic  07 

<iros8  Premiums  on  Fire  fiisks  running  more  than  one  yeaiV.'$io4V702  O?-  re-insu- 
rance pro  rata 1       ,  <^       ,1         .,    ciiisu  ^„  ,qq  ^. 

Cash  Dividends  to  Stockholders  remaining  unpaid 1 02  7? 

Due  to  reinsurance  companies si  ^io  q7 

All  other  Liabilities ittii  83 

TOTAL  LIABILITIES ^' '' ^^' '  V.' '  V.' '  .;:;.;v  ;;;;;v.-s566!o5r6i 


INCOME. 

Net  Cash  actually  received  for  Fire  Premiums >*394  777  nq 

Keceived  for  interest  and  dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other    '       '  "     " 

sources 

Rents 

Fees 


TOTAL  INCOME. 


21,882  35 
5,095  83 
1,874  20 


!«423,629  47 


EXPENDITURES. 

Net  Amount  paid  for  Fire  Losses s;9i'i  7<;i  ao 

Dividends  to  Stockholders um^tn 

Paid  or  allowed  for  Commission  or  Brokerage 34  483  68 

Paid  for  Salaries,  fees  and  other  charges  for  officers,  clerks  etc' '. 2(*'676  'in 

Paul  for  State,  National  and  local  taxes. ...                                                f2'342  96 

All  other  Payments  and  Expenditures,  viz.-  Interest  on  borrowed  moiiey" Sta- 
tionery, Advertisements,  Postage,  Traveling,  Fire  Brigade  Taxes   etc  39  792  27 
TOTAL  EXPENDITURES ' i";;;.;  $353!  126  58 


Incurred  during  the  year  — Fire. 


LOSSES. 


f250,890  50 


Amount  invested  in  United  States,  $455,731   20. 

This  Con)oration  holds  contracts  of  sixteen  other  European  Insurance  Companies,  reinsu- 
ring by  fai  the  greater  part  of  every  risk  as  soon  as  accepted  in  our  office.     The  com- 
bined subscribed  capital  which  our  policies   therefore  offer  to  the  public, 
amounts  to  tiCj(i,»00,0(M»  00,  of  which  «;,(;.50.000  <H>  is  i.aid  up. 

Geo  Marcus  S  Co.,  Gen.  Agents  for  Pacific  Coast. 

No.  304  California  Street,  San  Francisco,  Gal. 
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A  Few  Words  to  the  "Outsiders." 

There  are  over  one  hundred  fire  insur- 
ance companies  engaged  in  business  on  this 
Coast.  Of  this  number  some  fifty  belong  to 
the  organization  known  as  ' '  The  San  Fran- 
cisco Board  of  Underwriters,"  and  are  sup- 
posed to  write  at  uniformly  fixed  rates. 
Thirty-nine  other  companies  are  members 
of  "The  California  Underwriters'  Associa- 
tion," the  basis  of  which  organization  is 
that  risks  shall  not  be  renewed  at  less  rates 
than  were  received  for  the  same  last  year. 
Then  there  are  fourteen  companies  not  be- 
longing to  either  of  the  above  mentioned 
organizations,  and  they  are  generally  known 
as  "Outsiders."  They  are  as  follows: 
Oakland  Home,  State  Investment,  New 
York  Underwriters'  Agency,  New  Hamp- 
shire, Pacific,  Manufacturers,  Lorillard, 
Transatlantic,  Boston  Underwriters,  Wil- 
liamsburg City,  Progres  National,  London 
and  Northwestern,  Sun,  and  Le  Cercle. 

The  companies  of  the  San  Francisco 
Board  of  Underwriters  represent  over  $54-, 
000,000  of  paid-up  capital,  $165,000,000  of 
assets,  and  $116,000,000  of  surplus  as  to 
policy-holders.  The  companies  of  the 
California  Underwriters  Association  repre- 
sent nearly  $18,000,000  of  paid-up  capital, 
$43,000,000  of  assets,  and  $25,000,000  sur- 
plus as  to  policy-holders.  The  "Outsiders" 
have  about  $6,500,000  of  capital,  $14,000,000 
assets,  and  $10,000,000  surplus  as  to  policy- 
holders. 

The  continued  maintenance  of  adequate 
rates  in  this  field,  has  been  owing  almost 
entirely  to  the  efforts  of  the  companies  in 
the  Board  of  Underwriters.  By  a  generally 
unanimous  course,  they  have  educated  the 
insuring  public  of  the  Pacific  Coast  to  a 
righteous  belief  in  the  praiseworthy  doc- 
trine that  indemnity  can  only  be  absolutely 
guaranteed  and  certainly  afforded  by  the 
payment  of  adequate  rates  by  the  as- 
sured. 

The  result  has  been  that  for  ten  years, 
from  1872  to  1881,  inclusive,  the  fire  insur- 
ance business  of  California  was  conducted 
at  the  very  low  average  ratio  of  about  30 
per  cent,  of  losses  to  net  premiums.  Cast 
a  glance  over  the  field  east  of  the  Rocky 
Mountains  and  a  far  different  result  is  ob- 
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served.  The  ratio  of  losses  to  premiums 
has  been  almost  double  that  of  California. 

Now,  however,  this  field  is  being  more 
closely  contested.  The  number  of  com- 
panies is  increasing,  and  the  outlook  is 
potent  for  a  still  greater  division  of  busi- 
ness than  heretofore.  This  increase  in 
competition  is  apt  to  bring  evil  results  in 
its  train,  unless  by  an  unanimity  of  action 
all  the  companies  maintain  rates,  curtail 
commissions,  rebates  and  credits. 

We  believe  that  the  companies  of  the 
two  associations  will  honorably  hold  to 
their  agreements,  and  thereby  check  rate- 
cutting  and  consequent  demoralization. 
What  we  desire  to  suggest  at  this  time  is 
the  propriety  of  the  "Outsiders"  to  at 
least  join  with  the  California  Underwriters' 
Association,  and  pledge  themselves  to  main- 
tain the  rates  of  last  year.  By  so  doing 
they  would  be  not  only  sustaining  the 
general  prosperity  of  all,  but  would  fortify 
themselves.  The  interests  of  all  will  be 
best  protected  by  the  observance  of  ade- 
quate rates  by  all.  Those  companies  that 
undercut  will  be  the  weakest,  and  the  least 
deserving  of  patronage.  We  hope  that  all 
the  "Outsiders"  will  soon  agree  to  come 
into  the  fold. 


The  Union  Mutual  Life  Insurance 
Company,  of  Portland,  Maine. 

Holding  high  rank  in  the  list  of  Ameri- 
can life  insurance  companies,  the  Union 
Mutual  of  Portland,  Me.,  shows  in  its  an- 
nual statement  for  1881,  filed  in  the  Insur- 
ance Commissioner's  office,  over  $6,258,000 
of  assets,  and  a  surplus  on  policy-holders' 
account  of  $673,011.  The  Union  Mutual 
was  organized  in  1848,  and  during  its 
thirty-four  years  of  business  life,  it  has 
been  a  faithful  exponent  of  the  best  inter- 
ests of  life  insurance.  It  has  insurance  in 
force  amounting  to  over  $24,000,000,  and  a 
reserve  of  nearly  $5,500,000,  thus  guaran- 
teeing the  fulfillment  to  the  letter  of  every 
existing  contract. 

Its  income  last  year  from  premiums  was 
over  $695,000,  and  from  interest  over  $362,- 
000.  It  paid  for  death  claims,  $496,926; 
for  matured  endowments  and  annuities, 
$435,322;  for  surrendered  and  ceased  poli- 
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cies,  $161,451,  and  to  dividends  to  policy- 
holders, $59,660,  making  a  total  payment 
to  policy-holders  of  over  $1,153,000.  Not- 
withstanding this,  it  carried  to  its  reserve 
fund  nearly  $40,000  after  paying  all  its  ex- 
penses. • 

It  is  such  a  showing  as  this  that  sub- 
stantiates and  illustrates  the  fact  that  regu- 
lar life  insurance  companies,  managed  on 
the  tried  and  approved  plan  experience 
has  demonstrated  to  be  reliable,  not  only 
returns  to  the  policy-holders  all  that  the 
latter  pay  for  insurance,  but  more,  and,  at 
the  same  time,  furnishes  an  easy  and  cer- 
tain method  of  protection. 

Since  its  organization,  the  Union  Mutual 
has  paid  to  its  policy-holders  in  death 
claims  and  endowments  over  $9,250,000. 
But  seven  American  companies  excell  it  in 
this  respect.  Being  conducted  in  a  con- 
servative and  able  manner,  the  Union  Mu- 
tual promises  to  exist  and  dispense  its 
beneficence  for  many  years  to  come.  Its 
past  record  towards  its  policy-holders,  and 
its  present  prudent  and  straightforward 
methods  are  guarantees  that  those  who 
trust  in  its  promises,  will  not  be  disap- 
pointed in  the   realization  of  their  hopes. 

Its  present  prosperous  condition  is  largely 
due  to  the  able  and  energetic  management 
of  that  well-known  and  popular  life  under- 
writer, Mr.  John  E.  Dewitt,  its  President. 
The  Pacific  Coast  business  of  the  Union 
Mutual  is  in  the  hands  of  Mr.  E.  Hawkins, 
who  carefully  looks  after  its  interests  in 
this  field. 


Smith  &  Snow's  General  Insur- 
ance Agency. 

Mr.  H.  W.  Snow,  General  Agent  for  the 
Pacific  Coast,  of  the  American  Central  In- 
surance Company,  of  St.  Louis,  and  the 
Metropole  and  Eeassurances  Generales,  of 
Paris,  has  consolidated  his  agency  with 
that  of  Mr.  A.  D.  Smith,  who  has  hereto- 
fore represented  the  Amazon,  Manhattan 
and  Northwestern  National  Insurance  Com- 
panies in  this  field,  and  the  combined 
agencies  will  hereafter  be  conducted  under 
the  firm  name  of  Smith  &  Snow. 

We  look  upon  this  consolidation  of  the 
six  companies  mentioned  into  one  general 


agency  as  a  movement  calculated  to  benefit 
all  the  companies,  as  well  as  their  loctil 
representatives. 

Mr.  Snow  is  well-known  as  one  of  the 
most  excellent  field  men  on  the  coast,  and 
he  will  look  after  the  special  work  and  ad- 
justments. Mr.  Smith,  who  will  be  in  im- 
mediate charge  of  the  head  office  in  this 
city,  is  a  conservative  and  conscientious 
underwriter,  so  that  the  two  gentlemen  will 
form  a  good  "  team."  Both  have  been  in 
this  field  for  over  ten  years,  and  under- 
stand its  peculiarities. 

The  six  companies  comprising  their 
agency  are  well-known  and  reliable,  and 
combined  have  $4,500,000  paid-up  capital, 
with  $4,307,006  of  assets  in  the  United 
States.  Thus,  it  will  be  observed  that  the 
agency  is  a  strong  one,  and  fully  merits  the 
confidence  of  the  insuring  public.  The 
office  of  the  agency  in  this  city  will  be  at 
No.  310  California  street,  the  former  office 
of  Mr.  A.  D.  Smith. 


The    Manhattan    Life    Insurance 
Company. 

After  thirty-two  years  of  reliable  man. 
agement,  the  Manhattan  Life  Insurance 
Company  of  New  York  City,  exhibits  a 
praiseworthy  condition  of  its  affairs.  With 
$10,348,239  of  assets,  it  has  a  surplus  on 
policy-holders'  account  of  $2,112,086.  And 
besides  this  it  has,  since  its  organization  in 
1850,  paid  claims  amounting  to  over  eleven 
and  a  half  millions,  and  returned  to  policy- 
holders over  seven  millions  of  surplus  pre- 
miums in  dividends. 

There  are,  to-day,  nearly  12, 000  persons  in- 
sured in  the  Manhattan,  and  for  their  protec- 
tion the  company  has  a  reserve  of  nearly  $8-, 
000,000  securely  invested  in  interest-paying 
property.  The  course  pursued  by  the  Man- 
hattan has  ever  been  marked  by  a  conserva- 
tism that  presaged  reliability  and  security 
to  its  policy-holders.  This  may  be  noted 
by  reference  to  its  management  expenses 
for  1881,  which  were  but  a  fraction  over  12 
per  cent.,  or  3  per  cent,  less  than  in  1880, 
and  4  per  cent,  less  than  in  1879,  while  the 
majority  of  companies  increased  their  ex- 
penses of  management  in  the  years  named. 

The  Manhattan  last  year  did  an  excellent 
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business  in  all  respects:  It  received  in  pre- 
miums over  $1,000,000,  from  interest  re- 
ceipts nearly  $600,000,  while  it  paid  to 
policy-holders  for  death  claims,  matured 
endowments  and  annuities,  and  for  surren- 
dered policies,  nearly  $1,100,000.  After 
these  disbursements  and  its  other  expenses, 
it  carried  to  its  surplus  account  over  $200,- 
000,  and  paid  dividends  to  policy-holders  of 
$193,457. 

The  Manhattan,  represented  on  the  Pa- 
cific Coast  by  Mr.  John  Landers  for  many 
years,  has  over  $1,727,000  insurance  in 
force  in  this  field,  where  its  business  is  con- 
ducted in  accordance  with  the  policy  of  the 
company.  The  agency  paid  in  death  losses 
and  endowments  in  1881  over  $68,000  to 
policy-holders  in  California.  A  policy  in 
the  Manhattan  is  as  secure  a  provision  for 
the  future  as  can  be  had.  The  company  is 
guarded  in  its  dealings,  and  offers  to  insure 
with  as  little  restriction  in  terms  as  possi- 
ble, and  at  the  lowest  safe  rates.  Its  motto 
is  "not  for  aday,  butfor  all  time." 


The  Transatlantic  Fire  Insurance 
Company  of  Hamburg. 

The  annual  statement  of  the  Trans- 
atlantic Fire  Insurance  Company  of  Ham- 
burg, Germany,  for  1881,  shows  marked 
improvement  in  the  company's  condition 
and  business.  This  excellent  company  has 
been  uniformly  successful  both  at  home 
and  abroad,  and  its  affairs  are  conducted  in 
such  an  able  manner  as  to  not  only  reflect 
credit  upon  its  management,  but  to  gain 
the  confidence   of  its   policy-holders   also. 

The  total  assets  of  the  company  January 
1st,  1882,  reached  over  $1,034,000,  and  it 
had  $468,819  surplus  as  to  policy-holders, 
both  items  showing  a  handsome  gain  over 
January  1st,  1881.  The  income  of  1881 
was  largely  in  excess  of  that  of  the  previous 
year,  while  the  expenditures  were  less. 

The  net  premium  receipts  in  1881  were 
$394,777,  of  which  $71,107  were  received 
from  its  Pacific  Coast  business,  where  its 
total  losses  were  but  $18,960.  Indeed,  its 
returns  from  this  field  during  the  past  ten 
years,  have  netted  the  company  over  $200,- 
000,  which  speaks  handsomely  for  the  care 
and  energy  of    the  General  Agents,  Mr. 


George  Marcus  «fe  Co.,  who  have  all  that 
time  been  its  representatives  here. 

The  Transatlantic  Fire  has  $455,731.20 
invested  in  U.  S.  Bonds  and  on  deposit  in 
this  country,  and  is  thus  able  to  meet  all 
losses  promptly.  The  patrons  of  the  com- 
pany have  reason  to  feel  confident  in  its 
ability  and  integrity,  as  the  past  course  of 
its  officers  and  representatives  has  always 
been  marked  by  promptness  and  liberality. 


The 


New  England  Mutual  Life 
Insurance  Company. 


The  history  of  this  conservative  com- 
pany during  the  38  years  of  its  existence  is 
one  that  commands  the  admiration  of  men 
who  admire  reliability  and  conservatism  in 
life  insurance.  Without  departing  in  the 
least  from  the  principles  upon  which  it 
was  founded,  the  New  England  Mutual  has 
attained  high  rank  and  stands  to-day  on  a 
safe  basis.  With  gross  assets  of  over  $16,- 
200,000,  it  has  a  surplus  as  to  policy-hold- 
ers of  over  $3,485,000. 

The  income  of  the  company  last  year  was 
$2,551,073,  and  it  paid  to  policy-holders 
$1,953,222,  including  over  $541,000  in 
dividends.  Since  its  organization,  the 
New  England  Mutual  has  paid,  in  losses 
and  endowments,  $15,383,000. 

One  of  the  strong  features  of  this  com- 
pany, and  which  inspires  confidence  in  its 
policy-holders,  is  the  fact  that  it  issues  all 
its  policies  under  the  non-forfeiture  laws  of 
Massachusetts,  which  laws  make  it  obliga- 
tory upon  the  company  to  pay  the  net 
value  of  the  policy,  when  two  annual  pre- 
miums have  been  paid  by  the  assured.  The 
New  England  Mutual  is  the  only  company 
doing  business  on  this  Coast  that  is  gov- 
erned by  the  Massachusetts  non-forfeiture 
laws.  The  details  of  the  excellent  provis- 
ions of  these  laws  will  be  explained  to  in- 
tending insurers  by  Mr.  Henry  K.  Field, 
the  General  Agent  for  the  Pacific  Coast,  or 
the  soliciting  agents  of  the  company. 

An  instance  of  the  workings  of  the  Massa- 
chusetts law  may  be  mentioned  in  relation 
to  the  payment  of  a  claim  to  the  widow  of 
the  late  Samuel  J.  Davis,  ex-County  Treas- 
urer of  Butte  county,  in  this  State.  He 
died    at  Oroville,  Jan,  3,  1882.       He  held 
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a  policy  for  $2,500  in  the  New  England 
Mutual,  on  -which  he  had  paid  no  premium 
for  two  years,  and  which  was  believed  by 
his  widow  to  be  worthless.  Her  friends, 
however,  made  inquiry  of  General  Agent 
Field,  and  found  to  their  joy  and  the 
widow's  great  relief,  that  it  was  good  for 
$2,418.87,  which  sum  was  paid  to  her  im- 
mediately. Among  the  residents  of  Oro- 
ville  cognizant  of  this  transaction  may  be 
mentioned  the  names  of  P.  O.  Hundley, 
Judge  of  the  Superior  Court  in  that 
county,  Mr.  E.  De  Lancie,  County  Treas- 
urer, and  Messrs.  John  C.  Gray,  Wm. 
Schneider,  Archie  McViel,  E.  Higgins,  L. 
A.  Simon  and  Geo.  B.  Springer,  Master 
Workmen  of  Oroville  Lodge,  No.  40.,  A.  0. 
U.  W.,  of  which  the  deceased  was  a  member. 
The  New  England  Mutual  Life  was  rep- 
resented for  several  years  on  this  coast  by 
Wallace  Everson,  who  retired  from  the  busi- 
ness some  months  since,  as  announced  at 
the  time  in  the  Coast  Keview,  and  was 
succeeded  by  Mr.  Henry  K.  Field,  who  is 
pressing  the  business  of  the  company  vig- 
orously. 

The   Fire  Insurance  Association 
(Limited)  of  London. 

An  enviable  exhibit  is  shown  by  the  sec- 
ond annual  report  of  the  Fire  Insurance 
Association  of  London  for  the  year  1881. 
Indeed,  for  a  company  but  two  years  old, 
the  Fire  Insurance  Association  presents  a 
wonderful  vitality  and  marked  success. 

The  Officers  and  Directors  of  this 
London  company  are  amongst  the  most 
influential  and  ablest  of  London,  and 
exercise  a  careful  supervision  over  the  des- 
tinies of  their  undertakings.  The  Associa- 
tion, having  great  resources,  is  beyond  the 
reach  of  ordinary  disaster,  and  policy- 
holders may  rest  assured  that  their  losses 
will  be  met  as  promptly  as  they  occur. 

The  home  office  statement  shows  a  paid- 
up  capital  of  $1,000,000,  and  an  uncalled, 
fully  guaranteed  capital  of  $4,000,000  more. 
The  assets  on  January  1st,  1882,  amounted 
to  $1,573,291.  The  total  liabilities  were 
$373,935,  showing  a  surplus  as  to  policy- 
holders of  nearly  $l,200,(iOO.  The  total 
income  for  1881  was  $754,008,  and  the  total 
expenditures  $510,202.      The  Association 


was  thus  enabled  to  carry  to  its  reserve 
over  $150,000,  besides  paying  six  per  cent, 
dividends  to  stockholders,  amounting  to 
$60,000. 

The  United  States  business  of  the  Fire 
Insurance  Association  for  1881,  largely  con- 
tributed to  the  above  flattering  result.  Of 
the  total  assets,  $691,405  are  in  the  United 
States.  The  premium  income  amounted  to 
$479,325,  and  the  total  income  in  this 
country  to  $491,737.  The  losses  reached 
but  $177,065. 

The  Pacific  Coast  business  of  the  Associa- 
tion, under  the  energetic  yet  careful  man- 
agement of  Messrs.  Hutchinson  &  Mann, 
was  a  large  and  profitable  component  of  the 
United  States  business.  They  received  in 
premiums  $102,725,  to  $26,892  losses.  Be- 
sides this,  they  wrote  an  amount  netting 
$59,129  in  premiums  on  business  east  of 
the  Eocky  Mountains. 

From  the  foregoing  statements  of  the 
resources  of  the  Fire  Insurance  Association; 
its  total  business  for  the  year  1881  as  shown 
by  the  home  office  statement;  its  total 
United  States  business,  and  its  very  favora- 
ble business  on  the  Pacific  Coast  last  year, 
it  can  be  readily  seen  that  the  Association 
stands  well  with  its  policy-holders.  That 
it  has  the  confidence  of  its  stockholders, 
may  be  inferred  from  the  fact  that  its 
shares,  for  which  40  shillings  were  paid  two 
years  ago,  are  now  quoted  in  the  London 
market  at  70  and  80  shillings,  or  at  86 
per  cent,  above  par.  A  most  excellent 
showing  for  so  young  a  company. 

The  Review  of  London  of  April  12th 
contains  a  very  complimentary  notice  of 
the  Association's  annual  statement,  and  in 
referring  to  its  United  States'  business,  has 
this  to  say: 

"We  observe  that  the  Fire  Insurance 
Association  is  rapidly  developing  its  agen- 
cies throughout  the  United  States,  where 
the  administration  of  its  affairs  is  en- 
trusted to  skilled  hands.  We  cannot  help 
thinking  that  the  fact  of  this  Association 
having  invested  no  less  a  sum  than  £109,- 
876  in  United  States  bonds,  and  £20,804  in 
Canadian  bonds,  must  command  the  un- 
bounded confidence  of  its  transatlantic 
clients.  The  directors  have  had  a  task  of 
no  ordinary  magnitude   to  build  up  such 
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a  business  as  that  revealed  by  the  accounts 
in  the  report  before  us,  and  it  is  with  much 
satisfaction  that  we  have  an  opportunity  of 
referring  to  these  facts  and  figures  to-day." 


The  Dayton  (W.  T.)  Fire— Some 
Spicy  Observations  by  a  Local 
Resident. 

On  the  2d  of  April  a  large  portion  of  the 
town  of  Dayton,  Washington  Territory, 
was  destroyed  by  fire,  the  loss  to  the  insur- 
ance companies  amounting  in  the  aggre- 
gate to  over  $24,000,  as  will  be  seen  by  the 
fire  record  for  the  month  on  another  page 
of  this  issue. 

A  correspondent  of  the  Walla  Walla  Daily 
Union,  named  Burk,  who  is  an  insurance 
agent  in  Dayton;  and  also  appears  to  be 
agent  for  the  Victor  mower,  runs  an  auction 
and  furniture  store,  and  has  a  window 
sash  and  frame  patent  right,  made  some 
pertinent  comments  in  his  correspondence 
regarding  the  conflagration  and  after  results. 

To  this  the  Pomeroy  Republican  took  ex- 
ceptions, and  in  the  next  issue  of  the  Daily 
Union,  Mr.  Burk  came  back  with  the  fol- 
lowing, which  contains  some  exceedingly 
"  meaty  "  reflections: 

"We  notice  that  we  are  quoted  as  a  '  fire 
oracle.'  Well,  just  allow  your  town  to 
'fool  along'  without  a  fire  engine  and 
Burk  will  soon  have  a  fat  job  selling  your 
damaged  goods,  but  when  you  get  an  en- 
gine, keep  it  in  order  and  always  be  ready 
to  act.  We  also  notice  that  '  Occasional ' 
is  sore  over  fire  insurance.  To  him  we  will 
say  don't  ever  insure,  and  if  you  sustain  a 
loss  '  show  up,'  and  you  will  always  get 
your  money.  All  the  insurance  companies 
on  this  coast  are  solid  and  will  pay  every 
dollar  of  just  losses.  If  you  hold  a  policy 
read  it,  and  if  you  don't  like  it,  cancel  it. 
It  is  only  a  contract,  with  plenty  of  pro- 
visions for  revocation.  Your  application  is  a 
part  of  the  contract,  and  is  as  binding  as  the 
policy.  Local  agents  are  not  supposed  to 
know  the  real  value  of  all  classes  of  goods, 
fixtures  and  buildings,  but  you  should 
know  what  your  property  is  worth,  and 
give  a  true  statement  thereof.  Then  don't 
ask  for  '  cut  rates  '  but  pay  your  insurance, 
or  don't  take  any.    The  proper  rates  are 


printed  and  you  can  get  them  from  any 
agent.  All  careful  and  experienced  busi- 
ness men  insure  and  never  have  trouble 
with  adjusters,  for  they  pay  what  it  is 
worth.  The  inexperienced  asked  for  '  cut 
rates,"  and  if  they  insure,  it  is  for  specu- 
lation instead  of  indemnity.  They  will 
eventually  learn  that  there  is  'nothing  in 
it.'  The  Chronicle  hints  at  '  sharp  adjust- 
ing '  and  '  rascally  agents.'  In  either  case, 
the  companies  will  heal  your  wounds  and 
sit  down  on  the  agents  or  adjusters  if  you 
make  a  showing,  for  the  companies  are  the 
contractors.  Strange,  isn't  it,  that  Dayton 
is  the  first  place  to  ascertain  that  insur- 
ance is  a  fraud?  and  the  town  is  $30,000 
ahead  of  the  companies.  We  should  not 
be  surprised  if  every  risk  now  existing  in 
Dayton  were  canceled  by  the  companies 
within  three  months." 


The  Orient  Fire  Insurance 
pany,  of  Hartford. 


Com- 


On  another  page  of  this  issue  will  be 
found  the  financial  exhibit,  January  1st, 
1882,  of  the  Orient  Fire  Insurance  Com- 
pany of  Hartford.  After  fifteen  years  of 
honorable  dealings  with  its  patrons,  the 
company  has  become  to  be  known  as  one 
of  the  staunchest  of  the  strong  list  hail- 
ing from  that  well-known  insurance  center. 

The  company's  fully  paid-up  capital  is 
$1,000,000;  its  assets  reach  $1,419,522,  and 
it  has  a  surplus  as  to  policy-holders  of 
$1,178,798,  thus  guaranteeing  indemnity  as 
reliable  as  any  company  represented  in  this 
field. 

The  Orient  has  in  the  past  amply  demon- 
strated its  loss-paying  ability,  and  the 
present  high  standing  of  the  company,  in- 
telligently and  conservatively  managed  by 
energetic  and  experienced  officers,  offers  a 
guarantee  of  its  future  soundness.  Both 
Mr.  S.  C.  Preston,  the  President,  and  Mr. 
George  W.  Lester,  the  Secretary,  are  men 
of  ability  in  the  profession. 

Although  the  Orient  did  not  enter  this 
field  until  during  1881,  yet  its  business  on 
this  coast,  under  the  excellent  management 
of  Messrs.  Jacobs  &  Easton,  has  been  very 
flattering.  Up  to  January  1st  it  had 
netted  over  $10,000  in   premiums  to  but 
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$2,000  in  losses.  The  present  year  will  see 
it  high  in  the  list  of  companies  represented 
here,  as  its  liberal  adjustments  and  prompt 
settlement  of  losses  makes  it  a  favorite 
with  the  insuring  public. 


Cancellation   Tables   for  Finding 
Unearned    Premiums. 

The  Coast  Eeview  has  copyrighted  and 
has  in  print  a  table,  whereby  unearned  pre- 
miums may  be  arrived  at  "in  the  twink- 
ling of  an  eye."  The  table  has  been  com- 
piled from  the  short-rates  printed  in  the 
Tariflf  of  the  San  Francisco  Board  of  Fire 
Underwriters,  from  the  500  cents  column 
thereof,  with  the  single  exception  that 
the  45  and  75  days  short-rates  has  been 
figured  as  135  and  185,  in  lieu  of  140  and 
190,  for  greater  accuracy  and  to  more  closely 
conform  to  the  customary  short-rates  ex- 
acted in  the  Eastern  States. 

Vulgar  fractions  are  used  in  the  tables  as 
well  as  decimals,  for  the  latter  are  not  al- 
ways strictly  accurate,  by  reason  of  only 
using  two  figures,  and  as  the  calculation  is 
sometimes  more  readily  arrived  at  by  use 
of  the  vulgar  fraction.  This  latter  is  always 
accurate,  and  the  decimal  cannot  vary 
more  than  j^oo  from  being  exact  in  any 
case. 

The  advantages  of  this  table  at  once 
manifest  themselves  to  the  underwriter, 
and  must  be  appreciated  by  the  insurance 
book-keeper,  not  only  as  a  labor-saving 
machine,  but  from  the  consequent  economy 
in  figuring  as  conducive  to  accuracy.  To 
insurance  companies  generally  this  table  is 
likewise  valuable  for  the  use  of  their 
country  agents,  and  is  admirably  adapted 
for  printing  on  their  open  policies  for  grain 
insurance,  &c.  We  know  of  the  inaccu- 
racies of  agents  in  figuring  return  premiums 
at  short-rates,  and  of  their  diflSculties  in 
fathoming  the  short-rate  table,  which,  un- 
der the  old  method  of  calculating  the 
earned  (or  unearned)  premium,  had  to  be 
consulted  in  order  to  figure  the  amounts 
to  be  refunded  on  cancellation  of  policies. 
But  in  using  the  Coast  Eeview's  table, 
there  is  practically  no  room  for  error. 

To  illustrate  the  advantages  of  the  table, 
let  us  suppose  the  following  case :  Policy 


written  for  five  months,  covering  $5,688 
on  grain  in  warehouse  at  96  cents  per  cent., 
premium  $54.60,  is  tendered  for  cancella- 
tion within  three  months  from  date.  The 
table  shows  that  \,  or  $18.20,  is  the  amount 
unearned.  Under  the  old  method,  the 
amount  has  to  be  amved  at  by  first  discov- 
ering what  anmial  percentage  the  short- 
rate  96  per  cent,  for  five  months  represents 
(in  itself  a  calculation  that  will  baffle  the 
majority  of  country  agents),  thereafter 
finding  the  three  months  short-rate  of  the 
discovered  annual  rate,  calculating  the 
premium  at  that  rate  and  deducting  result 
from  original  promium. 

No  reference  to  annual  or  short-rate  is 
required  in  cancelling  by  use  of  the  table; 
conseqiaently,  varying  rates  embraced  in 
one  iJolicy,  do  not  require  separate  manipu- 
lation. The  gross  premium  only  need  be 
referred  to  and  multiplied  by  the  applicable 
fraction  to  discover  the   unearned  amount. 

We  are  confident  that  this  table  will 
prove  of  great  benefit  to  our  underwriters, 
because  of  its  labor-saving  qualities  and 
entire  reliability.  It  will  be  ready  for  use 
by  the  15th  instant,  and  agents  in  the  in- 
terior can  secure  copies  through  their  prin- 
cipals in  this  city. 


Hazard  of  Growing  Crop   Insur- 
ance in  1882. 

This  is  about  the  time  of  yearwhen  the 
frisky  granger  is  cogitating  deeply  over  the 
probability  of  realizing  a  profit  upon  his 
growing  crop.  And  the  agent  of  the  insur- 
ance company  that  writes  risks  on  growing 
crops  is  prancing  through  the  fields,  sur- 
veying "areas,"  calculating  probable 
"yields,"  and  "moral  hazards." 

It  is  the  busy  season  of  growing  crop  in- 
surance, and  as  this  class  of  risks  on  this 
Coast  has  been  reasonably  profitable  in  the 
past,  of  course  there  is  increased  competi- 
tion for  the  farmers'  i^atronage.  We  have 
heretofore  cautioned  our  underwriters 
against  being  too  grasping  in  their  endeavor 
to  secure  a  large  line  of  grain  insurance. 
The  prospects  of  smiling  May  are  not  always 
realized  in  sultry  August.  Blighting  winds 
may  blow,  and  a  generation  of  squirrels  and 
other  vermin  desiccate  and  desolate  untold 


i883.] 


Coast    Review. 


319 


acres  now  blooming.  Rust,  smut  and  cheat 
may  set  in.  As  to  the  exact  condition  of 
the  probable  grain  yield  of  the  State;  as  to 
the  future  prices  of  grain;  whether  or  not 
the  surplus  for  export  will  be  large  or  small, 
we  are  not  fully  advised.  But  as  nearly  as 
possible  we  believe  the  outlook  is  favorable 
for  an  average  crop  and  average  prices,  and 
no  more. 

And  while  we  believe  that  good  crops  and 
top  prices  will  save  some  grain  from  fire 
that  would  mysteriously  burn  under  other 
circumstances,  yet  there  are  far  weightier 
considerations  to  be  taken  into  account  in 
the  matter  of  grain  insurance.  Over-in- 
surance, of  course,  must  be  rigidly  guarded 
against,  or  the  honest  granger  may  be  sorely 
tempted  to  "realize"  too  soon  for  the  benefit 
of  the  insurer. 

Then  the  agents  must  make  careful  sur- 
veys, and  guard  fully  the  moral  hazard. 
Large  lines  of  insurance  on  contiguous 
properties  will  not  do.  In  the  scramble  for 
premiums  and  accruing  commissions  this 
must  not  be  forgotten. 

There  are  sections  of  this  State  where  the 
crops  are  promising  large  profits.  There 
are  other  sections  where  the  reverse  is  the 
rule.  From  one  of  these  latter  districts  in 
one  of  the  counties  in  the  southern  part  of 
the  State,  we  have  received  a  letter  from  a 
well-known  agent.     He  says: 

The  growing  crop  prospects  are  looking  worse.  I 
went  to  D.  last  week.  The  universal  opinion  is 
that  there  will  not  be  a  half  crop  in  that  region. 
8.  reports  the  same  south  of  the  City.  I  had  a  talk 
with  a  granger  whom  I  had  asked  to  look  up  busi- 
ness in  that  section,  and  he  reported  no  crops  to 
Insure. 

He  reported  one  400  acre  field  would  not  yield  one 
Back  to  the  acre;  another  field  of  over  200  acres  will 
not  yield  200  lbs.  per  acre  including  the  straw:  this 
Is  his  judgment  and  that  of  others. 

One  of  our  merchants,  largely  Interested  in  grain, 
just  told  me  that  a  man  who  seeds  500  acres  ofi'ered 
to  give  him  the  crop  if  he  would  receipt  his  bill  for 
seed.  Then  on  wet  land  there  appears  to  be,  in 
places,  a  blight.  One  serious  trouble,  so  far  as  in- 
surance Is  concerned,  will  be  that  a  good  field  and 
a  very  poor  one  will  adjoin,  and  inexperienced 
Bolicitirs,  who  pay  their  own  expenses  and  depend 
on  commission,  will  over-insure  the  poor  crop,  and 
the  good  and  the  poor  will  "  go  up  "  together.  I 
adjusted  (not  for  one  of  my  own  companies)  a  loss, 
last  year,  where  the  stacks  caught  fire  from  other 
Btacks  (over-lnsured)  half  a  mile  away,  the  fire 
running  through  the  stubble.    Now,  I  want  com- 


missions, and  know  how  much  an  agent  can  make 
on  the  grain  business  in  a  short  time  with  sharp 
solicitors,  but  it  will  be  "  God's  mercy"  if,  in  at 
least  one-half  of  this  county,  thf re  are  not  many 
serious  fires  this  year,  and  the  proximity  of  good 
or  fair  and  poor  crops  will  make  the  danger  very 
great.  I  am  sure  that  it  is  not  a  lack  of  disposition 
to  work  that  made  me  take  this  view  of  the  subject; 
in  fact  there  is  no  other  branch  of  the  businesB  in 
which  the  ag^nt  has  so  little  work  to  do,  as  solici- 
tors bring  almost  all  the  risks  to  the  oflSce. 

It  will  be  seen  that  this  agent  does  not 
take  a  very  rosy  view  of  the  business  in  his 
section,  and  he  offers  one  or  two  sugges- 
tions that  may  be  of  value  to  others. 


FIRES. 

April  fires  on  this  coast,  excepting  the 
Stockton,  Cal.,  and  Dayton,  W.  T.,  confla- 
grations, were  very  light,  as  will  be  seen 
from  the  following  report: 

April   7,    Sutter  County,    Cal.,    dwelling 
and  contents: 
Niagara $1 ,015 

April  20,  San  Francisco,  tannery  building 
and  dwelling: 

Metropole $1,000 

Reassurances  Generales 1,000 

City  of  London  (building) 400 

Western,  San  Francisco '(dwelling) 600 

April  17,  Petaluma,  foundry: 
Metropole $150 

April  4,  Eureka,  Cal.,  dwelling: 
Hamburg-Magdeburg $800 

April  24,  San  Francisco,  dwelling: 
Hamburg-Magdeburg $250 

April  24,  San  Francisco,  frame  building: 
Hamburg -Magdeburg $200 

April  14,  San  Francisco,  tobacco : 
.a:tna ^ $176 

April  22,  Oakland,  restaurant,  wood  and 
coal,  carpenter's  tools  and  frame  buildings: 

iEtna $500 

Lion 400 

Western,  San  Francisco 1,049 

Watertown 650 

April  18,  Santa  Eosa,  blacksmith  shop 
and  contents: 

Ins.  Co.  of  North  America $1,000 

Home  and  Phoenix 1,250 

April  24,  San  Francisco,  furniture: 
Providence-Washington $200 

April  11,  lone  City,  Cal.,  dwelling  and 
furniture : 
Fireman's  Fund $520 
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April  13,  Tuolumne  County,  Cal.,  board- 
ing-house and  contents: 

Oakland  Home $750 

Western,  San  Francisco 760 

Phcenix,  London 175 

April  11,  Tuolumne  County,  Cal.,  dwell- 
ing and  furniture : 
British  America $600 

April  29,  near  Marysville,  Cal.,  dwelling: 
Fireman's  Fund $400 

April  1,  Junction  City,  Or.,  machinery: 
Scottish  Union  and  National $600 

April  10,  San  Francisco,  brick  building: 
Helvetia $128 

April  16,  Stockton,  Cal.,  dwelling: 
German,  Pittsburg $350 

April  ],  near  Prescott,  A.  T.,  flour  mill: 

Phenix,  Brooklyn $2,500 

Standard,  London 2,500 

Springfield 1,650 

Union,  Philadelphia 1,650 

April  11,  Ked  Bluflf,  Cal.,  groceries: 
Western,  San  Francisco., $388 

April  21,  San  Francisco,  dwelling: 
State  Investment $600 

April  20,  Oakland,  dwelling  and  furni- 
ture: 
Hartford $600 

April  20,  Sacramento,  frame  building: 

Manufacturers $81 

Manhattan 81 

Lamar 81 

April  26,  San  Francisco,  dwelling: 
Western,  San  Francisco $500 

April  30,  San  Francisco,  dwelling: 
Home  Mutual $240 

April  29,  Portland,  Or.,  dwelling: 
Home  Mutual $250 

April  14,  Marysville,  barn  and  contents: 
Royal,  Norwich,  Union  and  London $998 

April  20,  Amador  County,  Cal.,  general 
merchandise  and  building: 
Royal,  Norwich,  Union  and  London $1,000 

April  27,  Genoa,  Nev.,  hotel  and  contents: 

Home  Mutual $1,183 

Western,  San  Francisco 1,183 

April  14,  Sacramento,  dwelling: 
Home  Mutual $223 

April  18,  Solano  County,  Cal.,  dwelling: 
Home  Mutual $5,000 

April  24,  Wilmington,  Cal.,  dwelling: 
Liverpool  &  London  &  Globe $240 

April  2,  Sacramento,  dwelling: 
Liverpool  k  Londun  &  Globe $116 


March  23,  Santa  Cruz  County,  Cal.,  dwell- 
ing and  furniture: 

Liverpool  &  London  b  Globe $236 

April  24,  San  Francisco,  fancy  goods  and 
notions: 

New  Zealand $1,500 

April  3,  Grass  Valley,  Cal.,  dwelling  and 
contents: 

Liverpool  &  London  &  Globe $800 

April  2,  Dayton,  W.  T.,  conflagration: 

Ins,  Co.  of  North  America $644 

Pennsylvania 400 

Lion ■ 350 

Hamburg-Bremen 133 

(Commercial,  San  Francisco 826 

Fireman's  Fund 1,136 

Phenix,  Brooklyn 894 

Star,  N.  Y 610 

Standard,  London 398 

North  British  &  Mercantile 4,460 

German-American 1,360 

South  British  &  National 900 

Commercial  Union 1,660 

State  Investment 400 

Home  and  Phoenix 4,750 

Hartford 376 

Royal,  Norwich,  Union  and  London 2,025 

Liverpool  &  London  &  Globe 100 

HomeMutual 1,650 

American  Central 1,100 

Reassurances  Generates 500 


Total $24,449 

April  2,  Stockton,  flour  mill,  warehouse 
and  dwellings,  with  contents: 

Union,  San  Francisco $3,000 

Hamburg-Magdeburg 261 

Ins.  Co.  of  North  America 3,744 

Pennsylvania 3,744 

American,  Philadelphia 2,478 

North  German 4,906 

British  America 2,500 

Western,  Toronto 2,600 

Helvetia 2,528 

North  British  &  Mercantile 2,453 

German-American 2,453 

South  British  and  National 6,000 

City  of  London 2,500 

Traders 1,000 

Rochester-German 1,000 

Commercial  Union 2,453 

State  Investment 6,600 

Home  &  Phcenix 2,465 

HomeMutual 5,000 

Liverpool  &  London  &  Globe 4,906 

Hartford 2,463 

Western,  San  Francisco 2,663 

Total $66,497 

April  28,  Oakland,  frame  building: 

Girard $760 


I2.] 


Coast   Review. 


321 


April  11,  Oakland,  planing  mill  and  stock: 

Springfield  (building  and  machinery) $1,000 

Union,  Phila.,  (building  and  machinery) 1,000 

Buffalo-Gtrman  (building  and  machinery)  ..    1,000 

Shoe  &  Leather  (stock) 600 

Sun,  San  Francisco  (stock)   500 

March  20,  Adin,  Cal.,  printing  press  and 
type: 
Girard $60o 

March   21,    Ivanpah,  Cal.,  general   mer- 
chandise and  building: 

Watertown $750 

La  Confiance 750 

April  1,  Eureka,  Cal.,  steam  dredger: 

La  Confiance $1,171 

Fire  Ins.  Association,  London 1,171 

Watertown 1,171 

New  Orleans 1,171 

Total  for  the  month $129,781 


CHIPS. 

— Boston  is  preparing  to    "regulate"    the 
electric   light. 

— A,  J,  Wetzlar  has  announced   himself  as 
an  independent  adjuster  of  fire  losses,  with 
headquarters   at  the   office  of  the  Sun  In- 
surance Company  in  this  city. 
—Mr.  E.   S.  French,    the  "live"  Superin- 
tendent of    Agencies  of    the  Washington 
Life  Insurance  Company,    is  visiting    th;s 
coast  for  the  first  time.     He  will    inspect 
Portland,    Oregon,    and    the    surrounding 
web-foot  country,  and  also  various  portions 
of    this  State.     Mr.  French  is  a  tried  and 
valued  officer  of  the  Washington. 
— Mr.  J.  N.  Patton,  for  many  years  engaged 
in  the  life  insurance  business  in  this  State 
and  the  East,  and  for  the  past   five  years 
with   the    Pacific  Mutual   Life    Insurance 
Company  of  this  city,  was  elected  Secretary 
last  month  of  that  company  vice  E.  B.  Mott, 
Jr.,  deceased.     The  promotion  of  Mr.  Pat- 
ton  is  a  deserved  reward  for  that  gentleman's 
faithful  services,  and   the  Pacific   Mutual 
could  have  secured  no  more  competent  Sec- 
retary.    Mr.  Samuel  Marks,  who  has  been 
in  the  employ  of  the  Pacific  Mutual  since 
its  organization,  was  elected  Assistant  Sec- 
retary,   vice   Mr.   Patton,    promoted.     Mr. 
Marks  is  a  gentleman  specially  fitted  for  his 
new  position  and  fully  deserving  of  the  re- 
cognition by  the  company  of  his  faithful 
and  long  services  in  its  interest. 


— Marin  Saldez  was,  on  April  6th,  sentenced 
to  five  years  in  the  State  Prison  from  Napa, 
for  burning  N.  Wallingford's  house  last  No- 
vember. So  serve  all  fire-bugs. 
—Marcus  F.  Hodges,  President  of  the  Hoff- 
man Fire  Insurance  Company,  of  New 
York,  and  for  fourteen  years  Treasurer  of 
the  New  York  Board  of  Underwriters,  died 
in  Brooklyn,  N.  Y.,  on  the  17th  ult.,  from 
paralysis. 

—Mr.  S.  E.  Strickland,  for  two  years  the 
genial,  hard-working  Special  Agent  and  Ad- 
juster with  the  Insurance  Agency  of  Messrs. 
Butler  &  Haldan  of  this  city,  resigned  his 
position  March  31st,  and  is  engaged  in  the 
hardwood  lumber  business.  Mr.  F.  K. 
Eule,  an  energetic  and  competent  young 
man,  succeeds  him  with  Butler  &  Haldan. 
—The  Weekhj  Underwriter  of  the  22d  ult., 
contained  an  item  to  the  effect  that  "the 
next  arrival  in  the  field  at  Chicago,  will  be 
the  Western  Insurance  Company  of  Califor- 
nia;" "expected  to  write  freely  on  all 
classes  of  risks;"  "arrival  satisfactory," 
etc.  We  beg  to  correct  our  usually  well- 
informed  cotemporary,  by  stating  that  the 
Western  Insurance  Company  of  California 
has  not  made  the  slightest  movement  to- 
ward "arriving  in  the  field  at  Chicago," 
and  has  no  intentions  of  so  doing  at  present. 
Several  ambitious  brokers  in  that  city, 
however,  have  sought  to  secure  the  West- 
ern's agency,  but,  thus  far,  unsuccessfully. 

—Mr.  C.  Christensen,  for  many  years  con- 
nected with  the  American  Central  Insur- 
ance Company,  of  St.  Louis,  as  Adjuster, 
etc.,  and  for  the  past  twelve  months  as 
Assistant-General  Agent  in  this  city,  was 
elected  Secretary  of  the  company  at  the 
April  meeting  of  the  Directors  of  the 
American  Central,  and  left  for  the  home 
office  this  week.  Mr.  Christensen,  while 
on  this  coast,  showed  that  he  was  a  con- 
servative and  careful  underwriter,  and  his 
promotion  is  a  deserved  recognition  of  his 
long  and  faithful  services,  and  of  the  ability 
he  has  shown  in  the  business.  Whilst  we 
regret  that  Mr.  C.  could  not  have  been  per- 
mitted to  remain  with  us  on  the  woast,  we 
congratulate  him  on  the  high  honor  con- 
ferred upon  him  by  so  excellent  a  company 
as  the  American  Central. 
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— January  Ist.,  1882,  insurance  companies 
had  fire  risks  written  on  Boston  property, 
aggregating  $198,336,895,  an  increase  of 
over  $9,000,000  over  1881. 
—  The  Attorney-General  of  Pennsylvania 
has  asked  for  a  ruling  of  Court,  returnable 
May  11th,  compelling  213  assessment  co- 
operative companies  to  show  why  their 
charters  should  not  be  revoked. 
— A  down-east  quack  is  manufacturing  and 
advertising  a  new  pill  called  the  "  Co-oper- 
ative," and  it  is  all  the  rage  amongst  the 
Ancient  Workmen,  Knights  of  Honor,  etc., 
because  there  is  nothing  binding  about  it. 
— A  regular  quarterly  meeting  of  the  Insur- 
ance Journalists'  Association  was  held  in 
New  York  on  the  27th  ult.,  when  papers 
were  read  by  Mr.  George  D.  Eldridge,  Dr. 
C.  C.  Bombaugh  and  Mr.  Clifford  Thomsen. 

— Heroic  treatment  is  necessary  to  cure  the 
trouble  of  excessive  commissions  allowed 
by  fire  insurance  agencies.  A  plan  pro- 
posed is  to  limit  commissions  to  15  per 
cent.,  and  for  leading  companies  to  refuse 
to  be  represented  in  any  agency  containing 
a  company  that  allows  more  than  that  rate. 
It  is  said  that  this  movement  is  under  very 
influential  auspices,  and  has  a  fair  promise 
of  success  in  the  East. 

— Mr.  H.  I.  Fisher,  for  four  years  in  the 
office  of  the  State  Investment  Insurance 
Company  in  this  city,  has  been  appointed 
Oakland  Agent  of  the  Scottish  Union  and 
National  and  Connecticut  Insurance  Com- 
panies, Macdonald  &  Hawes,  General 
Agents  for  the  Pacific  Coast.  Mr.  Fisher  is 
a  bright  and  active  young  man,  and  will 
undoubtedly  succeed  in  rendering  the  Oak- 
land Agency  of  these  companies  a  re- 
munerative one. 

— Mr.  Tom  C.  Grant,  General  Agent  for  the 
Pacific  Coast  of  the  North  British  and  Mer- 
cantile and  the  German-American  Insur- 
ance Companies,  returned  on  the  3d  inst. 
from  a  visit  to  Oregon  and  Washington 
Territory.  He  was  accompanied  by  two 
gentlemen  from  the  head  office  of  the  Ger- 
man-American, Messrs.  Silvey  and  Moore; 
the  former  Secretary,  and  the  latter  New 
York  City  Surveyor  for  that  company  and 
the  North  British  and  Mercantile. 


—  Several  small -fry  Virginia  State  fire  in- 
surance companies  have  recently  retired. 

—  On  page  301  of  this  issue,  in  the  table 
showing  the  business  of  37  principal  life  in- 
curance  companies,  the  column  head  "To- 
tal Income  "  represents  the  receipts  of  1881 
instead  of  1880,  as  there  appears  by  reason 
of  a  misprint. 

— The  Connecticut  Legislatiare  has  passed 
a  bill  requiring  co-operative  companies  to 
print  in  red  ink  on  every  application  for  a 
policy  the  statement,  that  the  insurance  to 
be  paid  in  case  of  accident  or  death  will 
depend  upon  assessment. 
— "The  Equitable  Gazette"  (published  by 
the  Equitable  Life  Insurance  Company)  for 
April,  1882,  contains  verj'  handsome  cuts 
and  descriptions  of  the  New  York  and  Lon- 
don offices  of  that  company,  besides  several 
other  engravings. 

— "The  survival  of  the  fittest  "  is  exempli- 
fied by  the  life  insurance  figures  of  Mis- 
souri. Last  year  the  20  companies  doing 
business  in  that  State  had  $67,116,519  sur- 
plus, while  in  1871  the  65  companies  then  in 
the  field  had  but  $42,536,966  surplus. 

— April  10th,  the  Board  of  Directors  of  the 
Pacific  Mutual  Life  Insurance  Company, 
passed  appropriate  resolutions  regarding 
their  late  Secretary,  E.  B.  Mott,  Jr.,  who 
died  on  the  4th  ult.,  as  noticed  in  the  last 
issue  of  this  journal. 

— We  have  received  the  eleventh  annual 
report  of  the  Insurance  Commissioner  of 
the  State  of  Minnesota  for  the  year  1881. 
The  fire  business  netted  $1,596,353.69  in 
premiums  to  $914,950.69  losses,  or  .57  per 
cent,  of  losses  to  premiums.  The  average 
for  ten  years  in  that  State  has  been  .59  per 
cent. 

— Le  Cercle  Fire  Insurance  Company  of 
Paris,  Mr.  G.  Muecke,  General  Agent  for 
the  Pacific  Coast,  is  not  managed  by  the 
same  Board  of  Directors  as  is  La  Confiance, 
as  was  stated  in  our  last  issue,  but  has  a 
separate  Directory.  However,  the  General 
Director  of  La  Confiance,  is  also  Managing 
Director  of  Le  Cercle.  The  latter  company 
is  now  being  pushed  forward  in  this  field, 
and  will  accept  the  services  of  responsible 
agents  in  unoccupied  districts. 
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— J.  S.  Gaflfney  is  now  Superintendent  of 
Agencies  for  the  United  States  Life  Insur- 
ance Company. 

—Mr.  J.  C.  Kagsdale,  for  the  past  year  and 
a  half  district  agent  of  the  Western  Insur- 
ance Companj',  with  headquarters  at  Val- 
lejo,  has  been  appointed  special  agent  for 
the  same  company. 

— Mr.  D.  B.  Wilson,  formerly  connected 
with  the  insurance  business  at  St.  Louis, 
Mo.,  has  been  appointed  Special  Agent  by 
Messrs.  Brown,  Craig  &  Co.,  representing 
the  Phenix,  Star,  and  Insurance  Company 
of  the  State  of  Pennsylvania. 
— Mr.  D.  J.  Staples,  the  well-known  Presi- 
dent of  the  Fireman's  Fund  Insxarance 
Company  of  this  city,  and  also  of  the  San 
Francisco  Board  of  Underwriters,  was 
"The  original  Granger  of  the  San  Joa- 
quin," and  his  company  therefore  claims 
to  have  the  first  "call"  on  choice  grain 
crop  risks  in  that  section. 

— Mr.  J.  J.  Agard,  one  of  the  pioneer  in- 
surance agents  of  Sacramento,  has  been 
appointed  Special  Agent  and  Adjuster  for 
the  Pacific  Coast  by  the  Hartford  Fire  In- 
surance Company.  Mr.  Agard  is  a  careful 
and  conscientious  underwriter,  is  a  thor- 
ough student  of  the  tenents  of  his  profes- 
sion, and  keeps  up  with  the  progress  of  the 
business.  We  commend  Manager  Flint's 
selection  of  a  Special  and  Adjuster,  and 
believe  he  will  not  have  cause  to  regret  his 
choice. 

— The  genial  countenance  and  voice  of 
General  C.  I.  Hutchinson,  of  the  General 
Insurance  Agency  of  Messrs.  Hutchinson 
&  Mann,  of  this  city,  will  be  missed  by  his 
many  friends  for  some  time  from  his  ac- 
customed walks.  On  Saturday,  the  6th 
inst.,  he  left  by  overland  train  for  New 
York  City,  where  he  will  visit  for  two 
weeks,  and  then  proceed  onward  across  the 
Atlantic  to  Liverpool.  He  will  also  visit 
London,  Paris,  and  probably  Germany,  be- 
fore he  returns  to  this  city.  General 
Hutchinson  is  one  of  the  pleasantest  and 
most  genial  gentlemen  in  the  fraternity  on 
this  coast,  and  the  Agency  of  which  he  is 
the  senior  member,  is  the  largest  here.  We 
sincerely  trust  that  he  will  have  an  agreea- 
ble voyage,  a  pleasant  visit  and  safe  return. 


— Suits  against  co-operatives  are  growing 
"  too  numerous  to  mention  "  in  the  Courts, 
and  the  boasts  made  by  these  associations 
over  the  indisputability  of  their  promises 
appear  to  have  been  premature. 

—  Col.  and  Mrs.  A.  F.  Willmarth  departed 
for  their  home  in  New  York,  via  Chicago, 
two  weeks  since,  after  a  pleasant  visit  upon 
this  coast.  Col.  Willmarth' s  health  was 
considerably  improved,  we  believe,  by  his 
visit  to  California. 

— Mr.  J.  H.  Kichards,  for  several  years  lo- 
cated at  Virginia  City  as  agent  for  several 
insurance  companies,  has  closed  up  his  bus- 
iness in  that  field,  reinsured  his  risks  and 
located  in  this  city.  He  is  a  young  man  of 
ability  and  judgment,  and  considerable  un- 
derwriting experience. 

— Mr.  W.  J.  Button,  Secretary  of  the 
Fireman's  Fund  Insurance  Company  of 
this  city,  started  East  on  the  11th  ult.,  and 
will  look  after  the  company's  interests  in 
that  field  for  two  months.  He  will  confer 
with  Mr.  Thos.  S.  Chard,  the  company's 
live  manager  at  Chicago,  and  take  steps  to 
still  further  extend  the  agency  business  of 
the  company  on  the  other  side  of  the 
Kockies. 

— The  Review  (London),  in  its  issue  of 
April  12th,  squarely  acknowledges  that  in 
its  unwarranted  allusions  to  the  Fire  Insur- 
ance Association  of  that  city  in  a  previous 
issue,  it  was  "misled  by  a  similarity  of 
name  between  the  Fire  Insurance  Associa- 
tion and  another  institution."  This  ac- 
knowledgment, although  somewhat  tardy, 
is  no  more  than  justice  to  the  Association, 
and  we  are  glad  to  see  that  the  Review  has 
set  itself  right  by  confessing  its  error. 

—  During  the  past  week  we  noted  with 
pleasure  that  several  of  our  best  known  fire 
underwriters  took  an  active  part  as  delegates 
in  the  annual  convention  of  the  Episcopal 
Church  of  this  State  which  closed  its  labors 
on  the  4th  instant  at  Trinity  Church  in  this 
city.  Amongst  the  number  we  observed 
the  names  of  Deacon  C.  M.  Nichols,  and 
Vestryman  A.  E.  Magill  from  East  Oakland; 
Deacon  W.  L.  Chalmers  and  Vestryman 
George  E.  Butler  of  San  Francisco;  Vestry- 
man Edward  Brown  of  Alameda,  and  Ves- 
tryman C.  D.  Havens  of  Oakland. 
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— The  capital  of  the  Standard  Insurance 
Company  of  London  (represented  on  this 
coast  by  Messrs.  Brown,  Craig  &  Co.),  has 
been  increased  to  $4,000,000,  guaranteed, 
of  which  $1,000,000  is  fully  paid  up.  The 
affairs  of  the  company  are  in  a  flourishing 
condition  otherwise.  The  company  en- 
tered California  late  in  1881,  and  is  now  do- 
ing a  prosperous  business  in  this  field.  It 
has  assets  in  the  United  States  of  over 
$500,000. 

—Mr.  W.  S.  Davis,  son  of  J.  B.  F.  Davis, 
one  of  the  best  known  insurance  brokers 
of  this  city,  has  been  appointed  agent  for 
San  Francisco  of  the  Oakland  Home  Insur- 
ance Company,  and  for  the  companies  rep- 
resented by  Messrs.  Brown,  Craig  &  Co., 
viz:  the  Phenix  of  Brooklyn,  N.  Y.,  Star, 
of  New  York,  and  the  Insurance  Company 
of  the  State  of  Pennsylvania.  Mr.  Davis 
is  an  active  and  energetic  young  man  of 
experience,  and  will  undoubtedly  transact 
a  large  and  careful  business  for  the  com- 
panies named.  He  will  have  full  charge  of 
the  business  of  the  above  named  companies 
in  this  city,  issuing  policies,  making  en- 
dorsements, etc. 

— At  the  monthly  meeting  of  the  Board  of 
Directors  of  the  California  Insurance  Com- 
pany, held  April  10th,  Mr.  L.  L.  Bromwell, 
the  Vice-President  of  the  company,  was 
elected  Secretary,  vice  Zenas  Crowell,  de- 
ceased; Mr.  John  Birmingham  was  elected 
Vice-President,  and  Mr.  W.  H.  C.  Fowler 
was  elected  Marine  Secretary.  The  change 
of  Mr.  Bromwell's  title  is  a  change  in  name 
only,  as  he  will  continue  in  charge  of  the 
California's  fire  business  as  in  the  past. 
He  is  at  present  in  Oregon  looking  after 
the  company's  interests  in  that  field.  We 
take  great  pride  in  noticing  the  promotion 
of  Mr.  Fowler  to  the  position  of  Marine 
Secretary  of  the  California,  as  he  has  in  the 
past  shown  himself  to  be  possessed  of  great 
ability  and  perseverance  while  engaged  in 
the  preparation  of  the  statistics  of  the  ma- 
rine business  and  details  of  the  entire  busi- 
ness of  the  company.  The  promotion  is 
well  deserved,  and  the  California's  Direc- 
tors have  shown  excellent  judgment  in 
placing  Mr.  Fowler  in  such  a  responsible 
position. 


— The  Tariff'  Association  of  the  New  York 
fire  underwriters  began  operations  under 
the  new  system  on  the  1st  instant.  One 
hundred  and  nine  companies  have  agreed 
to  stand  by  the  organization. 
— In  noticing  the  removal  of  the  office  of 
Messrs.  Donaldson  &  Co.,  Pacific  Coast 
Agents  of  the  Scottish  Imperial  Fire  Insur- 
ance Company  of  Glasgow,  and  Inter- 
national Marine  Insurance  Company  of 
Liverpool,  Mr.  R.  H.  Naunton,  Manager, 
we  last  month  located  their  new  office  at 
319  Sansome,  instead  of  319  California 
street. 

— Insurance  Policy  No.  19,  issued  by  the 
Insurance  Company  of  North  America,  on 
the  20th  day  of  January,  1793,  for  $1,500 
on  an  unfinished  three-story  brick  house 
and  kitchen.  No.  31  Filbert  street,  Phila- 
delphia, has  been  lithographed  as  a  curi- 
osity, and  as  being  the  oldest  fire  policy 
issued  in  the  United  States  and  now  in  ex- 
istence. The  Insurance  Company  of 
North  America  is  the  oldest  fire  insurance 
company  in  America,  having  been  organ- 
ized in  1792,  and  has  paid  over  $45,000,000 
in  losses.  It  is  represented  on  this  coast 
by  Jonathan  Hunt,  Son  &  Co. 

—  During  the  past  month  the  Oregon  Fire 
and  Marine  Insurance  Company,  with  head- 
quarters at  Portland,  completed  its  organi- 
zation. The  company  has  $300,000  sub- 
scribed capital,  with  $150,000  paid  up.  On 
the  4th  instant  the  following  officers  were 
selected:  President,  M.  W.  Fectheimer; 
Vice-President,  M.  S.  Burrell;  Secretary,  J. 
Fred  Clarke;  Treasurer,  W.  S.  Ladd.  We 
understand  from  good  authority  that  the 
company  propose  entering  the  Board  of  Un- 
derwriters. It  is  stated  the  stockholders 
and  directors  of  this  new  company  are 
amongst  the  leading  business  men  of  Port- 
land, and  while  we  do  not  consider  the  out- 
look in  fire  insurance  on  the  Pacific  Coast 
particularly  favorable  for  the  introduction 
of  new  capital  with  the  ah'eady  increasing 
competition,  yet  with  i^roper  and  conserva- 
tive management  the  Oregon  company  may 
realize  a  fair  interest  on  its  investments. 
We  are  glad  to  note  that  the  company  pro- 
poses joining  the  more  conservative  element 
of  the  profession. 
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— Some  Ohio  agents  attach  a  clause  to  the 
policies  to  the  effect  that  "policy  to  be 
treated  as  renewed,  unless  specially  agreed 
otherwise,  regardless  of  payment  of  pre- 
mium," so  says  the  Monitor.  A  questiona- 
ble procedure,  indeed. 

—Mr.  Edward  Niles,  who  previous  to  the 
Chicago  fire  was  connected  wish  the  East- 
ern Department  of  the  Pacific  Insurance 
Company  of  San  Francisco,  and  who  has 
been  for  the  last  nine  years  in  California, 
has  been  appointed  Special  Agent  and  Ad- 
juster for  the  Scottish  Union  and  National, 
and  Connecticut  Insurance  Companies, 
represented  in  this  field  by  Messrs.  Mac- 
donald  &  Hawes. 

— For  the  benefit  of  T  he  Weekly  Under- 
writer, we  will  state  that  "  the  cause  of  the 
dispute  "  as  to  the  possession  of  the  office  of 
Insurance  Commissioner  of  California,  is 
something  like  this:  Mr.  J.  C.  Maynard, 
incumbent,  was  appointed  under  a  Demo- 
cratic administration,  and  for  a  term  end- 
ing April  4,  1882.  At  the  last  session  of 
the  Legislature  in  the  spring  of  1881,  the 
Governor,  a  Republican,  appointed  Mr. 
George  A.  Knight,  also  a  Eepublican,  to 
succeed  Mr.  Maynard  at  the  close  of  the 
latter's  official  term.  Mr.  Knight's  appoint- 
ment was  confirmed  by  the  State  Senate  at 
that  time.  However,  Mr.  Maynard  declines 
to  yield  up  the  office,  claiming  that  the 
Governor  had  no  power  under  the  Consti" 
tution  and  Statutes,  to  appoint  his  suc- 
cessor in  advance  of  a  vacancy  in  the  office 
of  Insurance  Commissioner.  So  this,  and 
other  law  points  in  the  case,  are  to  be  ar- 
gued and  adjudicated  by  the  Courts.  The 
next  session  of  the  Legislature  does  not 
convene  until  January  1883,  before  which 
time  a  general  election  for  State  and 
county  officers  will  have  been  held.  Should 
the  election  be  carried  by  the  Democrats, 
of  course  neither  Mr.  Knight  nor  any  other 
Eepublican  can  expect  to  be  Insurance 
Commissioner.  There  is  a  somewhat  simi- 
lar contest  over  the  office  of  Harbor  Com- 
missioner now  in  progress  in  this  State. 
Thus  far,  the  incumbent  has  been  vic- 
torious, but  the  case  is  now  before  the  Su- 
preme Court,  where  fliat  of  Knight  vs. 
Maynard  will  probably  follow. 


— It  is  rumored  that  Mr,  Frank  Livesay, 
late  sub-Manager  of  the  Lion,  will  soon  be 
heard  from  in  another  prominent  position. 

—  The  April  issue  of  this  journal  contained 
a  four -column  account  of  the  "crooked- 
ness" of  George  M.  Pinkham.  The  facts 
were  stated  clearly  and  fully.  That  number 
of  the  Coast  Review  was  mailed  in  season 
to  reach  New  York  not  later  than  the  15th 
ult.  It  is  therefore  somewhat  of  a  mystery 
to  us  why  our  esteemed  contemporaries  and 
exchanges.  The  Chronicle  and  The  Review, 
both  published  in  that  city,  should  reprint 
a  garbled  and  incomplete  item  from  the  San 
Francisco  Post  of  the  17th  ult.  respecting 
Pinkham.  The  only  reason  we  can  think 
of  is  that  it  is,  in  both  instances,  a  case  of 
unmitigated  laziness.  Some  editors  had 
rather  write  inaccuracies  with  the  scissors 
than  take  the  trouble  to  condense  a  longer 
and  more  explicit  article. 

— "New  York  is  the  head  center  of  demor- 
alization in  insurance!  Probably  no  one 
disputes  that.  Not  that  New  Yorkers  are 
worse  than  others,  but  metropolitan  facili- 
ties for  doing  business  furnish  large  oppor- 
tunities for  abuse,  and  so  evils  grow  up 
readily  here  which  are  simply  impossible 
elsewhere.  Until  a  metropolitan  reform  is 
consummated  and  announced,  the  hands  of 
outside  workers  are  paralyzed.  So  long  as 
risks  can  be  sent  to  this  city  and  placed  at 
lower  rates  than  the  local  tariffs,  so  long  is 
there  a  direct  incentive  to  rate  cutting  and 
commission  dividing  throughout  the  agency 
field.  Let  us  speedily  have  a  tariff  associa- 
tion."—  Monitor.  Now,  by  the  great 
horn -handled  spoon  of  our  fathers, 
what  has  become  of  your  "individual 
effort?"  "Why  this  hankering  after  the 
flesh-pots  of  a  tariff  association,  broth- 
er? Is  it  possible  that  in  New  York  — 
the  "head  center  of  demoralization,"  where 
your  highly  prized  "individual  effort"  has 
been  practiced  so  admirably  and  so  long — 
that  "association"  is  necessary  to  produce 
a  "metropolitan  reform?"  We  guess  yes. 
And  we  sincerely  hope  that  the  Monitor  will 
not  return  to  its  vomit  of  "individual  effort 
of  insurance  men"  until  the  fraternity  in 
the  great  metropolis  is  bound  in  the  bands 
of  solid  "associations." 
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—  On  the  15th  ult.,  Mr.  S.  B.  Eiggen,  late 
Special  Agent  for  the  California  Insurance 
Company,  was  admitted  a  member  of  the 
firm  of  Ferry  &  White,  General  Insurance 
Agents  at  Portland,  Oregon.  The  firm 
name  is  Ferry,  White  &  Co.  Messrs.  Fer- 
ry and  Eiggen  will  give  especial  attention 
to  the  adjustment  of  fire  losses  in  Wash- 
ington Territory  and  Oregon.  Both  gentle- 
men are  well  known  to  the  profession  on 
this  coast  as  conservative  and  competent 
underwriters,  and  painstaking  adjusters. 
The  new  firm  have  our  best  wishes. 

THE 

Connecticut    Mutual 

Life  Insurance 

Company, 

OF  HARTFORD,  CONN., 

recognizing  the  possible  continuance 
and  future  effect  of  the  causes  pro- 
ducing the  recent  great  changes  in 
the  rate  of  interest  on  the  best  of 
securities;  and  the  necessity  of  bas- 
ing all  life  insurance  calculations 
upon  a  rate  certain  to  be  earned 
during  the  possible  continuance  of 
policies  hereafter  to  be  written,  a 
period  of  more  than  two  generations, 
because  of  the  impossibility  of 
changing  their  basis  in  the  future 
as  to  business  then  existing  should 
the  assumed  rate  of  interest  fail  to 
be  realized;  and  that  in  a  business 
dependent  on  future  contingencies 
nothing  is  certainly  safe  that  is  not 
c'ertainly  more  than  apparently  safe; 
in  order  to  provide  absolute  safety  in 
the  basis  of  its  business  and  to  have 
the  largest  liberty  in  the  future  se- 
lection of  investments,  will  compute 
the  net  premiums   and  reserves  upon 


future  policies  on  the  assumption  of 
earning  3  per  cent,  interest  on  the  best 
long  investments,  instead  of  4  per 
cent.,  which  is  now  and  will  remain 
the  basis  of  business  now  existing. 

As  a  further  basis,  it  assumes  the 
rate  of  mortality  shown  by  the  Amer- 
ican Experience  Table,  the  entire 
safety  of  which,  as  an  assumption 
for  the  future,  has  been  fully  proved. 

Its  contracts  will  thus  be  more  se- 
curely based  than  any  now  written; 
and  so  long  as  the  actual  rate  of  in- 
terest remains  above  the  assumed 
rate,  the  larger  reserves  invested  will 
give  the  larger  returns  of  surplus 
interest.  • 

The  new  premiums  charged  for 
policies,  while  providing  a  larger  re- 
serve for  future  safety,  will  give  the 
advantage  of  the  company's  un- 
rivalled economy  in  management; 
being  on  annual  premium  life  poli- 
cies on  the  average  something  less 
than  those  heretofore  charged. 

Its  new  policies  will  contain  some 
most  important 

NEW  features: 

"While  most  men  never  get  beyond 
the  need  for  insurance,  nearly  all 
look  forward  to  a  time  when  others 
will  be  no  longer  dependent  upon 
them,  and  when  they  may  wish  to 
have  all  the  remaining  surplus  from 
past  labors  available  for  personal 
use.  Hence,  they  take  endowment 
policies  for  such  periods  as  they 
think  will  cover  ^he  need  of  insur- 
ance, and  payable  to  themselves 
afterwards;  to  which  there  are  two 
essential  objections:  1st,  That  in 
point  of  fact  they  usually  need  the 
insurance  after  the  term  of  the  policy 
has  expired,  but  have  then  become 
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uninsurable,  or  can  only  get  new  in- 
surance at  a  much  higher  premium 
because  of  advanced  age;  2d,  That 
the  premiums  for  endowments  are  so 
much  higher  than  for  life  policies, 
that  men  cannot  usually  afford  by 
this  means  to  carry  as  much  insur- 
ance as  their  families  need. 

In  order  to  give  a  method  by  which 
one  can  carry  the  largest  possible 
amount  to  protect  his  family  just  as 
long  as  they  may  need  it  and  yet 
make  the  payments,  less  the  cost  of 
insurance  had,  available  at  once, 
should  the  need  of  insurance  cease, 
we  offer  the  following: 

The  Whole  Life  Policy  at  the  or- 
dinary annual  premium,  or  with  a 
limited  number  of  premiums;  all 
surplus  credited  upon  the  policy  may 
be  left  with  the  company  to  accumu- 
late at  such  a  rate  of  interest  as  may 
be  determined  by  the  Directors,  to 
be  paid  with  the  policy,  at  its  ma- 
turity, to  the  person  entitled  thereto. 

At  the  end  of  each  period  of  10, 
15,  20,  25,  30,  35,  etc.,  years  from 
the  issue  of  such  policy,  the  parties 
in  interest  may  surrender  the  same 
for  a  cash  value  as  therein  agreed, 
together  with  the  amount  of  the 
surplus  previously  credited  and  so 
accumulated. 

Or  paid-up  insurance  may  then  be 
taken  for  such  amount  as  the  cash 
value  and  surplus  previously  cred- 
ited will  buy  as  a  single  premium. 

Should  the  policy  lapse  at  any  in- 
tervening year  of  the  above  periods, 
and  after  three  premiums  have  been 
paid, paid-up  insurance  will  be  given, 
on  surrender  of  policy  according  to 
its  terms,  for  such  amount  as  the 
reserve  and  surplus  previously  cred- 


ited, less  a  small  surrender  charge, 
will  buy  as  a  single  premium. 

Each  policy  will  have  attached  a  ta- 
ble of  cash  values  growing  out  of  the 
reserve,  and  the  accumulation  of  sur- 
plus will  be  stated  each  year. 

The  accumulated  surplus  may  be 
used  in  case  of  necessity  to  pay  cur- 
rent premiums. 

This  g'"ves  the  greatest  amount  of 
insurance  the  premiums  can  buy 
while  insurance  is  needed,  and  also 
gives  their  entire  effect  as  an  endow- 
ment if  insurance  becomes  unneces- 
sary. The  longer  the  policy  runs  the 
greater  the  value,  both  as  an  insur- 
ance and  an  endowment,  and  the 
higher  reserve  required  by  the  assump- 
tion of  3  per  cent,  interest  makes  the 
policy  just  so  much  the  more  valuable 
as  an  endowment. 

We  believe  it,  as  we  intend  it  to 
be,  the  safest,  most  valuable,  and 
most  liberal  contract  ever  written. 

JACOB  L.  GREENE,  President. 
John  M.  Taylor,  Secretary. 
W.  G-.  Abbot,  Ass't  Secretary. 
D.  H.  Wells,  Actuary. 

The  Mutual  Benefit 

LIFE  INSURANCE  COMPANY, 

Newark,  N.  J. 

INCORPORATED  1845.  PURELY  MUTUAL. 
Assets,  Jan.  1,  1881,  as  ascertained 

by  Examining  Commissioners  of 

Masgachusetts.OhioandN.  Jersey$35,726,815  93 

Liabilities,  as  stated  by  same 31,911,4%  85 

Surplus  by  MassachuscttB  Standard  3,815,382  08 
Surplus  by  New  Yorls  Standard. ...    5,988,905  08 

All  pollci«8  nonforfeitable  after  second  year  ;  low  ezpenaea  ; 
large  dividends  declared  and  paid  every  year  since  organiza- 
tion ;  ample  surplus ;  surrender  values  most  liberal  j  lusus 
promptly  adjusted  and  paid. 

Officers  : 
Lewis  C.  Grover,  President. 

James  B.  Pearson,  Vice-President. 
Edward  L.  Dobbins,  Sec'y.  Theodore  Macknet,  Treas 

JAMES  MUNSEIiL,   JR., 

Agent  for  Pacific  Coast, 
415  Mont^jfomery  St,  San  FranciscOf 
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LE    CERCLE 

Fire    Insurance    Company 

OF  PARIS. 

Subscribed  Capital $3,000,000 

Paid  up  Capital 750,000 

Assets 1,105,414 

Surplus  as  to  Policy-holders 869,358 

This  Company  is  prepared  to  insure  almost  every  description  of  Property  against  Loss 
or  Damage  by  Fire.    Agents  wanted  for  unrepresented  districts  on  the  Pacific  Coast. 

G.   MUECKE, 

General  Agent  for  the  Pacific  Coast, 

GEO.  MEL,  Manager. 

Office,  435  California  Street,  San  Francisco,  Cal. 

HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford  Connecticut. 

Aggregate  Assets, $15,096,087  68 

318  CAIilFORNIA  STREET,  SAN  FRANCISCO. 

North  British  and  Mercantile  Ins.  Co. 

OF    LONDON    and  EDINBURG. 

German  American  Insurance  Co. 

OF    NEW    YORK. 
Agents    in    all    the    Principal     Cities     and    Towns. 

TOM    C.   GRANT, 

General    ^gent,    ^Pacific    Department, 

213    SANSOME    STREET,    S.   F. 
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SAN    FRANCISCO: 

J.     G.     EDWAEDS,     Publisher, 

320    SANSOME    STREET. 
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Entered  at  the  San  Francisco  Post  Office  as  Second  Class  Matter. 


Geo.  Spaulding  &  Co.,  414  Clay  St. 


THE 

CALIFORNIA    INS.    CO. 

3 IS  Calif OT'ThtcL  St.,  Scltx  Frctnctsco. 

ORGANIZED    FEBRUARY,    1861. 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS 856,000.00 


C.  T.  HOPKINS,  Prest       JOHN  BEEMINGHAM,  Vice-Prest.     L.  L.  BEOMWELL,  Sec'y. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHENOR, 

DANIEL  MEYER,  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Eastern  Department,  E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

y^ssaroLJXce  Coirvpany, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,    S.   F. 
JOHN  RAE  HAMILTON,  Manager. 

Z.  p.  CLARK,  General  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to    Policy   holders,  -  -  3,543,107 

All   Losses  on  the  Pacific  Coast  promptly   paid  through 
the  San  Francisco  office. 
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FINANCIAL     STATEMENT 


o 


Fire  and  Marine  Insurance  Company, 

— OF — 

CHRISTCHURCH,  NEW  ZEALAND. 


Subscribed  Capital $10,000,000  00 

Cash  Capital  fully  paid  up  $375,000  00 

Reserve  for  Ile-iusurance 131 ,951  57 

Reserve  for  Outstauding^  Losses .   30,500  00 

NET  SURPLUS  OVER  ALL  LIABILITIE  S 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  liaud  vrith  Ageuts  and  in  Banks. $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans  443,532  40 

TOTAL  ASSETS $691,266  68 

TOTAL  LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DEVENISH  MEARES,  Gen'l  Manager. 


Department  for  Pacific  States  and  Territories, 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 
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"  IMPEEIAL 

Fire   Insiaranoe   OomTDany,   of  London- 

...  $8,000,000 

CAPITAL 3,500,000 

Capital  paid  up 8,664,200 

Assets  January  1st,  1881 1,835,217 

Liabilities  except  Capital  6,828,983 

Surplus  as  to  Policy-holders 


LONDON 


^ssiarance   Corporation,   of  London. 

$4,4:82,751) 

CAPITAL *.".'.".'.'."..     2,241 ,375 

Capital  paid  up ...   15,886,110 

Assets  January  1st,  1880 9,712,049 

Liabilities  except  Capital 6,174,061 

Surplus  as  to  Policy-holders 

NOBTHERN 

A-Ssnranoe   Company,   of  London. 

....$15,000,000 

CAPITAL .'   750,000 

Capital  paid  up ...      13,047,799 

Assets  January  1st,  1880 8,985,202 

Liabilities  except  Capital .     4,062,594 

Surplus  as  to  Policy-holders 

QUEEN 

Insnrance    Company,   of  Liverpool. 

...  $9,610,000 

Capital ..        865,068 

Capital  paid  up .     4,787,396 

Assets  January  1st,  1880 ._     2,749,338 

Liabilities  except  Capital 2,038,058 

Surplus  as  to  Policy-holders - 

A  Joint  Policy  of  the  Four  Companies  issued  on  tlie  Pacific  Coast. 

AGGREGATE  CAPITAL  ..3Z7Tm3Z:r  '^^il'sQfiqS 

TOTAL  COMBINED  ASSETS  41,8»b,»-«J 

ROBT.  DICKSOlSr,     -      - Manager. 

WM.  LANE  BOOKER,      -      -         Agent  and  Attorney. 

PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building.)  SAN  FEANCISCO. 
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Insurance  4l^m\   Company 


Subscribed  Capital  (secured  by  endorsed  notes) tso  nnn  nnn  «n 

Paid  up  Capital $2,000,000  00 

Assets  January  Ist,  1881.  504,679  00 

^       '  848,218  00 

Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BALOISE,    OF   BASLE. 

HELVETIA,    OE    ST    GALL. 

SWITZERLAND,    OE   ZURICH. 

Subscribed  Capital  (secured  by  endorsed  notes) <sia  nnn  nt^tM^i, 

Paid  up  Capital f  4,000,000  00 

Assets  January  1st,  1880  1,235,76158 

2,330,516  57 

These  three  Companies  are  liable  jointly  and  severally 
for  all  Losses  that  may  be  sustained. 

HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansome  Street,  (Fireman's  Fund  Building,) 
SAN    FRANCISCO. 
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-OF  THE- 


Hamburg-Bremen  Fire  Insurance  Co. 

or  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,06 1  69 


North  German   Fire  Insurance  Co. 

OF  HADIBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311  97 


Swiss  Lloyd  Marine  Insurance  Co. 

OP  TiriNTERTHUR. 

GROSS  ASSETS $1,860,549  oc 


1. 

Great  Western  Insurance  Co. 

OP  NEW  YORK. 

ASSETS $1,033,316  41 


PHILIP,    SP  EVER   &    CO., 

GENERAL  AGENTS, 

No.    13     Merchants'     Exchange 

SAN    FRANCISCO. 


I 


I»82. 
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South  British  m  National 

FIRE 

AND 

MARINE- 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A   JOINT   POLICY. 


Combined  Capital,      ...      -     $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLIN&HAM  &  CO.,  Geu'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co, 

liimlted,  of  liondon. 
CAPITAL, $5,000,000. 


W.  J.  CALLINGHAM   &   CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GREER  HARRISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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Pacific, Branch  for  the  Pacific  States  and  Territories 


HAVING  JURISDICTIOX  OVER 

CAI^IFORNTA,    OREGON,    WASHINGTOlf,    IDAHO,    MONTANA, 

WYOMING,  COLORADO,  NEW  MEXICO,  UTAH,  NEVADA 

AND  THE  HAWAIIAN  ISLANDS. 


CAPITAL  SUBSCRIBED $5,000,000 

CAPITAL  PAID  UP 1,000,000 

TOTAL  CASH  ASSETS,  (Dec.  31,  1880) 1,315,330 

Assets  in  the  United  States  Dec.  31,  1881. 

United  States  Government  Bonds $470,000  00 

Loans  on  Stocks  and  Bonds 45,800  00 

Cash  in  Company's  Offices 83  74 

Cash  in  National  Exchange  Bank,  Hartford 72,882  50 

Cash  in  Bank  of  British  North  America,  San  Francisco 14,132  99 

Premiums  in  course  of  collection 54,920  19 

Gross  Assets $657,819  42 

HEAD  OFFICE:  No.  5,  Lothbdrt,  London. 
CHAELES  BEDDALL,  F.  S.  S.,  Gkneeal  Manageb.  J.  B.  DAVISON,  Secbetabt. 

XJntted  Statpr  Trttrtkfs  * 
JULIUS  CATLIN,  Jb.,  N.  Y.    RODNEY  DENNIS,  Hartfoed.    F.  P.  COOLEY.  Habtfobd. 

Eastern  Branch,  64  Pearl  St.,  Hartford,  Conn. 

Established,  October,  1880. 

MARTIN  BENNETT,  Jb.,  Manageb.  JAS.  H.  BREWSTER,  assistant  manageb. 

PACIFIC  BRANCH:  433  California  St.,  San  Francisco,  Cal. 

Established,  May,  1880.     Re-organized,  July,  1881. 

Manager GEORGE    D,    DORNIN. 

Assistant  Manager WM.    SEXTON. 

Special   Agent H.    M.   GRANT. 

City    Department,    SOT'    California    St. 
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Eire  Ins.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,573,291. 

Surplus  as  Regards  Policy  Holders, 1,200,000. 

Invested  in  the  United  States, 691 ,405 . 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


JHOT^LING    &    CO., 

General  Agents  for 

OREGON  AND  WASHINGTON  TER., 

PORTLAND.fORECtON. 
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CASH  CAPITAL, 


$4,000,000.00. 


INCORPORATED 


CASH  ASSETS, 
Jan.  1,  1882. 

$8,902, 2?2. 61 


1819. 


For  a  period  of  SIXTY-THREE  YEARS  this  Company  has  occupied  the  position  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Casli  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 


Losses  Paid  Since  Opnization,  (63  lears),  $53,000,000,00, 

GEORGE  C.  BOARDMAN,  General  Agent. 


N.  W.  WINTON,  Agent, 

San  Francisco. 


HENRY   MOHNS,  Agent, 

Alameda. 


L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311  California  Street,  San  Francisco, 


THE  MUTUAL  LIFE 

Insurance  Co.  of  New  York. 

INCORPORATED  IN  184:2. 

P.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSE  rS,   JANUARY    1st,    18B2  -       ■        -  S94,r()S,9.5'?'.93 . 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  mterests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments'... t $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies 49.044.837-96 

Total $175.3^8,959,49 

And  the  present  accumulations  amount  to  more  than 

NINETY-FOUR   MILLIONS   OF  DOLLARS. 

Accnmulatetl  Surplus,  New  Tork  standard,   over  ...         -        $13,000,000.00 


A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  San  Francisco. 


COAST    KEYIEW. 


A   MONTHLY   JOURNAL,  DEVOTED   TO   FIRE,  MARINE  AND 
LIFE  INSURANCE. 


J.    a.    EDWARDS,    Proprietor, 

320  Sansome  St.,  {Room  14),  Sbb  Francisco,  Cal. 
(Take  the  Elevator.) 


VOL.  17. 


JUNE,  1882. 


No.  6. 


Loss  Ratios  by  States  —  Tables 
showing  Premiums  received  and 
Losses  paid  m  Eighteen  of  the 
United  States,  and  the  Dominion 
of  Canada,  for  a  Series  of  Years 
to  December  31,  1881. 

The  tables  below  given  cover  an  average 
experience  of  over  ten  years  in  the  fire  in- 
surance business  of  the  eighteen  States  and 
Canada,  and  exhibit  the  amounts  of  premi- 
ums received  and  the  losses  paid  in  the 
prosecution  of  that  business.  The  ratios 
of  losses  to  premiums  are  also  given.  These 
figures  were  compiled  by  The  Insurance  Age, 
and  present  a  body  of  information  of  great 
interest  to  the  inquiring  mind  of  our  pro- 
gressive underwriters. 

The  great  and  exceptional  conflagrations 
at  Chicago,  Boston  and  St.  Johns,  together 
with  the  more  numerous  lesser  conflagra- 
tions, are,  of  course,  included  in  these  fig- 
ures. But  by  making  due  allowance  for 
these,  the  statistics  here  given  are  valuable 
as  showing  the  general  character  of  the  bus- 
iness, the  results  thereof  in  the  various  lo- 
calities, and  the  fields  where  profits  are  the 
rule,  as  well  a^  those  other  fields  where 
profits  are  the  exception. 

Inland  returns,  in  a  few  instances,  may 


have  been  found  inseparable  from  the  fire 
figures,  and  occasionally  the  reports  have 
given  losses  incurred  rather  than  actual 
payments;  hence,  absolute  correctness  can- 
not be  expected  nor  claimed  for  statistics  of 
this  kind.  But  these  tables  are  believed  to 
be  approximately  true,  and  are  well  worth 
the  most  careful  study : 

MAINE. 


Lobs 

Year. 

Premiums. 

Losses. 

Batio. 

1868*... 

$649,00.3 

$339,907 

52.39 

1869*. 

690,230 

488,159 

70.72 

1870*.. 

574,875 

448,921 

78.08 

1871... 

734,005 

271,113 

36.9 

1872... 

755,358 

412,347 

54.6 

1873... 

869,395 

560,535 

64.5 

1874... 

941,276 

430,947 

45.8 

1875... 

932,676 

381,472 

40.90 

1876 . . . 

820,998 

497,778 

60.63 

1877*.. 

803,479 

528,142 

65.73 

1878*.. 

707,788 

636,073 

89.84 

1879... 

693,  r  60 

533,246 

76.91 

1880... 

744,227 

468,873 

63. 

1881   .. 

779,008 

555,885 

71.3 

14  Years,  $10, 695, 378  $6,553,398 

♦Other  State  companies  only. 
CANADA. 
1869.    .     $1,785,539  $1,027,720 

1870..    .      1,916,779  1,624,837 


61.2 


57.6 
84.8 
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Tear. 

1871.... 

1872.... 

1873.... 

1874.... 

1875.... 

1876.... 

1877.... 

1878.... 

1879.... 

1880.... 

1881.... 

13  Years, 

1869.. 
1870. . 
1871.. 
1872.. 

1873.. 
1874 . . 
1875.. 
1876.. 
1877.. 
1878.. 
1879.. 
1880.. 
1881.. 


FremiuiDB. 
$2,321,716 
2,628,710 
2,968,416 
3,522,303 
3,605,828 
3,708,006 
3,770,096 
3,370,062 
3,246,035 
3,232,029 
3,831,897 


539,907,414 

ILLIN 

$4,576,986 
4,710,769 
5,433,800* 
5,704,861 
6,259,887 
6,568,597 
6,245,354 
5,296,051 
4,908,355 
4,571,710 
4,450,209 
5,279,348 
6,660,544 


Losses. 
$1,549,199 
1,909,975 
1,68-2,184 
1,926,159 
5,624,559 
2,867,295 
8,487,451 
1,824,474 
2,186,007 
1,440,444 
3,161,777 

$32,312,171 
ois. 

$2,450,824 
3,765,677 

44,932,042t 
1,477,017 
1,737,100 
4,435,650 
1,587,792 
1,491,478 
1,976,719 
1,407,559 
2,086,862 
2,122,806 
2,962,127 


Loss 
Ratio. 

66.7 

72.7 

56.7 

54.7 

72.8 

77.5 

225.1 

54.1 

69.3 

44.4 

82.6 

80.9 

53.54 
80. 
826.89 
25.89 
27.75 
67.53 
25  42 
28.16 
40.27 
30.78 
46.87 
40.00 
44.4 


13  Years,  $70, 666, 471        $72,433,653    102.50 
♦Including  premiums  of  bankrupted  companies 

(estimated) . 
tincluding  sutsequent  dividends  of  bankrupted 

companies  (estimated). 


1872* 
1873* 

1874* 
1875* 
1876* 
1877* 
1878* 
1879* 
1880* 
1881. 


RHODE   ISLAND. 

$633,222      $127,591 


692,963 
671,492 
731,126 
632,654 
621,475 
523,324 
500,201 
566,033 
560,153 


389,942 
209,956 
201,342 
335,876 
615,185 
134,616 
282,170 
157,982 
265,102 


20.1 
56.3 
31.2 

27.5 
53.1 
98.9 
25.8 
56.4 
27.9 
47.3 


2,719,682      44.7 


10 Years.  $6,072,643 
♦Mutuals  omitted. 

NEW   HAMPSHIRE.  ^ 

1869*...      $368,182  $225,324  61. 

1870*...         371,740  354,441  95.1 

1871*...         447,172  230,131  51.5 

1872*...        432,571  230,131  53.3 


Tear. 

1873*. 

1874.. 

1875 . . 

1876*. 

1877*. 

1878*. 

1879.. 

1880.. 

1881.. 


Premiums. 

$486,679 
549,962 
623,696 
544,549 
463,808 
454,514 
448,599 
483,621 
512,337 


Losses. 
$403,767 
291.984 
429,646 
390,012 
267.595 
400,552 
339,285 
269,084 
407,934 


13  Years,  $6,187,430  $4,239,886 

*Other  State  companies  only. 


1873... 

1874  ., 

1875  .. 
1876... 
1877... 
1878... 
1879... 
1880... 


NEW   YORK. 

$23,574,479        $9,324,658 


22,794,563 
20,485,779 
17,350,852 
15,523,551 
14,110,739 
13,554,493 
14,213,259 


7,191,789 
8,287,450 
8,956,207 
7,328,580 
5,993,832 
9,830,094 
7,911,970 


18  Ye'rs,$141,607,715      $64,704,580 

WISCONSIN. 


1869.. 
1870.. 
1871.. 
1872 . , 
1873.. 
1874.. 
1875 . . 
1876. . 
1877.. 
1878 . . 
1879.. 
1880., 
1881 . . 


$1,540,800 
1,622,332 
1,436,197 
1,910,677 
2,174,931 
2,271,059 
2,110,034 
1,798,428 
1,645,110 
1,518,955 
1,580,593 
1,619,974 
1,957,581 


$882,660 

1,175,212 

713,080 

922,637 

993,281 

1,010,013 

1,877,111 

634,674 

973,913 

975,478 

1,203,539 

890,437 

905,694 


13Years,$23,186,591         $13,155,719 

MINNESOTA. 


1872.. 

1873.. 
1874.. 
1875.. 
1876.. 
1877.. 
1878.. 
1879.. 
1880  . 
1881.. 


$689,738 

846,743 

940,137 

987,285 

972,874 

888,382 

901,066 

1,020,131 

1,311,330 

1,592,527 


$306,839 
374,793 
247,712 
462,985 
3G7,7U5 
501,844 
885,472 
626,242 

1,404,448 
844,457 


Loss 
Ratio. 

83. 

53. 

68.8 

71.6 

57.7 

88.1 

74.7 

55.6 

79.6 

68.5 


39.6 
31.6 
41J.4 
51.6 
47.2 
42.8 
72.5 
55.6 

45.6 

57.29 

72.45 

49.65 

48.29 

45.67 

44.47 

89.00 

34.00 

59.20 

64.00 

76.22 

54.9 

46.2 

56.5 

45 
44 
26 
47 
38 
56 
98 
61 

107.1 
53.0 


10  Years,  $8,144,213 


5,022,497      73.9 


Coast    Review. 


371 


Year. 

1871. 

1872. 
1873. 
1874. 
1875. 
1876. 
1877. 
1878. 
1879. 
1880. 


Premiums. 


Losses. 


CONNECTICUT. 


$1,590,869 
1,675,654 
1,844,327 
2.057,796 
1,949,867 
1,761,370 
1,564,977 
1,413,206 
1,203,161 
1,205,454 


$501,684 
533,292 
692,551 
1,117,773 
1,248,989 
816,332 
961,151 
569,378 
442,306 
533,203 


10  Years,  $16, 267, 081    $7,926,649 

OHIO, 


13Years,$56,454,788        $25,192,042 

CALIFORNIA. 


1871 . . . 

1872... 
1873... 
1874... 
1875. . . 
1876... 
1877. . . 
1878... 
1879... 
1880... 
1881  .. 


$1,603,976 
2,388,511 
3,149,050 
3,118,353 
3,581,436 
3,703,179 
3,928,744 
3,539,522 
3,433,004 
3,620,266 
3,821,627 


$1,307,336 

832,185 

771,018 

758,339 

1,092,535 

1,261,334 

1,224,754 

931,994 

1,110,344 

1,175,671 

1,281,026 


MICHIGAN. 


1870., 

1871.. 
1872.. 
1873.. 
1874.. 
1875. 


$1,613,241 
1,647,507 
2,208,735 
2,505.333 
2,570,688 
2,522,605 


$978,589 
942,947 
1,266,517 
1,336,806 
1,225,872 
1,350,143 


Loss 
Ratio. 


31.5 

31.8 

37.5 

54.3 

64. 

46.4 

63.4 

40.3 

36.7 

44.2 

48.7 


1868... 

.  $5,138,043 

$2,842,816 

55.3 

1869... 

.      4,792,009 

2,119,258 

44.2 

1870... 

.      4,873,711 

2,330,418 

47.81 

1871... 

.      4,143,496 

1,554,815 

37.5 

1872... 

.      3,698,285 

1,344,477 

36.3 

1873... 

.     4,904,997 

2,232,104 

45.55 

1874. . . 

.      4,401,085 

1,733,404 

39.4 

1875... 

.      4,588,681 

1,713,661 

37.3 

1876... 

.      4,301,649 

1,894,289 

44.0 

1877... 

.      3,672,988 

1,737,539 

47.3 

1878... 

.      3,780,382 

1,816,705 

48.0 

1879... 

.      3,177,504 

1,740,842 

51.7 

1880... 

3,981,958 

2,13], 814 

54.0 

45.4 


81.5 
34.9 
24.5 
24.3 
30.5 
34.1 
31.2 
26.3 
32.3 
32.5 
33.5 


10Years,|35,887,668        $11,746,526      32.7 


60.7 
57.3 
57.3 
53.5 

47.7 
53.5 


Year. 
1876.... 

1877  ... 
1878.... 
1879.... 
1880.... 

1881..., 


Premiums. 
$2,104,995 
1,898,639 
1,760,548 
1,789,725 
1,977,358 
2,256,644 


Losses. 
$1,062,110 
1,319,034 

911,947 
1,028,196 


1872.... 
1873.... 

1874.... 
1875.  .. 
1876. . . . 
1877.... 
1878.... 
1879.... 
1880.... 
1881.... 


KANSAS. 

$287,038 
324,439 
327,567 
303,497 
313,132 
320,358 
367,309 
508,981 
658,033 
784,976 


?99,256 
183,477 
243,434 
106,816 
151,904 
106,637 
72,118 
158,211 
352,331 
372,927 


10  Years,  $4,195,330 


KENTUCKY 

1870... 

.      $875,338 

1871... 

.      1,050,869 

1872... 

.      1,073,688 

1873... 

.      1,111,963 

1874... 

.      1,218,963 

1875.., 

.      1,173,256 

1876... 

.      1,144,568 

1877... 

.      1,070,013 

1878... 

983,592 

1879... 

979,348 

1880... 

.     1,217,741 

$525,020 
540,149 
465,783 
497,758 
393,105 
404,175 
653,809 
450,841 
520,447 
545,043 
559,986 


1873. . . . 
1874.... 

1875.... 
1877.... 
1878.... 
1879.... 
1880.... 

7  Years, 

1872.... 
1873.... 
1874.... 
1875.... 
1876..., 


TENNESSEE. 

$742,283  $392,127 


944,949 
820,364 
558,741 
625,335 
526,970 
562,707 


$4,787,341 

IOWA 

$1,510,882 
1,427,796 
1,722,175 
1,918,594 
1,863,115 


$514,707 
709,698 
718,672 
547,143 
612,412 


Loss 
Ratio. 

50.4 

69.4 

51.8 

57.2 


906,706      30.5 
1,490,366      65.0 


12Years.$24,856,218        $13,819,230     55.5 


34.58 
56.52 
74.62 
35.19 
48.51 
33.34 
19.64 
31.09 
53.05 
47.20 


1,847,111      44.03 


60. 

51.3 

43.37 

44.76 

32.25 

34.45 

57.15 

42.13 

52.91 

55.71 

46.3 


llYears,$ll,899,339         $5,656,116      46.7 


445,379 
326,208 
292,900 
487,303 
269,106 
229,136 

$2,443,159      51. 


52.8 

47.1 

40. 

52.5 

77.9 

51.1 

40.7 


34.0 

49.7 
41.7 
28.5 
32.9 
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Year. 

1877. 

1878. 

1879. 

1880. 


PremiumB. 
$1,730,540 
1,616,810 
1,668,231 
1,287,804 


Losses. 
$674,546 
590,875 
835,471 
606,857 


9  Years,  $14,745,947         $5,810,376 

PENNSYLVANIA. 


1874.., 

1875.., 

1876.. 

1877.. 

1878  . 

1879. 

1880  . 


$9,172,776 
8,624,475 
8,291,680 
7,220,296 
6,428,558 
5,181,716 
6,125,921 


$3,849,305 
5,025,043 
4,743,116 
4,487,591 
4,161,851 
3,126,509 
3,290,474 


Loss 
Katio. 

Year.              Premiums. 

Losses. 

Loss 
Ratio. 

39.0 

1876....  $5,974,268 

$2,764,516 

46.3 

36.5 

1877..    .      5,998,124 

2,327,688 

38.8 

50.1 

1878....      5,506,392 

2,547.841 

46.3 

47, 

1879 5,026,482 

1,994,412 

39.6 

1880....      5,479,752 

3,422,143 

62.4 

39 

8  Years,  $61,329,283 

$57,272,850 

93.4 

♦Estimated. 

41.96 

tincluding    subsequent 

payment    by   bankrupt 

58.26 

companies. 

57.20 
62.15 
64.74 
60.33 
52. 

56.3 


7  Years,  $51,005,422       $28,793,869 

MASSACHUSETTS. 

1872....  $8,500,000*  $25,500,000t  300. 

1873  ..  10,358,024  12,068,393  116.5 

1874.!..  8,253,755  3,425,364   41.5 

1875....  7,232,486  3,222,493   44.5 


1874.. 
1875.. 
1876.. 
1877., 
1878 . , 
1879.. 
1880., 
1881. 


MISSOTTRI. 

$2,824,686*    $1,830,688* 


2,873,100t 
2,478.341t 
2.234,396 
1,929,057 
2,303,355 
2,778,093 
3,330,788 


l,254,196t 
1,068, 808 1 
1,545,872 
749,146 
1,678,538 
1,537,856 
2,434,343 


64.8 
43.0 
49.1 
69.2 
38.8 
72.9 
55.3 
73.0 


8  Years,  $20,751,816        $12,119,447      58.4 
♦Exclusive  of  Missouri  joint  stock  companies, 
tincluding  inland  and  marine. 


BECAPITULATION. 

A  recapitulation  of  the  aggregates  of  the  above  tables,  showing  what  the  several  States 
and  Canada  have  contributed  to  the  profits,  or  losses,  of  fire  underwriting  in  recent 
years,  will  be  useful.  Adding  33  per  cent,  for  expenses,  the  actual  result  is  approxi- 
mately attained: 


Years. 
Inclusive. 

1872-'80.. 

1869-'81 . . 

1872-'81 . . 

1871-'80.. 

1873-'80., 

1870-'81., 

1870-'80. 

1869-'81 . 

1872-'81 . , 

1872-'80. 

1868-'81. 

1874-'80. 

1868-'80. 

1869-'81. 

1871-'81 . 

1872-'80 

1873-'80* 

1874^'80. 

1869-'81 . 


No.  of 

Years.  State. 

.     9    Massachusetts . . . 

New  Hampshire . 

Ehode  Island  . . . 

Connecticut 

New  York 

Michigan 

Kentucky 

Wisconsin 

Minnesota 

Kansas 

Maine 

Pennsylvania. . . . 

Ohio 

Illinois    

California 

Iowa 

Tennessee 

Missouri 

Canada  


13 
10 
10 

8 
12 
11 
13 
10 
10 
14 

7 
13 
13 
11 

9 

7 


13 


Premiums. 

$61,320,283 

6,187,430 

6,072,643 

16,267,081 

141,607,715 

24,856,218 

11,899,339 

23,186,591 

8,144,213 

4,195,330 

10,695,378 

51,005,422 

51,472,830 

70,666,471 

35,887.668 

14,745,947 

4,789,341 

20,751,816 

39,907,414 


Losses. 

$57,272,850 

4,239,886 

2,719,682 

7,926,649 

64,704.580 

13,819,230 

5,556,116 

13,155,719 

6,022,497 

1,847,111 

6,553,398 

28,793,869 

25,192,042 

72,433,653 

11,746,526 

5,810,376 

2,442,159 

12,119,447 

32,312,171 


Loss 
Batio. 

93.4 

68.5 

44.9 

48.7 

45.6 

55.5 

46.7 

56.5 

73.9 

44  1 

61.2 

56.3 

45.4 

102.5 

32.7 

39. 

51. 

58.4 

80.9 


Actual 
Result. 

126.4 

101.5 

77.9 

81.7 

78.6 

88.5 

79.7 

89.5 

106.9 

77.1 

94.2 

89.3 

78.4 

135.5 

65.7 

72. 

84. 

91.4 

113.9 


Aggregate,  203  years. 

As  this  table  is  not  yet  fully  filled  up  for  1881  the  footings  will  be  omitted  unt  1  completed. 

♦1876  omitted. 
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WHERE   IS   THE  PROFIT? 

After  carefully   digesting   the  statement 
given  in   this   recapitulation,    the    alleged 
wonderful  profitableness  of  fire  underwrit- 
ing appears  to  have  received  a  .pointed  and 
incontrovertible   answer    in    the   negative. 
With  an  experience  covering  an  aggregate 
of  over  200  years  of  fire  underwriting,  and 
including  the  principal  insurance  fields,  we 
find  that  out  of  every  $100  of  premiums 
collected  for  an  average  period  of  ten  years, 
over  $83  have  been  paid  in  losses  and  ex- 
penses.    This  leaves  less  than  17  per  cent, 
as  the  margin  of  profit  upon  a  business  of 
$624,000,000  of  premiums,  from  which  a  re- 
serve fund  must  be  set  aside  for  current 
business,   dividends  paid  to   stockholders, 
and  something  added  yearly  to  the  sui-plus 
fund.     Truly  a  very  slim  margin! 

Of  the  enormous  sums  that  have  been 
lost  to  stockholders  and  insured  by  the  mul- 
titudinous companies  which  have  died  and 
made  no  sign,  no  account  is  made  in  this 
computation. 

Does  not  this  statistical  statement  plain- 
ly teach  a  lesson  which  underwriters  ought 
to  heed?  Could  anything  be  more  forcible 
in  advocacy  of  the  duty  of  promptly  and 
continuously  checking  those  factors  of  the 
business  that  point  to  demoralization  and 
consequent  ruin?  Is  it  not  in  order  for 
rates  to  be  maintained  at  adequate  propor- 
tions ?  Should  not  recklessness  be  frowned 
upon?  May  not  a  check  be  placed  upon 
excessive  commissions  and  long  credits? 
Will  it  do  for  the  ship  to  be  left  at  sea, 
without  compass,  helm  or  sail,  to  be  driven 
at  will  by  the  winds  and  the  surf,  wherever 
Chance  may  direct,  upon  a  lee  shore  or 
cragged  cliffs?    We  think  not. 

Conservatism  must  be  the  watchword,  else 
ultimate  destruction  will  come  upon  the 
business  with  such  overwhelming  force  as 
to  paralyze  it  for  years.  Let  it  become  a 
tenet  of  the  fraternity  that  the  company 
doing  a  safe,  profit-giving  business  is  the 
only  one  entitled  to  the  respect,  either  of 
the  assured  or  its  confreres. 

And  to  the  premium-paying  public  the 
figures  we  have  given  should  speak  in  no 
uncertain  tone  that  cheap  insurance  under- 
mines security  and  indemnity.  Property- 
owners  and  business  men  who  need  insur- 


ance ought  to  know  that  it  cannot  be  done 
for  less  than  cost  This  is  a  fundamental 
principle  of  all  business,  and  to  attempt  to 
make  insurance  an  exception  will  only  re- 
sult, not  only  in  disaster  to  the  companies, 
but  in  positive  loss  to  the  assured. 

Monthly  Digest  of  Insurance  De- 
cisions. I -Fire.  II  — Marine. 
Ill-Life. 

I.    FIRE. 

Power  of  Agent.  Liability  of  Foreign 
Company.  Defendant,  a  corporation  au- 
thorized to  do  business  under  the  laws  of 
Ohio,  accepted  risks  to  the  amount  of 
$2,500,  upon  the  property  of  plaintiffs  in 
Lafayette,  Indiana,  through  its  agent  at 
Norwalk,  Ohio.  Defendant,  upon  trial, 
pleaded  that  its  agent  had  no  authority  to 
take  risks  on  property  outside  of  the  dis- 
trict to  which  he  was  appointed,  and  that 
the  Ohio  Insurance  Company  had  no  au- 
thority to  take  risks  on  property  in  the 
State  of  Indiana.  Held,  That  the  contract 
was  valid  on  both  points.  Verdict  for 
plaintiff  for  the  full  amount  claimed,  with 
interest.  Mohr  &  Mohr  Distilling  Co.  vs. 
Ohio  Ins.  Co.,  payton.  Ohio  Supreme  Court, 
April  Term,  1882. 

Bill  of  Exceptions.  Liability  of  Stock- 
holders.  Corporations.   Statute  of  Limi- 
tations.   Practice  in  Appellate   Court. 
Proceedings  Against  Stockholder.    Held, 
(1).     A  motion  in  a  case  is  no  part  of  the 
record  proper,  and  whenever  the  terms  of  a 
motion  become  material,  the  motion  must 
be  in  the  bill  of  exceptions.     But,  where  it 
is  not  material  to  consider  what  the  terms 
of  the  motion  were,  as  in  case  of  a  motion 
under  the  Statute  by  a  judgment  creditor 
against  a  stockholder  of  a  corporation,  it  is 
enough   that   the    record    states    that   the 
motion  was  filed.     (2).     The  charter  of  a 
corporation  granted  in   1859  expressly  ex- 
cepted it  from  the  provisions  of   the  Ke- 
vision  of  1855,  creating  a  double  liability  of 
stockholders,  and  prescribing  a  remedy  for 
enforcing  it.     As  each  stockholder  of  the 
corporation  was    liable,    independently   of 
the  statute,  for  the  amount  of  his  subscrip- 
tion, this  provision  of  the  charter  did  not 
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exempt  the  stockholder  from  such  liability, 
and  Statute  of  1865  (R.  S.,  Sec.  736)  merely 
changed  the  creditor's  remedy,  did  not 
make  the  liability  of  the  stockholder  more 
onerous,  and  is  not  retrospective,  and  is 
applicable  to  stockholders  of  corporations 
existing  at  the  time  the  provisions  of  the 
Eevised  Statutes  of  1865  were  adopted.  (3). 
Where  the  Legislature  has  chartered  a  cor- 
poration by  a  special  law,  and  has  exempted 
its  stockholders  from  the  double  liability 
provided  for  by  the  general  law  existing  at 
the  time,  but  has  not  provided  any  special 
mode  for  enforcing  on  behalf  of  creditors 
the  general  liability  which  the  contract  of 
subscription  imposed  on  the  stockholder^  a 
general  provision  for  enforcing  such  lia- 
bility does  not  derogate  from  the  charter 
exemption.  (4).  A  proceeding  by  a  cred- 
itor of  a  corporation  under  the  statute 
against  a  stockholder  is  a  proceeding  at 
law,  and  the  appellate  court  will  not  review 
the  e-sddence  in  such  a  proceeding.  (5) .  A 
stockholder  of  a  corporation  proceeded 
against  under  statute  may  set  off  against 
his  liability  any  debt  due  by  the  corpora- 
tion to  him;  but  the  debt  must  be  one  not 
barred  at  the  time  of  the  proceeding.  A 
counter  demand,  where  there  has  been  no 
cun-ent  account,  will  not  set  off  and  adjust 
itself  by  operation  of  law  without  any  ac- 
counting and  settlement  between  theparties. 
The  Merchants  Ins.  Co.  vs.  Excelsior  Ins. 
Co.  Hill,  stockholder,  appellant.  St.  Louis 
Court  of  Appeals,  May  2,  1882. 

Proof  of  Loss  Must  be  Made  by  Holder 
OF  Trust  Deed.  Plaintiff  insured  a  two- 
story  brick  dwelling  in  defendant  company 
for  $1,500  February,  1874.  Subsequently, 
he  took  out  additional  insurance  in  the 
Hope  Mutual,  supposing  that  he  had  an 
understanding  with  the  officers  of  the  de- 
fendant that  he  should  do  so.  No  written 
notice  was  filed,  however;  nor  was  any 
permission  endorsed  on  the  first  policy. 
August,  1876,  the  building  was  totally  de- 
stroyed by  fire.  Proof  of  loss,  etc.,  was 
made,  but  defendant  refused  to  pay  the 
loss  on  the  ground  of  the  additional  insur- 
ance without  notice.  The  testimony  showed 
that  at  the  time  of  the  fire,  the  Biddle  Mar- 


ket Bank  held  a  deed  of  trust  on  the  prop- 
erty. Held,  Plaintiff  had  no  right  to  make 
proof  of  loss,  which  devolved  on  the  holder 
of  the  trust  deed.  Non-suit  ordered  en- 
tered with  leave.  Dahlherg  vs.  St.  Louis 
Mutual  Fire  and  Marine  Ins.  Co.  Superior 
Court,  St.  Louis,  May  3d. 

Payment  of  Premium  by  Note.  A  policy 
of  insurance,  having  one  year  to  run,  was 
delivered  to  the  insured  without  payment 
of  the  premium  agreed  upon.  In  a  few 
days,  the  note  of  the  insured  at  sixty  days 
was  accepted  for  the  premium,  which  was 
not  paid  at  maturity,  and  remained  in  the 
hands  of  the  insurer.  After  this,  and 
within  a  reasonable  time  before  the  loss, 
the  insurer  cancelled  the  policy,  and  noti- 
fied the  parties  interested  therein  of  such 
cancellation,  and  credited  on  the  note  a 
sum  less  than  the  pro  rata  proportion  of 
the  unearned  premium.  The  conditions  of 
the  policy  provided,  that  it  was  not  to  be 
binding  until  actual  payment  of  the  pre- 
mium, and  that  the  insurance  should  be 
terminated  at  the  request  of  the  insured,  in 
which  case  the  company  was  to  retain  only 
the  customary  short  rates  for  the  time  the 
policy  was  in  force,  also  that  the  company 
might,  at  its  option,  terminate  the  insur- 
ance upon  giving  notice  to  that  effect,  and 
tendering  a  pro  rata  proportion  of  the  pre- 
mium ior  the  unexpired  term.  Held,  1st. 
That  by  delivering  the  policy  without  ac- 
tual payment  of  the  premium,  and  by  tak- 
ing a  note  of  the  assured  for  the  same,  the 
company  waived  the  condition  that  the 
policy  was  not  binding  unless  the  premium 
was  actually  paid.  2d.  On  failure  of  the 
assured  to  pay  the  note,  the  company 
might,  on  giving  reasonable  notice  thereof, 
before  the  loss,  exercise  its  option  to  cancel 
the  policy.  3d.  As  the  note  was  past  due, 
and  in  the  hands  of  the  company  at  the 
time  of  such  cancellation,  it  was  not  neces- 
sary to  tender  back  the  pro  rata  proportion 
of  the  unearned  premium  in  cash,  nor  to 
credit  the  same  on  the  note.  The  note 
was  thereafter  subject  to  such  credit. 
Judgement  for  defendants  affirmed.  Little 
vs.  The  Eureka  F.  cfc  M.  Ins.  Co.  Supreme 
Court,  Ohio,  April  25,  1882. 
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Assignment  of  Policy  and  Increased 
Bisk.  The  policy  was  issued  upon  a  stock 
of  goods  to  Nicholas  Hower,  who,  at  the 
time  of  its  issuance,  was  the  owner  of  the 
goods.  Subsequently,  Hower  sold  the  goods 
to  plaintifif,  and,  with  the  consent  of  the 
company,  assigned  to  him  the  policy  in  the 
suit.  In  the  policy  was  a  condition  in  these 
words:  "If,  without  written  consent  here- 
on, there  is  any  prior  or  subsequent  insur- 
ance *  *  *  this  policy  shall  be  void." 
After  the  assignment  of  the  policy  by 
Nicholas  Hower  to  the  plaintiff,  the  latter 
obtained  in  another  company  additional  in- 
surance in  the  sum  of  $300,  and  within  a 
month  thereafter,  the  goods  were  burned. 
Plaintiff  claimed  that  he  had  the  oral  per- 
mission of  the  defendant's  agent  to  obtain 
new  insurance,  being  at  the  time  the  agent 
of  the  defendant  himself.  Held,  Where  a 
policy  of  insurance  against  fire  was  taken 
out  on  a  stock  of  goods  by  the  owner  under 
a  policy  which  provided  that  "  If,  without 
written  consent  hereon,  there  is  any  prior 
or  subsequent  insurance  *  *  *  this 
policy  shall  be  void, ' '  and  the  agent  of  the 
company  gives  his  oral  consent  that  addi- 
tional insurance  may  be  taken,  and  the 
goods  are  subsequently  sold  to  plaintiff,  to 
whom  is  also  assigned  the  policy  of  insur- 
ance, with  the  consent  of  the  insurance 
company,  such  assignment  does  not  carry 
with  it  the  oral  consent  of  the  insurance 
agent  that  the  original  owner  mi^t  in- 
crease the  risk,  although  made  to  plaintiff 
personally,  he  being  at  the  time  the  agent 
of  the  insurer.  Hower  vs.  State  Ins.  Co. 
Superior  Court,  Iowa,  April,  1882. 

What  Will  Not  Foreeit.  It  was  claimed 
by  plaintiff  that  the  assured  had  overvalued 
the  property  insured,  hence  a  warranty. 
However,  no  evidence  was  adduced  to  show 
that  the  over-valuation  was  made  with  in- 
tent to  defraud.  Held,  That  an  over-valua- 
tion by  the  assured,  of  the  property  in- 
sured, when  made  in  good  faith,  cannot 
amount  to  a  warranty,  or  affect  the  rights 
ot  the  parties  in  any  way.  If  the  value  as 
stated  by  the  assured  is  untrue,  the  insur- 
ance company  must  show  that  he  falsely, 
and  with  the  i^urpose  of  defrauding  the 
company  or  its  agent,  placed  an  over-valua- 


tion on  the  property  insured,  before  the 
policy  can  be  held  to  be  void  for  substan- 
tial misrepresentation.  Continental  Ins. 
Co.  vs.  Ware.  Kentucky  Court  of  Appeals, 
Feb.  18,  1882. 

Liability  of  Subscribers  to  Capital 
Stock.  In  1869  the  Williamsport  Fire  In- 
surance Company  was  organized  with  2, 000 
shares  of  stock  of  $50  each.  Of  this  1,306 
shares  were  subscribed  to,  and  $25  per 
share  paid  in.  In  1870  the  remaining  694 
shares  were  subscribed  by  the  officers  and 
directors  of  the  Company,  who  gave  their 
notes  for  $25  per  share.  Said  notes  were 
deposited  in  bank  until  after  the  insolvency 
of  the  company  in  1873,  when,  by  resolu- 
tion of  the  directors  of  the  insurance  com- 
pany, they  were  returned  to  the  parties, 
and  the  stock  retransferred  to  the  company. 
It  was  claimed  that  the  arrangement  was 
made  to  meet  the  insurance  commissioner's 
examination,  and  the  notes  appeared  as 
part  of  the  assets  in  the  public  statements. 
No  assent  was  given  by  the  cash-paying 
stockholders  to  the  transaction.  Held, 
The  transfer  and  re-transfer  of  the  stock 
was  a  fraud  upon  the  company,  and  that, 
as  between  these  note  stockholders  and  the 
company,  in  a  suit  by  the  creditors,  re- 
quiring them  to  make  good  their  subscrip- 
tions, in  the  absence  of  any  agreement  to 
the  arrangement  by  the  cash  stockholders, 
they  are  liable.  Decree  of  Court  of  Com- 
mon Pleas  reversed  at  the  costs  of  the  ap- 
pellant, and  it  is  ordered  that  the  record  be 
remitted  for  further  proceedings.  Miller's 
Appeal.  Supreme  Court,  Pennsylvania, 
Oct.  3,  1881. 

II.  marine. 
Liability  for  General  Average  Claim 
ON  Account  of  Jettison  of  Deck  Load. 
Plaintiff's  schooner  was  carrying 406  tons  of 
pig  iron,  of  which  61  tons  were  stowed  on 
the  deck  of  the  schooner  with  the  consent 
and  knowledge  of  the  shipper.  The  schooner 
was  seaworthy  and  properly  manned.  She 
encountered  a  storm,  the  tiers  of  iron  on 
her  deck  drifted  full  of  ice  and  snow  so 
that  the  water  which  broke  over  her  could 
not  run  off  through  the  scuppers,  and  the 
vessel  wSs  in  danger  of  foundering.      The 
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deck-load  was  thrown  overboard.  Thus 
relieved,  the  schooner  rode  out  the 
storm  in  safety,  and  made  her  port  of  des- 
tination with  the  remainder  of  her  cargo, 
where  due  protest  and  notice  for  general 
average  was  made.  The  defendant  com- 
pany had  an  insurance  of  $3,000  on  the 
hull,  tackle,  apparel  and  furniture  of  the 
schooner,  and  refused  to  pay  the  amount 
of  $293.39  charged  by  the  adjuster  against 
it.  After  reviewing  the  pleadings  and  testi- 
mony at  length,  the  Court  Held,  That 
there  could  be  no  doubt  of  the  liability  of 
the  defendant  to  contribute  upon  the  gen- 
eral average  account.  The  jettison  was 
made  for  the  benefit  of  all  concerned,  as 
thereby  the  hull  upon  which  the  policy 
rested,  the  remainder  of  the  cargo,  and  the 
lives  of  the  crew  were  saved.  Those  who 
were  interested  in  the  hull  as  underwriters 
should  contribute  pro  ^rata  toward  paying 
for  a  proper  sacrifice  for  the  common  good. 
Judgment  for  plaintiff.  Hazelton  et  al  vs. 
Manhattan  Fire  Ins.  Co.  U.  S.  Circuit 
Court,  Illinois,  April  24,  1882. 

III.  LIFE. 

Construction  of  Tebms  of  Sickness  or 
Disease  in  Application.  Amongst  others 
the  application  contained  the  following 
question  and  answer:  "  Have  you  had,  dur- 
ing the  last  seven  years,  any  sickness  or 
disease  ?  K  so;  state  the  particulars  and 
the  name  of  the  physician  or  physicians 
who  prescribed  or  were  consulted."  An- 
swer, "No."  It  appeared  from  the  evi- 
dence that  the  assured  had  a  temporary 
ailment — a  swelling  of  a  gland  in  the  neck, 
which  had  been  angered  and  cut  in  the 
course  of  improper  treatment;  that  it  did 
not  amount  to  sickness  or  disease,  and  that 
the  agents  of  the  company  were  not  aware 
of  the  facts.  The  issue  was  charged  to  be 
simply  whether  the  ailment  in  question 
was  a  sickness  or  disease.  Held,  That  the 
terms  of  the  application  were  not  inclusive 
of  every  bodily  ailment,  however  slight, 
but,  in  the  ordinary  sense,  to  include  such 
ailments  as  are  calculated  to  impair  the 
general  health  or  to  produce  death,  and 
such  as  indicate  a  vice  in  the  constitution 
and  are  signs  of  warnings  of  danger.  Ver- 
dict for  plaintiff.      Affirmed    by    Supreme 


Court  of  Ohio,  Feb.  7,    1882.    Cheever  vs. 
Union  Central  Life  Ins.  Co. 

Exaction  for  Assignment.  A  party  had 
sold,  transferred  and  assigned  to  another, 
for  a  valuable  consideration,  a  policy  of  in- 
surance of  $1,477.73,  which  the  insurance 
company  was  willing  to  pay  if  the  assignor 
would  sign  her  signature  to  the  release  on 
the  policy.  Said  assignor  availed  herself  of 
the  situation  of  her  assignee,  who  could 
not,  without  such  signature,  recover  the 
money  due  him  on  the  policy,  excepting 
after  long  delay  and  costly  litigation,  and 
exacted  the  hard  and  unconscionable  bar- 
gain that  she  should  have  back  more  than 
one-fourth  of  the  amount  of  such  policy  for 
and  in  consideration  of  her  signature. 
After  the  insurance  company  paid  the 
amount  due  upon  the  policy,  the  assignee 
refused  to  pay  the  amount,  hence  the  suit. 
Held,  That  the  agreement  cannot  be  en- 
forced by  the  assignor.  Under  the  circum- 
stances the  assignor  can  recover  at  most, 
only  what  is  fairly  due  her  for  the  incon- 
venience or  service  of  writing  her  signa- 
ture. Caplice  vs.  Kelly.  Supreme  Court  of 
Ka7isas,  March  Term,  1882. 

Life  Policy  not  an  Evidence  of  Debt 
Within  the  Meaning  of  the  Code.  Suit 
was  brought  against  the  defendant  com- 
pany before  it  had  passed  into  the  hands  of 
a  receiver,  to  recover  upon  a  policy  which 
it  had  issued.  On  the  last  day  for  the  ser- 
vice of  an  answer  such  service  was  made 
upon  the  plaintiffs  attorneys,  and  an  ad- 
mission of  "due  service"  given  by  them. 
On  the  next  day,  at  about  2  o'clock,  this 
answer  was  returned  to  defendant's  attor- 
neys, with  a  notice  that  such  return  was 
made,  because  no  order  of  a  judge  directing 
trial  of  the  issues  raised  had  been  served 
with  it  as  required  by  Section  1,778  of  the 
Code  (N.  Y.),  and  that  the  admission  of 
service  had  been  given  inadvertently.  At 
about  the  same  time,  or  very  soon  there- 
after, the  plaintiffs  entered  judgment  by 
default,  which  was  afterwards  vacated  by 
the  Special  Term,  and  such  order  afi&rmed 
on  appeal  by  the  General  Term.  Held,  A 
life  insurance  policy  is  not  an  instrument 
which  on  its  face,  and  in  and  by  itself,  is 
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an  evidence  of  debt  absolutely  payable,  but 
only  of  a  debt  that  may  arise  upon  the  per- 
formance of  certain  specified  conditions, 
and  is  not  within  the  meaning  of  the  Code, 
Section  1,778  (N.  Y.),  requiring  the  order  of 
a  judge  directing  trials  of  issues  raised  to 
be  served  with  an  answer  in  an  action 
against  a  corporation  "to  recover  damages 
for  the  non-payment  of  a  promissory  note, 
or  other  evidence  of  debt  for  the  absolute 
payment  of  money  upon  demand  at  a  par- 
ticular time."  N.  Y.  Life  Ins.  Co.  vs.  Uni- 
versal Life  Ins.  Co.  and  N.  D.  Wendell,  Be- 
ceiver.  N.  Y.  Court  of  Appeals,  March  21, 
1882.     Ins.  Law  Journal. 

Renewal  of  Policies.  A  policy  of  in- 
surance upon  the  life  of  John  Neill,  of 
Toronto,  amongst  other  conditions  con- 
tained a  stipulation  that  if  any  premium 
should  not  be  paid  when  due,  the  consid- 
eration of  the  contract  should  be  deemed  to 
have  failed,  and  the  company  should  be  re- 
leased from  liability.  By  another  clause,  if 
any  overdue  premium  was  received,  it  was 
upon  the  express  condition  that  the  as- 
sured was  in  good  health.  If  the  fact  was 
otherwise,  the  policy,  it  was  provided, 
should  not  be  regarded  as  brought  again 
into  effect  by  the  receipt  of  such  premium. 
Here  a  check  was  given  for  a  quarterly  pre- 
mium, with  a  request  to  hold  it  for  a  few 
days,  as  there  were  no  funds.  It  was  fre- 
quently presented  for  payment,  but  not 
paid.  On  the  21st  of  October  funds  for  the 
check  were  provided,  but,  it  being  after 
banking  hours  when  the  company  was 
aware  of  this,  the  check  was  not  presented. 
That  night  Neill  was  killed.  Held,  The 
company  is  relieved  from  liability,  the 
premium  not  having  been  paid  when  due. 
Neill  vs.  Union  Mutual  Life  Ins.  Co.  On- 
tario Court  of  Appeals,  March  Term,  1882. 

Stipulation  of  Agent  Binding.  Eggers, 
a  farmer,  took  a  policy  in  defendant  com- 
pany, with  an  agreement  with  the  agent 
that  the  latter  should  call  each  year  for  the 
premium  due.  The  agent  called  for  sev- 
eral years  and  was  promptly  paid.  Eggers 
grew  old  and  infirm,  did  not  leave  his 
home,  and  the  agent  failed  to  call  as  agreed. 
Eggers  did  not  know  where  to  send  the 
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money  to  pay  the  premiums  due.  After 
his  death  the  company  refused  to  pay  the 
policy.  Held,  The  stipulation  of  the  agent 
to  call  for  the  premiums  was  binding,  and 
his  failure  to  call  did  not  invalidate  the 
rights  of  the  policy-holder  or  heirs.  Eg' 
gers  vs.  Manhattan  Life  Ins.  Co.  United 
States  Circuit  Court,  Iowa,  April  27,  1882. 

Notice  to  the  Agent  is  Notice  to  the 
Company.  Suit  was  brought  to  compel  the 
company  defendant  to  perform  specifically 
that  part  of  a  policy  which  provided  for  the 
issuing  of  a  paid-up  policy  to  the  insured. 
L.  T.  Belt,  upon  whose  life  the  policy  was 
issued,  paid  six  annual  premiums,  the  last 
payment  being  made  August  4th,  1873,  for 
the  succeeding  three  months,  which  kept 
the  policy  in  force  until  November,  4,  1873. 
When  the  last  payment  was  made,  the 
assured  notified  defendant's  agent  that  he 
desired  a  paid-up  policy.  There  was  evi- 
dence tending  to  show  that  the  company's 
home  office  did  not  receive  from  its  agent 
notice  of  this  demand  until  the  10th  of 
November,  when  the  policy  had  lapsed. 
Held,  As  notice  to  the  agent  was  notice  to 
the  company,  it  is  immaterial  what  time 
the  agent  communicated  the  information 
to  the  home  office,  or  whether  he  com- 
municated it  at  all  or  not.  The  defendant 
must  execute  to  plaintiff  a  paid-up  policy 
for  $2,285.  Belt  vs.  Brooklyn  Life  Ins.  Co. 
Missouri  Court  of  Appeals,  April  18,  1882. 

Validity  of  Assignment — Insurable  In- 
terest. Henry  C.  Crosser,  deceased,  in  his 
life  time,  in  consideration  of  the  promise 
of  a  trust  company  to  pay  the  premiums 
and  assessments  upon  a  policy  insuring  his 
life,  and  one-tenth  of  the  proceeds  of  such 
policy  at  his  death  to  his  representatives, 
assigned  such  policy  to  the  Trust  Company. 
Crosser  died,  and  the  Trust  Company  col- 
lected from  the  insurance  company  the 
amount  of  the  policy,  viz.,  $5,000;  one- 
tenth  of  which  less  certain  sums  due, 
was  paid  to  the  widow  of  deceased.  Action 
was  brought  to  recover  the  balance  which, 
with  interest,  exceeded  $5,000.  In  revers- 
ing the  judgment  of  the  lower  Court,  Jus- 
tice Field  Held,  That  the  assignment  of 
the  policy  was  valid  only  as  security  for 
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repayment  to  the  Trust  Company  of  the 
snms  paid  by  it  upon  the  policy  and  inter- 
est, and  Buch  company  was  liable  to  the 
representatives  of  Grosser  on  his  death  for 
moneys  received  by  it  on  the  policy  beyond 
what  was  required  for  such  payment.  An 
insurable  interest  is  one  arising  from  the 
relations  of  the  party  obtaining  the  insur- 
ance, either  as  creditor  of  or  surety  for  the 
assured,  or  from  the  ties  of  blood  or  mar- 
riage to  him  such  as  wiU  justify  a  reasona- 
ble expectation  of  advantage  or  benefit  from 
the  continuance  of  his  life.  Otherwise  the 
contract  is  a  mere  wager.  The  judgment 
of  the  Court  below  is  reversed,  and  the 
cause  remanded  with  direction  to  enter  a 
judgment  for  the  plaintiff  for  the  amount 
collected  from  the  insurance  company,  with 
interest,  after  deducting  the  sum  already 
paid  to  the  widow,  and  the  several  sums 
advanced  by  the  defendant.  Warnock  vs. 
Davis,  United  States  Supreme  Court,  March 
6,  1882.     

Up  the  Coast— Random  Notes  from 
Portland,  Oregon;  Seattle,  Wash- 
ington Territory;  Victoria,  B.  C; 
and  Other  Places. 

[Grapevine  Telegraphic  Dispatches  to  the  Coast 
Review.] 

Portland,  Oregon,  June,  1882. 

The  insurance  situation  here  at  the  pres- 
ent time  presents  somewhat  of  a  mixed  as- 
pect. To  begin  with,  since  the  0.  E.  &  N. 
Co.  passed  into  the  hands  of  its  present 
managers,  and  the  railroad  has  been  pushed 
with  such  great  vigor,  this  city  has  shot 
ahead  in  commercial  activity  at  a  wondrous 
speed.  Improvements  of  a  most  substan- 
tial nature  are  to  be  seen  on  every  hand. 
Values  have  increased  in  proportion.  Prob- 
ably the  taxable  property  of  this  city  within 
six  months  has  increased  fully  $1,500,000  or 
$•2,000,000. 

Of  course,  this  has  been  a  bonanza  to  the 
fire  underwriters.  And  with  the  field  open 
for  increased  business,  there  has  come,  un- 
fortunately, a  demoralizing  competition  that 
must  be  checked  or  there  will  be  "music  in 
the  air  "one  of  these  days.  Undercutting 
is  prevalent  to  an  alarming  extent,  and  kin- 
dred vices  are  practiced  by  agents  seeming- 
ly regardless  of  consequences. 


The  local  Board  of  Underwriters  presents 
a  bold  front  to  this  demoralizing  influence, 
yet  if  the  truth  were  told  many  of  its  mem- 
bers are  restive,  and  bad  blood  is  shown  on 
slight  provocation. 

COMPAKIES    REPRESEKTED. 

There  are  now  the  following  companies 
authorized  to  do  business  in  this  field,  viz: 
California,  Home  Mutual,  Commercial,  State 
Investment,  Western,  Union,  Oakland 
Home,  and  Fireman's  Fund  of  California; 
Phoenix  of  London,  City  of  London;  South 
British  and  National;  Imperial,  London, 
Northern  and  Queen;  Lion;  Eoyal,  Nor- 
wich Union  and  Lancashire;  Hartford; 
German-American;  North  British  and  Mer- 
cantile; Commercial  Union;  Liverpool  & 
London  &  Globe;  Guardian;  Connecticut; 
Scottish  Union  &  National;  Phoenix  and 
Home;  Hamburg-Bremen;  New  Zealand; 
Fire  Insurance  Association  of  London. 

PRINCIPAL  AGENTS. 

Amongst  the  principal  agents  operating 
here  are  Hotaling  &  Co.,  Ferry,  "White  & 
Co.,  George  L.  Story,  J.  W.  G.  Coffran,  J. 
Bachman  &  Bros.,  Oldendorff  &  Harburger, 
Philip  C.  Schuyler,  Harry  C.  Boyd,  Laid- 
law  &  Co.,  J.  W.  McL.  Harvey,  W.  F.  Brown, 
E.  C.  Lord,  all  busy  and  pushing  gentlemen, 
who  strive  to  get  the  best  risks  and  the  top 
rates,  of  course. 

THE  EIRE  DEP'ARTMENT. 

The  Portland  Fire  Department  has  been 
somewhat  improved  of  late,  and  bids  fair  to 
keep  pace  with  the  increased  business  and 
growth  of  the  city.  Recently  arrangements 
have  been  made  to  procure  horses  to  draw 
the  steamers  to  fires,  which  will  greatly  aid 
the  "fire  laddies"  in  their  efforts  to  combat 
the  "fiend."  The  water  supply  is  "way 
up;"  in  fact,  we  have  every  appearance  of  a 
"water  boom,"  as  the  mountains  are  cov- 
ered with  snow,  and  when  the  warm  weather 
melts  it,  the  river  will  probably  flood  a  large 
portion  of  the  city.  Boats  are  being  placed 
in  repair,  sidewalks  raised,  and  other  fore- 
handed precautions  taken  against  the  ex- 
pected lack  of  dry  land. 

OUR  BABY. 

By  the  way,  we  have  a  baby  fire  and  ma- 
rine insurance  company,  just  incorporated, 
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called  the  "Oregon."  Officers  have  been 
elected,  and  just  as  soon  as  the  constitiition 
and  by-laws  are  adopted  and  the  capital  put 
up,  the  infant  will  commence  operations. 
Mr.  J.  F.  Clark,  the  Secretary,  claims  to 
have  been  the  originator  of  the  South  Brit- 
ish &  National,  and  so  must  know  it  all. 
I  hear  that  the  company  has  accidentally 
learned  that  it  would  be  required,  under  the 
retaliatory  law,  to  "put  up"  $50,000  before 
doing  business  in  California. 

THE  LATE  W.   S.   CALDWELL. 

On  the  22d  ult.,  our  respected  fellow 
citizen  and  genial  friend,  W.  S.  Caldwell, 
passed  away,  after  many  years  of  intense 
suffering  from  paralysis.  He  was  President 
of  the  Portland  Board  of  Underwriters,  and 
although  his  bodily  ailment  was  severe  and 
of  long-standing,  yet  his  mind  was  clear 
and  firm  to  the  last.  He  was  the  agent  in 
this  city  for  the  Union  Fire  &  Marine  Ins. 
Co.  of  San  Francisco,  and  enjoyed,  in  his 
life  time,  the  esteem  and  well  wishes  of  the 
fraternity  here. 

IN  OTHER  PLACES. 

Possibly  it  will  be  well  to  warn  under- 
writers that  they  must  keep  a  sharp  look- 
out at  values  along  the  line  of  the  railroad 
from  this  city  through  to  the  northwest,  so- 
called.  The  town  of  Walla  Walla  has  been 
left  30  miles  from, the  railroad  shops,  be- 
cause the  citizens  and  railroad  managers 
could  not  agree.  The  Dalles,  once  a  flour- 
ishing supply  town,  is  now  a  mere  wayside 
station,  and  like  Walla  Walla,  is  said  to  be 
"going  to  the  dogs." 

On  the  other  hand  there  are,  along  the 
line  of  the  railroad,  a  large  number  of  mush- 
room towns  springing  up  wherever  the  first 
locator  imagines  the  future  metropolis  is  to 
be.  The  owners  of  these  fir,  pine  and  muslin 
shanties  carefully  observe  the  ten-feet  rule 
of  the  San  Francisco  Board,  and  the 
"towns"  are  so  built  that  the  ten-feet 
spaces  are  to  be  seen  between  the  com- 
bustible shanties.  The  consequences  are 
that  the  rule  of  the  San  Francisco  Board 
really  does  not  reach  the  hazard  in  these 
alleged  towns.  Nearly  every  one  of  the 
shanties  are  stuffed  full  of  goods,  and  long- 
ingly tempts  the  fire  fiend  to  do  his  utmost. 


SEATTLE. 

There  is  quite  a  rivalry  springing  up  be- 
tween Portland  and  the  city  of  Seattle, 
which  it  is  claimed,  is  to  be  the  great 
northern  metropolis  of  the  Pacific  Coast. 
Certain  it  is  that  within  the  past  few  years 
the  town  of  Seattle  has  progressed  wonder- 
fully, and  lots  there  are  selling  to-day  at 
from  $20  to  $100  per  front  foot,  according 
to  location.  It  is  a  good  town  to  watch,  as 
the  insurance  companies  may  sometime  get 
badly  left  there. 

VICTORIA. 

This  thriving  city,  so  prettily  situated  in 
British  Columbia,  is  quite  an  insurance 
center.  Its  houses  are  well  and  firmly 
built,  and  enjoy  a  low  rate  on  that  account, 
insurance  wise.  There  are  probably  10,000 
inhabitants  in  Victoria,  and  times  are  very 
good.  The  marine  insurance  business  in 
this  port  is  done  by  the  following  com- 
panies: British  &  Foreign  Marine,  Mari- 
time of  Liverpool,  Eeliance  of  Liverpool, 
Globe  of  Canada,  Union  of  San  Francisco, 
Fireman's  Fund  of  San  Francisco,  and  New 
Zealand  of  New  Zealand. 

The  fire  companies  there  are  the  Hart- 
ford; Phoenix,  of  Brooklyn;  Imperial,  Lon- 
don, Northern  and  Queen;  Eoyal,  Norwich, 
Union  and  Lancashire;  Commercial  Union, 
Guardian,  North  British  and  Mercantile. 

The  Liverpool,  London  and  Globe  has 
just  completed  arrangements  to  begin  in 
Victoria,  by  appointing  a  new  firm  there  as 
agents,  who  will  also  represent  one  of  the 
prominent  San  Francisco  locals  in  its  ma- 
rine department. 

SMALL  SHOT. 

Mr.  Butler,  of  the  San  Francisco  firm  of 
Butler  &  Haldan,  recently  visited  Port- 
land^ and  appointed  as  their  representative 
here,  Geo.  L.  Story,  of  the  Home  Mutual. 

The  genial  Geo.  F.  Grant,  and  the  effer- 
vescent L.  L.  Bromwell,  have  been  and 
gone.  The  former  was  making  a  supervis- 
orial trip  for  the  companies  his  agency  rep- 
'  resent,  and  Bromwell  was  here  for  the  Cali- 
fornia. 

Mr.  Louis  Mel,  of  your  city,  was  up  here 
recently  for  the  Eoyal,  Norwich  Union 
and  Lancashire. 

I  hear  there  is  to  be  some  change  in  the 
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Portland  agency  of  the  Travelers.     Wonder 
what  it  means  ? 

LIFE  IN  POET  TOWNSEND. 

As  this  scrawl  is  dragging  out  to  a  greater 
length  than  I  intended,  I  will  close  by  re- 
lating what  transpired  in  the  hum-drum 
place  called  Port  Townsend  last  month. 
The  town  is  slower  than  Father  Time,  and 
when  travelers  who  are  accustomed  to  the 
push  and  energy  of  a  metropolis  have  to 
remain  therein  overnight,  they  grow  mossy 
from  inactivity.  Now,  Bromwell,  of  the 
California  Ins.  Co.,  and  John  Yost,  of 
Crocker  &  Co.,  "put  up"  at  the  Pt. 
Townsend  Hotel  one  night  and  nearly  died 
of  ennui  before  breakfast.  However,  they 
arose  in  the  still  hours  of  the  morning,  say 
at  8:45,  and  descending  to  the  bar-room, 
hat-room,  wash-room — all  in  one — prepared 
to  bathe  their  sleep-stained  brows. 

Bromwell  took  the  first  dash  at  the 
basin  of  clear,  cold  water,  then  braved  an 
alleged  " roller- towel."  After  this,  heat- 
tacked  a  so-called  comb,  that  hung  by  a 
string  to  the  towel  post.  After  a  brief  in- 
spection of  the  comb,  he  walked  over  to 
where  Mr.  Yost'  was  dashing  his  face  into  a 
basin  of  water. 

"John,  just  go  over  and  look  at  that 
comb!"  said  Bromwell. 

Mr.  Yost  sauntered  across  the  room  and 
did  so. 

"What  do  you  think  of  it?"  inquired 
Bromwell. 

"  Well,"  replied  Mr.  Yost,  "I'm  blest  if 
I  ain't  glad  to  find  something  in  this  town 
that  has  life  in  it !"  Adios. 


Sixteenth  Annual  Meeting-  of  the 
National  Board  of  Fire  Under- 
writers—Epitome ot  the  Proceed- 
ings—Some Caustic  Remarks  by 
Wm.  J.  Button,  of  San  Fran- 
cisco. 

The  Sixteenth  Annual  Meeting  of  the  Na- 
tional Board  of  Fire  Undem^riters  was  held 
in  the  Hall  of  the  New  York  Board  of  Fire 
Underwriters  on  Thursday,  May  18th. 
Some  forty  companies  were  represented. 

The  various  reports  were  read  and  re- 
ferred to  appropriate    committees.    Presi- 


dent Heald  then  read  his  annual   address, 
which  showed  a  great  amount  of  ability. 

The  subject  of  "  Commissions  to  Agents  " 
was  then  taken  up  and  discussed  by  Messrs. 
Notman,  Chard,  Dunham,  Lockwood,  Cro- 
well,  Oakley,  Whitney  and  Barton,  in  a  lively 
manner.  The  following  resolutions  were 
unanimously  adopted: 

Resolved,  That  from  and  after  July  Ist,  1882,  the 
maximum  rate  of  commission  to  agents  on  all 
classes  of  business  shall  not  exceed  fifteen  per  cent. ; 
this  maximum  commission  shall  apply  to  the  whole 
United  States,  except  as  follows:  The  Pacific  slope, 
that  portion  under  the  jurisdiction  of  the  Western 
Union,  and  those  cities'in  the  Eastern,  Middle  and 
Southern  States  where  brokerage  is  recognized; 
such  cities  to  be  named  and  designated  by  the 
executive  committee  of  this  board. 

Retolved,  That  the  said  fifteen  per  cent.'commis- 
sion  is  to  comprise  the  whole  compensation  of  the 
agent,  and  allowance  for  office  rent,  commissions, 
contingent  profits  and  extra  amounts  for  advertising 
that  have  been  so  expended.  Compensation  in  any 
other  form  than  as  above  will  be  considered  a  vio- 
lation of  the  foregoing  resolution. 

Retolved,  That  a  strict,  unswerving  adherence  to 
the  foregoing  resolutions  be  considered  an  absolute 
condition  of  membership  in  this  board. 

SECRETARY  WM.  J.  DUTTON,  OF  THE  FIREMAN'S 
FUND. 

After  recess  and  the  transaction  of  some 
routine  business,  the  President  introduced 
Mr.  Wm.  J.  Button,  Secretary  of  the  Fire- 
man's Fund  Ins.  Co.,  of  San  Francisco, 
who  said: 

Gentlemen :  I  have  enjoytd  listening  to  your  pro- 
ceedings to-day,  and  rather  thought  that  I  should 
merely  participate  in  that  enjoyment,  without  con- 
tributing to  it;  but  I  suppose  you  who  are  follow- 
ing the  business  of  underwriting  would  like  to 
hear  something  from  the  outposts — would  like  to 
hear  from  some  of  us  who  are  doing  detective  duty 
on  the  Pacific  coast;  and  I  take  pleasure  in  saying 
that  our  management  there  and  our  relations  there 
are  running  along  comparatively  well  and  prosper- 
ously, as  you  who  have  agencies  there  know,  and 
that  it  is  mainly  on  account  of  our  organization 
there,  the  San  Francisco  Board  of  Underwriters, 
that  we  enjoy  the  present  condition  of  things. 

This  National  Board  did  a  good  work  so  long  as 
it  lasted ;  it  did  wonders  in  the  way  of  reforming 
and  correcting  abuses  in  the  general  management 
of  conservative  underwriting  on  our  coast.  We 
have  an  organization  out  there  which  conserved 
the  same  general  results  and  for  ten  years  past  we 
have  succeeded  in  keepiuR  that  organization  intact. 
It  has  continued  In  operation  also  with  good  re- 
sults. Numerically,  now  we  represent  just  half  of 
the  companies  represented  on  the  Pacific  coast. 
The  board  companies  are  just  about  double  in  capl- 
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tal  the  combined  capital  of  the  non-board  element, 
and  in  surplus  and  assets— in  each  of  those  items 
we  are  about  three  times  as  strong  as  the  non-board 
element, 

COMMISSIONS  IN  SAN    FBANOISOO. 

We  have  had  a  great  deal  of  trouble  out  there 
•with  this  same  kind  of  thing  that  you  have  here 
to-day,  this  question  of  commissions,  and  we  have 
not  arrived  at  the  solution  of  it  yet,  and  I  hope 
that  your  action  to-day  may  be  sufficiently  fortu- 
nate in  its  results  to  induce  us  to  adopt  your  plan 
out  there.  We  have  held  steadfastly  to  our  plan  of 
having  a  maximum  commission,  which  we  have 
kept  at  ten  per  cent,  in  San  Francisco,  and  fifteen 
per  cent,  throughout  the  coast,  and  we  have  there, 
as  you  doubtless  have  here,  brokers  who  are  very 
anxious  to  have  the  rate  of  commission  raised,  and 
who  resort  to  almost  any  expedient  to  attain  that 
result.  We  are  frequently  called  upon  there  by 
brokers  representing  city  lines,  who  demand  fifteen 
per  cent.  I  have  had  some  of  them  come  to  me 
personally  and  tell  me  that  the  Fireman's  Fund  is 
the  only  company  in  the  city  that  does  not  pay  fif- 
teen per  cent.,  and  I  told  them  that  as  long  as  we 
were  members  of  an  organization  which  has  agreed 
to  keep  its  figures  at  ten  per  cent,  we  propose  to 
stay  there;  and  I  don't  tell  them  so,  but  I  think  I 
would  sooner  believe  that  one  man  was  a  liar  than 
that  a  whole  community  was.    [Laughter.] 

I  think  that  if  you  all  were  to  pursue  this  same 
policy  in  the  matters  that  will  come  up  now  in  fix- 
ing the  maximum  rate  of  commissions  to  your 
agents,  you  will  find  it  to  operate  well.  We  find  it 
so.  We  are  able  to  do  a  fair  business  and  to  make 
a  fair  profit.  We  have  most  all  of  the  prominent 
compinies  in  our  local  board.  I  say  most  all;  there 
are  a  few  companies  that  are  outside  of  our  organ- 
ization there,  but  they  do  not  belong  outside;  they 
ought  to  be  with  us ;  th^y  belong  there ;  they  belong 
there  by  their  strength,  they  belong  there  by  the 
honorable  manner  in  which  they  are  managed  else- 
where, and  it  has  been  a  constant  matter  of  regret 
to  us  that  we  have  not  been  able  to  join  hands  with 
all  of  such  companies  there.  Unfortunately  and 
for  some  reason  or  other  some  of  them  choose  to 
remain  outside. 

THE  OAUFOBNIA  BOABD. 

Later  we  have  had  another  organization  formed 
there,  calling  itself  the  California  Board  of  Under- 
writers, and  I  have  heard  of  one  case  where  a  mem- 
ber of  the  organization  had  secured  a  conservative 
company ,  and  being  asked  by  representatives  if  he 
was  a  member  of  the  Board,  said,  "  Oh,  yes— yes  I 
am  a  member  of  the  Board."  I  want  to  warn  you, 
gentlemen,  that  if  you  have  occasion  to  change 
your  agency  in  San  Francisco,  and  you  are  met 
with  that  remark,  that  you  follow  it  up,  and  say, 
'are  you  a  member  of  the  San  Francisco  Board, 
the  one  that  has  been  In  existence  ten  years,  or  the 
new  board"— the  board  which,  I  am  informed,  is 
without  the  tariff,  without  the  surveyors,  without 
the  system  of  fines  and  penalties,  which  require 
the  keeping  of  correct  prices.  It  is  one  thing  to 
have  a  Board,  and  to  have  a  system  of  rates,  and  a 


system  of  rules,  and  to  insist  upon  your  members 
abiding  by  them;  and  it  is  another  thing  to  have  a 
Board  without  a  tariff;  an  organization  which  an- 
nounces that  it  will  prey  upon  the  business  of  the 
regular  Board  as  it  pleases,  without  any  compunc- 
tions of  conscience  or  any  hindrance,  but  that  it 
will  not  fillibuster  on  the  inside  to  take  the  busi- 
ness expiring  among  its  fellows  at  a  less  rate. 

As  there  has  been  a  good  deal  of  talk  and  a  good 
deal  of  correspondence,  and  some  newspaper  articles 
upon  the  differences  between  the  two  boards,  I 
thought  it  best  to  state  as  clearly  as  I  could,  and,  as 
it  seemed  to  me,  about  what  the  differences  are 
with  us  there.  We  have  succeeded  within  the  last 
ten  years  in  doing  a  great  deal  in  protecting  our 
interests  and  directing  legislation  in  the  proper 
channel  in  order  to  conserve  the  best  Interests  of 
many  of  us,  and  we  have  succeeded  well.  We  are 
very  glad  indeed  to  see  the  action  of  the  United 
Fire  Underwriters  in  America  in  districting  the 
States,  and  the  plan  of  the  Western  Union  in  mak- 
ing their  arrangements,  which  look  to  a  coming  to- 
gether of  underwriting'interests.  The  old  remark 
that  "in  union  there  is  strength,"  is  as  true  as 
gospel.  We  find  a  difference  there  in  fighting 
against  the  scattering  opposition  of  a  number  of 
companies  and  agents,  which,  while  cutting  at  the 
members  of  the  board,  are  also  afraid  of  wounding 
and  cutting  at  one  another.  We  find  that  there  is  a 
difference  between  that  and  the  concerted  acjtion  of 
the  non-board  element,  after  it  has  resolved  itself 
into  a  combination  or  a  board.  I  believe  they  have 
fixed  their  rate  of  commission  at  fifteen  per  cent., 
while  we  have  fixed  ours  at  ten. 

THAT  MATTEB  HAS  WOBBIED  US,  AND  IS  WOBBYINa  US. 

We  had  a  meeting  the  day  before  I  left  San  Fran- 
cisco, in  which  that  was  a  prominent  subject  of 
discussion,  and  there  was  considerable  difference  of 
opinion,  some  members  insisting  upon  letting  down 
the  bars  and  going  to  the  enemy,  while  others 
wanted  to  see  if  something  could  not  be  done  in 
getting  all  the  first-class  elements  into  our  camp, 
and  then  by  drawing  the  line  distinctly  between 
the  good  and  the  bad,  obtain  the  moral  strength 
which  would  enable  us  to  combat  every  pecuniary 
consideration  which  they  offer,  and  perhaps  bring 
them  to  terms.  We  find  it  hard  when  a  customer 
will  say  to  us:  "  You  are  a  member  of  the  ring?" 
"  Yes."  "  Well,  such  and  such  a  company  is  not  ?  " 
"No."  "Well,  this  company  is?"  "Yes."  "Is 
the  other  a  large  company?"  "Yes."  "Has  it  a 
large  surplus?"  "Yes."  "It  isn't  a  member  of 
the  ring,  is  it?  "  "  No."  It  is  a  hard  argument  to 
answer  ,and  it  bothers  us. 

If  all  the  companies  on  the  coast  should  join  us, 
and  make  one  united  front,  and  work  for  themselves 
and  their  interests,  we  could  accomplish  more  than 
we  are  doing  on  the  Pacific  coast,  and  it  would  not 
only  strengthen  you  all  here  who  have  representa- 
tives on  the  coast,  pecuniarily;  it  would  strengthen 
you  morally,  as  your  action  here  will  strengthen  us. 
Gentlemen,  I  thank  you  for  your  attention. 

The  Association  soon  after  adjourned. 
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MARIANO  RUBIO. 

HIS  ALLEGED  DEATH  SHOWN 
TO  BE  FALSE, 

WHICH  RELIEVED  THE  MANHATTAN  LIFE 
INS.  CO.  FROM  A  HEAVY  LIABILITY. 

Full    Details  of  a  Cleverly- 
Planned   Plot, 

AND  WONDERFUL  SUCCESS  OFITS 
SUBSEQUENT  EXPOSE. 

Buried  in  Death  Valley,  Two  Days 
After  Death,  when  Decomposi- 
tion had  Begun;  Rubio,  Eighteen 
Months  Later  Gently  Rolls  the 
Clods  from  His  CoflBn  and  Calls 
on  His  Friends  in  San  Fran- 
cisco. 

We  are  about  to  relate  the  details  of  one 
of  the  most  cleverly-planned  frauds  upon  a 
life  insurance  company  that  was  ever  at- 
tempted—  and  failed.  Indeed,  we  do  not 
know  of  any  record  that  contains  a  case  of 
similar  complications,  and  such  diversified 
details  of  movement,  wherein  a  life  insur- 
ance company  was  an  interested  defendant. 
Unfortunately  for  the  cause  of  Justice,  those 
who  planned  the  attempted  swindle  in  this 
instance  may  never  be  reached  by  the  strong 
arm  of  the  law.  It  costs  time,  trouble  and 
expense  to  convict  the  most  common  male- 
factor in  these  times;  cunning  rogues  who 
cover  their  footsteps  in  crime  by  ingenious 
devices  in  which  they  are  adepts,  find  it 
comparatively  easy  to  escape  through  the 
meshes  and  technicalities  raised  in  their  de- 
fense by  learned  counsel. 

The  plot  of  the  romance  we  have  to  con- 
sider may  briefly  be  outlined  as  follows:  A 
native  of  Mexico  was  insured  by  a  company 
over  twelve  years  ago,  the  premium  being 


paid  by  a  presumed  creditor  of  the  assured. 
Years  roll  on  and  the  creditor  assigned  the 
policy  to  a  lawyer  of  this  city.  Soon  after 
this  transaction  the  lawyer  filed  proofs  of 
the  death  of  the  assured  Mexican  with  the 
company,  and,  to  substantiate  those  proofs, 
filed  the  sworn  statements  of  two  Mexicans 
who  told  of  having  buried  the  assured  in  a 
remote  and  barren  region.  The  assured 
had  disappeared  from  California,  and  on 
its  face  the  story  of  his  death  and  burial 
was  for  the  time  undeniable.  In  fact,it  ap- 
peared that  the  loss  must  certainly  be 
paid. 

The  agent  of  the  company,  however,  set 
about  to  investigate  the  case,  and  after  a 
period  of  more  than  eighteen  months,  the 
assured  was  found  to  have  returned  to  his 
native  home  in  the  mountains  of  Mexico. 
He  was  produced  in  person  to  confront  the 
claimant  of  the  policy  who  had  meanwhile 
brought  suit  to  recover  the  amount  alleged 
to  be  due.  The  details  of  this  most  adroitly 
conceived  plot  and  its  subsequent  expose  are 
given  fully  hereafter. 

But  aside  from  these  interesting  details, 
there  are  questions  connected  with  this 
case,  which  will  cause  the  thoughtful  friends 
of  life  insurance  to  pause  and  reflect.  One 
of  the  lessons  to  be  drawn  from  it  is  that  the 
oft-repeated  attacks  on  life  insurance  com- 
panies; the  indiscriminate  abuse  they  so  fre- 
quently undergo;  the  malignant  prosecu- 
tion and  persecution  of  companies  on  the 
slightest  pretext — especially  whenever  they 
defer  paying  a  claim — is  ^s  unjust  as  it  is 
uncalled  for. 

These  false  and  malicious  cries  against 
life  insurance  companies — as  indeed  against 
many  other  well-meaning  corporations — are 
the  result  of  the  roguery  of  specious  vil- 
lains who  hope  to  "feather  their  own 
nests  "  at  the  expense  of  the  victims  they 
assail.  The  outcries  against  the  com- 
panies are  invented  by  just  this  class,  be- 
cause it  is  to  their  interests  to  defame  the 
companies,  that  juries  and  the  judiciary 
may  prove  wavering,  prejudiced  and  will- 
ing tools  when  called  upon  to  pass  judg- 
ment for  them. 

But  far  more  dangerous — more  to  be 
feared  than  those  professional  rogues — is 
the  high-toned,  talented,  presumably-honest 
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and  well-meaning  man,  who  loans  the 
weight  of  his  name  and  position  to  any 
transaction  or  scheme  which,  in  its  fulfill- 
ment, not  only  works  a  fraud  upon  the  in- 
surance company,  but  is  unjust  and  illegal. 
When  one  of  this  class,  who  has  no  insura- 
ble interest  in  the  life  of  another  person, 
enters  into  a  wager — a  speculation  upon 
the  life  of  that  person  for  the  purpose  of 
gain,  the  proceeding  is  indefensible,  and 
the  presumption  is  raised  that  fraud  was 
intended. 

A  man  who  is  thoroughly  conversant 
with  the  laws  of  his  country;  who  occupies 
a  high  social  position ;  whose  business 
qualifications  have  brought  him  wealth  and 
influence,  is  certainly  presumed  to  know 
right  from  wrong,  the  just  from  the  unjust, 
the  lawful  from  unlawful.  When  such  an 
one  is  found  a  prominent  actor  in  a  scheme 
to  plunder,  we  submit  that  his  conduct  is 
more  reprehensible  than  is  that  of  the  un- 
lettered and  lowly  accomplice,  whose  un- 
tutored mind  failed  to  grasp  the  extent  of 
the  injury  his  roguery  might  entail. 

To  all  those  of  such  character — and  their 
name  is.legion — we  commend  the  moral  to 
be  drawn  from  this  interesting  narrative. 
The  plot  shows  upon  its  face  that  it  was 
not  the  work  of  ordinary  minds.  We  call 
the  especial  attention  of  the  reader  to  the 
affidavits  in  the  "story  of  the  plot;"  to  the 
average  mind  they  are  interesting,  to  say 
the  least,  not  as  literary  productions,  but 
as  "evidence"  of  the  purpose  they  were 
intended  to  serve.  Who  executed  the  plot 
we  leave  the  reader  to  infer.  We  simply 
give  the  facts  in  the  case  in  the  order  in 
which  they  occurred: 

The  Plan  of  the  Plot. 

On  the  3d  day  of  March,  A.D.  1869,  Mi- 
guel Noe  made  application  to  the  Manhattan 
Life  Insurance  Company  to  insure  the  life 
of  one  Mariano  Eubio,  in  the  sum  of  $15,- 
000,  on  an  ordinary  life  policy,  to  be  made 
payable  to  Noe,  who  claimed  to  be  a  credit- 
or of  the  said  Mariano  Eubio. 

The  application  was  presented  in  the  reg- 
ular form;  Rubio  was  properly  examined, 
the  application  accepted  by  the  company, 
and  a  policy  issued  for  the  sum  of  $15,000. 
Bubio,  the  assured,  was  at  that  time  a  resi- 


dent of  the  county  of  San  Luis  Obispo,  Cal- 
ifornia. 

The  premiums  upon  the  policy  were  reg- 
ularly paid  up  to  March  23,  1880. 

On  July  1st,  1879,  the  policy  was  regular- 
ly and  duly  assigned  by  Miguel  Noe  to  a 
leading  lawyer  of  the  city  of  San  Francisco, 
Mr.  Tully  R.  Wise,  who  thereupon  became 
the  lawful  owner  for  a  good  and  sufficient 
consideration.  By  private  arrangement, 
however,  between  Noe  and  Wise,  the  for- 
mer was  to  receive  one-half  of  the  proceeds 
of  the  policy,  should  it  ever  be  collected. 

RUBIO'S  DEATH  ALLEGED. 

On  the  23d  day  of  October,  1880,  there 
was  presented  to  the  Manhattan  Life  Insur- 
ance Company  the  following  proofs  of  the 
death  of  Mariano  Rubio,  which  it  was  al- 
leged had  occuiTed  in  the  manner  stated  by 
the  witnesses  in  the  affidavits  hereafter 
noted ; 

' '  Notice  is  hereby  given  to  the  Manhat- 
tan Life  Insurance  Company  of  New  York, 
that  Mariano  Rubio,  of  San  Luis  Obispo, 
county  of  San  Luis  Obispo,  Cal.,  has  de- 
ceased; that  said  Mariano  Rubio  was  the 
same  person  insured  by  said  Manhattan  Life 
Insurance  Company  in  the  sum  of  Fifteen 
Thousand  Dollars,  for  the  term  of  his  nat- 
ural life,  by  their  policy  of  insurance  num- 
ber 27,671,  dated  March  5,  1869,  and  that 
under  the  terms  and  conditions  of  said  pol- 
icy, the  same  becomes  payable  to  me,  as 
the  lawful  holder  and  owner  of  said  policy; 
and  I  hereby  declare,  that  my  interest  in 
said  policy  is  to  the  full  amount  of  $15,000, 
and  do  further  declare  that  the  statement  in 
the  annexed  certificate  A,  B  and  C  are  cor- 
rect. The  proof  of  said  death  and  my  claim 
under  the  before-mentioned  policy  I  answer 
as  follows:  Name  of  deceased,  Mariano  Ru- 
bio; residence,  San  Luis  Obispo  County, 
California;  occupation,  farmer;  place  and 
date  of  birth,  Mexico,  March  1,  1824;  place 
and  date  of  death, 

ANS. — DIED  ON  HIS  WAY  FROM  LOS  ANGELES  TO 
THE  STATE  OF  NEVADA,  SOMEWHERE  IN  NO- 
VEMBER,  1879. 

"Have  been  acquainted  with  the  de- 
ceased fifteen  years;  last  November  said 
Rubio  and  one  Gonzales,  with  others,  left 
Los  Angeles  County  for  Nevada,  and  were 
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lost  on  the  way,  and  died  from  exhaustion. 
Their  bodies  were  found  about  six  days 
after  their  separation  from  the  other  parties 
and  were  buried  on  the  spot  where  they 
were  found." 

Dated  at  San  Francisco,  October  23, 
1880.  Signed  and  sworn  to  before  Commis- 
sioner of  Deeds,  Holland  Smith,  by  Tully 
B.  Wise,  Assignee,  who  made  oath  that  the 
foregoing  statements  by  him  made  were  true 
and  full,  to  the  best  of  his  knowledge,  recol- 
lection and  belief. 

Certificates  "A"  and  "B"  annexed,  being 
for  the  attending  physician's  and  the  un- 
dertaker's statements,  of  course  were  left 
blank. 

Certificate  "C,"  however,  the  statement 
of  an  acquaintance  of  deceased,  was  sub- 
scribed to  by  one  Andus  Sanderfiel,  who 
testified  that  he  had  known  Mariano  Bubio 
since  1850;  that  the  latter  had  died  in  Ne- 
vada from  exposure,  as  stated  in  the  accom- 
panying affidavit. 

ACCUMULATIVE  TESTIMONY. 

Accompan3ring  the  above  statements  re- 
garding the  decease  of  Mariano  Bubio,  and 
apparently  relied  upon  to  corroborate  them, 
was  an  affidavit  made  by  Bafael  Peralta 
and  Maximiano  Arce,  who  stated  under 
oath  that  they  left  Los  Angeles  to  go  to 
Nevada  with  Mariano  Bubio  on  the  13th 
day  of  November,  1879,  and  during  the  trip 
Mariano  Bubio  and  a  man  named  Gonzales 
separated  from  them,  and  about  the  27th  of 
November,  the  former  two  lost  their  way, 
as  Peralta  and  Maximiano  supposed,  and 
"six  days  after,"  the  affidavit  goes  onto 
say,  "we  came  upon  their  dead  bodies,  and 
we  buried  them  about  280  miles  from  here, 
and  we  can  now  go  to  the  spot.  Mariano 
Bubio  I  knew  for  a  long  time;  he  was  an 
old  man,  and  his  age  I  do  not  know,  but 
he  must  have  been  between  fifty  and  sixty." 

The  affidavit  containing  the  above  state- 
ment was  begun  in  the  plural,  and  in  the 
last  two  sentences  was  written  in  the  first 
person  singular.  It  was  signed  by  both 
Maximiano  Arce  and  Bafael  Peralta,  in  the 
presence  of  W.  H.  Gray,  Notary  Public,  in 
Los  Angeles,  Oct.  6,  1880. 

A   KEEN   SIGHTED   INDIVIDUAL. 

Attached  to  the  same  affidavit  was  one 


subscribed  to  by  Francisco  Macon,  who 
testified  that  he  knew  the  parties  above 
named,  and  knew  that  Mariano  left  that 
neighborhood  (Los  Angeles)  with  them  in 
accordance  with  the  above  affidavit. 

AFFIDAVITS   PROPERLY  TAKEN. 

Sefior  Ygnacio  Sepulveda,  Superior  Judge 
of  Los  Angeles  County,  certified  that  W.  H. 
Gray  was  a  notary  public  in  and  for  that 
county  at  the  time  the  above  affidavits  were 
taken,  and  that  his  signature  was  genuine. 

A   FRIGHTFUL  EXPERIENCE. 

It  will  be  observed  in  the  foregoing  affi- 
davit of  Senor  Arce  and  Peralta,  that  they 
stated  they  could  go  to  the  spot  where 
Bubio  lay  buried  280  miles  from  Los  An- 
geles. To  show  what  a  delightful  place 
that  was,  and  how  inviting  a  trip  thither 
would  be,  it  is  only  necessary  to  quote 
from  the  narrative  of  Maximiano  Arce;  and 
at  the  same  time  it  will  become  clearly  ap- 
parent that  he  was  either  a  very  imagina- 
tive or  a  very  brave  man.  He  says:  "I 
reside  at  Ballona  Township  of  this  County 
of  Los  Angeles.  In  November,  1879,  I  was 
living  at  the  home  of  Bafael  Peralta  in 
said  township.  It  was  at  that  time  and 
place  that  I  first  became  acquainted  with 
Mariano  Bubio.  He  came  one  night  in 
company  with  Juan  Gonzales,  with  whom 
I  was  well  acquainted.  They  came  on 
horseback,  and  said  that  they  came  from 
San  Luis  Obispo  Co.  They  had  with  them 
a  pack-horse  and  some  provisions.  They 
told  us  that  they  wanted  to  go  to 

THE  MINES  IN  DEATH  VALLEY. 

Bubio  gave  a  very  graphic  description  of 
their  richness — said  that  he  had  heard  of 
them  from  some  Americans  who  had  been 
there  in  1850.  They  wanted  us  to  accom- 
pany them,  and  offered  to  give  us  an  inter- 
est in  the  mines  if  we  would  do  so.  We 
agreed  to  go.  The  party  consisted  of  Bubio 
and  Gonzales,  Bafael  Peralta,  Balleta  and 
myself.  Each  had  his  own  riding  horse, 
besides  the  pack-horse  belonging  to  Bubio. 
We  took  such  additional  provisions  from 
Peralta' s  house  as  we  thought  were  neces- 
sary, and  started  the  next  day.  I  don't  re- 
member the  date,  but  it  was  in  November. 
We  stopped  first  on  Cuca  Meriga  on  Spadra. 
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We  camped  there — met  many  people  there 
and  on  the  road;  they  were  strangers — 
Americans  and  Mexicans.  We  camped 
next  at  Cajon  de  Los  Negros,  on  Cajon 
Pass;  next  at  Mojave  River;  next  at  Alamos 
Altros.  From  this  latter  place  we  took  the 
road  called  the  "  Salt  Lake  Road,"  which 
leads  to  Death  Valley.  There  are  two  more 
stations  after  passing  Alamos  Altros,  but  I 
don't  remember  their  names.  I  think  we 
were  about  six  or  seven  days  in  reaching 
"Death  Valley." 

WE  CAMPED  AT  A   SPRING, 

And  remained  one  day.  Rubio  and  Gon- 
zales went  in  one  direction  to  prospect,  and 
the  rest  of  us  went  in  another.  After  five 
or  six  days  we  returned  to  the  camp  and 
found  that  Rubio  and  Gonzales  were  not 
there.  We  were  very  short  of  provisions — 
only  had  about  ten  pounds  of  flour  left. 
We  stayed  all  night  at  camp,  and  next 
morning  started  off  to  look  for  Gonzales 
and  Rubio  in  a  northwesterly  direction, 
being  the  direction  they  had  gone.  We 
hunted  three  or  four  days.  The  country 
is  fearfully  desolate. 

NOTHING  BUT  SANDS    AND  ROCKS   AND  A    HOT, 
BEATING    SUN; 

Only  a  few  springs,  and  some  of  them  pois- 
onous and  marked  by  travelers  to  be  so. 
The  sand  is  deep  and  makes  travel  very 
slow.  On  the  fourth  day  of  the  search,  I 
think,  we  came  on  the  pack-horse,  dead; 
about  a  mile  further  on  we  found  Rubio 
and  Gonzales.  (I  did  not  see  the  other  two 
horses;  Peralta  found  them.)  Rubio  and 
Gonzales  appeared  to  have  been  dead  about 
two  days.  They  had  just  commenced  to  de- 
compose. They  were  emaciated,  and  their 
clothing  was  torn  and  ragged.  They  had 
neither  food  nor  water  with  them,  nor  was 
there  any  wjiter  for  a  great  distance.  We 
had  some  in  our  canteens.  Their  lips  were 
parched  and  split.  There  was  neither 
timber  nor  grass. 

WE  BURIED  RUBIO    AND  GONZALES, 

And  started  back  at  once,  traveling  night 
and  day,  fearing  that  the  horses  would  die  of 
thirst.  Provisions  gave  out  entirely,  and  we 
ate  the  raw-hide  cut  from  the  ancheras  be- 
hind our  saddles.     We  would  hoil  a  Utile 


piece  and  then  chew  it.  After  traveling  two 
days  and  nights  about  125  miles,  came  to  a 
station  whose  name  I  don't  know,  and  got 
something  to  eat.  We  then  passed  on  and 
just  this  side  of  Alamos  Altros  met  Manuel 
Coronel  and  Dionisio  Sines — I  found  out 
that  such  were  their  names,  as  I  had  never 
seen  them  before.  They  gave  us  some  pro- 
visions, and  Coronel  gave  Peralta  a  letter  to 
carry  to  his  wife  in  Los  Angeles.  We  told 
them  what  had  happened  to  us.  We  ar- 
rived at  home  sometime  in  December;  I 
can't  remember  what  day. 

WE  DID  NOT  NOTIFY  RUBIO'S  FAMILY  OF  HIS 
DEATH, 

Because  we  knew  nothing  about  him — not 
even  that  he  had  a  family.  I  have  had 
enough  of  "Death  Valley."  I  am  ac- 
quainted with  Antonio  Rocha  and  Fran- 
cisco Higuera,  and  refer  to  them  for  my 
character." 

The  narrative  of  Rafael  Peralta,  who  re- 
turned with  Maximiano  Arce  from  the  al- 
leged expedition  to  Death  Valley,  is  cor- 
roborative of  the  above  in  nearly  every 
particular.  Peralta  claims  to  have  been  a 
friend  of  Juan  Gonzales,  whom  he  states 
declared  that  a  mine  existed  in  Death 
Valley.  According  to  Peralta,  the  party 
started  from  his  house  on  or  about  Novem- 
ber 15,  1879,  traveled  on  an  average  about 
15  miles  a  day,  stopping  at  the  places  men- 
tioned by  Arce,  and  were  18  days  getting 
to  Death  Valley.  After  the  separation  of 
the  party  and  the  retiirn  of  Arce  and  Pe- 
ralta to  the  rendezvous,  the  latter  says: 
"We  did  not  find  Rubio  and  Gonzales 
there.  Provisions  were  running  short,  and 
we  were  determined  to  hunt  for  them  so 
as  to  lose  no  time.  After  six  days  we  came 
upon  the  bodies  of  two  of  the  horses;  one 
mile  or  so  further  on  we  found  the  body  of 
the  third  horse,  and  about  a  thousand  yards 
further 

THE  BODIES   OF   RUBIO   AND   GONZALES — BOTH 
DEAD. 

They  looked  as  if  they  had  been  dead 
two  or  three  days.  All  their  provisions 
were  gone,  and  they  had  no  water. 
They  looked  as  if  they  had  died  of 
hunger  and  thirst.  Their  lips  were  parched 
and  split,  and  their  tongues  hard  and  dry. 
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Their  mouths  looked  almost  as  if  they  had 
been  burned.  There  was  no  grass  nor 
horse-feed  of  any  kind  near — nothing  but 
rocks  and  sand.  The  bodies  had  not  been 
robbed  nor  mutilated.  No  people  live 
near  there — the  nearest  settlement  being  at 
Borax  Lake,  nearly  200  miles  away,  in  a 
different  direction  from  our  road." 

Of  the  return  of  hiinself  and  Arce,  of 
the  meeting  with  Coronel,  Peralta  corrob- 
orates the  statements  in  the  narrative  of 
Arce. 

THE   MAN   WHO  TOLD   MIGCEL  NOE. 

Manuel  Coronel,  a  resident  of  Los  An- 
geles, in  a  narrative  before  a  notary  public, 
stated  that  on  the  14th  or  15th  of  Decem- 
ber, 1879,  he  met  at  Alamos  Altros,  three 
Mexicans,  who  told  him  that  they  had  been 
prospecting  in  Death  Valley,  and  that  two 
of  their  party,  Eubio  and  Gonzales,  had 
died  of  thirst  and  hunger.  He  gave  him 
some  provisions  and  a  letter  to  carry  to  his 
wife.  In  May,  1880,  Coronel  was  in  San 
Francisco,  and  met  Miguel  Noe,  who  in- 
quired after  Kubio.  Coronel  told  Noe  about 
the  story  told  him  by  Arce  and  Peralta  at 
Alamos  Altros,  and  upon  his  return  to  Los 
Angeles  made  inquiries  about  Mariano  Eu- 
bio, and  finding  it  to  be  the  man  who  had 
died  in  Death  Valley,  wrote  Noe  so. 

All  of  these  narratives  were  related  to 
George  S.  Patten,  Notary  Public  for  Los 
Angeles  County. 

A   DEMAKD  FOR   COIN^. 

Inasmuch  as  from  the  positiveness  of  the 
above  affidavits  and  narratives  it  appeared 
that  Mariano  Rubio  had  deceased,  the  proofs 
of  his  death  were  served  upon  the  Manhat- 
tan Life  Insurance  Company  in  New  York 
State  in  1880,  and  payment  of  the  $15,000 
demanded.  When  the  proofs  were  received 
in  New  York,  Mr.  John  Landers,  General 
Agent  of  the  Manhattan  Life  Insurance  Com- 
pany on  the  Pacific  Coast,  was  on  a  visit  to 
New  York.  The  papers  were  submitted  to 
Mr.  Landers  for  examination.  He  suspect- 
ed that  something  might  be  wrong;  that 
Eubio,  if  dead,  had  met  with  foul  play. 
Therefore  he  suggested  to  the  company  that 
settlement  of  the  loss  be  deferred  until  he 
should  have  returned  to  San  Francisco  and 
given  the  matter  his  personal  investigation. 


HAREY   MORSE  UPON  THE  TRAIL. 

Mr.  Landers  returned  to  San  Francisco  in 
April,  1881,  and  immediately  commenced  to 
investigate  the  matter.  Becoming  satisfied 
that  something  was  wrong,  he  employed 
the  well-known  Detective  Agency  of  Har- 
ry N.  Morse,  to  scour  the  country  where 
Rubio  was  said  to  have  resided  and  to 
discover  the  full  facts  in  connection 
with  the  pretended  expediton  of  Eubio 
and  company  into  Death  Valley,  where 
his  death  was  reported  to  have  taken 
place.  From  the  reports  of  Detective 
Morse  and  his  agents  is  gleaned  the  remark- 
able revelation  of  one  of  the  most  cleverly 
woven  plots  to  cinch  an  insurance  company 
known  in  the  history  of  the  business. 

The  Expose  of  the  Plot. 

The  detective,  by  reason  of  his  extensive 
knowledge  of  Mexican  character,  and  his 
thorough  acquaintance  in  the  southern 
part  of  the  State,  gained  a  trace  of  a  former 
acquaintance  of  Mariano  Eubio.  This  par- 
ty was  said  to  live  in  or  near  San  Luis 
Obispo,  and  to  have  accompanied  Eubio  to 
Mexico  some  years  ago.  Mr.  Morse  dis- 
patched an  agent  to  find  him,  and  from  the 
agent's  report  we  take  the  following: 

THE  FIRST  CLUE. 

In  pursuance  of  instructions  from  you,  I 
proceeded  to  San  Luis  Obispo,  where  I  im- 
mediately set  about  the  matter  in  hand. 

"I  found  that  Jose  Lopez,  the  alleged 
party  who  went  to  Mexico  with  Mariano 
Eubio,  lived  35  miles  from  San  Luis.  I 
procured  a  team  and  went  to  his  father's 
house,  where  Jos^  made  his  home." 

The  detective  learned  from  Lopez,  Sr., 
that  Jos^  was  at  Cambria,  70  miles  up  the 
coast.  The  detective  returned  to  San  Luis, 
and  on  the  following  day,  July  1,  1881,  took 
stage  for  Cambria;  there  he  learned  that 
Jose  Lopez  was  working  at  San  Simeon  Bay, 
driving  stock  for  a  man  named  Van  Gordan- 

A   DISHEARTENING   SEARCH. 

July  2d  the  detective  went  to  San  Sim- 
eon, ten  miles  distant  from  Cambria,  and 
found  that  Lopez  had  left  three  weeks 
before  and  was  at  work  for  a  man  named 
Walker,  17  miles  from  Cambria  and  back  of 
Cayucos.    At  Cambria  no  one  knew  where 
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Walker's  ranch  was.  But  the  detective 
again  got  a  trace  of  Lopez  as  at  work  on 
Beer's  ranch  12  miles  distant.  Again  he 
went  in  search,  but  was  a  week  too  late,  as 
Lopez  had  left,  and  was  said  to  be  at 
McCoUough's  ranch,  two  miles  distant 
from  Beer's.  To  McCoUough's  the  detec- 
tive posted,  but  Lopez  had  left  the  day 
before  for  San  Luis.  Back  to  San  Luis 
flew  the  officer,  only  to  learn  that  Lopez 
had  gone  to  San  Jose  Valley.  Again  to 
Senor  Lopez  hastened  the  chaser,  and  was 
told  by  Lopez,  Sr.,  that  Jose  had  gone  to 
the  mountains,  five  or  six  miles  distant,  to 
build  a  fence.  Taking  a  horse  and  boy  for 
guide,  the  detective  started  for  the  hills. 
Arriving  at  a  brother-in-law's  of  Jose's  he 
found  the  latter  just  in  the  act  of  mounting 
his  horse  to  start  for  the  mountains.  Jose 
Lopez  made  the  following  statement  to  the 
detective : 

NARRATIVE  OF  JOSE   LOPEZ. 

"  I  left  San  Luis  Obispo  about  the  20th  of 
September,  1879,  for  Arizona.  I  went  to 
Los  Angeles  with  a  man  named  Buelna.  I 
saw  Mariano  Rubio  at  Los  Angeles;  he  was 
herding  sheep  on  the  Corrajo  ranch;  he 
said  he  was  going  to  Mexico,  and  wanted 
me  to  go  with  him.  I  waited  for  him 
several  days,  but  as  he  did  not  get  ready,  I 
went  on  by  myself.  Two  days  out  from 
Los  Angeles  Rubio  overtook  me.  The 
reason  he  did  not  start  with  me  was  on 
account  of  a  woman,  his  sweetheart,  whom 
he  did  not  like  to  leave.  I  left  Los  Angeles 
about  the  18th  or  20th  of  October,  1879. 
Rubio  and  I  traveled  together  until  we 
came  to  Altar,  about  twelve  days  beyond 
Fort  Yuma;  here  we  separated;  I  went  to 
Arivaca  in  Arizona.  When  Rubio  left  me 
he  said  he  was  going  to  Mazatlan,  and 
when  he  bid  me  good-bye  he  said  that  I 
would  never  see  him  in  California  again — 
that  he  was  going  right  to  Mazatlan  and 
stay  there." 

TWO  SUSPICIOUS   CHARACTERS. 

Jose  Lopez  then  went  on  to  relate  to  the 
detective,  that  while  on  the  trip  with  Ru- 
bio, and  some  seven  or  eight  days  after, 
leaving  Los  Angeles,  they  were  overtaken 
by  two  men,  whom  Rubio  had  known  be- 
fore, one  of  which  he  called  Peralta.    They 


were  traveling  the  same  way,  and  were 
sometimes  ahead  and  sometimes  behind 
Lopez  and  Rubio.  They  said  they  were 
going  to  a  mine  near  the  Arizona  line. 
Lopez  saw  them  last  at  Pitiquito,  15  miles 
before  Altar  is  reached. 

RUBIO 'S  FEARS. 

Continuing  his  narative,  Lopez  said: 
"Rubio  left  Altar  before  I  did;  he  went  by 
himself.  He  wanted  me  to  go  with  him 
very  much.  He  said  he  was  afraid  that 
some  one  would  think  he  had  money  and 
would  kill  him  for  it.  I  have  never  seen 
either  of  the  two  men  (mentioned  above) 
since.  A  son  of  a  man  who  was  traveling 
with  a  family  and  going  to  Sonora,  told  me 
that  the  two  men  returned  to  California 
from  Pitiquito.  He  said  they  had  tried  to 
borrow  some  money  from  him  to  go  back  to 
California,  as  they  had  gambled  all  their 
money  away. 

Rubio  was  at  me  for  over  a  week  to  go  to 
Mazatlan  with  him;  he  said  he  was  afraid 
some  one  would  kill  him.  The  second 
night  from  Los  Angeles  Rubio  and  I  slept 
at  Laguna  ranch  house;  the  next  night  we 
camped  at  Black  Canon;  the  third  or  fourth 
night  at  St.  Phillips  ;  a  few  nights  after 
this  at  Porto  Cruze ;  also  one  night  at 
Biacita  and  at  Palmeto;  one  night  at  Indian 
Wells,  and  from  there  we  took  what  ia 
called  the  Colton  road  to  the  Colorado 
river." 

OTHER  TRACES    OF   RUBIO. 

Alter  getting  Jose  Lopez's  statement, 
the  detective  met  at  San  Jose  Pozo  Mr. 
Lazcano,  who  informed  him  that  Mariano 
Rubio  had  two  sisters  living  at  Autlan, 
Mexico,  and  would  probably  go  there; 
also  a  daughter  married  and  living  at  San 
Jose;  also  that  Rubio' s  wife  died  some 
seven  years  ago  in  San  Francisco  with 
heart  disease,  and  that  he  had  no  other 
children. 

The  detective  ascertained  that  Rubio  had 
not  been  in  San  Luis  Obispo  County  for  six 
or  seven  years.  He  formerly  herded  sheep 
for  Mr.  Simmler  of  San  Luis. 

ATTEMPT  TO   POISON   RUBIO. 

Luis  Solezzi  informed  the  detective  that 
about  seven  or  eight  years  ago  Rubio  had- 
his  life  insured,  and  signed  the  policy  over 
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to  a  man  as  security  for  some  money  Kubio 
had  borrowed  from  him.  Some  time  after 
a  man  sent  by  a  woman  a  bottle  of  whisky 
to  Kubio,  which  was  poisoned.  Eubio  did 
not  drink  it,  but  gave  some  to  a  neighbor 
who  came  in,  and  he  immediately  took  sick, 
and  came  very  near  dying  from  the  eflfects 
of  the  poison. 

Mr.  J.  J.  Simmler,  postmaster  at  San 
Luis  Obispo,  stated  to  the  detective  that  he 
knew  Rubio  very  well,  but  had  not  seen 
him  for  several  years.  Eubio  had  told  him 
about  some  troubles  he  had  about  some 
life  insurance — some  parties  wanting  him 
to  play  "dead"  for  the  insurance.  Mr. 
Simmler,  an  old  resident  of  San  Luis,  and 
a  reliable  man,  of  course  his  statements 
were  listened  to  very  attentively  by  the 
officer,  who  soon  after  returned  to  this 
city. 

FOLLOWING  THE  TRAIL. 

The  detective  next  visited  the  city  of  San 
Jose,  in  Santa  Clara  County,  to  find  the 
daughter  of  Mariano  Eubio,  who  was  said 
to  be  living  there.  An  uncle  of  the  daugh- 
ter, named  Francisco  Cantua,  was  found, 
who  gave  the  information  that  Eubio  had 
gone  to  San  Diego  in  1878;  he  had  received 
three  letters  from  him  whilfe  there.  One  of 
December  8,  1878,  was  shown,  in  which  Eu- 
bio stated  that  he  was  farming  about  six 
days'  travel  south  from  San  Diego.  In  an- 
other letter  he  wanted  Cantua  to  go  with 
him  to  some  mines  in  Lower  California. 
The  detective  learned  that  Eubio' s  daugh- 
ter was  a  Mrs.  Viacava,  residing  at  Eureka 
Mills,  Plumas  County,  Cal.,  her  husband 
being  an  Italian  storekeeper.  None  of  Eu- 
bio's  friends  had  heard  of  his  death. 

HO,  FOR   MEXICO! 

When  once  Harry  Morse  gets  interested 
in  a  complicated  case  it  is  "a  mighty  cold 
trail"  that  he  won't  follow  up.  He  took  a 
survey  of  the  field  after  the  San  Jos^  report 
came  in  as  above,  and  decided  that  Mariano 
Rubio  had  left  California  and  was  in  Mexi- 
co. Therefore  he  sent  a  detective  to  Mazat- 
lan  with  letters  to  the  American  Consul  and 
Kelly  &  Co.,  of  that  city.  The  detective 
was  absent  from  San  Francisco  from  July 
20th  to  August  30th,  1881,  and  while  in 
Mazatlan  was  attacked  with  fever  which  is 


prevalent  there.  But  he  did  some  good 
work,  nevertheless.  In  his  report  it  ap- 
pears that  he  learned  from  some  Mexicans 
that  Mariano  Eubio  had  passed  through 
Mazatlan  early  in  1880,  and  had  only  re- 
mained there  seven  days.  Eubio  told  his 
friends  that 

HE  CAME  FROM  CALIFORNIA  VIA   GUAYMAS, 

Making  the  trip  on  horseback,  riding  one 
and  leading  another.  When  Eubio  left  Ma- 
zatlan he  informed  his  friends  that  he  was 
going  to  his  people  at  Autlan,  in  the  State 
of  Jalisco,  and  there  settle  down.  The  de- 
tective received  a  certified  statement  from 
Luis  G.  Morales,  a  friend  of  Eubio,  living 
in  Mazatlan.  A  Mrs.  Harper,  a  former  San 
Francisco  acquaintance  of  Eubio,  also  saw 
him  when  he  passed  through  Mazatlan,  and 
he  stopped  at  her  house.  After  his  arrivsil 
at  Autlan,  he  had  written  a  letter  to  Mrs. 
Harper,  informing  her  of  his  saie  arrival  in 
the  place  of  his  birth.  The  detective  ob- 
tained a  statement  from  one  Angel  Eomero, 
who  had  known  Eubio  in  San  Francisco  in 
early   days,  and  saw   him  in  Mazatlan  in 

1880.  The  statements  of  Morales,  Eomero, 
and  Mrs.  Harper  clearly  identified  Mariano 
Eubio  as  the  man  of  that  name  who  had 
lived  in  San  Francisco,  who  had  traveled 
overland  to  Mazatlan,  and  who  had  gone 
thence  to  Autlan,  his  native  place  in  Jalisco, 
Mexico.  The  country  at  that  time  being 
impassable  from  floods  and  the  detective 
being  ill,  he  returned  to  this  city. 

FOLLOWING    UP  THE  TRAIL. 

After  receiving  the  above  report  from  the 
detective,  Mr.  John  Landers,  Agent  of  the 
Manhattan,  wrote  to  the  United  States  Con- 
sul, E.  G.  Kelton,  at  Mazatlan,  asking  him 
to  employ  a  suitable  person  to  visit  Autlan, 
and  obtain  identification  of  Mariano  Eubio. 

This  step  was  taken  in  the  Fall  of  1881. 

TULLY     R.    WISE    VS.    THE    MANHATTAN    LIFE 
INSURANCE  COMPANY. 

However,  on  the  6th  day  of  December, 

1881,  suit  was  brought  by  TuUy  E.  Wise 
against  The  Manhattan  Life  Insurance 
Company,  in  the  Superior  Court  of  this 
city,  to  recover  the  sum  of  $15,000,  with 
interest  thereon  from  the  30th  day  of  No- 
vember,   1879,    and    the    further    sum    of 
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$407.35,  with  interest  thereon  from  the  23d 
day  of  March,  1880,  and  for  costs.  The 
complaint  set  forth  the  statement  of  the 
insurance  of  Mariano  Rubio  by  the  defend- 
ant, the  interest  of  Miguel  Noe  and  of  the 
plaintiff;  and  the  statement  of  Eubio's 
death  as  given  in  the  proof  of  death  and  in 
the  narratives  of  Maximiano  Arce  and  Per- 
alta.  An  answer  signed  by  Mr.  Landers,  as 
representative  of  the  defendant  company, 
denying  the  claim,  was  filed  in  January, 
1882,  by  Messrs.  McAllister  &  Bergin,  at- 
torneys for  the  defendant. 

KUBIO'S     AUTHENTICITY     AND     EXISTENCE    IN 
THE   FLESH. 

Soon  after  Messrs.  McAllister  &  Bergin 
received  a  letter  from  the  U.  S.  Consel  at 
Mazatlan,  under  date  of  January  30th,  1882, 
in  which  the  following  appeared: 

"I have  the  pleasure  to  report  the  suc- 
cessful completion  of  the  commission  en- 
trusted me  by  you,  to  obtain  proofs  of  the 
existence  of  Mariano  Eubio,  whose  life  had 
been  insured  in  the  Manhattan  Life  Ins. 
Co.  in  favor  of  Miguel  Noe,  and  whose 
death  has  been  claimed  to  have  taken  place. 

"I  despatched  Mr.  Campbell  Ford  to 
Autlan  for  the  purpose  of  obtaining  affida- 
vits, and  to-day  received  a  document  from 
him,  properly  authenticated  by  the  U.  S. 
Consul  at  Manzanillo,  which  proves  beyond 
doubt  the  existence  of  Eubio.  Mr.  Ford 
writes  me  that  Eubio  is  about  to  get  mar- 
ried, and  is  in  perfect  health." 

RUBIO'S   CERTIFICATE. 

Accompanying  the  above  letter  was  the 
proceedings  of  voluntary  jurisdiction  insti- 
tuted by  Mariano  Eubio  to  demonstrate  the 
identity  of  his  person.  On  the  margin  was 
the  seal  of  the  Eevenue  Department  of  the 
Sixth  Canton  of  the  State  of  Jalisco.  The 
evidence  was  taken  at  Autlan,  January  13th, 
1882,  and  signed  by  Eosendo  HijardeHaro: 

To  the  Court  of  First  Instance — I,  Mariano 
Eubio,  of  lawful  age,  widower,  and  resi- 
dent of  this  vicinity,  as  the  best  mode  of 
proceeding,  depose  and  set  forth: 

"On  the  23d  of  March,  1879,  the  Manhat- 
tan Life  Insurance  Company,  established  in 
San  Francisco,  State  of  (Upper)  California, 
one  of  the  United  States,  insured  my  life, 
the  respective  policy  being  fixed  in  the  sum 


of  Fifteen  Thousand  Dollars,  on  account  of 
SenorDon  Miguel  Noe,  resident  in  the  said 
City  of  San  Francisco;  and  intervening  in 
that  contract,  besides  the  Senor  Noe,  his 
attorney  Huais,  whose  name  1  do  not 
remember,  two  agents  of  the  said  company 
and  myself,  and  the  Senor  Noe  having  ob- 
ligated himself  to  pay  the  premiums 
(bonus)  correspondent  to  the  policy,  and  to 
acknowledge,  on  my  death,  in  favor  of  my 
heirs,  the  sum  of  Five  Thousand  Dollars." 
Eubio  then  set  forth  that  in  order  to  se- 
cure as  well  the  rights  which  pertained  to 
him  in  the  said  policy,  as  those  which  the 
said  company  might  have  or  desired  to 
make  clear,  he  prayed  the  Court  to  exe- 
cute such  proceedings  of  voluntary  juris- 
diction as  might  conduce  to  the  identifica- 
tion of  his  person. 

THE  COURT  AT  AUTLAN,  MEXICO. 

Thereupon  such  proceedings  were  had. 
Eubio's  personal  appearance,  age  and  gen- 
eral qualities  were  deposed  to  by  witnesses. 
It  was  shown  that  he  was  enrolled  as  a  citi- 
zen of  that  city  for  many  years  of  his  life, 
and  that  from  there  he  came  to  this  State 
about  thirty  years  ago,  and  that  in  1880  he 
returned  to  Autlan.  Eubio,  upon  being 
sworn,  told  the  tale  of  his  return  home  as 
follows : 

' '  In  the  month  of  March  or  April  of  the 
current  year  it  will  be  two  years  since  he 
arrived  in  this  place  (Autlan),  having  been 
three  months  on  the  road  from  San  Fran- 
cisco, California,  to  this  place;  his  last  place 
of  residence  having  been  the  Santa  Eosa 
Eanch,  in  the  county  of  San  Buenaventura, 
Cal.,  from  whence  he  departed  for  the  Col- 
orado Eiver,  thence  touching  at  Altar,  in 
the  State  of  Sonora.  From  this  latter  place 
he  went  to  Hermosillo;  thence  to  Guaymas; 
thence  to  Alamos;  thence  to  Frierte  Eiver; 
thence  to  Culiacan,  in  the  State  of  Sinaloa; 
thence  to  the  port  of  Mazatlan." 

From  Mazatlan  to  Autlan,  the  route  tak- 
en by  Eubio  was  also  described.  Continu- 
ing, Senor  Eubio  deposed: 

HIS  SECOND  MARRIAGE. 

"  It  is  alike  true,  that,  in  order  to  be  able 
to  marry  Dona  Merced  Hernandez,  I  was  re- 
quired to  furnish  evidence  of  the  decease 
of  my  first  wife,  Dona  Maria  Villasefior, 
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which  took  place  in  San  Francisco,  Cal,, 
which  evidence  was  furnished  in  a  certifi- 
cate, which  was  issued  to  me  by  the  Senor 
Bishop  of  the  aforesaid  California." 

THE  SITUATION   OY  THE  CASE. 

It  will  be  observed  that  both  sides  up  to 
this  time  had  made  strong  documentary  ev- 
idence to  substantiate  their  respective  posi- 
tions. The  plaintiff,  Mr.  TuUy  K.  Wise, 
had  submitted  the  proofs  of  the  death  of 
Mariano  Eubio,  and  the  sworn  affidavits  of 
two  persons  who  had  buried  his  remains  in 
the  sun-heated  sands  of  that  far-distant  and 
desolate  region  known  as  "Death  Valley." 

For  the  defense,  the  statement  of  Jose 
Lopez,  who  said  he  had  gone  to  Sonora  with 
Bubio,  was  obtained,  and  in  substantiation 
of  that  statement  it  was  found  that  a  man 
named  Mariano  Kubio  had  arrived  at  Ma- 
zatlan  and  from  thence  had  gone  to  Autlan, 
Jalisco,  his  native  place,  as  told  by  a  well- 
known  citizen  of  San  Luis  Obispo  County. 

What  would  be  the  result  should  these 
two  conflicting  theories  be  placed  before  a 
jury? 

A  sum  of  money  aggregating  nearly  $20,- 
00)  was  at  stake,  besides  the  moral  effect  of 
being  right  or  enduring  wrong. 

PROOF  POSITIVE. 

At  this  crisis,  Mr.  John  Landers,  Agent 
of  the  Manhattan,  dispatched  Mr.  A.  Hinz, 
of  this  city,  to  Mexico,  to  find  Mariano  Eu- 
bio, and  produce  him  in  San  Francisco. 
This  step  was  taken  in  April,  1882.  Mr. 
Hinz  made  a  toilsome  trip  through  the 
mountains  of  Mexico  to  the  city  of  Autlan, 
Jalisco.  He  returned  to  San  Francisco, 
after  great  hardship  and  expense,  arriving 
here  on  the  29th  day  of  May,  1882. 

With  him  he  brought 

MARIANO  RUBIO, 

Alive  and  in  good  health, 

A  DRAMATIC   INCIDENT. 

Senor  Mariano  Eubio  was  accompanied 
by  his  wife — a  buxom,  brilliant  Mexican 
woman,  whom  he  recently  wedded  in  Aut- 
lan, his  native  city.  They  were  soon  safely 
domiciled  at  one  of  the  leading  hotels  in 
this  city,  secure  from  intrusion  and  sup- 


plied with  the  comforts  and  necessities  of 
life.  On  the  day  after  their  arrival  in  San 
Francisco,  Senor  Eubio,  when  leaving  the 
office  of  the  Manhattan  Life  Ins.  Co.,  on 
California  street,  came  face  to  face  with  Mr. 
TuUy  E.  Wise  and  Senor  Miguel  Noe,  who 
were  conversing  together  upon  the  side- 
walk. The  recognition  of  Eubio  by  Noe 
was  almost  instantaneous.  The  latter  gave 
his  hand  to  Eubio  and  bade  him  welcome, 
extending  the  hospitalities  of  his  home  to 
the  long-sought-for  Mexican. 

But  to  affirm  that  Noe  was  not  surprised 
at  the  unexpected  appearance  of  Senor 
Eubio  would  be  wide  of  the  truth.  The 
latter  presented  a  well-preserved  figure  for 
a  man  buried  in  the  scorching  sands  of 
Death  Valley  for  three  j'ears.  Whatever 
splits  there  had  been  in  his  lips  were  com- 
pletely healed;  his  tongue  did  not  have  the 
appearance  of  having  been  burned  and 
blackened  by  thirst;  and  his  body  had  so 
recovered  from  its  exhaustion  and  the  ad- 
vanced stage  of  decomposition,  so  graph- 
ically portrayed  by  Maximiano  Arce  and 
Eafael  Peralta,  as  to  be  recognizable  by  his 
old  friend,  Senor  Miguel  Noe. 

THE  FINAL  CHAPTER, 

A  conference  was  held  in  the  office  of 
Messrs.  McAllister  &  Bergin,  Nevada  Block, 
this  city,  at  which  were  present  Mariano 
Eubio,  Miguel  Noe,  TuUy  E.  Wise,  John 
Landers  and  Mr.  Bergin.  Mr.  Wise  ex- 
pressed his  entire  satisfaction  at  the  iden- 
tity of  Eubio,  and  also  his  regret  at  having 
been  led  into  assuming  the  questionable 
position  that  he  occupied.  He  believed 
that  rank  perjury  had  been  committed  by 
the  parties  who  had  alleged  that  they  had 
buried  Eubio,  and  not  only  condemned 
them  but  held  that  they  should  be  pun- 
ished. In  conclusion,  he  metaphorically 
"  washed  his  hands  of  the  whole  affair," 

THE  SUIT  DISMISSED. 

Subsequently,  the  following  document 
was  drawn  up  and  filed  in  the  Superior 
Court: 

In  the  Superior  Court  of  the  State  of  Califor- 
nia, in  and  for  the  City  and  County  of  San 
Francisco. 
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TuLLY  R.  Wise, 


Plaintiff, 


The  Manhattan   Life  Insub- 

ANCE  Company, 

Defendant. 

The  plaintiff  in  the  above  entitled  action, 
being  here  now  fully  satisfied  that  Mariano 
Eubio,  named  in  the  complaint  in  said  ac- 
tion, is  now  living,  and  that  the  plaintiff  is 
not  entitled  to  recover  herein,  it  is  hereby 
stipulated  that  said  action  be  and  it  is  here- 
by dismissed,  and  the  Clerk  of  said  Court  is 
hereby  authorized  to  enter  judgment  of  dis- 
missal in  said  action. 

(Signed)  Tully  E.  Wise, 

Plaintiff  in  Person. 

SOME  PERSONAL  NOTES. 

It  would  be  unjust  to  close  the  account  of 
this  remarkable  insurance  case  without  a 
passing  glance  at  the  principal  actors  whose 
names  figure  in  the  foregoing  pages. 

Senor  Mariano  Edbio,  he  who  was  dead 
and  buried,  yet  is  alive,  is  59  years  of  age, 
about  five  feet  and  six  inches  in  height, 
and  weighs  in  the  neighborhood  of  165 
pounds.  He  is  solidly  built  and  well  pro- 
portioned. In  fact,  to  all  intents  he  is  as 
vigorous  as  thirteen  years  ago.  His  hair  is 
iron-gray  —  the  only  noticeable  change  he 
has  suffered  in  those  years.  He  walks  with 
a  quick,  buoyant  step;  is  jocular,  and  as 
chic  as  a  man  of  25  years.  After  enjoying 
the  hospitality  and  companionship  of  his 
friends  for  a  few  weeks,  he  will  probably 
return  to  Autlan,  Mexico,  there  amid  the 
scenes  of  his  early  youth  and  in  the  bosom 
of  his  family  to  spend  the  remainder  of 
what  promises  to  be  a  "green  old  age." 

Mr.  Tully  E.  Wise,  the  plaintiff  in  the 
suit  which  has  just  been  dismissed,  is  one 
of  the  prominent  lawyers  of  San  Francisco; 
is  well-to-do,  and  a  brother  of  Mr.  John  H. 
Wise,  the  well-known  wool  dealer,  of  the 
firm  of  Christy  &  Wise,  and  who  is  also 
President  of  the  Commercial  Fire  Insurance 
Company  of  this  city.  For  many  years  Mr. 
Tully  E.  Wise  has  practiced  law  in  this  city, 
and  enjoys  a  high  reputation,  both  for  abil- 
ity and  integrity.  In  the  settlement  of  this 
suit  he  acted  in  a  manly  way,  confessed 


that  it  had  an  ugly  appearance,  and  de- 
plored having  had  anything  to  do  with  it. 

Senor  Miguel  Noe  is  the  son  of  the  late 
Senor  Jos^  Jesus  Noe,  who  was  proprietor 
of  the  "Noe  Eancho,"  which  embraced 
within  its  limits  a  large  portion  of  the 
lands  at  the  Mission  Dolores,  and  which 
are  now  thickly  settled  and  a  part  of  the 
City  and  County  of  San  Francisco,  The 
present  Miguel  Noe  inherited  from  his 
father  a  large  estate  in  lands  and  cattle. 
Up  to  the  present  time  he  has  always  borne 
an  excellent  character,  and  while  the  cir- 
cumstances in  the  suit  just  ended  do  not 
convict  him  of  complicity  in  the  fraud  that 
would  have  been  perpetrated  had  the  Man- 
hattan Insurance  Company  been  com- 
pelled to  pay  the  claim  involved,  yet  they 
are  such  as  to  cast  a  reflection,  to  say  the 
least,  upon  his  intentions  in  the  matter. 

H.  N.  Morse's  Detective  Agency,  by  the 
results  obtained  in  the  search  for  informa- 
tion in  this  suit,  has  added  laurels  to  its  al- 
ready high  character.  Harry  Morse  has  had 
great  experience  in  dealing  with  Mexican 
character  in  all  its  phases,  and  was  thereby 
enabled  to  place  his  agents  upon  the  track 
of  information  which  proved  to  lead  in  the 
right  direction.  The  discovery  of  Jose  Lo- 
pez was,  in  itself,  an  almost  hopeless  task; 
the  search  for  that  worthy  by  Morse's  agent 
and  the  important  clew  obtained  proves 
conclusively  that  the  unravelling  of  the 
plot  had  been  placed  in  the  best  hands  that 
could  possibly  have  been  obtained  on  this 
coast.  From  the  time  the  agency  took  hold 
of  the  case  until  the  finding  of  Eubio  in 
Autlan,  there  was  a  degree  of  foresight,  per- 
tinacity and  comprehensiveness  of  purpose 
shown  seldom  met  with  even  in  the  most 
experienced  detectives. 

The  time  to  notice  Maximiano  Arce  and 
Eafael  Peralta,  the  wonderful  affidavit- 
makers,  has  not  yet  arrived. 

Mr.  John  Landers,  General  Agent  of  the 
Manhattan  Life  Insurance  Company  for 
the  Pacific  Coast,  is  certainly  to  be  con- 
gratulated upon  the  ability  and  tenacity 
with  which  he  investigated  the  matter  of 
the  alleged  death  of  Mariano  Eubio.  The 
indefatigability  which  Mr.  Landers  dis- 
played in  the  work;  the  shrewdness  in  his 
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selection  of  assistants;  the  ultimate  proof 
of  the  truthfulness  of  his  theory  of  the 
case,  and  the  final  result,  stamp  him  as  a 
man  eminently  fitted  to  represent  and  pro- 
tect the  interests  of  a  great  company.  By 
his  indomitable  energy,  the  Manhattan  Life 
Insurance  Company  have  been  protected 
from  paying  a  fraudulent  claim  of  over 
$20,000;  the  interests  of  justice  have  been 
subserved;  the  right  has  been  maintained, 
and  the  wrong  vanquished.  And  a  cancer 
which  feeds  upon  the  vitals  of  life  insur- 
ance, has  been  exposed  to  the  knife  of 
public  opinion. 

THE    END. 


The  Evils  of  Over-Insurance. 

It  should  be  the  aim  of  every  prudent  un- 
derwriter to  guard  against  over  -  insurance 
and  the  consequent  temptation  to  destroy 
property.  We  believe  that  companies,  gen- 
erally, frequently  and  pointedly  call  the  at- 
tention of  agents  to  this  great  and  glaring 
danger.  The  thoughtful  and  experienced 
underwriter  well  knows  that  the  amount  of 
premiums  received  on  excessive  valuation 
is  but  a  small  recompense  for  the  large 
losses  accruing  from  fraudulent  causes  of 
this  character — and  which  would  never  oc- 
cur were  the  valuations  limited  strictly  to 
an  amount  that  prudence  would  dictate  as 
a  proper  hazard. 

We  are  led  to  consider  this  important 
subject  at  this  time  because  of  a  recent  case 
in  Oakland,  Cal.,  where  a  schoolmarm  was 
arrested  on  suspicion  of  arson,  in  setting 
fire  to  her  premises;  It  appears  from  the 
reports  of  the  case  that  previous  to  the  27th 
of  March  her  furniture  was  rated  at  $600, 
and  insured  for  that  amount  in  one  of  our 
local  companies.  About  that  time  she  call- 
ed at  the  office  of  the  local  agent  of  the 
company  and  said  she  thought  she  would 
have  the  policy  cancelled,  as  she  was  in- 
clined to  insure  with  another  company  rep- 
resented by  one  of  her  particular  friends. 

"This  proposition,"  to  use  the  words  of 
the  newspaper  reporter,  "was  sufficient  to 
rouse  every  sentiment  of  competition  in- 
herent in  his  (the  local  agent's)  nature,  and 
he  immediately  offered  to  take  the  risk  at 
an  advanced  figure." 


The  agent  "went  to  the  house,  looked  at 
the  parlor,  and  taking  it  for  granted  that 
the  balance  of  the  house  was  furnished  sim- 
ilarly throughout,  consented  to  raise  the 
amount  from  $600  to  $2,600." 

Now,  mark  the  result.  Within  sixty  days 
the  house  is  discovered  to  be  on  fire;  com- 
bustibles were  found  burning  in  two  differ- 
ent places  in  the  building;  various  parties 
claim  they  could  replace  all  the  insured  ef- 
fects for  $1,000. 

We  allude  to  this  particular  case  simply 
because  it  is  a  fair  type  of  many  that  come 
under  the  observation  of  the  adjusters. 
Every  company,  every  agent,  even  the  veri- 
est tyro  in  insurance,  knows  full  well  that 
over-insurance  leads  to  fraud  and  arson. 

And  it  is  a  well-known  fact  that  arson,  or 
incendiarism,  of  all  the  crimes  in  the  calen- 
dar is  the  most  difficult  to  prove.  Its  very 
nature  suggests  the  readiest  methods  of  con- 
cealment. The  time  usually  selected  for 
such  a  crime  is  such  that  the  element  of 
fire  will  have  full  sweep  to  consume,  not 
only  the  property,  but  the  evidence  against 
the  perpetrator  also. 

Then  the  insurance  companies  are  mulct- 
ed. The  incendiary  pockets  his  fraudulent- 
ly acquired  coin  and  looks  about  for  a  new 
victim  of  his  scoundrelism.  Perchance  he 
may  locate  in  the  midst  of  a  thickly  settled 
district — possibly  in  the  very  centre  of  some 
large  business  block,  where  he  is  surround- 
ed by  aggregated  wealth  upon  which  there 
may  be  but  nominal  insurance. 

The  destruction  of  his  neighbor's  proper- 
ty has  no  terrors  for  him;  it  does  not  bring 
one  tear  of  regret — not  a  single  pang  of  con- 
science is  awakened,  provided  his  own  over- 
insurance  be  paid  by  the  hoodwinked  com- 
pany. 

Thus  while  the  insurance  companies  are 
plundered  the  public  are  also  sufferers  from 
this  class  of  vultures.  The  demon  which 
he  invokes  to  aid  him  consumes  alike  the 
property  of  the  just  and  the  unjust. 

Now,  how  does  this  over-insurance  come 
about?  Why  is  it  allowed  by  the  local 
agent?  He  relies  upon  the  law  which  says 
that  in  case  of  loss  the  assured  can  recover 
no  more  than  the  property  destroyed  can 
be  proved  to  have  actually  been  worth.  He 
feels  secure;  he  thinks  his  company  is  se- 
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»  cure — and  he  is  in  competition  with  rivals, 
In  need  of  premiums,  and  accepts  the  high 
valuation  and  premiums  therefor. 

Evidently  strong  remedies  are  needed  for 
this  critical  disease.  Unless  actual  fraud 
be  proven  the  owner  recovers  and  the  agent 
retains  the  commission.  We  believe  a  dif- 
ferent outcome  should  be  the  rule  in  every 
case  of  over-insurance.  At  a  Convention  of 
Insurance  Commissioners,  held  in  Chicago 
over  two  years  since.  Commissioner  Pills- 
bury  of  New  Hampshire  introduced  a  series 
of  resolutions,  amongst  which  was  the  fol- 
lowing: 

Resolved,  That  the  owner  of  property  1b  fairly  pre- 
snmed  to  be  the  best  judge  of  Ita  actual  value ;  that 
assent  to  over-inBurance  on  his  part  iB  prima  facie 
evidence  of  fraudulent  intent;  that  the  destruction 
of  Buch  over-Insured  property  strongly  confirms  this 
evidence;  and  while  agents,  in  their  greed  for  com- 
mlBBlons  and  contrary  to  their  inBtructions,  may  be, 
and  doubtless  often  are,  partakers  in  the  crime, 
both  owner  and  agent  should,  Instead  of  being  re- 
warded, suffer  a  juBt  penalty  for  their  criminality; 
and  that  insurance  above  the  real  value  of  the 
property  destroyed  ought  never  to  be  paid. 

While  this  resolution  may  appear  radical 
in  its  language,  yet  there  is  undeniably  great 
merit  in  its  suggestiveness.  We  would  have 
the  law  so  framed  that  the  owner  of  willfully 
over-insured  property  could  not  legally  col- 
lect one  dollar;  and  if  insurance  companies 
would  refuse  to  allow  commissions  to  agents 
upon  what  proved  to  be  over-insured  risks, 
we  believe  a  healthy  check  would  be  placed 
upon  this  evil;  the  torch  of  the  incendiary 
would  not  flare  so  frequently,  innocent  un- 
insured property-owners  would  not  be  vic- 
tims of  "fire-bugs"  so  often,  and  lastly,  the 
insurance  companies  would  feel  that  one  of 
the  hidden  mines  of  the  business  had  been 
harmlessly  exploded— that  eternal  vigilance 
was  not  necessary  to  guard  against  over- 
insurance. 


The  National  Fire  and  Marine  Insurance 
Company,  of  New  Zealand,  has  increased 
its  nominal  capital  to  $10,000,000,  and  is 
making  preparations  to  advance  its  busi- 
ness interests  in  many  ways.  The  National 
operates  in  this  field  conjointly  with  the 
South  British,  and  is  represented  here  by 
Mr.  W.  J.  Callingham,  one  of  our  most  en- 
ergetic underwriters. 
3 


Quarterly  Meeting  of  the  Fire 
Underwriters'  Association  of 
the  Pacific,  Held  May  23d, 
1882. 

The  quarterly  meeting  of  the  Fire  Under- 
writers' Association  of  the  Pacific  was  held 
on  the  28d  ult..  President  Grant  presiding, 
and  a  numerous  attendance  of  members. 

Mr.  Wm.  Sexton,  Chairman  of  the  Com- 
mittee on  Fire  Department  and  Water  Sup- 
ply, and  Mr.  Z.  P.  Clark,  Chairman  of  the 
Committee  on  Losses  and  Adjustments, 
made  short  verbal  reports. 

Chairman  Geo.  W.  Spencer,  of  the  Li- 
brary Committee,  reported  the  accumula- 
tion of  a  fund  of  $500,  as  noted  in  the 
Coast  Eeview  last  month.  He  was  con- 
fident that  in  a  short  time  the  library 
would  present  a  handsome  and  useful  ap- 
pearance. 

President  Geo.  F.  Grant  stated  that  the 
Library  Committee  would  be  pleased  to  re- 
ceive assistance  or  suggestions  from  mem- 
bers of  the  Association;  of  books  to  pro- 
cure, or  send  for. 

PER  DIEM   OF  ADJUSTERS. 

Mr.  Clark  called  up  the  report  of  a  Spe- 
cial Committee  on  per  diem  of  adjustments, 
which  had  been  made  last  year  and  referred 
to  a  future  meeting  for  action.  He  stated 
that  the  Committee,  after  fully  considering 
the  case,  had  reported  in  favor  of  not 
changing  the  present  rule. 

Col.  Kinne  thought  that  the  tenor  of  the 
report  was  that  all  adjustments  outside  of 
San  Francisco  and  Oakland,  should  be  at 
$20  per  diem.  As  the  rule  is  it  amounts  to 
nothing.  He  thought  it  ought  to  be  made 
a  rule  or  abrogated. 

Mr.  Gunnison  believed  that  certain  lead- 
ing companies  took  advantage  of  the  present 
rule,  and  had  an  understanding  with  ad- 
justers of  other  companies  at  $10  per  day. 
He  believed  it  should  be  amended. 

Mr.  Macdonald  was  of  opinion  that  the 
present  rule  is  a  good  one.  He  believed  it 
well  to  have  a  maximum  rate  beyond  which 
a  charge  could  not  be  maintained.  Further- 
more it  is  well  to  have  a  little  leeway  in 
making  contracts.  There  were  some  ad- 
justers to  whom  he  had  rather  pay  $20  per 
day  than  $10  to  others. 
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Mr.  Carpenter  thought  the  rule  was  well 
as  it  is.  In  small  losses  it  often  occurs 
that  it  don't  pay  to  adjust,  and  the  com- 
panies had  rather  give  the  adjustment  to 
the  local  agent  than  be  compelled  to  pay 
$20  per  day  for  an  adjuster. 

Mr.  Brown  believed  the  Committee  had 
been  erroneously  informed  as  to  adjusting 
being  $25  per  day  in  the  East.  It  might  be 
in  special  cases  where  very  experienced 
men  were  employed,  but  generally  in  the 
East  there  is  no  tariff  for  adjustments. 

Mr.  Clark  stated  that  Mr.  Garniss  had 
supplied  the  information  to  the  Committee, 
and  asserted  it  to  be  a  fact  that  $25  per  day 
was  the  regular  charge  for  adjustments. 

Mr.  Carpenter  moved  to  adopt  the  Com- 
mittee's report  and  discharge  the  Com- 
mittee.    Carried  unanimously. 

ADJUSTMENT  OF    NON-CONCURRENT    POLICIES. 

Mr.  Spencer  suggested  that  if  the  Asso- 
ciation could  adopt  a  rule  for  the  adjust- 
ment of  non-concurrent  policies,  it  would 
be  very  beneficial.  He  was  aware  that  no 
rule  could  be  adopted  which  would  not  in 
some  instances  work  a  hardship;  but  if  it 
was  agreed  to  by  all  the  companies,  and 
operated  equitably  to  all,  it  would  be  an 
improvement  on  the  present  state  of  affairs. 

Mr.  Carpenter  did  not  know  whether  or 
not  it  was  practicable  to  adopt  a  rule  that 
would  not  entail  loss  to  the  assured;  if  it 
could  he  was  in  favor  of  a  committee  to 
draft  such  a  rule. 

Col.  Kinne  believed  some  such  a  rule  as 
would  be  applicable  to  all  adjustments  of 
non-concurrent  policies  on  the  Pacific  Coast 
should  be  formulated. 

Mr.  Cole  could  not  see  how  such  a  rule 
would  work  a  hardship  on  the  assured. 
The  loss  would  be  paid  in  full.  As  it  is  at 
present  there  is  always  a  fight  between  the 
adjusters — some  want  one  rule  and  others 
want  a  different  rule.  An  adjuster  is  bound 
to  have  an  unpleasantness  with  some  of  the 
companies  represented  follow  whichever 
rule  he  may. 

Mr.  Carpenter  moved  that  a  Committee 
of  three  be  appointed  to  consider  the  ques- 
tion and  report  a  rule  for  the  consideration 
of  the  Association. 

Mr.  Gunnison  would  like  to  see  a  Cali- 


fornia rule,  and  he  wished  that  Mr.  Garniss     |» 
was  present  to  wake  the  members  up  to 
the  merits  of  the  question. 

Mr.  MacDonald  wanted  equity  in  any 
rule.  He  didn't  propose  to  be  bound  by 
such  a  rule  in  Montana.  Idaho,  or  New 
Mexico,  by  Eastern  companies  when  it  was 
to  their  advantage,  and  then  have  them 
claim  some  other  rule  in  California. 

L.  B.  Edwards  thought  it  well  for  the 
committee  to  be  appointed  to  ascertain  if  a 
rule  was  needed;  if  so,  to  report  one  to  the 
Association  to  consider,  then  adopt  or  amend  • 
and  adopt  and  refer  to  the  companies  to  get 
their  indorsement. 

The  question  on  Mr.  Carpenter's  motion 
was  carried,  and  the  chair  appointed  as  such 
committee  Messrs.  Carpenter,  Cole  and 
Kinne. 

Mr.  Garniss  and  Mr.  Sexton  were  added 
to  the  committee,  making  it  five  instead  of 
three. 

CHANGES   IN   MEMBERSHIP. 

Mr.  H.  K.  Belden,  Special  Agent  for  the 
Hartford,  and  Mr,  Arthur  C.  Donnell,  City 
Agent  for  the  California,  and  Union  of 
Christchurch,  were  elected  members  of  the 
Association. 

The  resignation  of  Mr.  C.  J.  Van  Tassel, 
who  has  retired  from  the  insurance  busi- 
ness, was  accepted. 

THANKS  RETURNED. 

A  communication  was  read  from  the  Fire- 
man's Fund  Insurance  Company,  present- 
ing therewith  bound  volumes  of  the  Cali- 
fornia Insurance  Commissioners'  Keports 
and  bound  volumes  of  the  Keports  of  the 
San  Francisco  Fire  Patrol  to  the  Associa- 
tion. 

On  motion,  the  thanks  of  the  Association 
for  the  gifts  were  ordered  spread  upon  the 
minutes. 

The  thanks  of  the  Association  were  also 
voted  to  the  San  Francisco  Board  of  Under- 
writers, to  the  California  Underwriters'  As- 
sociation, and  to  the  "outside"  of&ces  for 
contributions  to  the  library  fund. 

A  communication  from  the  Weekly  Un- 
derwriter was  referred  to  the  Library  Com- 
mittee. 

A  BLACK  LIST  HINTED  AT. 

Mr.  Gunnison  suggested  that  it  would  be 
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a  beneficial  project  to  have  a  black  book  in 
the  rooms  of  the  Association,  where  adjust- 
ers could  place  the  names  of  supposed  in- 
cendiaries. It  would  be  of  great  conveni- 
ence to  adjusters  who  were  about  to  start 
on  an  expedition,  as  well  as  a  source  of  in- 
formation to  the  companies. 

Mr.  Mitchell  seconded  the  suggestion, 
and  made  a  motion  that  a  committee  of 
three  be  appointed  to  prepare  such  a  book. 

Mr.  MacDonald  was  opposed  to  the  idea. 
He  believed  it  to  be  a  very  delicate  under- 
taking to  publicly  display  a  charge  against 
a  person  upon  whom  mere  suspicion  rested. 
For  himself  he  should  never  put  a  name  on 
such  a  book. 

Mr.  Cole  also  opposed  the  proposition. 
He  would  feel  very  much  disinclined  to  be 
bound  to  put  a  name  down  on  such  a  book. 

Mr.  Brown  was  in  favor  of  the  movement. 
He  believed  there  was  no  other  way  to  dis- 
cover the  rascals  who  sought  by  fraud  to 
fatten  upon  the  insurance  fraternity.  He 
would  not  hesitate  to  put  the  name  of  a 
chronic  upon  such  a  book,  and  as  for  the 
private  lists  kept  by  individual  offices,  they 
were  incomplete  and  of  no  value  to  others. 
He  thought  the  Association  should  protect 
each  other. 

Mr.  Gunnison  said  he  would  like  to  see 
the  man  who  would  seek  redress  through 
the  courts  for  having  his  name  on  a  book  of 
the  character  proposed.  It  would  be  like 
an  ex-convict  advertising  himseK  as  having 
been  in  San  Quentin.  He  would  go  farther 
and  put  the  names  of  embezzlers — men  who 
collected  premiums  and  made  no  returns — 
upon  the  book. 

Col.  Kinne  said  the  proposition  was  sim- 
ply impracticable.  It  was  no  use  to  inau- 
gurate such  a  scheme  unless  all  would  stand 
by  it.  As  to  posting  the  embezzlers,  that 
was  a  good  scheme  —  the  man  who  embez- 
zled money  was  a  certainty;  but  the  one 
who  had  a  fire  under  suspicious  circum- 
stances was  an  uncertainty  and  not  open  to 
public  charge  of  rascality  on  the  mere  sup- 
position of  an  excitable  adjuster.  He  would 
remedy  the  evil  by  inserting  a  condition  in 
the  policy  something  like  this:  "Have  you 
had  a  loss  and  were  you  insured  ? " 

Mr.  Cole  said  that  unless  the  proposition 


was  lived  up  to  in  every  respect  it  would  be 
of  no  avail. 

Mr.  Gunnison  thought  every  true  under- 
writer was  in  duty  bouhd  to  inform  his  fel- 
low man  of  the  existence  of  suspicion  against 
certain  parties. 

Mr.  Edwards  was  of  opinion  that  the  en- 
try on  the  book  might  simply  give  the  loss, 
date,  amount  of  insurance  and  name  of  com- 
pany, and  the  note,  '  'Further  insurance  de- 
clined." Any  company  could  then  refer  to 
the  company  and  ascertain  the  cause  of  the 
declination  to  further  insure. 

Mr.  Mitchell  believed  there  should  be 
kept  a  complete  record  of  fires  on  the  Pa- 
cific Coast,  together  with  the  circumstances 
attending  the  cause  of  each.  However,  as 
there  appeared  to  be  considerable  opposition 
he  would  withdraw  the  motion. 

On  motion  of  Mr.  Cole,  the  Association 
resolved  to  meet  again  on  June  20th,  at  10 
o'clock  A.  M. 

The  Association  then  adjourned. 


The  "League  of  Deliverance"  and 
Risks  on  Chinese  Property. 

Within  the  past  fortnight  there  has  been 
sent  to  various  insurance  offices  in  this  city 
a  circular  letter,  of  which  the  following  is  a 
copy: 

San  Francisco,  May,  1882. 

Sec. Insurance  Company: 

Dear  Sir — Will  you  please  inform  us  if 
your  company  continues  to  take  risks  upon 
property  rented  to  Chinese.  Many  inqui- 
ries have  been  made  of  us  in  regard  to  this 
matter,  and  we  desire  to  be  in  a  position  to 
give  accurate  information. 

Yours  respectfully, 

W.  H.  Eastman, 
Sec'y  League  of  Deliverance. 

From  what  has  been  published  concern- 
ing the  intents  of  the  so-called  "League  of 
Deliverance,"  it  is  understood  to  be  an  or- 
ganization of  citizens  banded  together  to 
discourage  the  patronizing  or  employment 
of  Chinese  by  white  people.  Insofar  aa 
that  may  be  its  aims  and  intents  when  car- 
ried on  legitimately  and  not  in  disregard  of 
the  law,  we  have  not  a  word  of  dissent. 
We  know  that  the  Chinese,  as  a  class,  take 
more  from  this  county  than  they  bring  and 
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produce.  We  are  aware  that  they  never  pay 
a  dollar  to  a  white  man  if  they  can  buy  a 
cheaper  or  a  better  article  for  the  dollar 
from  a  fellow-countryman. 

Therefore  we  have  no  sentimental  regard 
for  John,  born  of  commercial  greed.  We 
believe  that  citizens  of  our  State  may  has- 
ten the  departure  of  those  celestials  now 
amongst  them  by  refusing  to  employ  them, 
and  by  abstaining  from  purchasing  aught  of 
Chinese  manufacture.  This  course  we  rec- 
ognize would  result  in  withholding  from  the 
Chinese  that  for  which  they  are  here,  viz: 
gold. 

On  the  other  hand,  we  fail  to  grasp  any 
reason  at  all  why  our  citizens  should  cease 
to  sell  to  the  Chinese  who  are  here  any  ar- 
ticle, be  it  fresh  pork,  poultry,  merchandise, 
clothing,  or  insurance,  at  a  profit  to  the 
vendor.  It  is  morally  certain  that  if  John 
cannot  obtain  any  of  these  necessities  from 
his  Melican  acquaintances,  his  Chinese 
brethren  will  soon  find  it  to  be  so  and  ar- 
range to  supply  him. 

Therefore  in  this  light — and  it  is  the  only 
light  we  can  view  it  in — any  movement  to 
"boycott"  a  fire  insurance  company  be- 
cause it  continues  to  take  risks  upon  prop- 
erty owned  by  or  rented  to  Chinese,  is  con- 
summate folly.  It  is  "biting  the  nose  oflf 
to  spite  the  face."  It  is  just  what  John 
Chinaman  would  be  glad  to  see.  Those  fire 
insurance  companies  organized  and  con- 
trolled by  Chinese  would  immediately  step 
in  and  accept  the  risks  and  ship  the  profits 
to  China. 

The  Chinese  doing  business  in  this  State, 
in  buildings  either  owned  or  rented  by 
themselves,  are  bound  to  insure  against 
loss  by  fire.  They  are  sagacious  and  know 
how  to  protect  themselves  against  sudden 
loss.  If  they  cannot  buy  insurance  from 
the  whites,  they  will  fall  back  upon  their 
own  countrymen. 

Insurance,  strictly  speaking,  should  not 
be  viewed  as  a  benefit  to  be  conferred  upon 
the  Chinese.  It  is  just  as  much  an  article 
of  sale  as  is  fish,  poultry  or  merchandise. 
There  is  supposed  to  be  a  profit  in  the  bus- 
iness for  the  insurer,  and  to  refuse  to  accept 
of  that  profit  because  of  race  prejudice, 
would  be  not  only  a  senseless  proceeding, 
but  would  serve  to  build  up  Chinese  insur- 


ance companies  in  this  State,  thereby  mili- 
tating against  the  end  sought  by  the '  'League 
of  Deliverance' '  and  other  anti-Chinese  pro- 
fessors. 


The  Coast  Review's  "  Short-Rate 
Cancellation  Table." 

As  was  stated  in  the  last  issue  of  this 
journal,  we  have  copyrighted  and  issued  in 
printed  form  a  "short-rate  cancellation 
table  for  ready  calculation  of  unearned 
premiums." 

It  has  met  with  universal  praise  from  all 
who  have  examined  it,  and  we  feel  confi- 
dent that  when  its  merits  are  more  fully 
known,  not  only  locally,  but  abroad,  it  will 
be  still  more  highly  appreciated. 

Its  points  of  excellence  are  many  and 
prominent.  It  is  a  labor-saving  machine 
to  the  accountant,  and  in  consequence  of 
the  economy  in  figuring,  it  is  conducive  to 
accuracy. 

Its  reliability  has  been  tested  by  our  most 
expert  underwriters,  and  in  not  a  single  in- 
stance has  it  been  found  in  error. 

To  the  country  agent,  who  has  been  wont 
to  rack  his  brains  and  puzzle  his  mind  in 
figuring  return  premiums  at  short-rates, 
this  table  is  invaluable.  In  fact,  it  will 
prove  a  bonanza  to  all  so  employed. 

The  tables,  printed  in  neat  and  convenient 
form,  may  be  procured  by  country  agents 
from  the  head  offices  in  this  city,  or  from  the 
Coast  Review.  That  underwriters  may 
thoroughly  understand  the  benefits  to  be 
derived  from  this  table,  we  below  give  an 
explanation  of  some  points  showing  its  ex- 
actness: 

EXPLANATION. 

The  Cancellation  Table  has  been  com- 
piled from  the  500-cents  column  of  the 
San  Francisco  short-rate  table,  with  the 
following  exceptions:  Ist.  We  refer  to  the 
discrepancy  between  the  Eastern  and  San 
Francisco  short-rate  for  5  days,  which,  in 
the  former,  is  stated  at  33c,  and  in  the  lat- 
ter as  35c.  We  have  adopted  the  latter  as 
not  being  excessive.  The  other  discrepan- 
cies in  the  table  occur  in  the  45  and  75 
days'  short-rates;^  and,  in  compiling  the 
cancellation  table,  we  have  adopted  neither, 
but  compromised  the  rate  for  the  following 
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reasons:  In  the  San  Francisco  Table  the 
one  month  short  rate  of  5  per  cent,  per 
annum  is  1  per  cent.,  but  for  45  days  1.40 
per  cent.,  and  for  two  months  1.50  percent. 
Progression  here  appears  too  rapid  for  the 
first  fifteen  days'  extension,  and  too  slow 
for  the  last  fifteen  days.  The  Eastern  table 
gives  the  one  month's  short-rate  as  1  per 
cent,  the  45  days'  rate  as  IJ  per  cent.,  and 
the  two  months'  as  1^  per  cent. — thus  ac- 
cepting a  pro  rata  of  the  last  month's 
short-rate  for  each  of  the  fifteen  days  after 
one  month,  which  is  contrary  to  the  prin- 
ciple involved  in  the  short-rate  theory. 

The  same  strictures  are  applicable  to  the 
75  days'  short-rate.  Accordingly,  we  have 
averaged  the  differences  and  made  our  cal- 
culations on  the  basis  that  the  short-rate  of 
5  per  cent,  per  annum  for  one  month  is  1 
per  cent.;  for  45  days,  1.35;  for  two  months, 
1.50;  for  75  days,  1.85,  and  for  three  months 
2  per  cent. 

We  are  aware  that  the  short-rates,  as 
tabulated  in  the'Insurance  Year  Book,  are 
not  those  universally  exacted  by  Eastern 
companies.  A  standard  short-rate  table  is 
therefore  a  great  desideratum. 

The  vulgar  fractions  in  the  table  are 
given  for  the  reason  that  they  are  abso- 
lutely accurate.  The  decimal  may,  how- 
ever, be  used,  since  in  no  case  does  it  vary 
from  exactness  more  than  7-(fniy. 

The  third  decimal  has  been  dropped  in 
every  instance  when  it  is  less  than  7. 
When  it  is  an  8  or  a  9,  the  second  decimal 
has  been  increased  by  1.  Thus  the  use  of 
the  decimal  is  to  that  extent  almost  always 
in  favor  of  the  company. 


The  Hartford  Fire  Insurance  Com- 
pany. 

After  seventy-two  years  of  honorable  ex- 
istence, the  Hartford  Fire  Insurance  Com- 
pany, of  Hartford,  Connecticut,  presents 
such  a  splendid  showing  as  to  entitle  it  to 
remain  in  the  front  rank  of  American  under- 
writing institutions. 

With  a  paid-up  cash  capital  of  $1,250,000, 
it  hasgi-oss  assets  of  $4,072,575,  an  increase 
of  over  $300,000  in  the  latter  in  1881.  The 
net  surplus  of  the  company  is  $1,332,864, 
an  increase  of  $154,927  for  the  last  year. 


The  Hartford  has  participated  in  all  the 
great  conflagrations  of  the  p^st  seventy 
years,  including  Chicago,  Boston,  St.  Johns, 
etc.,  and  emerged  with  credit  and  honor 
from  each  and  all. 

Such  a  grand  record  is  vouchsafed  to  but 
few  of  our  American  companies,  and  an  ex- 
ception of  this  kind  not  only  marks  the 
company  as  a  permanent  institution,  but 
increases  confidence  in  its  promises. 

The  management  of  the  Hartford  is 
noted  for  its  strict  adherence  to  the  es- 
tablished rules  and  ethics  of  fire  under- 
writing. With  a  widespread  and  vast  num- 
ber of  agencies,  risks  scattered  all  over  the 
country  instead  of  being  aggregated  in  any 
given  locality,  its  policy  is  thus  seen  to  be 
one  of  safety,  and  certain  to  secure  ex- 
emption from  disaster  by  a  single  large 
conflagration. 

The  Pacific  Coast  Agency  of  the  Hart- 
ford still  remains  in  the  hands  of  Mr. 
A.  P.  Flint,  a  gentleman  well-known  to  the 
fraternity  as  a  careful  and  conscientious 
underwriter.  The  results  of  his  labors  in 
this  field  last  year  were  seen  in  the  receipt 
of  $82,702  in  premiums,  to  but  $16,668  in 
losses;  or  at  the  very  comfortable  ratio  of 
20  per  cent,  of  losses  to  premiums.  The 
entire  business  of  the  company  for  1881, 
resulted  in  but  53  per  cent,  of  losses  to 
premiums,  and  it  was  considered  a  bad 
year  for  fire  insurance  companies  generally. 


Extraordinary  Fire  Losses  on  the 
Pacific  Coast  Last  Month. 

As  will  be  seen  from  the  Coast  Review's 
record  of  fire  losses  on  another  page,  the 
month  of  May  just  past  was  very  disas- 
trous to  the  companies  doing  business  in 
this  field.  Including  the  heavy  conflagra- 
tion at  Tombstone,  Arizona,  and  the  lesser 
conflagrations  at  Portland,  Oregon,  and  at 
Willows  in  California,  the  total  losses  to 
the  companies  foot  up  over  $541,000. 

May  is  not  considered  a  bad  month  gen- 
erally, but  this  year  it  has  jumped  over 
the  traces  and  behaved  badly.  Of  course, 
it  has  created  considerable  uneasiness, 
amongst  the  brethren,  and  they  have  cause 
for  uneasiness,  as  the  year  is  but  half 
past     with     June,     and    the    next    three 
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months  may  be  feared  to  make  havoc  of 
what  profits  there  may  remain  glimmering 
in  the  future. 

At  the  date  of  the  Tom"bstone  loss,  the 
Coast  Keview  Extra  gave,  as  nearly  as  could 
be  arrived  at  then,  the  losses  sustained.  It 
will  be  observed  that  some  slight  changes 
in  the  figures  have  been  made  by  later  ad- 
vices. The  adjusters  have  not  yet  con- 
cluded their  labors,  but  we  give  approxi- 
mately the  correct  amounts  in  this  issue. 

It  will  be  remembered  that  a  consid- 
erable portion  of  Tombstone  was  burned 
on  June  22,  1881,  when  the  insurance 
companies  lost  about  $90,000.  From 
reports  we  have  received  from  that  unfor- 
tunate town,  it  appears  that  the  authorities 
of  the  place  were  grossly  negligent  of  their 
duties  and  blind  to  the  responsibilities 
they  had  assumed  in  permitting  frame  at- 
tachments in  the  rear  of  the  adobe  and 
brick  buildings,  and  wooden  or  canvas 
awnings  in  front  of  the  same  in  many 
instances. 

The  result  of  this  injudicious  leniency, 
or  yielding  to  the  requests  of  property- 
owners,  was  the  great  loss  of  the  25th  ult. 
The  fire  on  that  occasion  started  in  one 
of  those  miserable  frame  attachments  in 
the  rear  of  the  Tivoli  on  Allen  street,  and 
quickly  spread  to  the  adjoining  frame  at- 
tachments, thus  giving  the  flames  a  basis 
npon  which  to  attack  the  more  substantial 
edifices. 

When  the  fire  had  burned  through  to  the 
street,  the  flames  quickly  leaped  across  to 
the  next  block,  the  canvas  and  wooden 
awnings  serving  as  so  many  fire-traps  and 
kindling-boxes  on  the  opposite  side  of  the 
street.  Even  with  this  lesson  before  them, 
the  unthinking  members  of  the  Tombstone 
City  Council  passed  a  resolution  immedi- 
ately after  the  fire,  allowing  the  erection  of 
frame  or  canvas  buildings  within  the 
burned  district.  We  are  pleased  to  record 
the  fact  that  the  local  representatives  of 
the  underwriters  promptly  informed  the 
Council  that  unless  the  resolution  was  re- 
scinded, all  existing  policies  would  be  at 
once  cancelled  and  no  further  insurance 
given. 

This  action  brought  the  Council  to  their 
senses,  apparently,  for  ±hey  .promptly  re- 


scinded the  resolution,  and  also,  at  the  re- 
quest of  the  insurance  agents,  passed  an  or- 
dinance prohibiting  the  maintenance  of 
wash-houses  or  laundries  within  the  fire 
limits. 

It  would  be  well  if  the  representatives  of 
insurance  companies  in  other  towns  should 
interest  themselves  in  the  same  way,  and 
by  a  careful  observation  of  the  acts  of  the 
local  authorities,  be  prepared  to  protect  the 
interests  of  their  companies  from  hazardous 
legislation. 

Of  the  losses  at  Portland  and  Willows, 
there  is  but  little  to  say,  excepting  that  the 
hazard  in  such  towns  as  the  latter  should 
be  carefully  watched  at  this  season  of  the 
year.  Portland  has  now  a  well -managed 
fire  department  and  ample  water  supply, 
and  should  be  able  to  protect  itself  against 
a  very  disastrous  conflagration. 

Since  the  fire  at  Tombstone,  that  town 
has  been  well  supplied  with  water  which 
has  just  been  brought  from  the  Huachuca 
mountains.  The  indications  are  that  the 
town  will  be  rebuilt  in  a  more  substantial 
manner  than  heretofore,  and  we  apprehend 
that  the  companies  will  withdraw  from  that 
district  because  of  its  unfortunate  past. 


Virginia  City  Fires   for    Twelve 
Months. 

Virginia,  Nev.,  June  1st,  1882. 
Eds.  Coast  Review : — The  following  is 
the  official  record  of  fires  in  Virginia  for 
the  year  ending  April  30th,  1882: 

Total  number  of  flres 12 

"         "  "       in  frame  dwellings 7 

"         "  "       in  boiBtiDg  works 1 

<<         •■  "       in  China  wash-house 1 

"         "  "       in  outhouses 3 

"         ••  "       in  Indian  compoode 1 

Total  amount  of  loss  for  the  year $1 ,590 

"  "  "      to  Insurance  Go's 860 

Largest  loss  by  one  fire 360 

toIns.Co's ass 

Please  invite  the  attention  of  the  under- 
writers to  the  record,  and  challenge  them 
to  name  a  town  on  the  Coast  where  the 
losses  have  been  as  small  compared  with 
the  premium  receipts.  Observer. 


What  has  become  of  the  Coast  Conven- 
tion of  Local  Agents  ? 
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The  North  British  and  Mercantile 
and  German  -  American  Insur- 
ance Companies. 

The  patrons  of  the  North  British  and 
Mercantile  Insurance  Company  on  this 
Coast  may  well  feel  secure  in  the  trust  re- 
posed in  its  promises,  as  it  continues  to 
hold  high  rank  in  the  list  of  foreign  insur- 
ance companies.  With  fire  assets  of  over 
$10,000,000,  it  has  a  net  surplus  of  nearly 
$5,000,000,  or  a  surplus  as  to  policy-holders 
of  $7,394,721. 

The  fire  premium  income  of  the  North 
British  &  Mercantile  last  year  was  over 
$4,793,000,  while  its  total  income  on  fire 
business  exceeded  $5,639,000. 

In  addition  to  its  fir^  business,  however, 
the  company  transacts  a  large  life  insurance 
business  in  England.  The  North  British  & 
Mercantile  has  been  doing  business  for  over 
73  years,  and  its  name  and  high  reputation 
are  world-wide.  The  security  offered  by  it 
is  second  to  no  other  company,  hence  it 
will  always  remain  a  favorite  with  the  in- 
suring public. 

The  Pacific  Coast  business  of  the  com- 
pany in  1881  produced  $116,514  in  fire 
premiums  to  but  $41,605  in  losses,  or  at 
the  very  low  ratio  of  .35  per  cent,  of  losses 
to  premiums.  The  company  has  a  capital 
of  $2,500,000  fully  paid  up. 

Considering  the  business  of  its  American 
branch  alone,  where  the  company  has  over 
$2,000,000  of  assets,  and  more  than  $1,000,- 
000  of  net  surplus  at  the  present  time,  with 
an  annual  premium  income  of  nearly  $1,- 
500,000,  it  will  be  seen  at  a  glance  that  its 
resources  in  this  country  are  of  the  best, 
and  that  the  indemnity  offered  by  it  is 
first-class  in  every  respect. 

THE      GERMAN-AMERICAN      FIRE      INSURANCE 
COMPANY. 

Ten  years  ago  the  German- American  In- 
surance Co.,  of  New  York,  began  business, 
and  has  been  conducted  with  signal  success 
up  to  the  present  time.  The  compa- 
ny has  $1,000,000  paid  up  capital  and 
$3,453,748  assets.  Its  net  surplus  is  $1,- 
315,240,  or  a  surplus  as  regards  policy- 
holders of  over  $2,315,000.  The  total  in- 
come of  the  German-American  in  1881  was 
$1,490,564,  or  some  $273,815  in  excess  of 


its  expenditures,  including  losses,  expense, 
and  $120,000  in  dividends.  The  business 
of  the  company  is  yearly  increasing,  and  is 
managed  in  the"  strictest  manner  as  regards 
integrity  and  reliability. 

The  Pacific  coast  business  of  the  German- 
American  in  1881  was  profitably  managed, 
the  premium  receipts  amouiiting  to  $43,- 
582,  to  but  $15,413  losses,  or  .35  per  cent, 
of  losses  to  premiums. 

Both  the  North  British  &  Mercantile  and 
the  German  -  American  Insurance  Com- 
panies, represented  on  this  coast  by  Mr. 
Tom  C.  Grant  as  General  Manager,  and 
Mr.  Geo.  F.  Grant,  Assistant  Manager, 
could  not  be  in  abler  hands.  Both  have 
had  years  of  experience  on  the  Pacific 
Coast,  and  by  energetic  and  praiseworthy 
efforts  have  succeeded  in  building  up  a 
magnificent  agency  business.  With  two 
such  stalwart  companies  as  they  represent, 
and  the  careful  attention  to  the  work  in 
hand  that  they  give,  the  future  is  exceed- 
ingly bright  and  apparently  prosperous  for 
both  the  agency  and  the  companies  repre- 
sented. 


The  Northwestern  Mutual  Life 
Insurance  Company. 

Amongst  the  events  of  note  of  the  past 
month  in  life  insurance  circles,  not  the  least 
important  was  the  determination  of  the 
Northwestern  Mutual  Life  Insurance  Com- 
pany of  Milwaukee,  Wis.,  to  re-enter  Cali- 
fornia for  active  business,  and  in  pursuance 
of  that  plan,  the  appointment  of  Capt.  J. 
W.  Howell  as  its  representative  on  this 
Coast. 

The  Northwestern  Mutual  Life,  which 
was  organized  in  November,  1858,  and  has 
ever  since  been  conducted  on  a  purely  mu- 
tual basis,  is  well  known  as  one  of  the 
staunchest  companies  in  the  United  States, 
In  fact,  it  stands  at  the  head  of  the  ten 
largest  life  companies  of  the  country  in  rel- 
ative security,  as  shown  by  the  ratio  of  sur- 
plus to  liabilities. 

The  total  assets  of  the  Northwestern  are 
nearly  $19,000,000,  with  less  than  $16,000,- 
000  of  liabilities,  or  a  surplus  as  regards 
policy-holders  of  over  $2,966,000.  Since 
organization,  the  company  has  paid  over 
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$27,000,000  in  death  losses,  dividends,  en- 
dowments and  for  surrendered  policies. 
That  the  company  is  well  managed  may  be 
inferred  when  it  is  stated  that  the  interest 
receipts  since  organization  have  amounted 
to  $4,413,455  in  excess  of  the  death  losses 
paid. 

The  company  re-enters  California  under 
favorable  auspices.  Captain  Howell,  its  rep- 
resentative here,  having  been  a  successful 
agent  of  the  company  for  the  past  thirteen 
years.  He  possesses  the  confidence  and  es- 
teem of  the  officers  to  a  high  degree,  and  is 
thoroughly  posted  in  the  science  of  life  in- 
surance. 

He  was  for  twelve  years  the  company's 
agent  at  Scranton,  Pennsylvania,  and  while 
engaged  in  that  field  not  only  made  a  repu- 
tation and  built  up  a  successful  business  for 
the  company,  but  endeared  himself  to  the 
citizens  of  that  city,  as  was  evidenced  by 
the  large  throng  of  friends  who  gathered  at 
a  public  meeting  to  bid  him  farewell  and 
God-speed  immediately  before  his  departure 
for  this  State. 

Capt.  Howell  has  located  the  office  of  his 
agency  at  No.  507  Montgomery  street,  in 
this  city.  With  a  sound  company  as  is  the 
Northwestern  Mutual  Life  to  work,  and  the 
energy  and  ability  that  he  is  accredited 
■with,  we  see  no  reason  to  doubt  but  that  he 
•will  gather  a  profitable  share  of  the  life 
business  that  is  to  be  had  on  this  coast. 


FIRES. 

May  5,  Napa,  Cal.,  dwelling: 

American  Central $3,000 

Beassurances  Generalee 1,800 

May  17,  San  Francisco,  cigars  and  tobac- 
co: 

American  Central $560 

Metropole 225 

Oakland  Home 225 

May  15,  San  Francisco,  stoves  and  tin- 
ware: 
Manhattan $237 

May  6,  Salt  Lake  City,  general  merchan- 
dise and  building: 

Hamburg-Magdeburg $1,446 

PrusEian  National 470 

London  &  Northwestern 329 

May  26,  Eanier,  Or.,  dwelling: 
Eambnrg-Magdeburg $600 


May  18,  Placer  County,  Cal.,  dwelling: 
^tna $1,950 

May  3,  Eureka,  Cal.,  dwelling: 
^tna $800 

May  7,  Centerville,  Fresno  County,  Cal., 
general  merchandise  and  warehouse: 

^tna $866 

Scottish  Imperial 1,286 

Security 1,000 

Connecticut 1,714 

Scottish  Union  &  National 2,140 

Fireman's  Fund 6,285 

Imperial 123 

Liverpool  &  London  &  Globe 1,000 

Total $13,413 

May  1,  Santa  Clara  County,  dwelling: 
Ins.  Co.  of  North  America $1,000 

May  16,  Tombstone,  A.  T.,  dwelling: 
Hartford $700 

May  14,  Folsom,  Cal.,  dwelling  and  con- 
tents : 
California $2,376 

May  10,  Stockton,  Cal.,  charcoal: 
California $385 

May  22,  Knights'  Landing,   Cal.,  livery 
stable,  dwelling  and  contents: 

Manufacturers' $870 

Commonwealth 700 

Lamar 170 

May  30,  Solano  County,  Cal.,  dwelling: 
Home  &  Phoenix $800 

May  9,  Chico,  Cal.,  dwelling: 
State  Investment $1,565 

May  15,  San  Francisco,  furniture: 
South  British  &  National $400 

May  27,  East  Oakland,  Cal.,  jute  works: 

Pennsylvania $1,250 

Ins.  Co.  of  North  America 1,250 

Niagara 2,500 

Helvetia 2,500 

Royal,  Norwich  Union  &  London 3,750 

London  &  Lancashire 2,500 

Fire  Ins.  Association 2,600 

Total $16,250 

May  19,  Oakland,  frame  building: 
State  Investment $1,300 

May  31,  San  Francisco,  frame  building: 
State  Investment $245 

May  25,  San  Francisco,  frame  building: 
Boston  Underwriters' $275 

May  15,  Placerville,  CaL,  dwelling: 
Commercial  Union $1,400 

May  20,  San  Francisco,  planing  mill: 

New  Orleans $187 

People's 187 
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May  15,  Kohnerville,  Cal.,  general  mer- 
chandise: 

North  British  &  Mercantile $1,700 

Oeriiaan-American 860 

May  24,  Tucson,  A.  T.,  furniture  stock: 

Union,  Philadelphia $2,000 

Traders'.^ 2,000 

GlensFallB 2,000 

Springfield 2,000 

Tradesmens 2,000 

Bt.Panl 1,500 

New  Orleans 1,500 

Girard 1,500 

Total $14,600 

May  25,  Tombstone,  A.  T.,  conflagration: 


Manhattan 

Insurance  Co.  of  North  America  ... 

Hartford 

Home  and  Phcenix 

State  Investment 

Commercial  Union 

Oakland  Home 

Commercial,  S.  F 

Shoe  and  Leather 

Orient 

Trademens 

Springfield 

South  British  and  National 

City  of  London 

Helvetia 

Connecticnt 

Scottish  Union  and  National 

Security 


1,000 
1.600 
2,500 
8,152 
245 
2.500 
3.450 
4.900 
3,500 
1.500 
3.000 
2,000 
7,900 
5,506 
2.500 
6,700 
5.300 
2.500 

Fireman 's  Fund 15,000 

Progres  National 4,400 

London  and  North-western 5,700 

Hamburg-Bremen 2,500 

North  German 2,500 

Lion 9,822 

Imperial,  London,  N.  &  Q 5,000 

Commercial,  N.  Y 3,750 

Boyal,  Norwich  Union  and  Lancashire 25,000 

Manchester 7.500 

Continental 3,000 

London  and  Lancashire 6.500 

Fire  Insurance  Association 13.917 

Ls  Conflance 9.157 

Teutonla 6,834 

New  Orleans 6,787 

St.  Paul 3.250 

Watertown 3,083 

Girard 630 

Phenix,  Brooklyn 10  500 

Star,  N.  Y 3,000 

Standard,  London 7,250 

Phoenix,  London 16,000 

Western,  Toronto 11,000 

British  America 1,000 

Traders 1,465 

New  York  City 4,600 

Total $254,892 


May  22,  Santa  Clara,  Cal.,  dwelling: 

Dwelling-house  Underwriters $260 

May  26,  Portland,  Oregon,  conflagration: 

Hamburg-Magdeburg $325 

State  Investment 3,000 

North  British  k  Mercantile •  2,500 

German-American 3,000 

Scottish  Union*  National 1,000 

Hamburg-Bremen 2,000 

Lion 2,500 

New  Zealand 6,300 

Western,  S.  F 3,500 

La  Confiance 3,833 

Fire  Association 3,333 

Total $30,291 

May  30,  Willows,  Colusa  Co.,  Cal.,  con- 
flagration : 

American  Central $4,250 

Metropole 2,000 

Reassurances  Generales 2,000 

Manhattan 1,000 

Northwestern  National 1,000 

Amazon 750 

Transatlantic 5,000 

Mtua, 1,400 

Ins.  Co.  of  North  America 1,000 

California 1,750 

Union  of  Christchurch 760 

Home  &  Phoenix 4,300 

Commercial  Union 300 

OaklandHome 2,550 

Commercial,  S.  F 1,000 

Tradesmans 700 

Union  of  Philadelphia 2,020 

Buffalo-German 950 

Glen's  Falls 1,129 

South  British  &  National 6,500 

City  of  Ltndon 2,500 

North  British  &  Mercantile 1,000 

Phenix  of  Brooklyn 1,300 

Star 1,800 

Helvetia 2,000 

London  &  Provincial 3,000 

Connecticut 4,600 

Scottish  Union  &  National 1,000 

Firemans  Fund 155 

Western,  S.  F 6,769 

Progres  National 1,987 

London  &  Northwestern 987 

Hamburg-Bremen 2,600 

North  German 2,600 

Lion '. 100 

Koyal,  Norwich  Union  &  Lancashire 229 

Liverpool  &  London  &  Globe 2,000 

Guardian 121 

London  &  Lancashire 1,200 

Manchester 1,000 

La  Confiance 600 

Teutonia 1,400 

Watertown 1,846 

Fire  Ins.  Association 3,363 

New  Orleans 600 

Total $82 ,995 
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May  30,  Alameda,  Cal.,  hay  and  grain: 

star.... $1,000 

state  of  Pennsylvania 600 

May  30,  San  Francisco,  frame  building 
and  dwelling  and  contents: 

People's 1300 

New  Orleans 300 

La  Confiance 300 

Fire  Ins.  Association 300 

May  18,  Olympia,  Washington  Territory, 
conflagration: 

American  Central $1,200 

Reassurances  Generales 800 

Homefc  Phoenix 1,217 

State  Investment 1,213 

Western ,  Toronto 226 

Hamburg-Bremen 1,733 

Lion 1,000 

Imperial,  London,  Northern  b  Queen 3,964 

Boyal,  Norwich  Union  b  Lancashire 2,500 

Liverpool  &  London  &  Globe 3,519 

Home  Mutual 1,600 

Total $19,461 


May  22,  San  Francisco,  American 
Kefinery: 

Scottish  Union  &Natlonal 

Manchester .... 

Lion 

PhcBDix  of  London 

London  k  Lancashire 

.Sltna 

South  British  &  National 

Connecticut 

City  of  London 

Royal,  Norwich  Union  &  Lancashire 

Commercial  Union 

Imperial,  London,  Northern  b  Queen 

Fourteen  other  companies 


Sugar 

$2,046 

1,144 

2,046 

2.051 

1,164 

2,046 

121 

242 

242 

373 

131 

126 

105 


Total $11,837 

May  22,  San  Francisco,  lodging  house, 
furniture,  miUinery  goods,  etc. : 

state  Investment $214 

Oakland  Home 201 

Fire  Association,  Philadelphia 300 

South  British  b  National 171 

Helvetia 600 

Boston  Underwriters' 300 

Hamburg-Bremen 3,061 

North  German 3,051 

Lion 167 

Imperial,  London,  Northern  b  Queen 600 

Royal,  Norwich  Union  b  London 300 

Guardian 1,210 


Pheniz  of  Brooklyn. . 

Niagara 

La  Confiance 

Fire  Ins.  Aasociation. 
Home  Mutual 


300 
236 
206 
103 
214 


Total $11,223 


May  28,  Willows,  Cal.,  dwelling: 
Dwelling-house  Underwriters $726 

May  30,  Alameda,  Cal.,  lumber: 
La  Confiance $1,070 

May  9,  Oakland,  Cal.,  dwelling: 
Traders' $160 

May  1,  Albany,  Or.,  dwelling. 
North  British  &  Mercantile $845 

May  29,  West  Berkeley,  Cal.,  frame  build- 
ing: 

Phenlx  of  Brooklyn $1,800 

Star 1,800 

March  15,  Carson  City,  Nev.,  dwelling: 
Fireman's  Fund $456 

May  6,  Cloverdale,  dwelling: 
Connecticut $760 

May  22,  Portland,  Or.,  dwelling: 
Connecticut $1,000 

May  29,  San  Francisco,  private  stable: 
Fireman's  Fund $360 

May  — ,  Carson  City,  Nev.,  hotel: 

Fire  Ins.  Association $300 

New  Orleans 300 

La  Confiance 153 

Teutonia 153 

Watertown 300 

Lion 163 

May  17,  Davisville,  Cal,,  conflagration: 

American  Central $346 

JEtna 1,205 

Hartford 1,300 

Commercial,  S.  F 1,200 

South  British  &  National 800 

Connecticut 1 ,983 

Scottish  Union  &  National 783 

Security 1.300 

Liverpool  &  London  &  Globe 972 

St.  Paul 1,476 

Peoples 250 

Total $11,764 

May  7,  Oakland,  Cal.,  frame  building: 
Home  Mutual $360 

May  18,  San  Francisco,  brick  building: 
Home  Mutual $440 

May  31,  Watsonville,  Cal.,  barn: 
Niagara $500 

May  2,  San  Jos^,  dwelling: 
Dwelling-house  Underwriters $560 

May  13,  San  Francisco,  damage  to  lodg- 
ing house : 
Eight    companies  —  Hutchinson    &    Mann's 

Agency $600 

May  1,  Livermore,  Cal.,  dwelling  and  con- 
tents: 
Home  Mutual $600 
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May  15,  San  Francisco,  building: 
Teutonia $237 

May  28,  San  Francisco,  grocery: 
Fireman's  Fund $425 

May  30,  San  Francisco,  bakery: 
North  German $444 

May  2,  Santa  Barbara  County,   general 
merchandise  and  building: 
Imperial,  London,  Northern  &  Queen $425 

May  30,  Oakland,  Cal.,  furniture: 
Imperial,  London,  Northern  &  Queen. $160 

May  16,  San  Francisco,  clotbing: 
Boyal,  Norwich  Union  &  London $150 

May  4,  Vallejo,  Cal.,  dwelling: 
Liverpool  &  London  &  Globe $398 

May  22,  Portland,  Or.,  iron  A^orks: 
New  Zealand $185 

May  25,  Marysville,  Cal.,  warehouse: 

British  America $718 

Western,  Toronto 718 

Commercial  Union 150 

May  20,  Bay  View,  Washington  Territory, 
Ocean  Canning  Company's  works: 

Ins.  Co.  of  North  America $4,000 

Pennsylvania. 2,000 

Hartford 2 ,400 

Bhode  Island  Association 1 ,600 

Scottish  Imperial 2,OOo 

Home&Phoenix 4,000 

Firemans  Fund 800 

Western,  S.  F 1,100 

National,  N.  Y 1,200 

New  Zealand 2,0U0 

La  Confiance 2,000 

Fire  Ins.  Association 2,000 

Guardian 2,000 

London  &  Lancashire 2,000 

Manchester 2,000 

Total $31,100 

Grand  total  for  month $541 ,871 

CHIPS. 

—  Three  colored  men  were  recently  hung 
for  the  crime  of  incendiarism  in  South  Car- 
olina. 

— The  Crescent  Insurance  Company  of  New 
Orleans  has  recently  employed  several  lady 
clerks  in  its  home  office. 
— The  romance  connected  with  the  life  in- 
surance of  Mariano  Kubio,  published  in 
full  in  this  issue,  will  be  read  with  interest 
by  many  people.  It  was  a  very  neatly  ex- 
posed plot  to  cinch  a  life  insurance  com- 
pany. 
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—  A  law  has  been  passed  by  the  Massachu- 
setts Legislature  which  prevents  any  other 
State  co-operative  insurance  company  from 
doing  business  in  that  State. 
— Policy-holders  in  the  Continental  Life, 
the  Globe  and  the  North  American  Life, 
will  shortly  be  paid  final  dividends.  That 
of  the  last  mentioned  is  to  be  paid  this 
month;  the  others  in  August. 
— The  annual  reports  of  the  insurance 
departments  of  Illinois,  Pennsylvania,  Ken- 
tucky, Massachusetts  and  New  Hampshire, 
neatly  printed  and  bound,  are  at  hand  for 
1881. 

— In  glancing  at  a  list  of  large  insurers  re- 
cently published  by  the  New  York  Life  In- 
surance Company,  we  noticed  that  it  con- 
tained a  large  number  of  prominent  business 
men  of  this  State.  One  of  these  was  Mr. 
Chas.  Krug,  of  St.  Helena,  who  is  one  of 
California's  most  extensive  wine  makers, 
and  whose  wines  have  become  famous  in 
the  markets  of  the  world.  In  carrying 
$50,000  insurance  on  his  life,  Mr.  Krug 
shows  the  same  business  sagacity  that 
characterized  him  when  he  began  produc- 
ing wine  many  years  since,  under  the  then 
unfavorable  opportunities.  He  persevered, 
and  has  built  up  his  business  to  almost 
fabulous  dimensions,  so  that  his  name  has 
become  inseparably  connected  with  the 
wine  interests  of  the  State. 
— On  the  24th  of  May  the  agent  of  a  prom- 
inent Board  Company  wrote  from  Colusa 
county  to  the  head  office  in  this  city  about 
as  follows:  "  I  have  just  visited  the  town 
of  Willows  and  found  the  people  there 
dead  in  love  with  *  cheap  insurance.' 
'  Board  '  companies  stand  but  little  show  in 
that  place.  So  far  as  we  are  concerned,  I 
am  perfectly  willing  to  give  them  a  chance 
in  that  town,  but  when  the  fire  comes,  if 
you  hear  of  it  before  I  do,  telegraph  me  and 
we  will  get  on  a  post  and  see  the  '  non- 
Board'  adjusters  make  their  salvages."  On 
the  30th  ult.,  a  telegram  was  sent  to  the 
above  agent  that  Willows  was  burned,  and 
we  presume  that  he  had  a  lovely  time  upon 
a  post  watching  the  adjusters  after  the  fire 
had  swept  out  of  existence  the  larger  por- 
tion of  the  town.  Kates  have  "  riz "  in 
Colusa  county,  we  understand. 
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— It  is  said  that  the  Alliance  will  come  to 
America,  after  all. 

—  The  famous  Megarge  case  against  the 
Mutual  Life  has  just  been  sent  to  the  lower 
Court  in  Pennsylvania  for  the  fourth  time 
by  the  Supreme  Court  of  the  State. 

— We  have  received  from  Secretary  J. 
W.  Staples,  the  handsomely  printed  and 
bound  proceedings  of  the  Sixth  Annual 
Meeting  of  the  Fire  Underwriters'  Associa- 
tion of  the  Pacific,  held  Feb.  21,  1882.  The 
report  is  complete,  and  also  contains  a 
paper  submitted  to  the  quarterly  meeting 
of  the  Association,  November  17,  1881,  by 
Mr.  W.  W.  Hansom,  on  "  The  Quartz  Mill 
Hazard,"  and  a  paper  on  "  Coal  Oil  in 
Stores,"  by  J.  A.  Brumsey,  read  at  the 
meeting,  and  a  complete  list  of  the  officers 
and  members  of  the  Association.  There  are 
many  things  in  the  volume  that  may  be 
read  with  interest  and  profit, 

— Mr.  Warwick  Weston,  Inspector  of 
Branches  for  the  New  Zealand  Insurance 
Company,  is  now  visiting  San  Francisco. 
Mr.  Weston  left  San  Francisco  in  February, 
1879,  after  having  made  a  tour  of  observa- 
tion on  this  coast.  In  the  middle  of  1880 
he  left  the  headquarters  of  the  New  Zea- 
land, and  since  that  time  has  established 
agencies  at  Bombay,  Madras,  Columbo, 
Cape  Town,  South  Africa;  Port  Elizabeth, 
Natal,  Hong  Kong,  Shanghai  and  Yoko- 
hama. He  also  established  a  branch  office 
at  Calcutta  in  India,  from  which  the  com- 
pany is  receiving  a  fine  business.  Mr. 
Weston  will  leave  San  Francisco  on  the  7th 
instant  on  a  tour  of  inspection  to  Portland, 
Oregon,  Victoria,  B.  C,  and  the  principal 
towns  in  Washington  Territory,  Oregon 
and  British  Columbia.  After  a  six  week's 
trip  he  will  return  to  this  city,  and  will 
then  visit  the  principal  cities  of  the  Eastern 
States,  with  the  view  of  further  extending 
the  business  of  the  company  he  represents. 
Mr.  Weston  is  an  energetic  and  able  under- 
writer who  has  had  great  experience  in  the 
business.  The  New  Zealand  Ins.  Co.  is 
displaying  great  activity  in  the  extension 
of  its  agency  system  throughout  the  princi- 
pal cities  of  the  world,  and  no  more  capable 
man  than  Mr.  Weston  could  be  entrusted 
with  the  duty. 


— Major  Chas.  Christensen,  Secretary  of 
the  American  Central  Insurance  Company 
of  St.  Louis,  who  was  recently  Assistant 
Manager  for  that  company  on  this  coast, 
arrived  safely  in  St.  Louis,  and  is  now  in 
harness  at  his  new  desk.  In  a  letter, 
he  writes:  "I  shall  ever  remember  with 
pleasure  my  stay  upon  the  Pacific  Coast. 
The  uniform  courtesy  which  was  extended 
towards  me  by  the  profession  and  the 
press,  are  pleasant  things  to  revert  to  in 
memory." 

— On  the  4th  instant,  a  new  partner  ar- 
rived at  the  residence  of  Mr.  Wm.  G.  El- 
liott, in  this  city.  The  Elliott,  Jr.,  is  about 
9  pounds  weight,  but  is  fast  gaining  in  that 
respect.  Up  to  the  present  time  he  has 
been  a  strawberry -blonde,  but  upon  becom- 
ing acclimated  will  undoubtedly  put  on  the 
darker  locks  of  W.  G.  E.,  Senior.  Any- 
body that  wants  a  smart  office  boy  had 
better  speak  out  soon.  The  new  arrival 
has  no  bad  habits;  doesn't  smoke  nor 
chew,  and  stays  in  the  house  o' nights. 
Elliott,  Sr.,  is  now  spoken  of  as  the 
"  rising  "  agent. 

— On  May  13,  Judge  Gresham,  at  Indian- 
apolis, made  a  ruling  of  interest  to  insur- 
ance companies  and  grain  dealers,  in  the 
suit  of  Baxter  Brothers,  warehousemen,  of 
Rochester,  Ind.,  against  various  insurance 
companies.  Plaintiffs  had  taken  out  poli- 
cies in  the  companies  sued  upon  the  grain 
in  their  elevator,  and  when  it  was  burned, 
it  contained  several  thousand  bushels  of 
wheat.  The  insurance  companies  refused 
to  pay  the  amount  of  policies,  on  the 
ground  that  farmers  who  deposited  wheat 
with  the  Baxters  did  so  at  their  own  risk 
and  without  remedy  against  fire.  The 
Court  holds  the  warehousemen  have  the 
right  to  insure  to  the  extent  of  the  advances 
made  on  their  assignment  and  their  charges 
for  storage,  and  -  that,  inasmuch  as  the 
policy  covered  wheat  sold  by  the  ware- 
housemen, but  not  delivered,  the  companies 
were  clearly  liable  for  everything  of  that 
class  that  was  in  the  warehouse  at  the  time 
of  the  fire;  also,  that  the  whole  of  the 
wheat  stored  becomes  the  property  of  the 
warehousemen,  and  they  have  a  right  to 
insure  it  as  their  own  property. 
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— The  well-known  insurance  firm  of  Close 
&  Mount  of  Napa  City,  has  desolved,  Mr, 
Close  engaging  in  other  pursuits.  Mr. 
Mount  has  formed  a  copartnership  with 
Mr.  J.  H.  Boke,  a  well-known  citizen  of 
Napa  and  for  three  years  past  in  the  insur- 
ance business.  The  new  firm  represent  the 
following  excellent  companies:  Imperial 
Combination,  L.  &L.  &  G.,  Fireman's  Fund, 
North  B.  &  M,,  Commercial,  S.  F.,  State  In- 
vestment, and  others. 

— L.  B.  Edwards,  General  Agent  of  the 
Oakland  Home  Insurance  Company,  left  on 
the  7th  inst.  for  northern  California,  intend- 
ing to  continue  thence  onward  through  Or- 
egon and  Washington  Territory,  to  survey 
that  field  and  determine  as  to  the  extent 
the  company  will  write  there.  The  Oakland 
Home  has  recently  deposited  $50,000  in  the 
State  of  Oregon,  to  comply  with  the  laws, 
and  has  appointed  the  well-known  firm  of 
Ferry,  White  &  Co.,  of  Portland,  as  General 
Agents.  The  company  is  gradually  extend- 
ing its  business  into  the  States  and  Territo- 
ries of  the  Pacific  Coast,  and  by  its  conserv- 
ative course,  liberal  dealings  and  prompt 
payments  of  losses,  has  become  very  popu- 
lar with  both  agents  and  customers. 

— The  largest  marine  loss  reported  to  our  un- 
derwriters in  this  city  last  month  was  that 
of  the  Star  of  India,  which  was  loaded  by 
Messrs.  M.  Waterman  &  Co.  with  wheat, 
and  sailed  from  this  port  March  1 1th,  1882,for 
the  United  Kingdom  or  Havre.  The  vessel, 
at  latest  advices,  was  beached  at  Valparaiso 
prior  to  May  18.  The  insurance  on  cargo  was 
effected  in  this  city  in  the  following  compa- 
nies: Of  the  amount  reported  by  the  Swiss 
marine  companies  combined,  $22,500  is  re- 
insured in  offices  here  or  on  the  other  side. 
The  Magdeburg  General  is  also  largely  re- 
insured in  Germany. 

California $9,500 

Union,  New  Zealand 7,000 

State  In-veBtment 5,000 

Magdeburg  General 10,000 

Globe  Marine 6,250 

Chinese 6,250 

Swiss  Marine,  combined 25,000 

Union,  San  Francisco 11,500 

New  Orleans 11,000 

St.  Paul 2,500 

Total $93,000 
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— The  premium  receipts  of  Hutchinson  & 
Mann's  Agency  for  the  first  seven  days  in 
June  are  reported  to  the  Coast  Review  to 
aggregate  $21,000,  or  at  the  rate  of  $3,000 
per  day. 

— James  D.  Bailey,  secretary  of  the  Union 
Insurance  Co.,  of  this  city,  visited  Portland 
last  month,  when  he  selected  James  S. 
Eeed  to  succeed  Mr.  Caldwell,  deceased,  as 
Oregon  representative  of  the  Union.  Mr. 
Eeed  has  been  with  Mr.  Caldwell  for  a 
number  of  years,  and  is  fully  competent  to 
represent  this  excellent  company.  C.  P. 
Farnfield,  General  Agent  of  thu  Union, 
acted  as  secretary  of  the  company  during 
Mr.  Bailey's  absence  from  the  State. 

— "Three  Fishers  went  sailing  down "  to- 
ward Pescadero  a  fortnight  ago,  armed  with 
formidable  baskets  and  a  gorgeous  para- 
phernalia of  flies,  reels,  bobs,  split-bamboos, 
etc.,  etc.  In  the  course  of  a  day  they  suc- 
ceeded in  murdering  113  trout,  102  of 
which  they  devoured  for  breakfast  the  next 
morning,  kindly  allowing  the  remaining 
11  (small  ones)  to  suffice  the  hunger  of  a 
widow  lady,  seven  children  and  a  cat. 
When  this  gorge  had  been  accomplished, 
the  trio  set  out  on  their  return  to  this  city. 
Maj.  Thos.  Bennet,  of  the  Travelers,  has 
been  suffering  ever  since  from  a  severe  at- 
tack of  diaphramical  meningitis',  Capt.  A. 
E.  Magill,  of  the  Phoenix  and  Home,  is 
still  on  crutches;  while  our  worthy  senior, 
J.  G.  Edwards,  vaguely  moralizes  upon  the 
inefficacy  of  St.  Jacob's  Oil  to  heal  indiges- 
tion, superinduced  by  severe  woodtick 
bites.  Taking  into  consideration  the  en- 
tire results  of  the  trip  of  the  Three  Fishers, 
I  will  give  a  chromo  and  a  permit  to  visit 
Goat  Island  to  any  smart  young  insurance 
clerk  who  will  kindly  estimate,  for  the  next 
issue  of  the  Coast  Review,  the  exact  ratio 
of  loss  (avoirdupois)  sustained  by  Mr.  B.j 
the  aches  of  Mr.  M  ,  and  miscellaneous 
bodily  torture  of  Mr.  E.  compared  with 
the  premiums  of  all  three.  N.  B. — One 
trout  to  count  as  a  premium.  P.  S. — After 
the  above  explanation,  it  is  unnecessary  to 
further  apologize  to  the  constant  readers  of 
the  Coast  Review  for  the  lack  of  interest- 
ing matter  in  this  issue. 
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— S.  E.  Strickland,  formerly  Special 
and  Adjuster  with  Messrs.  Butler  &  Haldau, 
has  re-entered  the  insurance  business  as 
Special  for  the  California  Insurance  Com- 
pany. He  is  a  capable  and  energetic  gentle- 
man, and  in  his  new  field  will  be  warmly 
•  welcomed  by  the  fraternity, 
— Col.  A.  G.  Hawes,  General  Agent  for  the 
Pacific  Coast  of  the  New  York  Life  Insur- 
ance Company,  has  recently  returned  from 
a  trip  through  Arizona  and  New  Mexico. 
He  saw  nothing  of  the  redoubtable  Geo.  M. 
Pinkham,  but  heard  of  that  worthy  often* 
as  there  are  numerous  warrants  out  for  his 
arrest  in  both  Territories.  Col.  Hawes  had 
a  tiresome  yet  enjoyable  trip. 
— The  Voice  of  the  Lion  has  this  paragraph 
amongst  others  for  June:  "An  agent  in 
one  of  our  principal  grain  centres,  who 
probably  handles  more  grain  as  collateral 
and  as  buyer  than  any  other  country  agent, 
hangs  out 'cautionary  signals'  as  follows: 
Grain  crops  in  this  county  have  been  so 
much  damaged  by  north  winds  and  dry 
weather  this  season,  that  I  do  not  consider 
it  at  all  safe  for  any  company  to  take  a  risk 
on  standing  grain.  No  man  can  look  at  a 
field  as  it  now  is  and  accurately  guess  its 
value.  I  do  not  intend  to  issue  a  policy 
and  fear  every  agent  who  attempts  it  is  sure 
to  buy  a  loss.'" 

—The  Coast  Review  Fire  Insurance  chart 
for  1882  is  now  in  press  and  will  be  ready 
for  delivery  by  the  15th  instant.  It  con- 
tains not  only  the  statistics  showing  the 
standing  and  business  of  all  the  American 
companies  operating  on  this  coast,  but  also 
the  Home  Office  Statements,  showing  the 
true  standing  of  all  Foreign  insurance 
companies  doing  business  in  the  United 
States.  In  this  latter  respect  it  is  the  only 
chart  published  in  the  world  that  shows 
this  important  information.  The  chart  not 
only  gives  the  business  transacted  in  1881, 
but  for  the  past  four  years,  thus  rendering 
a  comparison  of  the  progress  of  different 
companies  a  comparatively  easy  matter.  It 
will  be  found  to  be  of  great  convenience  as 
a  reference  in  regard  to  the  business  and 
Standing  of  both  American  and  Foreign  fire 
insurance  companies  operating  on  the  Pa- 
cific Coast. 


—  Hon.  Julius  L.  Clarke,  the  wide-awake 
Commissioner  of  Insurance  in  Massachu- 
setts, has  been  reappointed  for  another 
term.    Just  as  it  should  be. 

— Thomas  S.  Chard,  agent  of  the  Union 
and  Fireman's  Fund  insurance  companies 
in  Chicago,  has  removed  his  office  to  No. 
159  La  Salle  street,  in  that  city. 
— Philadelphia  insurance  companies  an- 
nounce their  determination  to  cancel  poli- 
cies on  all  buildings  crossed  by  the  wires  of 
the  Brush  electric  light. 

— The  Massachusetts  Legislature  have  been 
asked  to  legalize  the  incorporation  of  a 
mutual  protective  association  for  the  in- 
surance of  members  against  burglars. 

— The  Min&  Life  Insurance  Company  an- 
nounces that  it  has  a  surplus  of  $750,000, 
calculating  its  reserve  liability  upon  the 
basis  that  it  will  receive  hereafter  but  three 
per  cent,  interest  on  its  investments. 

—  Ohio's  Insurance  Superintendent  has  re- 
fused to  relicense  the  National  Life  of  the 
United  States  of  America  with  headquar- 
ters at  Chicago,  except  the  company  sub- 
mits to  a  thorough  examination. 

— It  has  been  remarked  by  some  of  our  fire 
underwriters  that  just  as  soon  as  a  mining 
town  or  other  new  settlement  begins  to  an- 
nounce with  a  flourish  of  trumpets  that  it 
has  a  perfect  water  supply,  the  local  insur- 
ance agents  think  that  competition  is  to 
set  in,  and  they  begin  to  write  anything  in 
sight,  and  everything  out  of  sight,  at  re- 
duced rates.  Then  comes  the  fire  and 
grand  collapse,  vide  Deadwood  and  Tomb- 
stone. 

— Congress  has  passed  a  bill  providing  for 
the  disbursement  of  the  indemnity  paid  by 
England  to  the  United  States  wherewith 
to  recompense  the  Alabama  claimants,  and 
President  Arthur  is  said  to  have  approved 
it.  The  provisions  of  this  new  law  we  are, 
as  yet,  ignorant  of,  but  understand  that  it 
proposes  to  award  the  money  in  such  an 
unjust  manner  as  to  ignore  the  insurance 
companies  entirely.  Evidently,  if  this  is 
the  case,  our  national  legislators  have  dis- 
covered some  new  equities  in  the  principles 
of  the  law. 
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—  At  Washington,  in  the  United  States  Su- 
preme Court,  a  decision  which  involves 
■well-known  parties  and  a  large  amount  of 
money  was  made  by  the  Court,  April  17,  in 
the  case  of  Herman  Blennerhassett,  W.  A. 
Stephens,  and  the  Charter  Oak  Life  Insur- 
ance Company  against  Hoyt  Sherman,  as- 
signee of  B.  F.  Allen.  This  was  a  suit 
brought  by  the  appellants,  as  members  and 
assignees  of  the  firm  of  Allen,  Stephens  & 
Co.,  of  New  York  City,  to  foreclose  a  mort- 
gage given  to  the  said  firm  by  B.  F.  Allen, 
who  was  also  one  of  its  members,  as  securi- 
ty for  an  alleged  indebtedness  of  about  $900,  - 
000.  Soon  after  executing  the  mortgage,  B. 
F.  Allen  became  insolvent  and  went  into 
bankruptcy.  His  assignee  in  bankruptcy, 
acting  in  behalf  of  creditors  other  than  Al- 
len, Stephens  &  Co.,  resists  the  foreclosure 
proceedings  on  the  ground  that  they  are 
part  of  an  attempt  to  defraud  such  other 
creditors  by  a  corrupt  transfer  of  property 
just  previous  to  insolvency.  The  Court 
holds  that  the  mortgage  which  the  appel- 
lants seek  to  foreclose  is  a  fraud  upon  the 


creditors  of  Allen,  and  is  void  at  common 
law;  and  that  the  conduct  of  the  mort- 
gagees shows  them  to  be  without  claim  to 
the  consideration  of  a  court  of  equity.  The 
decree  of  the  Circuit  Court  is  affirmed  with 
costs. 

— We  leai*i  from  the  Director's  report  of 
the  57th  annual  meeting  of  the  Scottish 
Union  &  National  Ins.  Co.,  that  the  large 
increase  in  its  business  of  the  past  year 
arose  chiefly  from  the  satisfactory  develop- 
ment of  the  American  business. 

— The  Phoenix  Assurance  Association  of 
London,  through  Mr.  Butler,  of  the  Gen- 
eral Agency  of  Messrs.  Butler  &  Haldan, 
of  this  city,  has  established  a  branch  in 
Oregon  and  deposited  the  requisite  $50,000 
necessary  to  comply  with  the  laws  of  that 
State.  Mr.  George  L.  Story,  of  Portland, 
has  been  appointed  agent  of  the  company 
for  that  Territory.  The  Phoenix  is  one  of 
the  old  reliables,  and  will  furnish  the  prop- 
erty-owners of  Oregon  with  first-class  in- 
demnity. 
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Fire  Insurance  Company. 


ORGANIZED  1794. 


ASSETS, 


$4,072,595 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  TLINT,  Manager. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER  >^^^       ^"^  ^^  *^®  Soundest 

Accident  Company   w^^^  Life   Companies 

OF  AMEEICA  ^'^^ff^         ^  ^^^  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insarance. 


Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends, 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,114,502 

Liabilities 4,598,514 

Surplus  to  Policy-holders 1,515,987 

Cash  Benefits  Paid 6,498,496 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 743,330 

Number  of  Accident  Claims  Paid 69,258 

JAS.  G.  BATTERSON,  President.                           RODNEY  DENNIS,  Secretary. 


THOMAS   BENNET, 

General  Agent  for  the  Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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PACIFIC    DEPARTMENT 

Nortti  Britisli  &  Mercantile  Insurance  Co. 

OF  LONDON  AND  EDINBURGH. 


Capital $10,000,000 

Paid  up  in  Cash $2,500,000  00 

Subscribed 7,500,000  00 

ASSETS. 

Eeal  Estate  (unincumbered) $1,635,524  75 

Stocks  and  Bonds  owned  by  the  Company 6,106,447  31 

Loans  on  Bonds  and  Mortgages  494,014  83 

Bills  Eeceivable.. 990  02 

Interest  Due  and  Accrued   .' 9,610  45 

Premiums  in  course  of  collection  and  transmission 1,411,178  78 

Cash  on  hand  and  in  banks 554,119  16 

TOTAL  FIRE  ASSETS $10,311,885  30 

Reserve  for  Re-insurance  and  unpaid  Losses. .  .$2,643,814  23 

All  other  Liabilities 173,349  33       2,817,163  56 

Surplus  as  regards  Policy-holders $7,394,721  74 


German-American  Insurance  Co. 

OF  THE  CITY  OF  NEW  YORK. 


Cash  Capital $1,000,000 

All  invested  in  Government  Bonds  at  Par  Value. 

ASSETS. 

United  States  Bonds $2,375,015  00 

All  other  Assets 1,078,733  19 

TOTAL  ASSETS ..$3,453,748  19 

Reserve  for  Re-insurance  and  Unpaid  Losses, .  ,$1,014,045  62 

All  other  Liabilities.. 24,462  49      1,038,508  11 

Surplus  as  regards  Policy- Holders $2,415,240  08 


TOM  C.  GRANT,  General  Agent, 

213  Sansome  Street,  San  Francisco. 
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LE    CERCLE 

Fire    Insurance    Company 

OF  PARIS. 

Subscribed  Capital $3,000,000 

Paid  up  Capital 750,000 

Assets 1,105,414 

Surplus  as  to  Policy-liolders 869,358 

This  Company  is  prepared  to  insure  almost  every  description  of  Property  against  Loss 
or  Damage  by  Fire.    Agents  wanted  for  unrepresented  districts  on  the  Pacific  Coast. 


G.  MUECKE, 

General  Agent  for  the  Pacific  Coast, 

GEO.  MEL,  Manager. 

Office,  435  California  Street,  San  Francisco,  Cal. 

The  Mutual  Benefit  Life  Insurance  Co. 

OF  NEWARK,  N.  J. 
AMZI    DODD, President. 

ASSETS,  AT  MARKET  VALFES S3o,8ft»,406  25 

LIABIUTIES.  B¥  NEW  YORK  STANDARD 30,646,206  46 

SURPLUS 5,158,199  77 

Losses  paid  immediately  on  completion  and  approval  of  proofs,  without  waiting  the 
usual  sixty  or  ninety  days. 

All  policies  issued  by  this  Company  are  absolutely  non-forf citable.  In  case  of  lapse  after 
two  years'  premiums  have  been  paid,  whether  from  inability  to  pay,  or  from  carelessness, 
accident,  mistake,  misfortune,  forgetfulness,  absence,  insanity  or  sickness,  or  from  any 
cause,  the  full  reserve  or  value  of  the  policy,  by  the  highest  standard,  will,  without  any  ac- 
tion on  the  part  of  the  insured,  be  applied  by  the  Company  to  the  extension  of  the/ull 
amount  of  the  policy  for  such  time  as  the  value  will  pay  for. 

ILLUSTRATION  OF  THE  MUTUAL  BENEFIT'S  NON-FORFEITING  RULE. 

Mr.  Theodore  Schmidt,  of  New  York,  N.  Y.,  insured  in  the  Company  in  February,  1857, 
for  $7,000;  the  annual  premium  being  $217.70.  He  paid  twenty-three  annual  premiums, 
amounting  to  $5,007.10,  which,  less  dividends  of  $2,267.88,  made  a  net  payment  or  cost  of 
$2,739.22.  In  1880,  he  failed  to  pay  his  premium.  The  insurance  was  extended  by  the 
Company  for  ten  years  and  337  days.  Mr.  Schmidt  died  in  February,  1882,  and  the  full 
amount  of  the  policy  was  paid,  less  two  premiums. 

Note. — Past  due  premiums  are  only  deducted  where  death  occurs  within  three  years 
after  lapse. 

JAMES   MUNSELL,    JR., 

AVENT  FOR  FACIFIC  COAST, 

415  Montgomery  Street,  San  Francisco. 
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Geo.   Spauldino  &  Co.,  414  Clay  St. 


THE 

CALIFORNIA    INS.    CO 

3 IS  CcLliforrLtcL  St.,  Sari  FroTLCtsco. 

OROANIZED    FEBRUARY,    1861. 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS , 856,000.00 


C.  T.  HOPKINS,  Prest       JOHN  BERMINGHAM,  Vice-Prest.  L.  L.  BROMWELL,  Sec'y. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHENOK, 

DANIEL  MEYER.  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Eastern  Department,   E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


•   COMMERCIAL    UNION 

y^ssarcLJXce  Coinpany, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,    S.   F. 
JOHN  RAE  HAMILTON,  Manager. 

Z.  p.  CLARK,  General  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET   CASH   SURPLUS  to   Policy   holders,  -  -  3,543,107 

All   Losses  on  the  Pacific  Coast  proinptly   paid  through 
the  San  Francisco  office. 
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FINANCIAL     STATEMENT 

OP  THE 

Mre  and  Marine  Insurance  Company, 

— OF — 

CHRISTCHURCH,  NEW  ZEALAND. 


Subscribed  Capital $10,000,000  OO 

Cash  Capital  fully  paid  up $375,000  00 

Reserve  for  Re-insurance 131,951  57 

Reserve  fbr  Outstanding  Losses .   30,500  00 

NET  SURPLUS  OVER  ALL.  LIABILITIES 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  hand  with  Agents  and  in  Banks $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans  443,532  40 

TOTAL  ASSETS . .   $691,266  68 

TOTAL  LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DEVENISH  MBARES,  Gen'l  Manager. 


Department  for  Pacific  States  and  Territories, 

No,  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 
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IMPERIAL 

Fire   Tnsurance   OoniDany,   of  London. 

CAPITAL $8,000,000 

Capital  paid  up 3,500,000 

Assets  January  1st,  1881 8,664,200 

Liabilities  except  Capital  1,835,217 

Surplus  as  to  Policy-holders 6,828,983 


LONDON 


Assurance   Corporation,   of   London. 

CAPITAL $4,482,750 

Capital  paid  up 2,241 ,375 

Assets  January  1st,  1880 15,886,110 

Liabilities  except  Capital 9,712,049 

Surplus  as  to  Policy-holders 6,174,061 

NORTHERN 

^ssnrance   Company,   of  London. 

CAPITAL $15,000,000 

Capital  paid  up 750,000 

Assets  January  1st,  1880 13,047,799 

Liabilities  except  Capital 8.985,202 

Surplus  as  to  Policy-holders 4,062,594 


QUEEN 


Insurance    Company,   of  Liverpool. 

Capital $9,610,000 

Capital  paid  up 865,068 

Assets  January  1st,  1880 4,787,396 

Liabilities  except  Capital 2,749,338 

Surplus  as  to  Policy-holders 2,038,058 

A  Joint  Policy  of  the  Four  Companies  issued  on  the  Pacific  Coast. 

AGGREGATi:  CAPITAL $37,092,750 

TOTAL  COMBINED  ASSETS 41,896,923 

ROBT.  DICKSOlSr, Manager. 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney. 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building,)  SAN  FEA.XCISCO. 
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Insurance  f)^m%^    Company 


C>F     ST.  '^fe^ili^l.  QALL. 

^%©^^- 

Subscribed  Capital  (secured  by  endorsed  notes) $2  000  000  00 

Paid  up  Capital 504,679  00 

Assets  January  1st,  1881 848  218  00 

Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BALOISE,    OF   BASLE. 

HELVETIA,    OF    ST.    GALL. 

SWITZERLAND,    OF    ZURICH. 

Subscribed  Capital  (secured  by  endorsed  notes) $4,000,000  00 

Paid  up  Capital .    1,235,761  58 

Assets  January  Ist,  1880 2,330,516  57 

These  three  Companies  are  liable  jointly  and  severally 
for  all  Losses  that  may  be  sustained. 

HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansome  Street,  (Fireman's  Fund  Building,) 
SAN    FRANCISCO. 
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^^CI^IO   DEPARTic^^^ 


-OF  THE- 


Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,06  i     6 

North  German   Fire  Insurance  Co. 

OFHADIBVRG. 

CAPITAL  AND  ACCUMULATIONS $2,233,31 1  97 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  WINTERTHUR. 

GROSS  ASSETS $1,860,549  oc 

Great  Western  Insurance  Co. 

OP  NEW  YORK. 

ASSETS $  1 ,033,3 1 6  4 1 

PHILIP,    SP  EVER   &   CO., 

GENEHAL  AGENTS, 

No.    13    Merchants'    Exchange, 

SAN    FRANCISCO. 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A  JOINT   POLICY. 


Combined  Capital,      .      -      .      .     $10,000,000. 

Unlitnited  Liability  of  Shareholders. 


W.  I  OALLINGHAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co. 

Limited,   of  liondon. 
CAPITAL, $10,000,000. 


W^.  J.  CALLINGHAM   &  CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GREEK  HARRISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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Pacific  Branch  for  the  Pacific  States  and  Territories 


HAVING  JURISDICTION  OVER 

CALIFORNIA,    OREGON,    WASHINGTON,    IDAHO,    MONTANA, 

WYOMING,  COLORADO,  NEW  MEXICO,  UTAH,  NEVADA 

AND  THE  HAWAIIAN  ISLANDS. 


CAPITAL  SUBSCRIBED $5,000,000 

CAPITAL  PAID  UP 1,000,000 

TOTAL  CASH  ASSETS,  (Dec.  31,  1880) 1,315,330 

Assets  in  the  United  States  Dec.  31,  1881. 

United  States  Government  Bonds $470,000  00 

Loans  on  Stocks  and  Bonds 45,800  00 

Cash  in  Company's  Offices 83  74 

Cash  in  National  Exchange  Bank,  Hartford 72,882  50 

Cash  in  Bank  of  British  North  America,  San  Francisco 14,132  99 

Premiums  in  course  of  collection .  54,920  19 

Gross  Assets  $657,819  42 

HEAD  OFFICE:  No.  5,  Lothbury,  London. 
CHAKLES  BEDDALL,  F.  S.  S.,  Gkneral  Manageb.  J.  B.  DAVISON,  Secketaby. 


United  States  Trustees: 
EODNEY  DENNIS,  Habtfoed. 


F.  P.  COOLEY.  Habtfokd. 


JULIUS  CATLIN,  Jr.,  N.  Y. 

Eastern  Branch,  64  Pearl  St.,  Hartford,  Conn. 

Established,  October,  1880. 

MAETIN  BENNETT,  Jb.,  Managee.  JAS.  H.  BREWSTER,  assistant  manageb. 

PACIFIC  BRANCH:  433  California  St.,  San  Francisco,  Cal. 

Established,  May,  1880.     lie-organized,  July,  1881. 

Manager GEORGE    D.    DORNIN. 

Assistant  Manager WM.    SEXTON. 

Special    Agent H.    M.   GRANT. 

City    Department,    30'7'    Oalifornia,    JSt. 
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Fire  Ins.  Association 

Of  London. 


Capital, .". $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,573,291. 

Surplus  as  Regards  Policy  Holders, 1,200,000. 

Invested  in  the  United  States,  691,405. 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


jaOTALinSTG    &    CO., 

General  Agents  for 

OREGON   AND  WASHINGTON  TER., 

PORTLAND,  OREGON. 
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^  S^^^-^^?^"^^^  CASH  ASSETS, 

$4,000, 000.00.  ^^^^^^$8,902,212. 61 

INCORPORATED       ^^^^M^^^^jSy  18  19. 

For  a  period  of  SIXTY-THREE  YEARS  this  Company  has  occupied  the  position  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

losses  Paid  Since  Orgaoizafion,  (B3  leafs),  $53, 

GEORGE  0.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY   MOHNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311  California  Street,  San  Francisco, 

thOutualTife 

Insurance  Co.  of  'Nerw  York. 

INCORPORATED  IN  1842. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSEl'S,   JANUARY     1st,    lS-<:-J  -       -  !a94,-rni>,9.5r.92 . 

This  Company  presents,  to  th'se  needing  insurance,  a  security  unequalled  by  any  similar  insiitution.     It  has  never 
disjiuted  a  claim  which  was  shown  to  be  just  and   right,  and  has  carefully  sought  and  practiced   the  most  equitable 
system  for  the  division  of  its  surpbi«;,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments- $67,603,196.66 

Dividends 58,666.8 -,0.05 

Surrender  of  Policies 49,044,837.96 

Total 5175.3^8,959,49 

And  tlie  present  accumulations  amount  to  more  than 

NlfJETY-POUR    MILLIONS    OF  DOLLARS. 
Accumnlatetl  Sarplna,   New  York  Standard,   over  ...         -         81S,000,0U0.0U 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
21J/,  San^'ome  Street,  Sun  Francisco. 
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Monthly  Digest  of  Insurance  De- 
cisions. I  —  Fire.  II  —  Marine. 
Ill-Life. 

I.   FIRE. 

Action  in  Case  of  Insurance  by  Mort- 
gagee. A  mortgage  \ipon  real  estate  was 
held  bj'  plaintiffs  to  secure  the  payment  of 
a  certain  bond,  which,  amongst  other  con- 
ditions, provided  that  the  buildings  should 
be  kept  insured.  But  the  mortgagor  hav- 
ing failed  to  so  insure,  the  mortgagees  in- 
sured their  interest,  the  policy  issued  being, 
in  form,  to  the  owner,  but  payable  to  mort- 
gagees, as  their  interest  should  appear. 
The  policy  was  delivered  to  the  mortgagees, 
and  covered  no  more  than  their  interest, 
the  consideration  having  passed  directly 
from  the  mortgagees  to  the  insurance  com- 
pany. Held  (distinguishing  Hartford  Fire 
Ins.  Co.  vs.  Davenport,  .37  Mich.,  G09,  and 
Pipp  vs.  Reynolds,  20  Mich.,  88).  That  an 
action  thereon  was  properly  brought  in  the 
name  of  the  mortgagees.  (2)  The  defense 
claimed  a  forfeiture  of  the  policy  by  the 
reason  of  the  property  having  been  left 
vacant.  Held,  Such  a  ground  of  forfeiture 
must  be  distinctly  made  out,  which  was 
not  done.  Judgment  for  plaintiffs  affirmed. 
Aurora  Fire  d-  Marine  Ins.  Co.  vs.  Hopkin's 


Manufacturing  Co.    Supreme  Court,  Michi- 
gan, April  12,  1882. 

Validity  of  Mortgage  in  Case  of  For- 
eign Company.  Change  of  Title.  The 
original  action  was  brought  by  J.  Y.  Scam- 
mon  against  the  Commercial  Union  Assur- 
ance Co.,  upon  a  policy  of  insurance  issued 
January  2,  1874,  for  the  sum  of  $5,000,  on 
premises  in  Chicago.  The  following  pro- 
vision was  contained  in  the  policy :  '  'If  the 
property  be  sold,  or  transferred,  or  any 
change  takes  place  in  the  title  or  posses- 
sion, whether  by  legal  process  or  judicial 
decree,  or  voluntary  transfer,  or  convey- 
ance *  *  *  this  policy  shall  be  void." 
May,  1872,  Scammon  applied  to  the  U.  S. 
Mortgage  Co.,  a  foreign  coi-poratiou,  for  a 
loan  of  money.  May  30,  1872,  a  bond  and 
mortgape  were  executed,  and  on  the  9th 
day  of  July  the  Company  paid  to  Scammon 
the  amount  agreed  to  be  loaned,  $200,000, 
received  the  bond  and  mortgage,  and  placed 
the  mortgage  upon  record.  In  November, 
1873,  Scammon  made  default  in  the  pay- 
ment of  interest,  and  as  provided  by  the 
terms  of  the  bond  and  mortgage,  the  propertj' 
was  advertised  for  sale,  and  in  pursuance 
of  such-  notice  was  sold  March  31,  1874,  to 
James  H.  Rees,  who  subsequently  on  April 
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20,  1874,  conveyed  the  property  to  S.  D. 
Babcock.  July  14,  1874,  the  property  was 
destroyed  by  fire.  Held,  As  the  mortgage 
was  a  valid  one,  the  subsequent  convey- 
ances mentioned  operated  as  a  change  of 
title  to  the  property  insured,  within  the 
meaning  of  the  policy,  and  the  i  olicy  was 
thereby  forfeited.  Judgment  for  iDlaintiff 
reversed  and  cause  remanded.  Rehearing 
denied,  March  Term,  1882.  Commercial 
Union  Ass.  Co.,  Appellant,  vs.  J.  Young 
Scammon,  Appellee.  Supreme  Court,  Illinois. 

Proof  of  Loss  —  Title  as  Between  Hus- 
band AND  Wife.  Action  was  begun  upon  a 
policj'  of  fire  insurance,  issued  to  J.  A.  Per- 
ry and  Ellathea  Perry,  his  wife.  Evidence 
was  introduced  which  tended  to  show  that 
the  premises  were  the  sole  property  of  the 
wife,  and  were  totally  destroyed  by  fire. 
The  policy  contained  this  clause:  "If  the 
interest  of  the  assured  in  the  property  be 
any  other  than  the  entire,  unconditional 
and  sole  ownership  of  the  property  for  the 
use  and  benefit  of  the  assured,  or  if  the 
building  insured  stands  on  leased  ground, 
it  must  be  so  represented  to  the  company, 
and  so  expressed  in  the  written  portion  of 
the  policy,  otherwise  the  policy  shall  be 
void,"  Defendants  objected  that  the  policy 
was  void  for  not  disclosing  how  the  husband 
and  wife  were  respectively  interested  in  the 
property.  Held,  The  rights  of  the  insured 
as  between  themselves  were  of  no  interest 
to  the  companj'.  The  husband  was  properly 
joined  with  the  wife,  and  the  failure  to  dis- 
close the  exact  nature  of  the  title  was  no 
violation  of  the  condition.  (2)  The  defend- 
ant sent  an  adjuster  to  find  out  amount  of 
loss,  who  requested  Perry  to  send  a  memo- 
randum of  items  of  things  burnt  to  the 
company.  Held,  Evidence  of  the  sending 
of  a  party  to  adjust  the  loss,  who  requested 
a  memorandum  to  be  sent  to  the  company, 
with  a  promise  to  come  down  in  a  day  or 
two  to  setjle,  was  evidence  for  the  jury  as 
to  a  waiver  of  more  formal  proofs.  New 
trial  ordered.  John  A.  Perry  and  wife  vs. 
Faneuil  Hall  Ins.  Co.,  U.  S.  Circuit  Court, 
Dist.  of  Rhode  Island,  March  25,  1882. 

Arson  by  Husband  does  not  Vitiate 
Wife's  Policy.     Valuation  by  Agent  Con- 


CLUSn'E.  It  was  in  evidence  in  the  Court 
below  that  the  property  insured  was  the 
sole  and  separate  estate  of  the  wife.  The 
husband  had  a  revocable  agency  to  collect 
rents.  During  the  trial  it  was  offered  by 
the  defendant  to  show  that  the  husband  in 
his  wife's  absence,  and  without  her  complic- 
ity, willfully  set  fire  to  the  buildings.  The 
Court  denied  admission  of  such  evidence 
and  defendant  excepted  and  made  such  ex- 
ception one  of  the  grounds  for  this  appeal. 
Held,  The  insurance  of  the  wife's  property 
is  not  vitiated  by  the  willful  burning  of  the 
property  by  the  husband  without  her  knowl- 
edge or  complicity.  The  ruling  was  not  er- 
roneous. (2)  There  was  much  evidence 
concerning  the  cost  and  the  value  of  the 
building  insured.  The  agent  of  the  com- 
pany, who  had  been  in  the  business  for 
thirty  years,  testified  that  he  examined  the 
property  and  formed  his  judgment  about  it. 
No  depreciation  was  claimed.  Held,  That 
the  agent  having  fixed  the  valuation  accord- 
ing to  his  own  judgment,  uninfluenced  by 
the  insured,  and  no  depreciation  being 
claimed,  the  value  as  fixed  by  the  policy  is 
the  agi-eed  value  and  the  measure  of  the 
amount  to  be  recovered  in  case  of  total 
loss.  John  A.  Perry  and  loife  vs.  Mechan- 
ics' Mutual  Ins.  Co.,  U.  S.  Circuit  Court, 
Rhode  Island,  March  25,  1882 — Insurance 
Law  Journal. 

Insolvency.  Liability  of  Stockholder 
FOR  Assessment.  This  was  an  action  of  as- 
sumpsit on  a  stock  note  or  bond,  given  by 
defendant  to  the  Lamar  Ins.  Co.  for  ten 
shares  of  stock  in  that  companj'.  The  suit 
was  brought  in  the  name  of  the  company 
for  the  use  of  the  receiver.  It  was  aveiTed 
that  the  corporation  became  insolvent,  and 
in  1872  a  receiver  was  appointed  to  take 
charge  of  its  effects;  that  in  1878  he  had 
exhausted  all  assets  in  paying  debts,  except 
stock  subscriptions,  and  still  $100,000  of 
debts  remained  unpaid.  Then  the  receiver 
and  complainants  in  the  creditors'  suit  pre- 
sented to  the  Court  in  which  that  suit  was 
instituted  a  petition  for  an  assessment  upon 
the  unpaid  stock  subscriptions,  for  the  pur- 
pose of  paying  the  existing  indebtedness  of 
the  company.  Such  proceedings  were  had 
on  such  petition;  the  Court  determined  the 
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proper  sum  to  be  assessed  was  $40  per  share 
of  such  stock,  and  the  receiver  was  author- 
ized and  directed,  either  in  his  own  name 
or  in  the  name  of  the  insurance  company, 
to  prosecute  each  stockholder  in  some  ap- 
propriate action,  for  the  recovery  of  the 
sum  so  assessed  on  each  share  of  stock,  if 
the  same  should  not  be  paid  on  demand. 
It  is  admitted  defendant  was  not  in  person 
made  a  defendant  in  the  chancery  case  in- 
stituted by  creditors  to  discover  assets,  and 
wherein  a  receiver  was  appointed  to  take 
charge  of  the  affairs  of  the  coi"poration,  nor 
to  the  petition  to  the  Court  praying  for  an 
assessment  on  the  unpaid  shares  of  stock  to 
pay  debts  still  owing  by  the  corporation. 
Held,  A  stockholder  in  an  insolvent  insur- 
ance company  is  not  liable  to  an  action  on 
an  assessment  made  on  his  stock  notes 
by  the  court  in  a  proceeding  by  the 
creditors  against  the  company  in  which 
a  receiver  is  appointed,  on  the  petition  of 
the  receiver  and  creditors,  where  he  is  not 
made  a  party  to  either  proceeding.  Such 
an  assessment  is  not  binding  on  him.  La- 
mar Ins.  Co.  vs.  E.  Gulick.  Supreme  Court 
of  III.,  March  Term,  1882. 

Suit  on  Premium  Note  affected  by  Ee- 
sponsibility  of  fobeign  company — imper- 
FECTION OF  Statement.  The  American  Ins. 
Co.  of  Chicago  brought  suit  against  Joel  K. 
Prenell  on  a  promissory  note  given  for  in- 
surance and  payable  in  yearly  installments; 
the  note  was  to  become  wholly  due  if  any 
of  said  installments  should  remain  due  and 
unpaid  for  thirty  days  after  notice  given  of 
the  maturity  thereof.  Three  installments 
were  not  paid,  whereof  notice  was  duly  giv- 
en, whereby  the  entire  note  became  due. 
Copies  of  the  note,  of  the  notice  and  of  the 
appellants'  charter  were  made  a  part  of  the 
complaint.  The  trial  resulted  in  a  finding 
for  defendant.  The  appellants'  motion  for 
a  new  trial  was  overruled.  This  appeal  was 
then  taken.  Defendant  averred  false  repre- 
sentations of  existing  facts  relating  to  the 
condition  and  business  of  the  insurance 
company,  which  facts  affected  the  responsi- 
bility of  the  company  and  its  ability  to  ful- 
fill its  contract;  and  such  representations 
were  made  by  the  agent  of  the  appellants  of 
matters  presumed  to  be  within  his  knowl- 


edge, and  of  which  the  appellee  was  igno- 
rant. Held,  In  a  suit  instituted  by  a  for- 
eign insurance  company  on  a  premium  note, 
which  by  its  terms  became  due  through  the 
non-payment  of  certain  installments,  an  al- 
legation that  certain  essential  facts  affecting 
the  responsibility  of  the  company  which 
were  within  the  knowledge  of  the  agent  had 
been  misrepresented  by  him  to  the  damage 
of  the  defendant  is  a  good  defense.  (2) 
The  appellant  was  a  foreign  insurance  com- 
pany and  had  filed  a  statement  with  the 
Auditor  of  State  and  had  furnished  the  Au- 
ditor of  State  with  a  copy  of  its  Act  of  in- 
corporation, but  it  did  not  appear  that  said 
Act  of  incoiporation  was  embraced  in  said 
statement  as  item  14th,  so  as  to  be  a  literal 
compliance  with  Section  1  of  the  Act  of 
1865.  Held,  A  mere  imperfection  in  the 
statement  filed  by  the  plaintiff  in  compli- 
ance with  the  law  by  the  omission  of  a  copy 
of  its  charter,  where  the  usual  certificate  of 
authority  has  been  granted,  is  not  sufficient 
ground  in  Indiana  to  relieve  the  insured 
from  liability  on  his  note.  Judgment  re- 
versed. American  Ins.  Co.  of  Chicago  vs. 
Joel  R.  Prenell,  Supreme  Court  Indiana. 
Decision  Feb.  3,  1882— /ws.  Law  Journal. 

II.       MARINE. 

Total  Loss  and  Abandonment.  The 
suit  was  upon  a  policy  for  $5,000  on  a 
cargo  of  pig  iron  shipped  from  Sulphur 
Springs,  Mo.,  to  Bessemer,  Pa.  While  en 
route  the  boat  sunk  in  the  Ohio  Eiver.  The 
iron  lay  in  the  bed  of  the  river  for  some 
time,  but  was  eventually  raised  and  for- 
warded to  the  plaintiff  at  Pittsburgh,  where 
it  arrived  in  a  damaged  condition.  Plaintiff 
had  the  iron  valued  at  the  then  market  price. 
The  loss  on  account  of  the  difference  be- 
tween the  market  price  March  8,  1880, 
when  it  should  have  arrived,  and  July  16, 
1880,  when  it  did  arrive,  was  $7,626.50. 
The  iron  was  insured  in  other  companies 
for  $1-^,000.  This  suit  was  for  .12,025.40,  the 
defendant's  proportionate  share  of  the  loss. 
A  general  demurrer  to  the  petition  was  sus- 
tained by  the  Circuit  Court.  Upon  appeal 
the  Court  Held,  If  the  property  insured  had 
been  destructible  by  immersion  in  water, 
plaintiffs  right  of  abandonmeot  and  of  re- 
covery for  a   total   loss  might   have  been 
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clear  upon  the  sinking  of  the  barge  as  des- 
cribed. Or  had  the  sinking  occurred  in  the 
Atlantic  beyond  the  known  means  for  re- 
covery, the  effect  would  have  been  the 
same.  But  in  absence  of  anj'  statement 
about  the  depth  of  the  water,  or  other  diffi- 
culties or  obstacles  in  the  way  of  recovery, 
and  in  view  of  the  well-known  appliances 
used  for  bringing  up  property  from  the  bot- 
toms of  inland  streams,  we  cannot  hold,  as 
a  matter  of  law,  that  the  petition  states 
such  facts  and  circumstances  as  would  have 
entitled  the  plaintiff  to  abandon  as  for  a 
total  loss  of  the  iron  insured.  Plaintiff  has 
doubtless  suffered  from  consequences  of  the 
disaster.  But  this  fact  can  entail  nothing 
upon  the  defendant,  unless  the  defendant 
has  failed  to  perform  the  conditions  of  its 
policy.  That  it  has  not  so  failed  appears 
in  the  facts  that  there  was  no  lawful  or 
authorized  abandonment  by  the  plaintiff, 
and  that  the  defendant  has  secured  the  de- 
livery of  the  insiared  property  to  the  plain- 
tiff at  the  end  of  the  intended  voyage. 
Judgment  affirmed.  Edgar  Thoinpson  Steel 
Co.  vs.  Boijlston  Ins.  Co.,  St.  Louis  Court  of 
Appeals,  April  Term,  1882. 

Unsexworthiness.  Appellant  brought 
this  action  to  recover  the  sum  of  $971.57 
for  loss  and  damage  sustained  by  a  cargo  of 
2,500  bushels  of  peas  and  800  tons  hay  in- 
sured by  respondent  on  barge  Union  at  Vau- 
dreuil  in  July,  1879,  on  a  voyage  from  Vau- 
dreuil  to  Montreal,  appellant  alleging  that 
after  the  barge  was  loaded  she  si^riing  aleak, 
and  the  cargo  of  peas  was  damaged  by  wa- 
ter to  the  extent  of  the  amount  claimed. 
Respondent  pleaded  that  the  leak  occurred 
previous  to  the  loading  of  the  barge,  or,  at 
all  events,  before  it  was  completed,  and,  as 
the  risk  only  began  after  the  loading  the 
company  was  not  liable;  also,  that  before 
the  barge  commenced  her  voyage  on  the 
15th  of  July,  1879,  she  was  leaking  and  un- 
seaworthy,  and  that,  although  this  was  well 
known  to  the  person  in  charge,  the  loading 
was  continued;  that  the  barge  continued  to 
leak  to  such  an  extent  that  extra  hands 
were  employed  at  the  pumps;  and  finally, 
on  the  14th  of  July,  the  vessel  was  run 
ashore  on  a  mud  bank  for  the  pui-pose  of 
stopping  the  leak;  that  no  efforts  were  made 


to  save  the  cargo,  but  the  barge  continued 
her  voyage,  and  after  unloading  the  cargo 
at  Lachiue,  proceeded  to  Montreal  on  July 
18th.  Held,  It  appearing  from  the  evi- 
dence that  the  barge  was  unseaworthy  at 
the  time  of  the  loading,  the  policy  was  void. 
Judgment  of  dismissal  affirmed.  Damage 
Leroux,  appellant,  vs.  The  Merchants'  Ma- 
rine Ins.  Co.  of  Canada.  Court  of  Appeals, 
Montreal,  May,  1882. 

III.     LIFE. 

Waiver  of  Forfeiture  for  Non-payment 
OF  Premium.  The  Metropolitan  Life  Ins. 
Co.  in  1868  issued  to  Louisa  Eobertson  a 
policy  on  the  life  of  her  husband  in  the 
amount  of  $5,000  for  an  annual  premium 
to  be  paid  by  her  of  $191.50.  The  cash 
payments  of  the  premium  were  payable  on 
the  10th  of  July  and  the  10th  of  January 
each  year.  The  policy  contained  a  pro- 
vision that  any  payment  could  be  made 
within  thirty  daj'S  after  the  same  became 
due  and  payable  by  the  terms  of  the  policy. 
The  policy  also  provided  that  in  case  any 
premium  should  not  be  paid  at  or  before 
the  time  required  by  the  policy,  it,  the 
policy,  should  cease  and  determine,  and  all 
previous  payments  of  premiums  should  be 
forfeited  to  the  company.  There  was  an- 
other provision  in  the  policy  that  if,  after 
the  company  had  received  three  or  more 
annual  premiums,  the  assured  should  fail 
to  make  payment  of  any  further  premium 
when  due,  then  upon  a  surrender  of  the 
policy  within  thirty  days  after  such  unpaid 
premium  became  due,  the  company  would 
in  exchange  therefor  issue  a  paid  up  policy 
for  at  least  the  full  amount  of  even  dollars 
of  premiums  received  by  the  company  on 
the  policy.  The  portion  of  the  annual 
jDremium  which  fell  due  on  Jan.  10,  1877, 
was  not  paid  by  plaintiff  on  that  day  nor 
within  thirty  days  thereafter.  On  the  10th 
of  February,  which  was  the  31st  day  after 
the  premium  became  due,  an  agent  of  Mrs. 
Piobertson  went  to  the  office  of  the  com- 
pany, and  stated  to  its  Secretary  that  he 
had  come  there  to  attend  to  Mr.  Robert- 
son's premium,  and  that  he  would  like  to 
know  what  the  condition  of  it  was.  The 
Secretary  looked  at  the  books  and  replied 
that  Mr.  Robertson  had  attended  to  that 
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himself,  the  agent  understood  that  the 
premium  bad  been  paid,  and  so  informed 
Mrs.  Robertson,  who  subsequently  learned 
from  her  husband  that  the  premium  had 
not  been  paid.  Three  or  four  days  there- 
after she  went  to  the  office  of  the  company 
and  tendered  the  amoiant  of  the  premium 
then  past  due  and  the  company  refused  to 
receive  payment.  Upon  the  trial  judgment 
was  given  in  favor  of  plaintiff.  Held,  The 
policy  was  already  forfeited  when  the  in- 
quiry was  made,  and  the  mistake  of  the 
Secretary  made  in  ignorance  of  the  fact  was 
no  waiver  of  the  forfeiture.  If  the  policy 
was  renewed  subsequent  to  the  New  York 
Act  of  1876,  requiring  notice  to  the  insured, 
a  failure  by  the  company  to  give  such 
notice  will  estop  it  from  setting  up  a  for- 
feiture. Judgment  reversed  and  new  trial 
granted.  Louisa  Robertson  vs.  Metropolitan 
Life  Ins.  Co.  N.  Y.  Cotirt  of  Appeals, 
April  11,  1882. 

Construction  of  Policy.  Non- Validity 
OF  Assignment.  The  Mutual  Life  Ins.  Co. 
issued  a  policy  of  insurance  upon  the  life 
of  John  M.  Armstrong  upon  an  application 
signed  by  Armstrong,  and  in  its  operative 
and  material  parts  in  question  ran:  "The 
United  Life  Insurance  Company  in  *  *  * 
in  consideration  of  the  application  for  this 
policy  of  insurance  *  *  »  -which  *  * 
every  person  accepting  or  acquiring  any  in- 
terest in  this  contract  *  *  warrants  *  * 
to  be  the  only  statements  upon  which  this 
contract  is  made,  and  *  *  of  the  pay- 
ment *  *  at  the  date  hereof  *  *  and 
of  the  payment  *  *  to  be  made  *  * 
during  the  continuance  of  this  contract, 
does  promise  to  pay  to  John  M.  Armstrong, 
of  Philadelphia,  Pennsylvania,  his  assigns, 
on  the  eighth  day  of  December,  in  the  year 
1897,  the  sum  of  ten  thousand  dollars  *  * 
at  the  office  of  the  company,  in  the  city  of 
New  York,  or  if  he  should  die  before  that 
time,  then  to  make  said  payment  to  his 
legal  representatives;  *  ^  if  any  state- 
ment made  in  the  application  for  this  policy 
be  in  any  respect  untrue,  the  consideration 
of  this  contract  shall  be  deemed  to  have 
failed,  and  the  company  shall  be  without 
liability  under  it.  *  *  The  contract  be- 
tween the  parties  hereto  is  completely  set 


forth  in  this  policy  and  the  application 
therefor  taken  together;  *  *  if  any  claim 
be  made  under  an  assignment,  proof  of  in- 
terest to  the  extent  of  the  claim  will  be  re- 
quired." Armstrong  executed  an  assign- 
ment of  the  policy  to  Benjamin  Hunter, 
and  left  it  with  the  company,  and  both 
were  delivered  by  the  company  to  Hunter. 
Armstrong  died;  and,  from  the  evidence  re- 
ceived and  that  offered,  it  is  to  be  taken 
that  he  died  by  the  hand  of  Hunter,  who 
planned  his  death  before  the  insurance,  in- 
duced him  to  effect  it  and  made  the  assign- 
ment, paid  the  first  and  only  premium  that 
was  paid,  and  took  his  life  for  the  pui-pose 
of  obtaining  the  money  on  this  and  other 
policies.  They  were  not  related  in  any 
way,  and  no  evidence  was  introduced  or 
offered  of  any  interest  in  which  Hunter  had 
in  the  life  of  Armstrong.  There  was  no 
evidence  in  the  case  of  any  intent  to  de- 
fraud or  want  of  good  faith  on  the  part  of 
Armstrong,  and  none  was  offered  to  be 
shown,  nor  any  claim  made  that  there  was 
such.  It  was  not  shown  that  Armstrong 
owed  Hunter,  or  that  the  latter  had  an  in- 
siirable  interest  in  the  life  of  the  deceased. 
The  Court  Held,  That  the  question  of  the 
validity  of  the  policy  must  turn  upon  the 
construction  of  that  instrument  which 
showed  that  the  contract  was  with  Arm- 
strong and  ran  to  his  representative.  No 
debt  being  shown,  no  interest  being  shown, 
nothing  was  shown  to  have  passed  to  the 
assignee.  Judgment  was  ordered  upon  the 
verdict  in  favor  of  plaintiff.  Julia  Arm- 
strong vs.  Mutual  Life  Ins.  Co.  of  N.  Y. 
Circuit  Court  of  U.  S.,  Eastern  District, 
Neio  York.  March  Term,  1882.  Legal  and 
Insurance  Reporter. 

False  Declarations  in  Application  must 
BE  Material  or  Calculated  to  Affect  the 
EiSK  TO  Avoid  the  Policy.  In  April,  1869, 
B.  H.  Gottshelf  was  insiired  by  appellant 
company  for  the  benefit  of  Kudwig  &  Ban- 
chart.  The  policy  was  issued  on  the  faith 
of  a  written  declaration  by  the  appellees 
and  Gottshelf,  wherein  it  was  stated  that 
the  latter  was  insured  for  $5,000  in  the 
MirxB,  Life  Insurance  Company,  which  was 
untrue;  that  he  was  born  Feb.  5,  1819, 
when  in  fact  he  was  born  Feb.  5,  1816;  thai 
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his  father  died  of  old  age  at  93,  when  he 
died  of  nervous  apoplexy  at  82  years;  that 
his  mother  died  of  old  age  at  72,  when  she 
died  at  65  years  of  paralysis  of  the  lungs. 
Held,  That  the  declarations  made  were  im- 
material and  not  calculated  to  affect  the 
risk.  (2)  By  removing  from  Louisville, 
Ky.,  to  and  residing  in  the  State  of  Missis- 
sippi, in  violation  of  the  stipulations  of  the 
policy,  and  without  the  consent  of  the  com- 
pany, the  assured  forfeited  the  policy  in 
this  case,  but  it  was  Held,  That  the  right 
of  the  company  to  insist  upon  the  forfeiture 
of  the  policy  was'  waived  by  the  agent  in 
Loiiisville  continuing  to  receive  the  premi- 
ums after,  and  with  full  knowledge  of  the 
removal,  and  remitting  such  premiums  to 
the  office  of  the  company  in  New  York. 
The  appellees  are  entitled  to  recover.  Judg- 
ment affirmed.  Germania  Life  Ins.  Co.  of 
N.  Y.  vs.  Rudwig  tk  Banchart.  Kentucky 
Court  of  Appeals.  April  13,  1882 — Ohio 
Laiv  Journal. 


Revie^w  of  Some  of  the  British 
Fire  Insurance  Companies  for 
1881— Reports  of  the  Directors 
of  the  various  Companies— Some 
of  the  Strong  Ones  get  hit  Hard. 

Below  will  be  found  a  brief  review  of  the 
business  transacted  last  year  by  British  fire 
insurance  companies  represented  on  this 
Coast,  as  outlined  at  the  annual  meetings 
of  the  said  companies  by  the  directors'  re- 
ports. 

It  will  be  observed  that  generally  the 
year  1881  was  a  very  unfavorable  one  for 
the  foreign  fire  companies,  and  several  in- 
dividual offices  suffered  severely.  It  ap- 
pears that  the  continent  of  Europe  was  a 
bad  field  last  year  for  all  the  companies  do- 
ing business  there.  The  American  business 
seems  to  have  been  the  only  profitable 
branch  enjoyed  by  several  companies. 

In  one  or  two  instances  the  expenses  of 
the  companies  were  exceedingly  heavy,  ow- 
ing to  the  fact  that  the  companies  are  young 
and  seeking  to  extend  and  develop  rapidly. 
This,  coupled  with  an  unusually  severe 
year,  made  the  balance  sheet  look  bad. 

However,  the  epitome  of  the  various  re- 
ports  which    is  presented    below  is    self- 


explanatory  and  very  interesting.  Those 
British  companies  not  noticed  have  not  yet 
published  the  reports  of  their  directors,  but 
will  be  reviewed  hereafter. 

CITY   OF  LONDON   FIBE   INSURANCE   COMPANY. 

The  first  annual  general  meeting  of  the 
shareholders  of  the  above  company  was  held 
June  7.  The  report  of  the  directors  showed 
that  the  year's  business  had  been  very 
profitable,  considering  it  was  an  exceptional 
year  in  fire  insurance.  A  premium  business 
of  over  $525,000,  with  losses  of  $200,000, 
was  stated  by  the  Chairman  as  really  a  very 
satisfactory  beginning.  The  increased  capi- 
tal had  been  issued  successfully,  and  the 
company  had  been  able  to  create  a  reserve 
fund  of  $250,000  in  the  first  year  of  its  ex- 
istance.  The  surplus  on  the  business  of 
the  year  is  $150,095.  The  interest  receipts 
were  $30,000,  but  will  be  much  larger  as 
double  the  amount  has  been  invested.  The 
company  has  invested  in  United  States  and 
Canadian  Government  Securities  $635,920. 
In  summing  up  the  achievements  of  the 
company  in  twelve  months,  the  Chairman 
said  that  they  have  established  a  purely  fire 
insurance  company,  second  only  to  one  in 
the  Kingdom  for  the  amount  of  capital; 
have  completed  arrangements  to  a  great  ex- 
tent over  the  whole  civilized  world  for  the 
transaction  of  business;  have  opened  a 
large  American  business,  and  also  appointed 
over  700  agents  in  England,  Scotland, 
Wales  and  Ireland ;  have  paid  all  losses  ac- 
cruing to  date;  and  paid  a  dividend  of  8 
per  cent,  for  the  time  the  money  of  the 
shareholders  has  been  invested.  The  Di- 
rectors were  particularly  indebted  to  Mr. 
J.  C.  Paige,  their  American  manager,  for 
co-operation  and  assistance. 

COMMERCIAL  UNION  ASSURANCE  COMPANY  OF 
LONDON. 

At  the  twentieth  annual  general  meeting 
of  the  Commercial  Union  Assurance  Co., 
held  in  London  in  April  last,  Mr.  Thomas 
Eussell,  the  chairman,  stated  that  the 
year  just  closed  brought  the  same  tale  of 
progress,  of  satisfactory  development  of  the 
company's  operations  and  of  success.  The 
extension  of  business  in  the  Colonies  and 
in  America  has  received  large  development. 
The  company  has  acqiiired  freehold  premi- 
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ses  in  Bristol,  Philadelphia,  Melbourne, 
Sydney,  New  York,  and  Manchester,  and  a 
leasehold  for  500  years  to  a  freehold  in  Dub- 
'lin  at  a  moderate  rent.  The  fire  account 
shows  a  large  increase  of  premiums  during 
the  year,  and  the  fire  fund  has  been  in- 
creased, also.  The  sum  of  $50,000  was 
brought  into  the  profit  and  loss  fund.  The 
company  now  holds  $1,000,000  in  govern- 
ment stocks,  representing  about  the  amount 
of  our  reserve  fund.  The  branch  and  agency 
balances  show  an  increase  of  $120,000,  due 
to  the  extension  of  branches  and  agencies 
at  home  and  abroad.  Mr.  Holborn  thought 
the  fire  department  did  not  present  so  de- 
lightful a  picture  as  had  been  placed  before 
them,  and  that  more  precautionary  meas- 
ures should  be  taken  against  losses.  The 
chairman  explained  that  part  of  the  ex- 
penses on  the  fire  and  marine  departments 
which  had  very  much  swelled  the  general 
expenses  of  the  year,  were  due  to  the  pur- 
chase money  paid  for  two  splendid  busi- 
nesses in  Australia.  The  total  fire  and  ma- 
rine income  for  the  year  was  $5,533,642, 
and  the  total  expenditures  $5,054,269;  pre- 
mium receipts  being  $4,603,339,  and  losses 
$3,137,619,  or  68  per  cent.  of.  losses  to  pre- 
miums.    The  report  was  adopted. 

FIRE   INSURANCE  ASSOCIATION   OF   LONDON. 

April  5th  the  annual  meeting  of  the  Fire 
Insurance  Association  of  London  was  held 
at  the  home  office,  there  being  a  crowded 
attendance.  The  reports  and  accounts  of 
the  year  1881  being  submitted.  Colonel 
Kingscote,  chairman,  stated  it  was  with 
great  satisfaction  that  he  met  the  share- 
holders with  a  statement  which  was  marked 
with  so  much  real  progress.  Already  the 
company  had  attained  a  position  of  great 
favor  with  the  public,  both  at  home  and 
abroad,  and  the  confidence  thus  shown  was 
very  gi-atifying  to  all.  The  losses  during 
the  year  were  but  46  per  cent,,  which  was  a 
very  satisfactory  feature  considering  that 
the  normal  per  cent,  is  from  55  to  60,  and 
also  that  the  year  was  one  noted  for  its  nu- 
merous fires  and  heavy  percentage  of  loss  to 
a  majority  of  companies.  The  investments 
of  the  company  have  increased  some  $35,- 
000  in  value,  yet  are  allowed  to  stand  at 
cost  price  in  the  assets.     The  directors,  in 


approaching  the  consideration  of  a  divi- 
dend, felt  that  their  first  duty  in  the  inter- 
ests of  the  shareholders  was  to  strengthen 
the  reserves,  and  to  begin  by  placing  the 
Association  on  a  strong  basis  and  firm  foun- 
dation. After  giving  effect  to  a  dividend 
equalling  6  per  cent,  for  1881,  an  amount 
was  left  of  $162,500  to  carry  forward  to  add 
to  the  reserve  of  $250,000,  giving  the  Asso- 
ciation a  fund  in  hand,  exclusive  of  their 
capital,  equal  to  58  per  cent,  of  their  pre- 
mium income.  Alderman  Fowler,  M.  P., 
and  Mr.  Joseph  Lurr  expressed  themselves 
as  very  much  pleased  with  the  report  and 
remarks  of  the  chairman.  Mr.  Clirehugh, 
the  general  manager,  being  called  upon,  ap- 
pealed to  the  shareholders  to  second  the 
efforts  of  the  directors  and  staff  to  aid  the 
Association.  Thanks  were  returned  and 
the  meeting  adjourned. 

GUARDIAN   INSURANCE    COMPANY   OF   LONDON. 

June  7th,  the  annual  general  meeting  of 
the  Guardian  Insurance  Company  was  held 
at  the  home  office,  Augustus  Prevost,  Esq., 
the  chairman  of  the  Board  of  Directors,  pre- 
siding. The  report  of  the  directors  was 
read,  showing  improvements  in  the  life 
business  of  the  company.  The  fire  busi- 
ness showed  net  fire  premiums  of  $1,419,- 
772,  and  losses  of  $1,048,233,  or  73  per 
cent.  These  heavy  losses  were  spread, 
more  or  less,  over  the  entire  year.  After 
adding  $47,500  to  the  premium  reserve 
fund  the  fire  account  balance  of  profit  show- 
ed only  $6,442.  The  premium  reserve  fund 
to  cover  unexpired  policies  now  stands  at 
$637,500,  and  the  fire  general  reserve  fund 
at  $1,415,000,  making  an  aggregate  fund 
(apart  from  shareholders'  capital)  of  $2,- 
052,500  to  meet  fire  claims.  The  chairman 
stated  that  in  addition  to  the  increased 
number  of  fires  last  year,  the  competition 
had  been  very  severe,  and  extra  expense 
was  therefore  necessary  to  get  premiums. 
The  directors,  after  such  an  unsatisfactory 
year,  thought  it  not  advisable  to  recommend 
a  higher  dividend  than  60  shillings  per 
share  ($350,000).  The  chairman  also  stated 
that  there  is  an  increasing  difficulty  in  find- 
ing securities  yielding  as  good  a  rate  as 
heretofore.  Notwithstanding  the  severe 
losses  of   the  past  year,  the  directors  have 
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every  reason  to  be  satisfied  with  the  repre- 
sentatives of  the  various  branches,  both  at 
home  and  abroad.  Mr.  Latham,  a  share- 
holder, said,  as  proprietor  in  four  insur- 
ance companies,  he  could  confirm  what  had 
been  said  with  reference  to  the  heavy  losses 
of  the  past  year.  A  vote  of  thanks  was 
tendered  the  chairman  and  Board  of  Di- 
rectors, and  the  report  was  adopted. 

LANCASHIRE    INSURANCE    COMPANY    OF    MAN- 
CHESTER. 

On  March  9th  the  30th  annual  meeting  of 
the  Lancashire  Insurance  Company  of  Man- 
chester, was  held  at  the  home  office,  Mr. 
Nathaniel  Shelmerdine  presiding.  The  re- 
port of  the  directors  showed  a  handsome 
business  in  1881  in  the  life  department. 
The  accounts  of  the  fire  branch  showed 
over  $2,784,000  in  premiums  to  $1,929,000 
in  losses;  while  the  total  fire  income  showed 
a  net  profit  of  over  $92,000  over  and  above 
the  fire  losses,  expenses  and  commissions 
for  the  year.  This  being  carried  to  the 
profit  and  loss  account,  together  with  the 
balance  for  1880,  interest,  and  profit  on  in- 
vestment, aggregated  assets  of  $2,300,623, 
of  which  over  $2,000,000  remained  in  the 
fire  insurance  and  general  reserve  fund, 
after  paying  $270,000  dividends  and  $27,- 
OOO  in  taxes  to  Foreign  States.  This  satis- 
factory result  placed  the  shareholders  in 
good  humor  notwithstanding  the  slight  loss 
in  fire  assets  and  premium  income  and  in- 
creased ratio  of  losses  to  premiums. 

LION    EIRE    INSURANCE    COMPANY    (LIMITED). 

On  the  23d  of  May,  the  Lion  Fire  Insur- 
ance Company  of  London  held  the  general 
meeting  of  its  shareholders.  The  directors 
submitted  their  report,  showing  the  premi- 
um income  for  1881  to  have  been  $750,225, 
and  the  fire  losses,  $540,208,  or  72  per  cent. 
The  expenses  of  management  amounted  to 
$431,300.  The  total  income  was  $779,213, 
and  the  total  expenditures,  $971,708.  The 
directors  frankly  admitted  that  this  result 
could  not  be  regarded  as  satisfactory,  but 
believed  that  when  certain  special  circum- 
stances attending  the  company's  operations 
were  taken  into  consideration,  including 
the  fact  that  last  year  was  an  unusually 
disastrous  one  for  all  fire  companies,  it  will 
be  seen  that  the  position  of  the  company  is 


one  calculated  to  inspire  confidence  in  the 
future,  pointing  to  early  development  and 
success.  The  company's  business,  embrac- 
ing home,  colonial,  foreign  and  American 
branches,  involved  in  its  establishment  a 
proportion  of  expenditure  altogether  abnor- 
mal; and  this  necessity,  coupled  with  the 
admitted  exceptional  magnitude  of  the  loss- 
es by  fire  in  1881,  seriously  affected  the  re- 
sult. The  chairman,  in  speaking  of  the  re- 
port, laid  stress  upon  the  expenses  involved 
in  paying  commissions  in  France  for  a  long 
term  in  advance.  But  the  directors  had 
eliminated  many  bad  features,  had  got  rid 
of  the  marine  business  which  proved  a  loss. 
The  company  was  now  prepared  to  do  a 
'large  business.  Sir  Henry  Hoare  observed 
that  unless  the  directors  could  prove  that 
it  was  not  intended  to  make  any  call  upon 
the  capital  at  the  present  time,  he  thought 
the  best  thing  that  could  be  done  was  to 
wind  up  the  company.  He  really  did  not 
believe  that  they  were  solvent,  for  it  was  a 
fact  that  their  reserve  fund  was  positively 
annihilated.  He  thought  it  well  to  bring 
these  things  up  before  the  public.  The 
chairman  in  reply  said  they  looked  upon 
the  company  as  entirely  solvent.  It  was 
true  the  directors  had  been,  unfortunately, 
compelled  to  dip  rather  deeply  into  the  re- 
serve fund,  but  the  capital  remained  intact, 
and  his  colleagues  believed  that  they  had 
now  arrived  at  the  deepest  part  of  the  mud. 
He  thought  there  was  every  possibility  of 
the  company  coming  out  all  right.  The 
directors  were  anxious  to  avoid  a  call  on 
the  capital.  Sir  Henry  Hoare  withdrew  his 
motion  to  wind  up  the  company,  amidst 
cheers,  and  the  report  was  carried  unani- 
mously. The  proceedings  terminated  with 
a  hearty  vote  of  thanks  to  the  chairman. 

LIVERPOOL    &    LONDON    &    GLOBE     INSURANCE 
COMPANY. 

The  46th  annual  general  meeting  of  the 
proprietors  of  this  company  was  held  May 
19th  in  Livei-pool.  The  directors  submit- 
ted their  report  and  accounts,  showing  the 
results  of  the  company's  transactions  dur- 
ing the  past  year.  In  the  fire  department, 
the  report  stated  that  the  excessive  com- 
petition referred  to  in  the  recent  annual  re- 
ports of  the  company  continues  to  prevail, 
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and  the  consequent  reduction  of  rates  has 
caused  the  past  year  to  be  an  unsatisfactory 
one  to  fire  insurance  companies  generally. 
The  directors,  under  these  circumstances, 
feel  much  satisfaction  in  being  able  to  de- 
clare a  profit,  although  it  is  much  less  than 
that  obtained  in  former  years,  and  to  report 
that  they  have  added  to  their  business. 
The  chairman  said:  As  long  as  this  ex- 
treme competition  lasts  it  will  be  in  vain  to 
expect  large  profits,  or  perhaps  any  profit, 
on  fire  insurance;  but,  no  doubt,  in  the 
course  of  time,  when  others  have  had  expe- 
rience of  the  effects  of  unprecedentedly  low 
premiums,  wiser  counsels  will  prevail  and 
rates  will  be  established  which  will  be  fair 
both  to  the  insurers  and  to  the  assured. 
Sir  Charles  Nicholson,  in  seconding  the 
motion  to  adopt  the  report,  alluded  to  the 
unrivaled  position  and  strength  of  the  com- 
pany and  its  complete  organization  both  at 
home  and  abroad.  The  fire  premium  in- 
come in  1881  was  over  $5,688,000  and  the 
fire  losses  $3,632,493.  The  report  was 
fire  account  now  stands  at  $6,279,059,  an 
the  meeting  voted  to  the  chairman,  audit- 
ors, directors,  and  various  local  boards. 

LONDON  AND  LANCASHIRE  OF  LIVERPOOL. 

April  27th,  the  twentieth  annual  meeting 
of  the  London  and  Lancashire  Insurance 
Company  was  held  in  Livei-pool.  Mr.  Dun- 
can Graham,  the  chairman,  in  moving  the 
adoption  of  the  annual  report,  stated  that 
the  past  year  had  been  an  unsatisfactory 
one,  both  at  home  and  abroad.  The  losses 
had  been  heavier  and  the  premiums  less 
than  in  1880.  In  many  of  the  best  agencies 
fires  of  considerable  number  and  magnitude 
had  occurred.  However,  he  had  to  add,  as 
consolation  for  the  stockholders,  that  dur- 
ing the  last  four  years  the  company  had 
made  a  profit  of  $660, (  00,  speaking  in  round 
numbers,  upon  its  fire  business,  and  of  that 
sum  only  $20,000  had  been  distributed  in 
dividends,  because  the  rest  of  the  dividends 
during  those  four  years  had  been  furnished 
by  interest  on  investments  and  other  sources 
of  profit,  and  consequently  the  sum  of  $640,- 
000  had  been  carried  forward  to  the  reserve 
fund,  which  now  stands  at  $1,050,000.  The 
fire  premiums  in  1881  were  $2,145,015,  and 
the  fire  losses  $1,674,986,  or  78  per   cent. 


The  total  income  was  $2,262,827,  and 
the  total  expenditures  $2,414,198,  show- 
ing a  debit  balance  of  over  $151,000.  A 
modified  dividend  of  5  per  cent,  was  then 
declared,  and  the  report  was  adopted.  The 
net  fire  surplus  of  the  company  stands  at 
$469,257,  being  a  reduction  of  about  $90,- 
000  from  a  year  ago.  All  the  stockholders 
present  at  the  meeting  expressed  themselves 
as  perfectly  satisfied  with  the  manner  in 
which  the  business  had  been  managed, 
however  miach  they  might  deplore  the  un- 
favorable results  of  the  year. 

LONDON  AND  NORTHWESTERN  FIRE  INSURANCE 
COMPANY  OF  MANCHESTER. 

March  29,  1882,  the  3d  annual  general 
meeting  of  the  above  company  was  held, 
when  the  directors  submitted  their  report 
of  the  operations  of  the  company  for  the 
year  ending  December  31,  1881.  The  paid 
up  capital  was  stated  to  have  augmented  to 
over  $300,000.  In  common  with  other 
offices,  the  company  suffered  severely  from 
the  unusual  number  of  fires  of  the  past 
twelve  months.  The  proportion  of  the  ex- 
penses of  management  were  also  unusually 
great,  being  largely  attributable  to  the  extra 
expenditure  of  opening  new  branches.  The 
Board  were  satisfied,  however,  that  the 
ratio  would  become  smaller  as  the  business 
of  the  company  continues  to  develop.  The 
report  was  adopted. 

LONDON   AND   PROVINCIAL   FIRE    INSURANCE 
COMPANY. 

In  February  an  extraordinary  general 
meeting  of  the  above  company  was  held,  at 
which  Mr.  E.  C.  Morgan,  chairman,  stated 
that  the  directors  had  no  accounts  to  pre- 
sent, but  woiild  say  that  in  the  two  months 
the  company  had  been  working,  over  $50,- 
000  in  premiums  had  been  taken,  while  the 
losses  were  nominal.  All  the  capital  was 
fully  subscribed,  and  the  company  was 
working  on  the  tariff  system.  Mr.  Wil- 
liams, the  General  Manager,  stated  that  if 
they  had  chosen  to  accept  risky  business, 
the  premiums  obtained  might  have  been 
largely  increased,  as  he  had  declined  a  great 
many  proposals  of  insurance.  The  share- 
holders, with  pleasure,  voted  thanks  to  the 
chairman  and  directors  for  the  attention 
they  had  given  to  the  company. 
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MANCHESTER  FIRE  INS.  CO.  OF  MANCHESTER. 

February  14,  1882,  the  58th  annual  meet- 
ing of  the  shareholders  of  the  above  com- 
pany was  held,  when  the  directors  placed 
before  them  the  annual  report  for  1881. 
This  was  read  and  revealed  a  very  un- 
satisfactory business  last  year,  the  losses 
having  amounted  to  nearly  $1,000,000, 
or  about  80  per  cent,  of  the  premiums. 
The  entire  expenditures  of  the  year  were 
$1,436,679  as  against  $1,252,672  of  income, 
thereby  cutting  into  the  net  surplus  over 
$230,000.  The  directors  stated  that  the  un- 
satisfactory result  indicated  above  was  chiefly 
due  to  the  unprecedented  number  of  losses 
on  the  continent.  In  Paris,  and  in  France 
generally,  the  company  was  particularly  un- 
fortunate, and  the  business  of  Berlin,  St. 
Petersburg  and  Vienna  was  likewise  unfa- 
vorable. The  other  foreign  agencies  did  a 
good  and  profitable  business,  and  the  home 
business  was  favorable,  the  losses  having 
reached  about  65  per  cent. 

NORTH   BRITISH   AND   MERCANTILE  INS.  CO.  OF 
LONDON. 

The  72d  annusd  general  meeting  of  the 
above  company  was  held  at  Edinburgh  on 
Tuesday,  April  4,  1882,  Mr.  John  White 
Cater,  chairman  of  the  London  Board,  pre- 
siding. The  report  of  the  directors  was 
submitted,  showing  that  the  number  and 
loss  by  fire,  both  at  home  and  abroad,  had 
been  above  the -average  for  previous  years. 
Notwithstanding  this,  it  was  shown  that 
the  paid-up  capital  had  been  increased  by 
$250,000,  and  the  reserve  augmented  by  the 
same  amount.  The  aggregate  amount  stand- 
ing to  the  credit  of  the  fire  business  at  the 
end  of  1881  was  $8,592,975,  being  an  in- 
crease of  nearly  $10,000,  after  payment  of 
dividends.  The  direciors  stated  that  the 
financial  resources  of  the  company  are  not 
only  stronger  than  a  year  ago  but  the  paid- 
up  capital  and  reserves  are  also  greater  than 
at  that  date.  The  shareh  Iders  in  the  com- 
pany adopted  the  report  unanimously,  and 
re-elected  the  retiring  directors. 

QUEEN    INSURANCE   COMPANY. 

May  19th,  the  directors  of  the  Queen  In- 
surance Company  of  Liverpool  presented 
their  24th  annual  report  to  the  sharehold- 
ers, when  it  was  shown  that  the  fire  premi- 


ums of  the  past  year,  less  reinsurances,  were 
$2,910. OuO,  and  the  fire  losses  $2,279,500,  or 
78  per  cent.  The  directors  regretted  the 
unusuallj'  heavy  loss  ratio  thus  recorded, 
but  drew  consolation  from  the  fact  that  the 
experience  of  the  Queen  was  by  no  means 
exceptional,  the  majority  of  the  fire  offices 
having  suffered  severely  during  the  period 
under  review.  The  continental  business, 
which  had  largely  contributed  to  the  loss 
on  the  year,  has  been  closely  revised,  and 
certain  sections  which,  although  yielding  a 
large  premium  income,  did  not  appear  to 
the  directors  to  give  promise  of  an  early 
and  sufficiently  satisfactory  improvement, 
have  been  cut  off.  The  increase  in  premi- 
um income  is  largely  derived  from  the 
United  States,  where  the  changes  referred 
to  in  the  last  report  are  working  satisfac- 
tory. The  progress  of  the  life  branch  for 
the  year  was  shown  to  be  very  gratifying. 
The  net  sui-plus  on  fire  account  stands  at 
$586,911,  the  reduction  from  last  year  being 
occasioned  by  the  heavy  losses  of  1881. 
Owing  to  this  same  cause,  the  total  expend- 
itures on  fire  account  exceeded  the  total  in- 
come by  $216,698  for  the  year.  The  report 
was  adopted. 

SCOTTISH   I.MPERL\L   INSURANCE   COMPANY. 

May  4th,  the  annual  general  meeting  of 
the  shareholders  of  the  Scottish  Imperial 
Insurance  Company  was  held  at  the  home 
office  in  Glasgow.  It  was  shown  that  the 
fire  premiums  were  about  $620,000  and  the 
fire  losses  about  $530,000.  The  total  ex- 
penditures in  the  fire  department  were  some 
$100,000  in  excess  of  the  income,  conse- 
qiiently  the  directors  thought  it  proper  that 
no  dividend  be  paid.  The  directors  report- 
ed that  the  year  was  most  unfavorable  for 
fire  insurance  generally,  owing  in  a  great 
measure  to  an  exceptional  number  of  fires 
on  the  continent  of  Europe.  In  the  life 
branch  it  was  shown  that  the  business  of 
the  past  year  was  very  gratifjnng.  "While 
regretting  the  unfavorable  result  of  the 
year's  business  in  the  fire  department,  the  j 
directors  had  every  confidence  in  the  future  I 
prosperity  of  the  company. 

SCOTTISH     UNION    AND    NATIONAL    INSURANCE 
COMPANY   OF   EDINBURGH. 

The  57th  annual  meeting  of  the   above 
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company  was  held  May  3,  1882.  The  di- 
rectors reported  the  continued  progress  and 
well-being  of  the  company.  In  the  fire  de- 
partment the  net  premiums  amounted  to 
over  $999,000,  and  the  fire  losses  were  less 
than  $540,000.  Thetotal  expendituers  in  the 
fire  department,  including  losses,  commis- 
sions, etc.,  were  less  than  $800,000,  leaving 
$200,000  free  profit.  In  regard  to  the  Amer- 
ican branch,  the  directors  reported  that  the 
business  had  been  continuously  developed 
during  1881,  by  the  care  and  energy  of  Mr. 
M.  Bennett,  Jr.,  and  had  been  extended, 
with  certain  limitations  and  provisions  for 
safety,  to  the  Pacific  Coast  and  to  Canada. 
The  directors  regard  the  results  of  the  past 
year's  operations  in  America  as  highly  sat- 
isfactory, not  only  in  respect  of  the  large 
amount  of  premiums  received,  but  still 
more  of  the  prudence  and  discrimination 
which  have  been  exercised  in  the  appoint- 
ment of  agents,  the  selection  of  business, 
and  the  avoiding  of  ineligible  risks.  To 
meet  the  requirements  of  the  laws  of  this 
coi\ntry  about  $750,000  had  been  invested  in 
the  United  States.  The  whole  of  the  stocks 
and  bonds  held  by  the  company  having  been 
valued  on  December  31st,  were  found  to  be 
worth  $150,000  more  than  what  they  stand 
at  in  the  balance  sheet.  The  stockholders 
expressed  themselves  as  satisfied  with  the 
report,  which  was  unanimously  adopted. 

STANDARD  FIRE   OTTICE   OF   LONDON. 

On  the  29th  of  March  the  ordinary  gen- 
eral meeting  of  the  Standard  Fire  Office 
was  held  in  London,  there  being  a  very 
large  attendance  of  share-holders.  The  di- 
rectors presented  their  report,  showing  a 
profitable  business  during  the  year  1881. 
The  reserve  fund  still  stands  at  $50,000. 
The  percentage  of  loss  sustained  during  the 
year  was  above  the  average,  but  the  direct- 
ors did  not  consider  that  it  was  unsatisfac- 
tory, having  regard  to  the  exceptionally  un- 
profitable character  of  the  fire  insurance 
business  generally  for  1881.  The  directors 
reported  to  the  shai-e-holders  the  extension 
of  the  business  to  the  United  States  of 
America,  which  was  believed  would  be  the 
means  of  largely  increasing  the  premium 
income  of  the  company.  In  connection  with 
this  step  the  directors,  after  a  fall  investi- 


gation, acquired,  as  a  nucleus  for  the  com- 
pany's operations,  the  good  will  of  the  New 
York  City  Insurance  Company.  The  tnis- 
tees  of  the  company  in  the  United  States 
appointed  by  the  Directors  were,  General 
U.  S.  Grant,  Wm.  A.  Wheelock  and  John  J. 
McCook.  To  meet  the  requirements  of  the 
insurance  laws  of  New  York,  Ohio  and 
other  States  demanding  a  deposit,  a  consid- 
erable sum  had  been  displaced,  and  to  meet 
this  displacement  the  directors  decided  to 
increase  the  paid  up  capital  to  $1,015,000 
by  means  of  a  call  of  $10  per  share.  This 
and  all  other  action  by  the  directors  was 
adopted  by  the  share-holders. 


The  Wonderful  Business  and  Ex- 
perience of  Fifty-three  Ameri- 
can Life  Insurance  Companies 
from  Date  of  Organization 
down  to  January  1,  1882  — 
Interesting  Comparisons  of  Fi- 
nancial Results. 

The  tremendous  growth  of  life  insurance 
in  America  during  the  past  forty  years  is 
regarded  as  one  of  the  wonders  of  the  Nine- 
teenth Century.  To  more  than  faintly  out- 
line the  results  of  this  business  within  a 
brief  space  necessitates  the  employment  of 
statistics;  and  figures,  however  attractive 
they  may  appear  to  the  few,  have  the  repu- 
tation, to  say  the  least,  of  being  dreary  sub- 
jects of  contemplation  to  the  many. 

However,  when  such  a  vital  matter  is  to 
be  reviewed  at  all,  it  were  better  that  it  be 
done  thoroughly  and  fully,  and  as  clearly 
as  possible,  that  the  comparatively  un- 
trained mind  may  thereby  be  enabled  to 
grasp  the  extent  of  the  subject  and  compre- 
hend its  marvelous  magnitude. 

What  life  insurance  will  do  for  this  or 
that  individual,  this  or  another  class  of 
people,  has  been  dwelt  upon  so  continuously 
by  press,  pulpit,  courts,  legislators,  and 
agents,  as  to  appear  almost  threadbare. 
The  time  was  when  a  large  portion  of  the 
press  and  pulpit  decried  the  benefits  of  life 
insurance,  but  that  sentiment  has  given 
place  to  an  opposite  feeling. 

Like  all  great  pro^cts,  interests  and  pro- 
gressive movements,  that  have  marked  the 
pages  of  Time,  life  insurance  in  every  de- 
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partment  has  been  subjected  to  the  severest 
tests— to  the  most  thorough  and  minute 
examination —often  to  the  most  scathing 
detraction.  To  say  that  this  great  bus'iness 
has  weathered  all  storms  and  rides  secure 
and  triumphant  upon  the  sea  of  public 
opinion  is  the  truth,  but  not  the  whole 
truth.  Life  insurance,  based  upon  known 
principles  and  years  of  experience,  stands 
to-day  \ipon  a  foundation  second  to  no 
other  financial  interest.  The  solvency  of 
our  American  Companies  has  been  put  to 
the  most  searching  tests;  for  months  their 
books  and  accounts  have  been  examined  by 
actuaries  and  expert  accountants  under 
official  supervision;  their  securities  have 
been  appraised  by  keen-eyed. business  men; 
the  entire  system  of  their  operations  have 
been  searched  through  and  through,  and 
the  result  of  this  vigilant  inquisition  has 
shown  that  their  ratio  of  failures  to  liabili- 
ties has  been  utterly  insignificant — that  in 
no  other  business  throughout  the  country 
has  there  been  anythfng  approaching  to 
the  measure  of  their  seciirity. 

We  propose  now  to  show  the  extent  to 
which  the  people  of  the  United  States  have 
invested  in  this  great  business,  and  to  that 
end  we  make  use  of  some  figures  obtained 
by  The  Tribune  of  Chicago  and  published  in 
that  journal  on  June  3,  1882.  These  statis- 
tics represent  the  legitimate  life  insurance 
business  of  the  fifty-three  American  compa- 
nies doing  business  in  the  United  States 
from  their  organization  to  Jan.  1,  1882. 
"Prudential"  or  "industrial"  business  has 
been  eliminated  from  these  totals;  neither 
is  that  semblance  of  life  insurance,  which, 
under  various  guises  and  forms,  is  offered 
by  assessment,  co-operative  societies,  in- 
cluded, because  it  is  not  the  real  article. 

PREMIUMS  vs.   CLAIMS  PAID. 

We  wiU  now  direct  the  reader's  attention 
to  the  following  figures: 

Amount  paid  in  premiums  by  pol- 
icy-holders to  the  companies  from 
the  beginning  to  January  1, 1882..$1,154,739,618  55 

Since  their  organization  the  compa- 
nies have  paid  to  the  representa- 
tives of  deceased  policy-holders 
for  death  losses,  and  to  living  pol- 
icy-holders for  matured  endow- 
ments, dividends,  etc 1823,897,313  37 


The  existing  policy  -  holders  stand 
credited  with  the  combined  assets 
of  all  the  companies  January  1, 
1882,  held  in  trust  by  the  compa- 
nies to  meet  their  claims  as  they 
mature,  amounting  lo 468,611,788 


Amount  paid  to  policy-holders  and 

held  in  trust  for  them $1,292,439,108  30 

Deduct  total  premiums  received  by 

all  companies  from  beginning  to 

January  1,  1882 1,164,739,618  55 

Showing  a  balance  received  in  in- 
terest, rents,  etc.,  by  the  compa- 
nies to  January  1,  1882,  in  excess 
of  the  amount  required  to  pay  all 
expenses  of  management,  amount- 
ing to $137,699,489  75 

In  other  words,  the  total  receipts  from 
policy-holders  from  the  beginning  to  Jan.  1, 
1882,  increased  by  the  interest,  rents  and 
receipts  of  the  companies  from  all  other 
sources,  have  enabled  the  companies  to  pay 
all  losses  and  running  expenses,  and  have 
on  hand  Jan.  1,  1882,  $468,541,788-.93  assets 
belonging  to  the  policy-holders  to  meet  ex- 
isting policy  contracts  as  they  mature .  Thus 
it  will  be  seen  that  while  all  claims  have 
been  satisfied,  the  companies,  by  careful 
and  wise  management,  have  invested  their 
surplus  receipts  in  such  a  manner  as  to  ac- 
cumulate $137,699,489,  besides  holding  a 
sum  in  reserve  equal  to  the  balance  of  the 
premium  receipts  not  called  for  to  pay 
claims.  Thus  is  refuted  the  hackneyed  as- 
sertion that  the  policy-holder  receives  little 
in  return  for  the  premiums  he  pays.  As 
shown  above,  the  policy-holders  have  been 
repaid  over  71  cents  of  every  dollar  they 
have  paid,  and  the  remaining  29  cents  of 
each  dollar,  under  the  fostering  care  of  the 
companies,  have  been  increased  to  40  cents 
and  is  now  held  to  pay  claims  whenever 
presented. 

ANOTHER  POPULAR  ERROR  EXPLODED. 

During  the  years  of  inflated  business  im- 
mediately succeeding  the  war,  there  were 
numerous  projects  initiated  all  over  the 
country,  many  of  which  failed  when  revul- 
sion in  financial  circles  set  in.  Amongst 
these  were  some  life  insurance  companies, 
and  it  has  been  often  asserted  by  uninform- 
ed persons  that  the  failures  of  these  life  in- 
surance companies  did  more  evil  than  all 
the  others  did  good.    But  in  the  light  of 
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facts  these  reckless  assertions  are  entirely 
disproved.  The  total  losses  to  policy-hold- 
ers by  failures  of  life  insurance  companies 
has  been  about  $12,000,000.  The  total 
amount  of  premiums  paid  to  January  1, 
1882,  were  $1,154,739,618.55,  which  gives 
the  percentage  of  loss  at  the  almost  insig- 
nificant ratio  of  a  small  fraction  over  one 
per  cent. 

AMERICANS    INTERESTED    IN  LIFE  INSURANCE. 

Fanatical  people  who   delight    to   decry 

legitimate  life  insurance,  often  assert  that 

but  few  people  are  interested  in   existing 

insurances. 

On  January  1,  1882,  the  number  of  Policy- 
holders in  the  United  States  were 732,704 

The  Probate  Courts  records  show  an  aver- 
age of  6  heirs  to  each  estate 6 

Multiplying  gives  the  number  of  benefici- 
aries lepresented  by  732,704  policies, 
averaging  six  to  each  estate 4,396,224 

Add  Policy-holders.  Jan,  1,  1882 732,704 

Gives  the  number  of  persons  interested  in 
existing  insurances,  January  1,  1882,  at  5,128,928 

Thus  we  find  that  there  are  over  5,000,000 
persons  interested  in  life  insurances  in 
these  53  companies,  and  as  the  population 
of  the  United  States  (census  of  1880)  is 
50,155,783,  it  shows  that  about  1  in  10  are 
interested  in  life  insurance.  The  popula- 
tion of  the  New  England  States  is  but 
4,011,312,  while  the  great  cities  of  New 
York,  Philadelphia,  Brooklyn,  Chicago 
Boston,  Baltimore,  St.  Louis,  Cincinnatti, 
San  Francisco,  New  Orlean,  and  Cleveland 
combined  is  but  5,034,760,  or  nearly  100,- 
000  less  than  the  persons  interested  in  this 
wonderful  business.  Further  than  this, 
there  were  9,945,916  families  in  the  United 
States,  (census  of  1880)  which  shows  an 
average  of  policies  of  1  in  13^.  The  adult 
male  population,  according  to  the  last 
census,  is  about  10,000,000,  so  that  one  in 
thirteen  males  are  insured. 

SOME    STARTLING    COMPARISONS. 

To  still  further  bring  vividly  before  the 
mental  vision  the  magnitude  of  the  life  in- 
surance interests  in  this  country  it  is  only 
necessary  to  compare  them  with  other 
more  familiar  objects  of  like  nature  in  a 
financial  way.  There  are  many  people  in- 
terested in  the  building  and  running  of  rail- 
roads who  never  dream  of  there  being  such 


a  matter  of  importance  as  a  life  insurance 
company.  Yet,  while  the  cost  of  all  the 
railroads  in  New  England  (see  Poor's  Man- 
ual, 1881)  was  $306,870,237,  the  assets  of 
these  life  insurance  companies,  Jan.  1, 
1882,  was  $468,541,788.93,  or  an  excess  of 
$161,671,551.93  invested  in  life  insurance 
more  than  is  invested  in  the  railroads  of  all 
the  New  England  States. 

There  is  not  a  ward  politician,  from  Maine 
to  California,  but  that  has  a  knowledge  of 
the  National  Banks.  The  patriots  who 
make  our  laws  and  the  other  patriots 
who  obey  those  laws,  or  break  them  as  the 
case  may  be,  are  equally  agreed  that  the  in- 
terests involved  in  the  National  Banking 
system  are  enormous.  Let  us  then  insti- 
tute a  comparison: 
Assets  of  life  insurance  compnnies 

Jan.  1,  1882 $468,541,788  93 

Circulation  of  all  the  National 
Banks,  1882  (see  Controller's  state- 
ment, June  1,  1882 358,986,000  00 


Excess  of  life  insurance  assets  . . .    $109,.555,788  93 

Assets  of  life  insurance  companies 
Jin.  1,1882 468,541,788  93 

Capital  stock  of  all  the  National 
Banks,  1882  (see  Controller's  state- 
ment March  1,1882) 469,410,202  00 


$868,413  07 


Excess  of  latter,  only 

Amount  paid  in  premiums  by  pol- 
icy-holders to  Jan.  1, 1882 1,154,739,618  55 

Individual  deposits  in  all  the  Na- 
tional Banks  (see  Controller's 
statement  March  11,  1882 1,036,675,078  00 


Excess  of  amount  invested  in  life 
insurance $108,164,540  55 

THE  NATIONAL  DEBT. 

But  while  railroads  and  National  Banks 
may  be  of  interest  to  classes,  the  great  Na- 
tional debt  of  the  United  States  is  some- 
thing all  may  comprehend.  Its  payment 
will  require  many  years  of  the  nation's  sur- 
plus revenue,  even  should  peace  and  pros- 
perity continue  at  home  and  abroad.  Over 
its  knotty  problems  the  wisest  statesmen  of 
the  nation  have  puzzled  their  brains.  Soph- 
omoric  editors  and  orators  have  written  and 
harangued  the  people  upon  the  immensity 
of  this  national  debt,  and  yet  it  exceeds  the 
amount  of  insurance  in  force  by  a  trifle  less 
than  $52,000,000.  The  exact  figures  are  as 
follows: 
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Total  amount  of  Insurance  in  force 

in  all  the  companies  Jan.  1,  1882.. f  1,6*9,484,953  16 
National  debt,  less  cash  in  treasury 

(see  statement  of  Secretary  of  the 

Treasury  June  1,  1882) 1,701,475,157  00 

Excess  of  National  debt,  only $51,990,203  84 

COMPARED  WITH  FIRE  INSURANCE. 

There  are  a  great  many  persons  who  be- 
lieve in  insuring  their  property  against  loss 
by  fire,  yet  who  do  not  believe  in  life  insur- 
ance. The  excuses  given  in  many  instances 
are,  "It  don't  pay!"  "We  have  to  wait  too 
long  to  get  our  money  back! "  To  the  first 
objection  it  may  be  tnathfuUy  answered 
that  no  kind  of  investment  was  ever  made 
in  the  world  so  wide-reaching  in  its  profit- 
ableness as  an  investment  in  a  life  insur- 
ance policy.  Not  only  is  the  percentage  of 
retui-n  ample,  but  the  money  paid  for  claims 
by  life  insurance  companies  goes,  in  90  per 
cent,  of  the  cases,  where  it  does  the  most 
good.  When  the  widow  and  orphan  is  left 
by  the  husband  and  father  who  has  carried 
an  insurance  on  his  life  it  is  found  to  have 
been  money  well  expended.  Yet,  the  ma- 
chinery of  the  life  insurance  business  is 
such  that  the  payments  of  claims  do  not  at- 
tract so  wide  attention  as  the  payment  of 
fire  losses.  A  fire  of  ordinary  magnitude  is 
flashed  on  the  wings  of  the  telegraph  to  ev- 
ery city  of  importance,  and  an  account  of 
the  loss  sustained  and  of  the  amount  of  in- 
surance appears  in  ten  thousand  newspa- 
pers before  the  ashes  are  cool.  A  score  of 
insured  lives  may  cease  and  the  brief  record 
of  the  village  newspaper  is  all  the  publicity 
that  is  given  to  any  of  them.  But  never- 
theless there  is  a  vast  difference  in  the  bus- 
iness of  life  insurance  when  compared  with 
fire  insurance : 

The  life  insurance  payments  to  policy- 
holders in  1881  aggregated $58,388,283  00 

The  fire  insurance  payments  for  losses 
in  1880  (see  official  statements  of 
1881  of  153  American  and  foreign 
companies) 39,302,862  00 


Excess  ot  life  insurance  payments.. $19, 075,421  00 

COMPARISON     WITH     THE     GOLD    AND     .SILVER 
PRODUCT, 

Here  on  the  Pacific  Coast  the  thoughts  of 
men  have,  to  a  great  extent  since  1849, 
been  directed  to  the  production  of  gold  and 
silver.    In  fact,  the  States  and  Territories 


west  of  the  Rocky  Mountains  received  their 
largest  accessions  of  population  because  of 
the  abundance  of  these  precious  metals. 
Were  the  production  of  gold  and  silver  to 
cease  in  the  United  States  it  would  be  con- 
sidered a  national  calamitj'.  And  in  the 
face  of  this  it  is  almost  startling  to  think 
that  in  1881  there  was  paid  to  the  widows 
and  legal  representatives  of  deceased  per- 
sons, to  annuitants  and  for  endowments 
and  surrendered  or  lapsed  policies,  the  sum 
of  $58,388,283  by  the  life  insurance  com- 
panies of  the  United  States,  while  the  com- 
bined gold  and  silver  production  in  the 
United  States  in  1880  (see  Insurance  Year 
Book,  1881)  was  $73  500,000,  or  but  $15,- 
000,01)0  in  excess  of  the  former. 


From  the  foregoing  it  ought  to  be  appar- 
ent to  the  mind  of  the  most  superficial 
thinker  that  American  life  insurance  is  not 
a  chimerical  scheme  for  a  day  only,  but  is  a 
grand,  noble  institution,  which  should  ap- 
peal to  the  worthiest  instincts  of  humanity. 
It  is  an  institution  that  has  its  representa- 
tives and  beneficiaries  in  every  State,  city, 
town  and  hamlet  of  the  land.  Around  the 
dependant  forms  of  the  millions,  who  would 
otherwise  have  no  refuge  from  the  cold 
charities  of  the  world,  it  throws  its  protect- 
ing aegis;  to  the  5,000,000  people  who  are 
interested  in  the  vast  insurance  of  over 
$1,649,000,000,  it  is  a  pillar  of  hope;  it  is 
paying  to  these  people  and  their  heirs  an 
average  amount  of  nearly  $160, 00 J  each 
day  of  the  year,  as  losses  occur.  The  mag- 
nitude of  its  present  condition  is  seen  at 
once  when  it  is  shown,  as  above,  that  its 
assets  exceed  by  over  $161,000,000  the 
amount  invested  in  all  the  railroads  of  New 
England ;  it  exceeds  the  circulation  of  all 
the  national  banks  by  over  $109,000,000;  it 
nearly  equals  the  capital  stock  of  all  the 
national  banks;  it  exceeds  the  individual 
deposits  in  all  the  national  banks;  it  pays 
$20,000,000  per  year  more  than  is  paid  for 
fire  losses  by  all  the  fire  insurance  com- 
panies in  the  United  States ;  it  pays  claims 
nearly  equalling  the  annual  production  of 
gold  and  silver  in  the  United  States ;  and  it 
has  grown  to  this  vast  status  at  a  loss  to 
policy-holders  of  but  one  percent,  of  premi- 
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urns  paid.  No  human  enterprise  of  equal 
magnitude  ever  approximated  such  a  com- 
paratively insignificant  loss  in  its  develop- 
ment. We  leave  to  the  reader  these  facts, 
confident  that  the  most  kindly  considera- 
tion will  be  given  to  this  noble  interest  by 
every  charitably  disposed  person,  as  well 
as  by  those  who  demand  an  eye  for  an  eye 
and  a  tooth  for  a  tooth  in  all  their  dealings. 


The  Evil  of  a  Multiplicity  of  Elec- 
tric Wires. 

Telegraph  wires,  telephone  wires,  electric 
light  wires,  etc.,  may  be  seen  crossing  our 
streets  and  business  houses  in  almost  innu- 
merable array.  The  moral  hazard  of  the 
electric  light  wires  has  been  determined  to 
be  very  great  by  well-informed  underwrit- 
ers. Yet  the  erection  of  poles  and  the 
stringing  of  wires  continues  to  increase- 
Ov  ercostly  buildings  they  are  strung,  and, 
seemingly,  with  but  slight  regard  for  conse- 
quences. 

Aside  from  the  moral  hazard,  there  are 
several  objections  to  this  fast  -  increasing 
and  constantly  multiplying  cloud  of  electric 
■wires.  Our  best  arranged  business  streets 
are  deformed  and  the  buildings  thereon  de- 
faced by  the  erection  of  poles  and  the  plac- 
ing of  these  wires .  Several  of  the  larger 
Eastern  cities  have  realized  the  enormity  of 
this  nuisance  and  have  taken  steps  to  com- 
pel the  burying  of  all  electric  wires  beneath 
the  surface  of  the  street. 

The  persistent  encroachments  of  the  peo- 
ple who  own  these  wires  in  San  Francisco 
is  a  matter  that  will  some  day  arouse  gen- 
eral indignation  and  lead  to  a  radical  change 
in  the  manner  of  conducting  the  electric 
fluid  or  light  from  point  to  point.  Recent- 
ly there  was  a  pitched  battle  between  the 
employes  of  a  well-known  wholesale  firm 
and  the  laborers  who  were  erecting  poles 
for  a  telephone  company.  Murphy,  Grant 
&  Co.  had  occupied  the  space  beneath  the 
sidewalk  in  front  of  their  store  on  Sansome 
street  for  over  twenty  years  as  a  place  of 
storage  for  certain  fine  grades  of  imported 
goods.  Along  comes  the  telephone  compa- 
ny with  a  permit  from  the  Supervisors  to 
erect  their  poles  and  wires;  they  cut  through 
the  sidewalk  and  proceed  to  plant  a  huge, 


ungainly  pole,  with  half  a  dozen  rough 
cross-trees,  directly  in  the  cellar  of  Mur- 
phy, Grant  &  Co.  The  clerks  rally  and 
drive  the  laborers  off,  hew  down  the  pole 
and  throw  the  remains  in  the  gutter. 

This  was  a  case  arising  from  an  annoy- 
ance outside  of  the  moral  hazard,  but  it 
illustrates  quite  fully  the  manner  in  which 
the  electric  wire  people  cany  on  their  busi- 
ness. Evidently  there  is  but  one  way  to 
avoid  the  great  danger  and  annoyance  to  be 
had  in  the  future  from  this  multiplicity  of 
electric  wires,  and  that  is  for  the  fire  under- 
writers to  refuse  to  insure  buildings  over 
which  the  wires  pass.  Or,  perhaps  it  would 
be  sooner  reached,  if  the  property  owners 
would  refuse  to  pay  premiums  upon  risks 
where  the  moral  hazard  arising  from  the 
presence  of  these  wires  is  the  basis  for  a 
special  rate  being  charged. 


Perils  of  the  Sea— Shipping  Losses 
in  and  Near  San  Francisco  Har- 
bor. 

The  month  just  past  was  noted  in  marine 
circles  of  this  city  as  one  prolific  of  disas- 
ter. On  Monday,  June  19th,  the  British 
steamship  ^scam6ia*foundered  on  the  bar 
just  without  the  Golden  Gate.  The  vessel 
had  on  board  2382  tons  of  wheat  in  bags, 
and  580  tons  of  coal.  She  was  heavily  in- 
sured in  foreign  companies.  A  Consular 
Court  of  Inquiry,  consisting  of  the  English 
Consul  and  two  captains  of  English  vessels, 
attributed  the  loss  of  the  Escambia  to  the 
engines  being  eased  down  at  a  most  critical 
period,  when  the  ship  was  on  the  bar;  when 
a  heavy,  dangerous  sea  was  running,  caus- 
ing her  to  fall  off,  beam  on  to  the  sea,  the 
pressiare  of  wind  and  sea  being  then  brought 
to  bear  upon  the  vessel's  broadside,  and  a 
strong  ebb  tide  running  in  the  opposite  di- 
rection, acting  on  her  keel,  caused  her  to 
careen  over,  filling  her  deck  fore  and  aft 
with  water.  Owing  to  the  Escambia's  high 
bulwarks  the  water  could  not  escape  in 
sufficient  time  to  allow  the  vessel  to  right 
herself,  and  the  immense  top  weight  of 
water  caused  the  ship  to  roll  over  and 
founder. 

The  Court  absolved  the  captain,  did  not 
think  the  vessel  was  deficient  in  stability, 
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nor  overloaded,  and  came  to  the  conclusion 
that  the  loss  of  the  vessel  was  due  to  the 
peril  of  the  sea 

It  is  apparent  that  these  findings  by  the 
Court  of  Inquiry  are  not  altogether  in  con- 
formity with  the  views  of  the  insurance 
men,  but  nothing  will  be  done  by  them  to- 
wards an  appeal  of  the  case  until  the  Lon- 
don Board  of  Trade  passes  upon  the  matter. 
Should  that  body  affirm  the  findings  of  the 
Consular  Court,  the  insurance  companies 
may  demand  a  Court  inquiry  before  a  com- 
missioner appointed  by  the  Board,  when 
the  inquiry  will  take  a  wider  range  and  ex- 
pert testimony  will  be  taken,  which  was 
not  done  by  the  Consular  Court,  which  re- 
jected hypothetical  queries  which  the  un- 
derwriters' representatives  desired  put  to 
witnesses. 

The  fire  at  Long  Wharf  on  the  Oakland 
Ferry  on  the  night  of  June  19th,  destroyed 
the  ship  Western,  insured  for  only  about 
§4,000,  a  larger  amount  having  been  can- 
celled just  previous  to  the  occurrence  of 
the  fire.  Two  other  vessels  were  more  or 
less  damaged  at  the  same  time. 

On  Sunday  night,  June  2oth,  the  bark 
Boswell  Sprague  caught  fire  just  outside 
the  Heads.  She  was  towed  into  the  har- 
bor and  beached  on  Mission  Bay  mud  flats, 
where,  despite  the  exertions  of  the  fireboat 
and  tugs,  she  was  totally  destroyed  by  the 
flames.  The  cargo  and  freight  were  insured. 

On  the  afternoon  of  Monday,  June  2f)th, 
information  reached  this  city  that  the  Brit- 
ish ship  Lammermoor  had  gone  ashore  at 
Bodega  inlet,  about  50  miles  north  of  the 
Golden  Gate.  She  was  from  Sydney,  N.  S. 
W  ,  with  2,300  tons  coal,  and  hull  and  cargo 
were  valued  at  $136,000.  It  is  understood 
she  was  heavily  insured  in  Colonial  offices. 

These  several  disasters  in  our  waters  re- 
sulted in  a  total  loss  to  insurance  compa- 
nies aggregating  over  $300,000  for  the 
month. 


Walla  Walla  Heard  From. 

Walla  Walla,  W.  T.,  June  23,  1882. 

Editor  Coast  Review  —  In  your  June 

number  your  correspondent  "Adios,"  who 

is  ^^effervescent,"  if  anything,  writes  with  an 

eft'ervescence  that  is  traly  refreshing  this 


hot  weather.  He  tells  the  insurance  com- 
panies to  keep  a  sharp  lookout  for  values, 
that  the  town  of  Walla  Walla  has  been  left 
30  miles  from  the  railroad  shops,  and  that 
our  town  "is  going  to  the  dogs."  His  scent 
calls  to  mind  the  old  saw  about  going  from 
home  to  learn  the  news,  for  we  did  not  know 
it,  nor  do  we  know  it  now,  but  we  do  know 
to  the  contrary.  "Adios"  can't  buy  a  foot 
of  land  on  our  business  street  for  less  than 
$250,  which  is  one-fifth  higher  than  it  was 
last  year,  and  on  other  streets  there  is  fully 
as  much  increase  in  values. 

The  railroad  shops  did  not  make  this 
town,  for  they  never  were  located  here,  and 
the  pay-roll  of  §500  or  $700  per  month  is 
not  necessary  for  its  future  existence.  Our 
5,000  inhabitants  have  a  more  sure  and  bet- 
ter support  in  the  broad  acres  that  surround 
us,  in  the  industry  and  intelligence  of  its 
citizens,  in  its  solid  value  of  $2,124,620,  as 
shown  on  the  assessment  roll  for  1882, 
which  all  know  is  nearly  one-half  below  its 
real  value. 

No,  sir;  our  town  is  not  going  to  the  dogs, 
but  on  the  contrary  is  steadily  going  ahead, 
increasing  in  population  and  wealth,  and  in 
all  the  appointments  that  make  a  perma- 
nent city.  We  are  now  building  five  or  six 
new  brick  stores,  and  many  handsome  resi- 
dences, and  there  is  no  doubt  but  in  five 
years  we  shall  double  our  population  and 
"values." 

We  have  a  splendid  Fire  Department,  and 
are  adding  to  it  by  purchasing  a  new  steam- 
er and  a  "B"  class  building  for  it,  and  no 
town  can  show  a  better  fire  record  for  the 
past  three  years  than  can 

Walla  Walla. 


The  British  bark  L.  E.  Cann,  insured  for 
$120,000,  was  abandoned  ofif  the  coast  of 
Florida  and  found  by  a  steamer  sent  in 
search  of  her  by  the  North  American  Insur- 
ance Company  of  Philadelphia.  She  was 
grounded  off  Norfolk,  Va.,  and  in  overhaul- 
ing the  cargo  a  diver  found  a  package 
marked  "  vanilla  beans,  valued  at  $8,000," 
which,  on  examination,  proved  to  be  filled 
with  shavings.  The  claims  for  insurance 
will  evidently  undergo  revision,  as  the  whole 
scheme  was  undoubtedly  an  attempt  to 
swindle  the  insurance  companies. 
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The  San  Francisco  Board  of  Un- 
derwriters Expel  Messrs.  Brown, 
Craig  &  Co.— Reasons  Adduced 
for  the  Action— The  Firm's  De- 
fense of  their  Course. 

One  of  the  most  notable  events  in  local 
insurance  circles  during  the  past  month, 
and  which  has  caused  a  vast  amount  of 
comment,  was  the  expulsion  of  the  firm  of 
Messrs.  Brown,  Craig  &  Co.,  from  the  San 
Francisco  Board  of  Underwriters.  As  this 
is  the  first  instance  of  such  action  being 
taken  by  the  Board,  of  course  it  demands 
more  than  a  passing  notice,  and  although 
we  regret  the  occasion  of  this  article  having 
arisen,  yet  we  deem  it  for  the  best  interests 
of  all  concerned  that  a  full  statement  of 
the  case  be  laid  before  the  readers  of  the 
Coast  Review. 

From  members  of  the  Board  of  Under- 
writers we  learn  that  the  firm  of  Messrs. 
Brown,  Craig  &  Co.,  had  been  reported  to 
the  Committee  on  Deviation  as  having  ac- 
cepted a  risk  upon  the  Palace  Hotel  in  this 
city,  at  less  than  the  tariff  rates  of  the 
Board;  that  the  committee  of  the  Board 
having  such  matters  in  charge,  sent  an  in- 
quiry to  the  firm  in  relation  to  the  said 
risk,  and  that  Mr.  Brown,  senior  member 
of  the  firm,  signed  "No!"  to  the  inquiry. 
That  subsequentlj'  a  member  of  the  Board 
having  indisputable  evidence  that  the  firm 
had  accepted  such  a  risk  at  less  than  tariff 
rates,  called  upon  Mr.  Brown  who  then 
answered  "yes!"  and  stated  that  the  first 
answer  had  been  made  through  the  error 
of  his  clerk. 

We  are  further  informed  that  at  the 
regular  meeting  of  the  Board  of  Under- 
writers, held  on  the  second  Tuesday  of 
last  month,  a  resolution  was  offered  that 
the  firm  of  Brown,  Craig  &  Co.  be  expelled 
for  a  willful  violation  of  the  rules  of  the 
Board.  Mr.  Brown  being  absent,  a  motion 
prevailed  that  the  resolution  be  referred  to 
a  special  meeting  to  be  held  on  the  subse- 
quent day,  the  14th  ult.,  and  that  they  be 
cited  to  appear  and  answer  the  charge  laid 
against  the  firm. 

Such  meeting  was  held,  and  upon  the 
charge  being  made  known  to  Mr.  Brown, 
it  is  stated  that  he  pleaded  in  defense  that 
3 


the  first  answer  to  the  query  had  been  made 
by  a  clerk;  that  the  firm  of  Brown,  Craig  & 
Co.  had  kept  faith  with  the  Board  as  well  as 
many  other  members,  and  that  he  was  as- 
tonished that  such  summary  action  should 
be  taken  in  the  case  under  consideration. 

The  members  of  the  Board  were  gi'eatly 
incensed  at  the  attitude  of  Mr.  Brown,  as  it 
was  shown  to  their  satisfaction  that  he  had 
signed  both  the  Jirst  and  second  queries. 
Taking  this  into  consideration,  and  the  fur- 
ther fact  that  Mr.  Brown  stated  that  he  had 
no  guarantee  of  the  perpetuity  of  the 
Board,  and  that  it  was  comparatively  of 
slight  consequence  to  him  whether  the 
firm  was  expelled  or  not,  the  resolution, 
after  discussion,  was  adopted  by  the  unani- 
mous vote  of  the  twenty-one  oflSces  repre- 
sented at  the  meeting,  butt  wo  members 
beingabsent. 

Members  of  the  Board  subsequently  stated 
that  had  Mr.  Brown  acknowledged  having 
disregarded  the  rules,  the  usual  fine  would 
have  been  imposed  and  the  charge  dropped. 
Biit  instead  of  this,  seeing  the  apparent  de- 
fiance and  lack  of  excuse  offered,  the  Board 
determined  to  assert  its  most  stringent  pow- 
ers and  expel  the  firm. 

Upon  learning  the  above  from  members 
of  the  Board,  the  Coast  Review  interview- 
ed Mr.  Brown,  and  obtained  his  version  of 
the  affair. 

He  stated  that  when  his  firm  entered  the 
Board  of  Underwriters,  on  the  20th  of  De- 
cember, 1881,  a  considerable  proportion  of 
the  firm's  business  in  this  city  was  written 
at  something  less  than  tariff  rates. 

Since  that  time  the  firm  had  been  obliged 
to  drop  a  large  amount  of  business  on  ac- 
count of  not  being  able  to  renew  at  Board 
rates.  He  referred  to  the  returns  of  the 
Fire  Patrol  Association  to  substantiate  his 
statement  that,  although  the  firm  had  had 
the  agency  of  the  Standard  Fire  office  in  ad- 
dition to  the  three  companies  previously 
represented,  the  increase  in  the  business  of 
the  four  companies,  as  against  the  three 
companies  last  year,  was  less  than  5  per 
cent.,  and  a  considerable  amount  of  busi- 
ness had  been  secured  by  the  Standard. 
The  falling  off  in  business  for  the  three 
companies  was  over  30  per  cent,  since  the 
firm  entei'ed  the  Board. 
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Mr.  Brown  further  claimed  to  have  ad- 
hered to  the  rales  and  regulations  of  the 
Board  as  faithfully  as  at  least  a  majority  of 
the  members.  lu  the  particular  case  under 
which  the  firm  had  been  expelled,  he  re- 
ferred to  his  block  book,  where  it  was  shown 
that  there  were  several  entries  made  of  risks 
on  the  Palace  Hotel,  three  of  which  entries 
were  made  prior  to  December  20,  1881,  when 
the  firm  joined  the  Board,  and  one  subse- 
quent thereto;  and  that  from  the  manner 
in  which  the  last  entry  was  made  he  infer- 
red that  the  clerk,  in  answering  the  first 
query,  had  erroneously  read  the  record, 
thinking  that  the  risk  had  been  taken  pre- 
vious to  the  firm  entering  the  Board  of  Un- 
derwriters. 

As  to  his  action  before  the  meeting  on  the 
14th  ult.,  Mr.  Brown  stated  that  he  was 
surprised  beyond  measure  at  the  resolution, 
and  deeply  indignant  that  his  firm  should 
be  singled  out  for  expulsion  for  a  deviation 
from  the  rules  when  others  in  similar  cases 
had  been  punished  by  a  simple  fine.  Un- 
der the  circumstances,  he  did  not  feel  that 
he  could  offer  an  apology,  but  stated  that, 
if  the  resolution  was  defeated  or  withdrawn, 
he  could  pledge  the  Board  that  his  firm 
would  not  again  be  found  breaking  the 
rules. 

In  conclusion,  he  said  that  since  the  firm 
had  been  a  member  of  the  Board  they  had 
never  taken  a  risk  from  a  Board  company 
at  less  than  tariff  rates. 

Such,  in  siabstance,  is  the  information  we 
have  received  from  the  parties  interested  in 
connection  with  this  action. 

The  San  Francisco  Board  of  Fire  Under- 
writers has  been  organized  for  upwards  of 
twenty-one  years,  and  for  over  ten  years 
has  maintained  a  tariff  of  rates  on  this 
coast;  and  by  a  wise  and  conservative 
course  has  kept  the  business  from  drifting 
into  that  unsatisfactory  and  unprofitable 
state  of  affairs  which  characterizes  other 
portions  of  the  United  States. 

We  know  that  there  have  been  many  in- 
fractions of  the  rules — probably  some  as 
flagrant  as  the  Board  viewed  that  of  Messrs. 
Brown,  Craig  &  Co.  to  be.  Fines  have 
heretofore  been  levied  upon  and  paid  by 
the  transgressors.  This  is  the  first  case  of 
expulsion. 


Probably  the  Board  might  have  strength- 
ened itself  and  caused  its  position  and  in. 
fluence  to  be  more  respected,  had  it  from 
the  beginning  adopted  as  marked  a  course 
in  its  treatment  of  the  erriiig  as  has  been 
done  in  this  instance.  Long- continued 
laxity  of  punishment  begets  an  indifference 
on  the  part  of  those  who  would  be  careful 
not  to  break  rules  were  severe  methods 
and  treatment  certain  to  result. 

While  we  are  aware  that  there  have  been 
many  instances  of  bad  faith  and  breaking 
of  the  rules  of  the  Board,  yet  we  know 
that,  taken  as  a  whole,  the  labors  of  the 
Association  have  been  of  the  greatest  possi- 
ble benefit.  To  allow  the  organization  to 
drift  into  a  state  of  impotency  would  be  a 
great  misfortune.  To  maintain  its  vigor, 
usefulnesss  and  power,  it  must  preserve  its 
integrity,  and  by  a  conservative  yet  firm 
course,  cause  members  as  well  as  non-mem- 
bers, to  respect  its  ability  and  leadership. 

We  cannot  but  regret  that  the  occasion 
should  have  amved  when  the  Board  deemed 
it  to  be  its  imperative  duty  to  expel  a  mem- 
ber standing  so  well  in  the  business  as  have 
Messrs.  Brown,  Craig  &  Co.  But  as  the 
action  has  been  taken,  we  believe  that  the 
same  strictness  should  be  observed  in  the 
future,  should  others  continue  to  violate 
the  rules  and  not  keep  faith  with  the  Board. 

We  recognize  the  fact  that  by  the  associ- 
ated efforts  of  our  local  Board  of  Underwrit- 
ers the  fire  insurance  business  has  been 
kept  from  drifting  into  a  vicious  state  of 
competition  at  inadequate  rates;  and  to  the 
end  that  the  organization  may  perpetuate 
its  good  deeds,  we  would  have  it  continue 
to  exercise  the  most  careful  scrutiny  of  its 
members'  acts,  and  hold  them  to  the  strict- 
est observance  of  the  rules  and  regulations! 


Cannery  and  Saw  Mill  Risks  on 
the  Pacific  Coast. 

The  recent  destruction  of  the  Cutting 
Cannery,  at  Astoria,  following  closely  on 
the  heels  of  two  similar  disasters  to  can- 
neries on  the  Sound  and  Columbia  Kiver, 
suggests  the  query  whether  these  risks  are 
quite  so  "  gilt-edged  "  as  they  have  been  re- 
puted to  be.  Within  a  few  months  the  Board  j 
tariff  rate  has  been  lowered  from  four  per        ■ 
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cent,  to  a  general  rate  of  three  per  cent,  on 
all  classes  of  these  risks,  and  these  losses 
crowd  rather  unfortunately  on  the  heels  of 
such  reduction.  The  non-Board  compa- 
nies appreciating  that  they  work  best  on 
the  "  lower  levels,"  we  understand,  promptly 
reduced  their  rates  to  2%  and  2  per  cent. 
Canneries  will  hardly  show  a  balance  to 
profit  this  year,  even  at  the  old  rate  of  four 
per  cent. 

Fish  canneries  properly,  in  our  opinion, 
should  be  specially  rated — each  risk  stand- 
ing on  its  own  basis.  The  Sacramento 
Eiver  Cannery,  generally  an  open  shed 
building,  built  on  solid  land,  with  steam 
boiling  apparatus,  tinning  stoves  carefully 
secured,  and  really  used  only  as  warehouses 
for  half  the  year,  are  but  little  more  haz- 
ardous than  general  river  warehouses;  2^ 
(two  and  a  half)  per  cent,  seems  an  ade- 
quate rate.  There  are  a  few  of  this  class 
in  the  upper  rivers. 

But  the  greater  part  of  the  Columbia  Eiver 
and  Sound  canneries  are  of  an  entirely 
different  complexion,  built  adjacent  to  the 
river,  mostly  on  piles,  for  convenience  of 
landing  fish  and  nets;  stretching  over  the 
water,  they  have  within  themselves  a  com- 
plex hazard  of  saw  and  planing  mill,  tin- 
shops  on  a  large  scale,  besides  the  inherent 
risk  of  canning,  either  by  fire,  heat  or 
by  steam.  Many  of  them  run  the  off 
months  on  beef  and  mutton,  thus  giving  a 
twelve  months'  continuous  risk,  instead  of 
only  the  season. 

The  wooden  packages  are  sawed,  planed 
and  put  together  on  the  premises.  The 
tin-shop  is  in  full  blast,  and  the  floors  and 
wood-work  are  saturated  with  fish-oil. 
These  conglomerate  risks  bear  the  same 
rate  as  the  smaller  and  safer  class  that  we 
first  described.  The  expense  of  visiting 
and  rating  each  cannery  separately  would 
not  be  great,  and  it  would  seem  justice  to 
let  each  bear  its  own  risk. 

Saw-mills  are  rated  at  nine  per  cent,  in 
Eastern  lumber  regions  (they  bear  a  much 
more  moderate  rate),  but  on  this  coast  they 
are  again  an  example  of  where  a  general 
rate  does  wrong  to  one  of  these  classes. 

The  mountain  saw-mill,  with  its  almost 
invariable  adjunct  in  the  sugar-pine  dis- 
tricts of  window  and  door  factory,  with  its 


pitch  surroundings  and  lack  of  water  fa- 
cility, is  the  most  dangerous  type.  Nine, 
or  even  ten  per  cent.,  does  not  seem  ex- 
cessive; but  in  the  pine  forests  there  is  an- 
other class  of  mill — an  open  shed,  with 
single  saw  and  small  boiler  and  engine, 
that  can  be  moved  as  the  slab-pile  gets  too 
high  or  the  cutting  timber  is  stripped  off 
from  easy  access.  These,  however,  are  sub- 
ject to  a  greater  moral  hazard,  and  while 
intrinsically  not  half  the  risk  of  the  large 
concern,  have  been  fruitful  cause  of  loss  to 
the  underwriter  from  moral  hazard  alone. 

The  saw-mills  on  the  Pacific  Coast  line 
in  the  redwood  belt,  are  as  much  superior 
as  risks  to  their  mountain  congeners,  as 
is  the  Sacramento  Eiver  cannery  to  the 
northern.  The  logs  sawed  are  always  wa- 
ter-soaked, the  lumber  being  one-fifth  to 
one-quarter  its  weight  in  water.  The  slab- 
pit  constantly  burning  at  the  water's  edge, 
the  mill  commanded  in  almost  every  case 
with  elevated  reservoirs,  with  thorough 
service  of  pipe  and  hose,  the  chance  of 
accident  is  lessened  to  a  great  degi'ee,  and 
the  probability  of  extinguishing  an  incipi- 
ent fire  almost  certain. 

We  are  aware  that  statistics  of  any  class 
loss  on  this  coast  of  special  hazards  go  for 
very  little,  as  the  number  of  each  is  too 
small  for  any  reliable  average,  but  the 
record  for  twenty  years  would  show  proba- 
bly as  one  to  five  in  favor  of  the  ocean 
redwood  mill.  There  are,  it  is  true,  many 
mills  in  the  high  redwoods  back  from  the 
ocean.  This  class  is  but  little  better  than 
the  pine-woods  mountain  mill,  and  should 
be  rated  in  the  same  class. 

It  seems  to  us,  however,  that  the  ocean 
coast  mills,  from  Russian  Eiver  to  Puget 
Sound,  would  well  repay  special  rating  and 
considerable  reduction  from  the  tariff  rate — 
the  mills  are  located  so  nearly  adjacent  to 
many  of  the  canneries  that  one  trip  would 
couple  both  points  together.  The  coast 
mills  do  not  insure  at  the  present  tariff — 
a  discriminating  special  rating  would  in- 
duce many  of  the  owners  to  do  so  we  do 
not  doubt. 


Another  big  blaze  in  Portland,  Oregon, 
in  June.  Oregon  fir  don't  know  how  to 
burn  (?). 
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Tombstone    Water    Supply    and 
Fire  Department, 

From  Messrs.  Siebert  and  Krauss,  of 
Tombstone,  we  receive  some  information 
concerning  the  water  supply  of  that  unfor- 
tunate Tombstone.  It  appears  that  the 
two  disastrous  conflagrations  occurring 
within  a  year  of  each  other  has  had  the 
effect  to  stimulate  the  citizens  of  that 
place  to  a  realization  of  the  necessities 
of  making  some  provision  for  protection 
against  fire. 

The  gentlemen  above  mentioned,  in  a  let- 
ter of  June  26th,  says: 

The  following  information  concerning 
the  new  water  company,  fire  limits  and  or- 
dinances, was  obtained  from  James  S.  Mc- 
Coy, President  and  Managing  Director  of 
the  Huachuca  Water  Company,  and  B.  C. 
Quigley,  Clerk  of  the  City  Council,  and  is 
given  as  it  fell  from  their  lips,  without  em- 
bellishment or  elaboration: 

"Water  supply  of  1,000,000  minimum 
to  20,000,000  gallons  maximum  per  day  is 
taken  from  the  Huachuca  Mountains,  25 
miles  distant.  The  head  is  2,000  feet  above 
San  Pedro  Eiver,  1,400  feet  above  Tomb- 
stone, and  1, 100  feet  above  the  city  reser 
voir.  The  head  from  the  latter  is  from  310 
to  365  feet. 

"Water  is  taken  from  the  Miller  and 
Carr  canons,  and  run  together  aboxit  4i 
miles  from  the  dams.  Miller  is  the  princi- 
pal canon  and  main  pipe  from  there,  is  7 
inches,  and  branch  pipe  from  Carr  caiion, 
is  5  inches — both  internal  diameter.  The 
7-inch  pipe  is  the  main  to  Tombstone,  and 
with  the  assistance  of  5-inch  branch,  de- 
livers about  1,000,000  gallons  per  day  into 
the  reservoir,  which  has  a  capacity  of  1,- 
100,000  gallons,  and  supply  cannot  be  ex- 
hausted. Two  7-inch  pipes  run  from  res- 
ervoir, which  are  run  into  one  about  1,500 
feet  from  the  city,  and  that  one  continues 
to  Ninth  and  Fremont  streets.  Mains  on 
principal  streets — 6-inch  on  Fremont:  5- 
inch  on  Allen  and  Toughnut,  from  Ninth 
to  First.  Principal  ci-oss-streets — 5-inch  on 
Fourth  and  Fifth.  Pipes  are  laid  in  every 
street  in  the  inhabited  portion  of  the  city, 
and  53  fire-hydrants  will  be  connected  with 
the  mains.   The  whole  work  has  been  done  at 


a  cost  of  half  a  million  dollars.  The  pipe 
is  as  perfect  as  any  ever  made.  To  illus- 
trate the  excellence  of  the  material,  out  of 
80,000  collars  used  in  the  construction  of 
main  line  not  one  was  broken,  whereas  the 
usual  proportion  is  1  in  15  to  20.  In  turn- 
ing on  the  enormous  pressure  from  the 
mountains  not  a  single  joint  burst,  and 
none  but  trifling  leaks  occurred  in  the 
collars.  Watchmen  are  stationed  at  the  res- 
ervoirs in  Miller  and  Carr  canons  and  the 
city,  and  are  connected  by  telephone  with 
the  managing  office  in  Tombstone. 

"There  is  a  4-inch  main  running  around 
the  city  reservoir,  and  connected  with  the 
mountain  and  city  main,  which  will  be 
used  in  case  city  reservoir  requires  repairs. 
There  will  always  be  a  full  pressure  on  the 
pipe  for  all  wants.  The  7-inch  valve  regu- 
lating fire  pressure  is  on  Ninth  street,  near 
Allen,  and  will  be  subject  to  the  control  of 
the  Chief  of  Fire  Department  and  Manager 
of  the  Water  Company. 

"The  district  east  of  Fifth  street  will  be 
supplied  by  29th  inst.,  and  balance  of  city 
by  July  13th.  The  city  now  has  1,000  feet 
good  rubber  hose,  and  1,000  feet  of  the 
best  manufacture  has  been  ordered,  and  a 
strong  movement  is  on  foot  to  establish  a 
paid  fire  department. 

Mr.  Quigley,  City  Clerk,  furnishes  the 
following  from  the  records : 

"  Fire  limits  extend  west  to  Third,  east 
to  Sixth,  150  feet  south  of  Toughnut,  and 
150  feet  north  of  Fremont  streets,  and  this 
takes  in  all  of  the  business  center.  Walls 
of  houses  to  be  as  follows:  One-story,  12 
inches;  two-story,  first,  16  inches;  second, 
12  inches;  three-story,  first,  24  inches;  sec- 
ond, 16  inches;  third,  12  inches. 

"Present  ordinance  requires  all  build- 
ings, water-closets,  fences  and  outhouses 
to  be  constructed  of  fire-proof  material. 
Powder  and  oils  not  permitted  to  be  stored, 
except  in  small  quantities.  Fire  hydrants 
to  be  boxed,  and  will  contain  coil  of  hose. 
Boxes  to  be  locked,  and  keys  to  be  kept  at 
convenient  places,  so  that  in  case  of  fire, 
water  can  be  turned  on  before  arrival  of 
hose  companies,  and  heavy  penalty  at- 
tached for  turning  on  water,  unless  for  ex- 
tinguishment of  a  fire.  The  Fire  Depart- 
ment now  consists  of  1  engine,  1  hook  and 
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ladder  truck,  2  hose-carts,  and  more  hose 
stations  will  be  established.  There  will  be 
no  further  use  for  the  engine  when  the  new 
water  company  is  in  oper;;tion." 

I  would  add,  that  Mr.  McCoy  is  univer- 
sally respected  as  a  high-minded,  reputa- 
ble gentleman  of  acknowledged  skill  in  his 
profession.  He  told  me  that  when  the  wa- 
ter service  is  completed  this  would  be  the 
best  protected  city  in  the  country,  and  it 
would  be  impossible  that  we  should  have 
a  general  conflagration,  and  therefore  in 
his  judgment  this  is  a  splendid  field  for  in- 
surance companies. 


The  Lion    Fire  Insurance    Com- 
pany of  London. 

Elsewhere  in  this  issue  will  be  found  a 
notice  of  the  annual  meeting  of  the  Lion 
Fire  Insurance  Company  of  London,  held 
in  May  last,  when  the  Directors  submitted 
their  annual  report  to  the  shareholders. 
The  annual  meetings  of  other  British  fire 
offices  are  noticed  in  the  same  connection. 

A  weekly  newspaper  of  this  city  has  seen 
fit  to  comment  in  strong  terms  upon  the 
standing  of  the  Lion,  and  recently  criti- 
cised the  report  of  the  Directors  for  1881, 
in  such  a  manner  as"to  excite  more  or  less 
discussion. 

Numerous  inquiries  have  been  made  of 
the  Coast  Keview  as  to  the  reliability  of 
the  statements  that  have  been  sown  broad- 
cast in  reference  to  the  Lion,  and  it  is  to 
inform  all  who  may  be  concerned,  and  in 
accordance  with  our  position  as  the  insur- 
ance journal  of  the  Pacific  Coast,  that  we 
here  give  the  facts  and  figures  of  the  Lion's 
annual  report  as  shown  by  the  statement 
just  received  in  this  city.  And  by  way  of 
parenthesis,  we  will  remark  that  the  Direc- 
tors of  the  Lion,  in  frankly  and  fully  ad- 
mitting how  and  why  the  results  of  last 
year's  business  were  unsatisfactory,  did 
wisely. 

At  the  beginning  of  the  current  year,  the 
aggregate  amounts  of  the  assets  of  the 
Company  stated  at  their  sworn  value  were 
$1,392,547.  Of  this  amount,  however,  the 
sum  of  $24,2.30  appears  for  office  furniture 
in  London,  Paris,  and  other  branches;  and 
will  not  be  admitted  as  an  asset  in  the  Unit- 


edStates.  Therefore  we  must  state  the  assets 
of  the  Company  to  be  $1,368,.317.  We 
next  take  into  account  the  aggregate 
amount  of  all  liabilities  exclusive  of  paid 
lip  capital  stock,  and  find  they  amount  to 
$663,957,  thus  showing  an  impairment  of 
the  Company's  capital  of  $295,640.  But 
there  is  a  probability  that  the  further  sum 
of  $214,670,  which  is  in  the  assets  as  com- 
missions paid  in  advance  and  purchase  of 
businesses,  will  be  excluded  by  the  insur- 
ance commissioner  of  this  State.  Suppos- 
ing that  this  further  sum  be  dediicted  from 
the  assets,  it  will  still  leave  $1,153,547 
available  assets  with  which  to  meet  its  lia- 
bilities of  $663,957. 

It  will  thus  be  seen  that  the  policy-hold- 
ers in  the  Lion  are  amply  protected,  tak- 
ing the  most  unfavorable  view  of  the  Com- 
pany's affairs. 

In  the  United  States  the  Company  has 
over  $700,000  of  assets  as  against  less  than 
$300,000  liabilities;  therefore  United  States 
policy-holders  may  retain  the  utmost  con- 
fidence in  the  Company's  ability  to  meet 
its  obligations  here  in  America. 

In  the  Pacific  Coast  Branch  of  the  Lion, 
Manager  Dornin  has  over  $100,000  in  cash, 
which  is  enough  to  reinsiire  all  the  out- 
standing risks  of  the  agency  and  leave  a 
surplus  of  over  $40,000. 

It  may  be  asked  how  the  impairment  above 
shown  to  exist  was  caused.  An  examination 
of  the  income  and  expenditures  of  the  Com- 
pany forl881,  shows  that  the  losses  amounted 
to  $540,208,  or  some  72  per  cent,  of  the  pre- 
mium income.  In  addition  to  this  unsatis- 
factory year,  the  Company  was  pushing  its 
business  into  new  fields,  and  therefore, 
like  all  young  offices,  was  under  heavy  ex- 
pense for  commissions,  salaries,  fees,  and 
purchase  of  business,  amounting  in  the 
aggregate  to  $431,300. 

It  will  therefore  be  seen  at  a  glance  that 
by  a  combination  of  two  unfavorable 
events,  viz.  :  heavy  fire  losses  and  an  unus- 
ually severe  expense  account,  that  the  re- 
serve fund  was  annihilated  and  the  affairs 
of  the  Lion  placed  in  a  position  where  one 
of  two  things  must  be  done — either  the 
shareholders  must  be  assessed  and  called 
upon  to  pay  a  portion,  at  least,  of  the  sub- 
scribed  capital,  sufficient  to  make  up  the 
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impairment;   or   else   the  paid  Tip   capital 
stock  of  the  Company  must  be  reduced. 

With  the  energy  that  has  been  displayed 
by  the  Lion,  (even  although  some  bad 
movement  may  have  occurred)  and  the 
splendid  business  it  has  in  hand,  in  the 
United  States  especially,  it  would  seem 
that  the  shareholders  could  best  subserve 
their  interests  by  promptly  paying  up  an 
installment  of  the  subscribed  capital  suffi- 
cient to  make  up  the  impairment. 

A  meeting  of  the  shareholders  is  to  be  held 
on  the  nth  instant,  when,  it  is  understood, 
a  call  will  be  made.  If  the  subscribed  capi- 
tal of  $4,000,000  is  called  upon,  we  can  see 
no  reason  why  the  Company  should  not 
continue  to  caiTy  on  a  large  business  with 
profit,  as  the  unfavorable  results  of  1881  are 
not  likely  to  occur  again  in  the  ordinarj' 
transaction  of  business.  The  first  "plant" 
of  the  Company's  agencies  have  been  in- 
cluded in  last  year's  expenses,  and  of  course 
will  not  have  to  be  duplicated. 

But  should  the  shareholders  of  the  Lion 
determine  to  close  up  the  affairs  of  the 
Company,  which  is  not  at  all  likely,  as  we 
have  said,  there  are  more  than  sufficient  as- 
sets to  pay  all  liabilities  on  policy-holders' 
accoxint. 

The  organization  of  the  Company's  busi- 
ness is  of  great  value,  and  the  experience  of 
the  Lion  is  that  of  many  companies  in  this 
country  and  elsewhere.  It  has  repeatedly 
occun-ed  in  the  history  of  our  best  Ameri- 
can companies  that  by  unexpected  confla- 
grations they  have  had  their  entire  capital 
and.  assets  swept  away.  But  not  appalled 
by  such  disasters,  they  have  embraced  the 
opportunity  to  put  up  more  capital,  pay 
their  losses,  make  up  impairments,  and  so 
demonstrate  to  the  world  that  they  had 
directors  and  stockholders  who  would  keep 
faith  with  customers,  and  who  would  not 
childishly  retire  from  the  scene  upon  the 
first  appearance  of  a  disaster. 

The  course  taken  bj'  the  shareholders  of 
the  Lion  in  the  present  emergency  will  also 
demonstrate  whether  or  not  "subscribed 
capital "  of  foreign  companies  is  to  be  here- 
after regarded  as  a  tangibility  of  real  value,  ' 
or  an  intangibility,  which  is  to  vanish  when 
a  company  wishes  to  retire,  and  was  only 
named  in  the  first  place  for  the  pui-pose  of 


advertising.  If  the  shareholders  of  the 
Lion  prove  to  be  so  weak-kneed  as  to  vote 
to  close  the  affairs  of  the  Company,  be- 
cause of  a  technical  impairment,  with  a  sub- 
scribed capital  of  $4,000,000,  then  sub- 
scribed capital  in  the  future  will  be  con. 
sidered  as  an  ephemeral  creature  of  but 
slight  consideration.  We  do  not  believe 
that  such  a  course  will  be  adopted  by  the 
shareholders  of  the  Lion. 


[Communicated.] 

"  The  Mystic  Problem  of  the  Gre- 
cian Sphinx  "  —  Apportionment 
under  Non-concurrent  Policies. 

One,  whose  voice  has  long  been  lifted 
against  false  practices  in  fire  underwrit- 
ing adjustments,  whose  breast  is  all  scarred 
by  wounds  of  nearly  a  half  century's  ser- 
vice as  an  adjuster,  whose  hand  and  brain 
have  ever  been  at  the  service  of  "the  boys" 
in  their  difficulties,  and  upon  whose  willing 
shoulders  all  heavy  burdens  have  been  cast 
when  other  shoulders  have  failed,  has  at 
last  found  the  "  Gordian  knot"  (in  polyga- 
mous Utah),  and  in  his  distress  utters  his 
plaint  in  the  following  key: 

"The  mystic  problem  of  an  apportion- 
ment under  non-concun'ent  insurance  again 
presented  itself,  unshorn  of  any  of  its  oc- 
cult elements  of  character,  and  as  uncer- 
tain and  unsatisfactory  in  an  endeavor  to 
solve  as  was  the  mystic  riddle  of  the  Gre- 
cian Sphinx." 

Like  the  cackling  geese  in  the  Temple  of 
Juno,  awakening  the  sleeping  virgins  in 
time  to  prevent  the  sacking  of  Eeno,  so 
we  of  the  small  fry  are  craning  our  necks 
and  cracking  our  throats  in  alarm  at  this 
evidence  of  decay  in  the  powers  of  our  Go- 
liah.  We  shall  expect  to  hear  next  that  the 
"  Grecian  Sphinx  "  has  shuddered  and  hid- 
den her  head  in  the  ashes  of  Herculanaeum — 
that  the  Egyptian  wall  has  tumbled  into 
the  Nile  (thussolvingtheChinesequestion.) 
That  the  Colossus  of  Rhodes  has  buried 
its  brass  in  Hell  Gate  (East  River) — that 
the  Leaning  Tower  of  Milpitas  has  been 
shaken  down  by  a  trade  wind,  or  that  the 
Milesian  locust  has  recoiled  upon  itself. 
Some  mighty  throe  of  Nature  is  bound  to 
follow   this  phenomenal   admission  of  the 
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insolvable,  unless  succor  be  sent  at  once; 
for  when  a  Goliah  falls  the  earth  trem- 
bles. We  say  to  o\irselves :  "To  you,  young 
man,  whose  chin  is  yet  a  stranger  to  the 
bristles  of  maturer  years,  who  have  not 
yet  become  callous  by  contact  with  the 
seats    of    stage-coaches,   and  whose  lusty 


whole  property  covered  by  the  general  pol- 
icy, which,  in  the  case  in  hand,  would  be 
20-50th  of  $8,500  (or  ^3,400),  which,  added 
to  the  specific  insurance  under  "Y"  ($3,- 
500),  makes  $6,900  to  pay  the  loss  of  $2,- 
000,  of  which  X  pays_34-69ths,  or  $985.45, 
and  Y  pavs  35-69ths.  or  «1  OM  KK 


LION  INSURANCE  COMPANY. 

Since  the  article  on  the  Lion  Insurance  Company  was  printed,  a  cabU 
message  has  been  received  by  Manager  Dornin,  advising  him  that  the  "Board 
have  to-day  (July  11th)  made  assessment  of  one  pound  per  share,  total  hali 
million  dollars.'" 

This  prompt,  business-like  action  on  the  part  of  the  Lion's  Directors  just- 
fies  the  belief  which  we  expressed,  that  they  were  fully  alive  to  the  splendid 
opportunities  for  their  Company.  The  assessment  puts  the  Lion's  assets 
at  $1,868,317,  with  its  $4,000,000  subscribed  capital  yet  in  reserve. 


^an  even-handed'justice,"  the  adjuster  in 
this  case,  at  his  discretion,  did  as  follows, 
under  the  Beading  Kule,"  to-wit: 

Viilue  of  property  covered  by  X  policy $50,000 

Value  of  property  covered  by  Y  policy 20,000 

Ergo. — Quoting  rule,  X  policy  shall  pay 
2  !-50ths  of  the  loss,  or  $800,  and  "  Y"  pol- 
icy 30-50ths,  or  $1,200  of  the  loss  (with 
which  Mr.  Y  is  not  pleased). 

In  our  extreme  verdancy  we  may  err  in 
trying  to  i^oint  out,  not  to  "  the  oldest  and 
only,"  but  to  you  young  "$10-a-day  tour- 
ists" who  have  just  got  into  your 
"breeches,"  the  proper  solution  of  this 
"  Mystic  Kiddle." 

The  Heading  Kule  does  not  say,  and  does 
not  mean,  that  the  general  policy  shall 
PAY  such  proportion  of  a  loss  on  specific 
property  as  the  value  of  the  specific  prop- 
erty bears  to  the  value  of  the  whole  prop- 
erty covered  by  the  general  policy,  "but 
does  say,  and  does  mean,  that  the  general 
policy  shall  contribute  to  the  specific  policy 
Huch  proportion  of  itself  to  pay  a  loss  on  the 
specific  property  as  the  value  on  the  spe- 
cific property   bears    to   the   value   of  the 


Knowles,  Chairman  of  the  Executive  Com- 
mittee, was  called  upon  to  preside.  He  de- 
livered a  short  annual  address,  and  amongst 
other  things  he  referred  to  premium  rates 
in  the  Empire  State  as  follows: 

With  a  constant  pressure  from  the  company  for 
increase  of  business,  an  enlarged  annual  premium 
income,  the  local  agent  is  obliged  to  compete  with 
his  brother  agent,  and,  as  a  rule,  he  who  sells  his 
policy  the  cheapest  is  the  first  to  find  a  purchaser. 
/  think  I  am  perfectly  safe  in  saying  that  the  current 
rate  of  premium  on  all  classes  of  risks  in  this  State  is 
lower  to-day  Vian  it  was  previous  to  the  advance  after 
the  Chicago  fre,  while  the  percentage  of  loss  to  premium 
receipts  it  far  greater.  With  a  still  downward  ten- 
dency in  the  rate,  and  a  steady  increase  in  the  per- 
centage of  loss,  we  are  fast  reaching,  if  in  fact  we 
have  not  already  arrived  at,  the  point  of  danger. 

Mr.  Knowles  believes  that  to  meet  the 
increase  in  percentage  of  loss  there  must  be 
an  increase  of  the  current  rate  of  premium, 
and,  so  far  as  possible,  a  stricter  economy 
in  the  general  management  of  the  busi- 
ness. Speaking  of  agent's  commissions  Mr. 
Knowles  said: 

Agents'  commissions  constitute  one  of  the  large 
and  necessary  expenses  of  tho  business.  Previous 
to  the  war  ten  per  cent,  was  considered  amply  re- 
munerative, but  with  the  increased  cost  of  living  a 
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impairment;   or  else   the  paid   up   capital 

stock  of  the  Company  must  be  reduced. 
With  the  energy  that  has  been  displayed 

by    the  Lion,     (even   although   some    bad 

movement  may    have  occuiTed)    and    the 

splendid  business   it  has  in   hand,  in  the 

United  States  especially,    it    would    seem 

that  the  shareholders  could  best  subserve 
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The  organization  of  the  Company's  busi- 
ness is  of  great  value,  and  the  experience  of 
the  Lion  is  that  of  many  companies  in  this 
country  and  elsewhere.  It  has  repeatedly 
occurred  in  the  history  of  our  best  Ameri- 
can companies  that  by  unexpected  confla- 
grations they  have  had  their  entire  capital 
and.  assets  swept  away.  But  not  appalled 
by  such  disasters,  they  have  embraced  the 
opportunity  to  put  up  more  capital,  pay 
their  losses,  make  up  impairments,  and  so 
demonstrate  to  the  world  that  they  had 
directors  and  stockholders  who  would  keep 
faith  with  customers,  and  who  would  not 
childishly  retire  from  the  scene  upon  the 
first  appearance  of  a  disaster. 

The  course  taken  bj^  the  shareholders  of 
the  Lion  in  the  present  emergency  will  also 
demonstrate  whether  or  not  "subscribed 
capital"  of  foreign  companies  is  to  be  here- 
after regarded  as  a  tangibility  of  real  value, 
or  an  intangibility,  which  is  to  vanish  when 
a  company  wishes  to  retire,  and  was  only 
named  in  the  first  place  for  the  pui-pose  of 


advertising.  If  the  shareholders  of  the 
Lion  prove  to  be  so  weak-kneed  as  to  vote 
to  close  the  affairs  of  the  Company,  be- 
cause of  a  technical  impairment,  with  a  sub- 
scribed capital  of  $4,000,000,  then  sub- 
scribed capital  in  the  future  will  be  con. 
sidered  as  an  ephemeral  creature  of  but 
slight  consideration.      We  do   not  believe 


plaint  in  the  following  key: 

"The  mystic  problem  of  an  apportion- 
ment under  non-concun-ent  insurance  again 
presented  itself,  unshorn  of  any  of  its  oc- 
cult elements  of  character,  and  as  uncer- 
tain and  unsatisfactory  in  an  endeavor  to 
solve  as  was  the  mystic  riddle  of  the  Gre- 
cian Sphinx." 

Like  the  cackling  geese  in  the  Temple  of 
Juno,  awakening  the  sleeping  virgins  in 
time  to  prevent  the  sacking  of  Eeno,  so 
we  of  the  small  fry  are  craning  our  necks 
and  cracking  our  throats  in  alarm  at  this 
evidence  of  decay  in  the  powers  of  our  Go- 
liah.  We  shall  expect  to  hear  next  that  the 
"  Grecian  Sphinx  "  has  shuddered  and  hid- 
den her  head  in  the  ashes  of  Herculanaeum — 
that  the  Egyptian  wall  has  tumbled  into 
the  Nile  (thus  solving  the  Chinese  question. ) 
That  the  Colossus  of  Ehodes  has  buried 
its  brass  in  Hell  Gate  (East  Eiver) — that 
the  Leaning  Tower  of  Milpitas  has  been 
shaken  down  by  a  trade  wind,  or  that  the 
Milesian  locust  has  recoiled  upon  itself. 
Some  mighty  throe  of  Nature  is  bound  to 
follow   this  phenomenal   admission  of  the 
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insolvable,  unless  succor  be  sent  at  once; 
for  when  a  Goliah  falls  the  earth  trem- 
bles. We  say  to  ourselves :  "  To  you,  young 
man,  whose  chin  is  yet  a  stranger  to  the 
bristles  of  maturer  years,  who  have  not 
yet  become  callous  by  contact  with  the 
seats  of  stage-coaches,  and  whose  lusty 
vigor  has  still  to  be  tested,  belongs  the 
labor  of  relief.  Hurl  yourself  into  the 
breeches,  gird  up  the  slack,  and  with  con- 
scious power  pluck  from  a  humming-bird's 
wing  a  great  feather,  with  which  to  sweep 
away  the  cobweb  which  has  engirdled  the 
brain  of  our  ancient  and  honorable  "old- 
est and  only  adjiister  on  the  Pacific  Slope." 

The  "  Mystic  Eiddle  "  is:  X  insures  the 
contents  of  two  buildings,  "  A"  and  "B," 
under  one  sum  of  $8,500.  Y  insures  the 
contents  of  the  building  "B  "  under  a  sj)e- 
cific  sum  of  $3,500.  A  fire  in  building  "B  " 
damages  the  contents  $2,000. 

Question. — How  much  of  "X"  policy 
shall  contribute  to  "  Y"  policy  to  pay  the 
loss  in  building  "B"? 

' '  In  conformity  with  the  dictum  of  a  dis- 
tinguished underwriter,"  and  "in  view  of 
an  even-handed  justice,"  the  adjuster  in 
this  case,  at  his  discretion,  did  as  follows, 
under  the  Eeading  Kule,"  to-wit: 

Value  of  property  covered  by  X  policy $50,000 

Value  of  property  covered  by  Y  policy 20,000 

Ergo. — Quoting  rule,  X  policy  shall  pay 
2  !-50ths  of  the  loss,  or  $800,  and  "  Y"  pol- 
icy 30-50ths,  or  $1,200  of  the  loss  (with 
which  Mr.  Y  is  not  i)leased). 

In  oiar  extreme  verdancy  we  may  err  in 
trying  to  point  out,  not  to  "  the  oldest  and 
only,"  but  to  you  young  "$10-a-day  tour- 
ists" who  have  just  got  into  your 
"breeches,"  the  proper  solution  of  this 
"  Mystic  Eiddle." 

The  Eeading  Eule  does  not  say,  and  does 
not  mean,  that  the  general  policy  shall 
PAY  such  proportion  of  a  loss  on  specific 
property  as  the  value  of  the  specific  prop- 
erty bears  to  the  value  of  the  whole  prop- 
erty covered  by  the  general  policy,  "but 
does  say,  and  does  mean,  that  the  general 
policy  shall  contribute  to  the  sjjecific  policy 
such  proportion  of  itself  to  pay  a  loss  on  the 
specific  property  as  the  value  on  the  spe- 
cific property  bears    to   the  value  of   the 


whole  property  covered  by  the  general  pol- 
icy, which,  in  the  case  in  hand,  would  be 
20-50th  of  $8,500  (or  $3,400),  which,  added 
to  the  specific  insurance  under  "Y"  ($3,- 
500),  makes  $6,900  to  pay  the  loss  of  $2,- 
000,  of  which  X  pays_34-69ths,  or  $985.45, 
and  Y  pays  35-69ths,  or  $1,014.55. 

Q.  E.  D. 
We  have  approached  this  matter  in  a  sort 
of    bahy's-got-the-cholic  way,    and    if    we 
have  done  anything  we  are  sorry  for,  we 
are  willing  to  be  forgiven. 

Young  Adjuster. 


New  York  State  Association  of 
Supervising  and  Adjusting 
Agents  —  Pertinent  Remarks 
by  Chas.  R.  Knowles  and 
Others— Officers  Elected. 

On  the  13th  ultimo,  the  Tenth  Annual 
Meeting  of  the  New  York  State  Association 
of  Supervising  and  Adjusting  Agents  was 
held  in  Utica,  about  sixty  members  being 
present.  Owing  to  the  resignations  of  the 
President  and  Vice-President,  Mr.  Chas.  E. 
Knowles,  Chairman  of  the  Executive  Com- 
mittee, was  called  upon  to  preside.  He  de- 
livered a  short  annual  address,  and  amongst 
other  things  he  referred  to  premium  rates 
in  the  Empire  State  as  follows: 

With  a  constant  pressure  from  the  company  for 
increase  of  business,  an  enlarged  annual  premium 
income,  the  local  agent  is  obliged  to  compete  with 
his  brother  agent,  and,  as  a  rule,  he  who  sells  his 
policy  the  cheapest  is  the  first  to  find  a  purchaser. 
/  think  I  am  perfectly  safe  in  saying  that  the  current 
rate  of  premium  on  all  classes  of  risks  in  this  State  is 
lower  to-day  than  it  was  previous  to  the  advance  after 
the  Chicago  fire,  v>hile  the  percentage  of  loss  to  premium 
receipts  it  far  greater.  With  a  still  downward  ten- 
dency in  the  rate,  and  a  steady  increase  in  the  per- 
centage of  loss,  we  are  fast  reaching,  if  in  fact  we 
have  not  already  arrived  at,  the  point  of  danger. 

Mr.  Knowles  believes  that  to  meet  the 
increase  in  percentage  of  loss  there  must  be 
an  increase  of  the  current  rate  of  premium, 
and,  so  far  as  possible,  a  stricter  economy 
in  the  general  management  of  the  busi- 
ness. Speaking  of  agent's  commissions  Mr. 
Knowles  said : 

Agents'  commissions  constitute  one  of  the  large 
and  necessary  expenses  of  the  business.  Previous 
to  the  war  ten  per  cent,  was  considered  amply  re- 
munerative, but  with  the  increased  cost  of  living  a 
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corresponding  increase  in  commissions  was  deemed 
advisable,  hence  the  advance  to  fifteen  per  cent. 
But  in  the  general  strife  for  business,  the  growth 
of  competition,  the  demand  made  on  agents  for  In- 
crease in  the  volume  of  business,  the  desire  for  a 
preferred  or  leading  position  at  the  agency,  some 
of  our  leading  agency  companies  thought  it  ad- 
visable to  pay  even  more  than  fifteen  per  cent  ,  and 
so  it  is  that  some  companies  have  advanced  the 
commission  to  twenty,  and  even  twenty-five  per 
cent.  It  is  not  for  us  to  question  either  the  right 
or  wisdom  of  companies  to  pay  whatever  they  may 
deem  best  for  their  business.  All  we  have  to  do 
is  to  determine  the  effect  it  may  have  on  our  busi- 
ness, and  if  we  find  it  detrimental,  do  what  we  can 
to  remedy  it.  If  the  statistics  clearly  show,  as  I 
believe  they  do,  that  fifteen  per  cent,  is  all  com- 
panies can  afford  to  pay,  then,  as  an  association, 
we  are  not  treading  on  debatable  ground  in  urging 
the  adoption  of  a  uniform  fifteen  per  cent,  com- 
mission. The  effect  of  an  agent  receiving  a  higher 
rate  of  compensation  from  one  company  than  from 
another  at  the  same  agency,  is  confessedly  perni- 
cious. 

The  Committee  on  Legislation  reported 
on  laws  passed  by  the  last  legislature  of 
New  York.  W.  B.  Cornell,  President  of 
the  Fire  Underwriter's  Association  of  the 
Northwest,  and  Mr.  C.  E.  Bliven  of  the 
same  organization,  addressed  the  meeting. 
C.  C.  Hine,  of  the  Monitor,  denounced 
term  risks.  The  following  resolution  was 
adopted; 

Resolved,  That  we  recommend  to  the  companies 
represented  in  this  Association  to  refuse  consent 
to  the  use  of  gasoline,  or  lighter  products  of  gaso- 
line than  standard  kerosene,  for  beating,  cooking, 
or  lighting  purposes. 

The  Association  endorsed  the  action  of 
the  National  Board  making  a  uniform  com- 
mission of  fifteen  per  cent. 

The  following  officers  were  elected  for 
the  ensuing  year:  President,  Charles  E. 
Knowles;  Vice-President,  J.  B.  Chaffee; 
Secretary  and  Treasurer,  Geo.  M.  Elwood. 
The  proceedings  ended  with  a  brilliant 
banquet  at  the  Butterfield  House. 


It  is  understood  that  the  Manufacturers 
Fire  Insurance  Company,  of  Newark, 
which  decided  to  retire,  has  reinsured  its 
business  in  the  Liverpool  and  London  and 
Globe,  as  Mr.  D.  Smith  Wood,  Secretary 
of  the  Manufacturers,  entered  the  service 
of  the  L.  &  L.  &  G.  on  the  Ist  instant, 
which  was  the  day  that  the  re-insurance 
took  effect. 


Correspondence. 

San  Francisco,  July  7th,  1882. 
Editor  of  the  Coast  Keview: — 

I  have  read  or  heard  something  to  the 
effect  that  a  lie  will  get  up  and  travel  half 
way  around  the  world  while  the  truth  is 
IDutting  its  boots  on,  and  that  adage  returns 
forcibly  to  my  mind  as  I  read  "Defense's  " 
comments  upon  my  remarks  before  the 
National  Board,  as  published  in  the  Spectator 
of  22d  ultimo,  where  he  divides  his  valua- 
ble time  in  a  column  and  a  half  communi- 
cation about  equally  between  commenting 
upon  my  having  apparently  claimed  that 
underwriters  were  doing  "  detective  duty  '' 
on  the  Pacific  Coast,  and  endeavoring  to 
prove  that  it  is  proper  to  encourage  and 
follow  non-Board  practices  because  it  is  re- 
ported on  the  street  that  some  Board  com- 
panies fail  to  live  fully  and  honestly  up  to 
their  obligations. 

Now,  the  play  of  Hamlet  without  the 
ghost  would  prove  unattractive  to  the  gods 
in  the  gallery,  and  "Defense's  "  letter  with- 
out the  "detective  "  element  would  be  but 
a  whispered  wail,  yet  truth  compels  me  to 
tipover  "Defense's  "apple  cart  by  solemnly 
protesting  that  the  word  "detective"  never, 
to  my  knowledge,  even  once  occuiTed  in  my 
remarks  before  the  National  Board.  Refer- 
ring to  the  printed  proceedings  of  the  16th 
Annual  Meeting  of  the  National  Board, 
fortunately  just  at  hand,  I  find  that  what  I 
did  saj'  was  this:  "  I  suppose  that  you  who 
are  following  the  business  of  underwriting 
here,  would  like  to  hear  something  from 
the  outposts — from  those  who  are  doing 
picket  duty  on  the  Pacific  Coast;  and  I  take 
pleasure  in  stating  that  our  management 
there  and  our  business  relations  generally, 
are  running  comparatively  well,  and  as  fault- 
lessly as  can  be  expected,  etc."  An  enter- 
prising journal — the  Underwriter — had  a 
special  stenographer  present  and  published 
the  entire  proceedings  in  detail  in  its  issue 
the  following  day,  and  an  unfortunate  slip 
of  its  stenographer's  pen  made  me  to  clas- 
sify the  entire  body  of  Pacific  Coast  Under- 
writers as  doing  detective  duty,  instead  of 
picket  duty.  Now,  for  myself,  I  can  only 
say  that  I  sincerely  regret  the  incident, 
and  lay  no  claim  to  detective  ability,  but. 
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from  the  way  in  which  "Defense"  trots 
out  his  gossip,  and  the  satisfaction  which 
it  seems  to  afford  him  to  present  it,  I  should 
judge  that  he  was  qualifying  for  a  promi- 
nent position  on  the  force. 

I  appreciate  the  compliment  paid  me  by 
"Defense,"  when  he  says  "I  can  under- 
stand that  Mr.  D.,  when  in  San  Francisco, 
is  kept  so  closely  confined  at  his  ofl&cial 
desk,  that  he  is  unable  to  get  out  to  perform 
all  the  detective  duties  and  look  after  all 
the  dodgers,"  and  would  suggest  that  if  he 
and  all  our  other  well  intentioned  under- 
writers would  only  adopt  the  same  plan, 
mind  their  own  business  so  closely  that 
they  would  have  no  time  to  worry  over 
that  of  others,  endeavor  to  follow  so  straight 
a  course  in  their  dealings  as  to  leave  no 
opportunity  for  adverse  comment,  and, 
above  all,  avoid  the  '  old  maids  '  of  the 
business,  of  which  every  city,  unfortunate- 
ly, has  its  supply,  who  delight  in  nothing 
so  much  as  in  taking  for  granted,  retailing 
and  exaggerating  every  item  of  gossip  cal- 
culated to  injure  or  imply  an  unworthy 
motive  to  a  competitor,  and  who  are  never 
so  happy  as  when,  by  such  means,  they 
can  poison  the  mind  of  an  agent  against 
his  fellows.  If,  I  say,  they  would  only  fol- 
low such  a  course,  they  would  soon  be  bet- 
ter of  their  business  dyspepsia,  with  added 
comfort  to  themselves  and  credit  to  the 
profession." 

Now,  I  don't  kaow  who  "Defense"  is. 
If  I  did,  I  would  certainly  talk  with  him, 
for  he  seems  to  feel  badly;  but,  as  that  is 
impossible  under  the  circumstances,  I  can 
only  reply  in  brief  to  his  complaints  (for 
they  aire  too  indefinite  to  be  called  charges) 
that  the  Firemans  Fund  Insurance  Compa- 
ny has  never  to  my  knowledge  paid  any  of 
the  excessive  commissions  nor  had  a  hand  in 
any  of  the  incorrect  practices  which  he  men- 
tions; that  I  never  heard,  authoritatively, 
of  any  company,  big  or  little,  English,  Board 
or  non-Board,  doing  so  foolish  a  thing  as 
giving  a  year's  credit  "or  until  the  policy 
is  renewed  "  (which  may  be  never)  upon  the 
premium;  that  the  Firemans  Fund  Insur- 
ance Company  has  always,  as  he  certainly 
knows,  if  he  knows  anything  at  all  of  insur- 
ance matters  on  this  Coast,  taken  a  very 
prominent  part  in  opposing  any  legislation 


hostile  to  the  interests  of  our  American 
companies,  large  and  small;  and  that,  if 
"  Defense "  will  only  follow  up  these  re- 
ports, which  so  annoy  him,  to  their  sources, 
he  will  probably  find,  as  has  been  often 
found  before  in  such  cases,  that  an  analysis 
of  their  component  parts  develops  a  little 
truth,  considerable  lime-juice,  and  lots  of 
oxygen. 

In  conclusion,  I  would  state  that  my  re- 
marks before  the  National  Board  were  made 
without  the  intention  of  reflecting  upon  any 
honest  man  or  conservative  company,  and 
my  sole  object  was  to  state  as  nearly  as  I 
could  the  actual  condition  of  matters  here, 
and  if  any  gentleman  will  show  me  wherein 
I  have  done  any  injustice  or  said  anything 
not  only  not  strictly  true,  but  that  is  not 
also  strictly  fair  and  square,  and  moderate 
as  well,  I  will  willingly  make  all  p(;ssible 
amends. 

At  the  conclusion  of  my  remarks,  I  ap- 
pear to  have  offended  "Defense"  by  urging 
all  companies  of  correct  practices  represent- 
ed upon  this  coast  to  join  in  a  united  front, 
when  the  line  could  be  distinctly  drawn  be- 
tween the  good  and  the  bad.  If  he  consid- 
ers himself  to  come  under  that  category  I 
fail  to  ^ee  what  offense  he  can  take  at  my 
request,  and  if  not,  then  the  time  spent  in 
preparing  this  reply  has  been  wasted,  at 
least  on  him. 

Urging  as  an  excuse  for  this  long  com- 
munication the  fact  that  the  matter  appears 
to  have  been  made  of  more  importance  than 
my  intentions  warranted,  and  the  further 
fact  of  the  unfortunate  slip  of  the  steno- 
grapher's pen  which  afforded  food  for  so 
much  adverse  comment,  I  am,  sir. 
Yours,  very  truly, 

Wm.   J,   DUTTON. 


FIRES. 

June  5,  Greenville,  Cal.,  dwelling: 
American  Central $600 

June  14,  Lexington,  Cal.,  dwelling: 
American  Central $525 

June  23,  San  Francisco,  Turn  Verein  Hall, 
building  and  stocks: 
six  companies $400 

June   14,    near  Modesto,   Cal.,  grain  in 
field: 
^tna $297 
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June  30,  San  Francisco,  Pacific  Saw  Man- 
ufactory: 

Hanilnug-Magdeburg $378 

WilliHuisburg  City 331 

Homo  Mutual 378 

State  Investment '. 378 

New  Zealand 378 

California .....  378 

American  Central 189 

June  9,  Soutli  San  Francisco,  California 

Silk  Company — building,    stock    and  ma- 
chinery: 

Hamburg-Magdeburg $2,500 

JEtna • 2,000 

InR.  Co.  of  North  America 2,500 

American  Fire 1,200 

North  British  k  Mercantile 3,500 

Helvetia  Swiss 3,718 

Imperial,  London,  Northern  &  Queen..., 3,812 

Hamburg-Bremen 5,135 

North  German 2,382 

Lion .••.•■  2.500 

Royal,  Norwich  Union  &  Lancashire 4.000 

Liverpool  &  London  &  Globe 4,000 

Guardian 2,.500 

Continental 2,500 

June  24,  Portland,  Oregon,  conflagi'ation: 

Commercial,  S.  F $1,982 

Hamburg-Magdeburg 1,000 

Hartford 2,312 

South  British  and  National 2,000 

North  British  and  Mercantile 390 

Western  of  Toronto 1,130 

Phoenix  of  London 2,270 

Hamburg- Bremen 12,850 

Lion 3,000 

Royal,  Norwich  Union  &  Lancashire 1,000 

New  Zealand 3,812 

Home  Mutual _ 7,000 

Guardian . .    7,231 

Home  &  Phosnix ^    315 

State  Investment 4,000 

Oakland  Home 1,087 

Western,  S.  F 610 

June  7,  Tiicson,  Arizona  Territory,  stock 

of  harness  and  building: 

Hartford 1,820 

Fireman's  Fund 1,820 

South  British  &  National 728 

Imperial,  Loudon,  Northern  &  Queen 1,821 

London  &  Lancashire 2,430 

German  American 913 

North  British  &  Mercantile 913 

Manchester 1,217 

June  25,  Tombstone,  Arizona  Territory, 
dwelling  and  furniture: 

South  British  &  National $1,000 

City  of  London 1,000 

June  25,  San  Francisco,  dwelling: 

Western,  Toronto $235 

British  America 325 


June  14,  Portland,  Oregon,  clothing: 
North  British  k  Mercantile $250 

June  9,  Yolo  County,  Cal.,    chicory  fac- 
tory: 

Hartford $537 

Home  Mutual 3,540 

Western,  S.  F 1,023 

Fire  Insurance  Association 1,C00 

June  17,  Ked  Bluff,  Cal.,  dwelling  and 
contents: 

Hartford $250 

Western  of  Toronto 700 

June  .30,  Oakland,  dwelling  and  contents: 
Hartford.-. $1,500 

June  20,  Napa,  Cal.,  dwelling: 
North  British  &  Mercantile $600 

June  14,  Eed  Bluff,  frame  building: 
Phenix,  Brooklyn $G00 

June  6,  Mendocino  County,  Cal.,  private 
barn: 
United  Firemans $523 

June  7,  Tucson,  Arizona  Territory,  hotel: 
Fireman's  Fund $345 

June    18,    Salem,    Oregon,   furniture    in 
dwelling: 
Firc-niati's  Fund $700 

June  18,  North  San  Juan,  barn: 
Fireman's  Fund $552 

June  22,  Wheatland,  Cal.,  dwelling: 
Fireman's  Fund $400 

June  9,  South  San  Francisco,  two  dwell- 
ings: 
Imperial,  London,  Northern  &  Queen $2,025 

June  13,  Vallejo,  Cal.,  dwelling: 
Imperial ,  London,  Northern  &  Queen $850 

jTine  15,  Portland,  Oregon,  variety  stock: 
Imperial,  London,  Northern  &  Queen $1,882 

June  15,   Gridley,  Cal.,  hotel  and  build- 
ing: 
Imperial,  London,  Northern  &  Queen $3,400 

Jiine  15,  Willows,  frame  building: 
Commercial,  S.  F $737 

June  14,  Portland,  Oregon,  clothing: 
Lion '. $675 

June  20,  Fresno,  Cal.,  dwelling: 
Lion $1 ,200 

June  3,  Amador  County,  Cal.,  barn: 
Royal,  Norwich  Union  &  Lancashire $300 

June  5,  San  Francisco,  furniture: 
Royal,  Norwich  Union  &  Lancashire $1,424 

June   8,  Nevada  County,  Cal.,   dwelling 
and  contents: 
Royal,  Norwich  Union  &  Lancashire $1,200 

June  28,   near  Stockton,   Cal.,   gi-ain   in 
field: 

Manchester $1,100 

Liverpool  &  London  A:  Globe 1,100 
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Liverpool  &  London  &  Globe $110 

March  7,  Santa  Clara  County,  dwelling: 
Union, S.F,.- $300 

June  4,  San  Francisco,  furniture: 
New  Zealand $250 

June  6,  Olympia,  W.  T.,  frame  building: 
New  Zealand $106 

June  8,  South  San  Francisco,  dwelling: 
Home  Mutual $727 

June  13,  Vallejo,  dwelling: 
Eoyal,  Norwich  Union  &  Lan  .asliire $500 

June  13,  Tucson,  Arizona  Territory,  fur- 
niture: 
Royal,  Norwich  Union  &  Lancashire $175 

June  9,  South   San  Francisco,  dwelling 
and  contents: 
Liverpool  &  London  &  Globe $1,090 

June    4,    Tulare;    County,    Cal.,    school 
house: 
Liverpool  &  London  &  Globe $400 

June   14,  Portland,   Oregon,  contents  of 
frame  building: 
Liverpool  &  Loudon  &  Globe $186 

June  21,  Eureka,  Cal.,  dwelling: 
Liverpool  &  London  &  Globe $600 

June   21,  Napa,  Cal.,  furniture  in  dwell- 
ing: 
Liverpool  &  London  &  Globe $650 

March  27,  Los  Angeles,  dwelling  and  fur- 
niture : 

June  16,  Portland,  Oregon,  general  mer- 
chandise : 
Home  Mutual $302 

June  21,  Lafayette,  Oregon,  dwelling,  fur- 
niture and  tools: 
Home  Mutual $1,100 

June  27,  San  Jose,  Cal.,  stable: 
Home  Mutual $400 

June  2D,  near  Port  Townsend,  Washing- 
ton Territory,  general  merchandise: 
Home  Mutual $1,600 

June   30,   Livermore,  Cal.,  general  mer- 
chandise :                                           * 
Home  Mutual $100 

June   15,    Portland,    Oregon,    boot    and 
shoe  stock: 
Guardian $195 

Jiine  15,  near  Fresno,  Cal.,  separator: 
Continental $800 

June  17,  Oroville,  Cal.,  dwelling  and  con- 
tents: 
California $270 

June  29,  Colusa,  Cal.,  dwelling  and  con- 
tents: 
California $350 
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June  5,  Greenville,  Cal.,  hotel: 
Home&Phcenix $1,420 

June  18,  Oroville,  Cal.,  dwelling  and  fur- 
niture : 
Home  &  Phoenix $2,575 

June  26,  Yi^ba,  Cal.,  boarding  house  and 
contents: 
Home&Phcenix , $1,800 

June  25,  Lane  Co.,  Oregon,  barn  and  con- 
tents : 
Phoenix  of  Hartford $1,400 

June  26,  San  Francisco,  dwelling: 
State  Investment $675 

June  23,  San  Francisco  frame  building: 
State  Investment $530 

June  2,  Nevada,  building: 
State  Investment ■. $400 

June  5,  Vallejo,  Cal.,  frame  building  and 
contents: 
State  Investment $2c0 

June  10,  San  Joaquin  Co.,  Cal  ,  two  frame 
buildings : 
State  Investment $2,183 

June  24,  Colusa  Co.,  Cal.,  dwelling: 
State  Investment $355 

June  14,  Portland   Oregon,  cigars: 
State  Investment $1,492 

June  2,  Eockland,  dwelling: 
St.  Paul $200 

June  5,  Petaluma,  Cal.,  dwelling: 
Dwelfing  House  Underwriters $1,000 

June  4,  San  Francisco,  dwelling: 
Fire  InsuraDce  Association $1,000 

June  9,  Elko,  Nevada,  hotel: 

La  Confiance $200 

New  Orleans  Ins.  Association 200 

June   22,    Verdi,   Nevada,    plaining  mill 
and  lumber: 

Fire  Insurance  Association $1,000 

Watertown 1,000 

St.  Paul 1,000 

Teutonia 1,190 

New  Orleans  Insurance  Association 1,190 

La  Confiance 1,250 

June  4,  Lockford,  Cal.,  Irame  building: 
Oakland  Home $500 

June  29,  San  Francisco,  dwelling: 
Oakland  Home $125 

June  14,  Portland,  Oregon,  furniture: 
Western,  S.  F $302 

June  25,  San  Francisco,  dwelling: 
Western,  S.F $250 

Total $175,691 
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CHIPS. 

— Mr.  W.  H.  Bonsall  has  become  associated 
with  the  Spectator  as  business  manager. 
— The  co-operative  swindle  has  taken  pos- 
session of    Nashville    in    a    multitude    of 
schemes. 

— Mr.  C.  A.  Laton,  the  well-known  Secre- 
ary  of  the  Commercial  Insurance  Com- 
pany, accompanied  by  Mrs.  Laton,  made  a 
tour  of  Oregon  and  Washington  Territory 
last  month,  and  returned  to  their  home 
well  pleased  with  the  trip. 

— Several  prominent  members  of  the  so  called 
• '  League  of  Deliverance, ' '  mention  of  which 
was  recently  made  in  this  journal  as  having 
sent  a  circular  letter  to  the  local  offices  of 
several  insurance  companies,  inquiring  if 
risks  were  still  being  taken  on  property 
occupied  by  Chinese  in  this  city,  attempted 
to  "boycott"  a  boot  and  shoe  dealer  a  few 
days  since  on  Market  street,  and  when  the 
police  had  done  with  the  "deliverers," 
several  of  the  latter  were  under  bail  for 
misdemeanor,  etc.  The  man  who  was  boy- 
cotted claims  that  the  "League"  is  a 
blackmailing  institution. 

— The  serviceability  of  weather  forecasts  is 
now  universally  recognized  by  "those  who 
go  down  to  the  sea  in  ships,"  but  the  limit 
of  usefulness  has  evidently  not  yet  been 
reached.  The  authorities  of  the  British 
Meteorological  Office  have  proposed  to  add 
to  the  facilities  at  their  command,  by  en- 
gaging the  services  of  masters  of  ocean- 
going vessels,  in  assisting  in  the  prepara- 
tion of  a  daily  chart  of  phenomena.  All 
captains  who  accept  the  invitation  to  co- 
operate will  be  furnished  with  blanks  on 
.which  to  record  observations  taken  each 
day  at  eight  in  the  morning,  and  at  noon 
at  ship's  time.  The  inquiries  will  cover 
the  following  matters:  the  height  of  the 
barometer,  the  temperature  of  the  air  on 
deck  and  of  the  sea  surface,  the  compass 
deviation  caused  by  the  iron  of  the  ship, 
the  direction  of  the  wind  by  compass  and 
its  force,  the  weather  and  the  ship's  posi- 
tion at  noon.  Important  changes  of  wind 
are  to  be  noted — their  time,  direction  and 
force;  also  the  reading  of  the  lowest  barom- 
eter during  a  gale. 


— One  of  our  Eastern  insurance  exchanges — 
The  Chronicle — dubs  Supt.  Fairman,  "Hy- 
pothetically,  an  ass." 

— We  are  in  receipt  from  Brussels  of  copies 
of  a  new  journal  printed  in  French,  de- 
voted to  the  interests  of  insurance,  and  en- 
titled La  Revue  des  Assurances.  It  has  our 
best  wishes  for  its  permanent  prosperity. 

— Mr.  Alfred  Abseil,  Manager  of  the  Fire 
Insurance  Association  (limited)  of  London, 
has  been  visiting  this  coast  for  the  past  two 
weeks,  having  spent  the  4th  of  July  at  Del 
Monte,  in  company  with  General  Hutchin- 
son. Mr.  Abseil  has  been  connected  with 
the  insurance  business  for  the  past  twenty- 
five  years,  formerly  with  the  Royal,  latterly 
with  the  London  and  Lancashire.  He  is 
well  versed  in  the  science  of  fire  under- 
writing, and  exercises  a  careful  guardian- 
ship over  the  interests  of  the  Company  he 
so  ably  represents.  He  reports  the  future 
prospects  of  the  Fire  Association  as  being 
most  excellent.  Mr.  Abseil  returned  to  the 
Eastern  States,  en  route  for  England,  on 
the  8th  instant.' 

— The  remarkable  discovery  of  Mariano  Ru- 
bio,  and  the  consequent  foiling  of  a  suit  to 
plunder  the  Manhattan  Life  Insurance  Co., 
as  published  in  the  June  issue  of  the  Coast 
Review,  attracted  wide  attention.  Mr. 
John  Landers,  General  Agent  of  the  Man- 
hattan, on  this  Coast,  who  was  chiefly  in- 
strumental in  finding  out  the  fraud  that 
was  attempted,  has  been  deluged  with  let- 
ters of  congratulation.  The  press,  insur- 
ance and  otherwise,  have  noticed  the  case 
at  length.  The  Call,  of  this  city,  published 
from  the  Coast  Review  nearly  the  entire 
article;  the  Examiner  gave  it  a  half  column, 
and  the  Chronicle  garbled  the  account  fur- 
nished it,  as  usual  with  that  sheet  which 
has  an  alleged  newspaper  graduate  from 
the  East  for  a  managing  editor.  At  the 
other  side  of  the  continent  the  insurance 
press  did  fairly.  The  Monitor,  Chronicle, 
Weekly  Underwriter  and  others,  who  gave 
the  Coast  Review  proper  credit,  have  our 
thanks;  those  others  who  stole  the  article 
may  go  and  enjoy  their  unholy  possession 
if  they  can;  while  the  third  crowd  who  cop- 
ied the  garbled  squib  from  the  iS.  F.  Chroni- 
cle have  our  pity. 
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—Secretary  Wm.  J.  Dutton,  of  the  Fire- 
mans  Fund  Insurance  Company,  returned 
in  good  health  and  spirits  from  the  East 
early  in  Jurie. 

— Owing  to  the  intervention  of  a  three- 
days'  holiday  just  previous  to  our  publica- 
tion day  this  month,  our  Jvily  issue  is  de- 
livered a  little  later  than  usual. 
— The  twin  questions  of  "  rates "  and 
"commissions  "  are  just  now  engaging  the 
attention  of  the  Eastern  brethren  generally. 
Many  of  the  oldest  and  most  substantial 
companies  have  determined  to  allow  agents 
but  fifteen  per  cent,  commissions,  and  on 
tariff  rates  at  that. 

— A  few  years  since  rioters  burned  consid- 
erable property  in  Pennsylvania  and  other 
Eastern  cities,  and  the  insurance  companies 
were  the  innocent  sufferers  of  the  strike. 
At  the  present  time,  however,  the  freight- 
handlers  and  others  strikers  in  the  East 
seem  determined  to  carry  on  their  demand 
for  increased  wages  without  setting  the  in- 
cendiaries' torch  in  motion.  The  under- 
writers will  wish  them  success  in  their  new 
mode  of  demand. 

— The  Supreme  Court  of  Ohio  has  at  last 
dealt  a  tremendous  blow  at  the  so-called 
charitable  co-operative  life  insurance  com- 
panies in  that  State  in  two  cases.  The 
companies  interested  were  the  Standard 
Life  Association  of  America,  and  the  Mid- 
dleburg  Aid  and  Life  Association,  both  of 
Ohio,  and  both  claiming  to  be,  like  Caesar's 
wife,  pure  and  above  reproach.  The  In- 
surance Commissioner  and  the  Attorney 
General,  however,  brought  suit  to  restrain 
them  from  doing  their  charities,  and  to 
oust  them  from  the  State,  The  Judges 
sustained  the  action  and  ruled  both  insti- 
tutions out  of  existence  as  deceptions  and 
frauds  upon  a  long-suffering  community. 
The  Judges  conclude  as  follows:  "The 
whole  scheme  of  operations  and  its  practi- 
cal exemplifications  manifest  a  carefully 
formed  purpose  to  make  money  for  the 
trustees.  It  is  a  speculative  insurance 
company  in  a  most  objectionable  form.  To 
prolong  its  existence,  and  thus  enable  the 
trustees  to  continue  in  such  business, 
would  be  a  failure  of  duty  on  the  part  of 
the  Court." 


—  The  recent  Firemen's  Tournament  at 
Santa  Cruz,  Cal,,  and  the  attendant  organ- 
ization of  a  Firemen's  Association,  is  spoken 
of  as  a  success, 

— The  noted  Hillman  case  now  pending  at 
Leavenworth,  will  be  reviewed  in  a  future 
issue.  It  is  almost  equal  to  the  finding  of 
Mariano  Kubio. 

— Secretary  L.  L.  Bromwell,  of  the  Califor- 
nia Insurance  Company,  expects  to  visit 
the  Eastern  Department  of  his  Company 
about  the  1st  proximo. 

— The  Cutting  Packing  Campany's  Salmon 
Cannery  at  Astoria,  was  destroyed  by  fire 
on  the  3d  instant.  Loss  reported  at  $45,- 
000,  and  insurance  at  $28,000. 

— On  the  Fourth  of  July  there  were  several 
alarms  of  fire  in  Alameda,  which,  owing  to 
the  absence  of  the  local  Fire  Department, 
were  promptly  extinguished  by  the  citizens 
bucket  brigade,  with  but  very  slight  dam- 
age from  either  fire  or  water.  The  big- 
stream  engines  were  at  Hay  wards. 

— C.  P.  Ferry,  of  the  general  insurance 
agency  of  Ferry,  White  &  Co.,  Portland, 
Oregon,  visited  this  city,  last  month,  when 
all  necessary  details  were  arranged  with  the 
company  to  place  the  Oakland  Home  be- 
fore the  insuring  public  of  Oregon  and 
Washington,  for  which  the  firm  are  general 
agents. 

—Mr,  J.  G.  Edwards,  editor  of  the  Coast 
Review,  of  San  Francisco,  has  issued  in 
printed  form  a  short-rate  cancellation  table 
for  the  ready  calculation  of  unearned  pre- 
miums, which  appears  to  be  deserving  of 
the  attention  of  fire  underwriters  as  sup- 
plying something  in  this  line  worthy  of 
being  made  the  standard  short-rate  table. — 
N.  Y.  Commercial  Bulletin. 

—On  the  20th  ult,  at  a  meeting  of  all  the 
fire  underwriters  of  Chicago,  a  resolution 
was  passed  stating  that  "  it  is  desirable  for 
Chicago  underwriters  to  write  in  one  body 
upon  some  basis  of  equity  to  all,"  and  a 
committee  was  appointed  to  formulate  a 
plan  in  accordance  with  the  resolution.  It 
is  understood  that  this  foreshadows  the 
amalgamation  of  the  two  insurance  bodies 
known  as  the  ' '  Board ' '  and  the ' '  Exchange." 
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— Mr.  Jolin  H.  Wise,  President  of  theCom- 
mrrcial  Insurance  Company  of  San  Fran- 
cisco, has  been  elected  President  of  the 
Democratic  State  Central  Committee  just 
reorganized. 

— Mr.  George  F.  Grant,  the  handsome  and 
able  young  President  of  the  Fire  Under- 
writers' Association  of  the  Pacific,  is  on  a 
toiir  through  Oregon,  Washington,  Idaho, 
Utah  and  Montana,  in  the  interests  of  the 
North  British  and  Mercantile,  and  the  Ger- 
man American  Insurance  Companies. 
— Norman  E.  Windsor,  who  died  in  this 
city  on  the  2d  instant,  aged  35  years,  was, 
up  to  the  24th  ult.,  at  his  desk  in  the  Un- 
ion Insurance  Company's  office,  where  he 
filled  the  responsible  position  of  cashier 
and  book-keeper.  He  was  taken  off  by 
tj'j)hold  fever.  Mr.  Windsor  had  been  for 
four  years  in  the  service  of  the  Union  Com- 
pany and  was  highly  resj)ected  by  his  em- 
ployers and  associates. 
— Mrs.  M.  K.  Mercado,  a  tfell-known  solic- 
itor of  insurance,  has  not  retired  from  busi- 
ness as  rumored,  but  has  removed  from 
Nevada  Block  to  518  Clay  street,  where  in 
addition  to  purstiing  the  insurance  busi- 
ness she  has  established  a  lithogi'aphing 
office.  The  firm  name  is  Mercado  &  Schoof 
and  from  specimens  of  their  handiwork,  we 
judge  they  will  pay  si^ecial  attention  to  the 
execution  of  superfine  work. 

— On  or  about  the  15th  instant,  the  Pacific 
Branch  office  of  the  Livei-pool  and  London 
and  Globe  Insurance  Company  will  be  re- 
moved to  the  first  floor  of  its  building, 
corner  of  California  and  Leidesdorflf  streets, 
in  the  rooms  for  several  years  past  occupied 
bj'  the  Anglo-California  Bank — the  latter 
removing  to  their  new  building  on  the 
northeast  corner  of  Sansome  and  Pine 
streets.  The  present  extensive  and  increas- 
ing business  of  this  important  department 
of  the  Liverpool  and  London  and  Globe 
renders  it  necessary  that  Mr.  Chas.  D. 
Havens,  Secretary  and  Manager,  and  his 
corps  of  assistants,  should  hav£  more  com- 
modious quarters,  therefore  the  above 
change  will  be  made  as  stated.  The  rooms 
to  be  occupied  are  amongst  the  finest,  most 
convenient  and  most  centrally  located  in 
this  city. 


— W.  G.  Elliott,  General  Agent  for  the  Com- 
mercial Fire  of  New  York,  and  the  AUe- 
manuia  of  Pittsburg,  has  removed  his  office 
to  No.  410  California  street. 
— We  have  received  a  copj'  of  the  Argus 
Comparative  Chart,  showing  the  receipts 
and  losses  of  113  principal  fire  insurance 
agency  companies  in  thirteen  Eastern  and 
Southern  States. 

—  The  noted  K.  F.  Fitzgerald,  erstwhile  an 
insurance  agent  and  more  recently  a  solic- 
itor of  "marriage  insurance"  so-called,  has 
been  heard  from  at  his  old  tricks  in  New 
Mexico,  where  he  "borrowed"  money  which 
was  recovered  by  the  lender  from  Mrs.  F., 
upon  threats  of  putting  E.  F.  in  the  jug. 
The  bilk  was  then  ordered  to  leave  town 
forthwith. 

— The  quarterly  meeting  of  the  Insurance 
Journalists' Association  of  the  United  States, 
to  be  held  on  the  27th  inst.,  convenes  at 
Coney  Island,  New  York.  No  literary  pro- 
ductions are  to  be  allowed,  but  the  entire 
session  is  to  be  devoted  to  the  improve- 
ment of  that  cordial  fellowship  which  at 
previous  meetings  has  asserted  itself.  An 
able  Committee  of  Arrangements  have  mat- 
ters in  hand,  and  we  regret  that  we  will  be 
obliged  to  forego  attending  the  gathering. 
But  if  the  Association  will  hold  the  next 
quarterly  on  Goat  Island,  we  will  be  there 
sure.  Meanwhile  our  sympathies  are  with 
the  brethren. 

— Headers  of  the  Coast  Review  will  remem- 
ber the  fact  that  some  months  since  suit 
was  brought  bj^  the  firm  of  Fisher  &  Tay- 
lor, of  Oakland,  against  the  Springfield 
Fire  Insurance  Co.  for  $500.  Briefly,  the 
basis  of  the  suit  was,  that  the  firm  of 
Fisher  &  Taylor  applied  to  the  local  agent 
of  the  Springfield,  Mr.  H.  Griffin,  for  a 
policy  on  tlieir  premises;  the  said  prem- 
ises burned  before  the  application  was  re- 
ceived at  the  office  of  Messrs.  Jacobs  & 
Easton,  in  San  Francisco.  They  denied 
that  Mr.  Griffin  had  authority  to  bind  the 
company,  and  on  that  ground  the  com- 
pany defended  the  suit.  The  case  came  on 
for  trial  in  the  Superior  Court  of  this  city, 
and  a  jury  gave  a  verdict  for  plaintiff's  for 
the  full  amount  of  the  policy,  five  hundred 
dollars. 
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— Col.  G.  H.  Koch,  former  manager  in  Chi- 
cago of  the  Humbnrg-Magdebiirg  Insurance 
Company,  commenced  suit  in  the  Cook 
County  (Illinois)  Circuit  Court  recently,  for 
$50,000  alleged  damages  for  breach  of  con- 
tract. Service  was  had  on  Mr.  Anton,  rep- 
resentative of  the  company,  who  was  in 
Chicago  at  the  time. 

— The  Fourth  of  July  passed  in  San  Fran- 
cisco with  but  slight  damage  to  property 
from  the  unusual  explosions  of  combusti- 
bles. There  were  a  number  of  still  alarms 
which  the  efficient  San  Francisco  Fire  Pa- 
trol quickly  extinguished.  In  this  connec- 
tion it  may  be  stated  that  the  circular  letter 
issued  in  June  by  the  Board  of  Fire  Under- 
writers of  San  Francisco,  in  relation  to  the 
necessity  of  adopting  precautionary  meas- 
ures to  xH-event  fires  where  dangerous  ex- 
plosives were  to  be  used  on  the  Fourth, 
was  very  generally  circulated  by  agents, 
both  in  this  citj'  and  in  the  country,  and 
was  j)ublished  by  several  newspapers  of  the 
interior.  From  the  I'eturns  that  have  come 
in  it  is  shown  that  the  warning  was  well 
observed,  and  that  many  incipient  fires 
were  extinguished,  thereby  saving  much 
property. 

— On  the  20th  of  the  present  month,  the 
Pacific  Agency  of  the  London  &  Provincial, 
Helvetia  Swiss  Fire,  and  The  Marine  In- 
surance Companies  Combined,  under  the 
management  of  General  Agent  Harry  W. 
Syz,  will  move  to  the  basement  rooms  of 
the  Livei-pool  and  Loudon  and  Globe  build- 
ing, corner  of  California  and  Leidesdorff 
streets,  which  has  for  many  years  been  oc- 
cupied by  the  Pacific  Branch  of  the  L.  & 
L.  &  G.  Mr.  Syz,  as  announced  in  a  for- 
mer issue,  has  recently  secured  the  agency 
of  the  London  and  Provincial,  one  of  the 
recently  incorporated  British  Fire  offices, 
with  $5,000, 000  subscribed  capital,  of  which 
$500,000  has  been  paid  in.  The  Helvetia 
Swiss  Fire,  and  the  Marine  Companies 
Combined,  have  been  doing  a  successful 
business  in  this  field  for  several  years  un- 
der the  careful  management  of  Mr.  Syz. 
We  congratulate  Mr.  S.  that  the  growth  of 
his  agency  business  required  increased  fa- 
cilities and  larger  quarters,  as  this  change 
will  supply. 


—Mr,  T.  A.  Mitchell,  of  Messrs.  Jonathan 
Hunt,  Son  &  Co.,  who  has  been  East  a 
month,  returned  on  the  3d  instant. 
— Mr.  E.  T.  Barnes,  Assistant  Secretary  of 
the  California  Insurance  Co.;  Mr.  T.  J. 
Duffy  of  the  Commercial  Insurance  Com- 
pany, and  Mr.  VV.  S.  Davis,  city  agent  of 
the  Oakland  Home  Insurance  Company,, 
left  San  Francisco  on  the  8th  instant  for  a 
two  weeks'  vacation  in  Sonoma  and  Mendo- 
cino counties,  where  they  will  snare  the 
wary  trout  and  shoot  the  mild-eyed  buck. 

— We  learn  from  our  French  exchanges 
that  the  Metropole  Insurance  Company,  of 
Paris,  has  absorbed  La  Caisse  Generale 
Ins.  Co.,  and  for  the  p\;rpose  of  obtaining 
funds  wherewith  to  purchase  the  -business 
of  the  latter,  will  call  in  !ipl,00.>,000  of  its 
iinpaid  subscribed  capital.  It  is  said  that 
the  most  valuable  part  of  the  business  to 
be  thus  obtained  of  La  Caisse  is  its  '  'Port- 
folio" of  ten  years  French  business  upon 
which  the  commissions  have  all  been 
paid,  and  which  amounts  to  some  $5,600,- 
000.  This  will  give  the  Metropole  a 
French  term  business  of  $7,000,000,  or  an 
annual  income  of  about  $750,000,  which 
will  only  cost  the  current  losses  and  ex- 
pense of  collection.  The  Metropole  will 
now  have  a  ]Daid  up  capital   of  $2,000,000. 

—On  another  page  will  be  found  an  expla- 
nation of  a  law  recently  passed  by  the  New 
York  Legislature,  to  prevent  the  publica- 
tion or  advertising  of  statements  of  for- 
eign fire  insurance  companies  in  New  York, 
other  than  statements  of  their  assets  and 
business  done  in  the  United  States.  Of 
course,  our  foreign  friends  are  in  great 
tribulation  over  this  law.  Knowing  well 
their  grievance,  and  the  remedy  therefor, 
we  have  no  hesitancy  in  iiointing  out  the 
latter,  viz.:  to  allow  their  New  York  policy- 
holders, agents,  brokers  and  commission 
men  to  send  for  the  Coast  Keview  Fire  In- 
surance Pocket  Chart,  which  contains 
the  home  office  statements  of  every  foreign 
insurance  company  transacting  business  in 
that  State.  With  a  copy  of  this  chart  in  his 
possession  every  New  Yorker  can  tell  at  a 
glance  how  strong  any  particular  company 
is  at  home,  and  how  much  business  it  is 
doing. 
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—  Judge  Westbrook  escaped  judicial  con- 
demnation at  the  hands  of  the  New  York 
Legislature,  yet  his  acts  as  ventilated  by 
the  press  leave  him  with  a  very  unsavory 
reputation. 

— An  oflSce  has  been  established  in  Liver- 
pool by  the  Phoenix  Fire  of  Hartford,  Con- 
necticut, for  the  transaction  of  a  re-insur- 
ance business,  with  Mr.  Charles  McLaren 
in  charge  as  its  Manager. 
— Mr.  H.  K.  Mann,  of  the  well-known  firm 
of  Messrs.  Hutchinson  &  Mann,  accom- 
panied by  Mrs.  Mann,  and  Miss  Maggie 
Hutchinson,  with  a  party  of  friends,  visited 
Yosemite  last  month,  returning  on  the  6th 
inst.,  to  this  city. 

— General  J.  F.  Houghton,  President  of  the 
Home  Mutual  Insurance  Company  of  this 
city,  accompanied  by  his  wife  and  two 
daughters,  left  on  the  22d  ult.  for  New 
York  city,  where  he  will  visit  for  some 
weeks.  Mrs.  Houghton  and  daughters  will 
sail  for  Europe  on  an  extended  tour, 
— The  Coast  Review  Fire  Insurance  Chart 
for  1882,  has  been  eagerly  sought  after  since 
its  appearance  from  the  press,  and  the  de- 
mand has  far  exceeded  that  of  any  previous 
year.  The  sales  of  the  Chart  having  been 
so  large,  leads  us  to  believe  that  under- 
writers appreciate  the  labor  involved  in  its 
preparation  and  the  many  valuable  points 
of  information  it  contains.  Single  copies  of 
the  Chart  may  be  obtained  at  this  office; 
price,  50  cents. 

— About  2  p.  M.,  of  the  6th  instant,  the 
Lick  Paper  Mills,  located  some  five  miles 
northeast  of  San  Jose,  were  found  to  be  in 
flames,  and  together  with  a  storehouse  ad- 
joining, was  totally  destroyed.  The  insui-- 
ance  on  the  mill,  machinery  and  stock 
amounted  to  $28,000,  divided  amongst 
eleven  offices.  The  mill  was  calculated  to 
be  one  of  the  finest  in  the  State  and  was 
worth  in  the  neighborhood  of  $75,000.  It 
was  constriictedsome  years  since  by  the  late 
James  Lick,  who  designed  it  for  a  model 
flouring  mill,  and  after  an  eccentric  idea  of 
his  own,  caused  the  interior  of  the  edifice 
to  be  finished  in  mahogony.  It  was  after- 
wards converted  into  a  paper  mill,  and  was 
owned  in  New  York.  Messrs.  McCormac  & 
Delano  of  this  city  were  the  agents. 


— The  Indiana  Supreme  Court  decides  in 
.Etna  Ins.  Co.  vs.  Kittles,  that  a  mortgage 
must  shi.w  an  actual  interest  in  the  policy 
payable  to  him,  or  be  joined  with  the  owner 
in  the  suit  against  the  company. 

— The  Pacific  Mutual  Life  Insurance  Com- 
pany of  this  city  closed  the  first  six  months 
of  its  operations  this  year  with  over  40  per 
cent,  increase  in  new  business  over  the  busi- 
ness of  the  same  months  last  year;  the 
current  expenses  for  the  same  time  very 
materially  decreased  as  compared  to  the 
first  six  months  of  1881. 

— The  insurance  safeguard  is  not  yet  suffi- 
cient for  the  extremity  of  fire  peril.  The 
margin  of  profit  is  uncomfortably  near  the 
verge  of  bankruptcy,  and  leaves  little  room 
for  the  play  of  ignorance,  stupidity  and 
folly;  yet,  within  a  sphere  of  operations 
having  such  narrow  confines,  reckless  com- 
petition, fostered  by  presiimption,  and 
blind  to  the  teachings  of  the  past  and  the 
conditions  of  the  present,  pursues  its  way 
as  if  its  opportunities  were  limitless,  and 
as  if  the  inexorable  facts  of  experience 
could  be  converted  into  conditions  of  suc- 
cess by  an  insane  audacity  that  undermines 
the  very  foundations  i;pon  which  success 
is  to  be  attained,  and  on  which  security  it- 
self depends. — D.  A.  Heald. 

— In  the  Supreme  Court  of  Ohio,  March 
28th,  the  following  decision  was  rendered 
by  Judge  Longworth  in  the  case  of  the 
Detroit  Fire  and  Marine  Insurance  Com- 
pany vs.  Commercial  Mutual  Insurance 
Company.  Error  to  the  District  Court  of 
Cuyahoga  county:  "Where  an  insurance 
company,  after  having  taken  a  risk  and  re- 
insured in  another  company  to  indemnify 
itself  against  loss  on  its  policy,  discharges 
its  liability  by  the  payment  of  a  less  sum 
than  that  for  which  the  original  insurance 
was  effected,  the  sum  so  paid  by  it  will  be 
taken  as  the  amount  of  damage  sustained, 
and  the  measure  of  indemnity  to  be  recov- 
ered from  the  reinsuring  company;  pro- 
vided such  sum  is  within  the  amount  of 
the  reinsurance  policy,  and  does  not  ex- 
ceed the  amount  of  actual  loss,  and  such 
policy  contains  no  condition  for  pro-rating 
loss  or  limiting  liability.  Judgment^  af- 
firmed." 


S82. 


Coast    Review. 


477 


— Some  exaggerated  and  quite  absurd  state- 
ments regarding  the  Chinese  marine  under- 
writing in  this  city,  which  appeared  in  the 
Bulletin  last  Ai^ril,  and  were  commented 
upon  at  length  in  the  May  issue  of  the 
Coast  Keview,  are  rehashed  with  gusto  by 
Boston  journals.  The  Boston  Bulletin  says: 
"Now  that  the  hoodlum  element  of  the 
Pacific  Coast  has  been  silenced  for  the 
moment,  we  may  look  for  protests-  against 
the  Chinese  who  have  entered  any  business 
which  competes  with  'white'  capital.  But 
from  wherever  the  next  howl  may  come,  it 
does  not  appear  that  the  marine  under- 
writers of  San  Francisco  are  going  to  start 
it,  even  if  the  Chinese  are  their  competi- 
tors." The  Bulletin  quotes  from  its  name- 
sake of  San  Francisco.  Well,  we  do  not  be- 
lieve that  our  marine  underwriters  ivill 
start  much  of  a  "  howl,"  for  Chinese  under' 
writing  here  in  1880  netted  but  4  per  cent. 
of  the  income  received,  while  in  1881  it  was 
but  2i  per  cent.  Such  small  drafts  upon 
the  "white"  capital  are  not  worth  much 
opposition. 

—  Mr.  Kobb,  the  manager  of  the  Northern, 
has  been  quietly  pursuing  his  business  of 
selecting  a  manager  for  the  separate  organ- 
ization of  that  company  in  the  United  States, 
and  when  he  is  ready  to  make  an  appoint- 
ment, will  probably  make  it  known  in  his 
own  way.  Mr.  E.  Cozens  Smith,  of  the  Im- 
perial, having  made  his  arrangements  for 
conducting  the  business  of  that  company 
independently  of  the  Northern,  has  started 
homeward  via  Quebec,  and  after  a  date  to 
be  agreed  upon  hereafter  by  Mr.  Eobb  on 
one  part  and  Mr.  AUiger,  of  the  Imperial, 
on  the  other,  these  companies  will  be  oper- 
ated separately.  We  have  the  word  of  one 
of  these  managers  that  the  salaries  of 
their  general  agents  alone  must  amount 
to  fully  thirty  per  cent,  of  their  income, 
and  when  commissions  are  added,  the  cost 
of  such  an  agency  is  equal  to  fifty  per  cent, 
of  its  premiums.  We  do  not  question  its 
economy  for  large  companies  with  a  large 
business,  but  for  small  oflfices,  with  incomes 
of  less  than  $12,000  per  annum,  it  is  simply 
preposterous.  The  Armenia  did  as  well  as 
expected,  and  perhaps  better,  but  salaries, 
rent  and  commissions  were  too  much  for  it. 
— Spectator . 
4 


— Fifty-three  American  life  insurance  com- 
panies in  1881  paid  claims  amounting  to 
over  $58,388,000,  or  nearly  $160,000  per 
day,  $6,600  per  hour  and  $110  per  minute, 

—On  the  10th  of  January  the  Supreme 
Court  of  Indiana  decided  an  insurance  case 
of  long  standing,  Hezekiah  B,  Straw,  of 
New  Albany,  having  failed  in  business, 
transferred  a  life  policy  in  the  Manhattan 
Life  Ins,  Co,  to  a  creditor  named  James  A, 
Doll,  The  agent  of  the  Manhattan  in  New 
Albany  at  that  time  was  L,  C,  Ferry,  who 
absconded.  In  1867  Straw  died,  and  Doll 
attempted  to  collect  the  amount  due  on  the 
policy,  but  the  Company  refused  to  pay  on 
the  ground  that  there  was  a  conspiracy 
with  Ferry  to  defraud.  In  1868  Doll  sued 
the  Company,  and  obtained  a  verdict  and 
judgment  for  his  claim  in  the  Circuit  Court. 
On  a  new  trial  two  years  later  a  similar  ver- 
dict was  returned.  The  Company  carried 
it  to  the  Supreme  Court,  which  held  the 
verdict  to  be  in  accordance  with  law, 

—An  illustration  of  what  a  life  policy  did 
has  recently  occurred  within  our  personal 
knowledge.  A  little  over  four  years  ago,  a 
gentleman  owning  a  half  interest  in  an  ac- 
tive business,  suddenly  died.  Owing  to 
hard  times,  the  business  had  not  been  pros- 
perous for  a  year  or  two  previous  to  his 
death,  and  his  executors  found  that  if  it 
was  closed  ui)  it  would  be  doubtful  if  the 
assets  would  pay  the  liabilities.  The  de- 
ceased had  insurance  on  his  life  amounting 
to  some  $12,000,  which  was  paid  to  his 
widow.  She  resolved  to  put  $8,000  of  this 
into  the  business  to  restore  its  waning 
fortunes.  The  most  pressing  liabilities 
were  paid  off,  the  credit  of  the  firm  placed 
on  a  good  basis,  and  the  business  continued 
under  the  management  of  the  surviving 
partner  and  the  widow.  With  the  start 
thus  given  by  the  added  capital,  the  busi- 
ness thrived,  and  last  week  the  widow  sold 
her  half  interest  in  it  for  over  $50,000 
cash,  after  having  had  an  average  of  $4,000 
a  year  for  living  expenses  during  the  past 
four  years.  The  money  realized  from  life 
insurance,  in  this  instance,  saved  a  valua- 
ble business  from  bankruptcy,  and  resulted 
in  giving  the  beneficiary  and  her  business 
partner  each  a  competency.  — (S'/)fr^rt/or, 
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—  The  visit  of  Mr.  Francis  Bayer  Eelton  of 
the  Sun  Fire  Office  of  London,  to  New  York, 
caused  the  Eastern  brethren  to  prick  up 
their  ears  and  indulge  in  all  manner  of  sur- 
mises, chief  amongst  which  was  the  sup- 
posed purchase  of  the  business  of  the  Wa- 
tertown  Insurance  Company  by  the  Sun. 
Mr.  Eelton  returned  to  Europe  by  the  Gallia, 
which  sailed  Wednesday,  June  llth.  The 
Sun  has  not  arrived  ts'et. 
— The  new  digest  of  fire  and  marine  in- 
surance decisions  recently  issued  by  Messrs. 
Hine  &  Nichols,  will  be  found  to  be  a  use- 
ful, labor-saving  work  by  pleaders  or  advo- 
cates of  insurance  litigation.  Within  its 
pages  may  be  found  authorities  bearing  upon 
every  point  and  upon  all  sides  of  every 
point.  The  digest  may,  in  fact,  be  con- 
sulted just  as  profitably  by  defendant  as 
plaintiff,  and  vice  versa.  The  work  in  this 
volume  has  been  taken  up  where  left  by 
digests  already  published  and  is  carried 
down  to  1881.  An  abstract  of  the  law  pre- 
faces the  digested  cases  as  the  adjudged  cases 
have  left  it,  so  that  the  intelligent  solicitor 
may  readily  gather  such  points  as  he  needs 
to  use  on  trial.  The  work  is  comprised  in 
a  volume  of  over  800  pages,  and  boimd  in 
calf,  comes  at  $7.50  per  volume.  For  sale 
at  this  office. 

— We  observe  that  the  Philadelphia  corre- 
spondent of  L'Ar<ius,  under  date  of  May 
17th,  says:  "  J'apprends  que  la  Compagnie 
frangaise,  le  Cercle,  est  representee  en  Cali- 
fornie  par  un  M.  G.  Muecke,  en  qualite 
d'agent  general.  Ce  dernier  demande  des 
sous-agents  dans  toutes  les  localites  de  la 
cote  du  Pacifique.  Je  vous  annonce  lapro- 
chaine  visite  du  general  C.-I.  Hutchinson, 
de  la  maison  Hutchinson  et  Mann,  agents 
d'assurances  a  San-Francisco.  Le  general 
est  parti  le  6  courant  pour  New-York  d'oii 
il  s'embarquera  pour  TEiirope.  II  compte 
visiter  Londres,  Paris  et  peutetre  I'AUe- 
magne."  In  regard  to  the  last  of  the  above 
announcements,  we  have  to  say  that  Gen- 
eral Hutchinson,  after  visiting  in  New  Y^ork 
for  several  days,  determined  to  return  to 
San  Francisco,  and  defer  his  intended  visit 
to  London,  Paris,  etc.,  until  a  later  date. 
He  arrived  home  in  San  Francisco  last 
month  in  the  best  of  health  and  spirits. 


— Mr.  James  Munsell,  Jr.,  General  Agent  of 
the  Mutual  Benefit  Life  Insurance  Com- 
pany, of  Newark,  returned  from  a  visit  to 
the  head  office  of  the  Company  the  middle 
of  last  month. 

— The  last  New  York  State  Legislature 
passed  an  Act  which,  by  the  approval  of 
the  Governor,  has  since  became  a  law, 
which  prohibits  the  Superintendent  of  the 
Insurance  Department  of  that  State  from 
making  any  publication  or  statement  in  his 
annual  report  which  gives  credit  for  the  as- 
sets held  or  business  done  by  any  insur- 
ance company  organized  under  the  laws  of 
any  foreign  government  or  country,  and  au- 
thorized to  do  business  in  that  State,  other 
than  for  assets  held  for  the  protection  of  all 
the  policy-holders,  on  business  done  within 
the  United  States.  The  Act  further  pro- 
vides that  companies  of  foreign  govern- 
ments shall  only  report  their  United  States 
assets  and  business  in  the  United  States  to 
the  Superintendent  of  the  New  Y''ork  De- 
partment of  Insurance,  and  it  shall  not  be 
lawful  for  such  companies  to  make  any 
statement,  publication  or  advertisement  in 
regard  to  their  assets  or  business  done  else- 
where. Any  company  violating  this  law  is 
to  have  its  certificate  of  authority  revoked. 
The  Superintendent  of  Insurance  in  New 
York  has  ruled  that  in  conformity  to  the 
provisions  of  this  wonderful  piece  of  legis- 
lation, that  the  annual  statements  from  the 
Home  offices  will  no  longer  be  required, 
and  that  no  new  advertisements  giving  for- 
eign business  or  assets  will  be  allowed.  All 
such  advertisements  now  in  existence  miast 
be  withdrawn.  As  to  liabilities  in  States 
where  special  deposits  are  made,  credit  may 
be  taken  in  ascertaining  the  same,  for  such 
deposits,  to  the  extent  that  they  are  a  pro- 
tection to  siich  liabilities.  To  settle  that 
question,  special  supplemental  reports  will 
be  required  as  to  each  such  special  deposit, 
and  the  liabilities  appertaining  thereto,  iu 
each  sepai-ate  State.  Naturally,  as  might 
be  expected,  there  has  been  a  gi-eat  amount 
of  thunder  exploded  against  this  law  by 
the  insurance  press  at  the  East,  but  the  op- 
position to  the  passage  of  the  Act  strikes 
us  as  having  been  very  thin,  and  of  a  stripe 
that  had  but  little  or  no  influence. 
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— The  National  Insurance  Company  of  Lon- 
don (limited)  is  said  to  be  on  the  eve  of  en- 
tering the  United  States. 

—Major  Edward  V.  Preston,  Superinten- 
dent of  agencies  for  the  Travelers  Life  and 
Accident  Insurance  Company  of  Hartford, 
arrived  on  this  Coast  early  last  month,  and 
in  company  with  Mr.  Thomas  Bennet, 
General  Agent  of  that  Company  for  the 
Pacific  Coast,  visited  Yosemite.  The  Major 
also  paid  a  hurried  trij)  to  San  Jose,  Los 
Angeles,  Sacramento  and  other  principal 
points,  and  left  San  Francisco  on  the  '29th 
ult.  for  the  East.  Major  Preston  has  been 
with  the  Travelers  since  the  organization  of 
the  company,  and  is  one  of  the  "live"  men 
in  the  business.  He  served  with  distinc- 
tion in  the  war  of  the  rebellion,  and  earned 
his  title.  He  expressed  himself  as  pleased 
with  nearly  everything  he  saw  in  Califor- 
nia, but  was  disappointed  because  the  rail- 
roads did  not  run  trains  at  the  rate  of  at 
least  60  miles  an  hour,  which  is  an  indica- 
tion of  the  spirit  in  which  he  attends  to 
business. 


— The  (insurance)  Chronicle  in  reference  to 
the  record  of  fires  in  Virginia  City  for  a 
year,  as  given  by  our  correspondent  last 
issue,  says:  "The  natural  inference  from 
this  showing  is  that  Virginia  City  is  a  de- 
lightful place  for  underwriters  to  do  busi- 
ness in,  but  we  have  some  recollections  of 
former  years  whose  record  was  not  so 
charming,  and  as  to  the  future  it  is  better 
to  take  the  average  of  years  than  an  excep- 
tional one  as  a  basis  of  calculation." 

— Latest  advices  from  Arizona  inform  us 
that  George  M.  Pinkham  continues  to 
"beat"  his  way  and  take  in  the  too  sus- 
ceptible people  of  that  section  at  every 
turn.  The  Bank  of  Arizona  is  reported  to 
have  been  mulcted  by  this  smoothy,  to  a 
large  amount,  while  stage  drivers,  barbers, 
conductors  and  hotel  keepers,  never  fail  to 
become  victims.  It  is  believed  that  George 
is  seeking  a  position  in  the  Mexican  Gov- 
ernment's employ.  A  man  of  his  varied 
accomplishments  would  certainly  make  a 
fine  collector  of  revenue,  although  he 
might  not  account  for  a  cent  of  it. 


THE 


HARTFORD 

Fire  InsTirance  Company. 


ORGANIZED  1T94. 


ASSETS, 


$4,072,595 


PACIFIC    DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  FLINT,  Manager. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER  >^^^       ^"^  ^^  ^^^  Soundest 

Accident  Company  ^w^^  Life   Companies 

OF   AMERICA  ^^^"^^^^  I^^  THE  WOELD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Euilowmeiit  Policies,  on  the  Low  Rate  Cash  Plan.     No  dividends, 

and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations, 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,114,502 

Liabilities 4,598,514 

Surplus  to  Policy-holders 1,515,987 

Cash  Benefits  Paid 6,498,496 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 743,330 

Number  of  Accident  Claims  Paid 69,258 

JAS.  G.  IJATTERSO.N,  President.  RODxNET  DEXSIS,  Secretary. 


THOMAS   BENNET, 

General   Agent   for  the    Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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PACIFIC    DEPARTMENT 

North  Britisti  k  Mercantile  Insurance  Co. 

OF  LONDON  AND  EDINBURGH. 


Capital • $10,000,000 

Paid  up  in  Cash $2,500,000  00 

Subscribed 7,500,000  00 

ASSETS. 

Real  Estate  (unincumbered) .' $1,635,524  75 

Stocks  and  Bonds  owned  by  the  Company 6,106,447  31 

Loans  on  Bonds  and  Mortgages 494,014  83 

Bills  Receivable..    990  02 

Interest  Due  and  Accrued 9,610  45 

Premiums  in  course  of  collection  and  transmission 1,411,178  78 

Cash  on  hand  and  in  banks 554,119  16 

TOTAL  FIRE  ASSETS $10,311,885  30 

Reserve  for  Re-insurance  and  unpaid  Losses. .  .$2,643,814  23 

All  other  Liabilities 173,349  33       2,817,163  56 

Surplus  as  regards  Policy-holders $7,394,721  74 


German  American  Insurance  Co. 

OF  THE  CITY  OF  NEW  YORK. 


Cash  Capital $1,000,000 

All  invested  in  Government  Bonds  at  Par  Value. 

ASSETS. 

United  States  Bonds $2,375,015  00 

All  other  Assets 1,078,733  19 

TOTAL  ASSETS "$3,453,748  19 

Reserve  for  Re-insurance  and  Unpaid  Losses. .  .$1,014,045  62 

AH  other  Liabilities 24,402  49       1,038,508  11 

Surplus  as  regards  Policy-Holders $2,415,240  08 


TOM  C.   GRANT,  General  Agent, 

213  Sansome  Street,  San  Francisco. 
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^rE~C  ERCLE 

Fire    Insurance    Company 

OF  PARIS. 

Subscribed  Capital $3,000,000 

Paid  up  Capital * 750,000 

Assets 1,105,414 

Surplus  as  to  Policy-holders 809,358 

This  Company  is  prepared  to  insure  almost  every  description  of  Property  against  Loss 
or  Damage  by  Fire.     Agents  wanted  for  unrepresented  districts  on  the  Pacific  Coast. 


G.    MUECKE, 

General  Agent  for  the  Pacific  Coast, 

GEO.  MEL,  Manager. 

Office,  435  California  Street,  San  Francisco,  Cal. 

The  Mutual  Benefit  Life  Insurance  Co. 

OF  NEWARK,  N.  J. 

AMZI    DODD,  Piesident. 

ASSETS.  AT  MARKET  VALUES $35,804,406  83 

LI.IRIUTIES.  BY  XEW  YORK  STANDARD 30, 646, 806  46 

sntPLis 5,158,199  :: 


Losses  paid  immediately  on  completion  and  approval  of  proofs,  without  waiting  the 
usual  sixty  or  ninety  days. 

All  policies  issued  by  this  Companj'  are  absolutelj'  non-foiieitable.  In  case  of  lapse  after 
two  years'  premiums  have  been  paid,  whether  from  inability  to  pay,  or  from  carelessness, 
accident,  mistake,  misfortune,  forgetfulness,  absence,  insanity  or  sickness,  or  from  any 
cause,  the  full  reserve  or  value  of  the  policy,  hj  the  highest  standard,  will,  without  any  ac- 
tion on  the  part  of  the  insured,  be  applied  by  the  Company  to  the  extension  of  the  full 
amount  of  the  policy  for  such  time  as  the  value  will  pay  for. 

ILLISTRATIOX  OF  THE  niTI  AL  BEXEFIT'S  XOX-FORFEITIXO  Rl  LE. 

Mr.  Thomas  Arthur,  of  Oakland,  Cal.,  insured  in  the  Company  in  May,  1873,  for  $2,.500; 
the  annual  premium  being $80.00.  He  paid  seven  premiums,  amounting  to  §5^0.00,  which, 
less  dividends  of  8143.39,  and  premium  loan  of  §54.32  (cancelled),  made  a  net  payment  or 
cost  of  $362.29.  In  1880,  he  failed  to  pay  his  premium.  The  insurance  was  extended  by 
the  Company  for  six  years  and  fifteen  days.  Mr.  Arthur  died  in  December,  1880,  and  the 
full  amount  of  the  policy  was  paid,  less  one  premium. 

Note. — Past  due  premiums  are  only  deducted  where  death  occurs  within  three  years 
after  lapse. 

JAMES    MUN5ELL.    JR., 

AGEXT  FOR  PACIFIC  COAST. 

415  Montgomery  Street,  San  Francisco. 
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T  D.  FARN8WORTH  &  SON, 

Fire  Insurance  Agency, 

219   SANSOME   ST.,  SAN  fFRANCISCO, 

EEPRESENTING 

Citizen's  Insurance  Co. 

Of  St.  Louis. 

Assets 1390,017  31 

Surplus  to  Policyholders 338,824  95 

German  Insurance  Co. 

Of   Pittsburgh. 

Assets  ....  $388,036  35 

Surplus  to  Policyholders 300,262  66 

Farragut  Insurance  Co. 

Of   New  York. 

Assets $436,991  10 

Surplus  to  Policyholders 324,071  44 

Firemen's  Insurance  Co. 

Of  Baltimore, 

Assets $521,192  63 

Surplus  to  Policyholders 407,435  60 

Mechanics'  Insurance  Co. 

Of   New   York. 

Assets • $483,714  00 

Surplus  to  Policyholders 416,006  43 

United  States  Insurance  Co. 

Of    New   York. 

Assets ' $501,237  00 

Surplus  to  Policyholders 481,100  00 

Exchange  Insurance  Co. 

Of   New   York. 

Assets $337,428  34 

Surplus  to  Policyholders 278,241  37 

Metropolitan  Plate  Glass  Ins.  Co. 

Of    New   York. 
Capital $100,000  00 
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THE  STANDARD 

Fire   Office,   Limited,  of  London. 

CAPITAL, $2,265,000 

UNITED    STATES    BRANCH, 
151  Broadway,  New  York. 

Assets  in  United  States $500,000 

Net  Surplus  in  United  States 288,256 

AMERICAN  TRUSTEES. 

GENERAL  U.  S.  GRANT. 

W.  A.   WHEELOCK,  President  Central  National  Bank. 

JOHN  J.  McCOOK,  of  Alexander  &  Green,  New  York. 

PACIFIC   DEPARTMENT, 

Embracing  the  Following  States  and  Territories,  viz.: 

CALIFORNIA,  OREGON,  NEVADA, 

COLORADO,  NEW  MEXICO,  WYOMING, 

MONTANA,  ARIZONA,  UTAH, 

IDAHO,  WASHINGTON,  BRITISH  COLUMBIA. 

BROWIT,    CRAIG   &   CO. 

Managers, 
215  Sansome  Street,  San  Francisco,  Cal. 
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"BY  THEIR  FRUITS  SHALL  YE  KNOW  THEM." 


Jhe  Pacific  I^utual  Life 

Insurance    Company, 

OP  CALIFORNIA. 


ASSETS.. . . $1,019,573  33 

LIABILITIES,  Including  Legal  Reserve 855,941  00 

•       SU  RPLUS $163,632  33 


OFFICERS: 

GEO.  A.  MOORE President. 

W.  R.  GLUNESS Vice-President  and  Medical  Director. 

E.  B.  MOTT,  Jb Secretary. 

J.  N.  PATTON Assistant  Spcretary 

DIRECTORS: 

GEORGE  W.  BEAVER,  W.  R.  GLUNESS,  ROBERT  HAMILTON, 

ROBERT  SHERWOOD,  GEORGE  A.  MOORE,  EDWARD  GADWALADER, 

L.  S.  ADAMS,  SAMUEL  LAVENSON,  D.  W.  EARL, 

COLUMBUS  WATERHOUSE,  J.  F.  HOUGHTON,  CHAS.  N.  FOX, 

W.  T.  GARRATT,  HUGH  M.  LARUE,  B.  F.  LANGFORD. 

Executive  Committee : 

J.  F.  HOUGHTON,  ROBERT  SHERWOOD,         G.  N.  FOX. 


THE  ONLY  LIFE  INSURANCE  COMPANY  Organized  under  the  Laws  of  California. 

Tht  Only  Life  fnsurtnce  Cotnpany  Loaning  Money  to  the  Citizens  of  the  Pacific  Coast. 

$1,100,000  Paid  for  Death  Losses. 
$400,000  Paid  for  Matured  Endowments. 
$800,000  Paid  Policy-Holders  in  Dividends  and  Surrender  Values. 


The  Policies  of  this  Gompany  contain  NO  RESTRIGTIONS  upon  Residence  or  Travel, 
and,  by  recent  action  of  its  Board  of  Directors,  ARE  INDISPUTABLE  after  three  years. 

Its  Mutual  Investment  Policies  contain  a  Guaranty  of  GASH  SURRENDER  VALUES, 
GASH  DIVIDENDS  and  VALUES  IN  PAID-UP  INoURANGE. 

Its  Deposit  Endowment  Policies  combine  the  two  elements  of  Protection  and  Investment; 
giving  for  the  usual  Premium  and  Endowment  at  the  time  specified,  and  alter  the  withdrawal 
of  the  Endowment,  a  LIFE  POLICY. 


Capable  and  Reliable  Agents  are  Wanted  by  this  HOME  Company. 


PRINCIPAL  OFFICE: 


No.  418  California  Street,  San  Francisco. 

5  ' 
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UNION  MUTUAL 


Life  Insurance  Co. 


PORTLAND,    MAINE. 

JOHN  E.  DE  WITT,  President. 


ASSETS,  December  31st,  1881,  -  -  - 

SURPLUS  over  all  Liabilities,  New  York  standard. 


$6,258,681,00. 
673,011.00. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law." 


Practical  results  of  the  MAINE  NON-FORFEITURE  LAW,  passed  February  7th,  1877,  illus. 

trated  by  an  Endowment  Policy,  payable  at  85  or  previous  death,  issued  at  Age  30, 

and  allowed  to  lapse  after  the  payment  of  Three  or  more  Full  Annual 

Premiums ;  Premiums  having  been  Paid  Wholly  in  Cash. 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter 
est  to  be  deducted. 

Due 
Heirs. 

Insurance 
over  the 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 
7 
8 
9 
10 
11 

$683.40 
911.20 
1,139.00 
1,366.80 
1,594.60 
1,822.40 
2,050.20 
2.278.00 
2,505.80 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

221 
183 
148 
118 
91 
52 
357 
267 
148 

36 
37 
39 
41 
43 
45 
47 
49 
50 

$10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 
5 
5 
5 
5 
5 
5 
5 

§761.00 
1,043.28 
1,342.58 
1,428.34 
1,520.62 
1,615.1 
1,708.7 
1,798.5 
1,882.75 

$9,239.00 
8,956.72 
8,657.42 
8,571.66 
8,479.38 
8,384.88 
8,291.30 
8,201.50 
8,117.25 

$8,555.60 
8,045.52 
7,518.42 
7,204.86 
6,884.78 
6,562.48 
6.241.10 
5,923.50 
5,611.45 

DANIEL  SHARP,  Vice-Presideut. 
A.  «.  MILTON,  Actuary. 


HEi>RY  D.  SMITH,  Secretary. 
NICHOLAS  DE  GROOT,  Assistant  Sec'y. 


Apply  to  Directora'  Office,  or  to  any  Ag^ency  of  the  Company 


E.  HAWKINS,  Manager  Pacific  Agency, 

601  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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The  Accident  Insurance  Co. 

OF    NORTH    AMERICA. 

Established,  1873. 
AUTHORIZED  CAPITAL,  $500,000.     DEPOSITED  AT  ALBANY,  N.  Y.  $100,000. 


Policies  not  forfeited  by  assured  engaging  in  a  more  hazardous  occupation  than  that  for 
which  he  has  paid  his  premium. 
Has  paid  thousands  of  losses  and  never  resisted  a  claim  at  law. 

HORACE  D.  IRWIN  &  CO., 

General  Agents, 

216    Sansome    Street,  San    Francisco,    Cal- 


Fl  RE. 


MARINE. 


$^,ooo«ooo; 


'INSURAHCE,raMPANY* 

or    LivEHPOOL. 

$  3,500,00(K> 


DONALDSON  &   CO.,  G-eneral  Agents, 

319  CALIFOKNIA  STREET. 


FIDELITY  AND  CASUALTY  CO. 

187  BROADWAY,  NE'W  YORK. 

CASH  CAPITAL $250,000 

Deposited  with  N.  Y.  Insurance  Department. 100,000 

FIDELITY  BONDS. 
Bonds  issued  guaranteeing  the  fidelity  of  persons  holding  positions  of  pecuniary  trust  and 
responsibility,  thus  securing  a  Corporate  Guarantee  in  Lieu  of  a  Personal  Bond  where  secuiity 
is  required  for  the  faithful  performance  of  duties  of  employees  in  all  positions  of  trust. 

ACCIDENT  POLICIES. 
Policies  issued  against  Accidents,  Causing  Death  or  Totally  Disabling  Injury.     Insuring  from 
$500  to  $10,000  in  case  of  Death,  and  from  $3.00  to  $50.00  Weekly  Indemnity  in  case  of 
Disabling  Injuries. 

WM.  M.  RICHARDS,  President.      JOHN  M.  CRANE,  Secretary.       W.  H.  LEE,  Inspector. 

J.  R.  GARNISS,  General  Agent, 
406  California  Street,  San  Francisco. 
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thirty-sixth  annual  report 


The  New  YoRK  ]j?e  Insurance  Compan^^ 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 


JANUARY    1,    1882. 


Amount  of  Net  Casli  Assets,  January  1,  1881 $41,344,120  85 

REVENUE  ACCOUNT. 

Premiums $8,438,684  07 

Less  deferred  premiums  Jan.  1,1881 387,972  13.-18,050,711  94 

Interest  and  rents  (including  realized  gains  on  real  estate  sold) 2,789,821  70 

Less  interest  »ccrued  Jan.  1,  1881 357,167  37—  2,432,654  33— $10,483,366  27 

$51,827,486  18 
DISBURSEBIENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $2,013,203  32 

Endowments  matured  and  dlscount-d,  including  reversionary  additions  to  same..  564,924  96 

Annuities,  dividends  and  returned  premiums  on  cancelled  policies 2,513,691  94 

Total  paid  Bolicy-holders $5,091,820  22 

Taxes  and  re-insurances.    224,772  24 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 1,001,027  59 

Office  and  law  expenses,  salaries,  advertising,  printing,  &c 379,860  21—  $6,697,480  26 

$45,130,006  86 

ASSETS.  - 

Cash  in  bank,  on  hand  and  in  transit  (since  received) > $1,271,588  41 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $19,315,306  20) . .  17,216,531  42 

Real  estate 4,486,506  62 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  Insured  for  $16,- 
950,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  18,215,030  73 

Temporary  loans  (secured  by  stocks,  market  value  ($2,883,577  50) 2,376,000  00 

*Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $2,879,000) 645,227  34 

'Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1882 452,161  00 

•Premiums  on  existing"policies  In  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $300,000 ;  included  in  liabilities) 227,032  97 

Agents"  balances 48,673  57 

Accrued  interest  on  investments  to  Jan.  1,  1882 291,254  80— $45,130,006  86 

Excess  of  market  value  of  securities  over  cost 2,098,774  78 

•A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

CASH  ASSETS,  January  1,   1883 $47,228,781  64 

APPBOPBIATED  AS  follows:  — ^^■^— ^^^— 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1882 $361,544  70 

Reported  losses,  awaiting  proof,  &c 187,439  98 

Matured  endowments,  due  and  unpaid  (claims  not  presented) 50,252  67 

Annuities,  due  aud  unpaid 2,965  35 

Reserved  for  re-insurance  on  existing  policies ;  participating  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  39,716,408  63 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 2,054,244  03 

Reserved  for  premiums  paid  in  advance 28,889  67 

$42,401,746  03 

Divisible  surplus  at  4  per  cent 4,827,036  61 

Snrplng,  estimated  by  the  New  York  State  Hlandard  at  4)i  per  rent.,  over $10,000,000  00 

From  the  undivided  surplus  of  $4,827,036  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their'contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  9,941  policies  have  been  issued,  insuring  $32,374,281. 

MORRIS  FRANKLIN,  President.  WM.  H.  BEERS,  Vlce-PreaH  and  Actuary. 


ALEX.    G.    HAWES, 

Manager  for  the  Paoiflc  Ooast, 

220  Sansome  Street,  San  Francisco. 
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J.  F.  HOUGHTON, President. 

CHARLES  R.  STORY, -        -         Secretary. 

CAPITAL  rULLT  PAID  UP,  j^         ^llPlL  ^Sw  Ineome,  1881, 

$aOO,000.00.  /y    _*^\  $380,940.90. 

Preml«mg,  (L^B^     ^Ppfe^rf        ^^    |  bosses  Paid 

Since  Organization,       \\Js|§i:^   SEISjWS  //       Since  Organizauon, 

$3,841,412.07.  \^  ^^^     M  $1,756,278.00. 

-       ^l^m  ^^3^       — 

Fire  Insurance  ^^^^ii^lL....,^;^^^  Exclusively. 

No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 

ODEia-.A.lSTIZBID    1834. 

EXHIBIT    OF    THE    FINANCIAL    STANDING 

or   THE 

Home  Mutual  Insurance  Company 

ON 

JJlNTJA.R'Y  1st,    1882, 

ASSETS $684,332  83 

LIABILITIES 9,755  00 

SURPLUS   FOR  POLICY-HOLDERS ^(^7A,S77  83 

CAPITAL $300,000  00 

RE-INSURANCE   RESERVE $171,412  75 

NET  SURPLUS $203,165  08 
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ORGANIZED  A.  D.   1850. 


MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK. 

CASH  ASSETS,  January  1,  1882 $10,348,239.27 

BUSINESS  RULES. 
PREMIUMS.     The  lowest  safe  rates.  POLICY.     As  little  restricted  in  terms  as  possible. 

N0N-F0I5PEITURE.     Secured  in  the  Policy  under  the  law  of  New  York, 
SURRENDER  VALUES  fixed  when  the  policy  is  issaed.     See  printed  tables. 
DIVIDENDS  made  annually,  commencing  with  the  second  year. 
MANAGEMENT  steady,  reliable,  business-like. 

INVESTMENTS.     Best  security  sought,  rather  than  the  largest  interest. 
PRLSCIPAL  OBJECT.     To  secure  a  provision  for  ourself  or  for  the  family. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.     Nearly  4.000.        CLAI.>1S  PAID.     Over  $11,500,000. 
RETURNED  to  Policy-holders  over  $7,000,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 

ASSETS,  $10,348,239.         SURPLUS,  $2,112,086.  by  New  York  Kule. 

If  you  want  INSURANCE  take  our  Low  Premium,  Non-parficipating  Policy.  If  you 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thing for  TOUR  OLD  AGE,  take  an  Endowment  Policy. 

AGENTS,  honest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  tbe  office  of 

JOHN  LANDERS,  Agent  for  Pacific  Coast, 

410  CALIFORNIA  ST-,  SAN  FRANCISCO. 

COMMERCIAL 

Fire  Insurance  Company  of  New  York. 

CAPITAL  PAID  UP $200,000  GO 

ASSETS 530,712  GO 

ALLEMANNIA 

Insurance  Company  of  Pittsburg. 

CAPITAL  PAID  UP $20G,000  00 

ASSETS 309,781  00 


W.   G.  ELLIOTT, 

GENERAL    AGENT, 
440   CALIFORNIA  ST.,     .  SAN  FRANCISCO. 
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CONNECTICUT 

Fire  Insurance  Company  of  Hartford. 


CAPITAL  PAID  UP,           -           -           -           -  $1,000,600.00 

CASH  ASSETS, 1,745,563.43 


J.  D.  BROWNE,  President, 

CHAS.  R.  BURT,  Secretary. 

L.  W.  CLARKE,  Ass't  Sec'y 


Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Orgfanlzed  1834. 

CAPITAL  SUBSCEIBED,        -  -  -  -  $21,757,000  00 

CAPITAL  PAID  UP  IN  CASH,    -  -  -  -  1,412,855  00 

CASH  ASSETS,  ......  13,423,745  68 

With  its  subscribed  capital,  subject  to  call,  amounting  to  J|!i!3, 000, 000,  which,  under  the  stringent 
laws  of  G-reat  Britain  goTerning  unpaid  capital,  is  available  to  the  last  dollar  for  its  fifre  losses,  it  stands  at 
the  head  of  all  the  companies  in  the  world  doing  business  in  America,  showing  in  all  la  actual  resources, 

$33,76'7,896.68. 

It  is  one  of  the  oldest  companies  in  the  world. 

ASSETS  IN  THE  UNITED  STATES $820,338.00 

United  States  Branch  Office,   64;  Pearl  Street,   Hartford,  Conn. 

M.  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER,  Asst.  Manager. 


Pacific  Coast  Braicli,  401  Caliriiia  St,  San  Francisco,  Cal 
Macdonald  &  Hawes,  Genl  Agents, 

HAGAN  &  MANHEIM,  Resident  Agents,  San  Francisco. 
H.  I.  FISHER,  AGENT,  OAKLAND. 

J.  BACHMAN  &  BRO.,  Portland,  Oregon, 

State  Agents  for  Oregon  and  Washington  Territory. 


496  Coast   Review.  [July, 

TRANSATLANTIC 


FIRE 


Subscribed  Capital  (secured  by  endorsed  notes) $1,200,000. 00 

Paid  up  Capital 300,000  00 

Assets  January  1st,  1881 948,611  84 

Invested  in  the  United  States 466,731  20 

JlrLTLTLal  JE^emtiim     Income    ove-r     IKreer 
QjzcLrters  of  cl  J\£illioTh  JDollcvrs. 

Losses  Equitably  Adjusted,  and  promptly  paid  In  U.  S.  Gold  Coin. 

GJSO.  MARCUS  ^  CO,, 

General  Agents  for  the  Pacific  Coast, 

304  CALIFORNIA  ST.,  SAN  FRANCISCO*  CALIFORNIA 
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Geo.  SPAt'LDiNO  &  Co.,  414  Clay  St. 


THE 

CALIFORNIA    INS.    CO 

SIS  CaZtfoT'TuicL  St.,  Scltl  JTvcLnctsao. 

ORQANIZED    FE3RIJARY,    1861. 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS 856,000.00 


0.  T,  HOPKINS,  Prost       JOHN  BERMINGHAM,  Vice-Prest.  L.  L.  BEOMWELL,  Sec'y 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHENOit, 

DANIEL  METER,  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Eastern  Department,   E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

y^ssizrcLJxce  Coinpany, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,    S.   F. 
JOHN  RAE  HAMILTON,  Manager. 

Z.  p.  CLARK,  General  Agent. 


CAPITAL,  -  .  -  -  -  -  $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to    Policy   holders,  -  -  3,543,107 

Ml   Losses  on  the  Pacific  Coast  proinptly   paid  through 
the  San  Francisco  office. 
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FINANCIAL     STATEMENT 

OF  THE 

Mre  and  Marine  Insurance  Company, 

— OP — 

CHRISTCHURCH,  NEW  ZEALAND. 


Subscribed  Capital $10,000,000  00 

Cask  Capital  fully  paid  up $375,000  00 

Reserve  for  Ke-insurance 131,951  57 

Reserve  for  Outstanding-  Losses 30,500  00 

NET  SURPLUS  OVER  ALL  LIABILITIES 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  hand  with  Agents  and  in  Banks $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans  443,532  40 

TOTAL  ASSETS $691,266  68 

TOTAL  LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DEVENISH  MEARES,  Gen'l  Manager. 


Department  for  Pacific  States  and  Territories, 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 
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IMPEEIAL 

Fire    Ensurance   Company,   of  London. 

CAPITAL $8,000,000 

Capital  paid  up ; 3,500,000 

Aasets  January  1st,  1881 8,664,200 

Liabilities  except  Capital  1,835,217 

Surplus  as  to  Policy-holders 6,828,983 

LONDON 

Assurance   Corporation,   of  London. 

CAPITAL $4,482,750 

Capital  paid  up 2,241,375 

Assets  January  1st,  1880 15,886,110 

Liabilities  except  Capital 9,712,049 

Surplus  as  to  Policy-holders 6, 174,061 

NORTHEEN 

Assurance   Company,   of  London. 

CAPITAL $15,000,000 

Capital  paid  up , 750,000 

Assets  January  1st,  1880 13,047,799 

Liabilities  except  Capital 8, 985, 202 

Surplus  as  to  Policy-holders 4,062,594 


QUEEN 


Insurance   Company,   of  Liverpool. 

Capital ; $9,610,000 

Capital  paid  up. 865,068 

Assets  January  1st,  1880 4,787,396 

Liabilities  except  Capital 2,749,338 

Surplus  as  to  Policy-holders 2,038,058 

A  Joint  Policy  of  the  Four  Companies  issued  on  the  Pacific  Coast.^ 

AGGREGATE  CAPITAL $37,092,750 

TOTAL  COMBINED  ASSETS 41,896,923 

ROBT.  DICKSON, Manager. 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney. 

PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building,)  SAN  FRANCISCO. 
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^^\.m\^JWfss 


Insurance  /^M,^    Company 


OF     ST.  ^'^'^RfWi^R  GALL 


Subscribed  Capital  (secured  by  endorsed  notes) $2,000,000  00 

Paid  up  Capital 504,679  00 

Assets  January  1st,  1881 848,218  00 


Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BALOISE,    OF    BASLE. 

HELVETA,    OF    ST.    GALL. 

SA^^TZERLAND,    OF    ZURICH. 

Subscribed  Capital  (secured  by  endorsed  notes) $4,000,000  00 

Paid  up  Capital 1,235,76158 

Assets  January  Ist,  1880 2,330,516  57 


These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansome  Street,  (Fireman's  Fund  Building,) 
SAN    FRANCISCO. 
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-OF  THE 


Hambum-Bremeii  Fire  Insurance  Co. 

o 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,061   69 


North  German   Fire  Insurance  Co. 

OF  H  ASIBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311  97 


Swiss  Lloyd  Marine  Insurance  Co. 

OF  "WTNTERTHUK. 

GROSS  ASSETS $1,860,549  oc 

Great  Western  Insurance  Co. 

OF  XEW  YORK. 

ASSETS $1,033,316  41 


PHILIP,    SP  EVER   &    CO., 

GENERAL  AGENTS, 

No     13    Merchants'    Exchange, 

SAN    FRANCISCO. 
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South  British  m  National 


FIRE 

AND 


Insurance  Companies,  of  New  Zealand. 

ISSUING    A  JOINT    POLICY. 


Combined  Capital,       ...       -      $10,000,000. 

Unliraited  Liability  of  Shareholders. 


W.  J.  CALLINGHAM  &  CO.,  Geu'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co. 

Limited,   of  London. 
CAPITAL, $10,000»000. 


W.  J.  CALLINGHAM    &   CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GREER  HARBISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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Pacific  Branch  for  the  Pacific  States  and  Territories 


HAVING  JURISDICTION  OVER 

CALIFORNIA,     OREGON,    WASHINGTON,    IDAHO,    MONTANA, 

WYOMING,  COLORADO,  NEW  MEXICO,  UTAH,  NEVADA 

AND  THE  HAWAIIAN  ISLANDS. 


CAPITAL  SUBSCRIBED $5 ,000,000 

CAPITAL  PAID  UP  1,000.000 

TOTAL  CASH  ASSETS,  (Dec.  31,  1880) -. . .    1,315,330 

Assets  in  the  United  States  Dec.  31,  1881. 

United  States  Government  Bonds $470,000  00 

Loans  on  Stocks  and  Bonds 45,800  00 

Cash  in  Company's  Offices 83  74 

Cash  in  National  Exchange  Bank,  Hartford 72,882  50 

Cash  in  Bank  of  British  North  America,  San  Francisco 14,132  95) 

Premiums  in  course  of  collection 54,920  19 

Gross  Assets  •. $G57,819  42 

HEAD  OFFICE:  No.  5,  Lothbury,  London. 
CHARLES  BEDDALL,  F.  S.  S.,  Gkneral  Manageb.  J.  B.  DAMSON,  Secektaey 

United  States  TEUt.TEEs: 
JULIUS  CATLIN,  Jb..  N.  Y.    RODNEY  1>ENNIS,  Haktfobd.    F.  P.  COOLEY.  Haktfoed. 

Eastern  Branch,  64  Pearl  St.,  Hartford,  Conn. 

Established,  October,  1880. 

MARTIN  BENNETT,  Je  ,  Manageb.  JAS.  H.  BREWSTER,  assistant  manager. 

PACIFIC  BRANCH:  433  California  St.,  Sau  Francisco,  Cal. 

Established,  May,  1880.     Re-organized,  July,  1881. 

Manager GEORGE    D.    DORNIN. 

Assistant  Manager WM,    SEXTON. 

Special    Agent H.    M.  GRANT. 

City    Department,    307^    Oalifomiii    *«t. 


OXJTTE!    cfc    F'l^.A.IINrT^, 
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Fire  Ins.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,573,291. 

Surplus  as  Regards  Policy  Holders, •  ■  • 1,200,000. 

Invested  in  the  United  States, 691 ,405. 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


HOTA.LING    &    CO., 

General  Agents  for 

OREGON  AND  WASHINGTON  TER., 

POETLAND,  OBBGON. 
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CASH  CAPITAL, 


CASH  ASSETS, 
Jan.  1,  1882. 

$8,902,212.64. 


INCORPORATED       ^f^^S>V£Ijl|Mt^^KW  1819. 


For  a  period  of  SIXTY-THREE  TEARS  this  Company  has  occupied  the  position  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Gasli  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

Losses  Paid  Since  Opizalion,  (63  leafs),  $53,000,000,00. 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY   MOHNS,  Agent, 

San  Francisco,  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311  California  Street,  San  Francisco, 

THE  MUTUAL  LIFE 

nsurance  Co.  of  l^e'w  York. 

INCORPORATED  IN  1843. 

F.  S.  ^WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSETS,    JANXJARl^    1st,    1883  •       -       -  S94,702,95'7.92 . 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
dis'.uted  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
sys'iem  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Smce  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments' $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies 49,044,837.96 

Total $175.3^8,959,49 

And  the  present  accumulations  amount  to  more  than 

NINETY-FOUR   MILLIONS   OF  DOLLARS. 
Accumulated  Surplus,  New  York  Standard,  over  ....        91!3,000,OUO.OU 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  San  Francisco. 
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The  Relations  of  Life  Insurance 
to  the  Public,  and  of  the  Public 
to  Life  Insurance. 

In  the  July  number  of  the  International 
Revieiu,  the  following  able  paper  appeared 
from  the  pen  of  Col.  Jacob  L.  Greene, 
President  of  the  Connecticut  Mutual  Life 
Insurance  Co.  It  treats  of  one  of  the  most 
important  subjects  in  which  the  public 
have  an  interest,  aud  by  reason  of  its  clear- 
ness and  comprehensiyeness  deserves  a 
place  in  these  columns,  as  a  valuable  con- 
tribution to  the  insurance  literature  of  the 
year: 

To  know  the  ijrecise  place  a  given  inter- 
est should  hold  in  the  regard  of  the  com- 
munity, and  the  treatment  it  should  re- 
ceive at  the  hands  of  the  law-making 
power,  it  is  necessary  to  know  the  precise 
character  and  importance  of  the  function 
peiiormed  for  the  community  by  that  in- 
terest . 

The  commianity  is  an  aggregate  of  single 
human  lives;  its  institutions  are  the  con- 
ditions and  modes  under  and  by  which 
these  lives  exert  their  energies;  its  culture, 
character  and  material  wealth,  its  mental 
activities  and  its  industries,  are  the  aggre- 
gate product  of  these  energies.     The  value 


of  each  life  to  the  community  lies  in  the 
quantity  and  quality  of  its  product — its 
culture,  character  and  material  product  in 
whatever  form.  We  are  now  concerned 
mainly  with  the  value  of  the  life,  viewed 
from  the  standpoint  of  its  material  pro- 
duct. 

It  is  right  to  consider  as  capital  that 
which  produces  money  or  its  distinct 
equivalent;  its  economic  place  and  value  . 
cannot  be  assigned  or  measured  in  any 
other  terms.  The  life  which  produces 
money  for  any  other  life  or  lives  earns  it 
by  any  labor,  whether  in  sowing  wheat, 
making  an  engine  or  writing  a  book,  which 
does  that  which  has  a  recognized  and  con- 
tinual money  equivalent,  and  which  stands 
to  others  for  money  or  what  money  will 
buy,  is  itself  capital,  has  a  distinct  meas- 
urable money  value,  to  be  ascertained  at 
any  time  by  taking  the  present  worth  of 
what  it  earns  combined  with  its  chances 
of  duration.  Each  productive  life  has  its 
present  earning  power;  each  healthy  life 
has  its  period  of  probable  or  average  dura- 
tion by  the  law  of  mortality;  that  earning 
power  during  that  period  has  a  readily  cal- 
culable money  value,  and,  as  the  producer 
of  the  vahie,  is  capital. 

If  the  life  dies  before  its  average  lifetime 
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is  complete,  by  so  doing  it  has  failed  to 
yield  its  product;  its  earning  power  during 
that  remainder  of  average  lifetime  which 
will  not  be  lived  is  lost;  so  much  definite 
money  value,  capital,  is  lost. 

REPLACEMENT   THE   ONLY   REMEDY. 

For  this  loss  to  the  community  there  is 
but  one  remedy — the  replacement  of  the 
lost  life  by  another  of  equal  productive  ca- 
pacity. This  is  eflFected  only  by  the  pro- 
cesses of  birth,  nurture,  ediication  and 
training.  These  the  community  can  assist 
or  retard  by  its  standards  and  modes  of 
social  life,  and  the  presence  or  absence  of 
facilities  dependent  on  public  opinion 
and  legislation.  Where  the  family  is 
best  guarded,  its  maintenance  made  easi- 
est, the  moral  standard  kept  highest,  thor- 
ough and  sufficient  intellectual  training 
given  to  all,  and  honest  labor  of  all  kinds 
held  in  the  highest  repect,  young  and  grow- 
ing life  will  have  its  highest  potential  value, 
its  widest  opportunity  of  present  develop- 
ment, and  its  greatest  possibilities  of  future 
result.  Here  the  replacement  of  lost  lives 
will  be  readiest  and  most  complete. 

But,  again,  the  community  is  merely  an 
aggregate  of  smaller  communities — families. 
Each  productive  life,  as  a  rule,  has  about 
it  and  dependent  iipon  it  several  unproduc- 
tive and  helpless  lives  which  it  has  called 
into  being,  made  helpless,  and  for  which  it 
is  responsible  to  the  community,  and  from 
which  the  forces  of  the  community  are  to 
be  reciiiited. 

A  man  may  be  said  to  create  his  family. 
Its  existence  is  due  to  his  voluntary  act; 
and,  so  long  as  it  remains  distinctively  his, 
it  is  perfectly  helpless,  dependent  upon 
him  for  all  its  needs,  and  subject  in  all 
things  lawful  to  his  control.  His  obliga- 
tion to  and  for  these  helpless  lives  is,  there- 
fore, entire  and  absolute.  To  them  his  life 
and  its  product,  present  and  future,  are 
peculiarly  capital,  their  financial  depend- 
ence. It  is  to  give  them  bread  day  by  day, 
it  is  to  educate  and  train  them  for  their 
future  service  to  themselves  and  to  the 
community. 

THE   VALUE   OF   A    LIFE. 

Take  a  man  thirty-five  years  of  age,  in 


sound  health,  earning  $1,000  a  year.  If 
money  is  worth  4  per  cent.,  interest,  the 
present  value  of  his  earnings  for  his  proba- 
ble after  lifetime,  by  the  American  table,  ia 
$17,500.  That  is  the  cash  value  of  his  life 
to  his  family;  that  is  the  actual  money 
equivalent  lost  by  them  if  he  dies;  that  is 
what  they  are  in  constant  danger  of  losing; 
that  is  what  he  is  imperatively  bound  to 
protect  them  against  losing;  that  is  the 
value  of  the  substitute  he  must  have 
always  ready  for  that  contingency.  If  he 
has  that  sum  properly  invested  apart  from 
all  risks  of  business,  and  if  the  income 
from  it  be  not  needed  in  addition  to  his 
earnings  for  the  current  uses  of  the  family, 
he  may  be  said  to  have  ready  a  substitute 
for  the  money  value  of  his  life. 

How  many  Americans  earning  that  sum, 
or  two  or  three  times  that  sum,  with  de- 
pendent families,  have  that  substitute,  or 
any  considerable  part  of  it,  ready  and  really 
available  ?  The  loss  goes  on  at  a  rate  few 
appreciate.  Take  100,000  men  aged  thirty- 
five,  in  good  health,  earning  $1,000  a  year 
each;  the  present  money  value  of  their 
lives  to  their  families  is  $1,750,000,000;  and 
during  that  year  there  will  be  lost  about 
$15,655,500;  ten  years  later  the  loss  is  at 
the  rate  of  $17,021,000;  twenty  years  later 
it  is  at  the  rate  of  nearly  $23,000,000;  the 
only  question  as  to  the  community  is  what 
families  will  it  strike;  as  to  the  family,  the 
only  question  is,  when  will  it  strike;  as  to 
the  whole  number,  so  many  lives  will  go; 
as  to  the  total  value  of  all,  so  much  value 
will  be  lost.  Death,  like  fire,  destroys  ut- 
terly.    What  was,  is  not. 

In-  the  absence  of  an  investment  for  a 
sufficient  amount  and  of  a  proper  kind  to 
be  a  complete  substitute  for  the  value  lost, 
how  shall  the  disastrous  efifect  of  the  loss 
to  the  families  on  which  it  falls  be  averted  ? 
There  is  but  one  possible  way.  The  loss 
can  be  taken  from  the  family  on  which  it 
falls  only  by  placing  it  on  those  who  live. 
The  only  remedy  for  the  family  is  distribu- 
tion over  the  community;  bearing  each 
other's  burdens.  Instead  of  the  family 
losing  its  $17,500,  the  survivors  must  lose 
each  a  small  sum — his  share  of  the  $17,- 
500 — and  so  the  family  is  made  financially 
whole.    That,  in  substance,  is  all  there  is 
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of    life    insurance.     All   the  rest  is  mere 
method. 

But  see  what  it  is  to  that  family.  It  is 
daily  bread,  a  home,  a  training,  an  educa- 
tion, a  position,  a  standing  ground  for  the 
future,  and  a  fair  start  in  its  struggle.  It 
is  all  that  the  material  product  of  the  lost 
life  could  have  been;  the  rest  of  the  loss  is 
beyond  our  help. 

LIFE   INSURANCE   AND   THE   COMMUNITY. 

What  is  it  to  the  community?  It  is  the 
preservation  in  complete  integrity  of  its 
unit  —  the  family  —  keeping  in  its  loving 
bond,  under  the  tenderest  care,  the  wisest 
nurture,  the  soundest  training  and  the 
strongest  safeguards,  those  growing  form- 
ing lives  which,  with  their  character  and 
training,  are  to  be  a  part  of  itself.  It  is  its 
defense  against  shattered  homes  and  scat- 
tered families;  against  ignorance,  pauper- 
ism, vice  and  crime.  It  is  the  only  means 
whereby  the  average  of  mankind  can  be 
set  in  families  without  hazard  to  the  com- 
munity. It  is  the  only  adequate  material 
protection  of  the  very  sources  of  society, 
and  of  its  forces. 

That  is  the  essential  function  of  life  in- 
surance for  the  community.  What  higher 
function  can  any  human  institution  fulfill? 

What  now  should  the  community  do  for 
life  insurance  ?  It  should  provide  proper 
guards  for  its  practical  administration,  and 
then  let  it  alone  to  do  its  beneficence  with- 
out hindrance;  provide  sufficient  legal  reme- 
dies for  the  protection  of  its  beneficiaries 
against  breach  of  contract,  and  for  the  pro- 
tection of  itself  against  fraud,  to  which  it 
is  in  some  points  much  exposed;  then,  let 
it  grow. 

TAXATION   AND   LIFE  INSURANCE. 

The  main  point  in  which  life  insurance, 
like  other  kinds  of  insurance,  just  now  re- 
ceives much  legislative  attention  is  as  to 
its  capacity  to  bear  taxation.  There  is  a 
strong  tendency  to  tax  corporations — which 
can  be  easily  compelled  to  state  truly  the 
amount  and  value  of  their  property,  which 
is  in  sight  and  easily  reached — all  they  can 
bear.  The  legislator  who  represents  the 
unobtrusive,  but  numerous  and"  voting, 
farmers,  whose  votes  control  the  machinery 
by  which  their  farms  are  taxed,  knows  no 


easier  road  to  favor,  with  no  questions 
asked,  than  to  shift  a  part  of  the  expenses 
of  the  State  and  all  its  legislative  extrava- 
gances upon  any  body  of  money  or  property 
lying  in  sight,  regardless  of  what  it  repre- 
sents or  is  to  be  used  for. 

It  is  one  purpose  of  this  paper  to  show 
why  life  insurance  ought  not  to  be  so 
treated.  It  may  be  useful  to  take  a  com- 
parison between  it  and  something  else 
which  is  well  known,  with  relations  pretty 
well  fixed  in  the  public  mind,  and  with 
which  life  insurance  is  frequently  com- 
pared— that  is,  the  savings  banks. 

But  the  analogy  between  savings  banks 
and  life  insurance  is  purely  accidental,  su- 
perficial and  misleading.  The  single  point 
of  similarity  or  suggestion  of  resemblance 
is  in  the  fact  that  each  receives  and  accu- 
mulates money.  This  receipt  and  accumu- 
lation is  the  purpose  of  the  bank.  It  is  a 
mere  incident  to  the  purpose  of  a  life  insur- 
ance company. 

Deposits  in  savings  banks  represent  pros- 
perity and  thrift — a  saving  and  investment 
of  money  formerly  acquired,  or  of  surplus 
income — just  as  much  as  if  the  amounts 
had  been  separately  invested  by  the  indi- 
vidual owners,  instead  of  being  joined  with 
other  funds  for  a  supposed  advantage  of 
investment.  In  their  essential  character 
they  do  not  differ  from  the  investment  of 
money  by  the  individual  owner  in  real 
estate  or  any  other  form  of  productive 
property  or  interest  -  bearing  securities. 
They  represent  actual  wealth  in  full  per- 
sonal possession,  control  and  enjoyment, 
put  out  at  usury.  The  only  title  of  these 
deposits  to  special  consideration  at  the 
hands  of  the  taxing  power  lies,  not  in  their 
own  essential  character,  but  in  the  circum- 
stances of  the  average  depositor.  To  the 
depositor  the  deposit  represents  in  all  par- 
ticiilars  just  what  real  estate,  stocks  or 
bonds  represent  to  him  who  owns  them. 
There  is  no  difference.  The  deposits  are 
the  principal  and  interest  of  existing  availa- 
ble wealth  for  which  the  depositor  has  no 
present  use. 

INSURANCE  SIMPLY  APPORTIONS  THE  INFLIC- 
TION OF  LOSS  AMONG  MANY,  INSTEAD  OF 
LEAVING    IT   ON   ONE. 

It  has  nothing  to  do  with  wealth,  earnings 
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or  production  except  by  its  machinery,  to 
make  the  whole  commnnity  share  in  each 
member's  loss  of  such  wealth.  It  does  not 
desti'oy  that  which  was  destroyed.  To  take 
as  a  tax  any  portion  of  the  money  used  to 
adjust  the  distribution  of  the  loss,  either  in- 
creases the  loss  to  the  community  who  suf- 
fers it  for  the  individual  by  making  them 
pay  the  tax  in  addition  to  their  j^ayment 
of  his  loss,  or  leaves  by  so  miich  the  loss 
on  the  individual.  Either  way  it  is  de- 
stroj'ed  property,  not  property  in  existence 
and  use,  which  is  the  occasion  and  subject 
of  the  tax,  and  the  amount  of  destruction 
apportioned  among  the  community  is  the 
measure  of  the  tax.  This  is  clear  enough 
in  every  fonn  of  fire,  marine  or  ordinary 
property  insurance,  if  one  but  looks  beyond 
the  mere  action  of  machinery  to  what  it 
really  accomplishes.  As  such  losses  are 
pretty  uniform  from  year  to  year,  a  uni- 
form premium  siifficient  only  for  the  yearly 
losses,  expenses  and  reasonable  jDrofit  to 
the  capital  protecting  the  contracts  is 
charged,  and  no  accumulations  therefrom 
are  necessarj',  and  there  is  no  suggestion 
of  even  an  outward  similarity  to  a  savings 
bank. 

Life  insurance  is  identical  in  principle 
and  actual  function  with  all  other  forms  of 
property  insurance;  the  obscurity  as  to  that 
identity  lies  in  the  fact  that  people  do  not 
ordinarily  think  of  life  as  actual  property 
or  capital;  and  the  diflference  in  machinery 
gi'ows  out  of  the  fact  that  the  loss  of  life 
among  a  given  body  of  persons  is  not  imi- 
foi-m  from  year  to  year,  as  the  average  loss 
by  fire  is,  but  increases  in  a  rapidly  ascend- 
ing ratio  with  advancing  age.  Every  pro- 
ductive life  as  truly  represents  capital  and 
projjerty  as  does  any  other  thing  capable 
of  money  production;  its  loss  is  as  truly 
a  money  loss  to  those  who  are  dependent 
upon  its  earnings,  and  to  the  commimity 
of  whose  aggregate  activity  it  forms  a  part. 
It  is  entirely  in  this  view  that  its  practical 
and  legal  status  is  fixed. 

Whereas  houses  may  not  burn  and  ships 
may  not  sink,  life  must  end;  the  risk  there- 
fore rises  to  the  maximum  of  certainty;  the 
element  of  chance  is  only  as  to  time.  The 
money  loss  is  therefore  gi'eat  and  certain. 


WHEKE  THERE  SHOULD  BE  NO  TAX. 

The  ratio  of  deaths,  and  therefore  of 
money  loss,  increases  each  year — e.  g.: 

Suppose  ten  thousand  men  aged  thirty 
agi'ee  by  a  contract,  which  cannot  be  bro- 
ken and  is  not  broken,  that  on  the  death 
of  each  the  survivors  will  assess  them- 
selves enough  to  pay  the  family  of  the 
decedent  $1U,000.  During  the  first  year 
there  would  be  81  deaths,  and  the  assess- 
ment would  be  $81.70  each;  the  tenth  year 
it  would  be  $104.20  each;  the  twentieth 
year  it  would  be  $161.45  each;  the  thirtieth 
year  it  would  be  $313.20  each;  in  the  for- 
tieth year  there  would  be  270  deaths,  and 
the  3,883  survivors  would  be  assessed 
$695.34  each,  and  so  on.  Now  these  as- 
sessments and  jDayments  do  not  represent 
production  or  prosperity;  here  is  no  crea- 
tion or  increase  of  wealth.  Simply,  one  by 
one  each  family  has  lost  the  money  value  of 
its  head,  his  earnings  and  pecuniarily  val- 
uable care;  and,  that  the  family  might  not 
be  overwhelmed  thereby,  the  survivors 
have  divided  the  loss  among  themselves. 
That  is  all  the  simple  machinery  of  that 
company  has  effected.  To  have  taken  any 
portion  of  the  assessment  or  premium  as  a 
tax  would  have  left  just  so  much  of  the 
loss  still  weighing  on  the  family.  To  have 
added  a  tax  to  the  assessments  would  have 
increased  the  loss  actually  suffered  by  the 
servivors  on  whom  it  fell. 

These  assessments  or  premiums  have  no 
suggestion  of  savings  banks  in  them.  There 
is  nothing  but  pure  loss,  destruction  of  capi- 
tal, and  the  distribution  of  that  loss  over 
the  whole  community.  But  a  company 
cannot  actually  be  managed  that  way.  A 
man  will  not  agree  to  pay  $84.70  the  first 
year,  and  $695.34  the  fortieth  year,  and 
$3,244  the  sixtieth  year,  and  all  the  in- 
tervening growing  assessments.  As  the 
strength  and  value  of  such  a  company 
lies  in  its  permanency,  a  mode  must  be 
found  of  avoiding  such  inci'ease  of  assess- 
ment as  would  drive  out  members — that 
is,  there  must  be  a  uniform  assessment  or 
premium  from  year  to  year,  and  this  will 
be  an  average  of  the  naturally  increasing 
annual  assessment  just  mentioned,  which 
average  will  be  larger  than  the  assessment 
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in  the  earlier  years  and  smaller  than  those 
of  advanced  age.     And   the   excess   of  the 
uniform  premiums  above  the  early  assess- 
ments must  be  reserved  to  meet  the  later 
assessments  when  they  rise  above  the  uni- 
form premium. 

PROGRESS  OF  THE  RESERVE, 

Assuming  that  these  items  of  excess  will, 
while   so   reserved,  earn  4  per  cent.,  and 
taking  again   the   10,000  men  aged  thirty 
agreeing  to   bear  each  other's  loss  to  the 
amount  of  $10,000  each,  the  uniform  an- 
nual assessment  or  premium   of   each  so 
long  as  he  lives  would  be  $169.70,  disre- 
garding expenses.    The  progress  will  be  as 
follows: 

and  new  items  of  reserve  are  continually 
replacing  those  drawn  out.  While  there 
is  an  appearance  of  a  permanent  reserve, 
there  is  really  a  succession  of  reserves. 

Another  fact  which  has  misled  many  is 
this :  from  the  foregoing  arithmetical  an- 
alysis, it  is  evident  that  the  last  surviving 
policy-holders  under  the  uniform  annual 
premium  cannot  get  their  policies  paid 
from  current  iiremium  receipts,  but  must 
have  them  paid  from  the  items  previously 
reserved.  In  our  illustration,  out  of  the 
10,000  there  will  be  just  one  living  at  the 
beginning  of  the  sixty-seventh  year  of  the 
contract,  or  at  the  age  of  ninety-seven. 
He  will  pay  his  $169.70  at  the  beginning 
of  the  year,  and  die  during  the  year,  so  that 
there  would  need  to  have  been  on  hand  at 
the  beginning  of  the  year,  exclusive  of  the 
$169.70  paid,  $9,445.68  to  secure  the  pay- 
ment of  his  $10,000  at  the  end  of  the  year. 

Year. 

Premium 
Income. 

LoBses. 

Excess 

of  prem'm 

above 

Losses. 

reserved. 

Excess 
of  Losses 
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Premium 
Income. 
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87,443 

The  general  proposition    is    that,    as   the 
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464,206 
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curred  declines  with  accelerated  rapidity, 
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eeth 

55th 

and   the  receipts    become   entirely  inade. 
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losses  a  sum  which,  with  its  interest  and 
the  premiums  to  be  received,  shall  pay 
them  as  they  fall  in  before  the  limit  of  age 
is  reached,  and  shall  also  equal  the  face 
of  the  few  policies  which  do  not  suffer  loss 
until  the  limit  of  life  is  reached.  In  form, 
the  sum  is  determined  by  an  aggregation  of 
the  individual  chances  of  living  and  dying. 
But,  whether  considered  as  to  the  indi- 
vidual or  in  the  aggregate,  it  is  evident 
that  the  reserve  represents  nothing  dif- 
ferent in  character  in  the  slightest  degree 
from  the  yearly  assessments  for  losses  un- 
der the  first  form  of  illustration. 

In  a  word,  to  those  who  do  not  carry  the 
analysis  far  enough  to  distinguish  clearly 
between  the  form  and  the  substance,  the 
form  is  confusing,  and  this  confusion  exists 
with  most  American  writers  who  have  un- 
dertaken to  instruct  the  public  and  legis- 
latures. 

WHAT  A  LIFE  INSURANCE  COMPANY  REALLY  IS. 

Eegarding  the  company,  as  it  really  is,  as 
an  association  of  persons  bound  to  share 
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each  other's  losses,  we  easily  see  the  essen- 
tial nature  of  the  reserve  as  pre-payments 
in  part  of  future  losses,  thus  placing  a 
part  of  the  burden  of  the  late  and  heavy 
losses  on  the  early  years  of  lighter  loss,  and 
the  operation  of  interest  is  simply  to  as- 
sist to  this  end;  and  therefore  a  tax  on  the 
reserve  is  a  tax  on  the  losses,  either  in- 
creasing the  loss  to  the  number  who  bear 
it  together,  or  by  so  much  preventing 
them  from  making  it  good  to  the  individ- 
ual who  has  suffered  or  is  to  suffer  it; 
either  way  it  is  an  abhorrent  thing,  measur- 
ing men's  financial  obligation  to  the  State, 
not  by  the  property  it  protects,  but  by  the 
losses  they  suffer;  taxing  not  what  they 
have,  but  what  they  have  lost. 

But  regarding  the  company  again,  as  it 
also  really  is,  as  a  corporate  entity,  charged 
with  the  practical  adjustment  of  the  asso- 
ciative pui-pose  by  means  of  a  definite  con- 
tract, and  standing  therefore  as  a  third  per- 
son between  the  several  associates  in  respect 
to  their  individual  rights,  and  between 
them  and  the  whole  world,  the  incorporation 
evidently  becomes  at  once  indebted  for  the 
items  of  this  reserve  as  they  come  into  its 
possession,  to  the  future  losers,  whose 
losses  are  thus  partly  prepaid  in  the  pres- 
ent. Every  company  treats  the  reserve  as 
a  debt;  so  does  every  State,  naming  the  re- 
serve as  a  debt  or  liability,  and  making  the 
possession  of  equivalent  assets  the  test  of 
selvency,  and  solvency  is  but  the  ability 
to  pay  debts;  and  not  only  in  the  aggre- 
gate, but  each  company  now  regards  the 
items  contributed  to  the  reserve  by  each 
member  as  being  so  far  a  debt  to  him  in 
case  he  drops  his  policy  that  it  gives  him  a 
paid-up  insurance  for  such  amount  as  these 
will  buy  as  a  single  premium. 

To  sum  up:  From  the  associative  point 
of  view,  the  reserve  is  a  partial  payment 
of  heavy  losses  while  actual  losses  are  still 
light.  A  tax  on  the  reserve  is  therefore  a 
tax  on  losses,  either  increasing  by  so  much 
the  amount  lost  by  the  community,  or  else 
by  so  much  leaving  the  loss  where  it  first 
fell,  on  the  stricken  family.  From  a  cor- 
porate point  of  view,  it  is  a  debt,  and  can- 
not be  described  otherwise;  and  as  to  the 
corporation,  a  tax  upon  it  is  a  tax  upon  its 


debt,   and  a  seizure  of   a  portion  of  the 
means  of  paying  the  d6bt. 

Mr.  Sumner  was  not  wrong  when,  as 
Congress  was  hunting  for  property  to  help 
bear  the  war  burdens  in  1862,  and  it  was 
proposed  to  tax  life  insurance,  he  said  it 
would  be  a  tax  on  a  tax,  and  a  barbarism. 


Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I  — Fire.  II— 
Marine.    Ill— Life. 

I.    FIRE. 

Value  of  Property.  Insurable  Inter- 
est. Other  Insurance.  Suit  was  brought 
in  the  lower  Court  upon  a  policy  of  insur- 
ance on  personal  property  in  the  sum  of 
$2,500,  dated  March  18,  1880.  The  prop- 
erty was  burned  April  9,  1880.  The  policy 
was  open  as  to  value.  It  covered  a  loss  by 
fire  in  a  sum  not  to  exceed  $2,500.  The 
application  stated  the  value  at  the  time  of 
insurance.  The  application  showed  an  in- 
surable interest.  Among  other  questions, 
it  contained  the  following  concerning  other 
insurance:  "  What  other  insurance  is  there 
upon  the  property,  in  what  office,  and  at 
what  rate?"  Answer — "Building;  North 
America;  $4,000."  The  building  was  in- 
sured in  the  Pennsylvania  Insurance  Com- 
pany in  the  sum  of  $"2,00J  in  addition  to 
the  above.  The  policy  contained  the  fol- 
lowing clause:  "For  further  particulars 
see  application  on  file,  which  is  made  a 
part  of  this  policy  and  a  warranty  on  the 
part  of  the  assured."  Held,  value  of 
property:  The  complaint  need  not  aver 
the  value  of  the  property,  if  the  applica- 
tion shows  it,  and  the  application  is  part 
of  the  complaint.  (2).  Insurable  interest: 
If  the  application  and  policy  show  an  in- 
surable interest,  and  these  be  parts  of  the 
complaint,  it  is  a  sufficient  averment  of  an 
insurable  interest.  (3).  After  insurance: 
If  the  applicant  for  insurance  on  house- 
hold goods  is  asked  if  there  is  any  insur- 
ance on  the  property,  and  answers,  ' '  Yes, 
$4,000  on  the  house  (in  which  goods  are 
placed), when  there  were  two  policies,  one 
for  $4,000  and  one  for  $2,000,  both  on  the 
house,  and  the  answer  is  made  a  war- 
ranty, the  answer  makes  the  policy  void. 
Judgment  of  Court  below  in  favor  of  ap- 


I««2. 


Coast   Review. 


527 


pellee  reversed.  The  Phoenix  Insurance  Co . 
vs.  W.  C.  Benton.  Indiana  Supreme  Court, 
May  15,  1882. 

Assessment  on  Premium  Notes.  Encum- 
BERANCE  Without  Consent  Voids  Policy. 
This  action  was  upon  a  policy  of  insur- 
ance, and  there  was  a  verdict  and  judgment 
in  the  District  Court  for  plaintiff.  Upon 
the  trial  it  was  shown  that  plaintiff  exe- 
cuted a  premium  note  to  defendant  in  con- 
sideration of  the  insurance,  which,  accord- 
ing to  the  conditions  of  the  policy,  was 
payable  upon  assessments  made  by  the 
directors  of  defendant.  Certain  assess- 
ments thus  made,  of  which  plaintiff  had 
notice,  were  not  paid.  Another  condition 
of  the  policy  was  as  follows:  "Whenever 
any  assessment  shall  have  been  declared  by 
the  company,  and  notice  thereof  forwarded 
to  the  insured  by  mail  or  otherwise,  and 
the  insured  shall,  for  the  space  of  thirty 
days  after  such  notice,  refuse  or  neglect  to 
pay  the  same,  the  directors  may  sue  for 
and  recover  the  whole  amount  of  said  pre- 
mium note  or  notes,  and  at  their  option 
annul  the  policy  of  insurance."  Held,  that 
the  company  could  not  cancel  the  policy 
under  the  above  provision  without  giving 
notice  of  its  intention.  (2).  A  condition 
of  the  policy  provided  that  if,  ' '  during  the 
life  of  the  policy  an  incumbrance  should  fall 
or  be  executed  upon  the  property  insured, 
this  policy  shall  be  void  until  the  consent 
of  the  company  is  obtained  thereto  and 
endorsed  on  the  policy  by  the  Secretai-y." 
After  the  policy  was  issued  the  assured 
executed  a  mortgage  upon  the  property  in- 
sured, and  it  was  sent  by  the  mortgagees 
to  defendant,  with  a  request  that  consent 
thereto  be  endorsed  upon  it.  The  mort- 
gage was  returned  by  the  Secretary,  with  a 
statement  that  two  assessments  were  due 
on  plaintiff's  premium  note,  upon  the  pay- 
ment of  which  the  company  would  transfer 
the  policy  in  case  of  loss.  Held,  that  the 
effect  of  creating  a  mortgage  upon  the 
property  was  to  make  the  policy  void,  and 
it  could  only  be  revived  by  the  consent  of 
the  company  being  given  and  endorsed 
upon  the  policy.  (3).  Where,  in  such  a 
case,  the  company  was  notified  of  a  mort- 
gage given,    and  being   requested  by  the 


mortgagee  to  endorse  their  consent  thereon, 
responded  that  there  were  two  assessments 
due  upon  the  policy,  and  that  upon  receipt 
of  the  amount  due  they  would  transfer  the 
insurance  to  the  mortgagees  to  the  extent 
of  their  interest,  and  payment  was  not 
made.  Held,  that  there  was  no  consent 
by  the  company  to  the  mortgage  making 
them  liable  for  loss  subsequently  occurring. 
Judgment  reversed.  Supple  vs.  Iowa  State 
Insurance  Co.  Supreme  Court  Iowa,  April 
5,  1882. 

Contract.  Waiver  of  Condition  of  Pol- 
icy. On  the  trial  it  was  shown  that  the 
building  insured  was  destroyed  by  fire 
April  26,  1876,  and  that  summons  in  this 
action  was  issued  June  20,  1878,  more  than 
two  years  after  the  loss  occurred.  One 
condition  of  the  policy  was  as  follows:  "  It 
is  furthermore  hereby  expressly  provided, 
that  no  suit  or  action  of  any  kind  against 
the  company  for  the  recovery  of  any  claim 
upon,  under  or  by  virtue  of  this  policy, 
shall  be  sustainable  in  any  Court  of  law  or 
equity,  unless  such  suit  or  action  shall  be 
commenced  within  the  term  of  six  months 
next  after  the  fire,  and  in  case  any  such 
suit  or  action  shall  be  commenced  against 
said  company  after  the  expiration  of  said 
six  months,  the  lapse  of  time  shall  be  taken 
and  deemed  as  conclusive  evidence  against 
the  validity  of  the  claim  thereby  so  at- 
tempted to  be  enforced."  Plaintiff  con- 
tended that  the  defendant  was  estopped 
from  availing  itself  of  the  foregoing  de- 
fense because  the  general  agent  of  the  de- 
fendant, upon  being  informed  of  the  plaint- 
iff's intention  to  sue  before  the  six  months 
had  expired,  had  said  that  it  was  not  neces- 
sary to  sue,  that  the  company  was  some- 
what embarrassed,  but  had  made,  or  was 
about  to  make,  an  assessment,  and  the 
loss  would  be  paid  without  suit.  To  this 
the  company  responded  with  another  con- 
dition of  the  policy,  which  was  in  the  fol- 
lowing language:  "And  said  company  shall 
in  no  case  be  deemed  to  have  waived  a  full, 
literal  and  strict  compliance  with  and  per- 
formance of  each  and  every  of  the  terms, 
provisions,  conditions  and  stipulations  in 
this  policy  contained  and  hereto  annexed; 
to  be  performed  and  observed  by  and  on 
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the  part  of  the  insured,  and  eveiy  person 
claiming  by,  through  or  under  them,  un- 
less such  waiver  be  express  and  manifested 
in  writing,  under  the  signature  of  the 
President  and  Secretary  of  said  company." 
Held,  that  under  such  a  contract,  the 
company  would  not  be  estopped  by  the 
act  of  a  general  agent  who  represented  that 
payment  would  be  made  amicably,  and 
suggested  that  the  assured  forbear  to  sue. 
Error  of  Court  of  Common  Pleas  sus- 
tained. Waynesboro  Mutual  Fire  Insur- 
ance Co.  vs.  Conover.  Supreme  Court  of 
Pennsylvania,  Oct.  3.  1881.  Pittsburgh  Le- 
gal Journal. 

What  Constitutes  Other  Insurance. 
When  Oral  Evidence  is  Admissible. 
Eichardson  &  Co.,  at  the  time  of  the  trans- 
actions out  of  which  this  litigation  grew, 
were  commission  merchants  in  New  York, 
but  had  no  merchandise  of  their  own  in 
their  warehouse.  Among  several  insur- 
ances was  a  policy  procured  by  them  on 
goods  in  the  name  of  the  Lowell  Manufac- 
turing Company,  one  of  their  consignors; 
it  read:  "on  carpets,  their  own,  or  held  by 
them  in  trust,  or  on  commission  or  sold, 
but  not  delivered."  It  .provided  that  the 
insured  should  be  entitled  to  recover  of  the 
com^jany  no  greater  proportion  of  the  loss 
"  than  the  sum  hereby  insured  bears  to  the 
whole  amount  insured  thereon;"  also,  that 
in  case  of  any  other  policy  on  the  prop- 
erty insured  being  subject  to  average,  this 
policy  shall  be  subject  to  average  in  like 
manner;  also,  that  ''  any  policy,  floating  or 
otherwise,  attaching  in  whole  or  in  part  to 
the  property  covered  by  this  policy,  shall, 
as  between  the  assured  and  this  company, 
be  considered  as  contributing  insurance  for 
the  full  amount  of  such  policy.  Held,  that 
policies  procured  by  the  consignees,  at- 
taching first  to  projierty  of  other  consign- 
ors, next  to  property  of  the  consignees,  and, 
lastly,  to  property  held  by  them  in  trust  or 
on  commission,  but  only  to  the  amount  for 
which  they  were  liable  as  agents  and  to 
cover  advances,  were  not  other  insurances 
liable  to  contribute,  but  were  on  a  different 
interest.  General  policies  covering  all  mer- 
chandise held  by  the  consignees  in  trust 
and   on   commission,  were  other  insurance 


and  liable  to  contribution.  Oral  evidence 
was  admissible  to  show  that  these  policies 
were  procured  exclusively  for  other  con- 
signors, and  were  not  intended  for  the 
benefit  of  merchandise  belonging  to  the 
plaintiff,  and  therefore  could  not  be  held 
contributory.  Oral  evidence,  while  inadmis- 
sible to  vary  the  written  contract  in  suit,  is 
admissible  to  explain  the  intention  of  the 
parties  to  a  contract  which  is  not  in  suit. 
Judgment  affirmed.  Loivell  Manufacturing 
Company,  Respondent,  vs.  Safeguard  Fire 
Insurance  Co.,  Appellant.  Court  of  Ap- 
peals of  New  York.  Insurance  Law  Jour- 
nal. 

Misrepresentation.  Practice.  Evi- 
dence. Direction  of  Verdict  by  Court. 
Warranty.  On  trial  it  was  shown  that  the 
plaintiff's  application  for  the  policy  upon 
which  this  siait  was  brought,  contained  the 
following  questions  and  answers:  Question 
No.  14 — What  title  has  applicant  to  these 
premises?  Answer — Fee-simple.  Ques.  No. 
15 — How  many  acres  of  land  do  you  own? 
Ans. — One  hundred  and  twenty.  Ques.  No. 
17 — Is  your  property  encumbered?  By 
and  to  what  amount?  Ans. — Yes;  $400. 
It  also  contained  a  covenant  and  agree- 
ment that  all  the  foregoing  written  answers 
to  the  several  questions  therein  were  true 
and  correct  in  every  particular,  and  war- 
rantees on  the  j)art  of  the  answered,  and 
that  the  same  might  be  refeiTed  to  in  the 
policy  as  a  part  thereof,  and  the  basis  upon 
which  the  policy  might  be  issued.  The 
policy  was  issued  January  6,  1879,  and  re- 
cited that  it  was  issued  in  part  considera- 
tion of  the  warranties  contained  in  the  ap- 
plication, that  if  the  assured  made  any 
false  or  erroneous  representations  or  con- 
cealments material  to  the  risk,  or  assigned 
the  policy  without  consent  of  the  com- 
pany endorsed  thereon,  then  in  every  such 
case  the  policy  should  be  void.  The  prop- 
erty was  destroyed  December  31,  1879. 
On  the  trial  the  plaintiff  admitted  that  he 
signed  the  written  application  for  insur- 
ance, which  stated  that  there  was  but  $400 
encumbrances  on  the  premises,  and  he  also 
admitted  that  there  were  at  the  time  two 
mortgages  of  that  amount  each,  on  the 
premises,  making  $800.     The  plaintiff  also 


I 


i882. 


Coast   Review. 


529 


admitted  that  June  9,  1879,  he  signed  the 
blank  assignment  on  the  back  of  the  iJolicy, 
and  gave  the  same  so  signed  to  the  attor- 
ney of  the  owner  of  the  two  $400  mortgages, 
at  his  request,  and  who  also  at  the  time 
held  the  mortgages.  At  the  close  of  the 
testimony  the  Court  directed  the  jury  to 
find  a  verdict  for  plaintiff  for  $850,  where- 
upon the  defendant's  counsel  excepted,  and 
gave  notice  of  a  motion  for  a  new  trial. 
Such  motion  was  subsequently  overruled, 
and  judgment  for  plaintiff  entered.  From 
that  judgment  appeal  was  had.  Held,  that 
the  Coiart  erred  in  directing  a  verdict  in 
favor  of  the  plaintiff  when  there  was  evi- 
dence tending  to  show  that  the  assured,  in 
his  application,  falsely  represented  the  en- 
cumbrances at  much  less  than  their  real 
amount,  and  that  he  had  assigned  the  policy 
before  such  loss.  Judgment  reversed  and 
case  remanded  for  new  trial.  Sabotta  vs. 
St.  Paul  Fire  and  Marine  Insurance  Co. 
Supreme  Court  of.  Wiscoiisin,  March  14, 
1882. 

Location  of  Kisk. — The  property  in- 
sured was  situated  "in  the  chambers  of 
Kand,  Avery  &  Company,  in  stone,  brick 
and  iron  buildings,  No.  117  Franklin  street, 
Boston."  No.  117  Franklin  street  was  an 
entrance  only  to  upper  stores,  the  fifth 
story  of  all  the  structure  known  as  the 
Franklin  Buildings,  to  which  it  gave  ac- 
cess, being  occuijied  by  plaintiffs  for  their 
business.  The  plaintiffs  also  had  goods  in 
their  chambers  in  the  "Miller  Building," 
which  building  was  not  only  separated  by 
partition  walls,  with  independent  means  of 
access  to  Federal  street,  but  was  a  building 
entirely  distinct  from  the  Franklin  Build- 
ings. It  was  not  built  at  the  same  time, 
did  not  present  the  same  appearance;  the 
levels  of  the  floors  were  different,  and  it 
was  separated  from  the  Franklin  Buildings 
by  two  walls,  which  were  separate  and  in- 
dependent, belonging  respectively  to  each 
structure.  Held,  that  the  policy  covered 
property  in  the  chambers  of  Kand,  Avery 
&  Co.,  in  other  parts  of  the  Franklin  Build- 
ings, which  were  sei^arated  simply  by  party 
walls,  through  which  doors  were  cut,  and 
which  were  used  in  connection  with  those 
of   the   chambers  in   the  Miller  Building; 


but  the  policy  did  not  cover  goods  in  that 
portion  of  the  chambers  located  in  the 
Miller  Building,  which  was  an  entirely 
distinct  building,  although  connected  with 
the  entrance  at  No.  117  Franklin  street, 
Sampson  et  al.  vs.  Security  Insurance  Co. 
Supreme  Judicial  Court  of  Massachusetts, 
March  Term,  1882. 

ii.  marine. 
Policy  Attaching.  Voyage  Ended 
WHEN  Effected  Eeinsurance.  The  de- 
fendant, who  had  insured  a  cargo  by  a  cer- 
tain vessel,  lost  or  not  lost,  for  a  certain 
voyage,  believing  such  vessel  to  be  over 
due,  effected  a  policy  of  reinsurance  with 
the  plaintiff  on  the  same  cargo  and  risk. 
Before  effecting  the  policy  of  reinsurance, 
the  vessel  and  cargo  had  in  fact  arrived 
safely  at  the  port  of  destination;  but  this 
was  not  known  to  either  the  plaintiff  or 
defendant  at  the  time  the  policy  was  effect- 
ed. Suit  was  brought  to  recover  the  pre- 
mium on  such  reinsurance.  Held,  that  the" 
policy  had  attached,  and  that  therefore  the 
plaintiff  was  entitled  to  the  premium  at 
which  it  had  been  effected.  Bradford  vs. 
Sym,ondson.     English  Court  of  Appeals. 

General  Average  on  Cargo  in  Port, 
The  ship  caught  fire  in  the  harbor  while 
discharging  her  cargo,  and  in  order  to  ex- 
tinguish the  fire,  water  was  poured  down 
the  hold  on  the  part  of  the  cargo  that  re- 
mained on  board.  Action  was  brought 
against  shipowner  for  general  average. 
Held,  that  the  shipowner  was  liable  to  a 
claim  for  general  average  contribution  by 
the  owner  of  the  cargo  in  respect  of  damage 
to  the  cargo  caused  by  the  water.  White- 
cross  Wire  and  Iron  Co.  vs.  Savill.  English 
Court  of  Appeals. 

III.  life. 
Agents'  Commissions  and  Renewal  Pre- 
miums, Expert  Witnesses.  In  May,  1860, 
John  W.  Nixon  was  appointed  agent  for 
the  jEtna  Life  Insurance  Company  at 
Evansville,  Ind.  By  the  terms  of  the  con- 
tract, he  was  to  solicit  insurance  and  to  re- 
ceive as  compensation  for  his  services  fif- 
teen per  cent,  on  the  first  premium  paid  by 
the  persons  insured,  and  five  per  cent    on 
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each  renewal  premium;  this  agreement  was 
an  oral  one  until  April  24,  1874,  when  it 
was  reduced  to  writing,  but  no  change  was 
made  in  the  terms  except  that  the  compen- 
sation was  increased,  and  it  was  also  pro- 
vided that  the  contract  with  Nixon  was  to 
continue  so  long  as  he  should  properly 
discharge  his  duties.  Subsequently  Nixon 
was  dismissed  at  a  time  when  there  were 
policies  outstanding  which  had  been  se- 
cured by  him  under  the  contract,  upon 
which  the  annual  premiums  paid  to  the 
company  were  in  the  neighborhood  of  S8,- 
000  iser  annum,  upon  which  Nixon's  per- 
centage was  $400.  Suit  was  brought  for 
damages.  The  lower  Court  found  for  the 
agent.  Upon  the  trial,  expert  testimony 
was  introduced  to  show  the  value  of  the 
contract  to  Nixon.  The  company  appealed. 
It  was  then  Held,  that  an  agent  wrongfully 
discharged  by  the  company  may  recover 
the  value  of  commissions  upon  premiums 
upon  policies  secured  by  him.  The  dam- 
age occasioned  by  the  loss  of  such  commis- 
sions is  not  remote  or  conjectural.  Wit- 
nesses shown  to  be  experts  in  such  matters 
may  be  called  to  i^rove  the  value  of  com- 
missions on  such  renewal  premiums.  Judg- 
ment affirmed,  ^tna  Life  Ins.  Co,  vs. 
John  W.  Nixon.  Indiana  Supreme  Court, 
May  15,  1882. 

Construction  of  Policy  as  to  Liability 
Under  the  Assessment  Plan.  The  hus- 
band of  a  beneficiary  held  five  certificates 
or  policies  on  the  assessment  j)lan  in  the 
Hartford  Life  and  Annuity  Insurance  Co.; 
each  certificate  provided  that  in  case  of  the 
death  of  the  insiired,  and  on  notice  being 
given  to  the  President  and  Secretary  of  the 
company,  it  would  within  ninety  days 
thereafter  assess  and  collect  one  dollar 
each  from  the  holders  of  all  like  certificates, 
and  iJay  the  same  to  the  legal  representa- 
tives of  the  insured,  not  to  exceed  the 
amount  of  $1,0;)0  on  each  certificate.  Suit 
was  br^,ught  for  the  maximum  sum  on 
each  certificate,  with  interest,  and  judg- 
ment was  rendered  for  plaintiff.  A  motion 
for  a  new  trial  was  then  made.  The  ques- 
tion was  raised  thereon  that  the  declaration 
of  the  petition  set  out  an  absolute  contract 
of  insurance,  whereas,  defendant  claimed. 


it  was  only  a  contingent  or  conditional 
one.  Held,  that  where  suit  is  brought  on 
a  policy  on  the  assessment  plan,  in  the  ab- 
sence of  pleadings  and  proof  that  the  sum 
should  be  reduced,  the  suit  should  be  for 
the  maximum  amount  insured.  Motion 
for  new  trial  overruled.  Lueders  vs.  Hart- 
ford L.  &  A.  Co.,  U.  S.  Circuit  Court.  E. 
Dist,  Missouri,  May,  1882. 

Forfeiture.  Eli  A.  Hall  was  insured 
in  the  Franklin  Life  Insurance  Co.,  a  mu- 
tual life  insurance  company,  and  paid  part 
of  his  premium  in  cash,  and  for  the  resi- 
due gave  a  note,  payable  at  any  specified 
time,  in  which  it  was  stipulated  that,  on 
failure  to  pay  the  interest,  the  policy  should 
be  forfeited.  It  was  also  j)rovided  in  the 
note  that  the  dividends  should  be  apjDlied 
in  payment  thereof.  Dividends  were  de- 
clared sufficient  to  equal  the  interest  for 
several  years,  but  the  dividends  were  not 
declared  on  any  regular  days,  nor  upon  any 
certain  or  intelligible  plan,  and  for  several 
years  no  dividends  were  declared,  although 
there  was  a  sui-plus  upon  which  they  might 
have  been  declared.  The  company  never 
declared  any  forfeiture,  and  did  not  notify 
the  insured  of  its  determination  so  to  do, 
nor  of  the  fact  that  the  interest  had  accu- 
mulated to  an  amount  in  excess  of  the 
dividends,  and  retained  his  note  until 
death.  Held,  that  a  forfeiture  could  not 
be  set  up  after  his  death,  and  that  his  rep- 
resentatives were  entitled  to  recover  the 
amount  due  upon  the  policy  less  the  amount 
due  upon  the  note.  Wallace,  Adm'r  vs. 
Franklin  Life  his.  Co.  Marion  Co.,  Ind., 
Superior  Court. 

Usury.  This  was  a  suit  in  equity  to 
foreclose  a  mortgage  upon  certain  real  es- 
tate, purported  to  have  been  executed  on 
the  4th  of  October,  1871,  by  Leonard  Falch 
and  wife  to  the  Connecticut  Mutual  Life 
Insurance  Company,  to  secure  the  payment 
on  October  4,  1876,  of  $16,000  with  interest, 
at  the  rate  of  8  per  cent,  per  annum,  paya- 
ble semi-annually.  The  defense  was  that 
Falch  and  wife  neither  executed  nor  deliv- 
ered the  mortgage  in  question;  that  the 
transaction  set  out  in  the  bill  was  in  viola- 
tion of  the  usury  laws,  and  that  complain- 
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ant,  in  no  event,  could  recover  more  than 
the  principal  of  the  debt  sued  for.  The 
Court  Held,  that  while  the  evidence  tended 
to  prove  that  the  defendants,  Falch  and 
wife,  were  beguiled  or  misled  by  some  mem- 
bers of  their  family  into  making  a  loan  of 
money  from  the  insurance  company,  and 
mortgaging  the  propertj'  in  question  to  se- 
cure its  payment,  yet  the  mortgage  was  in 
fact  executed  and  delivered  by  the  mort- 
gagors, and  was  binding  as  between  them 
and  the  complainants.  That  the  original 
application  for  the  loan  was  made  in  pur- 
suance of  directions  from  Falch;  that  he 
and  his  wife  signed  and  acknowledged  the 
mortgage;  that  the  mortgage  was  received 
at  the  proper  office  for  record;  that  Falch 
signed  the  bond  for  the  money  with  the 
power  of  attornej'^  accompanying  it;  that 
he  indorsed  the  original  draft  for  the  money; 
that  the  money  was  paid  by  the  company 
to  his  order,  and  that  he  signed  a  paper  of 
October  3,  1876,  asking  for  an  extension  of 
the  loan.  The  defense  of  usury  was  there- 
fore overruled.  The  authority  in  Eddy  vs. 
Badger,  8  Bissell  238,  was  cited.  Connecti- 
cut Mutual  Life  his.  Co.  vs.  Leonard  Falch 
et  al.  [Opinion  by  Jiistice  Harlan,  of  the 
U.  S.  Supreme  Court,  sitting  at  Chicago,  in 
the  U.  S.  Circuit  Court,  July  7,  1882.] 


Lapse  of  Policy.  Agents'  Acts  Binding 
ON  Company.  In  this  case,  application  was 
made  to  compel  the  defendant  to  continue 
in  force  a  policy  for  $10,000  on  the  life  of 
the  plaintiff.  It  was  claimed  by  the  de- 
fendant that  there  had  been  a  failure  by 
plaintiff  to  continue  payment  of  the  pre- 
miums; that  a  premium  of  $41,  due  Sep- 
tember, 1880,  was  not  paid  until  December 
31,  of  that  year,  and  therefore  the  policy 
was  void.  Tullage,  the  plaintiff,  was  a 
wholesale  merchant,  frequently  absent  from 
the  city,  and  was  told  by  the  agent  of  the 
company  in  Philadelphia,  that  the  fact  of 
payments  being  sometimes  made  after  due 
made  no  particular  difference.  The  ques- 
tion to  be  determined  was  whether  the  in- 
sured was  led  to  believe  that  a  forfeiture 
would  not  be  claimed  if  the  premium  was 
tendered  after  the  day  it  became  due.  The 
company  pleaded  the  strict  letter  of  the 


law,  and  claimed  that  the  agent  had  no  au- 
thority to  bind  it.  Held,  that  the  plaintiff 
was  entitled  to  a  continuance  in  force  of 
the  policy.  Frank  Y.  Tullage  vs.  National 
Life  Ins.  Co.,  of  A.  Court  of  Common 
Pleas.     Cincinnati,  July  10,  1882. 


Concealment  and  Misrepresentation. 
Plaintiff  had  three  policies  in  the  Minsi, 
Life  Ins.  Co.,  took  a  paid-up  policy  under 
two  of  them,  and  accei^ted  a  cash  surrender 
value  upon  the  third,  conditioned  upon  his 
carrying  a  new  policy  for  $10,000  with  the 
same  company.  In  applying  for  the  latter, 
he  did  so  upon  the  usual  forms,  certifying 
to  good  physical  health  and  absence  from 
disease.  Subsequently,  desiring  to  sell  to 
the  company  his  paid-up  policy,  he  sought 
to  favor  the  negotiation  on  his  own  behalf 
by  representations  to  the  company  of  al- 
leged bad  health,  as  having  existed  for  a 
long  time  previous.  With  the  statements 
in  writing,  the  company  served  upon  him 
notice  of  the  avoidance  of  his  policy  for 
$10,000.  Thereupon  the  insured  sued  to 
recover  the  premiums  already  paid  on  the 
policies.  The  lower  Court  gave  judgment 
for  plaintiff.  Held,  that  as  a  rule  there 
can  be  no  recovery  back  of  premiums  when 
the  risk  has  once  begun,  unless  the  avoid- 
ance was  wrongful.  A  policy  cannot  be 
avoided  for  facts  known  to  the  agent  and 
omitted  by  him  from  the  application. 
Where  an  avoidance  is  wrongful,  recovery 
must  be  limited  to  the  premiums  on  the 
policy  thus  avoided,  and  cannot  be  ex- 
tended to  include  premiums  paid  on  a  for- 
mer valid  policy,  surrendered  as  part  con- 
sideration for  the  existing  one;  such  sur- 
rendered policy  is  entitled  to  be  estimated 
only  at  its  siirrender  value,  as  agreed  on 
by  the  parties  at  the  time.  Where  the  ap- 
plicant of  his  own  motion  represents  him- 
self as  sound  in  health,  and  afterward,  for 
the  purpose  of  (.btaining  a  surrender,  de- 
clares himself  to  have  been  seriously  dis- 
eased, the  company  has  good  ground  for 
declaring  the  contract  forfeited  for  misrep- 
resentation and  concealment.  Judgment 
reversed,  ^tna  Life  Ins.  Co.  vs.  Paul. 
Appellate  Court.,  \st  District,  III.,  May 
Term,  1882. 
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Adjustment    of    Non-Concurrent 
Policies. 

San  Francisco,  Aug.  1st,  1882. 
One  is  charmed  witli  the  frisky,  playful 
young  fox  cub,  as  with  eyes  just  opened  to 
the  light,  it  rolls  and  frolics  near  its  mater- 
nal den  on  some  shady  spinny.  Keyuard, 
Jr.,  may  escape  the  white  toothed  dog  and 
the  sharp  clicked  steel  trap,  and  minus  a 
toe  or  two,  live  to  become  a  gi-ey  old  fox 
with  sense  acute  and  ingenuity  perfected; 
the  wonder  of  his  race  and  the  vexation  of 
the  huntman's  pack.  The  sprightly  article 
of  a  "Young  Adjuster,"  in  your  valued 
Review,  reminds  one  of  the  gi'aceful  fox- 
ling  under  the  haw  bush  pranking  itself  for 
future  raids  on  the  hen-roosts  of  the  world; 
while  the  wonderful  acumen 'displayed  by 
the  grey  old  Keynard  of  a  thousand  adjust- 
ments, verily  reminds  one  of  the  veteran 
of  the  county  side.  Both  sohdions  of  the 
problem  are  incorrect,  as  I  will  endeavor  to 
show  if  you  will  permit  me  space  in  your 
usually  crowded  columns.  It  is  an  axiom, 
established  by  numerous  decisions,  that 
"<Ae  insured  m,xist  suffer  no  loss  ivhile  any  por- 
tion of  either  specific  or  general  policy  re- 
mains unexhausted.^^  A  rule  of  adjustment 
that  complies  with  this  absolute  require- 
ment, is  the  only  rule  that  will  stand  the 
pressure  of  the  Courts.  The  once  vexa- 
tious problem  of  non-concurrent  policy  ad- 
justment, has  occupied  the  mind  and  spare 
hours  of  the  "callow  adjuster"  for  many 
years,  and  it  rather  sui-prises  one  that 
neither  of  these  adjusters,  the  green  or 
the  grey,  has  learned  that  this  whole  sub- 
ject has  been  passed  upon  and  decided  by 
the  Supreme  Court  of  Kentucky,  and  since 
which  the  jjractice  of  American  adjusters 
has  conformed  thereto.  A  rule  to  be  cor- 
rect in  any  case  must  be  equally  applicable 
to  all  cases.  Let  us  see  how  the  two  rules 
in  the  article  would  work  if  the  amount  of 
loss  were  increased. 
Suppose  X   insures   contents   of    A 

and  B %  8,500 

Y  insures  contents  of  B  only 3,500 

A  fire  on  B  destroys  stock  to  the  amount  of 
$10,000  instead  of  $2,000.  The  venerable 
adjusters  rule  would  divide  the  policy — 


X  policy  pays  two-fifths  of  $10,000..$  4,000 
Y's  policy  is  only  for  $3,500  and  can 

pay  no  more 3,500 

Twenty-five  hundred   dollars  is  all  as- 
sured can  recover,  while  X  goes  off  with 
$4,500  of  his  policy  unexhausted.    Verdant 
Green's  rule  would  be 
X  policy  contributes  two-fifths    of 

§8,500 %  3,400 

Y's  policy  all 3,500 

$6,900 
Sixty-nine  hundred  only  and  the  assured 
loses  $3,100,  whileX'spolicy  is  unexhausted 
to  the  amount  of  $5,100.  Of  course  this  is 
unjust  and  the  Courts  would  speedily  read- 
just the  case  and  satisfy  the  claimant  to 
the  amount  of  his  loss.  Suppose  again 
that  the  two  stores  A  &  B  had  each  been 
damaged,  A  $2,000.  B  $8,000,  how  would 
Q.  E.  D.'srule  work? 

X  policy  would  of  course  first  pay  loss  on 
A  $2,000,  because  there  is  no  assisting  in- 
surance; would  X  policy  contribute  two- 
fifths  of  the  whole  policy  of  $8,500,  or  only 
two-fifths  of  the  amount  of  policy  reduced 
by  the  loss  on  A  store,  namely,  $6,500,  to 
contribute  with  Y  on  the  B  store  loss;  we 
run  against  a  snag  the  moment  we  apply 
either  rule  to  general  practice.  The  rule 
to  be  correct  must  satisfy  the  assured  in 
full  and  be  equitable  between  the  com- 
panies. Company  X  in  the  above  case  in- 
sured and  intended  to  insure,  the  sum  of 
$8,500  in  the  contents  of  stores  A  %'f 
B.  They  claim  pro  rata  contribution  from 
other  insurance  companies  covering  on  con- 
tents of  either  store.  If  store  B  had  been 
entirely  destroyed,  with  a  loss  of  $20,000, 
does  anyone  doubt  but  X  would  have  been 
held  to  pay  up  to  the  limit  of  the  policy, 
that  is,  $8,500,  in  addition  to  the  $3,500 
of  Y's  policy  on  same  premises  ?  Neither 
the  grey-headed  fox  or  the  "extremely  ver- 
dant cub"  would  question  the  right  of 
claimant  to  recover  in  such  case,  and  if 
this  is  correct,  why  in  the  name  of  justice 
should  not  the  same  rule  pertain  when  the 
one  to  be  cinched  is  not  the  assured  but  an 
outside  insurance  company  ? 

The  rule  which  is  established  by  the 
Courts  is  founded  on  the  right  of  the  as- 
sured to  collect  all  his  loss,  while  any  pol- 
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icy,  either  general  or  specific,  remains  in- 
exhausted.  The  rule  between  companies 
is  pro  rata  distribution  of  the  loss  in  pro- 
portion of  their  policies  covering.  "The 
loss  establishes  the  distribution  of  the  policy," 
and  it  is  a  rule  of  universal  application. 
The  general  policy  contributes  in  propor- 
tion as  the  loss  on  each  item  embraced  in 
its  scope,  bears  to  the  total  loss  on  all  the 
subjects  embraced  within  its  terms.  That 
is,  suppose  the  loss  on  store  A  was  $2,000, 
and  on  store  B  $8,000,  X  policy  pays  first 
its  loss  of  $2,000  on  A,  and  contributes 
$C, 500  to  loss  on  store  B,  with  Y's  $3,500. 
That  is,  X  pays  05-100  of  $8,000,  and  Y 
pays  35-100.  In  the  Utah  case  quoted,  X 
should  contribute  85-120  of  $2,000,  or  $1,- 
416.66,  and  Y  contribute  35-120  of  $2,000, 
or  $583.34. 

The  English  practice  is  exactly  contrary 
to  the  American  procedure  in  non-concur- 
rent policies,  but  it  is  established  by  spe- 
cific conditions  in  the  jjolicy,  and  guarded 
by  the  average  clause.  The  specific  policy 
must  first  be  exhausted  on  the  specified 
thing  or  locality,  and  the  more  general  pol- 
icy is  only  liable  for  any  surplusage  of 
loss  that  may  remain  after  all  the  specific 
policies  are  exhausted,  but  this  is  a  contract 
and  grows  out  of  the  practice  of  issuing 
floating  policies,  subject  to  average,  cover- 
ing many  localities.  For  instance,  the  Im- 
perial of  London  issued  a  policy  to  Cross  & 
Co.,  of  Valparaiso,  for  $1,000,000,  cover- 
ing on  merchandise  (commission  claiise) 
contained  in  any  Almacen  or  Bodega 
(bonded  or  free  warehouse)  in  the  city  of 
Valparaiso.  Loss,  if  any,  payable  in  pro- 
portion as  the  goods  (owned  by  them)  in 
any  one  locality  bore  to  the  whole  amount 
of  goods  owned  by  them  in  the  city,  and 
contained  a  clause  subjecting  all  less  gen- 
eral policies  to  be  exhausted  before  any  de- 
mand should  be  made  on  their  more  general 
or  omnibus  policies.  The  rule  is  fixed  by 
special  contract  in  each  case.  In  1858,  (I 
believe  it  was)  the  representatives  of  24  in- 
surance companies  formulated  a  rule  in 
Albany.  It  was  intended  to  compel  the  as- 
sured and  also  the  underwriters  in  general, 
to  avoid  non-concurrent  policies,  and  the 
intention  was  laudable,  but  the  Courts  "sat 
down  upon  it, "  and  it  never  came  into  gen- 


eral practice.  It  was  in  eJBFect  that  the  more 
general  policy  should  contribute  its  whole 
value  on  each  item  or  in  each  locality  cov- 
ered. That  is,  if  X  insured  $10,000  on  A 
and  B,  and  Y  insured  $5,000  on  B  specifi- 
cally, X  would  pay  10-15  of  the  loss  on  B 
and  Y  5-15.  It  was  intended  to  promote 
good  practice  and  prevent  objectionable 
omnibus  policies,  but  it  would  not  work. 
There  have  been  many  other  rules  more  or 
less  complex,  formulated  by  enterprising 
theorists,  but  none  will  stand  the  test  of 
the  Courts  or  of  common  sense,  save  the 
one  above  quoted  which  is  adopted  by  all 
competent  adjusters.  D.  E.  Q. 


A  Warranty  that  Baulked  one  of 
John  W.  Pearson's  Character- 
istic Operations— Decision  in  a 
Suit  Which  grew  out  of  the  De- 
struction, by  Fire,  of  the  Trojan 
Mining  Company's  Mill  on  the 
Comstock  Lode,  in  Nevada— The 
Insurance  Companies  Win,  and 
John  W.  Pearson,  alias  the  Tro- 
jan Mining  Company,  Retires 
Discomfited  —  One  of  the  Emi- 
nent Trojan's  Methods  of  Realiz- 
ing on  Unproductive  Property 
When  it  is  Depreciating  in  Value 
—A  Warning  to  Fire  Under- 
writers. » 

On  the  24th  ultimo.  Judge  Sullivan,  pre- 
siding in  Department  2  of  the  San  Fran- 
cisco Siiperior  Court,  rendered  a  decision 
in  favor  of  defendants  in  the  suit  of  The 
Trojan  Mining  Co.  vs.  The  American  Cen- 
tral and  three  other  insurance  companies. 
Apart  from  the  importance  of  the  issue 
upon  which  the  case  was  decided,  there 
were  several  auxiliary  points  shown  up  on 
the  trial  of  general  importance  to  fire  un- 
derwriters, chief  amongst  which  was  the 
peculiar  methods  of  John  W.  Pearson,  the 
well-known  mine  manipulator. 

It  appears  that  on  April  11,  1881,  an  in- 
surance, amounting  in  the  aggregate  to 
$10,500,  was  effected  in  the  American  Cen- 
tral, and  Citizens   of  St.   Louis,  Firemens 
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of  Baltimore,  and  Farragut  Insurance  Com- 
pany of  New  York,  upon  the  "Trojan 
Steam  Power,  Hoisting  Works,  with  fixed 
and  movable  machinery,  with  engine,  foun- 
dation and  boiler  therein  contained,"  situ- 
ated upon  the  Comstoek  lode,  in  the  State 
of  Nevada.  July  8,  1881,  the  property  was 
destroyed  by  fire.  The  works,  at  the  time 
of  the  insurance,  and  at  all  times  thereaf- 
ter, and  up  to  the  time  of  the  fire,  were 
idle  and  unoccupied.  The  policies  of  in- 
surance contained  the  following  warranty  : 

"It  is  agreed  and  understood  that  during 
such  times  as  the  above  works  are  idle,  a 
watchman  shall  be  employed  by  the  assur- 
ed, to  be  in  and  upon  the  premises  day 
and  night." 

The  testimony  in  the  suit  in  relation  to 
this  warranty,  showed  that  a  man  had  been 
employed  by  the  plaintiff  to  act  as  watch- 
man upon  the  premises;  that  he  usually 
left  the  premises  about  10  o'clock  in  the 
evening,  after  examining  the  mill,  and  went 
to  sleep  in  a  building  150  feet  distant, 
across  the  road,  which  building  was  loca- 
ted upon  property  not  owned  by  plaintiff ; 
and  that  he  remained  therein  until  the  next 
day.  About  2  a.  m.  on  the  morning  of  July 
8,  1881,  while  the  man  was  sleeping  in  said 
building,  the  insured  premises  were  dis- 
covered on  fire,  and  the  flames  were  not 
stayed  until  the  premises  were  burned. 

The  plaintiff  contended  that  the  warranty 
had  been  fulfilled,  inasmuch  as  a  watchman 
had  been  employed^  and  as  but  one  watch- 
man  was  employed,  in  all  reason  he  could 
not  be  expected  to  remain  awake  upon  the 
premises  day  and  night. 

The  defense  claimed  that  the  warranty 
was  to  be  construed  in  view  of  the  evident 
intentions  of  the  parties  inserting  the 
clause;  that  a  watchman  must  be  employed 
to  be  in  and  upon  the  premises  day  and 
night — all  the  time — and  so  far  as  the  in- 
surers were  concerned,  it  might  be  the  same 
identical  watchman,  or  the  agreement 
might  be  fulfilled  by  employing  relays  of 
persons,  so  that  a  watchman  was  there  all 
the  time. 

After  giving  the  suit  several  weeks'  con- 
sideration. Judge  Sullivan  decided  the  case 
in  defendants'  favor  upon  the  above  war- 
ranty, holding  that  the  agreement  to  keep 


a  watchman  was  a  warranty  that  a  watch- 
man should  be  in  and  upon  the  premises 
all  the  time,  day  and  night,  and  that  as 
such  had  not  been  the  case,  the  failure  to 
fulfill  the  agreement  on  part  of  plaintiff, 
voided  the  policy 

The  attorneys  in  the  case  were  George 
W.  Tyler  and  Edward  Lynch,  for  plaintiff; 
T.  C.  Van  Ness,  and  Fox  &  Kellogg,  for  de- 
fendants. 

SOME  OF  THE  SIDE    ISSUES. 

As  we  have  said,  in  addition  to  the  above 
there  were  several  other  points  divulged  on 
the  trial,  of  interest  to  underwriters.  It 
appeared  from  the  testimony  that  the  Tro- 
jan Mining  Company  and  John  W.  Pear- 
son, the  well-known  mine  manipulator, 
were  about  one  and  the  same — the  Board 
of  Directors  of  the  Mining  Company  being 
'dummies"  to  act  the  will  of  Pearson, 
and  the  Secretary  being  one  of  his  crea- 
tures. During  the  six  days  consumed  in 
the  trial,  Pearson  was  at  Judge  Tyler's  el- 
bow, and  while  no  other  Trojan  appeared 
to  be  interested  in  the  outcome  of  the  suit, 
Pearson  seemed  to  have  the  matter  at 
heart  to  an  alarming  degree. 

It  was  developed,  by  expert  testimony, 
that  Pearson's  Trojan  premises  were  not 
worth  more  than  $10,000  at  the  time  the 
insurance  was  effected;  therefore,  in  reality, 
he  had  effected  more  insurance  than  the 
mill  was  worth.  However,  the  question  of 
over-iusurance  was  not  decided.  The  Tro- 
jan itself  claimed  that  the  mill  was  worth 
§30,000,  but  mining  mills  on  unproductive 
mines  on  the  Comstoek  are  proverbially  apt 
to  depreciate  in  value,  especially  when 
such  giddj'  "operators"  as  the  head  Trojan 
in  this  suit  are  the  principal  owners  and 
are  known  to  be  so  by  the  public. 

Furthermore,  it  was  shown  that  the  Tro- 
jan Mining  Company  (like  many  other 
projects  in  which  the  fingers  of  John  W. 
Pearson  have  been  thrust),  was  seriously 
cramped  for  coin  wherewith  to  meet  the  de- 
mands of  its  creditors.  Those  who  are 
cognizant  of  Pearson's  peculiarities,  assert 
that  such  a  condition  of  affairs  is  not  to  be 
wondered  at — on  the  contrary,  is  to  be  ex- 
pected. 

The   defendants  in   this   suit   offered  to 


\2.\ 


Coast   Review. 


535 


submit  a  deposition  from  one  H.  P.  Under- 
wood, taken  by  a  Notary  Public  in  Tucson, 
Arizona,  in  whicli  it  was  alleged  that  John 
W.  Pearson  had  informed  Underwood, 
shortly  before  the  Trojan  premises  were  in- 
sured, that  if  the  Company  couldn't  get 
money  any  other  way  they  would  burn  the 
works,  or  words  to  that  effect.  It  appears 
that  Underwood  was  a  creditor  of  the  Tro- 
jan Mining  Company. 

Owing  to  a  technical  defect  in  the  com- 
mission under  which  Underwood's  testi- 
mony was  taken,  and  the  plaintiff's  law- 
yers objecting,  the  deposition  was  ruled 
out  by  the  Court.  However,  the  evidence 
is  procurable  that  Pearson  did  inform  Un- 
derwood that  the  Trojan  works  would  be 
burned  up  if  money  to  pay  the  Company's 
debts  could  not  be  got  any  other  way. 
Further  than  this,  we  have  evidence  in 
writing,  over  the  signature  of  Pearson,  that 
he  threatened  to  burn  the  mill  if  money 
was  not  otherwise  forthcoming.  It  is  fur- 
ther a  matter  of  history  that  the  insurance 
on  the  Trojan  mill  was  soon  after  effected, 
and  that  within  three  months  of  the  time 
the  said  insurance  was  effected,  the  mill 
was  burned  at  night. 

On  the  trial  of  the  suit  for  the  recoTery 
of  the  insurance,  it  was  shown  by  testi- 
mony that  the  fire  was  undoubtedly  of  in- 
cendiary origin.  The  man  who  had  been 
employed  as  watchman,  testified  that  when 
awakened  on  the  night  of  the  fire,  he  arose 
and  hurried  to  the  premises;  he  found  the 
building  on  fii'e  on  all  sides  from  the  ground 
up  a  portion  of  the  way  toward  the  roof. 
Had  a  fire  resulted  from  accident,  it  would 
have  most  probably  burned  from  some  one 
point,  and  not  started  from  all  sides  at  the 
same  moment.  The  premises  had  been  idle 
for  months;  the  buildings  were  detached;  no 
fires  had  been  in  the  buildings  for  weeks, 
and  there  were  no  combustibles,  or  any- 
thing contained  in  the  biiildings  liable  to 
ignite  by  si^outaneous  combustion.  In  a 
word,  it  was  plain  that  the  mill  had  been 
willfully  and  skillfully  set  on  fire.  The 
mine  was  not  profitable,  the  premises  were 
depreciating  in  value;  Pearson,  as  the  prin- 
cipal Trojan,  was  largely  interested,  and— 
the  premises  being  heavily  insured,  myste- 
riously (?)  burned. 


John  W.  Pearson  has  been  operating — 
principally  in  mines — on  this  coast,  for 
years.  He  has  been  interested  as  chief 
manipulator  in  the  Trojan,  Modoc,  Wood- 
ville,  and  other  mines,  and  while  others 
who  have  touched  these  stocks  have  invar- 
iably lost  money,  he,  by  financial  squirm- 
ing, the  most  tricky  of  methods;  by  repeat- 
ed lawsuits,  in  which  his  sworn  statements 
have  often  been  pronounced  to  be  down- 
right perjuries — this  man,  John  W.  Pear- 
son, has  continued  to  thrive,  and  while  his 
reputation  in  other  transactions  has  been 
bad  enough  to  stamp  him  as  a  tricky, 
treacherous  and  deceitful  person,  this  is 
the  first  instance  where  testimony  has  been 
offered  in  a  Court  of  Justice  to  show  that 
he  designed  to  fleece  the  insurance  com- 
panies by  becoming  a  "fire-bug."  It  is 
true  that  the  hotel  in  the  town  of  Alameda 
in  this  State,  at  the  Long  Branch  Baths, 
wherein  this  Trojan  was  the  princij)al 
owner,  was  destroyed  by  fire,  yet  although 
incendiarism  was  strongly  suspected  in 
that  instance,  no  direct  charge  was  ever 
made. 

It  is  believed  that  Pearson  has  other 
property  heavily  insured  at  this  time  in 
this  State;  we  understand  that  he  has  as- 
signed to  his  wife  a  large  amount  of  prop- 
erty in  Oakland  (probably  for  the  purpose 
of  eluding  the  clutches  of  possible  cred- 
itors), and  that  much  of  it  is  insured.  We 
warn  insurance  companies  that  he  is  a  dan- 
gerous man  to  have  financial  dealings  with, 
and  submit  that  the  statement  of  Mr.  H.  P, 
Underwood,  in  relation  to  the  Trojan  suit, 
is  sufficient  to  show  that  Pearson  had  de- 
signs on  the  insurance  companies  in  that 
case;  and  if  he  had  such  designs  then,  there 
is  no  deciding  when  he  will  not  have  a  sim- 
ilar itching  to  do  a  similar  deed  at  the  ex- 
pense of  the  fire  insurance  assets  of  some 
of  the  companies  that  have  taken  gilt- 
edged  risks  on  property  wholly  or  in  part 
owned  by  him,  even  though  it  be  assigned 
to  his  wife  for  the  time  being.  Therefore, 
we  would  hang  out  the  signal  of  danger  to 
insurance  companies,  whenever  such  a 
man,  with  such  a  reputation,  is  found  pros- 
ecuting a  claim  for  $10,500,  upon  premises 
worth  but  $10,000,  and  which  were  de- 
stroyed in  the  dead   of  night,  under  highly 
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suspicious  circumstances,  and  as  he  fore- 
told they  would  be  destroyed,  "if  money 
couldn't  be  raised  any  other  way." 


Speculations  in  Human  Life,  or 
•Insurable  Interest  versus  Wa- 
ger Policies  —  Assignment  of 
Policies. 

One  of  the  most  important  decisions  rela- 
tive to  the  question  of  insurable  interest  in 
life  policies  of  recent  years,  was  that  ren- 
dered by  Justice  Field  in  the  Supreme 
Court,  March  6th,  of  the  present  year,  in 
the  suit  of  Warnock,  Administrator,  vs. 
Davis  et  al.  Coupled  with  it  in  the  case 
was  that  of  the  validity  of  an  assignment. 
A  digest  of  the  case  was  published  in  the 
Coast  Review  in  June  last. 

However,  a  further  consideration  of  the 
subject,  involving  as  it  does  the  interests 
of  many  persons,  would  seem  eminently 
proper.  There  is  probably  no  feature  of 
life  insurance  upon  which  the  information 
of  the  public  is  so  meager  as  that  of  the 
insurable  interest.  Moreover,  there  are 
undoubtedly  a  large  number  of  people 
that  are  engaged  in  the  business  of  insur- 
ing lives,  who  hold  erroneous  views  upon 
the  question.  Indeed,  in  the  case  cited 
above,  the  learned  Judge  well  said: 

"It  is  not  easy  to  define  with  precision 
what  will  in  all  cases  constitute  an  insura- 
ble interest,  so  as  to  take  the  contract  out 
of  the  class  of  wager  policies.  It  may  be 
stated  generally,  however,  to  be  such  an 
interest,  arising  from  the  relations  of  the 
party  obtaining  the  insurance,  either  as 
creditor  or  of  surety  for  the  assured,  or 
from  the  ties  of  blood  or  marriage  to  him, 
as  will  justify  a  reasonable  expectation  of 
advantage  or  benefit  from  the  continuance 
of  his  life. 

"It  is  not  necessary  that  the  expectation 
of  advantage  or  benefit  should  be  always 
capable  of  pecuniary  estimation,  for  a  pa- 
rent has  an  insurable  interest  in  the  life  of 
his  child,  and  a  child  in  the  life  of  his  pa- 
rent, a  husband  in  the  life  of  his  wife, 
and  a  wife  in  the  life  of  her  husband. 
The  natural  affection  in  cases  of  this  kind 
is  considered  as  more  powerful — as  operat- 
ing more  ef&caciously — to  protect  the  life 


of  the  insured  than  any  other  considera- 
tion. 

"But  in  all  cases  there  must  be  a  rea- 
sonable ground,  founded  upon  the  rela- 
tions of  the  parties  to  each  other,  either 
pecuniary  or  of  blood  or  affinity,  to  expect 
some  benefit  or  advantage  from  the  continu- 
ance of  the  life  of  the  assured.  Otherwise 
the  contract  is  a  mere  wager,  by  which  the 
party  taking  the  policy  is  directly  inter- 
ested in  the  early  death  of  the  assured. 
Such  policies  have  a  tendency  to  create  a 
desire  for  the  event.  They  are,  therefore, 
independent  of  any  statute  on  the  subject, 
condemned,  as  being  against  public  policy." 

The  doctrine  laid  down  in  the  foregoing 
we  believe  to  be  eminently  sound.  Never- 
theless, it  is  a  well-recognized  fact,  that  a 
large  percentage  of  the  policies  now  in 
force  are  expected  to  be  realized  upon  by 
those  who  really  can  derive  little  or  no 
"benefit  or  advantage  from  the  continu- 
ance of  the  life  of  the  assured."  How 
great  that  percentage  is  cannot,  of  course, 
be  determined.  But  that  it  is  no  incon- 
siderable trifle  may  be  easily  inferred,  from 
the  fact  that  there  are  in  this  city,  and 
every  city  in  the  Union,  men  who  are  pay- 
ing premiums  for  insurance  upon  the  lives 
of  those  whom  they  would  see  pass  to  the 
beautiful  beyond  with  less  than  a  sigh  of 
regret. 

It  matters  not  how  such  policies  are  ob- 
tained. Justice  Field  further  says:  "The 
assignment  of  a  i^olicy  to  a  party  not  hav- 
ing an  insurable  interest  is  as  objectiona- 
ble as  the  taking  out  of  a  policy  in  his 
name.  Nor  is  its  character  changed  be- 
cause it  is  for  a  portion  merely  of  the  in- 
surance money.  To  the  extent  in  which  the 
assignee  stipulates  for  the  proceeds  of  the 
policy  beyond  the  sums  advanced  by  him,  he 
stands  in  the  position  of  one  holding  a 
wager  policy.  The  law  might  be  readily 
evaded,  if  the  policy,  or  an  interest  in  it, 
could,  in  consideration  of  paying  the  pre- 
miiims  and  assessments  upon  it,  and  the 
promise  to  pay  upon  the  death  of  the  as- 
sured a  portion  of  its  proceeds  to  his  rep- 
resentatives, be  transferred  so  as  to  entitle 
the  assignee  to  retain  the  whole  of  the  in- 
surance money." 

The  decisions  of  the  various  State  Courts 
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have  generally  been  in  the  same  strain  as 
that  entertained  by  Justice  Field,  although 
there  are  instances  of  conflict.  In  Indiana, 
in  Franklin  Life  Insurance  Co.  vs.  Hazzard, 
a  policy  contained  the  usual  provision  that 
if  the  premiums  were  not  jDaid  at  the  times 
specified,  the  policy  would  be  forfeited. 
The  assured  did  not  pay  the  second  pre- 
mium, declaring  that  he  had  conchided  not 
to  keep  the  policy,  but  sold  it  for  twenty 
dollars  to  one  having  no  insurable  interest, 
who  took  an  assignment  of  it  with  the 
consent  of  the  Secretary  of  the  company. 
In  a  suit  upon  the  policy,  the  Supreme 
Court  of  Indiana  held  that  the  assign- 
ment was  void,  stating  that  all  the  objec- 
tions against  the  issuing  of  a  policy  to  one 
upon  the  life  of  another,  in  whose  life  he 
had  no  insurable  interest,  exist  against 
holding  such  a  policy  by  mere  purchase 
and  assignment.  "In  either  case,"  said 
the  Court,  "the  holder  of  such  policy  is 
interested  in  the  death  rather  than  in  the 
life  of  the  party  assured.  The  law  ought 
to  be,  and  we  think  clearly  is,  opposed  to 
such  speculations  in  human  life." 

In  Stevens  vs.  Warren  (101  Mass.,  564), 
the  question  was  presented  whether  the  as- 
signment of  a  policy  by  the  assured  in  his 
lifetime,  without  the  assent  of  the  insur- 
ance company,  conveyed  any  right  in  law 
or  equity  to  the  i^roceeds  when  due.  The 
Supreme  Goiart  of  Massachusetts  was  unani- 
mously of  opinion  that  it  did  not,  holding 
that  it  was  contrary  to  the  general  policy 
of  the  law  respecting  insurance,  in  that  it 
might  lead  to  gambling  or  si^eculative  con- 
tracts upon  the  chances  of  human  life. 

In  contradistinction  to  this  doctrine, 
some  of  the  New  York  Courts  have  held 
that  a  valid  policy  of  insurance  effected 
by  a  person  upon  his  own  life,  is  assigna- 
ble like  an  ordinary  chose  in  action,  and 
that  the  assignee  is  entitled,  upon  the 
death  of  the  assured,  to  the  full  sum,  paya- 
ble without  regard  to  the  considerations 
given  him  for  the  assignment,  or  to  his 
possession  of  any  insurable  interest  in  the 
life  of  the  assured.  ''But,"  as  Justice 
Field  pertinently  remarks,  "if  there  be 
any  sound  reasoning  for  holding  a  policy 
invalid  when  taken  out  by  a  party  who 
has  no  interest  in  the  life  of  the  assured, 


it  is  difficult  to  see  why  that  reason  is  not 
as  cogent  and  operative  against  a  party 
taking  an  assignment  of  a  policy  upon  the 
life  of  a  person  in  which  he  has  no  inter- 
est. The  same  ground  which  invalidates 
the  one  should  invalidate  the  other-^so 
far,  at  least,  as  to  restrict  the  right  of  the 
assignee  to  the  sums  actually  advanced  by 
him." 

It  is  evident  that  the  view  taken  by  the 
Supreme  Court  of  the  United  States,  as 
laid  down  in  Justice  Field's  decision,  will 
have  a  mai'ked  effect  in  future.  If  the 
general  public  could  be  taught  that  legiti- 
mate life  insurance  does  not  in  any  man- 
ner ally  itself  to  speculation  in  human 
life  for  the  benefit  of  parties  uninterested 
in  the  insured,  a  step  would  be  gained. 
There  would  be  less  attempt  to  defraud 
companies;  there  would  be  less  insurance 
litigation,  and  a  corresponding  increase  of 
confidence  in  the  benefit  to  be  dei-ived  from 
life  insurance  under  valid  contracts  entered 
into  by  qualified  parties. 

We  hold  that  companies,  agents  and  so- 
licitors as  well,  should  carefully  and  fully 
investigate  the  circumstances  under  which 
an  application  for  insurance  is  made,  to 
the  end  that  speculation  in  life  may  not 
result.  A  life  insurance  contract  should 
be  an  agreement  entered  into  by  two  par- 
ties equally  free  to  choose  and  legally  quali- 
fied to  subscribe  to.  But  if  the  solicitor  be 
one  of  desperate  fortune,  lying  speech  and 
tricky  ways;  if  the  underwriter  is  a  filcher 
of  the  purse  and  a  ghoul  at  the  grave;  or 
if  the  beneficiaries  are  rapacious  and  mer- 
cenary, and  seemingly  ajit  to  covet  gain  at 
the  expense  of  honor  or  righteousness,  then 
with  such  characters  to  engineer  and  cre- 
ate insurance  policies,  we  may  expect  to 
hear  of  unhallowed  contracts,  fraud,  decep- 
tion and  miscellaneous  iniquities. 

If  a  reform  is  to  come  in  this  matter,  it 
must  come  from  within  the  ranks  of  the 
insurance  fraternity.  The  companies  can- 
not be  expected  to  be  protected  from  un- 
scrupulous and  designing  villains  by  legis- 
lative enactments,  nor  can  policy-holders 
hope  for  aid  from  the  same  source.  The 
two  articles  of  faith  in  legislative  religion 
in  the  past  has  been  the  protection  of 
policy-holders  and  the  taxing  of  insurance 
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companies,  and  yet  with  all  the  efforts  of 
learnetl  legislators,  while  they  have  man- 
aged to  thoroughly  tax  the  companies,  the 
policy-holders  who  were  legitimately  en- 
deavoring to  provide  in  an  honest  and 
leoal  manner  for  future  contingencies,  have 
had  to  take  "pot-luck"  with  the  sharpers 
and  tricksters— with  the  gi-aveyard  buz- 
zards and  death-bed  hyenas.  We  think 
that  Justice  Field's  decision  should  hold 
through  all  time. 


Marine  Disasters  Reported  Dur- 
ing the  Past  Half  Year— Gloomy 
Prospects  for  Profit  from  Marine 
Underwriting  in  1882. 

A  bird's-eye-view  of  marine  underwriting 
as  it  is  now  pursued  at  this  port,  and  of  the 
large  and  numerous  losses,  total  and  other- 
wise, of  the  year,  leads  to  the  oinnion  that 
the  profits  of  the  year  will  be  small  if  not 
less  than  nothing.  There  has  been  ex- 
hibited a  tendency  to  scramble  for  busi- 
ness at  reduced  rates,  the  losses  have  been 
frequent  and  individual  losses  have  been, 
in  many  cases,  verj'  heavy,  indeed. 

The  season  has  been  especially  noted  for 
disasters  to  coal-laden  ships  from  English 
ports,  many  of  this  class  of  vessels  having 
been  burned  and  abandoned  at  sea.  The 
absence  of  complete  statistics  renders  it  im- 
possible at  this  time  to  furnish  data  upon 
which  to  .base  absolutely  correct  state- 
ments in  regard  to  the  amount  of  losses 
sustained  by  marine  underwriters  on  risks 
written  here. 

However,  we  have  at  hand  sufficient  to 
show  that,  while  there  has  been  a  slight 
increase  in  the  volume  of  premiums  re- 
ceived resulting  from  largely  increased 
risks  being  taken,  the  evident  result  of  the 
large  number  of  disasters  reported  would 
seem  to  point  to  a  loss  to  underwriters 
thus  far  this  year. 

The  list  of  disasters  noted  below  were  all 
connected  with  the  underwriting  at  this 
port,  or  to  the  maritime  interests  of  this 
Coast,  and  in  every  case  were  total  losses, 
except  where  specially  noted  as  otherwise. 
The  list  is  not  presumed  to  be  complete, 
yet  it  is  sufficient  to  show  that  the  under- 


writers have  had  many  and  serious  losses. 
The  list  of  partial  losses  at  sea  are  almost 
innumerable,  and  will  aggregate  a  formida- 
ble sum: 

The  steamer  Escambia,  foundered  at  the 
entrance  to  this  port,  and  was  a  total  loss ; 
insured  for  §100,000  in  foreign  offices. 

Bark  Lammermoor,  went  ashore  on  rocks 
at  Bodega  Bay;  heavily  insured  in  English 
offices;  total  loss. 

Ship  S.  C.  Blanchard,  abandoned  at  sea; 
cargo  insured  in  offices  in  this  city;  total 
loss. 

Bark  Star  of  India,   abandoned   at  sea; 
was  a  total  loss,  and  insured   in   offices   in  • 
this  city. 

Ship  Roxillana,  coal  laden,  abandoned 
near  the  equator,  in  the  Pacific;  total  loss. 

Bark  /.  F.  Southard,  went  ashore  in  Port 
Natal,  Brazil;  total  loss;  insured  in  San 
Francisco  and  New  York  offices. 

Bark  Great  Western  and  Bark  Roswell 
Spracjue,  burned  in  San  Francisco  harbor; 
the  former  was  insured  in  the  Great  West- 
ern Insurance  Co. 

Steamer  Salvador,  with  a  valuable  cargo 
of  coffee  on  European  account,  was  lost  on 
the  coast  of  Central  America;  partially  in- 
sured. 

Schooner  St.  George,  went  ashore  at 
Shoalwater  Bay;  insured  for  $^10,000;  total 
loss. 

Schooner  Ida  Schnauer,  lost  on  voyage 
from  .Tahiti. 

Schooner  H.  L.  Tier  turn,  lost  at  North 
Point;  total. 

Ship  Norval  abandoned  at  sea;   insured. 

Ship  Nor  vara,  abandoned  at  sea  on  fire. 

Bark  Tropic  Bird,  abandoned  at  sea. 

The  U.  S.  steamer  Rogers,  burned  at  sea; 
was  not  insured. 

'Bdi.Ti:\  Archibald  Fuller,  missing;  cargo  in- 
sured in  San  Francisco. 

Steamer  Marrj  Tatem,  went  ashore  on 
coast  of  Jap;  n;  insured  in  English  offices. 

British  ship  Milton,  burned  at  sea;  in- 
insured  in  English  offices. 

Whaling  bark  Pacific,  capsized  at  Panama 
harbor. 

British  bark  Bulwark,  from  Yokohama  to 
San  Francisco;  abandoned  at  sea. 

Bark  Condor,  total  loss  at  Patagones,  Ne- 
gro Eiver;  partially  insured  in  San  Fran- 
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cisco,  and  partially  in  German  offices;  had 
a  very  valuable  cargo. 

Bark  Edith  Lome,  total  loss,  on  the  Co- 
lumbia Eiver  bar. 

Bark  Forward  Ho,  lost  on  voyage  from 
Japan  to  Portland,  Oregon;  wrecked  at 
Miyiko  Bay;  partly  insured  in  this  city. 

Brig  T.  W.  Lucas,  went  ashore  in  Mazat- 
lan  Bay;  was  paid  for  as  a  total  loss  by  the 
underwriters  in  this  city,  and  shortly  after- 
wards sailed  into  the  port  of  San  Francisco, 
having  been  gotten  off  by  parties  who 
bought  the  alleged  wreck. 

Bark  G.  Broucjhton,  went  ashore  at  Shoal- 
water  Bay,  captain  thinking  it  Portland 
harbor;  same  night  bark  Lammerslaio  went 
ashore  at  same  jplace,  under  a  similar  mis- 
take; the  latter  insured  in  English  offices. 

Iron  ship  Hermes,  from  Glasgow  to  San 
Francisco,  has  been  missing  over  a  year; 
cargo  insured  in  San  Francisco;  hull  in- 
sured in  English  offices. 

Bark  Helenslea,  run  down  in  Cork  harbor; 
cargo  of  wheat  insured  in  San  Frandsco. 

Bark  J.  B.  Bell,  total  loss  in  Manzanillo 
harbor;  hull,  cargo  and  freight  insured  in 
San  Francisco. 

Ship  Kilmoden,  burned  at  sea;  cargo  of 
coal  from  Glasgow,  partially  insured  in  San 
Francisco. 

'Ship  Montagnais,  with  cargo  of  coal  from 
Hull  to  Wilmington;  burned  at  sea. 

Ship  Oriflamme,  with  cargo  of  coal  from 
London  to  San  Francisco;  burned  at  sea; 
insured  in  San  Francisco. 

Ship  Maritwie  Union,  with  cargo  of  coal 
from  Hiall  to  San  Francisco,  burned  at  sea. 

Ship  Olympus,  with  cargo  of  oakum  and 
oil  from  San  Francisco  to  Sebeck;  burned 
at  sea. 

Ship  New  Era,  with  general  cargo  from 
Hongkong  to  San  Francisco;  wrecked  at 
Dojeador;  insured  in  San  Francisco. 

Schooner  Pauline  Collins,  wrecked  at  Kar- 
luk;  total  loss;  hull  insured  in  San  Fran- 
cisco. 

Whaling  bark  Sappho,  wrecked  neaf  Plo- 
ver Bay;  partially  insiired  in  San  Francisco. 

Ship  Tubal  Cain,  from  Singapore  to  San 
Francisco;  missing;  cargo  partially  insured 
in  San  Francisco. 

The  steamer  Yakina,  burned  in  Portland 
harbor;  was  not  insured. 


Schooner  M.  Mangels,  went  ashore  near 
the  Cliff  House;  total  loss. 

Bark  G.  F.  Muntz,  from  Hongkong  to 
Portland,  Oregon,  wrecked  on  Phillipine 
Islands. 

Bark  Fern  Glen,  total  loss  on  Columbia 
Kiver  bar;  ship  Corsica,  same  fate. 

Schooner  Precursor,  total  loss  at  Coquille 
Kiver;  bark  Annie,  total  loss  at  San  Pedro; 
bark  Jennie  Pitts,  total  loss  at  Hawaiian 
Islands,  insured  in  San  Francisco. 

Brig  Storm  Bird,  total  loss.  South  Sea 
Islands;  insured  in  San  Francisco. 

From  this  list  of  total  losses  it  would  ap- 
pear that  fire  and  rocks  had  much  to  do 
with  the  majority  of  the  risks,  while,  in 
certain  cases,  bad  seamanship  might  be 
deemed  the  attributable  cause  of  disaster. 
In  at  least  one  important  case,  that  of  the 
Escambia,  although  a  Consular  Court  of 
Inquiry  found  the  cause  of  the  vessel's 
foundering  to  be  due  to  "a  peril  of  the 
sea,"  there  yet  lingers  a  grave  suspicion  in 
many  minds  that  the  vessel  was  improperly 
loaded  and  managed. 

However  and  whatever  may  have  been 
the  causes  of  the  various  disasters  of  the 
half  year,  it  is  certain  that  they  have  been 
unusiially  severe  upon  our  marine  un- 
derwriters. With  this  result  in  view,  we 
would  caution  against  allowing  vessels  to 
put  to  sea  staggering  lander  cargoes  which 
they  manifestly  are  unable  to  safely  trans- 
port except  at  great  risk.  And  if  proper 
and  needed  repairs  were  more  firmly  in- 
sisted upon,  we  apprehend  there  would 
not  be  so  many  disabled  ships  "  abandoned 
at  sea." 


May  we  not  have  a  Theater  "  Hor- 
ror" in  San  Francisco— The  Mu- 
nicipal Authorities  Evidently- 
Blind  to  the  Danger, 

Within  the  past  year,  the  theater  fire 
hazard  has  attracted  wide  attention  by  rea- 
son of  the  great  loss  of  life  and  property  at 
the  destruction  of  a  theater  in  Vienna,  Aus- 
tria; and  of  an  opera  house  in  Italy.  The 
experiences  of  Brooklyn,  N.  Y.,  and  other 
American  cities  have  also  been  such  as  to 
cause  underwriters  to  class  the  theater  haz- 
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ard  as  one  of  the  undesirable  risks  of  the 
business. 

When  the  Vienna  "horror"  was  fresh  in 
the  minds  of  the  public,  the  municipal  au- 
thorities of  San  Francisco  and  other  cities, 
apparently  awakened  to  a  realizing  sense 
of  the  calamity  which  had  occurred  in 
Vienna,  took  precautions  to  have  the  var- 
ious theaters,  public  halls,  and  lecture 
rooms,  inspected  with  a  view,  not  to  the 
remedying  of  the  lack  of  precautions 
against  fire,  especially,  but  to  the  guarding 
of  danger  to  life  and  limb  in  the  event  of 
fire  occurring  in  the  places  of  public  re- 
sort. 

But  the  bawdy  hand  of  Time  seems  to 
have  swept  away  the  vigilance  of  the  mu- 
nicipal authorities  of  San  Francisco,  and  a 
feeling  of  false  security  has  fallen  upon  the 
lulled  minds  of  the  public,  as  may  be  easily 
demonstrated  by  a  visit  to  more  than  one 
of  the  places  of  amusement  in  this  city. 

Take,  for  instance,  the  Tivoli  Gardens  on 
Eddy  street,  where  opera  is  furnished  at 
twenty-five  cents  per  patron.  This  hall  is 
capable  of  holding  about  1,500  persons, 
properly  seated.  But  on  many  occasions 
the  attendance  is  greatly  in  excess  of  this 
number.  The  chairs  and  refreshment  ta- 
bles are  movable,  and  occupy  the  greater 
portion  of  the  main  floor  and  galleries. 
Narrow  isles  are  seen  early  in  the  evening, 
but  as  the  throng  increases,  these  are  filled 
with  chairs  and  stools,  and  we  then  have 
the  spectacle  of  a  large  hall  crammed  to  its 
utmost  capacity  with  movable  tables,  chairs, 
stools,  and  sweating  humanity. 

There  are  inadeqiiate  modes  of  exit  from 
this  hall;  the  stairs  leading  from  the  galler- 
ies, being  steep  and  narrow.  Upon  the 
stage  it  is  usual  to  have  a  "hell  scene,"  or 
an  "incantation  scene,"  when  fireworks 
are  discharged  in  quantities  to  raise  enthu  - 
siasm  to  a  high  pitch,  and  fill  the  auditor- 
ium with  dense  smoke.  What,  under  the 
circumstances,  would  be  the  result,  should 
even  the  semblance  of  a  fire  alarm  the 
audience  ?  Why,  it  would  only  need  a 
third-class  panic  to  produce  the  death  of 
countless  men,  women  and  children,  who 
would  be  trampled  upon,  have  tables  crush- 
ed upon  them,  and  chair-legs  thrust  into 
their  bodies  by  others    who  were    madly 


striving  to  escape  from  threatened  danger. 

We  speak  of  the  Tivoli,  as  it  is  simply  an 
aggi'avated  case.  There  are  other  places 
of  resort  almost  equally  as  dangerous.  The 
fire  hazard  of  such  places,  of  course,  causes 
them  to  be  rated  high.  The  fact,  that 
the  insurance  companies  decline  to  assume 
these  risks,  except  at  a  high  rate  of  pre- 
mium, goes  to  show  that  the  places  are 
dangerous;  doubly  dangerous  to  the  pub- 
lic, because  of  the  fire  hazard,  and  from  the 
conditions  we  have  shown,  the  "panic" 
hazard,  if  it  maybe  so  termed. 

Evidently  those  in  authority  should  take 
measures  in  all  cases  of  this  kind  to  protect 
not  only  the  propertj',  but  the  public  as 
well.  Not  only  should  there  be  demanded 
all  possible  precautions  against  fire,  and  all 
appliances  for  the  extinguishment  of  fire 
should  it  occur;  but  the  ordinances  against 
improj)er  crowding  of  audiences  into  illy- 
arranged  halls,  churches  or  theaters,  should 
be  rigidly  enforced.  San  Francisco  does 
not  need  a  theater  "hoiTor"  to  add  to  its 
reputation. 


Wanted?  A  Uniform  Rule  that 
Will  Apply  in  All  Cases  for  the 
Settlement  of  Loss  Under  Non- 
concurrent  Fire  Policies. 

It  is  not  alone  on  the  Pacific  Coast  that 
the  need  is  felt  of  a  uniform  rule  which  will 
ai^ply  in  all  cases  for  the  settlement  of  loss 
under  non-concurrent  fire  policies  and  be 
acceptable  to  all  concerned.  The  fraternity 
in  the  Eastern  States  have  for  years  been 
in  search  of  this  greatly  desired  solution. 
But  the  "mystic  problem"  appears  to  be 
as  far  from  realization  as  ever.  Recently 
the  attention  of  underwriters  in  this  city 
has  been  turned  acutely  to  a  consideration 
of  the  subject. 

At  the  Sixth  Annual  Session  of  the  Fire 
Underwriters'  Association  of  the  Pacific, 
held*  in  February  last,  the  Committee  on 
Losses  and  Adjustments,  as  has  been  usual 
with  similar  committees  for  years,  noted 
the  absence  of  such  rule,  and  recom- 
mended "  that  a  special  committee  of  three 
or  more  members  of  this  Association  be 
selected,  whose  duty  it  shall  be  to  con- 
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struct  and  report  back  to  this  Association 
a  rule  for  the  settlement  of  loss  under  non- 
concurrent  fire  jiolicies,  and  which  rule 
shall  be  of  as  eqiiitable  a  character  as  prac- 
ticable, and  to  meet,  as  near  as  may  be, 
the  various  questions  and  conflicting  rights 
so  often  unsuccessfully  wrestled  with." 

Speaking  of  this  subject  and  noticing  the 
above,  an  Eastern  exchange  says : 

"  This  committee  does  not  seem  disposed  to  take 
the  matter  in  hand  itself,  but  shirks  the  responsi- 
bility upon  the  shoulders  of  others,  no  more  com- 
petent, perhaps,  for  this  purpose  than  themselves. 
But  so  it  has  ever  been  with  all  fire  insurance  or- 
ganizations in  this  country.  Not  one  of  them,  the 
National  Board  included,  hns  ever  dared  to  take  the 
subject  under  conBidtration.  Committee  after  com- 
mittee have  reported,  like  this  one,  all  around  the 
subject,  but  the  first  one  is  yet  to  be  appointed 
that  will  enter  in  medias  res  and  present  the  much 
needed  and  much  called  for  uniform  rule  for  the  ap- 
portionment of  non-concurrent  insurances  among 
the  several  co-insurers.  That  such  rule  can  be 
made,  nay,  that  it  has  been  made,  is  beyond  a 
question.  The  difficulty  is  that  the  companies,  In 
this  as  in  rates,  will  not  bind  themselves  to  ob- 
serve any  uniform  rule  of  apportionment.  They 
desire  to  be  untrammeled  so  that  they  may  be  in  a 
position  to  abide  by  any  uniform  rule  if  it  works 
to  their  advantage,  or  to  ignore  if  it  seems  to  mili- 
tate against  them.  Such  is  the  stuff  that  many  of 
our  compani'S — enough  of  them  at  least  to  pre- 
vent harmonious  action — are  made  of.  But,  unlike 
competition  in  rates,  their  obstinacy  and  persist- 
ency in  bad  practices  in  adjustments  form  no  valid 
excuse  for  really  honest  offices  following  in  their 
footsteps,  ostensibly  for  self-protection." 

We  accept  the  "dare"  on  behalf  of  our 
local  organization,  and  have  to  inform  all 
whom  it  may  concern,  that  a  committee  of 
five  skillful  underwriters  and  adjusters  are 
now  wrestling  with  the  rule  in  this  city. 
_At  the  quarterly  meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific,  held 
May  28,  1882,  such  a  Committee  was  ap- 
pointed, consisting  of  Messrs.  E.  W.  Car- 
penter, O.  H.  Cole,  C.  Mason  Kinne,  J.  K. 
Garniss  and  Wm.  Sexton,  to  report  a  rule 
for  the  consideration  of  the  Association. 

When  the  Committee  have  formulated 
this  rule; *when  it  has  been  "considered" 
by  the  Association,  and  adopted;  when  all 
the  companies  have  bound  themselves  to 
observe  it  and  abide  by  it — then  we  shall 
expect  this  Pacific  Rule  to  receive  the  high- 
est modicum  of  praise  from  our  Eastern 
brethren.    Weary  adjusters  will  shout  the 


glad  tidings  far  and  near;  peace  will  reign 
in  Warsaw,  the  lion  and  the  lamb  will  tlien 
feed  at  the  same  crib.  Please  give  us  a 
chance. 


^ 


The  Late  Wm.  S.  Caldwell,  of 
Portland,  Oregon— Resolution  of 
Respect  Adopted  by  the  Asso- 
ciated Fire  Insurance  Agents  of 
that  City. 

At  the  July  meeting  of  the  Associated 
Fire  Insurance  Agents  of  Portland,  Oregon, 
the  following  report  was  read  and  adopted, 
and  a  copy  thereof  ordered  published  in 
the  Coast  Review  : 

To  the  Associated  Fire  Insurance  Agents  of 
Portland,  Oregon. 
Gentlemen: — Your  Committee,  apj)oint- 
ed  to  prepare  resolutions  on  the  occasion 
of  the  death  of  our  late  President,  Wm.  S. 
Caldwdll,  beg  leave  to  submit  the  following 
for  your  consideration. 

Portland,  June  10th,  1882. 
(Signed) :  Philip  C.  Schuyler, 

A.  Bachman, 
F.  A.  Beck, 
Geo.  L.  Story, 

Committee. 

Whereas,  A  sudden  stroke  of  death  has  taken  our 
late  President  and  beloved  associate,  William  Sut- 
ton Caldwell,  from  our  midst,  and. 

Whereas,  This  Association,  which  is  so  largely 
indebted  to  his  unwearied  efforts  for  its  organiza- 
tion, and  to  his  judicious  counsels  for  its  present 
efficiency,  harmony  and  usefulness,  should  place 
upon  record  some  memorial  indicative  of  the  es- 
teem in  which  he  was  held  by  its  members  and  of 
the  deep  sense  of  loss  which  his  death  has  caused; 
therefore  be  it. 

Resolved,  That  in  the  life  of  our  deceased  Com- 
panion were  happily  exemplified  many  shining  vir- 
tues of  our  common  humanity;  that  by  his  love  to 
his  fellowmen  and  honor  and  strict  integrity  in  his 
dealings  with  them;  by  his  charity  in  speech  and 
action;  by  his  patience  and  serenity  of  temper  un- 
der great  bodily  Infirmity,  and  by  his  wisdom,  pru- 
dence and  judgment  in  c  iinsel,  he  was  endeared  to 
all  who  had  acquaintance  with  him,  but  especially 
to  those  who,  through  the  associations  and  intima- 
cies of  business  life  were  brought  into  immediate 
and  frequent  contact  with  him. 

Resolved,  that  while  we  mourn  the  loss  of  a  val- 
ued coadjutor  in  our  mutual  business  interests, 
and  a  friend  of  sterling  worth,  we  cannot  forget  the 
deeper  grief  which  afflicts  his  family  and  relatives, 
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and  that  to  them  vre  offer  true  an  1  heartfeU  sym- 
pathy under  their  greater  bereavement. 

Resolved,  That  a  page  of  the  record  be  set  apart  for 
the  insertion  of  these  resolutions,  and  another  one 
as  a  distinctive  memorial  to  the  deceased,  and  that 
a  copy  hereof  be  suitably  engrossed  and  presented 
to  his  family. 


Favorable  Showing  by  the  Com- 
mercial Insurance  Company  of 
San  Francisco  for  the  Half  Year 
Ending  June  30,  1882. 

An  excellent  showing  is  made  by  the  Com- 
mercial Insurance  Company  of  this  city  for 
the  half  year  which  closed  June  30,  1882. 
While  the  fire  losses  on  this  coast  for  the 
period  named  were  enormous,  when  com- 
pai-ed  with  those  of  corresponding  months 
in  former  years,  the  Commercial  escaped 
with  little  more  than  its  usual  average  loss. 
This  may  in  large  part  be  set  down  as  the 
result  of  the  conservative  management  of 
its  officers,  especially  to  the  wise  discrim- 
ination in  the  acceptance  of  risks. 

The  assets  of  the  Commercial,  which 
stood  at  $376,532  on  the  first  of  January 
last,  have  increased  to  over  $389,000.  The 
income  of  the  companj^  including  $72,753 
in  premiums,  was  $82,162  for  the  half  year. 
The  losses  during  that  time  were  $29,856_ 
After  providing  for  the  payment  of  all  these 
losses  and  other  expenses,  aud  paying  the 
usual  dividends  of  $12,000,  there  remained 
nearly  $12,000  to  be  placed  to  sui-plus  ac- 
count. 

This  satisfactory  result  cannot  but  be 
highly  gratifying  to  the  stockholders,  as  it 
is  one  of  the  few  exceptional  instances 
where  companies  have  been  fortunate 
while  the  business  generally  was  disas- 
trous. The  losses  of  the  Commercial  dur- 
ing the  half  year  were  but  41  per  cent,  of 
the  net  premiums,  whereas  a  majority  of 
our  American  companies  deemed  them- 
selves successful  with  loss  ratios  of  50,  or 
6'.),  and  even  70  per  cent. 

Secretarj'  Chas.  A.  Laton  and  the  Board 
of  Directors,  are  to  be  congratulated  upon 
having  managed  the  helm  of  the  company 
so  skillfully  as  to  steer  clear  of  the  big 
losses  which  have  been  so  prevalent  this 
year  throughout  the  Coast. 


A  Vexed  Question. 

The  Coast  Keview,  at  the  request  of  nu- 
merous readers,  gives  below  an  example  in 
non-concurrent  policy  adjustment.  As  will 
be  seen,  it  has  already  attracted  the  atten- 
tion of  experts,  resulting  in  a  wide  diver- 
gence of  opinion  as  regards  the  interpreta- 
tion to  be  given  to  the  rules  observed  in 
such  cases.  Further,  it  will  be  noted  that 
this  is  no  abstract  problem — it  is  not  a 
bloodless  cadaver — but  a  lesson  from  actual 
experience,  and  which  has  proved  a  bone  of 
contention. 


FIRST    STREET. 


AB  -Contents  of  insured  in  X  company  under  gen- 
eral policy  for  $8,500.  Total  value  of  property 
covered  by  X  policy  $50,000. 

B— Contents  of  insured  in  Y  company,  nnder  spe- 
cific policy  for  $3,500.  Total  value  of  property  cov- 
ered by  Y  policy,  520,000. 

Loss— Fire  in  B  causes  damages  to  the  amount  of 
$2,001. 

Question— "What  proportion  of  X's  general  policy 
shall  contribute  with  Y's  to  satisfy  claim  ? 

Mr.  James  E.  Garniss,  who  adjusted  the 
above  loss,  held  that  X's  general  policy 
shoiald  contribute  with  the  specific  insur- 
ance of  Y,  ($3,500),  in  proportion  as  the 
value  of  the  specific  property  bears  to  the 
value  of  all  the  property  covered  by  the 
general  policy.  Consequently  X  was  to 
contribute  two-fifths  of  the  loss,  or  $800; 
and  Y  the  remainder,  or  $1,201. 

With  this  adjustment  Y  was  dissatisfied, 
and  appeals  have  been  made  to  other  well- 
known  adjiisters  for  solution  of  the  ques- 
tion. In  the  July  issue  of  the  Coa.st  Re- 
view, an  experienced  adjuster  of  this  city, 
held  that  the  Reading  Rule,  when  applied 
to  the  case  under  consideration,  meant  that 
the  general  policy  shall  contribute  to  the 
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specific  policy  such  proportion  of  itself  to 
pay  the  loss  on  the  specific  property  as  the 
value  of  the  specific  property  bears  to  the 
value  of  the  whole  property  covered  by  the 
general  policy.  According  to  this,  the  fol- 
lowing result  was  obtained: 

Two-fiftbs  of  X'8  $8,500  (or  $^,400),  added  to  spe- 
cific insurance  of  Y  ($3,500) ,  eqr.als  $6,900  to  pay  loss 
of  $2,001.  X  pays  34-69th8,  or  $986;  Y  pays  35-ft9ths, 
or  $1,015. 

The  question  having  been  considered  by 
another  adjuster,  he  arrived  at  the  same  re- 
sult as  the  last  above  given. 

ANOTHER   RICHMOND  APPEARS. 

Elsewhere  in  this  issue  will  be  found  a 
communication  on  the  subject  of  "ad- 
justment of  non-concurrent  policies,"  in 
which  the  writer,  (who  is  one  of  the  oldest 
and  most  experienced  adjusters  on  the 
coast),  claims  that  both  of  the  solutions 
above  given  are  wrong,  and  gives  exam- 
ples showing  why  they  are  wrong.  He 
holds  that  "  the  general  policy  contributes 
in  proportion  as  the  loss  on  each  item  em- 
braced in  its  scope  bears  to  the  total  loss 
on  all  the  subjects  embraced  within  its 
terms,"  i.  e.: 

X  contributes  85-120th8  of  $2,001,  and  Y  pays 
35-120ths  of  $2,001,  thus: 

85-120  of  $2,001 $H17.37K 

35-120  of  $2,001 583.62J^ 

Total $2,001. 

It  will  be  seen  that  there  is  a  wide  diver- 
gence between  this  last  solution  and  either 
of  the  others.  We  are  not  in  the  business 
of  adjusting  losses  under  non-concurrent 
policies,  therefore  we  do  not  propose  to  set- 
tle this  vexed  question  at  present.  But  the 
columns  of  the  Coast  Eeview  are  at  all 
times  open  to  contributions  of  merit  ujDon 
this  and  kindred  subjects.  Fame,  in  fact, 
is  believed  to  be  waiting  with  a  large-sized 
laurel  wreath  for  the  adjuster  who  shall 
formulate  a  rule  whereby  this  "sphinx  " 
may  be  shorn  of  its  "widdle." 

Austria  has  an  insurance  company  tak- 
ing, risks  against  moths;  Germany  one 
against  stinging  by  bees.  A  company  in  a 
New  England  village  proposes  to  insure 
against  neighborhood  scandal,  but  probably 
the  premiums  will  be  rather  high  and  it 
will  not  work. 
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Semi-annual  Statements  of  the 
New  York  State  Joint  Stock 
Fire  and  Fire-Marine  Insurance 
Companies— Over  $814,000  loss 
on  the  Aggregate  Business. 

We  have  received  the  chart  of  the  fire 
and  marine  insurance  statistics  of  New 
York  State  companies,  for  the  half  year  end- 
ing June  30,  1882,  issued  by  Superintend- 
ent Fairman  of  that  Department.  The 
business  of  the  69  companies  enumerated 
in  this  chart  for  the  six  months,  is  not  flat- 
tering. Comparing  the  totals  with  those 
shown  by  71  companies  at  the  beginning  of 
the  year,  and  it  is  found  that  the  business 
promises  to  be  much  more  di^^astrous  than 
in  1881.     We  give  the  totals  as  follows: 

•  June  30,  1882    Jan.  1, 1882 

No.  of  Companies 69  71 

Assets $  55,822,109    $  57,856,248 

L  nearned  Premium  Fund      13,464,352        13,852,576 

Unpaid  Losses 1,810,835         2,132,311 

All  other  Liabilities  except 

Capital 413,181  505,285 

Capital  Stock 22,687,020        23,157,020 

Total  Liabilities   includ- 
ing Capital 38,375,389        39,647,194 

Net  Surplus *17 ,446,719      *18,075,729 

Fire  Premiums 10,553,050        21 ,226,246 

Marine  &  Inland  Prem's..  405,952  896,805 

Interest  Keceipts 1,118,831         2,282,118 

All  other  income 59,177  166,430 

Total  Income *  12,137,011        24,571,600 

Fire  Losses 6,918,943        11,399,436 

Marine  and  Inland  Losses  284,238  722,240 

Dividends 1,202,456  2,603,591 

All  other  expenditures 4,569,982         8,784,508 

Total  Expenditures 12,975,620        23,509,777 

*In  comparing  the  surplus,  the  figures  reprasent 
the  69  companies  only  in  both  cases,  but  account 
must  be  taken  of  the  deposits  held  in  other  States 
for  the  exclusive  benefit  of  policy-holders  in  such 
States,  which  are  not  now  allowed  as  assets  by  the 
laws  of  New  York. 

It  will  be  seen  from  the  above  that  the 
69  companies  received  a  premium  income 
of  $10,959,002,  or  not  quite  50  per  cent,  of 
the  premium  income  of  the  71  companies 
during  the  year  1881,  while  the  losses  of 
the  69  companies  during  the  half  year  were 
over  59  j)er  cent,  of  the  total  losses  of  the 
71  companies  in  1881. 

While  the  premium  receipts  of  the  half 
year  were  $10,959,002,  the  losses  were  $7,- 
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202,171,  and  the  other  expenses,  aside  from 
dividends,  were  $4,569,982,  or  together 
amounting  to  an  outgo  of  $11,773, 163.  This 
would  show  an  aggregate  loss  of  $814,160 
for  the  half  year's  business.  Aside  from 
this,  however,  while  the  income  from  in- 
terest and  all  receipts  other  than  premiums 
were  $1,178,008,  we  find  that  the  69  com- 
panies declared  $1,202,456  in  dividends  to 
stockholders,  thus  drawing  $24,974  from 
their  surplus.  This  shows  that  the  69  com- 
panies really  went  behind  $839,134  fr6m 
their  figures  of  Jan.  1,  1882.  The  ratio  of 
fii-e  and  marine  losses  to  premiums  for 
the  six  months,  was  65.6;  the  ratio  of  fire 
losses  to  fire  premiums,  being  65.5,  and  the 
ratio  of  marine  losses  to  marine  premi- 
ums, being  70.  Taken  altogether,  it  can 
readily  be  understood  that  the  business  of 
these  New  York  companies,  viewed  in  tke 
aggregate,  has  not  been  what  eastern  man- 
agers fondly  hoped  it  would  be  at  the  be- 
ginning of  the  year.  Five  of  the  69  com- 
panies declared  no  dividends,  and  one 
(the  Knickerbocker),  reduced  its  capital 
stock  from  $280,000  to  $210,000. 

Our  Pacific  Coast  losses  are  deemed  ex- 
orbitant, yet  during  the  first  half  of  the 
year,  the  companies  operating  here  did 
better  than  is  shown  by  the  above  statis- 
tics. Adding  July's  figures,  however,  to 
the  Pacific  Coast  regord,  and  we  are  not 
much  in  advance  so  far  as  profits  are  con- 
cerned. Evidently  it  is  a  good  time  to 
brace  up  rates,  and  retrench  in  the  ex- 
pense account,  not  only  in  New  York  but 
at  home  as  well. 


The  Oakland  Home  Insurance 
Company's  Semi- Annual  State- 
ment for  the  Six  Months  Ending- 
June  30, 1882— Comparative  Re- 
view- 

The  semi-annual  statement  of  the  Oak- 
land Home  Insurance  Company  for  the  six 
months  ending  June  30,  1882,  shows  an  ex- 
cellent condition  of  affairs  to  exist,  and 
that,  despite  the  generally  unfavorable  sea- 
son, this  company  has  advanced  in  busi- 
ness, assets,  sui-plus  and  income.  The  to- 
tal assets   now  stand    at    $271,384.33,    as 


against  $244,657.01,  January  1,  1882,  with 
present  liabilities,  including  re-insurance 
reserve,  and  all  other  claims,  of  $59,375.66, 
showing  a  surplus  as  regards  policy-holders, 
of  $212,008.67.  This  shows  an  increase  in 
surplus  of  over  $6,000  for  the  half  year. 

From  a  comparative  review  of  the  semi- 
annual statement,  we  gather  that  the  gross 
premiums  written  during  the  six  months 
ending  June  30,  1882,  amounted  to  $56,- 
788.24,  an  excess  of  $22,083.76  over  the 
corresponding  period  last  year.  This  shows 
average  gross  premium  receipts  of  $9,464  per 
month,  as  against  $5,784  per  mouth  last 
year,  or  a  percentage  of  gain  for  1882  over 
1881  of  63^  per  cent.  Taking  into  consid- 
eration the  net  premiums  written,  and  we 
find  they  have  amounted  to  $49,754.02,  or 
$8,292.33  per  month  for  the  last  half  year, 
as  against  $26,474.47,  or  $4,412.41  per 
month  for  the  corresponding  period  in 
1881.  The  percentage  of  gain  in  1882  over 
1881  is,  therefore,  875.  The  total  losses 
incurred,  were  $16,001.61,  which  shows  a 
percentage  of  loss  to  net  premiums  of  32.2. 

To  recapitulate,  the  Oakland  Home,  dur- 
ing the  half  year  ending  June  30,  1882, 
received  in  income,  $21,367.79,  over  all 
expenditures,  including  dividends,  losses, 
commissions,  salaries  and  miscellanous  ex- 
penses. Over  $6,000  has  been  added  to  its 
surplus  account,  and  nearly  $20,000  to  its 
re-insurance  reserve.  In  the  light  of  these 
figures,  the  managers  of  the  company  are 
to  be  congratulated. 


Half  Year's  Business  of  the  Union 
Insurance  Company  of  San  Fran- 
cisco—Satisfactory Condition  of 
Affairs. 

While  the  reports  from  the  fire  insurance 
business  east  of  the  Rocky  Mountains 
show  the  first  half  of  the  jiresent  year  to 
have  been  an  unfavorable  season  generally, 
and  in  view  of  the  fact  that  the  Pacific 
Coast  fire  business  also  proved  disastrous 
during  the  same  period,  it  is  refreshing  to 
observe  that  the  Union  Insurance  Company 
of  this  city  presents  quite  a  satisfactory 
condition  of  affairs  at  this  time,  and  that 
it  ably  held  its  own,  while  others,  less  for- 
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tunate,  are  not  able  to  present  a  balance  to 
profit  for  the  half  year. 

The  premium  income  for  the  half  year 
ending  June  30th,  was  $176,538.63;  other 
income,  $23,934.26;  as  against  $313,082  in 
premiums  for  the  entire  year  of  1881,  and 
$52,731  from  other  sources.  The  losses 
were  $88,972  during  the  half  year.  After 
paying  these  losses,  $22,635  in  dividends  to 
stockholders,  and  all  other  expenses,  there 
still  remained  about  $18,000.  The  assets 
have  been  increased  to  $1,072,664.82,  as 
against  $1,036,398,  January  1,  1882. 

The  agency  business  of  the  Union  in  the 
Eastern  States  appears  to  have  been  man- 
aged in  a  careful  and  conservative  manner, 
in  accord  with  the  policy  of  the  home 
office.  Taking  the  condition'  of  the  com- 
pany into  consideration  from  all  points,  it 
is  very  satisfactory;  its  assets  are  large  and 
first-class,  and  it  still  retains  a  handsome 
net  surplus  of  over  $120,000. 

The  sterling  reputation  established  by 
the  company,  and  enjoyed  by  it  in  every 
State  and  Territory  where  it  operates, 
draws  to  it  a  desirable  class  of  business. 


Half  Year's  Business  of  Other 
State  and  Foreign  Fire  and  Fire- 
Marine  Companies  Reported  to 
the  New  York  Insurance  De- 
partment, June  30,  1882. 

The  statistics  of  the  fifty-five  other  States' 
fire  and  fire-marine  iusurance  companies, 
for  the  six  months  ending  June  30,  1882, 
and  the  United  States  branches  of  the  twen- 
ty-seven foreign  companies  reporting  to 
the  New  York  Insurance  Department  for 
the  same  period,  are  at  hand.  The  busi- 
ness is  shown  to  have  been  unprofita- 
ble. The  other  State  companies  received 
for  fire  premiums  $11,064,873,  and  sus- 
tained fire  losses  to  the  amount  of  $7,817,- 
831,  or  70.6  per  cent,  of  the  premiums.  The 
marine  and  inland  premium  income  was 
$2,198,860,  which  gave  a  total  premium 
income  of  $13,283,733.  Adding  the  marine 
and  inland  losses,  and  all  other  expense 
items,  excepting  dividends,  to  the  fire  losses, 
and  we  have  total  expenditures  of  $14,136,- 


173,  or  some  $852,440  in  excess  of  the  total 
premium  income. 

The  receipts  from  interest  and  other 
items,  other  than  premiums,  were  $1,772,- 
430;  the  dividends  declared  aggregated  $1,- 
932,804,  or  $160,374  in  excess  of  the  inter- 
est and  other  miscellaneous  income,  thus 
showing  that  the  companies  drew  on  their 
reserve  for  over  $1,000,000  to  pay  losses 
and  dividends.  The  latter,  of  $1,932,804, 
on  an  aggregate  of  $30,678,000  of  capital 
stock  equalled  6  3-10 per  cent.;  but  as  five 
of  the  stock  companies,  with  aggregate 
capital  of  $1,400,000,  paid  no  dividends, 
the  percentage  to  those  actually  paying  was 
over  6^  per  cent.  The  marine  business 
was  unhealthy,  the  losses  being  $1,841,783, 
or  83  per  cent,  of  the  premiums. 

The  U.  S.  branch  business  of  the  twenty- 
seyen  foreign  companies  took  in  $11,109,- 
920  in  fire  premiums  to  $8,066,179  losses, 
a  ratio  of  72.  of  losses  to  premiums.  The 
marine  business  was  insignificant,  but  two 
Canada  companies  participating.  Deduct- 
ing the  total  expenditures  of  the  twenty- 
seven  companies  from  the  total  income,  in- 
cluding interest,  and  we  find  that  but  $23,- 
570  remained  to  be  carried  to  reserve,  divi- 
dend or  any  other  account. 


A  Relic  of  the  Grangers'  Pet. 

Eecently  a  widowed  Grangeress  from  the 
San  Joaquin  Valley  entered  our  sanctuary, 
holding  in  the  sun-browned  palm  of  her 
right  hand  a  summons  issued  from  Jus- 
tice Clough's  Court  in  San  Francisco,  di- 
rected to  herself,  and  requiring  her  to 
appear  and  show  cause  why  a  judgment 
against  said  widow  should  not  be  entered 
for  $105.15,  with  interest  and  costs,  in 
favor  of  the  California  Farmers'  Mutual 
Insurance  Company,  now  defunct.  It  ap- 
peared that  the  time  for  answering  had 
passed.  This  worthy  San  Joaquin  widow 
wanted  to  know  if  she  really  had  to  pay 
that  swindling  judgment.  Although  our 
sympathy  often  gets  away  up  above  par, 
we  in  this  instance  choked  it  down  into 
our  No.  7's,  and  gave  the  case  a  calm,  ju- 
dicial hearing.  "Madam,"  we  asked,  (in 
that  cool  and  collected  manner  which  our 
friends   have,    doubtless,  often  remarked). 
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"when  yoTi  gave  a  note  to  the  California 
Farmers'  Mutual  Insurance  Company,  pay- 
able upon  demand,  were  you  in  search  of 
cheap  insurance?"  "Yes,  sir."  "You 
thought  it  real  nice,  did  you  not,  to  be 
able  to  get  insurance  for  $105.15,  which 
would  have  cost  you  probably  $160  in 
a  reliable  stock  company?"  "Certainly." 
"Well,  Madam,  we  cautioned  the  people 
several  years  since  about  investing  in  this 
kind  of  insurance  which  you  seem  to  have 
thought  so  nice,  but,  despite  our  warning, 
a  large  number  of  people  in  the  San  Joa- 
quin Valley,  and  elsewhere,  '  took  it  in '  in 
large  amounts.  When  the  company  climbed 
the  gilded  steps,  its  manipulators  insti- 
tuted suits  to  recover  payment  on  the  notes 
that  had  been  given  payable  on  demand  by 
the  gentle  Grangers  of  the  San  Joaquin 
Valley,  and  elsewhere,  in  payment  of  the 
■cheap  insurance  the'company  had  furnished 
them.  The  courts,  madam — those  lovely 
judicial  fountains  which  were  established 
by  the  new  Constitution — have  held,  that 
these  premium  notes  must  be  paid.  Deeply 
as  we  regret  it.  Madam,  we  must  say  that 
if  you  have  any  property  liable  to  attach- 
ment (nothing  personal  intended),  you  had 
better  hide  it,  otherwise  we  have  no  doubt 
but  that  this  judgment  will  be  followed  by 
an  execution,  and  you  will  have  to  pay  for 
your  cheap  insui-ance."  Sobbingly,  she 
bade  us  adieu. 


A  Kansas  Life  Insurance  Case- 

The  noted  Hillmon  life  insurance  case 
came  to  a  close  at  Leavenworth,  Kansas, 
July  9th,  by  the  jury  failing  to  agree,  after 
trying  for  thirty-six  hours  to  reach  a  ver- 
dict. The  testimony  in  the  suit  was  vol- 
uminous. October  4,  1878,  John  W.  Hill- 
mon, cattleman  and  buffalo-hunter,  mar- 
ried Miss  Sallie  E.  Quinn,  at  Lawrence, 
Kansas.  Soon  after  he  insured  his  life  for 
the  benefit  of  his  wife,  in  the  Mutual  of 
New  York,  for  $10,000;  New  York  Life  Ins. 
Co.  for  $10,000;  in  Connecticut  Mutual  for 
$5,000.  A  few  weeks  after  marriage  Hill- 
mon and  a  friend,  John  H.  Brown,  went  to 
Wichita,  purchased  a  team,  and  after  a  ti-ip 
into  the  southwest,  returned,  to  leave  again 
March  5,    1879.    Two    weeks    subsequent 


Mrs.  Hillmon  learned  from  Brown  that  he 
had  accidentally  killed  her  husband  while 
alone  in  camp  15  miles  northwest  of  Medi- 
cine Lodge.  An  inquest  held  there  re- 
turned a  verdict  of  accidental  death.  The 
body  was  exhumed  and  taken  to  Lawrence, 
Kansas,  where  another  inquest  found  a 
verdict  to  the  effect  that  the  body  was  not 
that  of  Hillmon,  that  the  killing  was  fel- 
onious, and  by  Brown.  Brown  subsequent- 
y  made  a  verified  statement  that  the  body 
was  not  that  of  Hillmon,  but  of  a  stranger 
who  had  been  shot  by  Hillmon,  who  dis- 
appeared and  left  Brown  to  complete  the 
work  of  defrauding  the  insurance  com- 
panies. Photographs  of  the  cadaver  were 
recognized  by  Daniel  Walters,  of  Fort  Mad- 
ison, Iowa,  as  the  pictures  of  his  son  Fred- 
erick, who  was  in  Wichita,  March  1,  1879. 
Brown  then  said  that  the  insurance  com- 
panies had  put  him  up  to  make  the  state- 
ment as  to  the  bodj'  being  a  stranger's,  and 
again  testified  that  it  was  none  other  than 
Hillmon' s.  In  this  muddled  condition, 
the  case  was  sent  to  the  jury,  a  vast  amount 
of  testimony  being  siibmitted  that  the  body 
was  Hillmon's,  and  an  equal  amount  that 
it  was  Walter's.  The  case  is  set  down  for 
trial  at  the  next  term  of  the  U.  S.  Circuit 
Court,  in  September.  It  is  either  an  at- 
tempt to  defraud  the  insurance  companies, 
or  a  plot  to  rob  the  widow. 


Pacific  Coast  Fire  Insurance  for 
Seven  Months  in  1882— Some 
Startling  Figures  to  Contem- 
plate —  Comparisons  with  the 
Business  in  1881. 

The  year  1882  promises  to  return  a  large 
number  of  "Irish  dividends"  to  fire  insur- 
ance companies,  so  far  as  their  Pacific  Coast 
business  is  concerned.  Indeed,  the  outlook 
is  anything  but  reassuring  at  present,  and 
the  fraternity  may  well  begin  to  seriously 
inquire  when  the  end  of  disaster  is  to  be 
reached.  The  fact  is  that  the  first  seven 
months  of  the  present  year's  business  pre- 
sents a  melanchoUy  array  of  heavy  and 
continuous  losses,  and  an  aggregate  quite 
Startling  to  those  who  have  been  wont  to 
look  upon  this  coast  as  certain  to  return  a 
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to  over  $550,000  in  May.  While  last  year 
but  two  of  the  first  seven  months  showed 
losses  exceeding  $100,000  per  month,  this 
year  five  months  have  exceeded  $125,000 
each. 

And  from  another  point  of  view,  it  will 
be  observed  that  continuous  disaster  has 
been  much  more  prevalent  thus  far  in  1882 
than  during  the  corresponding  months  of 
1881.  Take  the  lists  of  principal  fires — 
say  those  involving  losses  of  over  $10,000 
each,  and  we  have  a  record  something  like 
this: 

PBItJOIPAL  FIBEB  IN  1881  TO  AUOUST   IST. 

Jan.  15,  Sacramento $  11,309 

March  14,  Oregon  City 17,770 

April  23,  Greenville,  Plumas  Co.,  Cal 36,132 

June  16,  Napa  City,  Cal 11,405 

June  22,  Tombstone,   A.  T 89,461 

July       6,  San  Jose 18,637 

July  17,  East  Oakland,  OalV 15,444 

July  21,  Colfax,  W.  T 25,818 

Thus  it  will  be  seen  that  the  $10,000 
and  over  fires  of  those  seven  months  were 
but  eight  in  number,  aggregating  some- 
hing  over  $225,000,  or  an  average  of  about 
32,000  per  month  for  losses  on  general 
fires.  Turning  to  the  record  for  the  seven 
months  this  year,  and  we  find  fires  in- 
volving losses  of  $10,000  each  or  over,  as 
follows: 

Jan.       7,  San  Franoisoo $  19,831 

Jan.     10,  Los  Angeles 46,703 

Jan.     26,  San  Francisco 12,000 

Feb,     25,8anJose 10,000 

March  23,  Junction  City,  Or 16,600 

April     2,  Dayton,  W.T 24,449 

April     2,  Stockton,  Cal 66,497 

May       2,  Centerville,  Fresno  Co.,  Cal 13,413 

May     17,  Davisville,  Cal 11,754 

May      18,  Olympia,  W.  T 19,461 

May      20,  Bay  View,  W.  T. 31,100 

May     22,  San  Francisco 11,837 

May     22,  San  Francisco 11,223 

May      24,  Tucson,  A.  T 14,500 

May     26,  Tombstone,  A.  T 254,890 

May      26,  Portland,  Or 26,791 

May     27,  East  Oakland,  Cal 16,250 

May     30,  Willows,  Colusa  Co.,  Cal 77,236 

June      7,  Tucson,  A.  T 11,662 

June      9,  South  San  Francisco 42,247 

June    24,  Portland,  Or 51,989 

July      1,  Eagle  Cliff,  W.  T 22.750 

July      6,  San  Jose,  Cal 19,160 

July     14,  Colfax,  W.  T 180,898 

July    15,  San  Francisco 11,686 

July    16,  San  Francisco 10,000 

July    23,  Fresno,  Cal 61,266 

July    26,  Portland,  Or 17,750 


large  net  income,  no  matter  how  rampantly 
the  fire  fiend  raged  in  other  lands. 

Compared  with  the  fire  business  of  1881, 
and  the  difference  is  at  once  seen  to  be 
something  more'than  could  possibly  arise 
from  increased  volume  of  risks.  We  appre- 
hend that  the  insurance  in  force  has  not 
increased  at  more  than  the  usual  percent- 
age, while  the  losses,  as  will  be  seen,  have 
far  surpassed  those  of  previous  years.  All 
the  consolation  we  can  offer  is  to  '^  brace 
up  and  pay  the  fiddler."  While  under- 
writers are  gazing  into  the  gloaming,  hop- 
ing for  a  cessation  of  the  disastrous  period, 
sympathy  for  their  misfortunes  may  be 
considered  to  be  out  of  place.  However, 
we  sincerely  trust  that  the  past  seven 
months'  losses  will  curb,  if  not  entirely  ex- 
tinguish, that  spirit  of  reckless  underwrit- 
ing at  inadequate  rates,  which  is  almost  as 
much  to  be  feared  as  a  conflagration. 

If  the  knowing  ones — the  smart  Alecks — 
in  the  business,  can  be  taught  in  no  other 
manner  that  undercutting  and  smashing  of 
tariffs,  even  on  the  most  golden  of  gilt- 
edged  risks,  is  bound  to  bring  demoraliza- 
tion and  consequent  ultimate  disaster,  then 
it  will  be  plain  to  them,  perhaps,  when  a 
few  more  experiences  like  those  at  Tomb- 
stone, Willows,  Stockton,  Colfax,  Portland, 
etc.,  shall  have  seared  it  into  their  brains 
and  pocket-books. 

The  first  seven  months  of  the  year  on 
the  Pacific  Coast,  ought  to  cover  about  50 
per  cent,  of  the  year's  losses.  Last  year 
the  losses  up  to  August  1st,  reached  about 
$742,000  in  round  numbers,  which  was  only 
42  per  cent,  of  the  year's  losses.  The  last 
five  months  of  1881  were  not  considered  to 
be  more  disastrous  than  was  to  be  expect- 
ed. The  average  losses  for  the  first  seven 
months  of  that  year,  were  $106,000,  while 
the  average  monthly  losses  for  the  entire 
year  were  over  $145,000. 

But  with  the  very  advent  of  1882,  the 
music  began  for  our  fire  underwriters,  and 
each  of  the  seven  months  thus  far  passed 
has  seen  larger  losses  and  a  vastly  larger 
aggregate  of  losses  than  for  the  correspond- 
ing months  of  1881.  Whereas,  the  month- 
ly losses  last  year  ranged  from  $40,000  in 
February,  to  $185,000  in  June;  this  year 
they  have  soared  from  $55,0  '0  in  February 
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This  list  shows  over  $1,212,000  in  losses 
by  general  fires,  as  against  one  fifth  of  that 
sum  last  year  during  a  corresponding  period, 
and  the  fires  numbering  over  three  to  one, 
shows  that  the  average  losses  by  the  heavy 
fires  has  been  greater  than  last  year.  And 
while  the  aggregate  of  all  the  losses  of  the 
first  seven  months  in  1881  was  $742,000,  or 
42  per  cent,  of  the  entire  year's  losses,  the 
aggregate  of  this  year's  losses,  up  to  Au- 
gust 1st,  approximates  $1,620,000,  which  is 
at  the  rate  of  $231,428  per  month.  Should 
this  same  average  be  maintained  during 
the  balance  of  the  year,  the  fire  loss  will 
aggregate  over  $2,777,000,  or  over  $1,000,- 
000  in  excess  of  last  year. 

And  worse  still  to  contemplate,  if  the 
percentage  of  losses  for  the  remaining  five 
months  of  1882  should  be  as  greatly  in 
excess  of  the  past  seven  months,  as  was 
the  C8se  in  1881,  the  year's  losses  would 
aggregate  over  $3,852,000.  This,  we  think, 
is  improbable,  although  the  events  of  the 
past  three  months  do  not  point  to  the  im- 
possibility of  any  such  proposition,  how- 
ever speculative  it  may  seem  at  first  glance. 
There  is  still  a  great  amount  of  property 
remaining  undestroyed  on  this  coast,  and 
a  large  percentage  of  it  is  insured.  We 
have  yet  three,  and  possibly  four,  months 
before  winter  sends  its  rains.  Oregon  fir. 
Washington  spruce,  and  Arizona  pitch 
pine  (the  latter  imported  from  the  Truckee 
river),  will  burn,  reports  to  the  contrary 
notwithstanding. 

But  presuming  that  only  the  average 
monthly  losses  of  $231,428  should  be  the 
year's  results,  and  we  would  find  that  this 
loss  equals  56  per  cent,  of  the  total  amount 
received  for  premiums  on  this  coast  in 
1881.  While  such  a  result  might  not  be 
construed  as  meaning  much,  still,  when 
it  is  taken  into  consideration  that  the  in- 
crease in  premium  receipts  in  1881  over 
1880,  was  but  a  little  over  5  per  cent.,  then 
an  increase  of  2o  per  cent,  in  the  ratio 
of  losses  to  premiums  in  a  single  year  is 
better  understood. 

It  means  that  the  fire  business  on  this 
coast  will  not  make  such  a  profitable  show- 
ing as  in  times  past.  When  the  ratio  of 
losses  to  premiums  has  been  about  35  per 
cent,  for  several  years,  it  gives  promise  of 


rising  to  over  50  per  cent,  this  year. 
While  there  may  still  remain  a  profit  at 
that  figure,  it  will  nevertheless  be  looked 
upon  as  a  disastrous  year.  If  the  risks 
on  this  coast  were  upon  largely  concen- 
trated values  where  quarter  and  half-mill- 
ion dollar  fires  were  the  rule,  and  not  the 
exception,  such  a  ratio  might  be  expected; 
but  when  we  take  into  consideration  that 
about  $5,000,000  in  premiums  are  taken 
from  risks  scattered  over  a  territory  larger 
than  the  New  England  and  Middle  States 
combined,  then  such  a  ratio  of  50  per  cent, 
appears  higher  relatively  than  60  per  cent, 
in  the  regions  of  concentrated  values  in 
the  East. 

But  laying  aside  all  speculation  and  sur- 
mises, it  is  morally  certain  that  our  un- 
derwriters will  arrive  at  the  conclusion  to 
draw  the  lines  closer  as  this  year  of  disas- 
ter more  fully  dawns  upon  them.  Bates 
adequate  to  the  risks  will  be  demanded;  ex- 
cessive commissions  to  agents  and  brokers 
and  other  expenses  which  have  heretofore 
been  allowed  full  swing  will  be  reduced; 
the  long  credit  system  which  proves  a  loss 
to  those  upholding  it,  will  be  modified, 
and  altogether  a  firmer  hold  be  taken  of 
the  lines  and  a  harder  push  on  the  brake. 

Should  there  be  no  such  movement  of 
retrenchment  and  reform,  we  suspect  that 
a  season  or  two  of  the  pattern  we  are  now 
passing  through  will  bring  about  a  pretty 
lively  exodus  from  this  Pacific  shore. 


Country  Business— Never  the  Best 
and  Getting  Worse  — Some  m- 
structive  Pignres. 

It  is  a  well-known  fact  that  the  business 
taken  outside  the  limits  of  San  Francisco, 
on  this  coast,  yields  a  smaller  profit  than 
that  in  the  city.  The  fire  losses,  agents' 
commissions,  expenses  of  supervision  and 
charges  for  adjustments  are  all  so  much 
greater  than  here  that  they  leave  but  a  small 
margin  on  the  profit  side  of  the  account. 
It  is  probable  that  the  fire  losses  alone  on  ■ 
"country  business"  have  averaged  5U  per 
cent,  of  the  premiums  for  the  past  ten  years. 
This  might  not  be  considered  bad  at  the 
East,  but  here,  where  the  expenses  are  so 
much  heavier,  this  record  had  the  effect  of 
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causing  some  conservative  companies  to 
keep  out  of  the  country  field  for  several 
years.  Of  late,  however,  there  has  been  a 
growing  disposition  to  extend  business, 
country  agencies  have  multiplied  out  of  all 
proportion  to  the  risks  to  be  secured,  and  a 
scramble  for  business  has  been  the  result. 
The  moral  and  other  hazards  have  not  been 
as  carefully  scrutinized  as  formerly,  new 
railroad  towns  and  mining  camps  have  been 
pounced  upon  as  sweet  morsels  for  the  un- 
derwriting stomach,  and  a  general  '  'hurrah- 
boys"  style  of  conducting  the  country  bus- 
iness has  been  indulged  in."  As  a  natural 
consequence,  property-owners  have  relaxed 
their  care,  fires  have  increased,  losses  have 
piled  up  to  an  alarming  extent  and  under- 
writers are  asking  themselves, 

"IS  COUNTRY  BUSINESS  PAYING  ?" 

By  deducting  city  premiums  and  losses, 
as  determined  by  the  Fire  Patrol  and  Fire 
Marshal's  reports,  from  total  Pacific  Coast 
premiums  and  losses  as  shown  in  the  tabu- 
lar statement  which  appeared  in  our  Febru- 
ary number,  we  are  enabled  to  reply  by  giv- 
ing the  country  premiums  and  losses  for 
1880  and  1881,  and  we  present  the  same  be- 
low. We  also  add  a  column  which  shows 
country  premiums  and  losses  for  the  first 
seven  months  of  1882.  It  is  assumed  that 
the  premium  receipts  are  distributed  evenly 
throughout  the  year,  and  that  they  will 
show  an  increase  of  6  per  cent,  over  1881. 
The  losses  are  taken  from  th^  monthly  fire 
record  of  the  Coast  Keview  allowance  being 
njade  for  small  losses  not  reported : 

1880.  1881.       1882-7m. 

Cjuntry  premiums... $2,959,634  $3,173,751  $2,019,899 

losses 1,034,905    1,441,813    1,437,166 

Ratio  of  loss  to  prems.       47%  '  45%  71% 

These  figures  show  that  losses,  as  com- 
pared with  premiums,  have  been  nearly  two- 
thirds  greater  this  year  than  last,  and  that 
underwriters  may  as  well  abandon  all  hope 
of  profit  from  country  business  for  the  year 
of  grace,  1882.  Over  half  the  country 
losses  of  last  year  occurred  during  the  last 
Jive  months  thereof;  but,  while  we  do  not 
anticipate  any  such  result  this  year,  it  can- 
not be  expected  that  losses  will  "let  up"  to 
such  an  extent  as  to  leave  any  profit  after 
paying  commissions  and  expenses. 


We  trust  that  the  disasters  of  this  year 
may  prove  blessings  in  disguise,  and  that 
our  underwriters,  by  insisting  on  better 
rates,  careful  supervision  and  selection  of 
business,  and  abrogation  of  excessive  com- 
missions, may  inaugurate  an  era  of  prosper- 
ity which  can  in  no  other  way  be  obtained. 


FIRES. 

July  17,  Oroville,  Cal.,  dwelling: 
California $200 

July  1,  Gridley,  Cal  ,  variety  stock: 
Harttord $125 

July  19,   Tombstone,  Arizona,  building: 
Hartford $150 

July  23,  Healdsburg,  Cal.,  frame  building: 
Hartford $180 

July  4,  Alameda,  Cal.,  dwelling: 
Oakland  Home $420 

July  6,  Sacramento,  Cal.,  furniture  and 
building: 
Oakland  Home $313 

July  22,  Walnut  Creek,  Cal.,  furniture: 
Oakland  Home $400 

July  17,  Smartsville,  Cal.,  general  fire: 

State  Investment $1,000 

Oakland  Home 1,000 

Western,  San  Francisco 1,000 

Niagara 1,300 

Continental 1,300 

American  Central 1,400 

Metropole 1,300 

Reassurance  Generales 500 

July  4,  San  Francisco,  clothing: 
Home  Mutual $353 

July  4,  Sacramento,  brick  building   and 
contents: 
Home  Mutual .' $450 

July  28,  Colusa,  Cal.,  hotel  and  contents: 

St.  Paul $200 

La  Confiance 200 

Fire  Insurance  Association 200 

New  Orleans 200 

Girard 200 

Watertown 200 

Western,  San  Francisco 150 

July  30,  Sacramento,  brick  building  and 
contents: 

Home  Mutual $425 

Oakland  Home 600 

July  25,  Marysville,  Cal.,  dwelling: 
Home  Mutual $330 

July  25,  Nevada  City,  Cal.,  dwelling: 
Home  Mutual $150 
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July  8,  Marion  County,  Oregon,  general 
merchandise: 
Hamburg-Magdeburg $3,300 

July  24,  Portland,  Oregon,  hotel  and  con- 
tents: 

Hamburg-Magdeburg $1,412 

North-German 1,412 

Rremane  Fund 1,000 

Boyal,  Norwich  Union  &  Lancashire 2,000 

July  21,  Portland,  Oregon,  clothing,  tin 
stock,  dry  goods,  buildings,  etc. : 

Hamburg-Magdeburg $760 

Home  &  Phcenix 483 

Hamburg-Bremen 548 

Home  Mutual 653 

North  British  &  Mercantile 750 

Commercial  Union 1,000 

Boyal,  Norwich  Union  &  Lancashire 975 

July  22,  Carson  City,  Nevada,  dwelling: 
Imperial,  London,  Northern  &  Queen $479 

July  24,  Nevada  City,  Cal.,  dwelling: 
Imperial,  London,  Northern  &  Queen $296 

July  8,  San  Francisco,  clothing: 
Hamburg-Bremen $800 

July  20,  Tehama  Co.,  Cal.,  hay: 
Hamburg-Bremen $300 

July    6,   Tombstone,    Arizona,   boarding 
house  and  contents: 

Home,  N.  Y $1,000 

Commercial,  S.  F 1,350 

July  8,   Tombstone,    Arizona,   boarding 
house : 
Imperial,  London,  Northern  &  Queen $900 

July  1,  Eagle  Cliflf,  W.  T.,  Cutting  Pack- 
ing Company's  salmon  cannery: 

Providence,  Washington $1,500 

Standard,  London 4,500 

Prussian  National 1,500 

North  British  and  Mercantile 500 

London  and  Northwestern 1,250 

South  British  and  National 2,500 

Progres  National 1 ,250 

City  of  London 2,000 

New  Zealand 1,250 

London  and  Provincial 1,500 

Scottish  Imperial 2,500 

Pheuix,  Brooklyn 2,500 

Total $22,750 

July  20,  Gold  Hill,  Nev.,  dwelling: 
■Western,  Toronto $1,000 

July  24,  Gilroy,  Cal.,  dwelling  and  con- 
tents: 
Western,  Toronto $1,200 

July  19,  Tombstone,  Arizona,  furniture, 
library,  etc.: 
Progree  Naticaial $600 


July  4,  San  Francisco,  frame  building: 
Firemans  Fund $140 

July  1,  Gridley,  Cal.,  restaurant: 
Firemans  Fund $324 

July  9,  Point  of  Timber,  Cal.,  general 
merchandise : 

Firemans  Fund $2,618 

Commercial  Union 1,745 

National,  N.  Y 1,745 

Home  Mutual 2,370 

July  13,  Martinez,  Cal.,  growing  grain: 
Firemans  Fund $155 

July  — ,  Creswell,  Or.,  general  merchan- 
dise: 
Firemans  Fund $1,650 

July  20,  Tombstone,  Arizona,  frame  build- 
ing: 
Connecticut $1 ,000 

July  17,  Lodi,  Cal.,  grain: 
Connecticut $144 

July  16,  San  Francisco,  general  fire  — 
hardware  stock,  buildings,  hay,  horses, 
etc.: 

London  and  Northwestern $228 

Hartford 800 

Manufacturers 1,341 

Western,  San  Francisco 500 

Star 318 

Standard,  London 318 

La  Confiance 1,000 

State  Investment 1,450 

Glens  Falls 1,000 

Springfield 1,000 

Home  &  Phoenix 2,000 

Royal,  Norwich  Union  and  Lancashire 145 

Total $10,100 

July  29,  Tombstone,  Arizona,  building: 
Firemans  Fund $1,700 

May  15,  Garberville,  Cal.,  general  mer- 
chandise: 

Commercial,  San  Francisco $2,726 

Fire  Association 1,767 

July  15,  San  Francisco,  tannery: 

Buffalo-German $990 

Commercial,  San  Francisco 1,985 

Rochester  German 990 

Helvetia 2,000 

New  York  Underwriters'  Agency 4,730 

American  Central 990 

Total $11,685 

July  19,  Tombstone,  building: 
Lion $600 

July  14,  Antioch,  Oal.,  barn: 

German $350 

July  6,  Suisun,  Cal.,  dwelling: 

St.  Paul $125 
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July  7,  Salem,  Oregou,  foundry: 

Hamburg-Bremen $2,000 

Scottish  Union 350 

July  29,  San  Francisco,  dry  goods: 

Home  &  Phoenix $1,700 

July  30,  Ogden,  Utah,  general  merchan- 
dise and  building: 

Home  &  Phoenix. $2,000 

North  British  &  Mercantile 1,500 

German-American 1,000 

Commercial  Union 500 

Phenix,  Brooklyn 1,000 

July  4,  Sacramento,  dwelling: 

Imperial,  London,  Northern  &  Queen $1,117 

July  14,  Colfax,  W.  T.,  conflagration: 

California.. $10,800 

Union,  of  Christchurch 3,000 

Hamburg-Magdeburg 3,000 

Ins.  Co.  of  North  America 4,000 

Pennsylvania 3,800 

Hartford 8,800 

Imperial,  London,  Northern  &  Queen 11,000 

Le  Cercle 750 

Hamburg-Bremen 8,000 

North  German 1,000 

Phoenix,  London 1,500 

British  America 4,000 

Western,  Toronto 5,300 

Firemans  Fund... 1,500 

National,  N.  Y 1,000 

Commercial,  S.  F 4,900 

Lion 9,123 

Connecticut 3,000 

Home  Mutual 12,000 

New  Zealand 6,000 

Union,  S.  F 3,500 

Mtn& 3,000 

Western,  S.  F 3,000 

Phenix,  Brooklyn 1,950 

North  British  &  Mercantile 4,500 

Fire  Ins.  Association 4,000 

German-American 4,000 

ta  Confiance 3,000 

St.  Paul 700 

Watertown 700 

New  Orleans 600 

Teutonia 600 

State  Investment 7,000 

Springfield 1,500 

Union,  Philadelphia 1,500 

Merchants,  N.  J 1,500 

South  British  k  National 2,500 

City  of  London 1.750 

Liverpool  &  London  &  Globe 8,500 

Commercial  Union 10,000 

London  &  Lancashire 6,000 

Manchester 3,750 

Royal,  Norwich  Union  &  Lancashire 2,575 

American  Central 2,000 

Beassurauce  Generales 1,500 

$180,898 


July  16,  Marion  Co.,  Or.,  saw  mill: 

Phcenix,  Hartford $1,800 

July  26,  Portland,  Or.,  merchandise  and 
buildings,  conflagration: 

Hamburg-Magdeburg $1,200 

Home  &  Phoenix 1,000 

Firemans  Fund 1,100 

New  Zealand 700 

Fire  Ins.  Association 1,460 

La  Confiance 1,450 

South  British  k  National 1,000 

Commercial  Union 1,000 

Western,  Toronto 1,000 

North  British  &  Mercantile 4,500 

German-American 1,600 

Phoenix,  London 1,500 

Royal,  Norwich  Union  and  Lancashire 250 


July  23,  Fresno,  Cal.,  conflagration: 

California 

Insurance  Co.  of  North  America 

Pennsylvania 

Home  &  Phoenix 

Imperial,  London,  Northern  &  Queen 

Le  Cercle 

Sun 

Progres  National 

Firemans  Fund 

Commercial,  S.  F 

Fire  Association 

Lion 

Scottish  Union 

Connecticut 

Firemans 

German,  Pittsburg 

Farragut 

Citizens 

Oakland  Home 

Guardian 

Home  Mutual 

Scottish  Imperial 

Western,  S.  F 

Phenix,  Brooklyn 

Star 

North  British  &  Mercantile 

German  American 

Fire  Ins.  Association 

La  Confiance 

St.  Paul 

Watertown 

State  Investment 

Springfield 

South  British  &  National 

Liverpool  &  London  &  Globe 

Commercial  Union 

American  Central 

Metropole 

Manhattan 

Northwestern  National 

Amazon 


$17,760 

$700 

870 

800 

.     3,000 

.     5,750 

700 

.     1,643 

678 

. .     3,125 

899 

. .     4.916 

. .     2,217 

. .     1,500 

.     3,500 

600 

900 

500 

600 

.     1,466 

.     1,600 

.     1,278 

862 

.     1,700 

.     3,680 

.     2,000 

750 

750 

.     2,000 

500 

500 

500 

.     2,965 

567 

.     2,400 

.     2,16i 

.     1,812 

612 

.     1,000 

925 

640 

.     1,800 

$61,266 
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July  5,  Berkeley,  hotel  and  contents: 

Home  Mutual $2,300 

American  Central 700 

July  5,  San  Francisco,  dwelling: 
Phenlx  Brooklyn $235 

July  30,  San  Francisco,  restaurant: 
^tna $600 

July  4,  Napa,  Cal.,  dwelling: 
^tna $1,000 

July  11,  San  Bernardino,  Cal.,  printing 
office: 
^tna $529 

July  17,  Sacramento,  frame  building: 
jEtna $500 

July  23,  Healdsburg,  Cal.,  general  mer- 
chandise : 

^tna $350 

Mechanics 79 

July  5,  Merced,  Cal.,  dwelling: 
WeBtem,  San  Francisco. .   $500 

July  18,  Sacramento,  furniture  in  dwell- 
ing: 
state  Investment $835 

July  20,  Gold  Hill,  Nev.,   furniture  in 
boarding  house: 
State  Investment $1,450 

July  14,  Fresno,  Cal.,  boiler  and  engine: 
Niagara $390 

July  11,  San  Bernardino,  Cal.,  brick  build- 
ing: 
Continental $280 

July  14,  San  Francisco,  dry-goods: 
La  Confiance $720 

July  18,  Quincy,  Cal.,  general  merchan- 
dise and  building: 

La  Confiance $580 

Fire  Insurance  Association 500 

Watertown 1|250 

Home&  Phoenix 80 

July  18,  Sacramento,  dwelling: 
La  Confiance $350 

July  8,  San  Francisco,  candy  stock: 
State  Investment $250 

July  1,  Livermore,  Cal.,  frame  building: 
State  Investment $2,000 

July  14,  Fresno  County,  Cal.,  flour  mill: 
Commercial  Union $1,000 

July  1,  San  Jose,  Cal.,  dwelling  and  con- 
tents: 
Liverpool  &  London  &  Globe $3,250 

July  4,  Sacramento,  dwelling  and  furni- 
ture: 
Liverpool  &  London  &  Globe tl,650 


July    11,   San    Bernardino,    Cal.,   frame 
building: 
Liverpool  &  London  &  Globe $400 

July  17,  Sacramento,  Cal.,  brick  building: 
Liverpool  &  London  &  Globe $684 

July  25,   Bed  Bluflf,  Cal.,  dwelling  and 
contents  and  barn: 
Liverpool  &  London  &  Globe $625 

July  25,  Nevada  City,  Cal.,  dwelling: 

Commercial  Union $2,000 

American  Central 800 

July  6,  Brooklyn,  Cal.,  dwelling: 
Commercial  Union $2,000 

July  13,  San  Diego,  dwelling: 
Commercial  Union $200 

July  4,  San  Francisco,  frame  building: 
Royal,  Norwich  Union  &  Lancashire $165 

July  12,  Fort  Klamath,  Oregon,  general 
merchandise: 
Royal,  Norwich  Union  &  Lancashire $850 

July  28,    Austin,   Nev.,    cars  and  cord- 
wood: 
Royal,  Norwich  Union  and  Lancashire $800 

July  6,  near  San  Jose,  Cal.,  paper  mill 
and  warehouse: 

Home  Mutual $2,460 

Western,  San  Francisco 2,450 

Phenix,  Brooklyn 3,569 

Star 1,580 

Commercial  Union 789 

State  Investment 2,447 

Union,  Philadelphia 1,000 

Springfield 1,000 

Orient 1,000 

Manhattan 1,900 

St.  Paul 975 

Total $19,160 


Total  fires  for  July $422,491 


CHIPS. 

— Mr.  Alfred  Stillman  has  returned  from  a 
six  weeks  sojourn  in  Southern  California. 
— On  Monday,  the  7th  inst.,  J.  G.  Edwards, 
proprietor  of  this  journal,  accompanied  by 
his  family,  will  leave  for  southern  Califor- 
nia, and  will  be  absent  about  six  weeks. 
During  such  absence  the  Keview  will  be  in 
charge  of  Will  L.  Eason,  editor.  Any  gen- 
tleman of  the  fraternity  about  whom  this 
paper  has  said  ugly  things,  can  have  the  use 
of  the  columns  next  issue  to  "get  even." 
Challenges  to  settle  matters  appearing  in  this 
number  should  be  addressed  to  San  Diego. 
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— From  Superintendent  Chas.  G.  Fairman, 
of  the  New  York  Insurance  Department, 
we  are  in  receipt  of  copies  of  the  insur- 
ance laws  of  the  State  of  New  York,  passed 
in  1882. 

— The  Chicago  Board  of  Underwriters  have 
adopted,  substantially,  the  rules  and  regu- 
lations concerning  electric  lights  and  wires, 
as  reported  by  the  New  York  underwriters 
recently. 

— Mr.  E.  F.  Bernhard,  a  well-known  Gne- 
eral  Fire  Insurance  Agent  at  Fresno,  Cal., 
representing  Messrs.  Smith  &  Snow's 
agency  companies,  was  in  this  city  on  the 
17th  ult. 

— Early  in  September  we  hope  to  have  the 
necessary  details  arranged  for  the  establish- 
ment of  the  Pacific  Coast  Branch  of  the 
Underwriters'  Protective  Association  of 
New  York. 

— A  well  arranged  and  convenient  short- 
rate  cancellation  table  for  immediate  calcu- 
lation of  unearned  premiums  has  been  pub- 
lished -by  the  Coast  Review,  San  Fran- 
cisco,— Baltimore  Underwriter. 
— Mr.  Thos.  S.  Chard,  Eastern  Manager  for 
the  Fireman's  Fund  and  Union  Insurance 
Companies  of  this  city,  has  left  Chicago 
for  a  short  European  trip,  accompanied  by 
his  family.  Mr.  Chard  has  been  in  har- 
ness for  many  years,  and  deservedly  merits 
a  season  of  relaxation  from  the  turmoil  of 
active  business  life. 

— R.  H.  Magill,  General  Agent  of  the  Home 
Mutual  Insurance  Co.  of  this  city,  last 
month  arrived  in  Marysville,  Yuba  Co., 
Cal.,  just  in  time  to  find  a  house  belonging 
to  a  Mr.  Spangler  in  flames.  Mr.  Magill 
turned  in  and  helped  fight  the  fire,  and  af- 
ter the  conflict  was  ended,  proceeded  to  ad- 
just the  loss,  Mr.  Spangler  holding  a  policy 
in  the  Home  Mutual. 

— Our  exchanges  come  laden  with  many 
compliments  as  to  the  worth  of  the  Coast 
Review  Fire  Chart,  for  which  we  return 
compliments  of  the  season.  The  second 
edition  is  now  issued,  ready  for  subscribers, 
and  contains  the  statistics  of  all  the  com- 
panies on  this  coast.  We  send  this  Chart 
to  any  address,  postage  prepaid,  upon  re- 
ceipt of  the  price,  50  cents  for  single  copies. 


— We  have  received  from  Secretary  Bonte, 
the  Register  of  the  University  of  Califor- 
nia for  1881-2,  which  contains  a  vast 
amount  of  information  regarding  that  in- 
stitution. 

—Saturday,  the  30th  ult.,  Mr.  Geo.  D.  Dor- 
nin,  Pacific  Coast  Manager  of  the  Lion  Fire 
Ins.  Co.,  returned  from  a  visit  to  old  time 
friends  and  scenes  in  Nevada  County,  where 
he  had  been  rusticating  for  ten  days,  ac- 
companied by  Mrs.  Dornin. 

—  The  Weekly  Underwriter  says  that  "a 
California  marriage  insurance  concern  ad- 
vertises in  the  New  York  daily  papers  that 
it  has  opened  an  office  on  Broadway,  and 
invites  unmarried  persons  to  come  up  and 
obtain  $1,000  dowry  policies  at  a  cost  of 
$12  initiation  fees  and  $4  annual  dues," 
and  calls  the  attention  of  the  insurance  de- 
partment to  the  fraud. 

— Certain  Lodges  of  the  Ancient  Order  of 
United  Workmen  in  Illinois  advertised  that 
they  would  hold  a  picnic  on  Sunday,  July 
16th,  under  the  auspices  of  the  laws  of  the 
Order.  The  Grand  Master  threatened  to  sus- 
pend any  Lodge  or  member  attending  it, 
as  it  was  in  direct  violation  of  the  Order. 
Should  a  Workman  die,  in  or  after  at- 
tendance upon  a  Sunday  picnic,  after  such 
a  solemn  interdiction,  his  life  "insurance" 
would  be  forfeited.  Fraternity  wouldn't 
save  it. 

— The  Supreme  Court  of  Connecticut  has 
decided  an  interesting  question.  Last  fall 
the  .Etna  Fire  of  Hartford  increased  its 
capital  from  $3,000,000  to  $4,000,000,  by 
alloting  to  the  stockholders  the  privilege  of 
subscribing  for  one  share  of  new  stock  for 
each  three  shares  they  then  held.'  The 
trustees  of  the  estate  of  John  Grou  sold 
enough  privileges,  which  were  at  a  high 
premium,  to  pay  for  forty-seven  shares  of 
new  stock,  which  they  bought  with  the 
proceeds  of  the  sale.  The  beneficiaries 
under  the  will  claimed  that  these  new 
shares  were  the  ' '  increase  and  income  of 
the  property,"  and  should  be  divided  like 
other  income.  The  Supreme  Court  has  de- 
cided that  these  shares  are  not  income,  but 
are  part  of  the  principal,  and  must  be  held 
in  trust. 
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—Three  fire  patrola  in  Chicago  cost  the  un- 
derwriters $34,17i).07  last  year. 
— Crop  fires,  though  numerous,  have  not 
been  very  heavy  thus  far  this  season, 
whereat  the  companies  writing  on  this  class 
of  risks  rejoice. 

— The  Oakland  Home  Insurance  Co.,  at 
the  monthly  meeting  of  the  Directors,  in 
July,  made  some  important  changes  in  its 
officers  and  Finance  Committee,  which  will 
prove  beneficial  to  the  company. 
— A  broker  earned  Solomon  Lent, 
On  monstrous  copimiss'ons  was  bent; 

He  vowed  it  was  nice 

To  kenp  up  the  price — 
#*****      +      *** 

— The  "  office  "  has  Solomon  on  ice. 

— City  Agent. 

— Mr.  Alfred  James,  that  well  known  and 
popular  Northwestern  underwriter,  and 
President  of  that  excellent  and  conserva- 
tive Northwestern  National  Insurance  Co., 
made  a  short  visit  to  this  coast  last  month. 
Mr.  James  was  out  here  for  the  purpose  of 
looking  into  Board  matters. 
— Messrs.  Hagan  &  Manheim,  insurance 
agents  at  No.  [401  California  street,  have 
issued  two  neat  cards,  about  10x12  inches 
in  dimensions,  and  containing  the  adver- 
tisements of  the  Scottish  Union  and  Na- 
tional of  Edinbiirgh,  and  the  Connecticut 
Insurance  Co.  of  Hartford.  Besides  this, 
the  center  of  each  card  is  occupied  by  a 
neatly  engraved  and  beautiful  face  of  a 
lovely  maid.  A  list  of  the  fire-alarm  sig 
nal  stations  in  this  city  completes  the 
card,  which  is  neatly  printed  in  bronze  and 
black. 

— "  The  Insurance  Year  Book,"  for  1882-3, 
issiied  by  the  Spectator  Company  of  New 
York,  is  at  hand.  Typographically,  it  is  a 
work  of  art,  while  the  value  of  its  contents 
is  of  almost  inestimable  benefit  to  under- 
writers, agents  or  businessmen.  The  work 
is  considerably  enlarged  over  previous  is- 
sues, and  contains  a  description  of  the  fire 
departments  of  the  various  cities  and  towns 
of  the  United  States,  which  must  prove  a 
great  aid  to  general  agency  companies.  The 
statistics  of  miscellaneous  matters  are  ex- 
tensive and  reliable  The  volume  is  hand- 
somely bound,  and  altogether  reflects  credit 
upon  compilers,  printers  and  publishers. 


— Texas  has  an  Association  of  Fire  Under- 
wx-iters,  organized  at  Dallas,  on  the  7th 
ultimo. 

— It  is  rumored  that  the  Royal  Exchange 
Insurance  Company  of  London,  is  consid- 
ering the  advisability  of  establishing  an 
American  branch.  The  company  is  a  very 
strong  one. 

— The  semi-annual  statements  of  the  Cali- 
fornia, Firemans  Fund  and  Western  Insur- 
ance Companies  of  this  city,  show  that 
each  fairly  held  their  own  during  the  dis- 
astrous half  year  which  closed  June  30th. 
Each  paid  the  usual  dividends  and  main- 
tained their  assets  and  surplus  at  about 
the  same  figure  as  in  January  1st. 
— The  late  Major  Pasco  left  an  estate  ap- 
proximating $100,000  in  value.  He  left  no 
will,  and  under  the  laws  of  Massachusetts 
it  all  goes  to  his  sister,  Mrs.  NV.  H.  Lock- 
wood,  who  is  wealthy,  while  his  aged  father 
and  step-sister,  with  whom  he  made  his 
home,  liave  no  share.  Healthy  men  should 
not  only  insure,  but  have  their  wills  made 
also. 

— That  old  and  reliable  institution,  the 
Travelers  Ins.  Co.,  of  Hartford,  closed  the 
fiscal  year  ending  July  1,  188'?,  with  $6,- 
441,158  well-invested  assets,  a  gain  of  over 
$425,000  since  January  1st;  and  a  surplus 
to  policy-holders  of  $1,055,733,  a  gain  of 
over  $140,000  in  the  last  half  year.  The 
constant  growth  and  continued  success  of 
the  Travelers,  in  the  face  of  repeated  fail- 
ures by  other  companies  of  the  Accident 
class,  shows  that  it  is  ably  managed  from 
its  head  office  to  its  outmost  agency  con- 
nection. 

— The  Home  Mutual  Insurance  Company's 
semi-annual  statement  reported  to  its  Di- 
rectors June  3Uth,  showed  favorable  results 
of  the  half-year's  business.  The  assets  of 
the  company  materially  increased,  and 
over  $7,000  had  been  added  to  the  net  sur- 
plus account  after  paying  the  usual  divi- 
dend of  (;ne  per  cent,  per  month  on  the  cap- 
ital stock  of  $300,000.  This,  in  the  face  of 
large  and  continued  series  of  losses  on  this 
coast,  speaks  well  for  the  company,  and 
ought  to  be  received,  as  we  have  no  doubt 
it  is,  with  charming  satisfaction  by  the 
stockholders. 
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—Colonel  C.  Mason  Kinne  returned  last 
month  from  a  trip  through  Oregon  and 
Washington  Territory. 
—Geo.  Grant,  W.  L.  Chalmers,  L  B.  Ed- 
wards, Kobert  Dickson  and  Wm.  Sexton  are 
looking  up  business  for  their  respective 
companies  in  Oregon  and  Washington  Ter- 
ritory. 

— A  daiasel  named  Mary  Magui— ah 
Had  trouble  in  li;;;hting  the  fl— ah ; 
The  wood  being  sreen 
She  used  kerosene — 
— 8SZ— !  !  !— I  I  !  !— tzssz— !  ! !  !  !  ! 
Mary's  gone  where  the  fuel  is  dry— ah. 

—  Young  Adjuster. 

— Col.  A.  G.  Hawes  and  Doctor  Fox,  of  the 
New  York  Life,  Mr.  George  Spencer,  of  the 
London  &  Lancashire,  Messrs.  Butler  & 
Haldan,  of  the  Phcenix,  of  London,  Mr. 
Farnfield  and  Mr.  Meade,  of  the  Union  of 
San  Francisco,  and  J.  G.  Edwards,  of  the 
Coast  Keview,  went  to  the  midsummer 
High  Jinks  of  the  Bohemian  Club,  in  the 
Redwoods  on  Russian  river,  Saturday,  the 
29th  ult. 

—At  the  July  meeting  of  the  Directors  of 
the  Oakland  Home  Insurance  Co.,  Mr.  G. 
M.  Fisher  resigned  the  Presidency,  to  ac- 
cept the  position  of  General  Agent  of  the 
Sun  Insurance  Co.  of  this  city,  with  head- 
quarters in  Oakland.  Mr.  Fisher,  by  rea- 
son of  his  long  residence  in  Oakland,  and 
his  extensive  business  connections,  will  un- 
doubtedly prove  a  valuable  accession  to 
the  Oakland  Branch  of  the  Sun.  Mr. 
Fisher  is  an  energetic  worker,  and  is  thor- 
oughly identified  with  Oakland  interests. 

—Mr.  Wm.  P.  Jones,  a  well-known  capi- 
talist and  energetic  business  man  of  Oak- 
land, was,  at  the  July  meeting  of  the  Oak- 
land Home  Insurance  Company,  elected 
President  vice  G.  M.  Fisher,  resigned.  Mr. 
Jones  has  been  connected  with  the  com- 
pany since  its  organization  as  Vice-Presi- 
dent, and  his  sound  and  careful  judgment 
has  greatly  aided  in  placing  the  company 
in  its  successful  position.  Mr.  J.  S  Emery 
was  elected  Vice-President  vice  Mr.  Jones, 
promoted.  As  noted  elsewhere  in  this  is- 
sue, the  Oakland  Home  shows  a  progres- 
sive and  profitable  business  for  the  half 
year  ending  July  1,  1882. 


— Col.  A.  Louden  Snowden,  President  of 
the  United  Fire  Underwriters  of  America, 
is  a  prominent  Republican  candidate  in 
Pennsylvania  for  United  States  Senator. 
— Captain  Howell,  the  active,  newly  ap- 
pointed general  agent  of  the  staunch  North- 
western Mutual  Life  Insurance  Company  in 
this  State,  is  rapidly  acquainting  the  citi- 
zens of  this  commonwealth  of  the  superior 
merits  of  his  company,  and  we  take  pleas- 
ure in  noting  that  a  satisfactory  business 
has  resulted  from  his  efforts. 
—On  the  15th  of  last  month  the  Union  In- 
surance Company,  of  this  city,  appointed 
Mr.  Calvert  Meade  as  its  cashier  and  book- 
keeper, vice  Norman  E.  Windsor,  deceased. 
Mr.  Meade  is  a  gentleman  well  known  in 
business  circles  in  this  city,  and  takes  to 
the  Union  office  the  strong  endorsements  of  ^ 
a  large  number  of  our  leading  citizens.  We 
congratulate  the  Union  on  its  selection  from 
the  large  number  of  applicants  for  the  po- 
sition. 

—The  St.  Paul  Fire  Insurance  Co.,  of  St. 
Paul,  Minnesota,  for  which  Messrs.  Hutch- 
inson &  Mann  are  general  agents  on  the 
Pacific  Coast,  by  a  vote  of  the  Directors, 
has  had  its  capital  stock  increased  to  |i500,- 
000  paid  up.  The  semi-annual  statement 
of  this  staunch  company  for  the  half  year 
ending  June  30,  1882,  shows  that  the  as- 
sets have  increased  to  $896,532,  or  a  gain 
for  the  half  year  of  about  $23,000.  With 
the  increase  of  capital  to  $o0J,000  paid  up, 
the  assets  of  the  company  will  almost  reach 
the  $1,000,000  mark. 

—The  forty-sixth  annual  meeting  of  the 
Northern  Insurance  Company  of  England 
was  held  June  9th,  in  Aberdeen,  when  it 
was  shown  that  the  net  fire  premiums  re- 
ceived during  the  year  1881,  amounted  to 
$2,257,435,  or  some  $34,450  in  excess  of 
the  year  1880.  The  losses  were  63.6  per 
cent,  of  the  premiums  received,  and  the 
expenses  29.  per  cent.  After  setting  aside 
$750,000  to  meet  liabilities  of  current  poli- 
cies, the  surplus  is  $147,300  on  the  year's 
business.  The  life  business  of  the  com- 
pany was  very  profitable.  The  gross  fire 
assets  of  the  Northern  stand  at  over  $6,- 
260,000,  the  company  having  a  net  surplus 
of  $2,979,000. 
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— La  Confiance  has  left  Ohio,  and  taken  up 
its  deposits  there. 

— Mr.  Geo.  W.  Hill  has  been  appointed 
agent  of  the  Honxe  Mutual  Ins.  Co.  at  Grass 
Valley,  Nevada  County,  Cal.,  vice  A.  B. 
Brady,  retired. 

— An  agent  named  Socrates  Bates 
Became  noted  for  cutting  Board  rates  ; 
As  business  grew  brisk 
He  stole  several  risks — 


But  he  now  is  in  H — 


— Edmon  F.,  only  son  of  President  A.  J. 
Bryant,  of  the  State  Investment  Insurance 
Company,  died  of  paralysis  on  the  22d  ult., 
aged  27  years.  Mr.  Bryant  has  the  sympa- 
thy of  the  fraternity  in  his  domestic  afflic- 
tion. 

— Mr.  M.  Bennett,  Jr.,  American  Manager 
of  the  Scottish  Union  &  National,  and 
Lion  Insurance  Companies  of  Edinburgh, 
received  a  glowing  tribute  from  the  Board 
of  Directors,  at  their  last  annual  meeting, 
held  recently,  for  the  ability,  -wisdom  and 
faithful  attention  to  duties  shown  by  him 
in  his  management  of  the  companies'  af- 
fairs in  this  country.  The  American  trus- 
tees also  passed,  unanimously,  a  resolution 
of  thanks  to  Mr.  Bennett.  He  is  now  visit- 
ing Europe. 

♦  — The  Sun  Insurance  Company,  of  London, 
has  purchased  the  stock  and  assets  of  the  ^' 
Watertown  Fire  Insurance  Company,  oil  ^'^' 
Watertown,  New  York,  and  secured  the  ser '  agency  firm 
vicesof  N.S.Gilbert,  the  Manager  and  Vice-  Chicago,  and  who  represent 
President  of  the  Watertown,  as  United 
States  manager  of  the  Sun.  As  we  under^ 
stand  it,  the  Sun  objects  to  making  public^ 
once  a  year,  its  financial  condition,  as  ref 
quired  by  the  laws  of  several  Americafc 
States,  and  to  the  end  that  it  may  do  Ame^ 
ican  business  without  publishing  its  hea( 
office  statement,  it  will  make  a  deposit  ol 
about  $1,000,000  in  the  United  States,  and' 
in  such  States  as  do  not  require  such 
statements,  its  policies  will  be  issued.  In 
those  States,  such  as  California,  which  re- 
quire home  office  statements,  the  Water- 
town  policies  will  be  issued,  with,  if  de- 
sired, the  Sun's  endorsement  of  the  same. 
The  Sun  is  one  of  the  oldest  companies  in 
the  world,  and  is  believed  to  be  the  largest; 
but  as  to  the  latter,  no  "fellow  can  find 
out,"  for  the  reason  above  referred  to.  In 
any  event,  however,  it  will  have  sufficient 
funds  to  meet  its  American  contracts  in  this 
country,  and,  so  far  as  the  Watertown  is 
concerned,  it  has  always  ranked  among  our 
conservative  companies.  Its  assets  are  over 
one  million,  with  a  handsome  net  surplus. 
The  interests  of  the  Sun  on  this  Coast  will 
be  in  the  hands  of  Messrs.  Hutchinson  & 
Mann,  who  have  for  several  years  so  ably 
represented  the  Watertown. 


with  J.  Fisk. 

— Cvm.  on  Deviations. 


— J.  F.  Manning,  Esq.,  of  Boston,  sends 
us  what  he  is  pleased  to  term  an  "Epitome 
of  the  Geneva  Award  Contest  in  the  Con- 
gress of  the  United  States."  From  a  cur- 
sory inspection  of  its  contents,  we  take  it 
to  be  a  "whoop"  of  self -laudation,  and 
a  fling  at  the  marine  insurance  companies 
at  were  "left"  in  that  "  contest." 

E.  Tillinghast,  of  the  general 
of  Buckman  &  Tillinghast, 
the  Ehode 
Island  Underwriters'  Association  in  that 
city,  paid  a  visit  to  this  coast  last  month, 
and  appointed  Messrs.  Donaldson  &  Co., 
E.  H.  Naunton,  Manager,  Pacific  Coast 
agents  of  the  Ehode  Island  Insurance  Asso- 
ciation, Mr.  A.  P.  Flint  having  resigned  the 
agency.  Mr.  Tillinghast  is  a  gentleman 
well  up  in  his  profession,  and  his  Associa- 
tion is  among  the  best  in  the  country. 
JVIessrs.  Donaldson  &  Co.  will  doubtless 
er  a  good  account  of  their  new  charge^ 
— The  Sun  Insurance  Co.  of  this  city, 
which  began  business  in  February  last, 
made  a  very  good  showing  up  to  the  end 
of  the  half  year  ending  June  30th.  It  re- 
ceived in  premiums  some  §55,000  net,  for 
fire  and  marine  risks,  while  its  losses  were 
less  than  $2,000.  The  third  call  has  been 
made  on  its  capital,  which  now  stands  at 
§225,000  paid  up,  and  the  remainder  of 
$75,000  will  be  called  in  in  October, 
completing  the  §300,000  paid-up  capital. 
About  the  10th  instant  the  Sun  contem- 
plates entering  Oregon,  and  Secretary  Pot- 
ter will  visit  that  State  and  Washington 
Territory,  and  effect  the  necessary  arrange- 
ments, including  the  deposit  of  $50,000, 
as  required  by  the  laws  of  our  sister  com- 
monwealth. 
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— The  17th  Annual  Report  of  the  insurance 
Commissioner  of  Connecticut  is  at  hand. 
It  is  devoted  to  fire,  fire  and  marine,  steam- 
boiler,  and  casualty  companies. 
— Owing  to  the  fact  that  Brother  Marriott's 
^roplane  ("for  navigating  the  air")  was 
not  quite  finished,  we  were  precluded  from 
attending  the  opening  of  the  new  offices  of 
the  Union  Mutual  Life  Insurance  Co.,  in 
Portland,  Me.,  on  the  night  of  Tuesday, 
July  18th,  hence  we  now  send  our  regrets 
to  the  Directors,  from  whom  we  received, 
on  the  17th  ult.,  an  invitation  to  be  present. 
—  The  Breeder  and  Sportsman  is  the  name 
of  a  new  hebdomadal,  the  first  num- 
ber of  which  was  issued  in  this  city  July 
1st.  J.  C.  Simpson  is  the  editor.  He  is  a 
veteran  writer  on  turf  topics,  and  has 
gathered  about  him  a  corps  of  able  writers 
upon  the  various  sports  in  which  the  pub- 
lic are  interested.  The  paper  is  quarto 
form,  of  sixteen  pages,  is  neatly  printed, 
and  gives  promise  of  filling  a  place  in  the 
ranks  of  class  journals  on  this  Coast  which 
many  have  heretofore  endeavored  to  occupy 
and  invariably  most  miserably  f  ai  led .  Know- 
ing Mr.  Simpson  to  be  competent  and  ex- 
perienced, we  predict  that  the  journal  un- 
der his  guidance  will  succeed,  although  it 
starts  out  with  a  title  we  do  not  especially 
admire.  We  wish  it  continued  good  luck 
all  the  same. 

— The  Hamburg-Magdeburg  Insurance  Com- 
pany, for  which  Messrs.  Gutte  &  Frank 
are  General  Agents  on  this  coast,  has  ap- 
pointed Mr.  Fulton  N.  Berry  as  Special 
Traveling  Agent  for  the  Pacific  Coast.  Mr. 
Berry  has  been  for  four  years  connected 
with  the  clerical  department  of  the  Liver- 
pool and  London  and  Globe  office  in  this 
city.  He  entered  upon  the  duties  of  his 
new  position  about  the  1st  instant.  Mr. 
Berry  is  an  intr lligent  and  reliable  young 
Californian,  and  may  be  expected  to  add 
to  the  efficient  management  of  the  Ham- 
burg-Magdeburg on  this  coast.  As  an  indi- 
cation of  the  estimation  in  which  Mr.  Berry 
was  held  by  his  associates  in  the  L.  &  L.  & 
G.  office,  it  may  be  stated  that  they  pre- 
sented him  with  an  elegant  ring  upon  his 
retiring  from  that  office  to  enter  upon  his 
new  duties  with  the  Hamburg-Magdeburg. 


— The  deposits  of  the  Hamburg-Magdeburg 
in  New  York  will  remain,  although  the 
business  of  the  company  in  the  United 
States  will  henceforth  remain  on  the  Pacific 
Coast  only. 

— In  the  case  of  the  Knickerbocker  Casu- 
alty Ins.  Co.  vs.  Nathan  E.  Jordan,  Adm'r, 
the  Court  of  Common  Pleas,  of  Ohio,  has 
decided  that  death  by  drowning  while  bath- 
ing is  an  accident,  within  the  meaning  of 
an  accident  policy. 

— It  is  a  healthy  sign,  amid  so  much  de- 
moralization and  general  crookedness  which 
have  marked  the  business  of  some  years 
past,  to  find  a  voluntary  association  of  fire 
underwriters  in  a  distant,  and,  in  a  manner, 
isolated  city  like  San  Francisco,  still  main- 
taining a  flourishing  organization  despite 
the  ups  and  downs  to  which  underwriting 
has  been  subjected,  and  holding  its  regular 
sessions  for  the  general  benefit  of  the  busi- 
ness, and  the  special  improvement  of  its 
membership  by  discussions  and  interchange 
of  opinions  upon  mooted  points  of  prac- 
tice in  fire  insurance,  and  all  at  their  own 
expense.  It  is  the  evidence  of  an  esprit  du 
corps  and  harmony  pervading  the  fire  un- 
derwriters of  the  Pacific  Coast,  which  are 
sadly  wanting  in  more  eastern  sections  of 
the  land. — Insurance  Tirrns. 

— The  American  Publishing  Company,  of 
Hartford,  Conn.,  have  published  a  valuable 
work  under  the  title  of  '  'Commercial  Prec- 
edents," the  contents  of  which  is  selected 
and  made  up  from  the  "Replies  and  Deci- 
sions" of  the  New  York  Journal  of  Com- 
merce,  a  newspaper  which,  for  thirty-two 
years,  has  devoted  more  or  less  of  its  space 
to  the  answering  of  letters  from  correspon- 
dents upon  business  matters.  A  portion  of 
the  work  treaits  of  insurance  precedents  and 
cannot  fail  to  be  of  much  profit  to  under- 
writers. The  volume  is  alphabetically  ar- 
ranged and  indexed,  so  that  any  person  can 
readily  find  a  case  parallel  to  almost  any 
question  he  may  have  arise  in  the  course 
of  his  business.  The  price  of  the  work  is 
from  $4  to  f  5,  according  to  the  binding. 
A.  Roman,  120  Sutter  street,  is  the  general 
agent  for  this  coast,  and  will  send  to  any 
address,  upon  receipt  of  price,  postage 
paid. 
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— Violators  of  the  building  ordinances  in 
Chicago  are  to  be  vigorously  prosecuted  by 
the  Board  of  Underwriters  in  that  city. 

— We  have  recently  received  inquiries  from 
the  country  relative  to  the  "soundness"  of 
"marriage"  insurance  concerns,  so-called. 
We  know  of  no  such  institution  that  has 
even  a  superficial  appearance  of  being  more 
than  temporal  in  its  character.  We  dis- 
sected one  of  the  most  pretentious  of  these 
frauds  in  our  last  February  issue,  using 
very  plain  language,  and  thus  far  not  one 
of  the  eminently  respectable  "references" 
has  seen  fit  to  charge  us  with  having  libeled 
the  swindle.  Our  opinion  is  that  so-called 
"marriage  "  insurance  is  a  fraud,  and  our 
advice,  let  it  severely  alone. 

— Mr.  J.  B.  Bennett,  the  well  known  insur- 
ance manager,  has  become  the  head  cen- 
ter of  the  Home  Insurance  Company  of 
Ohio,  with  headquarters  in  Cincinnati, 
though  the  chief  office  of  the  company  re- 
mains located  at  Columbus.  The  Home 
may  be  expected  to  revive  under  Mr.  Ben- 
nett's experienced  direction,  if  it  may  be 
revived  at  all,  which  hardly  seems  possible, 
as  an  investigation  into  the  affairs  of  the 
companj',  last  month,  revealed  the  fact  that 
the  company's  capital  was  impaired,  and 
the  President  and  Secretary  were  arrested 
on  charges  of  perjury.  The  Home  retired 
from  business  on  this  Coast  some  two  years 
since,  and  has  been  on  the  decline  ever 
since. 


— About  this  time  look  out  for  the  honest 
Granger  who  wants  a  $2,000  policy  written  ■ 
on  a  $1,500  risk. 

— Alameda  firemen  are  in  a  "miff"  because 
the  Oakland  laddies  were  given  $25  per 
company  to  celebrate  with  on  July  4th,  by 
the  San  Francisco  Board  of  Underwriters, 
and  left  them  out  in  the  cold.  Alameda  had 
better  get  a  live  man  like  Chief  Hill  to  look 
after  the  interests  of  its  fire  department  and 
the  members  thereof. 

— About  nine  years  ago  the  late  Colonel  W, 
T.  Nichols,  of  Chicago,  insured  his  life  in 
the  Washington  Life  Insurance  Company 
for  $10,000,  and  at  the  time  of  his  death,  in 
April  last,  the  premium  was  past  due  and 
unpaid.  However,  the  Washington  prac- 
tices the  rule  of  holding  its  policies  non- 
forfeitable as  long  as  any  dividends  are 
standing  to  the  credit  of  the  policy  holder, 
and  by  the  operation  of  this  admirable  rule, 
which  is  distinctively  peculiar  to  the  Wash- 
ington, the  policy  of  Colonel  Nichols  was 
saved  to  his  estate.  Had  the  deceased  been 
a  member  of  any  co-operative  assessment 
association,  and  been  behind  hand  in  the 
payment  of  his  dues,  where  would  the  div- 
idend come  from  to  keep  his  alleged  "in- 
surance" alive?  Not  all  the  ''charity"  in 
Michigan  would  have  availed  to  pay  his 
heirs  one  cent,  Mr.  John  H.  Gray  is  gen- 
eral agent  of  the  Washington  on  this 
coast,  and  is  daily  furnishing  just  such  pol- 
icies as  the  late  Colonel  Nichols  had. 


The  WASHINGTON  LIFE 

Insurance  Company  of  New  York. 

W.  A.  BREWER,  Jr., President. 

ASSETS,  OVER #6, 000,000  OO 

SURPl.US, $914,150  OO. 

Clause  in  all  Policies  issued  by  the  WASHINGTON: 

"This  Policy  shall,  not  lapse  by  non-payment  of  premium  when  due,  until  the  period 
shall  hiive  expired  for  which  the  cash  dividends  declared  and  standing  at  its  credit  at  the  time 
of  such  non-payment  will  pay  the  premium  at  the  rate  called  for  in  this  policy." 

WM.  HAXTfN,   Vice-President  and  Sec.  CYRUS  MUNN.   Assistant  Secretary 

E.   S.  FRENCH,   Superintendent  of  Agencies,  ISRAEL.  C.   PIERSOX,   Actuary 

Dr.  B.  W.  McCREADY,  Medical  Examiner. 

JOHN    H.   GRAY,   General    Agent, 
311  California  Street,  San  Francisco,  Cal. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER  >^^^       One  of  the  Soundest 

Accident  Company  ^^^^  Life   Companies 

OF   AMERICA  ^^^^^^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Firm  of  Personal  Insurance. 


Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends, 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets. 6,114,502 

Liabilities 4,598,514 

Surplus  to  Policy-holders 1,515,987 

Cash  Benefits  Paid 6,498,496 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 743,330 

Number  of  Accident  Claims  Paid 69,258 

J  AS.  G.  BATTERSON,  President.                             RODNEY  DENNIS,  Secretary. 


•       THOMAS   BENNET, 

General   Agent  for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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THE 

HARTFORD 

Fire  Insurance  Company. 


ORGANIZED  1794. 


ASSETS, $4,072,595 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  FLINT,  Manager. 

The  Horthwostern  Mutual  Life  las,  Co. 

OF  MIL^W^AUKEE,  "WIS. 

ASSETS,  January  1,  1882 $18,859,458  96 

LIABILITIES,  January  1,  1888 15,836,847  35 

SrKPLl'S $3,038,611  61    ' 

Since  its  organization  the  Company  has  paid  to  the  representatives  of  its  deceased  policy-holders  for  death 

losses $9,528,549  55 

And  to  its  living  poUcy-holdeis  for  Dividends,  Matured  Endowments,  Surrendered  and  Lapsed  Policies 17,750,344  69 

Total. 827,278,894  24 

Add  present  Assets 18,859,458  96 

Amount  paid  to'policy-liolderB  and  held  for  them $46,138,353  20 

Total  Premiums  received 39,631,785  47 

Excess  of  Assets  and  payments  to  policy-holders  over  premium  receipts $6,506,567  73 

OFFICERS. 

H.  L.  Palmek.  President.  Emory  McClistock,  Actuary.  J.  W.  Skinner,  Secretary. 

Matthbw  Kbenan,  Vice-President.      Willard  Mkrrill,  Supt.  of  Agencies.    L.  McKnioht,  M.D.,  Med.  Director. 

CAPT.  J.  W.  HOWELL,  General  Agent  for  California. 

Reliable  Agents  wanted  in  the  principal  towns  in  the  State.    Apply  at 
507  MO!«T«OHEKY  STREET,  SAN  FKAXCISCO. 
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PACIFIC    DEPARTMENT 

North  Britisli  &  Mercantile  Insurance  Co. 

OF  LONDON  AND  EDINBURGH. 


Capital $10,000,000 

Paid  up  in  Cash $2,500,000  00 

Subscribed 7,500,000  00 

ASSETS. 

Real  Estate  (unincumbered) $1,635,524  75 

Stocks  and  Bonds  owned  by  the  Company 6,106,447  31 

Loans  on  Bonds  and  Mortgages   494,014  83 

Bills  Receivable 990  02 

Interest  Due  and  Accrued    9,610  45 

Premiums  in  course  of  collection  and  transmission 1,411,178  78 

Cash  on  hand  and  in  banks 554,119  16 

TOTAL  FIRE  ASSETS $10,311,885  30 

Reserve  for  Re-insurance  and  unpaid  Losses. .  .$2,643,814  23 

All  other  Liabilities 173,349  33       2,817,163  56 

Surplus  as  regards  Policy-holders $7,39i,721  74 


German  American  Insurance  Co. 

OF  THE  CITY  OF  NEW  YORK. 


Cash  Capital $1,000,000 

All  invested  in  Government  Bonds  at  Par  Value. 

ASSETS. 

United  States  Bonds $2,375,015  00 

All  other  Assets 1,078,733  19 

TOTAL  ASSETS $3,453,748  19 

Reserve  for  Re-insurance  and  Unpaid  Losses. .  .$1,014,045  62 

All  other  Liabilities 24,462  49      1,038,508  11 

Surplus  as  regards  Policy-Holders $2,415,240  08 


TOM  C.  GRANT,  General  Agent, 

213  Sansome  Street,  San  Francisco. 

4 
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LE    CERCLE 

Fire    Insurance    Company 

OF  PARIS. 

Subscribed  Capital $3,(K)0,00<> 

Paid  lip  Capital 750,000 

Assets 1,105,414 

Surplus  as  to  Policy-holders 86J>,i358 

This  Company  is  prepared  to  insure  almost  every  description  of  Property  against  Loss 
or  Damage  by  Fire.     Agents  wanted  for  unrepresented  districts  on  the  Pacific  Coast. 


G.    MUECKE, 

General  Agent  for  the  Pacific  Coast, 

GEO.  MEL,  Manager. 

Office,  435  California  Street,  San  Francisco,  Cal. 

The  Mutual  Benefit  Life  Insurance  Co. 

OF  NEWARK,  N.  J. 
AMZI    DODD, President. 

ASSETS,  AT  MARKET  VALUES $35,804,406  'i.'f 

UABIUTIES.  B¥  NEW  YORK  STAKDARI» 30,646,206  46 

SURPLUS 5,158,199  77 

Losses  paid  immediately  on  completion  and  approval  of  proofs,  without  waiting  the 
usual  sixty  or  ninety  days. 

All  policies  issued  by  this  Company  are  absolutely  non-forfei table.  In  case  of  lapse  after 
two  years'  premiums  have  been  paid,  whether  from  inability  to  pay,  or  from  carelessness, 
accident,  mistake,  misfortune,  forgetfulness,  absence,  insanity  or  sickness,  or  from  any 
cause,  the  full  reserve  or  value  of  the  policy,  by  the  highest  standard,  will,  without  any  ac- 
tion on  the  part  of  the  insxired,  be  applied  by  the  Company  to  the  extension  of  tlie  full 
amount  of  the  policy  for  such  time  as  the  value  will  pay  for. 

ILLIJSTRATIOK  OF  THE  .lIUTirAL  BENEFIT'S  NON-FOKFEITIIN«  RULE. 

Mr.  Thomas  Arthur,  of  Oakland,  Cal.,  insured  in  the  Company  in  May,  1873,  for  $2,500; 
the  annual  premium  being  $80.00.  He  paid  seven  premiums,  amounting  to  $560.00,  which, 
less  dividends  of  $143.39,  and  premium  loan  of  $54.32  (cancelled),  made  a  net  payment  or 
cost  of  $362.29.  In  1880,  he  failed  to  pay  his  premium.  The  insurance  was  extended  by 
the  Company  for  six  years  and  fifteen  days.  Mr.  Arthur  died  in  December,  1880,  and  the 
full  amount  of  the  policy  was  paid,  less  one  premium. 

Note. — Past  due  premiums  are  only  deducted  where  death  occurs  within  three  years 
after  lapse. 

JAMES   MUNSELL,   JR., 

A4iENT  FOR  PAMFH'  COAST, 

415  Montgomery  Street,  San  Francisco. 
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E,  D.  farnsworthTsonT 

Fire  Insurance  Agency, 

219  SANSOME  ST.,  SAN   FRANCISCO, 

REPRESENTING 

Citizen's  Insurance  Co. 

Of  St.  Louis. 

Assets $390,017  31 

Surplus  to  Policyholders 338,824  95 

German  Insurance  Co. 

Of   Pittsburgh. 

Assets ,    1388,036  35 

Surplus  to  Policyholders 300,262  66 

Farragut  Insurance  Co. 

Of   New  York. 

Assets $436,991  10 

Surplus  to  Policyholders 324,071  44 

FIrennen's  Insurance  Co. 

Of  Baltimore. 

Assets $521,192  63 

Surplus  to  Policyholders 407,435  60 

Mechanics*  Insurance  Co. 

Of  New   York. 

Assets $483,714  00 

Surplus  to  Policyholders 416,006  43 

United  States  Insurance  Co, 

Of    N6w   York. 

Assets $501,237  00 

Surplus  to  Policyholders 481,100  00 

Exchange  Insurance  Co. 

Of    New   York. 

Assets $337,428  34 

Surplus  to  Policyholders 278,241  37 

Metropolitan  Plate  Glass  Ins-  Co. 

Of    New   York. 
Capital $100,000  00 
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THE  STANDARD 

Fire  Office,   Limited,  of  London. 

CAPITAL, $2,265,000 

UNITED    STATES    BRANCH, 
151  Broadway,  New  York. 

Assets  in  United  states $500,000 

Net  Surplus  in  United  States 288,256 

AMERICAN  TRUSTEES. 

GENERAL  U.  S.  GRANT. 

W.  A.  WHEELOCK,  President  Central  National  Bank. 

JOHN  J.  McCOOK,  of  Alexander  &  Green,  New  York. 

PACIFIC   DEPARTMENT, 

Embracing  the  Following  States  and  Territories,  viz.: 

CALIFORNIA,  OREGON,  NEVADA, 

COLORADO,  NEW  MEXICO,  WYOMING, 

MONTANA,  ARIZONA,  UTAH, 

IDAHO,  WASHINGTON,  BRITISH  COLUMBIA. 

BROWN,    CRAIG    &    CO. 

ManeLgerSf 
215  Sansome  Street,  San  Francisco,  Cal. 
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'BY  THEIR  FRUITS  SHALL  YE  KNOW  THEM." 


Jhe  Pacific  I^utual  Life 

Insurance    Company, 


OF  CALIFORNIA. 


ASSETS $1,019,573  33 

LIABILITIES,  including  Legal  Reserve 855,941  00 


SURPLUS $163,632  33 


OFFICERS: 

GEO.  A.  MOOEE .President. 

W.  R.  CLUNESS Vice-President  and  Medical  Director. 

E,  B.  MOTT,  Jk Secretary. 

J.  N.  I'ATTON. . Assistant  Secretary 

DIRECTORS: 


GEORGE  W.  BEAVER, 
ROBERT  SHERWOOD, 
L.  S.  ADAMS. 

COLUMBUS  WATERHOUSE, 
W.  T.  GARRATT, 


W.  R.  CLUNESS, 
GEORGE  A.  MOORE. 
SAMUEL  LAVENSON, 
J.  F.  HOUGHTON, 
HUGH  M.  LARUE, 

Executive  Committee 


ROBERT  HAMILTON, 
EDWARD  CADWALADER, 
D.  W.  EARL, 
CHAS.  N.  FOX, 
B.  F.  LANGFORD. 


J.  F.  HOUGHTON, 


ROBERT  SHERWOOD,         C.  N.  FOX. 


THE  ONLY  LIFE  INSURANCE  COMPANY  Organized  under  the  Laws  of  California. 

The  Only  TAfe  insurince  Company  Tjoauinr)  Money  to  the  Citizens  of  the  Pacific  Coast. 

$1,100,000  Paid  for  Death  Losses. 
$400,000  Paid  for  Matured  Endowments. 
$800,000  Paid  Policy-Holders  in  Dividends  and  Surrender  Values. 


The  Policies  of  this  Company  contain  NO  RESTRICTIONS  upon  Residence  or  Travel, 
and,  by  recent  action  of  its  Board  of  Directors,  ARE  INDISPUTABLE  after  three  years. 

Its  Mutual  Investment  Policies  contain  a  Gunranty  of  CASH  SURRENDER  VALUES, 
CASH  DIVIDENDS  and  VALUES  IN  PAID-UP  INSURANCE. 

Its  Deposit  Endowment  Policies  combine  the  two  elements  of  Protection  and  Investment; 
giving  for  the  usual  Premium  and  Endowment  at  the  time  specified,  and  alter  the  withdrawal 
of  the  Endowment,  a  LIFE  POLICY. 


Capable  and  Reliable  Agents  are  Wanted  by  this  HOME  Company. 


PRINCIPAL  OFFICE: 


No.  418  California  Street,  San  Francisco. 
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UNION  MUTUAL 


Life  Insurance  Co. 

PORTLAND,    MAINE. 

JOHN  E.  DE  W^ITT,  President. 


ASSETS,  December  31st,  1881,  -  .  - 

SURPLUS  over  all  Liabilities,  New  York  standard. 


$6,258,681,00. 
673,011.00. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law." 


Practical  results  of  the  MAINE  NON-FOEFEITURE  LAW,  passed  February  7tli,  1877,  illus- 
trated by  an  Endowment  Policy,  payable  at  85  or  previous  death,  issued  at  Age  30, 
and  allowed  to  lapse  after  the  payment  of  Three  or  more  Full  Annual 
Premiums ;  Premiums  having  been  Paid  Wholly  in  Cash. 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter 
est  to  be  deducted. 

Due 
Heirs. 

Insurance 
over  the 

No 

No. 

Amount. 

Premiums. 

3 

4 
5 
6 

8 

9 

10 

11 

S683.40 
911.20 
1,139.00 
1,366.80 
1,594.60 
1,822.40 
2,050.20 
2.278.00 
2,505.80 

33    . 

34 

35 

36 

37 

38 

39 

40 

41 

2 
3 

4 
5 
6 

7 
7 
8 
9 

221 
183 
148 
118 
91 
52 
357 
267 
148 

36 
37 
39 
41 
43 
45 
47 
49 
50 

810,000 
10,000 
10,000 
10.000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

.5 
.5 
.5 
5 
.5 

5 

.$761.00 

1,043.28 

1,342.58 

1,428.34 

1,520.62 

1,615.1 

1,708.7 

1,798.5 

1,882.75 

§9,239.00 
8,956.72 
8,657.42 
8,571.66 
8,479.38 
8,384.88 
8,291.30 
8,201.50 
8,117.25 

§8,555.60 
8,045.52 
7,518.42 
7,204.86 
6,884.78 
6,562.48 
6,241.10 
5,923.50 
5,611.45 

DAISIEL  SHARP,  Vice-President. 
A.  e.  MILTON,  Actuary. 


HE»R¥  D.  SMITH,  Secretary. 
NICHOIiAS  DE  GROOT,  Assistant  Sec'j. 


Apply  to  Directors'  Office,  or  to  any  Agency  ot  th.e  Company 


E.   HA\A^KINS,  Manager  Pacific  Agency, 

6OI  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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The  Accident  Insurance  Co. 

OF    NORTH    AMERICA. 

Established,  ISTS. 

AUTHORIZED  CAPITAL,  $500,000.     DEPOSITED  AT  ALBANY,  N.  Y.  $100,000. 


Policies  not  forfeited  by  assured  engaging  in  a  more  hazardous  occupation  than  that  for 
which  he  has  paid  his  premium. 

Has  paid  thousands  of  losses  and  never  resisted  a  claim  at  law. 

HORACE  D.  IRWIN  &  CO., 

General  Ageuts« 

216    Sansome    Street,  San    Francisco,   Cal. 


FIRE. 


M  AR!  N  E. 


'INSURANCE  rOMPANY^r>^ 

OF  GLASGOW.  SCOTLAND     Imi' 


DONALDSON  &   CO.,  General  Agents, 

319  CALIFOJRNIA  STREET. 


FIDELITY  AND  CASUALTY  CO. 

187  BROADWAY,  NEW  YORK. 

CASH  CAPITAL $250,000 

Deposited  witli  N.  Y.  Insurance  Department 100,000 

FIDELITY  BONDS. 

Bonds  issued  guaranteeing  the  fidelity  of  persons  holding  positions  of  pecuniary  trust  and 
responsibility,  thus  securing  a  Corporate  Guarantee  in  Lieu  of  a  Personal  Bond  where  security 
is  required  for  the  faithful  performance  of  duties  of  employees  in  all  positions  of  trust. 

ACCIDENT  POLICIES. 
Policies  issued  against  Accidents,  Causing  Death  or  Totally  Disabling  Injury.     Insuring  from 
$500  to  $10,000  in  case  of  Death,  and  from  $3.00  to  $50.00  Weekly  Indemnity  in  case  of 
Disabling  Injuries. 

WM.  M.  RICHAEDS,  President.       JOHN  M.  CRANE,  Secretary.       W.  H.  LEE,  Inspector. 

J.  R.  GARNISS,  General  Agent, 

406  California  Street,  San  Fraucisco. 
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THIRTY-SIXTH    ANNUAL    REPORT 

— OF — 

The  New  YoRK  \jve  Insurance  Company 

OFFICE.  Nos.  346  &  348  BROADWAY,  N.  Y. 


JANUARY    1,    1883. 


Amount  of  Net  Cash  Assets,  Jannary  1,  1881 $41,344,120  85 

REVENUE  ACCOUNT. 

Premiums $8,438,084  07 

Less  deferred  premiums  Jan.  1,1881 387,972  13— $8,050,711  94 

Interest  :iud  rents  (iucludin-;  realized  gains  on  real  estate  sold) 2,789,821  70 

Less  interest  accrued  Jan.  1,  1881 357,107  37—  2,432,654  33— $10,483,360  27 


$01,827,486  12 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $2,013,203  32 

Endowments  matured  and  discount'  d,  including  reversionary  additions  to  same..  564,924  90 

Annuities,  dividends  and  returned  premiums  on  cancelled  policies 2,513,691  94 

Total  paid  Bolicy-liolders $5,091,820  22 

Taxes  aud  re-insurances 224,772  24 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 1,001,027  .59 

Office  aud  law  expenses,  salaries,  advertising,  printing,  &c 379,860  21 —  $6,097,480  26 

.'S+5,i:>0,o;»G  S6 
ASSETS.  - 

Cash  in  bank,  on  hand  aud  in  transit  (since  received) $1,271,588  41 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $19,315,306  20) . .  17,210,531  42 

Real  estate 4,486,506  02 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $10,- 
950,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  18,215,030  73 

Temporary  loans  (secured  by  stocks,  market  value  [$2,883,577  50) 2,376,000  00 

*Loau8  on  existiuL;  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $2,879,000) 545,227  34 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  188'i 452,16100 

*Premium8  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $3o0,000 ;  included  in  liabilities) 227,032  97 

Agents"  balances 48,673  57 

Accrued  interest  on  investments  to  Jan.  1,  1882 291,254  80— $45,1.30,006  86 

Excess  of  market  value  of  securities  over  cost 2,098,774  78 

*.\  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

CASH  ASSETS,  January  1,   1883 $47,228,781  64 

APPBOPBIATKD  AS  FOLLOWS: 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1882 $361,-544  70 

Reported  losses,  awaiting  proof,  &c 187,4.39  98 

Matured  <-ndowmeul.i,  due  and  unpaid  (claims  not  presented) 50,252  67 

Annuities,  due  aud  unpaid 2,965  35 

Reserved  for  re-insurance  on  existing  policies ;  participating  insurance  at  4  per 

cent.  Carlisle  net  premium:  non-participating  at  5  per  ct.  Carlisle  net  premium.  39,716,408  63 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 2,054,244  03 

Reserved  for  premiums  paid  in  advance 28,889  67 

$42,401,745  03 

Divisible  surplus  at  4  per  cent 4,827,036  61 

Surplus,  estimated  liy  the  Now  York  state  ^Standard  at  4)i  per  cent.,  over $10,000,000  00 

From  the  undivided  surplus  of  $4,827,036  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  x>olicies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  9,941  policies  have  been  issued,  insuring  $32,374,281. 

aiORRIS  FRANKLIN,   President.  WM.  H.  BEERS,  Vice-Prea't  nnd  Actuary. 


ALEX.    G.    HAWES, 

Manager  for  the  Pacific  Ooast, 

220  Sansome  Street,  San  Francisco. 
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J.  F,  HOUGHTON, 
CHARLES  R.  STORY, 

CAPITAL  FULL?  PAID  UP, 

$300,(100.00. 


Premiams, 

Since  Organization, 

3,841,412.07. 


-  President. 

Secretary. 

Income,  1881, 

$380,940.90. 


Iiosses  Paid 

Since  organization, 

,756,278.00. 


Fire  Insurance  ""^i^i^^ ^^jHH^  Exclusively. 

x\o.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 


OK,a-A.JsrizEr)  i864. 


EXHIBIT    OF    THE    FINANCIAL    STANDING 

OF   THE 

Home  Mutual  Insurance  Company 

ON 

JJlNUJlRI^  1st,   188^. 

ASSETS $684,332  83 

LIABILITIES 9,755  00 

SURPLUS   FOR  POLICY-HOLDERS $674,577  83 

CAPITAL $300,000  00 

RE-INSURANCE   RESERVE $171,412  75 

NET  SURPLUS $203,165  08 
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ORGANIZED  A.  D.  1850. 


MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK, 

CASH  ASSETS,  January  1,  1882 $10,348,239.27 

BUSINESS  RULES. 

rREMIU3IS.     The  lowest  safe  rates.  I'OLICY.     As  little  restricted  in  terms  as  possible. 

SO-FOKFEITURE.     Secured  in  the  Policy  under  the  law  of  New  York. 

SURRENDER  VALUES  fixed  when  the  poHcy  is  issued.     See  printed  tables. 

DIVIDENDS  made  annually,  commencing  with  the  second  year. 

3IANA(tE.MENT  steady,  reliable,  business-like. 

INVESTMENTS.     Best  security  sought,  rather  than  the  largest  interest. 

PRINCIPAL  OBJECT.     To  secure  a  provision  for  ourself  or  for  the  family. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.     Nearly  4.000.        CLARIS  PAID.     Over  $ll,50').O00. 
RETURNED  to  PoUcy-holders  over  $7,000,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 

ASSETS,  $10,348,239.        SURPLUS,  $2,112,086,  by  New  York  Eule. 

If  you  want  INSURANCE  take  our  Low  Premium,  Non-parficipating  Policy.  If  you 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thing for  YOtfR  OLD  AGE,  take  an  Endowment  Policy. 

AGENTS,  honest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  the  office  of 

JOHN  LANDERS,  Agent  for  Pacific  Coast, 

410  CALIFORNIA  ST-,  SAN  FRANCISCO. 

COMMERCIAL 

Fire  Insurance  Company  of  New  York. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 530,712  00 

ALLEMANNIA 

InsLirance  Company  of  Pittsburg. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 309,781  00 


W.   G.  ELLIOTT, 

GENERAL    AGENT, 
440   CALIFORNIA  ST.,  SAN  FRANCISCO. 
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CONNECTICUT 

Fire  Insurance  Company  of  Hartford. 


CAPITAL  PAID  UP,  -  -  -  -  $1,000,000.00 

CASH  ASSETS,  -  -  -  -  -        1,745,563.42 


J.  D.  BROWNE,  President, 

CHAS.  R.  BURT,  Secretary. 

L.  W.  CLARKE,  Ass't  Sec'y 


Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Org^anized  18^4. 

CAPITAL  SUBSCRIBED.         .            .           -           -  $21,757,000  00 

CAPITAL  PAID  UP  IN  CASH,    -            -           -  -  1,412,855  00 

CASH  ASSETS, 13,423,745  68 

With  Its  subscribed  capital,  subject  to  call,  amounting  to  $33,000,000,  which,  under  the  stringent 
laws  of  Great  Britain  governing  unpaid  capital,  is  available  to  the  last  dollar  for  its  ffre  losses,  it  stands  at 
the  head  of  all  the  companies  in  the  world  doing  business  in  America,  showing  in  all  in  actual  resources, 

$33,767,896.68. 

It  is  one  of  the  oldest  companies  in  the  world. 

ASSETS  IN  THE  UNITED  STATES $820,338.00 

United  States  Branch  Office,   64:  Pearl  Street,   Hartford,  Conn. 

M.  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER,  Asst.  Manager. 


Pacific  Coast  Brancl,  401  Calriia  St.,  Sai  Francisco,  Cal, 
Macdonald  &  Hawes,  Gen'l  Agents, 

HAGAN  &  MANHEIM,  Resident  Agents,  San  Francisco. 
H.  I.  FISHER,  AGENT,  OAKLAND. 

J.  BACHMAN  &  BRO.,  Portland,  Oregon, 

State  Agents  for  Oregon  and  Washington  Territory. 
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TRANSATLANTIC 


F  I  H  E 


OF    :E3:A.Ts/LJBTJTIQ;    a-EPlIs^-A.3Sr"S'. 


Subscribed  Capital  (secured  by  endorsed  notes) $1,200,000*  00 

Paid  up  Capital 300,000  00 

Assets  January  1st,  1881 948,511  84 

Invested  in  the  United  States 455,731  20 

Jlrux-uLcCl  J^emtizTrL     Income.    oveT     llvrce- 
Qixcwters  of  cl  J\£zllto7x  JDollcurs. 


Losses  Equitably  Adjusted,  and  promptly  paid  in  U.S.  Gold  Coin, 

a:Eo.  MjmcTJS  ^  co., 

General  Agents  for  the  Pacific  Coast, 

304  CALIFORNIA  ST.,  SAN  FRANCISCO^  CALIFORNIA 
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SAN   FRANCISCO: 

J.     G.     EDWAEDS,     Pnhli  slier, 
320    SANSOME    STREET. 


Terms,    8'i.30  per  Year.       Single  Copies,    25  Cents. 

Entered  at  the  San  Francisco  Post  Office  as  Second  Class  Matter. 


Geo.  Spaulding  &  Co.,  414  Clay  St. 


THE 

CALIFORNIA    INS.    CO 

3 IS  CcLltfoT'ThtcL  St.,  ScLTt  FrcLTictsco. 

OROANIZED    FEBRUARY,    iBsi.  " 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS 856,000.00 


C.  T.  HOPKINS,  Prest       JOHN  BEEMINGHAM,  Vice-Prest.  L.  L.  BKOMWELL,  Sec'y. 

DIRECTORS: 

C.  T.  HOPKINS,       ■  SAMUEL  MERRITT,  H.  B.  TICHENOR,  " 

DANIEL  MEYER.  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Eastern  Department,   E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

y^ssuT^CLJXce  Company, 

OF  LONDON. 


Paoifie    Department,    210    Sansome    Street,    S.    F. 
JOHN  RAE  HAMILTON,  Manager. 

Z.  p.  CLARK,  General  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including    reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to    Policy   holders,  -  -  3,543,107 

All   Losses  on  the  Pacific   Coast  promptly    paid  throa^h 
the  San  Francisco  office. 
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FINANCIAL     STATEMENT 


Fire  and  Marine  Insurance  Company, 

— OF — 

CHRISTCHURCH,  NEW  ZEALAND. 


Subscribed  Capital $10,000,000  OO 

Cash  Capital  fully  paid  up  $375,000  00 

Reserve  for  Re-insurance 131,951  57 

Reserve  for  Outstanding  Losses 30,500  00 

NET  SURPLUS  OVER  ALL  LIABILITIES 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  hand  with  Agents  and  in  Banks $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans  443,532  40 

TOTAL  ASSETS $691,266  68 

— .  -  -    .'fr 

TOTAL  LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DEVENISH  MEARBS,  Gen'l  Manager. 


Department  for  Pacific  States  and  Territories, 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 
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IMPEEIAL 

Fire   Tnsnraiice   ComTDany,   of  London. 

LONDON 

j^ssnrance   Corporation,   of   London. 

NOETHEBN 

wA^ssnrance   Company,   of  London. 

QUEEN 

Insurance    Company,   of  Liverpool. 


Forming  the  Largest  Fire  Insurance  Agency,  as 
regards  Aggregate  Capital  and  Combined  Assets, 
of  any  represented  on  the  Pacific  Coast. 


A  Joint  Policy  of  the  Four  Companies  issued  on  the  Pacific  Coast. 


ROBT.  DICKSON, Manager. 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney. 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building,)  SAN  FRANCISCO. 
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LONDON  AND  PROYINCIAL 

Fire  Insurance  Company, 

LIMITED,  OF  liONDON. 

CAPITAL $5,000,000 


HELYETIA  SWISS 

Fire  Insurance  Company, 

OF  ST.  GAIili. 

CAPITAL $2,000,000 


SWISS  MARINE 

Insurance  Companies  Combined. 

CAPITAL $4,000,000 


HAREY  W.   SYZ,   General  Agent, 

420   and   422   CALIFORNIA  STREET, 
SAN    FRANCISCO. 
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Pacific  Branch  for  the  Pacific  States  and  Territories 


HAVING  JURISDICTION  OVER 

CALIFORNIA,    OREGON,    WASHINGTON,    IDAHO,    MONTANA, 

WYOMING,  COLORADO,  NEW  MEXICO,  UTAH,  NEVADA 

AND  THE  HAWAIIAN  ISLANDS. 


CAPITAL  SUBSCEIBED $5,000,000 

CAPITAL  PAID  UP 1,000,000 

TOTAL  CASH  ASSETS,  (Dec.  31,  1880) 1,315,330 

Assets  in  the  United  States  Dec.  31,  1881. 

United  States  Government  Bonds $470,000  00 

Loans  on  Stocks  and  Bonds 45,800  00 

Cash  in  Company's  Offices 83  74 

Cash  in  National  Exchange  Bank,  Hartford 72,882  50 

Cash  in  Bank  of  British  North  America,  San  Francisco.    14,132  99 

Premiums  in  course  of  collection 54,920  19 

Gross  Assets $657,819  42 

HEAD  OFFICE:  No.  5,  Lothburt,  London. 
CHARLES  BEDDALL,  F.  S.  S.,  Gknekal  Managee.  J.  B.  DAVISON,  Secbetabt. 

XJnitet)  ftTATT^'ft  TTnrmTPKS  * 
JULIUS  CATLIN,  Jr.,  N.  Y.    RODNEY  DENNIS,  Hartfokd.    F.  P.  COOLEY,  Habtfobd. 

Eastern  Branch,  64  Pearl  St.,  Hartford,  Conn. 

Established,  October,  1880. 

MARTIN  BENNETT,  Je.,  Managee.  JAS.  H.  BREWSTER,  assistant  manages. 

PACIFIC  BRANCH:  433  California  St.,  San  Francisco,  Cal. 

Established,  May,  1880.     Re-organized,  July,  1881. 

Manager GEORGE    D,    DORNIN. 

Assistant  Manager WM.    SEXTON. 

Special    Agent H.    M.   GRANT. 

City    Department,    30'^    California    S9«t. 
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South  British  m  National 


FIRE 


AND 


MARINE- 


Insurance  Companies,  of  New  Zealand 

ISSUING    A   JOINT   POLICY. 


Combined  Capital,      -      -      -      -      $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLIN&HAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co. 

liimited,   of  London. 

CAPITAL, -      $10,000,000. 


W.  J.  CALLINGHAM   &   CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAIi. 

W.  J.  CALLINGHAM.  W.  GBEER  HARBISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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-OF  THE 


Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,06 1  69 

North  German   Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311  97 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  TITXTERTHUR. 

GROSS  ASSETS $1,860,549  oc 

Great  Western  Insurance  Co. 

OF  NEW  YORK. 

ASSETS.   $1,033,316  41 

PHILIP,    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchants'    Exchange 

SAN    FRANCISCO. 
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Fire  Ins.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,573,291. 

Surplus  as  Regards  Policy  Holders, 1,200,000. 

Invested  in  the  United  States,  691,405. 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


HOTALING    &    CO., 

General  Agents  for 

OREGON  AND  WASHINGTON  TER., 

PORTLAND,  OREGON. 
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INCORPORATED       "^^^^^^^^^^WiS^SW  1819. 

For  a  period  of  SIXTY-THREE  YEARS  this   Company  has  occupied  the  position  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cask  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

Losses  Paid  Since  Opization,  (63  !ears),  $53,000,000,00, 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY   MOHNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  Sll  California  Street,  San  Francisco. 

THE  MUTUAL  LIFE 

Insurance  Co.  of  l^e-w  York. 

INCORPORATED  IN  1842. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSETS,    JANUARY    1st,    1883  -        -        ■  ^94,702, 957. 93. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  orccanization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments" $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies 49,044,837.96 

Total $  175.3^8,959,49 

And  the  present  accumulations  amount  to  more  than 

NINETY-FOUR   MILLIONS   OF  DOLLARS. 

Accumulated  Surplus,   New  York  Standard,  over  ....         $12,000,000.00 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  San  Francisco. 
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The  Goal  of  Co-operativism. 

There  have  been  more  useless  illusiona 
than  that  of  co-operativism.  Even  if  we 
regard  it  as  altogether  an  unmitigated  fraud, 
there  yet  results  from  it  something  some- 
what compensatory.  When  an  individual 
arises  here  and  there  to  applaud  the  beau- 
ties and  the  benefits  of  the  "mutual  "  sys- 
tem, we  are  inclined  to  let  him  speak  his 
piece  with  a  fraction  of  approval,  as  one 
who  is  doing  more  wisely  than  he  knows. 
Co-operativism  will  not  have  lived  and 
died  in  vain.  Its  record,  imperfect  as  we 
have  it,  is  absolutely  valuable.  The  State 
of  Pennsylvania  abounds,  or  has  abounded, 
with  "assessment  life  insurance  compa- 
nies." After  their  manner  they  flourished 
and  they  multiplied  in  1881,  and  what  they 
did  and  to  what  they  attained  last  year  makes 
an  interesting  part  of  the  ninth  annual  re- 
port of  the  Pennsylvania  insurance  de- 
partment, notwithstanding  the  usual  sup- 
ply of  statistical  inaccuracies. 

We  understand  that  the  Pennsylvania  co- 
operative members  of  twelve  months  ago 
are  not  yet  all  dead,  if  nearly  all  of  them 
have  otherwise  departed.  The  Pennsyl- 
vania insurance  report  has  9,921  people 
dying  in  1881  out  of  a  membership  begin- 


ning the  year  with  50,075,  and  with  thous- 
ands coming  in  and  thousands  withdraw- 
ing, ending  the  year  with  80,862.  We  do 
not  know  whether  each  dead  person  in  the 
account,  as  well  as  each  living  member,  is 
not  rather  a  certificate  than  a  unit  of  mis- 
guided humanity,  but  if  the  dying  average 
as  the  living  in  respect  to  certificates  (and 
they  will  not  average  less),  the  proportion 
of  mortality  will  be  the  same,  whether 
upon  the  basis  of  persons  or  certificates. 
Under  any  qualification  or  explanation 
which  may  be  given,  the  figures  are 
truly  wonderful  as  denoting  things  passing 
strange.  To  see  one  of  the  beneficent 
blessings  begin  the  year  with  1,384  mem- 
bers, then  joined  by  3,702  others,  all  but 
92  departing,  leaving  847  dead  on  the  way 
before  the  year  is  out,  is  a  vision  puzzling 
and  staggering. 

It  seems  to  make  no  difference  whether 
the  membership  is  of  the  duration  of  a 
year  or  two  or  a  month,  the  same  resist- 
less march  of  death  rushes  on;  in  another 
case  101  living  were  joined  in  the  year  by 
2,733  straggling  in  and  out,  and  in  the 
twelve  months  604  (or  642)  were  dead,  and 
184  members  6r  certificates  remained. 

The  withdrawing  associates,  it  is  evi- 
dent, immensely  increased  the  death  rate, 
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and  the  life  insurance  theory  of  "selection 
against  the  company"  receives,  in  the  ab- 
stract, a  terrible  confirmation.  In  compu- 
tations of  this  kind  six  persons  living  each 
two  months  are  the  equivalent  of  one  per- 
son living  one  year.  Similarly,  the  yearbj  co- 
operate associate  is  made  up  of  more  than 
one  person.  If  we  take  the  mean  of 
50,075  +  80,862,  we  have  but  65,469  as  the 
mean  yearly  membership  of  the  reporting 
Pennsj^lvania  co-operative  body  for  1881. 
If  an  association  of  1880,  which  began 
1881  with  100  associates,  received  in  the 
course  of  the  year  1,000  entrants,  and  had 
100  associates  left  in  1881,  we  may  safely 
assume  for  100  an  average  association  con- 
nection of  three  months,  and  for  1,000 
an  average  association  connection  of  one 
month,  making  an  average  yearly  member- 
ship of  \0S\.  We  would,  however,  take 
100  as  representing  the  average  member- 
ship, and  if  fifteen  deaths  attended  the 
connection  the  death  rate  would  be  15  per 
cent,  per  year.  Similarly  we  take  65,469 
as  the  average  yearly  membership  for  1881 
of  the  total  given  body,  and  if  we  propor- 
tion 65,469  to  9,921  we  will  have  15.01  per 
cent,  as  the  co-operative  death  rate  of  1881, 
which  is  about  the  death  rate  of  the  Amer- 
ican Experience  (15.86)  and  the  Combined 
Experience  (15.14)  for  81  years  of  age.  So, 
comparing  with  the  previous  two  years, 
the  growth  of  co-operative  mortality  was 
as  follows : 

1879  =  to  American  Experience,  Age  51 

1880  =  "  "  "  "  60 

1881  =  "  '•  "  '•  81 

Practically,  the  newness  of  the  member- 
ship counted  for  nothing  as  an  enhance- 
ment of  vitality,  but  while  there  was  the 
customary  reckless  disregard  of  the  vital 
condition  of  the  individual  entrant,  en- 
hancing age  was  the  great  factor  in  the 
death  decrement.  Not  that  the  average 
age  of  all  reached  80  or  even  70  years,  but 
the  "senior"  class,  etc.,  with  an  average 
age  somewhere  in  the  seventies,  was  likely  to 
be  the  predominant  membership.  How  so 
many  septuagenarians,  octogenarians  and 
nonagenarians  could  have  been  got  to- 
gether is  not  the  least  wonder  of  this  won- 
derful thing.     Fully  20  per  cent,  of  the 


parties  appointed  "soliciting  agents"  ap- 
pear to  have  been  capable  of  the  work. 

Of  course,  the  result  counts  more  for 
death  than  for  life,  but  the  failure  of  the 
co-operative  as  a  temporary  expedient  is 
swifter  than  could  have  been  anticipated. 
There  are  152  such  assessment  shops  in  the 
list  for  1881,  against  45  for  1880.  Some  of 
the  figures  for  the  two  years  are  as  follows: 


1881. 
162  AsB'ns. 


INCOME. 

1880. 
46  Asb'db. 
Received  from  applicntlone 

and  annual  payments. . . .  $413,613  80  f  1,328,041  84 
Received  from  aseessments  903,285  54  1,631,300  19 
Received  from  other  sources    37,089  40        86,652  26 


$1,353,988  74  $3,045,994  29 

EXPEKDITUBHS. 

Death  claims  and  returned 

to  members $906,867  67  $1, 

Ctommissions  to  agents 242,889  93 

Bent,  clerk  hire,  and  general 

expenses 104,317  76 

Salaries  of  officers 96,698  64 


,641,666  29 
940,093  25 


198,413  96 
341,468  47 


$1,350,769  00  $3,021,642  07 

DEATH  CLAIMS 

Paid $906,867  67  $1,541,566  29 

Unpaid 88,184  05     5,215,669  83 

Resisted 40,693  19       407,391  19 

So,  to  increase  the  income  of  1881  225 
per  cent,  over  that  of  1880,  required  an 
increased  agency  pressure  or  cost  of  387 
per  cent,  and  an  increased  official  cost  of 
355  per  cent.;  and  while  the  unpaid  claims 
of  1880  were  less  in  amount  than  10%  per 
cent,  of  claims  paid,  the  unpaid  claims  of 
1881  were  equal  to  338  per  cent,  of  amount 
paid.  In  other  words,  there  was  a  default 
of  about  five  million  dollars  in  assessments. 
The  assessors  may  plead,  and  with  some 
show  of  rightfulness,  that  this  is  not  their 
fault,  but  the  fault  of  the  assessees;  but  an 
expedient  which  in  its  essential  character 
is  an  evasion  of  responsibility  morally  as- 
sumed is  inherently  dishonest,  and  the  as- 
sessor shares  in  the  culpability  of  the  as- 
sessee.  If  Smith,  Brown  and  Jones  agree 
each,  as  living,  to  pay  to  the  widow  and 
orphans  of  such  of  their  number  as  may 
die  one  dollar,  and.  Smith  dying.  Brown 
pays  and  Jones  does  not,  Jones  does  a  vile 
act;  but  back  of  Jones'  vileness  is  co- 
operatism.  Honest  Brown  pays,  but  his 
widow  gets   no  dollar;    such  is  co-opera- 
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tivism.  Life  insurance  doesn't  trust  Jones. 
Through  it  Jones  will  never  defraud  Brown' s 
widow,  unless  it  be  by  a  State-manufactured 
surrender-value  law. 

With  the  average  annual  membership  for 
1881  at  65,469 — whether  regarded  as  cer- 
tificate or  personal  membership — the  $7,- 
035,750.07  of  death  claims  occurring  in 
1881  could  have  been  paid,  apart  from  the 
claims  resisted,  by  exclusively  death  as- 
sessment aggregating  $109.09  per  member, 
which  would  have  paid  an  average  claim  of 
$668.12. 

The  results  and  developments  of  the  last 
three  years  are  as  follows,  comparatively : 
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We  use  the  term  insurance  in  the  head- 
ing of  the  last  column  of  the  foregoing 
brief  tabulation  in  the  only  sense  in  which 
the  word  "insurance"  can  be  used  in  con- 
nection with  co-operativism  :  that  is,  de- 
noting the  realized  result  of  co-operative 
promises  and  guarantees. 

It  should  be  said  that  the  great  specula- 
tion in  aged  persons  may  be  ^ven  as  .an 


explanation  of  the  large  proportion  of  mem- 
bership over  70  years  of  age,  and  that  the 
number  of  actual  distinct  persons  of  ad- 
vanced age  is  greatly  reduced  by  the  cir- 
cumstance that  each  one  such  was  entered 
on  the  lists  of  several  associations,  and 
that,  consequently,  one  person  represented 
several  memberships.  To  some  extent  this 
is  true;  but  if  the  80,862  members  at  the 
close  of  the  year  were  but  certificates  of  two 
per  member,  and  two  members  averaged 
but  one  person,  there  would  have  been  but 
20,216  persons  holding  the  certificates  in 
force. 

The  best  of  these  "mutual  aid"  socie- 
ties, which  has  existed  for  twelve  years, 
shown  honesty  of  pui-pose  and  good  busi- 
ness management,  had  a  very  steady  mem- 
bership in  1881;  there  was  neither  any  wild 
drawing  in,  nor  any  as  wild  drawing  out. 
There  were  but  1,465  certificates  written 
during  the  year,  and  the  number  at  the  be- 
ginning (12,684)  was  only  reduced  to  12,- 
059  at  the  close  of  the  year.  The  average 
age  of  its  highest  age  class  (No.  10)  was  62 
years,  and  the  mean  membership  was  561 
for  the  year,  from  which  figure  there  was 
not  any  great  deviation  any  day  in  the 
year.  The  number  of  deaths  in  this  class 
was  27,  or  4.81  per  cent.,  a  little  in  excess 
of  American  Experience  mortality  for  age 
67.  The  certificates  or  "policies"  name 
amount  subject  to  the  contingency  of 
death.  There  was  a  mean  of  $18,119,250 
so  subjected  in  1881.  The  death  maturing 
portion  of  this  in  the  year  was  $512,500, 
or  2.82  per  cent,  of  all  the  amount  at  risk, 
which  is  nearly  equal  to  the  American  Ex- 
perience for  age  61.  Adding  yearly  ex- 
penses, $80,171,  the  cost  of  living  per 
$1,000  of  benefit  to  the  average  dead  mem- 
ber is  $32.70,  such  benefit  subject  to  the 
chances  of  a  year. 

We  have  thus  endeavored  to  show  impar- 
tially what  co-operativism  is  in  its  general 
outcome,  and  what  it  is  at  its  best.  It  can 
be  apologized  for  in  saying:  It  has  not 
known  what  it  was  doing.  The  method 
goes  fast  to  the  normal  end.  While  two 
or  three  years' .  additional  experience  re- 
moves the  worse  association,  it  puts  the 
better  association  on  the  plane  occupied  by 
the  worse  one  at  the  beginning  of  the  ex- 
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perience.  lu  respect  to  the  popular  esti- 
mate of  life  insurance  co-operatism  has 
been  an  education,  and  still  fresh  pupils  who 
need  the  education  are  entering  the  school. 
Its  record  is  a  service  to  legitimate  life  in- 
surance. It  teaches  the  force  of  the  in- 
evitable. That  which  is  delayed  for  two 
years  or  five  years  is  not  removed  by  the 
delay;  it  comes  in  its  order,  if  we  know 
not  the  time  of  its  coming.  This  igno- 
rance has  taught  that  a  mortality  table  can- 
not measure  the  death  force  in  every  and 
any  particular  combination  of  lives,  but 
that  the  deaths  in  each  are  according  to  its 
own  vital  conditions.  It  has  taught  that 
"pay  as  you  go,"  and  by  taking  no  thought 
of  the  future,  means  destroy  as  you  go.  It 
has  taught  that  whatever  may  be  the  falla- 
cies of  medical  examinations,  the  ascer- 
tainable facts  as  to  each  particular  life, 
congenital  and  habitual,  must  be  known 
and  accepted  at  their  value.  It  has  taught 
that  in  a  mass  of  lives  age  is  more  than 
disease  as  a  death  factor.  It  has  taught 
that  the  after-possible  70  years  of  a  life  now 
aged  30,  and  the  after-possible  30  years  of 
a  life  now  aged  70,  are  the  controlling  facts, 
and  that  life  insurance  cannot,  as  fire  in- 
surance can,  ignore  the  future.  Co-opera- 
tivism  is  a  term  "  insurance,"  according  to 
the  chances  or  no  chances  of  the  term. 
Term  insurance,  per  se,  is  again  shown  as 
rather  a  further  complication  of  the  proba- 
bilities attending  the  whole-life  contract 
than  a  reduction  of  the  liabilities. — Ameri- 
can Exchange  and  Review. 


Digest  of  Recent  Insurance  Decis- 
ions.    I— Fire.    II— Life. 

I.   FIRE. 

Lien  on  Insurance.  December  16,  1869, 
Corning  owning  a  piece  of  land,  insured 
a  mill,  machinery  and  fixtures  thereon, 
against  damage  by  fire,  in  the  Western 
Manufacturers'  Mutual  Insurance  Co.  for 
$2,000.  December  18,  1879,  Corning  bor- 
rowed of  defendant,  Kichardson,  §5,200, 
for  which  he  gave  his  note  on  five  years, 
secured  by  a  mortgage  of  the  land  men- 
tioned, duly  rendered  December  22.  By 
the  terms  of  the  mortgage  Corning  cove- 
nanted with  Richardson  that  at  all  times 


during  its  continuance  he  would  keep  the 
buildings  on  the  mortgaged  premises  un- 
ceasingly insured  for  at  least  $5,200,  in  case 
of  loss  to  Kichardson  to  the  amount  then 
secured  by  the  mortgage.  December  28, 
1879,  Corning  insured  the  mill,  machinery 
and  fixtures  for  SI  500  in  one  company, 
and  S2,000  in  another,  the  losses  being 
made  payable  bj'  endorsements  upon  the 
policies  to  R.,  as  her  interest  might  ap- 
pear. On  July  9,  1880,  the  insured  prop- 
erty was  totally  destroyed  by  fire.  Before 
this  time  R.  had  no  knowledge  of  the  first 
insurance.  The  losses  on  the  three  insur- 
ances were  adjusted  by  C.  and  the  insur- 
ance companies  at  $4,298.03  as  the  true 
value  of  the  property  destroyed,  so  that 
the  losses  payable  to  R.  were  scaled  from 
$3,500  (the  face  of  the  two  last  policies)  to 
$2,442.20,  which  sum  was  paid  to  R.  and 
applied  to  C.'s  note.  The  loss  under  the 
first  insurance  was  scaled  and  adjusted  at 
$1,317.70  and  that  sum  agreed  to  be  paid 
C.  accordingly.  Ttii"  was  done  July  19 
18f<0,  and  on  the  same  day  the  certificate 
issued  to  C.  on  the  first  issuance  in  lieu  of 
a  policy  for  value  assigned  to  the  plaintifi's. 
Held,  that  Richardson  has  an  equitable  lien 
on  the  proceeds  of  the  first  insurance,  and 
is  entitled  to  recover  the  same,  to  be  ap- 
plied on  her  note  and  mortgage.  Re- 
manded to  the  District  Court  with  direc- 
tions to  render  judgment  for  defendant  ac- 
cordingly. Ames  et  al.  vs.  The  Western 
Manufacturers^  Insurance  Co.  et  al.  Min- 
nesota Supreme  Court,  July  26,  1882. 

Effect  of  Other  Insurance  Where  Oth- 
er Policies  are  Invalidated  so  as  to  Re- 
duce THE  Amount  Insured  Within  the 
Required  Limits.  The  policy  of  insur- 
ance in  this  case  was  conditioned  to  be 
void,  if  the  assured  should  have,  or  should 
afterwards  make,  any  other  insurance  on 
the  propertj',  or  any  part  thereof,  without 
the  consent  of  the  company.  The  ^tna 
and  Queen  issued  policies  contempora- 
neously with  the  policy  of  the  Royal,  and 
were  released  from  liability  because  of  over- 
jnsurance.  The  Louisiana  Mutual,  subse- 
quently to  the  issuance  of  the  Royal's  pol- 
icy, also  issued  a  policy,  but  notice  of  the 
same  was  not  given  to  the  Royal.     Held,  a 
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policy  of  insurance  which  is  conditioned 
to  be  void  if  the  assured  shall  have,  or 
shall  hereafter  make,  any  other  insurance 
on  the  property,  or  any  part  thereof,  with- 
out the  consent  of  the  company  written 
thereon,  is  avoided  by  subsequent  valid  in- 
surance of  which  the  first  company  had 
no  notice,  although  two  other  companies, 
whose  policies  on  the  same  property  is- 
sued contemporaneously  with  the  first  pol- 
icy, were  also  released  by  the  same  over- 
insurance  as  adjudged  by  the  Courts, 
and  although  the  prior  avoidance  of  these 
policies  reduced  the  amount  of  the  insur- 
ance within  the  additional  insurance  al- 
lowed by  the  first  policy.  Royal  Insur- 
ance Co.  vs.  McCrea,  Maury  tfe  Co.  Ten- 
nessee Supreme  Court.  Insurance  Lata 
Journal. 

Liability  on  Premium  Note  when  Pol- 
icy IS  Refused  as  Differing  from  Con- 
tract with  Agents.  Cancellation  Clause. 
Evidence  of  Custom.  January  25,  1875, 
plaintiff  issued  to  defendant  a  policy  of 
insurance  against  loss  by  fire  for  a  period 
of  five  years,  from  January  15,  1875,  in 
pursuance  of  a  written  application  pre- 
viously made  by  him  to  an  agent  of  plaint- 
iff, then  in  Henry  County,  where  the  prop- 
erty insured  was  situated.  Defendant  paid 
one  year's  premium  in  cash,  and  gave  his 
note  for  the  premiums  for  four  years,  paya- 
ble in  four  annual  installments  of  $12  each. 
Suit  was  instituted  February  3,  1877,  to  re- 
cover the  two  installments  then  due.  On 
trial  defendant  testified  that  he  had  refused 
to  accept  the  policy  as  made  out  by  the 
company,  because  it  was  not  in  accord- 
ance with  his  agreement  with  agent;  and 
that  he  always  regarded  the  policy  as  void; 
that  he  had  been  promised  by  the  agent  a 
clause  in  the  policy  providing  for  cancella- 
tion by  assured;  that  he  wrote  out  and 
signed  a  cancellation  and  sent  it  to  Chi- 
cago, and  the  company  sent  it  back  again. 
Defendant  oflfered  to  show  that  it  was  the 
custom  of  ten  or  twelve  companies  to  in- 
sert in  their  policies  provisions  permitting 
the  insured  to  cancel  the  same  at  any  time^ 
Judgment  in  Circuit  Court  for  defendants. 
On  appeal  it  was  held,  (1)  proof  that 
there  was  a  custom   observed  by  ten  or 


twelve  companies  to  insert  a  particular 
clause  in  their  policies  was  not  admissi- 
ble to  establish  a  similar  custom  on  the 
part  of  another  company;  (2)  where  in- 
sured refused  to  accept  policy  issued,  and 
declined  to  pay  premium  note  on  sole 
ground  that  the  policy  did  not  contain  a 
clause  which  he  alleged  the  company's 
agent  had  agreed  it  should  contain,  when 
sued  upon  the  note,  he  could  not  give  evi- 
dence of  a  custom  on  the  part  of  insur- 
ance companies  to  insert  such  a  clause  in 
their  policies;  (3)  where  the  application  for 
insurance  does  not  attempt  to  set  forth  all 
the  provisions  to  be  contained  in  the  policy 
and  the  agent  of  the  company,  with  or  with- 
out authority,  represents  that  it  will  contain 
certain  stipulations,  which  are  not  unlaw- 
ful, the  applicant  may  refuse  to  accept  the 
policy,  when  issued,  if  it  does  not  contain 
them;  but  he  must  make  his  election  and 
notify  the  company  without  delay;  other- 
wise he  will  be  deemed  to  have  accepted 
it.  In  sxich  case,  when  sued  upon  his 
premium  note,  he  may  make  parol  proof 
of  the  agent's  representations.  Judgment 
reversed  and  cause  remanded.  American 
Insurance  Co.,  Appellant,  vs.  Neiberger. 
Missouri  Supreme  Court,  October,  1881. 

Assignment  as  a  Waiver.  Validity  of 
Limitation  Clause,  and  when  it  begins 
TO  KuN.  Agent's  Indorsement.  The  de- 
fendant by  its  policy  in  writing  dated  Oc- 
tober 25,  1873,  undertook  to  insure  James 
F.  Atkins'  dwelling-house  for  a  period  of 
three  years  against  loss  or  damage  by  fire 
for  $1,000.  The  house  is  described  as  "  oc- 
cupied by  a  tenant  for  farm  dwelling, ' '  and 
immediately  following  there  was,  in  Jan- 
uary 7,  1875,  written  in  the  policy  by  the 
agents,  who  had  by  countersigning  given 
validity  to  it,  these  words:  "The  dwelling 
being  unoccupied  for  a  short  time,  but  be- 
ing in  charge  of  a  trusty  person  living 
near  by,  shall  be  no  prejudice  to  this  pol- 
icy." Prior  to  the  16th  of  November, 
1875,  the  premises  were  sold  by  the  sher- 
iff, under  an  execution  issued  for  the  en- 
forcement of  a  judgment,  theretofore,  but 
after  the  date  of  the  policy,  recovered 
against  the  insured,  and  then  purchased 
by  the  plaintiff  in  this  action.    On  that 
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day,  with  notice  of  the  judgment,  execu- 
tion and  sale,  the  defendant,  by  the  agents 
above  referred  to,  gave  its  consent  in  writ- 
ing to  an  assignment  of  the  policy  to  the 
purchaser,  and  it  was  assigned  to  him.  On 
January  11,  1876,  the  premises  were  in- 
jured or  destroyed  by  fire  to  the  full 
amount  of  the  insurance.  March  3,  1877, 
action  was  commenced  to  recover  the  sum 
insured.  Held,  that  the  language  of  the 
agents'  indorsement  was  general,  and  not 
necessarily  limited  to  a  single  case;  that  it 
was  within  the  scope  of  the  general  agent's 
power  to  give  verbal  extension  to  the  in- 
dorsement, notwithstanding  a  provision  re- 
quiring agreements  to  be  indorsed  in  writ- 
ing; that  subsequent  vacancies  were  cov- 
ered by  the  indorsement;  that  a  consent 
to  the  assignment  of  the  policy  after  the 
knowledge  of  judgment  liens,  was  a  waiver 
of  any  forefeiture  on  account  of  liens. 
Judgment  in  favor  of  respondent  affirmed. 
Steen,  Respondent,  vs.  Niagara  Fire  Insur- 
ance Co.,  Appellant.  Court  of  Appeals  of 
New  York. 

II.    LIFE. 

Taxation.  Action  was  brought  to  test 
the  constitutionality  of  a  Statute  of  1880, 
chapter  227  (Mass.),  the  first  section  of 
which  provides:  "Every  corporation  and 
association  engaged  within  this  common- 
wealth, by  its  officers  or  by  agents,  as  de- 
fined by  chapter  114  of  the  Acts  of  1864, 
in  the  business  of  life  insurance,  whether 
incorporated  bj^  authority  of  this  common- 
wealth or  otherwise,  shall  annually  pay  an 
excise  tax  of  an  amouut  to  be  determined 
by  assessment  of  the  same  upon  a  valua- 
tion equal  to  the  aggregate  net  value  of  all 
policies  iu  force  on  the  31st  day  of  Decem- 
ber, then  next  preceding,  issued  or  assumed 
by  such  corporation  or  association,  and  held 
by  residents  of  the  commonwealth,  at  the 
rate  of  one-half  of  one  per  centum  per  an- 
num." It  was  contended  for  the  company 
that  the  tax  was  in  effect  a  property  tax, 
and  therefore  unconstitutional,  as  not  be- 
ing uniform  with  the  assessment  upon 
other  property.  Held,  that  the  pui-pose 
of  the  law  is  to  tax  the  franchise  of  a  cor- 
porate holding  of  funds  for  investment,  as 
in  the  case  of  savings  banks.    New  York 


Life  Insurance  Co.  vs.  Gleason.    Mass.  Su- 
preme Judicial  Court,  July  1,  1882. 

Pleading.  Evidence.  Notice  of  Death. 
Application.  This  action  was  brought  on 
a  life  policy,  which  provided  that  the  So- 
ciety would  pay  plaintiff  $2,000  "upon  the 
death  of  Patrick  Corley."  It  also  provided 
that  the  application  should  constitute  a 
part  of  the  contract.  The  declaration  was 
in  assumpsit,  but  the  policy  was  under  seal. 
Upon  the  trial  the  plaintiff  offered  the  pol- 
icy in  evidence,  and  defendant  objected. 
The  policy  was  admitted  and  an  exception 
sealed.  Plaintiff  then  proved  the  death  of 
Patrick  Corley,  and  rested.  Held,  (1)  a 
narr  in  assumpsit  will  not  support  an  ac- 
tion on  a  policy  of  life  insurance  under 
seal;  (2)  a  general  objection  to  evidence 
will  enable  the  excepting  party  afterwards 
to  assign  any  cause  of  objection  to  the 
evidence.  If  the  proponent  wishes  the 
grounds  of  the  objection  to  be  specified, 
he  must  call  upon  the  exceptant  to  state 
them  at  the  trial,  and  have  them  incor- 
porated in  the  bill  of  exceptions;  (3)  where 
the  assurer  agrees  to  pay  the  sum  assured 
"upon  the  death"  of  a  party ,~llD  notice  of 
the  death  to  the  assurers  need  to  be  given 
before  suit  is  brought;  (4)  where  a  policy 
makes  the  application  a  j)art  of  the  con- 
tract, it  is  error  to  admit  the  policy  in  evi- 
dence without  producing  or  accounting  for 
the  application.  Judgment  for  plaintiff  re- 
versed, and  venire  facias  de  novo  awarded. 
Penn  Mutual  Aid  Society  vs.  Corley.,  Su- 
preme Court  of  Pennsylvania,  Feb.  20,  1882. 

Substitution  of  New  for  Old  Policy. 
In  an  action  against  an  insurance  company 
for  not  furnishing  a  non-forfeiting  policy 
in  the  place  of  the  original,  regard  must  be 
had  to  the  terms  of  the  latter.  Any  prior 
agreement  is  merged  in  it.  Smith  vs.  Na- 
tional  Life  Insurance  Co.     Pa.  C.  P. 

Title  in  the  Beneficiary.  A  policy, 
and  the  money  to  become  due  under  it, 
the  moment  it  is  issued  belongs  to  the 
beneficiary,  and  there  is  no  power  in  the 
person  procuring  the  insurance,  by  any  act 
of  his,  to  transfer  to  any  other  jjerson,  the 
interest  of  the  person  named.     So,  where 
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a  father  procured  an  insurance  upon  the 
life  of  his  daughter  for  her  benefit,  re- 
ceived and  retained  possession  of  the  pol- 
icy, and  regularly  paid  the  premiums  up  to 
the  time  of  her  death,  he  cannot  retain  pos- 
session of  the  policy,  but  will  be  required 
to  deliver  it  up  to  the  administrator  of  her 
estate.  GlanzYS.Gloecker.  Appellate  Court, 
1st  District,  III. 


Barratry— The  Twin  Evil  of  In- 
cendiarism —  An  Extraordinary- 
Case  Disclosed  After  Fifteen 
Years- 

The  latest  case  of  barratry  has  recently 
been  disclosed  from  the  depth  of  Lake 
Huron,  after  the  secret  had  seen  hidden  in 
its  waters  for  fifteen  years.  According  to 
the  Toronto  Globe,  it  appears  that  in  the 
autumn  of  1867,  one  Capt.  Waddell,  was  in 
command  of  a  first-class  schooner  named 
the  Explorer,  bound  from  Windsor  to  the 
Manitoulin  Island,  having  on  board  whisky 
and  mill  machinery,  valued  at  $18,000,  and 
and  on  which  there  was  a  heavy  insurance. 
The  vessel  also  was  well  insured.  The 
crew  consisted  of  the  captain,  two  seamen 
and  a  boy.  On  the  25th  of  November  the 
vessel  was  lost  with  all  hands  excepting  the 
captain.  He  reported  at  the  time  that  the 
schooner  struck  lightly  on  the  Shingle 
Shoals,  five  miles  from  Tobermorey,  that 
she  rolled  partly  over,  displacing  the  cargo. 
The  captain  ordered  the  men  to  trim  ship, 
and  while  they  were  in  the  hold  endeavor- 
ing to  do  so,  she  again  lurched  and  went 
down,  the  captain  having  a  narrow  escape 
from  meeting  death  with  his  crew.  He 
eventually  reached  the  shore  with  the  yawl 
boat.  This  was  the  report  given  by  Capt 
Waddell. 

Although  the  report  sounded  fishy,  yet 
the  insurance  companies,  after  something 
resembling  an  investigation,  paid  the  in- 
surance. Capt.  Waddell  secured  command 
of  another  vessel  on  Lake  Huron,  but  was 
drowned  in  1873.  About  that  time  it  was 
discovered  that  the  Explorer  was  lying  in 
ninety-four  feet  of  water,  off  Tobermory, 
and  not  at  the  Shingle  Shoals. 

In  the  latter  part  of  June  last,  Capt.  H. 
V.  Pex,  of  Port  Huron,  master  of  the  steam 


barge  Victoria,  fitted  up  appliances  for  rais- 
ing the  Explorer,  and  proceeded  to  Tober- 
mory. After  commencing  operations  it  was 
soon  discovered  that  the  vessel's  cargo  in- 
stead of  being  worth  $18,000,  was  not  worth 
five  cents.  The  vessel  was  lying  in  ninety- 
four  feet  of  water  on  a  sandy  bed,  and  was 
in  a  good  state  of  preservation.  The  bul- 
warks and  other  portions  of  the  upper 
part  of  the  deck  had  been  torn  away  in 
previous  attempts  to  move  her.  The  divers 
found  a  body  half  way  out  of  the  compan- 
ion way,  the  door  of  the  cabin  having  been 
wrenched  open,  evidently  by  the  man  whose 
body  was  found.  The  hatches  were  spiked 
down.  On  the  hatches  being  removed,  and 
the  hold  examined,  the  divers  found  that 
the  cargo  consisted  of  about  fifteen  tons  of 
stone,  and  that  twelve  one-and-a-half 
inch  augur  holes  had  been  made  in  the 
bottom  of  the  vessel.  After  six  days'  labor 
the  Explorer  was  raised  and  pumj)ed  out. 

So  it  appeared  that  the  vessel  had  been 
scuttled  and  the  insurance  companies  swin- 
dled. The  crime  seems  to  have  brought 
bad  luck  to  the  captain,  as  not  only  him- 
self but  two  of  his  sons  were  drowned,  and 
the  bodies  of  either  of  the  three  were  never 
recovered. 

Within  the  last  few  years  the  crime  of 
barratry,  of  which  the  above  may  be  re- 
garded as  a  sample,  has  been  frequently  ex- 
posed, and  it  is  evident  that  many  of  the 
abandonments  and  burnings  at  sea  are  but 
cloaks  to  similar  deeds  of  plunder.  Like 
its  ^  twin  sister  incendiarism,  barratry  is 
hard  to  prove;  when  the  sea  has  engulphed 
the  vessel  evidence  is  lacking.  But  when 
diabolical  acts  of  this  nature  are  detected, 
the  punishment  should  be  swift,  sure  and 
severe. 


Practical  Topics  Selected  for  the 
Discussion  at  the  Annual  Meet- 
ing of  the  Fire  Underwriters' 
Association  of  the  Northwest. 

The  annual  meeting  of  the  Fire  Under- 
writers' Association  of  the  Northwest,  to 
be  held  at  Chicago  the  present  month,  will 
undoubtedly  be  largely  attended.  The  fol- 
lowing eminently  practical  and  suggestive 
topics  have  been  selected  for  discussion,  viz: 
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"  1st.  What  is  the  best  way  to  recom- 
pense agents — by  an  entire  direct  commis- 
sion or  by  a  part  direct  and  a  part  contin- 
gent commission  upon  profits? 

"2d.  How  can  we  most  correctly  and 
profitably  rate  places  too  small  for  the  'Man- 
agerial'  or  'Compact'  system — through  lo- 
cal boards,  our  field  force,  or  an  independ- 
ent bureau  selected  by  the  companies? 

"  3d.  What  should  be  the  standard  for 
'fire  department' and  'water  supply,' be- 
fore any  concession  in  rate  is  made,  and  to 
what  extent  should  concession  be  made 
upon  the  various  classes  of  risks  within 
their  reach?  Are  not  those  places  now  de- 
pending upon  ' hand-and-bucket  brigade,' 
with  their  current  rates,  discriminated 
against  in  comparison  with  other  places 
claiming  to  have  '  the  best  fire  department 
in  the  world,'  where  they  have  the  ma- 
chinery and  the  water,  but  are  lacking  the 
discipline,  drill  and  sufficient  experience  to 
make  the  same  reliable  and  effective  ? 

"4th.  Are  the  average  rates  in  our  field 
higher  than  they  need  be  to  yield  a  fair 
profit,  with  properly  guarded  contracts,  in- 
spection of  risks,  requisitions  upon  part  of 
the  companies  that  fire  departments  be  bet- 
ter equipped,  disciplined  and  drilled,  and 
their  appliances  more  frequently  inspected 
and  tested? 

"5th.  What  is  the  best  plan  for  rating — 
a  flat  rate  based  u^jon  inspection,  or  what 
is  known  as  the  '  schedule  '  basis? 

"  6th.  How  can  we  best  subserve  the  in- 
terest of  the  companies  in  the  selection  of 
appraisers  ?  * 

"7th.  Is  not  arbitration  by  experts,  not 
only  as  to  the  amount  of  loss,  but  as  to  all 
thero  questions  of  law  as  well_as  facts  that 
are  disputed,  a  better  way  to  seciire  more 
equitable,  just  and  speedy  results,  than  by 
a  'jury  of  our  peers?* 

"  8th.  How  can  we  best  prevent  inimical 
legislation  and  educate  the  people  up  to  a 
true  sense  of  the  worthiness  and  necessity  of 
our  profession? 

"9th.  What  is  the  best  way  to  correct 
public  sentiment,  so  that  the  companies 
may  secure  even-handed  justice  from  the 
bench  and  jury-box,  with  other  litigants 
thereat  ? 

"  lOtb.    How  can  we  best  meet  taxation, 


general  or  special,  and  prevent  sumptuary 
or  class  legislation  against  the  company?" 
As  there  will  doubtless  be  much  of  in- 
terest offered  on  more  than  one  of  the 
above  subjects,  which  will  be  applicable  to 
the  Pacific  Coast,  we  shall  take  pleasure  in 
noting  the  chief  "points"  in  our  next  is- 
sue. We  understand  that  a  delegation  from 
this  Coast  will  be  present  at  the  annual 
meeting  of  the  Northwestern  Association, 
and  if  so,  we  shall  expect  to  hear  from 
them  as  participating  in  the  deliberations 
of  that  body. 


An  Alabama  Claims  Case  Decided 
by  the  House  of  Lords. 

An  interesting  decision  to  marine  compa- 
nies that  hoped  to  get  a  slice  of  the  Geneva 
Award,  was  made  in  the  British  House  of 
Lords  on  July  11th,  as  it  refers  to  the 
"  Alabama  Claims."  It  appears  that  early 
in  the  war  between  the  Union  and  the 
Confederates,  the  firm  of  Bodocanachi  Sons 
<fe  Co.  shipped  a  cargo  of  tobacco  valued  at 
$107,785  from  New  York,  on  the  Lamp- 
lighter, an_ American  vessel,  which  on  the 
voyage  to  Genoa  was  cai^tured  by  the  rebel 
cruiser,  Alabama.  The  firm  named  had 
procured  insurance  in  British  companies 
to  the  amount  of  $75,000,  which  was  paid 
as  for   otal  loss  of  the  insured  cargo. 

When  the  question  of  the  "Alabama 
Claims"  came  up  between  this  country  and 
Great  Britain,  the  loss  of  the  Lamplighter's 
cargo  was  one  of  the  many  forming  the 
basis  of  the  final  adjustment  of  the  claims. 
Under  the  Act  of  Congress  passed  in  1874, 
providing  for  a  Court  of  Claims,  the  regu- 
lations recited  that  where  a  claimant  had 
not  received  full  compensation  for  loss 
from  some  insurance  company  or  compa- 
nies, the  difference  between  such  loss  and 
the  amount  received  might  be  allowed  by 
the  Court.  Under  this  provision,  Bodo- 
canachi &  Co.  presented  their  claim  for 
$32,785,  the  difference  between  the  value 
of  the  cargo  and  the  insurance  received. 
The  amount  finally  received,  after  deduct- 
ing expenses  of  prosecuting  the  suit,  was 
$14,020.  For  the  recovery  of  this  sum  the 
insurance  companies  which  paid  the  $75,- 
OOd  brought  suit,    which    in    June,    1880, 
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was  decided  in  favor  of  the  companies. 
The  case  went  up  to  the  Court  of  Appeal, 
and  there  the  decision  below  was  reversed. 
Now,  on  a  final  appeal  to  the  House  of 
Lords,  the  last  decision  has  been  affirmed 
and  the  c  mpauies  lose  their  case. 

The  plea  of  the  insurance  companies, 
that  upon  payment  as  for  total  loss,  the 
underwriters  became  subrogated  to  all  the 
rights  and  benefits  of  the  assured,  and  that 
they  could  not  be  deprived  of  their  rights 
by  the  acts  of  a  foreign  government,  was 
disallowed,  and  the  view  taken  that  the 
money  paid  the  assured  was  in  the  nature 
of  a  direct  gift,  and  not  held  by  them  as 
trustees  for  the  underwriters. 


On  the  Line  of  the  O.  S.  N.  Co. 

Oreoon,  August,  1882. 

Editor  Coast  Keview  :  Strange  things 
happen  in  this  country  —  things  which 
alarm  an  underwriter,  and  even  startle  lo- 
cal agents.  Observe  Portland  with  her  six 
fire  steam-engines,  her  Hayes'  truck  and 
fire-boat,  a  department  the  material  of 
which  would  do  credit  to  a  town  four  times 
her  size.  And  yet  this  department  is  so 
managed,  or  mismanaged,  that  fires  grow 
from  a  small  flame  into  a  big  blaze  before 
the  puzzled  eyes  of  the  people.  The  ex- 
tent of  the  Pacific  Warehouse  burn  was 
disgraceful,  originating  in  a  brick,  where 
a  prompt  stream  would  have  caused  more 
damage  by  water  than  fire,  it  communi- 
cated to  the  frame  building  adjoining,  and 
was  not  really  extinguished  for  fvally  forty- 
eight  hours. 

A  false  notion  of  economy  on  the  part  of 
the  City  Fathers  prevented  the  alarm-boxes 
from  working.  Loss  of  twenty  minutes  in 
giving  alarm. 

By  an  unwritten  law  the  engine  getting 
"first  water"  also  puts  on  last  water,  thus 
the  first-water  boys  staid  by  the  fire  all 
night,  and  when  it  started  afresh,  no  other 
engine  could  be  called,  notwithstanding  the 
exhavisted  condition  of  these  men,  and  in 
the  face  of  the  fact  that  another  engine 
was  one  block  off,  pumping  out  a  cellar, 
the  local  agents  interested  themselves  and 
hired  men  to  work  with  buckets  at  private 
expense.    Salem,  too,  is  afflicted  with  this 


first-water  trouble,  and  some  enterprising 
youngsters,  members  of  a  company  they 
disgrace,  started  a  fire  in  an  unoccupied 
building,  in  order  that  their  company 
might  come  from  a  distance  and  get  the 
plug  situate  almost  at  the  door  of  a  rival. 
Salem  will  soon  have  a  bran-new  steamer, 
Eugene  City,  too,  has  the  money  sub- 
scribed for  a  steamer. 

But  what  avails  it  under  the  present  form 
of  management.  If  a  fire  laddie  is  genial 
and  a  favorite  he  can  be  elected  Chief, 
while  the  townspeople  suffer  for  his  lack 
of  knowledge.  Albany  has  for  years  en- 
joyed the  advantage  of  a  skilled  Chief  En- 
gineer, in  the  person  of  Joe  Webber,  who 
was  on  ' '  the  bill ' '  in  San  Francisco  as 
long  ago  as  Vigilante  days.  With  Joe 
Webber  or  a  man  like  A.  B.  Hallock  in 
command  at  Portland,  offices  would  stand 
an  even  show  for  making  both  ends  meet; 
but  at  the  present  rapid  rate  of  announcing 
"one  more  fire,"  premium  receipts  will 
fail  to  fill  the  gap.  Perhaps  before  I  com- 
plete the  circuit  something  of  a  pleasant 
nature  may  present  itself  for  your  columns. 
Accept  this  growl,  and  lend  your  best 
efforts  to  remedy  the  evil. 

Yours,  etc.,        X.  Y.  Z. 


Practice  versus  Precept. 

At  "annual  meetings,"  "conventions" 
and  "board  meetings,"  it  is  the  recognized 
proper  thing  for  gilt-edged  orators  to  air 
their  eloquence,  and  in  flights  of  "spread- 
eagleism  "  endeavor  to  convince  their  hear- 
ers that  the  high  and  holy,  the  moral  and 
honest  purposes  of  the  orator's  life  has 
ever  been,  is,  and  forever  will  be,  to  ob- 
serve the  golden  rule,  the  ten  command- 
ments, and  every  other  declaration  looking 
toward  integrity,  ever  promulgated. 

Sound  precepts,  wise  saws  and  prudent 
axioms  fall  from  the  lips  of  learned  and 
eloquent  fire  underwriters  like  beans  out 
of  a  bushel  measure.  Often  the  thought 
arises:  "Does  the  speaker  practice  what 
he  so  vehemently  preaches?"  We  are  com- 
pelled to  admit  that  he  frequently  does 
not.  Take,  for  instance,  J.  B.  Hall,  re- 
cently arrested  in  Ohio  for  perjury. 

He  addressed  the  Underwriters'  Conven- 
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tion  of  the  Northwest,  at  Chicago,  in  1879, 
on  the  subject:  "Is  Fire  Insurance  a  Sci- 
ence?" His  speech  was  very  pretty  in  pre- 
cepts. "Are  we  acting  up  to  the  princi- 
ples which  all  of  us  know  must  be  done  to 
insure  success?"  he  asked.  "Are  we  hon- 
est with  capital  ?  Are  we  honest  with  our- 
selves?" And  for  the  benefit  of  the  Con- 
vention he  outlined  the  very  rocks  upon 
which  the  Home,  of  Columbus,  Ohio,  un- 
der his  guidance,  has  been  wrecked.  He 
said:  "the  warnings  of  experience  are  un- 
heeded; have  we  not  thrown  overboard  the 
compass?  Have  we  not  conducted  our 
business  as  if  there  was  no  true  knowl- 
edge?" "Have  we  not  been  too  cow- 
ardly to  face  facts  as  we  have  drifted  on 
and  on  until  destruction  has  overtaken 
many?  Is  it  not  a  crime  to  rob  widows 
and  orphans  of  their  capital?"  "Better 
confess  our  ignorance  than  be  guilty  of 
that  meanest  of  all  sins,  quackery."  "If 
not,  then,  indeed,  are  we  the  worst  of 
charlatans,  holding  out  as  we  do  to  capi- 
tal that  we  know  whereof  we  speak,  en- 
couraging it  to  place  itself  under  our  pro- 
tection, when  it  would  be  far  better  to  hide 
itself  in  the  caves  of  the  earth  to  waste 
away  by  mold  and  rust,  and  thus  be  saved 
the  anxieties  and  regrets  of  seeing  it  take 
wings  in  a  cloud  of  smoke  as  the  result  of 
our  incompetency  and  stupidity." 

The  astounding  inquiries  and  charges  of 
Hall  immediately  drew  Mr.  Walford  to  the 
floor.  This  learned  gentlemen  was  astound- 
ed that  such  a  state  of  affairs  as  was  inti- 
mated by  Hall  could  continue  to  exist.  He 
said: 

"What  occurs  to  me  as  strange,  sir,  is 
this:  Are  these  remarks  which  have  been 
made,  these  charges  which  have  been  set 
forth  of  wilfully  disobeying  the  teachings 
of  science  and  our  every-day  practice — are 
these  remarks  to  pass  by  unheeded?" 

Of  course,  t  gentlemen  of  the  keenness 
of  Mr.  "Walford,  who  had  come  some  4,000 
miles  to  attend  a  meeting  of  intelligent 
underwriters,  could  not  but  be  startled  at 
the  remarks  he  had  heard  made.  Hall  ar- 
raigned the  fraternity  for  its  lack  of  hon- 
esty, and  for  following  out  a  practice  that 
must  lead  to  ultimate  disaster. 

Now  Hall   himself,    after  his  high  and 


moral  dictum,  has  arrived  at  a  point  in 
his  life  where  it  is  shown  to  be  perfectly 
apparent  that  all  his  prating  about  "hon- 
esty," etc.,  was  sheer  quackery,  to  say  the 
least.  He  preached  the  protection  of  capi- 
tal by  an  adherence  to  scientific  labor,  and 
then  practiced  a  course  which  swept  away 
all  the  capital  entrusted  to  his  care.  But 
enough  of  Hall. 

Let  us  pause  and  reflect  here  at  home, 
and  determine  that  no  such  wide  discrep- 
ancy between  precept  and  practice  shall 
occur  as  above  given.  Let  our  under- 
writers adhere  to  the  theories  which  they 
announce.  If  a  member  of  the  fraternity 
intends  to  underbid  the  tariff-rates  he 
should  hold  his  peace,  and  not  announce 
in  a  spread-eagle  speech  .  his  love  and 
regard  for  Board  rules.  The  man  who  sig- 
nifies his  intention  of  pursuing  an  honora- 
ble and  intelligent  course  need  not  neces- 
sarily shout  it  from  the  housetops,  neither 
should  one  who  proposes  to  work  a  new 
"dodge  "  whenever  he  may,  prate  loudly  of 
honesty  and  fidelity.  By  all  means,  prac- 
tice what  you  preach. 


The    Increasing    Insurance 
and  its  Causes. 


Loss 


The  record  of  the  fire  insurance  business 
for  two  and  a  half  years  past  in  this  coun- 
try, says  the  Investigator,  shows  a  steady 
increase  in  the  ratio  of  losses  incurred  to 
premiums  received.  In  1880  the  average 
ratio  for  all  the  companies,  as  given  by  the 
statistical  committee  of  the  National  Board, 
was  54.12  and  for  1881,  55.86,  or  an  increase 
of  1.74.  According  to  the  statements  filed 
with  the  New  York  insurance  department 
for  the  first  six  months  of  1882,  the  151 
companies  reporting  show  a  loss  ratio  of 
about  72  per  cent.,  or  an  increase  over  the 
whole  of  the  year  1881  of  over  6  per  cent. 
The  figures  and  estimates  of  the  business 
on  the  Pacific  coast  for  the  first  six  months 
of  1882,  as  given  by  the  Coast  Keview, 
show  a  loss  ratio  of  fully  50  per  cent.,  as 
against  35  per  cent,  for  the  year  1881 .  The 
record  of  27  leading  British  companies  on 
their  general  business,  at  home  and  abroad, 
as  given  by  the  Post  Magazine,  shows  the 
ratio  for   1881  to  have  been  59.33  against 
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54.16  for  1880,  an  increase  of  more  than  5 
per  cent.  These  various  figures  prove  that 
the  loss  ratio,  not  only  in  this  country  but 
in  Great  Britain,  (the  same  is  also  true  of 
the  French  companies),  is  steadily  increas- 
ing. 

What  is  the  explanation?  In  this  coun- 
try, at  least,  it  is  not  because  the  premium 
rates  are  lower  than  in  the  preceding  per- 
iods named,  for,  though  too  low,  they  are 
as  a  matter  of  fact,  somewhat  higher.  Is 
the  increase  of  fire  loss  due  to  increasingly 
hazardous  buildings  everywhere,  or  to 
more  concentrated  values,  or  to  over-insur- 
ance, or  to  gi-eater  inefficiency  in  the  fire 
departments,  or  to  more  reckless  assump- 
tion of  risks,  or — what  ?  Probably  the 
much  quoted  "'leading  underwriter,"  if  he 
can  be  found,  can  tell  us.  While  we  do 
not  lay  claim  to  the  possession  of  that  com- 
prehensive wisdom  attributed  to  the  above 
traditional  individual,  and,  hence,  disclaim 
the  ability  to  exhaustively  analyze  and  un- 
erringly demonstrate  all  the  causes  which 
have  produced  the  disastrous  effect  named, 
yet  we  venture  to  offer  a  few  suggestions 
which,  to  us,  seem  to  lead  up  to  at  least  a 
partial  explanation  of  the  situation. 

In  the  first  place,  we  believe  that  our 
style  of  building  generally  presents  in- 
creasing hazards.  In  all  the  large  cities 
and  towns  the  growth  of  business  and  the 
consequent  increased  value  of  ground 
leads  builders  to  not  only  cover  every  foot 
of  surface  possible,  thus  increasing  the  area 
of  exposure,  but  to  pile  story  upon  story 
until  a  hazardous  altitude  is  reached  where, 
as  in  New  York,  the  most  powerful  engine 
can  only  waste  water  by  throwing  a  stream 
about  as  effectual  for  fire  extinguishment 
as  would  be  the  attempt  to,  put  out  Vesu- 
vius with  a  Babcock  extinguisher.  Then, 
the  prevailing  tendency  is  to  build  for  pres- 
ent use  and  profit  rather  than  for  safety 
and  permanence,  and  this  leads  to  the  eva- 
sion of  wise  building  regulations  and  the 
constniction  of  showy  exteriors  and  hazar- 
dous interiors,  including  the  incendiary 
spaces  in  partitions  and  the  fire-spreading 
elevator  shaft. 

Another  prolific  cause  of  increased  fire 
loss  is  the  increasing  tendency  to  concen- 
tration of  values  in  the  large  cities  and 


towns.  The  same  primary  causes  operat- 
ing to  produce  high  and  large  buildings 
also  operate  to  crowd  the  greatest  amount 
of  merchandise  or  of  working  material  into 
the  smallest  space,  and  this  tendency  is  as 
noticeable  in  the  smaller  Eastern  cities  and 
the  towns  of  England  and  France  as  in 
New  York,  or  London,  or  Paris.  Who  that 
has  studied  the  situation  does  not  know 
that  the  volume  and  value  of  perishable 
goods  in  the  dry-goods  district  of  New 
York,  for  instance,  is  to-day  materially 
larger  than  five  years  ago  and  bears  no  com- 
parison with  ten  years  ago  ?  On  a  smaller 
scale  and  to  a  less  degree  the  same  thing  is 
true  elsewhere,  and  concentration  of  val- 
ues means  increased  loss  percentage. 

Another  important  factor,  as  we  believe, 
in  the  production  of  an  undue  degree  of 
loss  to  insurers  is  found  in  the  willingness 
of  underwriters  to  accept  fiction  for  fact, 
or,  in  other  words,  to  write  on  risks  which 
are  hazardous  at  rates  belonging  only  to 
the  clearly  non-hazardous  and  to  "take  the 
chances"  generally  on  questionable  lines. 
It  is  not  alone  classification  that  is  neces- 
sary— there  is  plenty  of  that — but  a  more 
discriminating  classification,  which  goes 
down  to  bed-rock  and  calls  risks  by  their 
right  names  and  charges  for  the  hazard  on 
business  principles.  The  fact  is,  competi- 
tion has  gone  to  such  lengths  that  compan- 
ies have  allowed  themselves  to  be  forced 
into  practices  which  the  managers  know  to 
be  in  violation  of  the  principles  of  all  sound 
underwriting  and  the  results  are  becoming 
more  and  more  apparent.  In  fire  under 
writing,  as  in  other  business,  men  some 
times  take  chances  in  the  face  of  admoni 
tory  experience  and  win  for  the  time,  bu 
in  the  long  run  the  chance  takes  them 
The  spirit  of  the  time  is  in  favor  of  sharp 
competition  in  everything  and  chance-tak- 
ing generally;  and  this  spirit  so  permeates 
the  business  atmosphere  that  it  materially 
affects  what  we  may  call  the  universal  fire 
hazard.  Men  are  so  wrought  upon  by  this 
nineteenth-century-electric-light  spirit  that 
they  grasp  for  large  interests,  '  'push"  them 
with  eager  restlessness,  and  use  the  insur- 
ance companies  as  a  relief-valve  by  letting 
them  take  as  much  of  the  chances  as  they 
will.    Under  such  circumstances,  and  mov- 
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ing  in  such  an  atmosphere,  men  are  care- 
less and  think  more  of  watching  closely 
for  opportunities  to  add  to  their  business 
than  of  watching  for  fires  which  may  bum 
up  what  they  have.  The  growing  tendency 
to  this  carelessness  is  by  no  means  the  least 
of  the  causes  to  be  enumerated  as  account- 
ing for  the  increasing  fire  loss. 

We  have  suggested  what  appear  to  us  to 
be  the  main  causes  of  the  difficulty  under 
consideration,  and  it  necessarily  follows 
that  if  an  improvement  ever  comes  it  will 
be  when  these  causes  are  removed.  All  of 
them  cannot  at  once  be  removed,  but  all  of 
them  may  be  modified  if  underwriters  will 
work  unitedly  and  earnestly  and  persistent- 
ly to  that  end. 


Elevated  Telegraph  "Wires. 

Under  the  above  heading  the  Insurance 
and  Real  Estate  Journal  of  New  York  says: 
"These  wires,  always  unsightly  and  dis- 
figuring to  our  streets  and  avenues  are, 
from  their  increasing  number,  becoming  an 
absolute  source  of  danger,  and  it  is  the  pre- 
vailing opinion  that  the  day  has  arrived 
when  telegraphic  correspondence  and  other 
means  of  electric  communication  should  be 
conducted  underground.  At  the  recent  fire 
at  Pike  slip  and  Cherry  street,  in  this  city, 
the  eflfective  and  rapid  movements  of  both 
men  and  horses  of  the  fire  brigade  were 
greatly  impeded  by  the  prostration  of  these 
wires.  Those  light  and  airy  spiral  columns 
which  sustain  these  wires — we  believe  thej' 
do  not  pretend  to  architectural  order — hav- 
ing been  burnt,  the  wires  were  spread  upon 
the  roads  and  footpaths,  rendering  any 
movement  in  the  vicinity  of  them  both  per- 
ilous and  obstructive." 

The  Journal  then  refers  to  and  copies  the 
larger  portion  of  the  Coast  Review's  recent 
article  concerning  the  same  subject,  and  in 
which  was  given  an  account  of  the  fracas 
between  telegraph  company  employees  and 
Murphy,  Grant  &  Co.'s  clerks. 

It  only  needs  an  agitation  of  public  sen- 
timent to  do  away  with  telegraph  poles  and 
elevated  wires  in  large  cities,  and  bring 
about  a  reform  by  having  wires  of  all  kinds 
conducted  underground. 


That  New  York  Law— The  Ad- 
vertisements of  Foreign  Insur- 
ance Companies. 

The  Foreign  Companies  are  in  a  quan- 
dary as  to  what  they  may  or  may  not  in- 
sert in  their  advertisements  in  the  papers 
of  this  country  so  as  not  to  conflict  with 
New  York  law  and  the  rulings  of  Superin- 
tendent Fairman.  The  law,  which  was 
passed  at  the  last  session  of  the  Legislature 
of  that  State,  and  which  was  published  in 
the  Coast  Eeview,  seems  to  require  more 
talent  in  its  construing  than  most  insur- 
ance laws.  The  Attorney-General  of  New 
York  State  has  began  the  task  on  another 
point,  as  will  be  seen  from  the  following 
correspondence,  between  the  resident  Man- 
ager of  the  Liverpool  and  London  and 
Globe,  Superintendent  Fairman  and  the 
Attorney-General : 

The  Hon.  Chas.  G.  Faikman, 
/        Supt.  of  Insurance,  Albany,  N.  Y. 

New  York,  July  24, 1882. 
Dear  Sir:— We  are  in  correspondence 
with  the  other  branch  offices  of  this  com- 
pany, in  this  countrj',  with  a  view  to  the 
adoption,  if  practicable,  of  a  uniform  ad- 
vertisement, to  be  used  throughout  the 
United  States,  and  shall  be  obliged  by  your 
informing  us  whether  or  not  the  figures  of 
assets  and  liabilities  quoted  below  for  such 
general  advertisements,  are  in  your  opinion 
in  accordance  with  the  requirements  of 
the  law  of  this  State. 

Very  truly  yours, 

J.  E.  POLSFORD, 

Eesident  Manager. 

Total  Assets $4,709,556.49 

Deduct  on  acconntof  depos- 
its with  sundry  States. . . .      301,766.25 

Assets  as  reported  to  New 
York  State  Department $4,407,800.24 

Total  Liabilities $2,858,344.26 

Deduct  on  account  of  depos- 
its with  sundry  States 187,960.77 

Liabilities  as  reported  to  the  New  York 
State  Department $2,670,383.49 

Surplus $1,737,416.75 

Superintendent  Fairman  referred  this 
letter  to  the  Attorney-General  for  an  opin- 
ion, and  has  receiv  ^,d  the  following  reply : 
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State  of  New  York,  Office  of  the  Attor- 
ney-General. 

Albany,  Aug.  12,  1882. 

Hon.  Charles  G.  Fairman, 

Supt.  of  Insurance  Department. 

Dear  Sir: — In  reply  to  your  letter  of  re- 
cent date,  concerning  a  proposed  form  of 
advertisement  of  the  Liverpool  and  London 
and  Globe  Insurance  Company,  a  copy  of 
which  was  enclosed,  I  beg  leave  to  state: 

The  company  in  question  is  a  Foreign 
insurance  company.  Chapter  235  of  the 
laws  of  1882  provides  among  other  things, 
as  follows:  "Hereafter  all  Foreign  Fire  in- 
surance companies  making  statements  or 
reports  to  the  superintendent  of  insurance, 
shall  only  report  and  be  credited  with  the 
business  and  assets  held  by  or  for  them 
within  the  United  States  for  the  protection 
of  all  the  policy-holders  residing  within 
the  United  States,  and  it  shall  not  be  law- 
ful for  such  companies  to  make  any  state- 
ment, publication  or  advertisement  in  re- 
gard to  their  assets  and  business  except  as 
hereinbefore  mentioned." 

Now  the  form  of  the  proposed  advertise- 
ment as  submitted  by  the  company,  is  this: 

Total  Assets $4,709,556.49 

Deduct  on  account  deposits  with  sundry 
States 301.75fi.2o 

Assets  as  reported  to  New  York  State 
Department $4,409,80q,2 1 

And  then  it  goes  through  the  liabilities 
in  the  same  way,  making  a  deduction  on 
account  of  liabilities  for  deposits  with  sun- 
dry States  and  reporting  the  decreased  lia- 
bility to  this  State.  Whether  or  not  such 
a  showing  would  be  a  fair  one  under  any 
circumstances,  it  is  not  necessary  to  deter- 
mine, the  only  question  is  whether  there  is 
a  compliance  with  the  act  above  quoted.  I 
am  of  opinion  that  clearly  there  is  not.  It 
contains  an  "advertisement  or  statement  in 
regard  to  its  assets"  which  embraces  assets 
not  held  by  it  for  the  benefit  of  all  the  pol- 
icy-holders within  the  United  States.  I 
do  not  think  the  subsequent  deduction  and 
so-called  explanation  relieves  it  from  this 
objection;  it  really  contains  on  its  face  such 
a  statement  as  the  act  referred  to  in  plain 
terms  forbids.  Very  respectfully  yours, 
Leslie  W.  Russell, 

Attorney-General. 


While  we  believe  the  law  referred  to  acts 
with  gross  injustice  towards  Foreign  com- 
panies, yet  if  its  enforcement  will  lead  to 
the  insertion,  by  companies  of  what  agents 
and  the  public  really  desire  to  learn  from 
an  advertisement,  we  may  overlook  its  ab- 
surdity. Assets,  surplus,  and  capital  are 
of  course  indispensable  to  the  thorough 
knowledge  of  a  company  by  the  agents  or 
the  public,  yet  there  are  other  matters 
which  go  to  show  the  reliability  of  a  com- 
pany, and  which  we  think  the  great  State 
and  the  great  Superintendent  of  New  York 
will  not  seek  to  eliminate  from  an  adver- 
tisement. 

For  instance,  tell  an  agent  or  a  would-be 
assured,  that  a  company  was  organized  60 
years  ago ;  that  its  business  in  the  United 
States  is  larger  than  any  other  company; 
that  it  began  business  in  this  country  in 
'49  or  the  Spring  of  '50;  paid  one  million 
losses  at  Chicago  and  three-quarters  of  a 
million  in  Boston;  that  it  writes  fire  and 
inland  or  marine,  or  hailstone,  or  exactly 
and  only  what  it  does  write  on;  that  its 
President  is  a  ten-millionaire;  its  Board  of 
Directors  worth  $100,000,000,  and  that  they 
are  joiotly  and  severally  liable  for  all  losses 
— put  some  of  these  items  in  the  advertise- 
ment of  a  Foreign  company,  and  it  will 
still  do  a  profitable  business. 

The  Imperial  Fire  Ins.  Co.,  of  London, 
was  incorporated  in  1803;  has  $8,000,000 
capital,  of  which  $3,500,000  is  paid  up.  Its 
gross  assets  January  1,  1882,  were  $8,727, - 
000,  and  its  net  surplus  $3,208,257.  Its 
income  last  year  was  nearly  $1,000,000  in 
excess  of  losses.  The  company  has  passed 
through  the  great  fires  of  this  country  and 
is  as  staunch  as  need  be  to  satisfy  the  most 
cautious. 

The  London  Assurance  Corporation,  of 
London,  was  born  in  1720,  hence  is  grey- 
haired  in  the  business.  Its  paid  up  capital 
is  $2,241,375,  or  just  half  its  subscribed 
capital.  Its  fire  assets  are  $7,459,317,  and 
its  net  sui"plus  on  fire  account  $3,810,477. 
This  company,  like  many  other  English 
companies,  does  a  large  and  lucrative  life 
business  in  Europe,  but  confines  its  risks 
to  fire  in  this  country. 

The  Northern  Assurance  Company,  of 
London,   has  $1,500,000  paid  up  capital; 
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$6,260,329  fire  assets,  and  $2,979,076  net 
suplus.  It  was  organized  in  1836.  Last 
year  its  fire  business  brought  $2,244,951  in 
premiums  to  $1,417,189  in  losses.  It  paid 
$371,902  in  dividends,  besides  carrying  over 
$170,000  to  its  surplus.  Such  a  showing 
necessitates  the  presence  of  experienced  and 
■wise  heads  at  the  helm.  Any  American, 
knowing  these  facts,  of  a  company  forty-six 
years  old,  will  not  hesitate  to  patronize  it '. 
any  agent  will  be  glad  to  represent  it. 

The  Queen  Insurance  Co.,  of  Liverpool, 
like  the  Northern,  does  both  a  fire  and  life 
business  in  England,  but  only  a  fire  busi- 
ness in  this  country.  Organized  in  1858,  it 
early  came  to  the  United  States,  and  has 
flourished  here.  Its  paid  up  capital  is 
$873,169,  and  its  subscribed  capital  over 
$9,600,000.  It  has  gross  fire  assets  of 
$3,306,717,  and  a  net  surplus  of  over  $600, 
000;  notwithstanding,  it,  like  others,  passed 
through  1881  with  a  loss. 

All  of  the  four  above-mentioned  com- 
panies are  represented  on  this  coast  by  Rob- 
ert Dixon,  manager,  and  Wm.  Lane  Booker, 
English  consul,  as  agent  and  attorney. 

The  Eoyal  Insurance  Co.,  of  Liverpool, 
organized  in  1845,  is  one  of  the  very  staunch- 
est  of  English  companies,  with  $1,447,725 
paid  up  capital,  and  $10,000,000  subscribed, 
and  fire  assets  of  over  $12,697,000.  Its  fire 
income  last  year  was  nearly  $5,000,000. 
Its  net  surplus  of  $8,141,090  is  in  itself  a 
sufficient  bulwark  to  withstand  several 
Chicagos.  The  Eoyal  at  home  does  a  life 
business  also,  but  in  this  country  only  ac- 
cepts fire  risks. 

The  Norwich  Union,  of  England,  organ- 
ized in  1797,  is  one  of  the  staunchest  of 
companies,  with  a  paid  up  capital  of  $660,- 
000,  and  gross  fire  assets  of  $3,564,179,  and 
net  surplus  of  $1,603,972.  Its  officers  are 
shrewd,  conservative  and  liberal.  The 
bus'ness  of  the  company  in  the  United 
States  is  progressive  and  profitable. 

The  Lancashire,  of  Manchester,  England, 
is  another  stalwart  institution,  with  $1,350,- 
000  paid  up  capital,  and  a  net  surplus  of 
$888,918  on  fire  account,  besides  which  in 
England  it  has  large  accumulations  on  life 
account. 

The  three  last  above-mentioned  compan- 
ies represent  combined  capital,  on  life  and 


fire  account,  of  $30,500,000,  with  combined 
assets  of  over  $35,700,000.  They  are  rep- 
resented on  the  Pacific  Coast  by  Falkner, 
Bell  &  Co.,  Mr.  "Wm.  P.  Jones,  manager. 

The  Liverpool  and  London  and  Globe  In- 
surance Co.,  instituted  in  1836,  at  Liver- 
pool, and  represented  on  this  coast  by  Mr. 
Charles  D.  Haven,  has  a  paid  up  capital  of 
$1,228,200,  and  total  cash  assets  of  $31,- 
597,006,  including  fire  and  life.  It  has  paid 
over  $72,000,000  in  claims,  including  over 
$5,000,000  at  the  Chicago,  Boston  and  St. 
John's  great  fires.  We  venture  to  remark 
that  with  this  record  behind  it  the  law  of 
New  York  won't  disturb  its  success. 

Now  there  is  just  one  more  thought  we 
wish  to  add,  and  that  is  this,  if  the  foreign 
companies  would  advertise  what  they  want, 
and  tell  the  public  what  they  have  done  in 
a  plain,  unvarnished  manner,  it  would  not 
be  necessary  for  the  insurance  journals  to 
print  stacks  of  figures.  Let  them  give  the 
'character  of  their  business — fire,  life,  marine 
/  or  inland — so  that  their  agents  may  know 
what  they  are  representing,  and  the  public 
may  know  what  is  placed  before  them. 


The  Jackass   on   Ijife   Insurance. 

"Life  Insurance  doesn't  insure,"  said  the 
Jackass  to  his  friends.  "I  have  considered 
this  matter  profoundly;  I  find  that  a  great 
many  companies  have  failed,  and  that  a 
great  many  widows  and  orphans  have  been 
cruelly  deceived.  Look  you  at  the  blasted 
Hopes,  the  perfidious  Guardians,  at  the 
Anchors  which  were  not  sure  and  steadfast, 
at  the  contracts  not  worth  a  Continental ! 
I  tell  you  Life  Insurance  doesn't  insure;  we 
must  return  to  the  good  old  ways  of  benev- 
olence, and  when  a  citizen  dies  pass  round 
the  hat  for  the  benefit  of  his  family." 

"That's  so,"  said  the  owl,  with  an  im- 
mense wink  at  the  fox.  "Civilization 
doesn't  civilize  either!  I  find  that  theft, 
and  debauchery,  and  cruelty,  and  murder 
are  still  in  the  land,  and  that  they  do  most 
run  riot  at  the  so-called  centers  of  civiliza- 
tion !  No,  no;  civilization  is  a  failure;  it 
doesn't  civilize.  Let  us  abandon  it  and  re- 
turn to  the  lovely  ways  of  primeval  sav- 
agery." 

"Quite  correct,"  slyly  remarked  the  fox. 
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' '  I  have  likewise  observed  that  Education 
doesn't  educate.  There  are  more  dolts  and 
blockheads  in  the  land  to-day  than  a  school- 
master could  count  in  a  week.  I  am  quite 
in  favor  of  a  return  to  the  exercise  of  one's 
natural  wits  and  a  renunciation  of  all  this 
nonsense  about  colleges  and  schools  and  the 
like.  It  is  quite  obvious  that  Education 
doesn't  educate." 

"Eight,  right,"  broke  in  the  bear,  stuffing 
his  handkerchief  in  his  mouth  to  keep 
from  laughing;  "so  also  Government 
doesn't  govern.  We  groan  under  an  oner- 
ous taxation,  and- our  money  is  spent  partly 
to  build  prisons  and  punish  criminals,  and 
partly  to  pay  useless  and  worse  than  use- 
less office-holders,  who  fatten  on  our  toil. 
It  is  clear  to  my  judicial  mind  that  Govern- 
ment doesn't  govern,  and  that  the  only 
happy  and  orderly  days  ever  seen  were 
those  when  every  one  did  that  which  was 
right  in  his  own  eyes." 

By  this  time  the  attention  of  the  other 
animals  had  been  attracted  to  the  discus- 
sion, and  the  ox  derisively  declared  his  con- 
viction that  Cultivation  doesn't  cultivate, 
because  weeds  still  grow  in  the  fields,  and 
Brother  Chadband,  the  wolf,  was  equally 
certain  that  Christianity  doesn't  christian- 
ize, because  of  the  great  number  of  sinners 
still  abroad,  and  so  a  resolution  was  adopt- 
ed, with  much  hilarious  uproar,  condemna- 
tory of  Christianity,  Agriculture,  Nation- 
ality, Education,  Insurance  and  all,  and 
the  meeting  broke  up  amid  loud  guffaws, 
and  the  funniest  part  of  it  was  that  the 
Jackass  took  it  all  as  a  great  compliment  to 
his  original  proposition,  and  to  this  day 
has  never  found  out  that  they  were  laugh- 
ing at  him  ! — Monitor  Fable. 


The  "Mystic  Problem." 

San  Francisco,  Sept.  1,  1882. 
Editor  Coast  Eevilw — As  a  fire  under- 
writer of  some  experience,  and  a  constant 
and  critical  reader  of  your  valuable  monthly, 
I  have  read  with  much  interest  and  atten- 
tion an  article  in  your  July  number,  by 
'•  Q.  E.  D.,"  alias  "Young  Adjuster,"  and 
which  was  followed  in  your  August  num- 
ber by  an  article  on  the  same  subject  over 
the  signature  of  "D.  E.  Q.,"  which  you 


supplemented  in  an  editorial  under  the  cap- 
tion of  "A  Vexed  Question."  If  I  under- 
stand aright,  the  subject  under  discussion  is 
7iot  whether  any  existing  rule,  or  one  to  be 
formulated,  could  be  made  to  apply  to  all 
cases  of  non-concurrent  insurance  (for  thai 
is  indeed  a  "Mystic  Problem,"  and  one 
which  the  able  adjuster  in  the  Utah  case 
very  aptly  compares  to  the  Sphinx's  Riddle) ; 
but  it  is  simply  as  to  a  correct  interpretation 
of  one  of  the  existing  rules  for  the  appor- 
tionment of  contributive  liability,  and 
known  among  fire  underwriters  as  the 
' '  Reading  rule, "  and  which,  simply  as  ^a 
rule,  seems  to  have  been  properly  applied 
in  the  Utah  case  by  the  adjuster  ;  but  his 
interpretation  of  that  rule  and  consequent 
apportionment  of  the  loss  seems,  as  ex- 
pressed by  "  Q.  E.  D.,"  to  have  craned  the 
necks  and  cracked  the  throats  of  the  "cack- 
ling geese,"  and  who,  like  the  "mountain, 
hath  labored  and  brought  forth  an  insig- 
nificant mouse,"  as  evidenced  by  the  elab- 
orate figures, *the  hypothetical  argumenta- 
tion and  the  quite  inopportune  and  miser- 
able attempt  at  wit  and  sarcasm  in  both  of 
the  "communicated"  articles  aforesaid, 
and  particularly  in  that  of  "  Q.  E.  D." 

I  am  not  professedly  an  adjuster;  but  I 
claim,  however,  to  be  a  fair  mathematician, 
and  quite  capable  to  rightly  interpret  plain 
English,  as  so  unmistakably  expressed  by 
this  "Reading  rule;"  the  gist  of  lohich  is, 
that  compound  insurance  must  contribute  to 
specific  insurance  in  its  loss,  in  proportion  as 
the  value  of  the  specific  property  shall  bear  to 
the  whole  property  covered  by  the  compound 
insurance,  and  consequently  (as  pertinently 
expressed  by  "D.  E.  Q.")  "the  loss  estab- 
lishes the  distribution  of  the  policy,"  nothing 
more,  nothing  less. 

As  to  the  calculation  and  its  result,  as  ar- 
rived at  in  your  editorial,  entitled  "A Vexed 
Question,"  by  which  the  compound  insur- 
ance is  apportioned  a  loss  of  $1,417. 37J 
and  the  specific  insurance  only  $583. 62J, 
such  result  must  necessarily  have  been 
based  upon  what  is  known  as  the  "con- 
tribution clause  "  in  fire  insurance  policies, 
which  clause  is  virtually  a  nullity  in  itself, 
mainly  for  the  reason,  as  concisely  expressed 
by  Hine  &  Nichols,  that  this  "clause  be- 
comes inoperative  when  it  lessens  indem- 
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nit}',  and,  further,  "when  other  property  is 
included,  or  the  policies  are  not  strictly  con- 
current.^' 

In  the  Utah  case,  now  under  criticism,  it 
appears  that  the  loss  was  $2,000,  and  was 
confined  to  the  stock,  valued  at  $20,000,  in 
building  covered  by  the  specific  insurance 
for  $3,500.  The  compound  insurance  was 
for  $8,500  on  same  stock,  but  also  covering 
in  one  sum  the  stock  in  two  adjoining  build- 
ings, aggregating  in  the  three  buildings  a 
value  of  $50,000. 

Upon  these  figures  as  a  basis,  and,  in  my 
humble  opinion,  an  apportionment,  under 
the  terms  of  the  "  Reading  rule,"  would  be 
to  the  following  effect : 

$3,50)  (the  specific  insurance)   undoubtedly  repre- 
sents 3-5  of  the  loss. 
2,333  (of  the  compound  insurance!  consequently 

reprejents  2-5  of  the  loss. 

$5,833  will  therefore  represent   the  5-5ths,  or  the 
whole  of  the  loss  ($2,000) . 
Ergo. 
If  $5,833  pays  $2,000,  what  does  $3,500  pay  ? 

*      =  $1,200  07 
If  $5,833  pays  $2,000,  what  does  $2,333  pay  ? 

=  799  93 

Aggregate  loss  as  claimed $2,000  00 

And  in  this  plain  and  unmistakable  con- 
struction of  the  "reading  rule,"  and  the 
result  as  above,  I  claim  to  be  indorsed  by 
the  text-books  now  in  use  by  all  fire  under- 
writers, as  also  by  the  experienced  and  ef- 
ficient gentleman  who  adjusted  the  Utah 
case  herein  referred  to.  H. 

We  publish  the  above  communication 
without  assuming  any  responsibility  for  the 
views  of  its  writer.  In  fact  we  feel  impelled 
to  go  forth  and  express  our  conviction  that 
the  proposition  "the  loss  establishes  the 
distribution  of  the  policy,"  is  palpably  in- 
correct, as  is  also  the  distribution  following 
as  purporting  to  be  in  accordance  with  the 
letter  or  spirit  of  the  Reading  rule. 


Yet  Another. 

Portland,  Oregon,  August  16,  1882. 
Editor  Coast  Review:  We  have  followed 
with  great  interest  the  articles  given  in 
your  issues  of  July  and  August  on  "Non- 
concurrent  Policies,"  and  while  we  do  not 
venture  to  give  an  opinion  as  to  the  merits 


of  the  respective  adjustments  of  Q.  E  D. 
and  D.  E.  Q.,  it  appears  to  us  that  accord- 
ing to  the  adjustment  of  D.  E.  Q.,  in  your 
August  number,  pages  532  and  543,  that 
the  policies  were,  to  a  certain  extent,  con- 
current. In  other  words,  if  X  issue  $8,- 
500  on  A  and  B,  and  a  loss  had  occurred 
in  B  of  $2,000,  X  would  have  paid  it  all; 
but  Y  coming  in  afterwards  with  a  policy 
of  $3,500  on  B  alone,  it  simply  reduced  X's 
risks,  and  had  no  other  effect  than  to  pro- 
rate with  X  without  regard  to  values  in 
either  store.  This  is  how  we  put  it  up 
from  the  adjustment  of  .D.  E.  Q.  We 
young  adjusters  in  the  provinces  are  al- 
ways eager  to  receive  instruction,  and  glad 
to  derive  benefit  from  the  greater  experience 
of  San  Francisco  adjusters,  and  we  grate- 
fully acknowledge  the  readiness  always  dis- 
played by  them  to  impart  to  us  from  their 
store  of  knowledge.  If  not  asking  too 
much  of  D.  E.  Q.,  or  intruding  upon  his 
time,  we  should  like  to  submit  to  him  for 
adjustment  the  following  problem : 
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X  insures  A  and  B,  $8,500. 

Y  insures  B,  $3,500. 

Z  insures  A,  $3,000. 

A  fire  damages  A  stock,  $3,000,  and  B 
stock,  $2,000— values  as  before.  What  will 
be  the  several  contributions  to  the  loss? 

We  have  figured  this  out  according  to 
to  our  lights,  but  we  do  not  venture  to 
give  our  solution,  with  apologies  for  the 
trespass,  and  inclosing  our  cards,  we  are, 
dear  sir, 

Yours,  very  respectfully, 

"Two  Adjusters  from  the  Provinces." 


The  Guardian  Fire,  of  New  York,  is  about 
to  begin  an  agency  business. 
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The  Cash  Surrender  Value. 

Amid  the  numerous  transactions  which 
occur  between  life  insurance  companies 
and  their  policy-holders,  there  are  none 
more  frequent,  more  important,  or  more 
thoroughly  misunderstood  than  the  sur- 
render of  a  policy  for  a  money  considera- 
tion. There  are  a  number  of  causes  which 
may  operate  to  render  the  holder  of  a  life 
policy  unable  or  lanwilling  to  continue  the 
payments  by  which  it  is  sustained,  and  in 
view  of  this  fact  the  nou-forfeitable  feature 
has  been  introduced  in  the  practice  of  life 
companies,  by  which  the  policy-holder  is 
assured  the  benefits  of  such  moneys  as  he 
has  paid,  whether  he  continues  his  policy 
or  not.  There  are  several  means  by  which 
this  nou-forfeitable  provision  is  accom- 
plished, and  the  holder  is  generally  allowed 
an  option  in  the  matter.  He  may  choose 
to  receive  a  paid-up  policy  for  such  a  sum 
as  his  previous  payments  would  entitle 
him,  or  to  apply  the  reserve  value  of  his 
policy  to  the  extension  of  his  insurance  for 
such  a  period  as  it  will  cover. 

Other  means  may  also  be  placed  at  his 
disposal  whereby  he  may  obtain  the  bene- 
fits of  his  contributions,  but  in  many  cases 
they  are  all  deemed  unsatisfactory,  for  the 
reason  that  they  necessitate  his  leaving  his 
money  where  it  is,  and  thus  postponing  the 
harvest  of  advantages  to  some  point  in  the 
future.  When  policy-holders  express  a 
wish  to  cease  the  payment  of  premiums 
they  generally  do  so  either  from  an  inabil- 
ity to  continiie  them  or  from  a  desire  to  in- 
vest their  money  elsewhere,  and  in  the  lat- 
ter case  the  immediate  possession  of  such 
advantages  as  may  be  derived  from  their 
premiums  already  paid  is  an  affair  of  con- 
siderable moment.  To  meet  this  contin- 
gency the  cash  surrender  value  is  employ- 
ed, and  life  companies  are  frequently  as- 
sailed for  their  assumed  close  dealing  and 
niggardliness  in  taking  advantage  of  the 
distress  and  privation  of  their  members,  by 
allowing  them  a  cash  surrender  value  far 
below  that  to  which  they  are  entitled.  In 
the  majority  of  cases  the  companies  are 
most  unjustly  condemned,  as  a  careful  in- 
quiry into  the  nature  of  cash  surrender 
values  will  prove. 


To  the  question  "What  is  a  cash  surren- 
der value  ?"  almost  everyone  would  reply, 
"A  sum  paid  in  cash  to  the  policy-holder 
by  his  company,  in  consideration  of  which 
he  surrenders  all  claims  upon  the  company 
for  future  benefits;"  and  the  definition  is 
correct  as  far  as  it  goes,  but  it  wholly  falls 
short  of  conveying  a  true  idea  of  the  nature 
of  the  transaction.  It  is,  in  fact,  the  can- 
cellation of  a  contract  between  two  parties, 
and  is  subject  to  the  same  rules  of  proced- 
ure as  all  transactions  of  the  same  sort  in 
other  lines  of  business.  The  two  points 
to  be  considered  are :  first,  from  what  por- 
tion of  the  premiums  already  paid  is  the 
policy-holder  entitled  to  derive  future  ben- 
efits; and  second,  how  much  of  this  portion 
may  he  justly  expect  to  receive  as  a  cash 
surrender  value.  These  two  points  are 
those  upon  which  the  cash  surrender  value 
entirely  depends. 

It  is  not  unusual  for  a  policy-holder  de- 
siring to  surrender  his  policy  for  a  cash 
consideration  to  expect  at  least  the  return 
of  his  premiums,  without  interest  comput- 
ed thereon,  waiving  the  latter,  and  believ- 
ing that  in  so  doing  he  is  acting  in  the  most 
magnanimous  spirit.  His  expectations 
meet  with  a  decided  rebuff,  and  in  his  chag- 
rin he  is  quick  to  accuse  the  company  of 
defrauding  him.  He  entirely  overlooks 
the  fact  that  he  has  been  insured  for  a  num- 
ber of  years,  and  that  a  considerable  por- 
tion of  his  premiums  has  been  absorbed  to 
pay  for  this  insurance.  It  is  not  even  in 
the  company's  possession,  but  has  been 
used  to  pay  the  insurance  of  lives  that  have 
terminated  shortly  after  policies  thereon 
had  been  written.  This  question  is  one 
that  involves  the  principles  of  life  insur- 
ance, withoiit  some  knowledge  of  which  a 
policy-holder  finds  difficulty  in  compre- 
hending the  position  of  the  company. 

The  annual  net  premium  upon  a  policy 
of  life  insurance  is  a  fixed  sum.  It  does 
not  increase  with  the  age  of  the  insured 
and  the  actual  cost  of  insurance  during 
each  succeeding  year,  but  is  averaged  over 
the  whole  life  of  the  policy-holder.  As  a 
result,  in  the  earlier  years  of  life  a  man 
pays  more  in  premiums  than  his  insurance 
actually  costs,  but  in  later  years,  and  es- 
pecially in  very  old  age,  the  excess  is  the 
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other  way,  and  he  is  payiug  far  less  than 
cost  for  his  insurance.  The  excess  paid  in 
younger  days  is  reserved  to  meet  the  defi- 
ciency in  old  age,  and  is  such  a  sum  as  will 
with  accrued  interest,  just  suffice  for  the 
purpose.  It  is  to  this  sum  in  excess  of 
what  his  insurance  has  cost,  commonly 
known  as  the  reserve  value,  that  the  poli- 
cy-holder must  look  for  future  benefit. 
From  the  remainder  of  his  premium  pay- 
ments he  has  already  received  benefit  by 
being  insured  for  a  certain  number  of 
years.  Upon  the  reserve  value  only  has  he 
any  claim. 

The  question  then  is,  How  great  a  por- 
tion of  the  reserve  value  should  a  policy- 
holder in  right  obtain  as  a  cash  surrender 
value  ?  Since  he  has  an  undoubted  right 
to  all  benefits  of  this  fund  held  in  reserve, 
it  does  not  seem  unreasonable  for  a  policy- 
holder to  demand  its  entire  return;  but 
were  such  demands  granted,  companies 
would  find  the  greatest  difficulty  in  avoid- 
ing failure  and  ruin,  if  in  truth  such  avoid- 
ance were  even  possible.  It  must  be  borne 
in  mind  that  the  power  to  terminate  the 
contract  between  an  insurance  company 
and  a  policy-holder  is  never  lodged  with 
the  former.  Nor  does  a  desire  so  to  do 
arise  on  the  part  of  a  company  in  the  ordi- 
nary course  of  business.  Both  the  power 
and  the  desire  to  cancel  a  policy  lies  entire- 
ly with  the  holder,  and  should  he  wish  to 
exercise  this  power  and  gi-atify  this  desire, 
it  is  but  fair,  according  to  all  business 
usage,  that  he  should  pay  for  so  doing. 
The  cash  suri'ender  value,  be  it  understood, 
is  not  a  sum  paid  by  the  company  to  be  re- 
leased from  a  burdensome  claim,  but  the 
difference  between  this  value  and  the  full 
reserve  value  is  that  sum  paid  by  the  poli- 
cy-holder to  escape  from  the  fulfillment  of 
his  part  of  the  contract.  If  this  point 
could  be  clearly  understood,  much  misap- 
prehension would  be  avoided.  This  differ- 
ence is  known  as  the  surrender  charge. 

It  may  be  urged  that  it  is  immaterial  to 
a  company  whether  a  member  continue  his 
contract  in  force  or  not,  and  therefore  that 
it  is  not  morally  justified  in  making  any 
surrender  charge;  but,  in  tioith.  the  con- 
tinuance of  policies  in  force  is  a  matter  of 
the   greatest    moment  to    companies,    and 


they  are  fully  justified  in  making  a  surren- 
der charge  and  thus  placing  an  obstacle  in 
the  way  of  too  frequent  a  surrender  for  cash 
only.  Not  only  does  business  usage  enti- 
tle them  to  receive  a  forfeit  from  the  poli- 
cy-holder, but  a  just  regard  for  the  inter- 
ests of  their  members  likewise  prompts 
them  to  discourage,  as  far  as  possible,  ap- 
plicants for  cash  surrender  values.  The 
policy-holders  of  every  life  company  in- 
clude both  the  healthy  and  the  unhealthy, 
the  strong  and  weak  lives.  The  losses 
upon  the  policies  of  the  latter  are  counter- 
balanced by  the  gains  upon  those  of  the 
former,  and  it  is  this  system  of  equaliza- 
tion that  enables  a  company  to  conduct  its 
business  successfully. 

It  is  evident  that  should  the  cash  sur- 
render value  be  easy  of  access  to  all  mem- 
bers, it  would  nevertheless  be  sought  al- 
most entirely  by  the  strong  and  healthy. 
Those  among  the  policy-holders  whose 
lease  of  life  was  uncertain  or  near  its  expi- 
ration would  sustain  their  policies  at  al- 
most any  hazard,  realizing  the  probability 
of  an  early  death,  and  bearing  in  mind  the 
advantages  to  be  derived  by  their  families 
from  the  payment  of  their  policies.  The 
healthy  lives,  on  the  contrarj',  not  being 
threatened  by  the  approach  of  death  in  the 
near  future,  would  need  but  a  slight  pre- 
text upon  which  to  apply  for  a  cash  surren- 
der value.  The  result  would  be  that  com- 
panies would  be  weakened  by  the  with- 
drawal of  healthy  lives  and  the  retention 
of  the  unhealthy  and  the  moribund,  forfeit- 
ing all  gains  upon  the  former  and  still  be- 
ing obliged  to  suffer  the  losses  upon  the 
latter.  That  this  state  of  affairs  would  ul- 
timately end  disastrously  to  companies  and 
their  members  cannot  be  questioned. 

Furthermore,  should  the  full  reserve  be 
obtainable  on  demand  as  a  cash  surrender 
value,  profitable  investment  of  a  company's 
assets  would  be  extremely  difficult.  The 
necessity  which  would  then  exist  for  a  com- 
pany to  be  able  at  any  moment  to  produce 
in  cash  the  full  reserve  value  of  all  policies 
in  force  would  sadly  interfere  with  the 
proper  management  of  its  finances.  It  can 
also  be  said  that  companies  are  naturally 
benefitted  by  a  large  business  and  are  justi- 
fied in  taking  measures  to  preserve  all  they 
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have  secured.  Other  arguments  could  be 
advanced  to  prove  the  justification  of  life 
companies  in  making  a  surrender  charge, 
but  those  presented  above  are  suificient. 
The  question  is  one  that  appeals  to  com- 
mon sense,  and  the  only  room  for  an  hon- 
est difiterence  of  opinion  is  in  the  consider- 
ation of  that  portion  of  the  full  reserve 
value  which  in  fairness  may  be  deducted  as 
a  surrender  charge. 

This  point  is  a  difficult  one  to  settle. 
The  practice  of  companies  varies  greatly, 
and  their  ideas  of  prudence  and  expediency 
do  not  coincide.  From  the  nature  of  the 
case  it  is  impossible  to  establish  a  fixed  rule 
covering  all  instances.  The  policy-holder 
who  has  maintained  his  policy  for  a  num- 
ber of  years  and  is  approaching  old  age  is 
necessarily  entitled  to  greater  consideration 
than  one  who  has  paid  but  a  few  premiums 
and  is  still  in  the  prime  of  life.  The  latter 
may  secure  as  a  cash  surrender  value  from 
fifty  to  seventy-five  per  cent,  of  the  full  re- 
serve, while  the  former  might  expect  from 
seventy-five  to  ninety,  and  in  cases  of  ex- 
treme old  age  as  high  as  one  hundred,  or 
the  full  reserve  value.  These  figures  are 
estimated  upon  the  common  practice  of  the 
leading  life  companies  of  the  country,  but 
are  not  to  be  considered  as  covering  all 
cases. 

We  have  presented  what  may  be  deemed 
the  companies'  side  of  the  case  in  the  ques- 
tion of  cash  surrender  values,  but  it  must 
not  be  supposed  that  they  are  themselves 
without  duties  and  obligations  in  the  mat- 
ter. While  they  are  justified  in  making  a 
surrender  charge,  which  may  vary  to  some 
extent,  and  while  it  is  impossible  to  fix  this 
charge  at  a  stated  sum,  every  company 
should  have  a  general  system  in  paying 
cash  surrender  values,  and  to  this  system 
they  should  rigidly  adhere.  The  distress 
of  a  policy-holder,  his  embarrassments 
which  lead  to  the  necessity  for  him  to  real- 
ize in  the  shape  of  money  all  benefits  that 
he  is  entitled  to  receive  in  the  future,  should 
not  serve  as  a  pretext  for  hard  bargaining 
and  oppression  on  the  company's  part.  A 
surrender  charge  may  be  made,  but  it  is 
done  with  the  interest  of  the  company's 
members  in  view,  not  for  the  purpose  of 


fattening  on  the  misfortunes  of  the  appli- 
cant. 

It  must  be  remembered  that  a  surrender 
charge  is  only  made  in  case  a  cash  surren- 
der value  is  demanded.  Should  the  policy- 
holder merely  wish  to  discontinue  the  pay- 
ment of  his  premiums,  he  may  receive  the 
full  benefits  of  the  reserve  value  in  various 
ways,  as  we  have  stated  before.  A  com- 
pany does  not  fix  a  penalty  in  case  further 
premiums  are  not  forthcoming,  but  de- 
mands a  forfeit  in  the  event  of  their  being 
obliged  to  surrender  those  already  paid. 
The  surrender  charge  is  not  so  much  a 
means  of  increasing  the  business  of  a  com- 
pany as  it  is  a  precaution  taken  to  prevent 
its  decrease. 

Life  insurance  is  a  duty  a  man  owes  his 
family,  and  while  it  is  to  the  credit  of  hu- 
manity that  the  benefits  of  life  insurance 
are  so  greatly  appreciated,  it  is  well  to  have 
safeguards  thrown  around  a  policy  which 
may  save  it  from  a  sudden  discontinuance. 
Having  once  entered  into  the  contract  it  is 
a  satisfaction  to  know  that  every  cent  paid 
the  company  will  be  for  the  benefit  of  the 
family  of  the  insured.  Should  the  full  re- 
serve of  a  policy  be  always  obtainable  as  a 
cash  surrender  value,  it  is  to  be  feared  that 
many  men  would  yield  to  the  temptation 
of  the  moment  and  realize  themselves  the 
benefits  they  have  prepared  for  their  fami- 
lies during  so  many  years.  The  inability 
to  continue  the  payment  of  premiums  may 
occur  to  any  man,  but  means  are  offered 
him  by  which  he  may  still  secure  to  those 
dependent  upon  his  exertions  the  benefits 
of  all  premiums  paid  in  the  past,  and  the 
necessity  for  money  should  be  very  press- 
ing before  application  is  made  for  a  cash 
surrender  value. 

To  carry  on  a  successful  business,  com- 
panies must  constantly  demonstrate  the 
usefulness  of  life  insurance,  and  the  cash 
surrender  value  is  not  one  of  its  useful 
features.  It  is  the  termination  of  a  life  in- 
surance contract,  and  in  the  interests  of  the 
business  and  their  members  companies 
should  endeavor  not  only  to  increase  the 
number  of  contracts  in  force  in  the  shape 
of  policies,  but  to  maintain  those  already 
secured.  Much  as  the  cash  surrender  value 
may  approve  itself  to  the  minds  of  many 
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policy-holders,  it  is  au  anomaly  in  life  in- 
surance and  at  conflict  with  the  fundamen- 
tal principles  of  the  business.  Its  just  dis- 
couragement will  in  the  end  prove  satisfac- 
tory to  every  member  of  a  company,  even 
to  those  who  have  apiDlied  for  it  and  been 
discouraged  by  the  necessity  of  a  surrender 
charge. — Spectator. 


Prom  Washington  Territory, 

August  30th,  1882. 

Editor  Coast  Review: — Fire!  This  is  not 
a  command  to  discharge  anj'thing,  not  even 
your  duty.  It  is  the  all-absorbing  topic  in 
and  out  of  the  insurance  world,  what  is 
the  meaning  of  so  much  fire  ?  Colfax, 
Spokane,  Fresno,  Eed  Bluflf — one  hardly 
dares  tempt  fate  by  speaking  of  it,  so  super- 
stitious have  we  become,  at  this  distance. 
Particulars  of  California  blazes  are  meagre, 
but  here  the  cause  is  aj)parent.  Hot  sun, 
absence  of  all  shade,  pitch-pine  wood, 
strong  wind,  no  water  supply,  no  good  fire 
department,  and  low  rates  of  insurance,  for 
though  it  woiild  seem  that  a  rascal  who 
would  set  off  his  property  for  the  amount 
of  insurance,  would  willingly  pay  any  price 
for  his  policy,  the  fact  remains  that  low 
rates  bring  incendiary  losses.  If  you  have 
a  company  which  wants  plenty  of  premiums 
send  it  here— risks  are  going  a  begging. 
All  along  the  line  of  the  "Northern  Pacific" 
there  is  a  country  which  will  fill  you  up 
and  swamp  yoia  besides.  Each  town  is  a 
single  risk,  the  rate  of  which  should  be  one 
hundred  and  fifteen  per  cent.,  with  the  ad- 
juster's clause  added,  then  you  only  lose 
the  price  of  stationery  and  clerk  hire. 

Dayton  will  soon  have  a  steamer.  It  will 
be  an  ornament  to  the  city,  and  after  some 
sort  of  water  system  is  introduced,  will  be 
of  good  use.  Don't  reduce  rates  at  pres- 
ent. At  the  last  fire,  by  cutting  a  flume, 
water  was  turned  through  the  main  street, 
and  was  a  help.  Walla  Walla  is  always 
ready  with  steam  up  and  a  practical  engi- 
neer at  his  post.  A  second  steamer  of  the 
Silsby  make,  went  into  the  Columbia  Kiver 
along  with  a  freight  train  almost  in  sight 
of  home.  I  have  not  wintered  in  this 
country  and  can't  tell  if  everything  is  fro- 
zen up  at  time  of  need. 


Pursuing  the  subject  of  my  last  letter 
Albany,  Oregon,  elected  a  new  Chief  Engi- 
neer the  other  day,  dropping  a  first-class 
man,  resiilt,  the  fii*st  fire  "got  away"  with 
them  and  destroyed  a  building  across  the 
street,  which,  by  all  the  rules  of  fighting 
fire,  ought  not  to  have  caught  at  all.  From 
Baker  City  comes  news  of  a  bill  to  be  in- 
troduced at  the  next  session  of  the  Legisla- 
ture requiring  a  deposit  of  two  hundred 
thousand  dollars  from  all  insurance  com- 
panies doing  business  in  Oregon.  What  a 
hungry  lobby  they  must  have  there. 

Mr.  Potter  has  planted  his  company  with 
Messrs.  Sibson,  Church  ife  Co.,  for  Portland 
agents,  and  Mr.  Sloane,  once  of  your  city,  as 
special.  The  graceful  form  and  blazing  eye 
of  Manager  Edwards  is  seen  hereabouts  also. 
These  are  the  latest  arrivals — let  them  all 
come  and  try  their  luck,  Oregon  and  Wash- 
ington have  been  a  constant  drain  thus  far. 
The  Portland  Local  is  being  heard  from, 
and  if  it  weathers  the  first  year  or  two  may 
join  the  forces  in  California.  Merchants 
and  business  men  are  not  frieudlj'  to  a 
company  confined  to  small  limits,  as  a 
rule.  Nearly  all  of  your  specials  and  ad- 
justers have  visited  us  this  summer.  From 
one  of  them,  "Old  Brains,"  as  I  call  him, 
I  obtained  a  rule  for  the  correct  apportion- 
ment of  non-concurrent  policies,  confiden- 
tiallj',  of  course,  but  as  he  is  a  member  of 
the  committee  appointed  by  the  President 
of  the  Underwriters'  Association  of  the 
Pacific,  you  will  hear  from  him  in  his  re- 
port. I  hope,  for  the  honor  of  the  coast, 
he  has  solved  the  riddle. 

Yours,  as  usual,  X.  Y.  Z. 


The  Future  of  Fire  Insurance. 

The  subjoined  remarks  of  the  United 
States  Review,  upon  the  above  subject,  in 
the  main,  we  believe  are  applicable  to  the 
Pacific  Coast.  We  call  the  attention  of  our 
fire  underwriters  to  the  fact  that  the  losses 
on  this  coast  uj)  to  date  approximate  $1,- 
880,000  for  eight  months,  a  sum  considera- 
bly in  excess  of  the  losses  of  the  entire 
year  of  1881.  If  the  balance  of  the  year 
should  be  unfavorable  the  losses  will  reach 
about  $2,750,000.  In  this  view  it  is  appar- 
ent that  if  there  ever  was  a  time  when  the 
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Board  should  remain  firm,  that  time  is  at 
hand.  The  Review  says,  of  the  future  of 
fire  insurance:  "From  time  immemorial 
there  has  been  a  recognized  truism  in  the 
proverbial,  trite  old  saying,  that  'competi- 
tion is  the  life  of  trade.'  While  this  doc- 
trine may  be  safe  in  some  respects,  and 
safe  to  practice  in  some  lines  of  business, 
it  is  equally  dangerous,  in  fact  ruinous,  in 
some  others.  Applied  to  insurance,  it  be- 
comes a  literal  baue  and  curse  to  the  busi- 
ness, and  never  has  it  been  so  alarmingly 
exemplified  as  in  the  exj)erience  of  the  fire 
and  marine  insurance  companies  doing 
business  in  New  York  State — the  gi'eat 
metropolitan  centre  in  America — during 
the  first  half  of  the  year  1882.  The  show- 
ing made  in  the  sworn  reports  of  the  oper- 
ations of  the  one  hundred  and  ffty-one  com- 
panies doing  business  in  that  State,  which 
included  69  State,  55  other  State,  and  27 
foreign  companies,  shows  a  most  disastrous 
loss  upon  the  business  of  1882  from  Jan- 
uary 1st  to  July  1st,  a  loss  which  reached 
over  two  and  a  half  millions  of  dollars. 
There  is  a  good  and  sufficient  reason  for 
this  condition  of  things  and  it  behooves 
prudent  underwriters  to  call  a  halt;  to  put 
their  heads  together  for  consultation;  to  de- 
cide definitely  what  constitiites  the  weak 
features  and  shortcomings  of  the  present 
system  of  business;  to  apply  the  proper 
i-emedies,  and  thus  secure  the  fiiture  suc- 
cess and  perpetuity,  ujion  a  substantial 
basis,  of  fire  and  marine  insurance,  which 
may  be  said  to  be  in  downright  danger,  un- 
less some  new  departure  is  adopted. 

Insurance  was  never  intended  to  be,  nor 
ought  it  to  be,  a  philanthropic  scheme.  It 
is  a  legitimate  investment  of  an  immense 
aggregate  capital  in  a  business  which  de- 
serves a  reasonable  return  of  net  profit  to 
the  investors  in  exchange  for  the  safety 
guarantee  against  loss,  wMch  is  vouchsafed 
to  the  insured.  When  it  fails  to  bring  a 
fair  equivalent  in  interest  for  the  amount 
invested,  then  will  capital  naturally  seek 
for  other  channels,  and  justifiably  so,  for 
no  man  who  has  accumulated  money  in 
some  other  venture  would  feel  disposed  to 
invest  it  without  a  fair  return,  or  to  risk 
its  possible  loss,  merely  for  the  sake  of  be- 


ing an  insurance  director,  even  in  the  most 
famous  of  companies. 

If  the  present  rates  received  are  not  safe 
enough  to  be  fairly  remunerative,  then  we 
say  'let  there  be  an  advance  all  along  the 
line.'  Cut  down  commissions  and  expenses 
for  the  getting  of  business  rather  than  cut 
down  rates  !  There  should  be  a  clear,  dis- 
tinct and  plainly  defined-line  drawn  as  be- 
tween legitimate,  and  illegitimate  nil  dee- 
per anduvi  competition.  Instead  of  the 
present  cutting — or  we  might  say  throat- 
cutting — of  rates,  for  it  is  sucking  away 
the  very  financial  life-blood  of  all  the  com- 
panies engaged  in  the  wild  and  desperate 
competition,  let  there  be  a  uniformity, 
based  \ipou  equity  and  fair  dealing,  and  let 
every  reijutable  company  that  desires  to 
live  and  perpetiaate  its  own  good  name, 
and  protect  insurance,  as  well  as  protect 
the  insured,  be  called  upon  to  live  up  to 
the  standard  or  be  ruled  out  of  reputable 
standing.  Already  do  we  find  the  Conti- 
nental Fire,  of  New  York,  one  of  the 
staunchest  and  most  prudently  managed 
corporations  in  America,  withdrawing  from 
the  National  Board,  and  it  is  followed  by 
the  Providence-Washington,  another  con- 
servative corporation.  The  reason  for  such 
withdrawal  is  the  'commission'  feature  rec- 
ognized and  adopted.  The  National  Board 
of  Fire  Underwriters  have  a  plain  duty  be- 
fore them.  They  must  so  act  as  to  attract 
to,  rather  than  repel  standard  companies 
from,  their  organizations.  They  must  ex- 
ercise a  more  stringent  influence  over  the 
local  boards.  They  must  strike  a  blow  de- 
cisive and  lasting  at  all  rate-cutting.  They 
must  i^rovide  for  a  general  advance  of  fire 
insurance  rates,  or  they  must  prepare  for 
future  disaster  to  the  underwriting  inter- 
ests of  America.  We  await  their  action 
with  anxiety  and  interest.  We  hope  they, 
and  all  thinking,  i^rudent,  far  seeing  under- 
writers in  the  country,  will  realize  the  ne- 
cessity of  early,  immediate  and  positive  ac- 
tion for  the  mutual  good  of  the  fraternity 
and  the  people." 


The  Pueblo  Insurance  Co.,  of  Colorado, 
is  said  to  be  in  a  very  precarious  state  of 
health. 
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The  Insurance  Broker  Again  Held 
to  be  the  Agent  of  the  Com- 
pany. 

A  very  interesting  case,  in  the  matter  of 
the  status  of  the  insurance  broker  under 
the  policy  stipulation  making,  or  intended 
to  make,  him  the  agent  for  the  insured  in 
all  matters  connected  with  any  insurance 
he  may  obtain  for  his  customers,  has  just 
been  decided  in  the  Supreme  Court  of  Penn- 
sylvania, upon  appeal  by  the  company  from 
an  adverse  decision  of  the  Blair  County 
Court.  The  points  in  the  case,  briefly 
stated,  are  as  follows  :  Messrs.  Isett  and 
Stokes,  lumber  dealers,  obtained,  through 
the  intervention  of  Hicks,  an  insurance 
broker,  a  policy  upon  their  lumber  yard  to 
the  amount  of  $1,500,  in  the  First  National 
Fire  Insurance  Co.,  of  Worcester,  Mass. 
Messrs.  Wilton  &  Tredick,  Philadelphia 
agents  of  the  company,  issuing  the  policy, 
which  contains  the  customary  cancellation 
clause,  giving  the  office  the  option  to  can- 
cel the  insurance  at  any  time,  upon  five 
days  notice,  and  the  return  of  a  pro  rata 
proportion  of  the  premium  for  the  unex- 
pired time;  with  the  further  stipulation 
that  the  person  obtaining  the  insurance 
should  be  deemed  the  agent  of  the  insured. 
Under  instructions  from  the  company 
their  Philadelphia  agents,  on  April  30th, 
1880,  requested  Hicks,  the  broker,  by  mail, 
to  take  up  the  policy,  to  which  Hicks  re- 
plied that  he  would  do  so.  After  eighteen 
days,  a  registered  letter  was  sent  to  Isett  & 
Stokes,  the  insured,  inclosing  a  check  for 
the  unearned  premium,  and  referring  to 
the  policy  as  cancelled.  This  registered 
letter  did  not  reach  Isett  &  Stokes  until 
May  2d,  one  day  after  their  lumber  yard 
had  been  burned  out.  The  insured  at  once 
returned  the  check,  saying  that  they  had 
not  asked  for  a  cancellation  of  the  insur- 
ance. The  agents  of  the  company,  some 
three  or  four  weeks  subsequently,  again 
sent  a  check  to  the  insured  for  the  un- 
earned premium,  which  was  again  declined 
and  returned.  The  company,  holding  the 
insurance  as  cancelled  by  notice  to  Hicks, 
and  tender  of  the  return  premium,  refused 
to  recognize  any  liability  under  their  policy. 
The   insured   then  brought  suit,  and   the 


jury,  under  instructions  of  the  judge  at  the 
trial  court,  brought  in  a  verdict  against  the 
company  for  S634.50 — the  proportion  of 
that  company's  loss,  there  being  other  poli- 
cies on  the  risk.  The  First  National  Com- 
pany appealed  the  case  to  the  Supreme 
Court  upon  several  objections  to  the  judge's 
charge;  and  claiming  also  that  under  the 
terms  of  the  policy  the  notice  of  cancella- 
tion to  Hicks,  as  agent  of  the  insured,  was 
sufficient.  The  insured,  however,  repu- 
idiated  the  agency  of  Hicks,  and  claimed 
that  he  was  the  agent  of  the  company, 
whose  business  it  was  to  obtain  insurances; 
and  that  he  had  nothing  to  do  with  the 
policy  after  it  had  been  obtained  and  deliv- 
ered to  them.  This  view  of  the  case  was 
sustained  by  the  trial  court  and  affirmed  by 
the  Supreme  Court  on  appeal,  the  court 
holding  that : 

' '  Giving  a  fair  and  reasonable  construc- 
tion to  the  terms  of  the  policy,  we  think 
the  instructions  of  the  learned  judge  to  the 
jury,  complained  of  by  the  insurance  com- 
pany in  their  assignments  of  error,  may  be 
sustained.  The  construction  of  such  pro- 
visions should  be  liberal  in  favor  of  the  as- 
sured." 

This  ruling  has  been  made  so  freq^uently 
by  the  highest  State  and  federal  courts, 
with  a  solitary  exception  or  two,  that  it  is 
surprising  to  learn  that  there  are  compan- 
ies yet  remaining  whose  officers  are  san- 
guine enough  to  even  hope  for  a  favorable 
judgment  in  any  court,  upon  the  stipula- 
tion which  tries  to  make  an  insurance  bro- 
ker'riofens  volens,  the  ag6nt  of  the  insured, 
without  his  knowledge  or  consent. — Age. 


Incumbrance  by  Legal  Process. 

An  incumbrance  against  the  property  in- 
sured, is  construed  to  apply  only  to  such 
liens  as  are  created  by  the  act  of  the  in- 
sured. Barlow  v.  St.  Nicholas  Bank,  63  N. 
Y.,  339.  The  interest  of  a  widow  who  has 
a  dower  claim  is  certainly  a  lien  against 
property  which  may  be  enforced  by  legal 
process,  but  it  is  not  an  incumbrance  with- 
in the  meaning  of  the  clause  in  the  policy 
against  incumbrances,  although  theVidow 
may  be  presumed  to  consent  to  her  dower. 
Ohio  Farmers'  Ins.  Co.  v.  Britton,  31  Ohio, 
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488.  Judgments  and  tax  liens  are  not  in- 
cumbrances within  the  meaning  of  the  pol- 
icy. Barlow  v.  St.  Nicholas  Bank,  63  N. 
Y.,  399.  In  order  to  secure  themselves 
from  this  danger,  the  companies  have  in- 
cluded in  their  policies  a  provision  that  a 
transfer  by  judgment  or  execution  sale  or 
foreclosure  of  mortgage,  and  that  the  liens 
of  attachments,  judgments,  assessments 
and  levies  shall  avoid  the  policy. 

The  United  States  Circuit  Court,  South- 
ern District  of  Ohio,  has  presented  the 
most  recent  phase  of  this  law.  The  policy 
required  the  liens  to  be  disclosed  in  the  ap- 
plication and  that  a  failure  to  do  so  should 
avoid  the  policy,  and  that  if  any  change 
should  take  place  in  the  possession  of  the 
property  by  legal  process  it  should  avoid 
the  policy.  A  distraint  warrant  had  been 
issued  upon  an  assessment  made  by  the 
commissioner  of  internal  revenue,  and  the 
property  seized  thereunder.  The  company 
claimed  that  such  seizure  was  a  change  in 
possession  within  the  policy,  and  that  the 
tax  was  a  lien  upon  the  property.  The  le- 
gality of  the  proceedings  of  distraint  was 
questioned,  and  the  court  held  that  the  le- 
gal process  must  be  a  valid  legal  process. 
If  it  were  not  a  valid  legal  process  it  would 
be  of  no  binding  force  upon  anybody.  The 
parties  did  not  contemplate  by  this  provis- 
ion any  change  of  possession  which  might 
be  brought  about  by  proceedings  in  the  na- 
ture of  legal  proceedings,  or  under  the 
forms  of  law.  It  could  not  have  been  con- 
templated by  the  parties  that  if  an  officer 
of  the  court  should  take  an  execution  is- 
sued without  judgment,  and  levy  it  upon 
and  sell  this  property,  that  this  would  have 
been  a  change  of  possession  by  legal  process. 
Such  a  process  would  not  be  legal.  And 
so  in  this  case,  if  there  had  been  no  legal 
assessment  of  taxes  by  the  commissioner  of 
internal  revenue,  if  under  the  law  he  had 
no  power  to  make  such  an  assessment  of 
taxes,  as  that  upon  which  the  distraint 
warrant  issiied,  by  which  this  property  was 
seized  and  sold,  the  issuing  of  the  distraint 
warrant,  the  seizure  of  the  property  by  vir- 
tue of  it,  and  the  sale  under  it  were,  as  to 
this  plaintiff,  void.  It  is  said,  however, 
by  counsel  for  defendant,  that  the  invalid- 
ity of  this  assessment  cannot  be  shown  by 


the  plaintiff  in  this  proceeding;  that  it  can- 
not be  attacked  collaterally;  that  it  can  only 
be  reached  by  appeal  to  the  commissioner 
of  internal  revenue.  The  nature  and  char- 
acter of  these  assessments  were  very  fully 
discussed  in  the  case  of  U.  S.  v.  Clinken- 
beard,  21  Wall.,  65.  In  that  case  the  court 
below  held,  as  is  claimed  by  the  defend- 
ants. The  case  was  taken  to  the  Supreme 
Court  of  the  United  States  upon  error,  and 
the  judgment  of  the  court  below  was  re- 
versed. The  case  of  StoU  v.  Pepper,  97  U. 
S.,  438,  is  conclusive  upon  the  question  of 
the  legality  of  the  assessment  in  this  case. 
The  commissioner  had  no  authority,  under 
the  facts  of  the  case,  to  make  the  assess- 
ment. All  the  proceedings  which  followed 
assessment  were  therefore  illegal,  and  of 
no  binding  force  or  effect  on  the  plaintiff. 
Such  proceedings  had  no  effect  on  the  pol- 
icy. That  such  'proceedings  may  be  at- 
tacked collaterally,  I  think,  there  can  be  no 
doubt.  18  Wall.,  457;  19  Id.,  58.— Western 
Ins.  Review. 


Spontaneous  Ignition  of  Coal  Car- 
g'oes. 

The  past  year  has  been  prolific  in  the  loss 
by  fire  of  coal-laden  ships  at  sea,  as  our 
marine  underwriters  are  only  too  well 
aware.  Touching  upon  this  subject,  the 
Liverpool  Mercury  has  the  following:  "The 
liability  to  spontaneous  ignition  of  the 
cargoes  of  coal-laden  vessels,  and  the  pre- 
cautions that  tend  to  lessen  this  liability, 
form  a  question  the  full  importance  of 
which  one  would  expect  every  owner  of 
such  vessels  to  recognize.  The  Board  of 
Trade  has,  however,  considered  it  necessary 
to  once  more  place  before  agents,  owners, 
and  others,  a  recommendation  of  the  Royal 
Commissioners  who  considered  this  subject 
and  which  advises  the  periodical  and  fre- 
quent testing  of  the  temperature  of  various 
portions  of  the  cargo.  If  properly  per- 
formed, this  would  greatly  decrease  the 
chances  of  ignition  occurring,  though  it 
could  never  completely  avert  them. 

Almost  all  cases  of  spontaneous  ignition 
are  directly  due  to  some  chemical  action — 
generally  oxidation — which,  acting  in  a 
confined  space,  gradually  generate  sufficient 
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heat  to  set  fire  to  the  coal.  The  oxidizing 
of  the  impurities  in  the  coal  is  almost  in- 
variably the  cause  of  this  spontaneous  ig- 
nition; and  of  the  impurities,  iron  pyrites 
are  found  the  most  dangerous.  When, 
therefore,  a  coal  is  notoriously  "brassy," 
as  many  of  our  English  coals  are,  the  vigi- 
lance of  a  ship-master  should  be  increased, 
and  stricter  attention  paid  to  the  variations 
of  the  temperature  of  the  cargo  than  when 
the  coal  is  comparatively  pure.  It  is,(  of 
course,  often  an  extremely  difficult  ma^er 
to  ascertain  the  actual  temperature  of  the 
almost  inaccessible  interior  of  a  great  bulk 
of  coal,  and  this  difficxilty  is  very  frequent- 
ly only  imperfectly  overcome,  or  not  over- 
come at  all. 

During  the  voyage  of  the  Challenger  a 
simple  electrical  contrivance  was  used  for 
ascertaining  the  temperature  of  the  sea  at 
depths  inaccessible  to  the  thermometer 
with  perfect  success.  The  question  sug- 
gests itself  whether  a  somewhat  similar 
method  could  not  be  employed  on  ship- 
board. With  a  few  of  these  electrical  ther- 
mometers distributed  throughout  the  mass 
of  coal  a  ship-master  could  at  any  time, 
and  with  unfailing  certainty,  ascertain 
whether  the  temperature  of  the  interior  of 
his  cargo  was  becoming  too  high  for  safety, 
and  so  would  be  early  enabled  to  take  the 
necessary  steps  to  prevent  fire  and  explo- 


The  Value  (?)  of  Assessment  So- 
ciety Certificates. 

The  Toronto  Budget  says  :  "The  certifi- 
cates of  the  assessment  life  concerns  have 
no  surrender  value.  The  holders  cannot 
realize  a  cent  on  them  by  surrender.  Nor 
have  they  a  paid-up  value;  in  fact,  they  are 
of  no  value  this  side  of  the  grave,  and  of 
questionable  value  beyond  it.  To  realize 
on  these  documents  the  holder  must  die  ! 
Not  so  is  it  with  life  insurance  policies; 
they  have  a  surrender  value,  or  a  paid-up 
value,  after  the  payment  of  the  first  two  or 
three  annual  premiums.  It  matters  not 
how  many  assessments  or  other  payments 
the  certificate-holder  may  have  paid,  his 
certificate  has  not  increased  in  value  with 
the  assessments  of  years  piled  on  it.     It  is 


not  worth  the  value  of  a  rush  more  than  it 
was  when  issued  to  him,  no  matter  how 
much  it  cost  him  to  keep  it  up.  The  start- 
ling fact  is  just  this:  the  longer  the  certifi- 
cate is  kept  up  the  more  it  costs;  and  the 
more  it  costs  the  less  and  less  valuable  it 
becomes  in  itself,  though  it  never  had  any 
value;  and  with  the  increase  of  j'ears,  the 
less  and  less  reliable,  because  the  more  fee- 
ble with  age  grows  the  society  that  issued 
the  certificates.  There  is  no  present  value 
or  guarantee  of  any  value,  present  or  pros- 
pective, attached  to  it  from  first  to  last.  If 
the  unfortunate  holder  of  one  of  these 
worthless  certificates  must  realize  on  it  he 
must  die  for  it,  and  die  soon;  and  the  soon- 
er the  greater  the  chances  of  realization. 
Even  then  the  chances  are  against  him. 
But  to  die  for  it  is  the  only  way  we  can  see 
out  of  the  difficulty.  Just  here  comes  in  a 
suggestion  to  the  certificate-holders :  be 
easy  on  the  society;  die  seldom,  do  it  one  at 
a  time,  not  in  squads,  for  that  would  at 
once  kill  the  institution. 


Non-concurrent— The  way  to  Ad- 
just the  Utah  Sphynx. 

Virginia,  Nev.,  Sept.  1st,  1882. 

Editor  Coast  Eeview: — Neither  the  vet- 
eran who  discovered  a  Himalaya  on  a  Utah 
ant  hill,  nor  the  youngster  who  found  the 
Collossus  of  Rhodes  at  Eeno,  are  right,  and 
both  have  proven  that  they  belong  to  the 
dark  ages  and  are  in  a  worse  predicament 
than  a  Chinaman  returned  to  native  dark- 
ness without  a  permit  to  land  him  in  the 
kingdom  of  science  and  progress. 

General  insurance  is  co-insurance  on  any 
property  with  any  company  which  covers 
specifically  on  any  part  of  the  property 
covered  by  the  general  policy;  provided, 
however,  to  meet  the  demands  of  the 
Courts,  the  general  policy  must  first  pay 
any  loss  where  it  is  alone  before  contribut- 
ing with  specific  insurance.  The  adjuster 
who  applies  the  Reading  Rule  has  failed  to 
read  up  and  should  be  read  out  of  the  pro- 
fession. 

The  general  policy,  if  alone,  must  meet 
the  loss  on  any  part  of  the  risk  covered. 
Nothing  less  could  have  been  contemplated 
by  the  company  when  writing  the  policy  or 
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by  the  assured  in  accepting  it.  If,  then, 
other  insiarance  be  taken  upon  part  of  the 
property  covered  by  the  general  policy,  it 
can  only  be  made  to  contribute  in  the  ratio 
it  bears  to  the  whole  insurance  liable  to 
meet  that  loss.  Again,  to  discourage  gen- 
eral insurance,  companies  should  insist 
upon  adjustments  on  this  basis  and  gradu- 
ally, but  surely,  non-concurrant  insurance 
would  diminish  on  the  registers  of  Conserv- 
ative Companies. 

Suppose  in  the  Utah  case  "Y"  policy  had 
not  been  written.  Would  not  "X"  policy 
have  been  liable  for  the  loss  in  building  B 
for  the  whole  amount  not  exceeding  $8,- 
500.  And  was  it  not,  therefore,  insurance 
on  stock  in  B  for  that  amount?  Then  pol- 
icy Y  is  written  for  $3,500  on  stock  in  B. 
In  what  way  does  it  change  X  policy  or 
shift  its  liability?  The  entire  insurance 
now  liable  for  loss  in  building  B  is  $12,000, 
and  the  loss  being  $2,000,  or  1-6  of  the  in- 
surance, each  company  must  pay  1-6. 

Or  Co.  X  1-6  of  8,500 U16.667 

Or  Co.  Y  1-6  of  3,500 583.333 

Total $2,000 

A  general  policy  is  no  more  nor  less  than 
a  specific  policy  on  each  of  the  several  items 
covered  as  they  may  require  its  protection. 
Country  Agent. 


An  Extraordinary  Incendiary. 

[TranslaJed  from  L' Argus,  June  25,  1882. J 

The  sentence  of  death  has  just  been 
passed  by  a  Criminal  Court  in  France 
against  a  man  named  Fourquin  for  the 
crime  of  arson. 

Fourquin  is  an  incendiary  of  a  very  pe- 
culiar type. 

He  was  corporal  in  the  Fire  Brigade,  and 
always  bent  on  the  idea  of  obtaining  the 
cross  of  honor,  or,  at  least,  a  medal  for  sav- 
ing life. 

To  accomplish  this  object,  he  had  set  fire 
to  thirteen  houses  during  the  last  few  years. 
As  soon  as  the  alarm  was  given,  he  would 
hasten  to  put  on  his  fireman's  uniform,  and 
never  faltered  before  any  danger  to  save 
lives.  Fourquin  ended,  however,  by  being 
caught  in  the  act  of  committing  his  four- 
teenth offense  in  a  barn,  and  was  arrested, 
and  found  guilty  as  above. 


Do  Cheap  Adjustments  Pay? 

We  confess  that  we  approach  this  ques- 
tion with  considerable  hesitancj';  biit  as 
nerve  is  required  in  the  fire  business  about 
this  season  of  the  year  on  this  coast,  we 
make  the  query. 

It  was  brought  forcibly  to  our  mind  the 
past  month,  in  a  case  connected  with  two 
losses  in  an  interior  town.  Two  houses, 
of  about  equal  value,  insured  for  the  same 
amount,  were  totally  destroyed  within 
forty-eight  hours  of  each  other.  On  the 
first  loss  an  experienced  and  expensive 
adjuster,  fixed  tip  the  schedule,  and 
settled  for  75  per  cent,  of  the  amount 
written,  after  ascertaining  that  the 
building  had  become  much  dilapidated  and 
worn  after  the  policy  issued. 

In  the  second  case  another  adjuster,  of 
cheaper  pattern,  happening  to  be  hand}', 
was  sent  to  the  town,  glanced  at  the  ashes, 
asked  a  few  questions,  which  were  answered 
to  the  effect  that  the  house  was  built  five 
years  ago  at  a  cost  of  $2,500,  insured  for 
$2,000.  and  had  $750  worth  of  furniture  in 
it,  also  covered  by  the  policy.  He  valued 
the  loss  as  total,  and  drew  a  check  for  the 
full  amount  on  the  insuring  company. 

Now,  to  all  outward  appearances  these 
two  losses  were  exactly  the  same.  Both 
properties  were  valued  at  $3,250,  and  in- 
sured at  $2,000.  One  loss  cost  the  com- 
pany, including  the  adjustment,  $1,565; 
the  other  cost  $2,035— just  $470  in  favor  of 
the  adjuster,  who  charged  the  most  for  his 
services. 

We  can  readily  understand  that  retrench- 
ment in  expenses  is  demanded  of  managers 
in  such  a  disastrous  season  as  this,  and 
such  has  been  the  constant  and  oft-repeated 
admonition  of  this  journal ;  but  there 
should  be  a  wise  discrimination  exercised, 
we  believe,  as  to  where  retrenchment  is  ex- 
ercised. It  will  not  avail  to  save  at  the 
spiggot  and  lose  at  the  middle  of  the  barrel. 

We  have  merely  thrown  out  a  hint  regard- 
ing this  matter,  and  have  not  attempted  to 
probe  far.  We  commend  this  item  of  ad- 
justment to  managers  and  general  agents, 
confident  that  their  careful  consideration  of 
the  same  can  do  them  no  harm.  Per  contra, 
it  may  result  in  gool. 
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Return  of  Mr.  Geo.  C.  Boardman 
after  a  Year  in  Europe. 

The  many  friends  and  acquaintances  of 
Mr.  George  C.  Boardman,  General  Manager 
for  the  Pacific  Coast,  of  the  JEtna  Insur- 
ance Co.,  of  Hartford,  were  very  much  re- 
joiced on  the  8th  ultimo  upon  his  return  to 
San  Francisco  after  a  year  spent  in  travel 
in  Europe. 

Of  the  gentleman's  high  position  ^nd 
able  qualities  as  an  underwriter,  it  is  need- 
less for  us  to  speak,  as  he  has  been  asso- 
ciated in  the  insurance  business  on  this 
coast  for  years.  Our  underwriters  well  re- 
member the  occasion  of  Mr.  Boardman's 
departure  a  year  and  a  month  since,  and 
the  many  regrets  expressed  at  his  intended 
absence. 

But  all  will  rejoice  that  the  trip  did  his 
health  a  great  deal  of  good.  He  visited  the 
principal  cities  of  the  Continent,  spending 
considerable  time  in  Paris,  Vienna,  Eome, 
Naples,  Venice,  Berlin,  Brussels,  London, 
etc.,  and  a  short  time  in  Ireland.  Mr. 
Boardman  did  not  rush  through  these  var- 
ious places  after  the  manner  of  the  profes- 
>  sional  tourist,  but  studied  the  points  of  in- 
terest in  each,  and  thereby  gathered  a 
knowledge  of  the  Old  World  that  will  be 
pleasant  for  him  to  dwell  upon  in  the  fu- 
ture. 

As  to  insurance  matters  abroad,  he  left 
them  severely  alone,  and  turned  his 
thoughts  and  inquiries  almost  exclusively 
towards  themes  of  historical  and  artistical 
bent,  thereby  relieving  the  strained  busi- 
ness mind  of  the  accumulated  load  of  many 
years  growth,  and  at  the  same  time  acquir- 
ing knowledge  of  a  useful  and  instructive 
character. 

Mr.  Boardman  re-entered  upon  his  duties 
as  Manager  of  the  Mtna  immediately  upon 
his  return,  and  found  everything  progress- 
ing in  and  about  the  ofl&ce  here  in  the  most 
satisfactoiy  manner.  During  his  absence 
the  office  had  been  in  charge  of  Mr.  T.  E. 
Pope,  under  whose  intelligent  management 
the  Pacific  Coast  affairs  of  the  old  .Stna 
progressed  with  unabated  vigor. 

It  is  with  pleasure  that  the  Coast  Re- 
view greets  Mr.  Boardman  again  at  home, 
and  we  but  echo  the  sentiments  of  all  his 


friends  and  acquaintances  in  saying  that  his 
presence  amongst  the  underwriters  of  San 
Francisco  is  as  welcome  as  any  man's 
could  be. 


The  Pacific  Mutual  Life  Insurance 
Company. 

The  Pacific  Mutual  Life  Insurance  Com- 
pany, office  No.  418  California  street,  San 
Francisco,  is  the  only  life  insurance  com- 
pany organized  upon  the  Pacific  Coast. 
With  a  Board  of  Directors  composed  of 
well  known  and  responsible  business  men, 
its  officers  thoroughly  versed  in  their  du- 
ties, a  location  exceptionally  favorable  for 
the  profitable  investment  of  its  funds,  with 
attractive  forms  of  insurance  and  liberal 
policy  contracts  containing  no  restrictions 
upon  residence  or  travel,  and  indisputable 
after  three  years,  it  is  not  surprising  that 
the  company  is  rapidly  growing  in  public 
favor  and  increasing  its  business. — Graphic, 
N.  Y.,  Aug.  15,  1882. 

We  clip  the  above  complimentary  notice 
of  our  home  life  insurance  company  from 
the  daily  Graphic  of  New  York,  and  say 
further,  that  since  the  removal  of,  their 
principal  office  to  San  Francisco,  the  busi- 
ness of  the  company  has  largely  increased, 
and  its  affairs  are  in  a  flourishing  condition, 
the  present  year  bidding  fair  to  be  the  most 
prosperous  it  has  ever  experienced.  Dr. 
Moore,  the  President  of  the  company,  is 
not  only  a  thorough  and  competent  busi- 
ness man  and  insurance  manager,  but  is  a 
broad  gauged,  liberal-minded  gentleman,  as 
is  evidenced  by  the  fact  that  he  heartily 
co-operated  and  lent  his  influence  in  the 
efforts  made  to  secure  the  repeal  of  the  for- 
mer obnoxious  insurance  laws  of  our  State, 
and  the  enactment  of  the  present  ones  un- 
der which  the  various  Eastern  life  insur- 
ance companies  are  now  transacting  busi- 
ness here. 


The  Coast  Review  Fire  Insurance  Chart 
for  1882,  is  a  valuable  document,  which 
gives  not  only  the  general  statistics  of  the 
companies  doing  business  on  the  Pacific 
Coast,  but  gives  in  separate  columns  the 
premiums,  losses  and  ratios  of  that  section 
by  themselves. — Monitor. 
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FIRES. 

The  month  of  August  was  distinguished 
by  a  large  blaze  at  Red  Bluff,  and  some 
smaller  ones  at  various  places,  notably  Le- 
moore,  Cal.,  The  Dalles  and  at  Portland, 
Or.  A  rather  heavy  cordwood  fire  at  Fol- 
som,  Cal.,  is  also  recorded.  The  list  for 
the  month  as  we  have  it    is  given  below: 

August  2,  San  Francisco,  stock  of  cigfvrs: 
Fire  Association $400 

August?,  Randall's  Island,  Cal.,  cannery: 

Fire  Association $1,500 

La  Confiance 1,687 

Watertown 1,177 

Scottish  Imperial 860 

Liverpool  &  London  &  Globe 566 

August  8,  Butte  county,  Cal ,  near  Chico, 
grain  in  field: 
Six  companies S520 

August  17,  Red  Bluff,  Cal.,  conflagration: 

St.  Paul isi2,500 

La  Confiance 2,600 

Fire  Association 2,500 

London  &  Lancashire 3,000 

^tna 900 

Hartford 1,500 

Home  &  Phoenix 7,000 

Glens  Falls 1,500 

Bnfifalo- German 1,500 

City  of  London 2,500 

South  British  &  National 500 

North  British  &  Mercantile 4,000 

Phenix  of  Brooklyn 825 

Standard  Fire  Office 2,712 

Connecticut 3,000 

Scottish  Union  &  National 1,500 

Phoenix  of  London 4,300 

Western,  Toronto 3,000 

British  America 109 

Sun,  San  Francisco 2,000 

Hamburg-Bremen 630 

North  German 840 

Lion 655 

Liverpool  &  London  &  Globe 25,441 

Union,  San  Francisco 3,206 

Home  Mutual 600 

Ins.  Co.  of  North  America 7,600 

Pennsylvania 7,650 

Commercial  Union 10,000 

Commercial,  San  Francisco 4,000 

Fire  Association  of  Philadelphia 5,000 

Imperial,  London,  Northern  &  Queen 2,100 

Commercial,  N.  Y 1,872 

Royal,  Norwich  Union  &  Lancashire 8,663 

Western,  San  Francisco 9,895 

California 5,750 

Oakland  Home 700 

Total §141,848 


August  9,  San  Francisco,  furniture: 
La  Confiance §250 

August  26,  Eureka,  Nev.,  piano: 
Fire  Association §350 

August  29,  San  Francisco,  dwelling: 

La  Confiance §1.50 

Dwelling-House  Underwriters 150 

August   16,   Chico,    Cal.,    threshing  ma- 
chine : 
La  Confiance §838 

August  17,  Oroville,  Cal.,  dwelling  house: 
London  &  Lancashire $172 

August  30,  Portland,  Or.,  general  fire: 

London  &  Lancashire §1,733 

Manchester 1,733 

National,  N.  Z 900 

Commercial  Union 2,000 

Home  &  Phoenix , 520 

State  Investment 2,000 

North  British  &  Mercantile 600 

Fireman's  Fund 2,168 

Lion 1,000 

Royal,  Norwich  Union  &  Lancashire 6,261 

Total §18,915 

August   — ,    Lewis   county,    Washington 
Territory,  saw-mill: 

Hamburg-Magdeburg |1,000 

Lion 1,000 

Scottish  Union 1,000 

Connecticut 1,000 

August  5,  Sacramento,  Gal.,  dwelling: 
JEtna §210 

August  29,  Marysville,  Cal.,  barn,  granery 
and  hay : 
.Etna §450 

August  30,  Stockton,  Cal.,  saloon: 
.Etna §761 

August  4,  Eureka,  Nev.,  frame  dwelling: 
Hartford §112 

August    13,    Butte    county,   Cal.,    frame 
barn: 
Hartford §400 

August  29,  Stanislaus  county,  Cal.,  grain 
in  field: 
Hartford ' §75 

August  31,  Sacramento,  Cal.,  brick  build- 
ing and  contents: 
Hartford §2,200 

August  7,  Suisun,  Cal.,  frame  store: 
Home  &  Phoenix §300 

August  15,  Placerville,  Cal.,  frame  dwell- 
ing: 
Home  &  Phoenix $845 

August  17,  Truckee,  Cal.,  lumber: 
Home  &  Phoenix §313 
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August   11,   Shasta  county,   Cal.,  forest 
fire,  frame  dwelling: 
State  Investment §300 

August  16,  Battle  Mountain,  Nev.,  frame 
hotel: 

State  Investment S2,500 

Imperial,  London,  Northern  &  Queen 2,000 

Amazon 1 ,500 

August  4,  Oroville,  Cal.,  brick  building: 
South  British  &  National .?2G5 

Augvist  27,   Eureka,  Nev.,  dwelling  and 
furniture:  I 

South  British  &  National ^750 

Lion 3,500 

August  30,  Stockton,  Cal.,  brick  building 
and  contents: 
South  British  &  National i'S.UOO 

August  16,  Grantville,  Cal.,  lumber: 
Phenix  of  Brooklyn S2,.'>00 

August    8.    Mendocino    township,    Cal., 
frame  dwelling: 
Connecticut S500 

August  17,  Eureka,  Nev.,  frame  dwelling: 
Connecticut ,>;350 

August  5,  Lemoore,  Cal.,  general  fire: 

Connecticut §1,500 

Scottish  Union  &  National 1 ,500 

Fireman's  Fund 2,367 

Manufacturers 2,375 

Lion 4,C00 

Le  Cercle 1,210 

California 3,875 

Union  of  Christchurch.  3,975 

Total §20,802 

August  10,  Hanshaw,  A.  T.,  saloon: 
Fireman's  Fund >!S00 

August  18,  Oroville,  Cal.,  dwelling: 
Fireman's  Fund .*500 

August  20,  San  Gabriel,  dwelling: 
Fireman's  Fund ii325 

August  23,  Eureka,  Cal  ,  dwelling: 
Fireman's  Fund ,s!200 

August  28,  Eureka,  Cal  ,  dwelling: 
Fireman's  Fund §1,000 

August  26,  Keyes'  Switch,  Cal.,  crop  loss: 
Fireman's  Fund §635 

August  7,  Yreka,  Cal.,  dwelling: 
Western  of  Toronto §848 

August  21,  Cloverdale,  Cal.,  livery  stable: 

Sun,  San  Francisco §1,009 

Boston  Underwriters 1,009 

Oakland  Home 95O 

August  23,  San  Francisco,  printing  office: 
Nine  companies §500 


August  17,  Downey  City,  Cal.,  dwelling 
and  contents: 
North  German 8220 

August  13,  Los  Angeles,  Cal.,  frame  barn 
and  contents: 
Lion §652 

August  8,  Ophir,  Cal.,  grain  in  field: 
Lion §225 

August  8,  The  Dalles,  Or.,  general  fire: 

California Sl,600 

North  British  &  Mercantile 140 

Fire  Association 680 

Fireman's  Fund 398 

Liverpool  &  London  &  Globe 4,280 

Home  Mutual 190 

Royal,  Norwich  Union  &  Lancashire 1,366 

Total §8,554 

August  31,  Sacramento,  Cal.,  brick  block 
and  merchandise : 
Liverpool  &  London  &  Globe §600 

August   1,    Woodland,   frame    barn    and 
buggy: 
Live!  pool  &  London  &  Globe §300 

August  7,  San  Jose,  frame  dwelling  and 
contents: 
Liverpool  &  London  &  Globe §377 

August  8,  Marysville,  Cal.,  dwelling: 
Union,  San  Francisco §410 

August  23,  Portland,  Or.,  frame  building: 
New  Zealand §1,130 

August  30,  Chehalis,  W.  T.,  planing  mill: 
New  Zealand §2,500 

August  4,  Albany,  Or.,  frame  building: 
Home  Mutual §800 

August  15,  Merced,  Cal  ,  dwelling: 
Home  Mutual §300 

August  18,  Marysville,  Cal.,  dwelling: 
Home  Mutual §210 

August  1,  near  Oakland,  Cal ,  separator: 
Home  Mutual §500 

August  21,  Oakland,  Cal.,  dwelling: 
Home  Mutual §190 

August   9,   Contra    Costa    county,    Cal., 
dwelling: 
Guardian §H00 

August  29,  Tehama  county,  Cal.,  oppo- 
site Red  Bluff,  lumber  yard: 

Giftirdian §5,000 

Royal,  Norwich  Union  &  Lancashire 9,000 

August  25,  Los  Angeles,  grain  in  stack: 
Pennsylvania §180 

August  15,  Keno,  Nev.,  hay: 
Ins.  Co.  of  North  America §750 
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Augusts,  Albauy,  Or.,  frame  store: 
Commercial  Union $800 

August  15,  Sacramento,  Cal.,  frame  dwell- 
ing: 
Commercial,  San  Francisco 8231 

August  4,  Portland,  Or.,  merchandise  %nd 
frame  building: 
Commercial,  San  Francisco §2,955 

August  27,  Colusa  county,  Cal.,  dwelling: 
Imperial,  London,  National  &  Queen §650 

August  31,  Folsom,  Cal.,  cordwood: 

Fireman's  Fund §5,000 

Providence- Washington 2,500 

Lion 3,000 

Liverpool  &  London  &  Globe 10,000 

Commercial  Union 12,000 


Total §32,600 

August  7,  Oakland,  stable: 
American  Central §234 

August  24,  Nevada  City,  Cal.,  stable: 
American  Central §2.50 

August   3,  Sheridan,  Cal.,  dwelling  and 
contents: 
Koyal,  Norwich  Union  &  Lancashire §1,100 

AiTgust  4,  Oroville,  Cal.,  merchandise: 
Eoyal,  Norwich  Union  and  Lancashire $300 

August  15,  Yuba  City,  Cal.,  dwelling,  etc.: 
Eoyal,  Norwich  Union  &  Lancashire f  400 

August  7,  Suisun,  Cal.,  household  furni- 
^ture  and  merchandise: 
Western,  San  Francisco §950 

August  10,  San  Francisco,  Cal.,  furniture: 
Western,  San  Francisco §300 

August    11,   Spokane    Falls,    Or.,   frame 
building: 
Western,  San  Francisco §1,000 

August  26,  Virginia  City,  Nev.,  building: 
Western,  San  Francisco 1181 

August  1,  Los  Angeles,  junk  stock: 
Transatlantic $160 

August  19,  near  Watsonville,  private  sta- 
ble: 
California $730 

August   18,   Colusa,    Cal.,  separator  and 
feeder: 
Union  of  Christchurch §800 

August  7,  Suisun,  Cal.,  frame  hotel: 
Oakland  Home $800 

August   9,    Jackson,    Cal.,   dwelling  and 
furniture: 
Oakland  Home $700 

Total  for  the  mouth 8303,0a 


CHIPS. 

— The  Travelers  will  shortly  establish  a 
London  agency. 

— L.  B.  Edwards,  General  Agent  for  the 
Oakland  Home,  has  returned  from  a  trip 
through  Oregon,  Washington  and  Northern 
California. 

— We  regret  exceedingly  that  we  were  ab- 
sent when  S.  C.  Bates,  agent  for  the  Com- 
mercial Union  and  other  insurance  com- 
panies at  Merced,  called. 
— George  F.  Grant,  President  of  the  Fire 
Underwriters'  Association  of  the  Pacific, 
returned  from  a  trip  to  Oregon,  Washing- 
ton, etc.,  on  the  2d  inst.,  and  on  the  4th, 
started  for  Chico. 

— On  the  10th  ult.,  George  C.  Farnsworth, 
second  son  of  E.  D.  Farnsworth,  the  well- 
known  General  Agent,  died  in  this  city  af- 
ter a  brief  illness.  Deceased  was  24  years 
of  age,  and  a  man  of  exemplary  character. 
For  nearly  a  year  past  he  had  been  con- 
nected with  the  agency  of  E.  A.  Halsey  & 
Co.  His  family  and  friends  have  our  sin- 
cere sympathy. 

— Mr.  Bennett,  Manager  of  the  Lion  In- 
surance Company  in  the  East,  has  returned 
from  London,  and  denies  most  emphatically 
the  report  that  the  Lion  is  to  reinsure  in 
the  Caledonia  or  any  other  company.  It 
would  seem,  therefore,  that  some  of  the  in- 
surance journals  in  the  East  went  off  rather 
prematurely  in  this  matter.  Manager  Dor- 
nin  telegraphs  from  Chicago  a  denial  of  the 
rumor. 

— On  the  8th  ult.,  J.  G.  Edwards,  i)roprie- 
tor  of  the  Coast  Keview,  gathex-ed  his  fam- 
ily into  a  railway  coach  and  took  them  to 
San  Diego.  At  Litest  accounts  he  was 
chasing  the  nimble  bucks  over  the  moun- 
tains of  the  coast  range,  and  otherwise  en- 
joying himself.  Having  noted  his  absence, 
it  is  unnecessary  to  refer  more  extendedly  to 
the  cause  of  the  dullness  of  this  number 
of  the  Coast  Review.  The  month  past 
has  been  noted  for  its  quietness.  We 
thought  strongly  of  introducing  some  il- 
lustrations, but  after  consideration,  we 
deemed  it  best  to  just  issue  a  sort  of  hum- 
drum book,  confident  it  would  do  no  harm, 
though  it  might  do  no  good. 
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— Montreal  is  to  have  a  Fire  Underwriters' 
Association. 

— Mr.  Obas.  Beddall,  manager  of  the  Lion 
Fire  Insurance  Company,  of  London,  has 
retired  from  the  company. 
— Not  to  be  outdone  by  Willows,  Tomb- 
stone et  al.,  Ked  Bluflf  must  come  in  with 
a  big  blaze  the  past  month,  as  will  be  seen 
by  the  figures  in  our  list  of  fire  losses.  And 
the  query  is  yet  going  on:  "When  will  the 
end  be  reached  ?" 

— The  ship  Great  Western,  which  was 
burned  at  Long  Wharf,  Oakland,  Junfe  20th, 
was  over  forty  years  old,  and  formerly  in 
the  Black  Ball  Packet  Line,  plying  be- 
tween New  York  and  Liverpool.  There 
she  made  IIG  trips  without  losing  a  mem- 
ber of  her  crew,  a  sail  or  spar,  and  is  said 
to  have  carried  30,000  passengers  at  one 
time  or  another  from  Europe  to  America. 
Nine  years  ago  she  went  into  the  coasting 
trade,  and  her  good  luck  followed  her  until 
the  fatality  of  fire  overtook  h»r  as  stated. 
Wonderful  to  relate,  the  old  veteran  had 
but  a  very  slight  insurance  upon  her  well- 
worn  timbers,  which  is  not  always  the  case 
as  marine  underwriters  can  testify. 
— The  "  Alliance  of  Chicago  "  is  the  name 
of  a  proposed  organization  to  be  composed 
of  both  agents  and  brokers  Included  in 
the  objects,  in  addition  to  the  more  obvious 
advantages  of  associative  effort,  is  the  main- 
tenance of  the  fire  patrol,  the  construction 
of  fire  maps  and  the  making  of  surveys. 
Except  within  certain  specified  limits,  the 
commission  or  brokerage  is  not  to  exceed 
ten  per  cent.  Members  are  to  be  restrained 
from  paying  any  commission  to  the  assured 
or  his  employe,  from  writing  a  risk  below 
the  rate  of  the  Alliance  as  promulgated  by 
the  secretary,  or  from  doing  business  with 
any  broker  outside  of  the  membership.  The 
brokers  admitted  to  membership  must  be 
exclusively  engaged  in  the  insurance  busi- 
ness, and  they  are  prohibited  from  dividing 
their  commissions  with  their  customers. 
Some  excellent  recommendations  and  pro- 
visions are  made,  and  the  scheme  as  pro- 
jected is  certainly  very  pretty.  But  it  will  ' 
be  still  more  admirable  if  it  go  into  effect, 
and  its  provisions  be  carried  out  in  good 
faith. 


— Mr.  W.  W.  Byington  is  now  insurance 
editor  of  the  New  York  Independent. 

— There's  an  agent  whose  name  we  don't  mention, 
But  simply  now  beg  his  attention. 
And  ask  him,  forsooth, 
Why  he  don't  tell  the  truth, 
And  not  faltify  so  with  itUention  P 

—Bed  Bluff. 

— In  Dr.  A.  F.  Eisner's  German  Insurance 
Gazette,  published  at  Berlin,  Germany,  the 
Coast  Review  comes  in  for  a  most  flatter- 
ing notice  in  connection  with  an  extended 
account  of  the  Mariano  Eubio  case,  taken 
from  our  June  issue.  Dr.  Eisner  adds  some 
very  pertinent  remarks  to  our  observations 
upon  that  attempted  fraud. 
— The  old  ^tna  of  Hartford,  seems  to  have 
not  only  escaped  the  extraordinary  losses 
on  this  coast  during  the  first  half  year  of 
1882,  but  also  to  have  passed  comparatively 
unscathed  through  that  disastrous  period 
elsewhere.  We  observe  that  the  company 
returned  $360,000  to  stockholders  in  the 
shape  of  dividends,  and  its  net  surplus  is 
about  the  same  as  on  January  1st.  Few 
companies,  indeed,  can  make  such  a  show- 
ing after  paying  all  losses. 

— A  circular  letter  to  their  agents  and  pat- 
rons has  been  issued  by  Messrs.  Hutchin- 
son &  Mann,  informing  them  that  the  con- 
tract between  the  Sun  Fire  Office,  of  Lon- 
don, and  the  Watertown  Fire  Insurance 
Co.,  of  Watertown,  N.  Y..  having  been  con- 
summated for  re-insuring  all  the  policy- 
holders of  the  Watertown,  both  agents  and 
patrons  will  understand  that  all  outstand- 
ing policies  of  the  Watertown,  as  well  as 
those  hereafter  issued  on  this  coast  for  that 
company,  are  at  once  assumed  by  the  Sun 
Fire  office,  and  its  entire  responsibility  at- 
taches to  every  policy  written  in  the  name 
of  the  Watertown.  The  cash  assets  of  the 
Sun  in  the  United  States  exceed  one  mill- 
ion dollars,  and  the  market  value  of  its 
stock  exceeds  $11,000,000.  As  it  never 
makes  public  its  business,  the  extent  of  its 
surplus,  or  assets,  of  course,  cannot  be  ex- 
actly determined,  but  are  universally  con- 
ceded to  be  very  large.  Its  Directors  and 
Managers  are  among  the  leading  business 
men  of  England.  Its  ability  to  indemnify 
is  considered  indisputably  beyond  even  ex- 
traordinary disaster. 
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— We  have  received  from  Commissioner 
Spooner  a  bound  volume  of  Wisconsin  Ke- 
ports  for  1882. 

— The  second  part  of  the  annual  report  of 
the  Insurance  Commission  of  Connecticut, 
containing  life  and  accident  statistics,  is  at 
hand,  thanks  to  Commissioner  Brooks. 

— Insurance  is  going  to  the— you  know. 
Says  one  -who  claims  that  he  should  know; 
But  he  pays  high  commissions 
To  brokers  and  "  slch  'uns," 
Shall  we  make  further  comment  on — you  know  ? 
,  — Boaraer. 

— As  the  Kev.  T.  DeWitt  Talmage  says 
that  we  will  all  continue  on  with  our  work 
in  the  future  world  (query?),  isn't  it  about 
time  for  our  fire  insurance  adjusters  to 
seek  new  employment  ? 
— The  findings  of  the  Consular  Court  of 
Inquiry  held  in  this  city  upon  the  loss  of 
the  British  Steamship  Escambia,  on  San 
Francisco  bar,  in  June,  have  been  set  aside 
and  a  new  inqiairy  ordered  in  England  by 
the  London  Board  of  Trade.  Evidence 
will  not  be  ruled  out  by  British  "skippers," 
sitting  as  assessors  at  the  Board  of  Trade 
investigation,  and  the  bottom  facts  will 
doubtless  be  reached.  As  the  insurance  on 
the  Escambia  has  been  paid,  no  induce- 
ment will  exist  for  withholding  information. 
A  commission  will  doubtless  issue  to  take 
evidence  in  San  Francisco. 
— A  curious  insurance  case  came  lately  be- 
fore the  Superior  Court  in  Hamburg,  Ger- 
many. A  real-estate  broker  had  insured  his 
life  for  12,000  marks  in  the  Janus  Company. 
He  was  sentenced  some  time  ago  for  crimes 
to  six  years'  penal  servitude.  The  insur- 
ance company  under  these  circumstances 
would  not  renew  the  policy.  The  lower 
court  affirmed  that  such  a  punishment  could 
not  exempt  from  an  existing  contract  if  the 
premiums  were  paid.  The  Superior  Court 
has  now  affirmed  the  reverse,  that  no  in- 
surance company  is  obliged  to  continue  a 
contract  with  dishonest  persons,  and  that 
such  a  sentence  would,  in  any  case,  rescind 
the  policy  ;  besides  this,  the  basis  of  every 
such  insurance  contract  no  longer  existed, 
as  it  had  been  statistically  j)roved  that  the 
mortality  among  prisoners  was  far  higher 
than  among  men  living  in  regular  con- 
ditions. 


— "Kent  insurance  "  is  being  introduced  in 
Pittsburg,  Pa.,  and  other  Eastern  cities. 
— The  Amazon,  of  Cincinnati,  showed  an 
increase  in  both  assets  and  net  surplus  for 
the  half  year,  the  latter  now  standing  $12,- 
000  better  than  Jan.  1,  1882. 
— A  posthumous  collection  of  the  writings 
of  the  late  A.  J.  Waters  is  to  be  published 
under  the  title  of  "Salvage,  a  Posthumous 
Collection  of  Essays  and  Sketches  on  Fire 
Insurance." 

— J.  A.  Beeber,  receiver  of  the  Lycoming 
Fire  Ins.  Co.,  has  declared  his  first  dividend 
of  10  per  cent.  All  claims  are  allowed  in- 
terest to  May  4,  1882.  He  resides  at  Will- 
iamsport,  Pa. 

— On  Wednesday,  the  30th  ult  ,  Mr.  George 
D.  Dornin,  Pacific  Coast  Manager  of  the 
Lion  Fire  Ins.  Co.,  of  London,  left  San 
Francisco  for  Chicago,  to  attend  the  13th 
annual  meeting  of  the  Fire  Underwriters' 
Association  of  the  Northwest.  We  see  by 
reference  to  the  programme  of  exercises 
that  Mr.  Dornin  is  named  to  respond  to 
"Tidings  from  the  Pacific  Coast,"  a  subject 
which  opens  a  wide  field  for  a  gentleman  so 
experienced  here  as  he.  After  attending 
the  meeting,  Mr.  Dornin  will  hasten  home- 
ward, calling,  however,  by  the  way  at 
prominent  Lion  agencies  in  Colorado  and 
Utah. 

— An  interesting  question.  An  attachment 
was  granted  yesterday  by  Judge  Donohue 
in  Supreme  Court  Chambers  against  the 
property  in  this  city  of  the  Northwestern 
Mutual  Life  Insurance  Company  of  Mil- 
waukee, in  an  action  brought  by  Jeremiah 
Cannon,  upon  a  policy  of  life  insurance  for 
$7,500,  issued  by  the  company  in  1878,  to 
James  H.  Lloyd.  Lloyd  assigned  the  pol- 
icy to  Gaylord  Watson,  a  creditor,  who  as- 
signed it  to  the  plaintiff.  Lloyd  subse- 
quently died  intestate  at  San  Francisco, 
Cal.  The  company  admits  that  the  policy 
is  a  valid  claim  against  it,  but  refuses  pay- 
ment on  the  ground  that  it  is  a  rule  of  the 
office  to  require  the  estate  of  a  deceased 
policy-holder  to  be  administered  upon  be- 
fore paying  the  loss.  The  assignee  claims 
that  the  amount  should  be  paid  to  him  in 
accordance  with  the  terms  of  the  policy. — 
N.  Y  Sun.  Aug.  7. 
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— The  Boston  Marine  Insurance  Companj' 
has  begun  business  in  this  State,  Captain 
Knowles  having  the  agency. 

— There's  a  profpsslon,  they  call  it  insurance, 
To  follow  it  now  needs  endurance; 
With  plenty  of  gush, 
And  oftentimes  "  lURh," 
But  you're  nowhere  if  you  haven't  assurance. 

—  litsidenl  Manager. 

—Well,  August  passed  with  $300,00f)  fire 
losses  on  this  coast.  This  brings  the  losses 
for  the  eight  months  of  the  year  up  to 
about  $1,920,000,  or  at  the  rate  of  $240,000 
per  month.  September  has  started  in  to 
keep  up  this  average,  and  if  Chico  should 
be  repeated,  it  may  do  worse.  There  seems 
to  be  a  fatality  attached  to  the  Pacific  coast 
business  this  year,  and  it  will  be  only  by 
the  most  careful  management  that  our  un- 
derwriters will  clear  a  profit,  if  profit  there 
be  at  all. 

— And  now  a  non-Boarder  desires  to  "  get 
back"  at  that  "agent  of  a  prominent 
Board  company,"  who  wrote  just  before 
the  Willows  fire,  and  afterwards  sat  '•  on  a 
post  "  and  watched  the  non -Boarders  mak- 
ing salvages.  "Come  up  to  Bed  Bluflf," 
he  writes,  "and  take  up  your  station  on  a 
post,  or  anything  that's  left  of  Board  risks, 
and  see  the  'Boarders'  making  salvages!" 
Evidently  our  correspondent  is  amused  at 
the  turn  affairs  have  taken,  but  as  at  this 
writing  we  have  not  seen  the  figures  from 
Bed  Bluflf,  we  can't  say  on  which  side  the 
laugh  will  come. 

— The  Pennsj'lvania  Fire  Insurance  Co.,  of 
Pittsburgh,  Pa.,  entered  California  during 
the  past  month,  under  the  guardianship  of 
E.  D.  Farnsworth  &  Son.  The  Pennsyl- 
vania was  organized  in  1851  with  a  limited 
capital,  and  has  for  twenty-eight  years 
transacted  only^  a  local  business.  Eecentlj' 
however,  its  capital  stock  was  increased  to 
$200,000,  fully  paid  up  in  cash,  and  an 
agency  business  begun.  Its  Directors  are 
wealthy  business  men  in  Pennsylvania. 
The  President  is  C.  Yeager,  a  wholesale 
drygoods  dealer,  and  Thos.  D.  Keller  is 
Secretary.  The  company  has  paid  $742,- 
626  in  losses  since  organization,  and  has  a 
net  surplus  of  $53, 335,  or  a  surplus  as  to 
policy-holders  of  $253,335.  The  course  of 
the  company  is  conservative. 


— Providence-Washington  has  resigned  its 
membership  in  the  National  Board. 
— The  energetic  Chapman,  special  agent 
for  the  Queen  Ins.  Co.,  and  connected  with 
the  Chicago  office,  was  in  San  Francisco 
the  past  month. 

— The  Union  Mutual  Life  Insurance  Com- 
pany, of  Portland,  Maine,  has  taken  posses- 
sion of  an  elegant  new  home  office  in  that 
city,  and  as  it  owns  the  entire  building,  is 
comparatively  rent  free.  The  companj'  com- 
menced business  in  1849,  and  up  to  Janu- 
ary 1,  1882,  had  issued  over  74,000  policies. 
It  has  paid  to  beneficiaries  $6,876,901.71, 
and  to  surviving  members  under  endow- 
ment policies  and  annuities,  $2,4"28,089.69. 
To  its  policy-holders  it  has  returned  in  the 
way  of  dividends,  $3,996,441.27,  and  fir 
surrendered  and  lapsed  policies,  $5,267,- 
284.02.  The  total  payments  to  policy-hold- 
ers have  been  $18,568,716.74.  Mr.  E. 
Hawkins  is  Manager  of  the  Pacific  Agency 
of  this  staunch  company. 

— The  first  general  meeting  of  the  stock- 
holders of  "Le  Cercle"  Fire  Ins.  Co.,  was 
held  at  Marseilles  on  the  30th  June  last. 
The  following  figures,  taken  from  the  year- 
ly statement  for  1881,  show  the  company 
to  be  in  a  very  favorable  condition.  The 
premiums  received  amounted  to  1,882,777 
francs  (*376,555);  the  losses  to  810,466 
francs  ($162,093);  say  about  40  per  cent. 
Other  items  are  still  stronger  proofs  of  its 
flourishing  state.  By  means  of  drawing 
from  a  special  reserve  fund,  the  company 
has  been  enabled  to  cover  all  general  ex- 
penses Incurred  to  date  and  some  slight 
losses  on  investments,  leaving  still  of  this 
fund  554,000  francs  ($110,800).  After 
marking  oflf  to  profit  and  loss  the  full 
amount  of  commissions  so  far  discounted, 
there  remained  527,177  francs  ($105,435), 
which  was  carried  to  reserve  fund.  What 
we  here  state  we  know  to  be  correct,  and 
we  can  only  congratulate  "Le  Cercle"  for 
not  having  followed  the  example  of  other 
companies,  which,  less  fortunate  in  the  re- 
sult of  the  year's  business,  in  order  to  dis- 
guise the  real  state  of  aflfairs,  went  on  dis- 
tributing a  dividend  to  the  detriment  of 
their  reserve  funds  and  the  soundness  of 
their  balance  sheet. — U Argus,  July  9,  1882. 
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— storm  and  tornado  policies  are  now  be- 
ing written  in  the  West  by  the  Springfield 
and  other  insurance  companies. 
— We  are  pleased  to  hear  that  the  proprie- 
tors of  at  least  one  opera  garden  in  this 
city  have  taken  the  hint  conveyed  in  our 
August  number  regarding  the  danger  to  life 
incurred  by  guests  being  huddled  together 
amidst  movable  chairs,  and  shut  down  their 
theatre  long  enough  to  put  in  fixed  seats. 
This  is  at  it  should  have  been. 
— The  secretaries  of  the  fire  insurance  com- 
panies of  Philadelphia  have  formed  an  as- 
sociation for  mutual  improvement  and  so- 
cial intercourse.  The  chairman  is  Mr. 
Geo.  G.  Crowell,  of  the  Lumbermen's;  the 
vice-chairman,  Mr.  Greville  E.  Fryer,  of  the 
Insurance  Company  of  North  America;  and 
the  secretary  and  treasurer,  Mr.  Samuel  W. 
Kaye. 

— August  19th,  a  fire  destroyed  the  black- 
smith shop  of  E  0.  Brown  at  Eureka,  Ne- 
vada. The  shop  and  contents  were  in- 
sured in  a  prominent  company  for  $1,000. 
By  some  local  ordinance.  Brown  was  exam- 
ined by  three  citizens,  and  bound  over  in 
the  sum  of  $3,000  to  appear  before  the 
Grand  Jury  and  answer  a  charge  of  arson 
in  setting  fire  to  his  shop.  Three  days  af- 
ter this  action  he  blew  his  blains  out. 
— Jacob  L.  Greene,  President  of  the  Con- 
necticut Mutual  Life  Insurance  Company, 
has  prepared  and  issued  a  circular  showing 
the  results  of  real  estate  sales  during  the 
past  two  years,  as  follows:  Sold  in  1880  for 
$364,601,  appraised  in  1879  at  $302,951, 
cost  in  1879,  $300,561;  sold  in  1881  for 
$946,093,  appraised  in  1879  at  $749,814, 
cost  in  1879,  $776,534;  sold  to  July,  1882, 
for  $869,350,  appraised  in  1879  at  $542,943, 
cost  in  1879,  $722,334.  Total  sold,  $2,180,- 
047,  appraised  in  1879  at  $1,595,708,  cost  in 
1879,  $1,799,429.  That  is,  what  the  Com- 
missioners appraised  in  1879  at  $203,000 
LE.SS  than  what  it  had  cost  the  company, 
has  been  sold  for  $584,000  more  than  their 
appraisal,  and  $381,000  more  than  its  then 
cost.  The  whole  amount  of  property  ap- 
praised by  the  Comm'ssioners  in  1879,  had 
cost  the  comimny  $13,272,943;  their  ap- 
praisal was  $11,764,027;  difference,  $1,- 
508,916. 


— The  American  wildcat  brood  has  tackled 
the  British  lion.  Canada  has  a  marriage 
aid  association.  Poor  Canada! 
— The  latest  regarding  the  Home,  of  Colum- 
bus, Ohio,  is  that  an  effort  to  compromise 
with  its  creditors  at  twenty-five  cents  on  the 
dollar  will  be  made. 

— The  Jersey  City  Insurance  Agency  of  Wm. 
W.  Biackley  &  Co.,  at  No.  1  Montgomery 
St.,  Jersey  City,  N.  J.,  represents  five  in- 
surance companies  holding  over  $36,000,- 
000  of  assets  and  including  some  of  the 
staunchest  Foreign  and  American  compan- 
ies. 

— The  London  and  Staffordshire,  which 
tried  the  underground  business  in  the  East 
has  retired  and  transferred  its  home  busi- 
ness to  the  Lancashire.  The  foreign  busi- 
ness of  the  defunct  will  have  to  be  "  run 
off,"  assisted  by  a  "call"  on  the  stock- 
holders, all  the  capital  having  been  lost. 

— The  Canterbury  Fire  and  Marine  Under- 
writers' Association,  of  Christchurch,  New 
Zealand,  must  have  had  a  gorgeous  time  at 
their  annual  banquet  June  9th,  judging 
from  the  elaborately  printed  menu  we  have 
received.  We  are  also  indebted  to  W. 
Devenish  Meares  for  a  copy  of  the  Associa- 
tion's annual  report,  for  which  the  gentle- 
man will  please  receive  our  thanks. 
— Within  the  past  month  the  agency  of  the 
Lorillard  Insurance  Co.,  of  New  York,  has 
been  transferred  from  Jennings  &  Stillman 
to  Muecke,  Vietor  &  Co.,  Geo.  Mel,  Mana- 
ger. The  Lorillard  is  ten  years  old  and  has 
$300,000  capital,  and  on  the  1st  of  January, 
1882,  had  $402,940  assets.  It  is  a  conserv- 
ative New  York  comj^any,  and  will  doubt- 
less soon  gain  a  foothold  in  the  ranks  on 
this  coast. 

— A  few  days  ago  a  man  entered  an  insur- 
ance oflBice  in  Buffalo,  and,  tossing  a  paper 
on  the  counter,  said  to  the  clerk,  "  That's 
run  out;  I  want  to  renew  it."  As  the  clerk 
unfolded  the  document,  abroad  grin  spread 
over  his  face,  and  he  inquired,  "Are  you 
sure  that  this  has  run  out? "  "  Yes,"  said 
the  man;  "  my  wife  told  me  it  ran  out  yes- 
terday morning; "  whereupon  the  clerk 
handed  back  to  him — his  marriage  certifi- 
cate! 
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— The  Pacific  Mutual  Life  Insurance  Com- 
pany, foUoTi\ing  the  plan  of  some  other 
companies,  has  begun  the  issuance  of  a 
small  eight-page  illustrated  monthly  paper. 

— The  New  York  Life  Insurance  Companj' 
has  obtained  authorization  for  business  in 
Prussia.  It  had  already  established  agen- 
cies in  England,  France,  Austria,  Belgium 
and  Holland. 

— Francis  Boyer  Helton,  having  resigned 
the  office  of  Secretary  of  the  Sun  Fire  Of- 
fice, of  London,  after  a  service  of  47  years, 
the  managers  have  appointed  Edward  Hill 
Mannering,  of  the  Northern,  as  his  suc- 
cessor. 

— An  aged  colored  man  named  James  Gen- 
erales,  found  dead  in  a  livery  stable  in 
Willkesbare,  Pa.,  recently,  was  "insured" 
in  Pennsylvania  death-rattle  concerns  to 
the  amount  of  8200,000.  Strange  to  say 
he  survived  them  all.  "The  survival  of 
the  fittest  "  was  again  exemplified. 

— Secretary  L.  L.  Bromwell,  of  the  Cali- 
fornia Insurance  Company,  and  one  of  the 
Pacific  Coast  managers  of  the  Union,  of 
Christchurch,  started  East  on  the  12th  ult., 
accompanied  by  his  family.  He  expects  to 
be  absent  from  this  coast  for  two  months 
and  a  half.  He  went  East  on  a  trip  of  min- 
gled business  and  pleasure. 

— Commissioner  Spooner,  of  Wisconsin, 
proposes  that  insui-ance  companies  which 
have  heretofore  written  very  largely  on 
railroad  business  in  the  Badger  State,  over 
their  counties  in  New  York,  shall  pay  taxes 
thereon.  About  $40,000  is  due  Wisconsin, 
he  thinks,  for  an-earages.  This  will  prob- 
ably be  duplicated  by  other  officials  should 
Mr.  Spooner  win. 

— The  Coast  Eeview  Fire  Insurance 
Chart  for  1882. — This  excellent  and  con- 
cise tabulation  comes  to  us  from  J.  G.  Ed- 
wards, publisher  of  the  Coast  Review,  San 
Francisco,  Cal.  It  shows  the  date  of  char- 
ter, capital,  condition,  and  affairs  of  all  the 
fire  insurance  companies  transacting  busi- 
ness on  the  Pacific  coast  on  Janiiary  1, 
of  1879,  1880,  1881,  and  1882.  It  is  well 
worthy  the  attentive  study  of  all  connected 
with  the  bvisiness  of  insurance. — Amtrkan 
Exchange  and  Review. 


— "An  Agent  that  can  successfullj'  follow 
the  '  trail '  of  a  fraud  like  ilariano  Rubio 
was  followed,  under  the  direction  of  Mr. 
John  Landers,  General  Agent  of  the  Man- 
hattan Life,  if  given  the  lead  on  a  new  risk, 
we  should  naturally  expect  he  would  bring 
it  in." — Insurance  Magazine. 
— The  inspection  of  electric  lights  and  wires, 
now  being  made  by  the  Boston  Protective 
Department,  has  shown  that  they  were  not 
put  up,  in  many  instances,  in  accordance 
with  the  requirements  of  safety.  The  New 
Y'^ork  Board  has  shown  its  appreciation  of 
the  iiales  framed  by  the  Boston  Board  by 
changing  the  distance  between  the  wires 
from  eight  inches  to  that  adopted  by  the 
Boston  Board— one  foot. 
— Ten  years  ago  A.  J.  Waters,  an  Ohio 
agent,  founded  the  Citizens'  Mutual  Relief 
Association,  of  Wellington,  Loraine  County, 
Ohio.  It  proved  a  success.  Waters  was 
insured  in  it.  Last  August  he  died.  The 
swindling  concern  now  repudiates  the 
widow's  claim,  and  she  has  entered  suit. 
It  is  a  safe  question  to  ask,  "Is  there  any 
honesty  whatever  among  these  co-operative 
concerns?  "  Here  is  one  which  repudiates 
its  own  creator. 

— The  case  of  Isidore  Gutte  vs.  the  Swiss 
Lloyd  Marine  Insurance  Company  of  Win- 
terthur  has  been  on  trial  before  Judge  Hoff- 
man in  the  United  States  District  Court. 
The  libel  is  brought  to  recover  $7,000  in- 
surance on  the  schooner  Ester  Cobos.  On 
October,  1879,  the  vessel,  during  a  viplent 
storm,  was  driven  and  stranded  upon  the 
beach  on  the  shore  near  the  mouth  of 
Rogue  river,  on  the  Oregon  coast.  The 
vessel  was  subsequently  abandoned  and 
sold  at  auction. 

— George  Marcus  &  Co.  have  filed  a  libel  in 
the  United  States  District  Court  against  the 
German  bark  Alster.  The  complaint  al- 
leges that  in  December,  1881,  W.  Grallart, 
at  Hamburg,  shipped  on  board  of  the  Alster 
96  packages  of  zinc  for  this  city.  The  ship 
arrived  here  in  due  time,  when  it  was  found 
that  the .  zinc  was  in  a  damaged  condition, 
caused  by  the  alleged  improper  manner  in 
which  the  packages  were  stored  and  the  un- 
seaworthy  condition  of  the  vessel,  where- 
fore damage  is  asked  for  $2,200. 
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— We  are  pleased  to  learn  that  Dr.  John 
A.  Fowler,  editor  of  the  American  Exchange 
and  Review,  has  recovered  from  a  severe 
illness. 

— "Amateur  Gardener"  wants  to  know  the 
easiest  way  to  make  a  hot-house.  Leave  a 
box  of  matches  where  the  baby  can  play 
with  them. 

— It  is  predicted  in  Eastern  circles  that 
half  a  dozen  foreign  insurance  companies 
will  withdraw  from  the  United  States  at 
the  end  of  the  present  year. 
— The  order  of  the  Knights  of  Honor,  with 
a  membership  of  130,000,  is  torn  by  dissen- 
sions growing  out  of  a  movement  to  dis- 
seminate its  power  among  State  lodges  in- 
stead of  having  it  centered  in  a  national 
body  as  it  now  is. 

— An  exchange  says,  '•  Kerosene  will  make 
a  tea-kettle  shine  as  bright  as  new."  Yes, 
kerosene  will  do  wonders;  it  will  make  the 
whole  house  shine  so  it  can  be  seen  for 
miles,  but  it  is  dreadfully  destructive  to 
l^aint. 

— The  Glens  Falls  Insurance  Company 
makes  its  semi-annual  statement  showing 
assets  amounting  to  $1,146,523;  net  surplus 
over  liabilities  and  capital,  $600,495,  and 
aggregate  gain  for  the  half  year  of  $49,255. 
The  gain  in  net  surplus  since  January  1, 
has  been  $6,338. 

—Four  fashionable  London  theatres,  the 
Royalty,  Prince  of  Wales',  Strand  and  Cri- 
terion, are  ordered  closed  by  the  Lord 
Chamberlain,  who  considers  them  tire-traps. 
The  first  will  be  extensively  altered,  the 
next  two  wholly  rebuilt,  and  the  latter 
abandoned.  Some  of  our  San  Fraucisco 
"fire-traps  "  might  be  ordered  closed  with 
loss  to  few  people  and  safety  to  many. 

—The  British  America  Fire  Insurance 
Company,  of  Canada,  will  shortly  change 
its  methods  of  doing  business  in  the  Eastern 
States,  dispensing  with  general  agents  in 
most  localities,  and  requiring  agents  to  re- 
port direct  to  the  home  office.  The  com- 
pany will  close  its  business  entirely  in  Eu- 
rope, the  proceeds  therefrom  not  having 
been  satisfactory.  The  company  has  large 
deposits  in  the  United  States,  where  it  will 
continue  to  stay. 


— Mr.  George  Young,  local  agent  at  Peta- 
luma  for  several  insurance  companies,  was 
in  San  Francisco  on  the  10th  ult.,  and  paid 
a  friendly  call  at  this  office. 
— Mr.  Colin  Mackenzie,  of  Edinburgh,  chief 
counsel  for  the  Scottish  Union  and  National 
Fire  Insurance  Company,  died  of  apolexy  in 
Liverpool,  July  15th.  He  was  on  his  way 
home  from  a  two  months'  tour  of  observa- 
tion in  the  United  States  and  Canada,  in 
the  interest  of  his  company.  His  life  was 
insured  for  $150,000  in  English  companies, 
and  he  carried  an  accidental  policy  of  $5,000 
in  the  Travelers,  of  Hartford. 
— The  United  Firemen  of  Philadelphia  has 
sued  George  P.  Treadway,  its  late  Chicago 
agent,  for  the  recovery  of  an  alleged  bal- 
ance of  the  company's  fvinds  in  his  hands. 
Mr.  Treadway  has  brought  a  counter  suit 
against  the  company  for  $5,000  damages, 
and  a  suit  for  a  similar  amount  against  K. 
S.  Critchell,  the  company's  new  agent  in 
Chicago.  Agency  changes  at  that  point  ap- 
liear  to  be  prodiictive,  lately,  of  a  good  deal 
of  unhappiness  and  litigation. 

— The  annual  pilgrimage  to  the  "other 
side  "  of  American  managers  of  foreign  in- 
surance companies  and  representatives  of 
American  insurance  companies  is  probably 
larger  than  in  any  previous  year.  Among 
the  former  are  M  Bennett,  Jr.,  manager 
Scottish  Union  and  National  and  the  Lion 
Fire;  James  Yereance,  manager  London 
and  Lancashire;  E  F.  Beddall,  manager 
Royal;  Henry  W.  Eaton,  dej)uty  manager 
Liverpool  and  London  and  Globe;  J.  Mont- 
gomery Hare,  manager  Norwich  Union;  A. 
D.  Irving,  manager  Pnoenix;  H.  E.  Bowers, 
manager  Guardian;  John  C.  Paige,  mana- 
ger Metropole,  Reassurance  Generale,  of 
Paris,  and  the  City  of  London;  while  among 
the  latter  are  George  T.  Hope,  President 
Continental  Fire,  and  B.  F.  Walcott,  Presi- 
dent Hanover  Fire,  of  New  York;  Albert 
Bowker,  President  North  American  Fire,  of 
Boston;  H.  Kellogg,  President  Phoenix 
Fire,  of  Hartford;  F.  X.  Reno,  President 
Western  Fire,  Cincinnati;  Thos.  S.  Chard, 
manager  Firemens  Fund,  of  San  Francisco; 
Maj.  C.  F.  Ulrich,  of  the  Mutual  Life,  of 
New  York;  and  Mr.  Walter  T.  Mook,  of  the 
Travelers,  of  Hartford. 
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— The  annual  convention  of  State  Insur- 
ance Superintendents  will  be  held  at  Niag- 
ara Falls  this  year,  probably  about  October 
9th. 

— New  Orleans  Underwriters  have  put  down 
their  official  foot  against  inside  iron  shut- 
ters. They  threaten  forfeiture  of  policies 
in  all  ca.ses  of  neglect. 

— Denver,  Colorado,  is  becoming  aroused 
to  the  fact  of  an  inadequate  supply  of  wa- 
ter. The  citizens  allege  they  do  not  get 
one  half  they  pay  for.  This  complaint  is 
becoming  universal. 

— There  seems  to  be  a  wonderful  fascina- 
tion in  the  idea  of  compulsory  national  in- 
surance, and  a  number  of  English  philan- 
thropists want  to  try  it  in  Great  Britain. 
When  a  free  country  taxes  itself  to  pension 
all  its  invalid  citizens — for  that  is  what  the 
scheme  amounts  to  in  substance — paternal 
government  will  have  taken  a  long  step 
ahead. 

— Chicago  has  a  new  fire-alarm  repeater. 
The  boxes  in  the  city  have  increased  to 
such  extent  that  the  numbers  now  run  into 
the  thousands.  The  old  rej)eater  could 
only  strike  alarms  where  the  number  of  the 
box  coiLsisted  of  three  figiares  or  less;  hence 
the  necessity  of  the  new  machine.  The 
apparatus  is  of  magnificent  and  intricate 
mechanism,  and  its  price  is  $5,000.  Pro- 
fessor John  Barrett,  city  electrician,  values 
all  the  electrical  machinery  in  his  office  at 
$15,000.  The  fire  alarm  office  will  soon  be 
moved  into  the  new  City  Hall. 
— A  very  good  record  is  that  of  the  German 
American  Insurance  Company,  of  New 
York.  It  commenced  business  in  March, 
1872,  with  a  cash  capital  of  $1,000,000,  and 
at  the  close  of  the  year  reported  assets 
amounting  to  $1,369,090.  and  a  net  surplus 
of  $26,799.  At  the  close  of  1877,  the  assets 
had  increased  to  $2,324,709  and  the  net 
surphis  to  $686,951.  At  the  close  of  1881 
the  assets  amounted  to  $3,452,572,  and  the 
net  surplus  to  $1,414,064.  During  the  first 
six  months  of  1882,  althoiigh  a  large  num- 
ber of  the  best  companies  showed  a  falling 
off  in  net  results,  the  German  American 
kept  on  the  up-hill  grade,  reporting  on  July 
1,  assets  amounting  to  $3,475,574,  and  net 
surplus  to  the  amount  of  $1,457,447, 


— The  New  Orleans  man  who  sued  several 
fire  companies  for  injuring  his  character 
$100,000  worth  by  suspecting  him  of  burn- 
ing his  own  premises,  has  lost  his  case;  and 
the  public  will  be  led  to  think  he  overval- 
ued his  character. 

— The  coming  convention  of  the  National 
Association  of  Chief  Engineers  of  the  Fire 
Departments,  to  meet  in  Ciucinnat  i  on 
September  12,  promises  to  rival  all  former 
assemblies  of  this  Association.  Captain 
Shaw,  Chief  of  the  London  Fire  Brigade, 
recently  accepted  an  invitation  to  come 
over  and  gain  a  practical  idea  of  the  enter- 
tainment and  instruction  afforded  by  an 
American  Firemen's  Convention. 
— Mr.  John  C.  Paige,  United  States  Mana- 
ger of  the  Metropole  and  the  Reassurance 
Generale,  of  Paris,  and  the  City  Fire,  of 
Loudon,  sailed  from  New  York  Aug.  8th, 
on  steamer  Alaska.  He  purposes  to  be 
absent  about  two  months.  This  is  his  first 
visit  to  the  parent  companies  since  he  in- 
troduced them  as  competitors  for  business 
to  the  merchants  of  this  country. 
— It  is  reported  that  0.  H.  Gregg,  formerly 
editor  of  a  Lawrence  (Kan.)  paper,  had 
fallen  into  the  river  and  was  drowned.  The 
case  has  since  assumed  some  singular  fea- 
tures. A  man  who  claimed  to  be  a  witness 
to  the  accident  cannot  be  found,  nor  can 
Gregg's  son  give  a  clear  account  of  his 
father's  movements,  The  body  cannot  be 
found.  As  Gregg's  life  is  insured  for  a 
large  amount,  suspicion  is  expressed  that 
he  was  not  drowned,  but  that  a  game  is  be- 
ing played  to  defraud  the  insurance  com- 
panies. 

— The  John  Hancock  Mutual  Life  Insur- 
ance Company,  of  Boston,  has  brought  a 
libel  suit  against  the  Travelers'  Insurance 
Company,  of  Hartford,  because  the  Trav- 
elers' Record  published  the  fact  that  the 
John  Hancock  Company  "is  now  engaged 
in  the  business  of  writing  insurance  poli- 
cies on  negro  babies  from  two  to  eleven 
years  of  age,  at  five  cents  a  week,  the  insur- 
ance being  payable  twenty-four  hours  after 
death.  We  have  such  a  policy  before  us, 
No.  69,270,  on  the  life  of  Lottie  Murray,  a 
female  negro  child,  eight  years  of  age;  pre- 
mium, five  cents  a  week." 
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THE 

HARTFORD 

Fire  Insurance  Company. 


ORGANIZED  1794. 


ASSETS, $4,072,595 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  FLINT,  Manager. 

The  northwestern  Mutual  Life  Ins.  Co. 

OF  MILWAUKEE,  TVIS. 

ASSETS,  .laniiary  I,  1883 »18,859,458  96 

LIABILITIES,  January  1,  1888 15,836,847  35 

SIJRPLI'S «3,022,611  61 

Since  its  organization  the  Company  has  paid  to  the  representatives  of  its  deceased  policy-holders  for  death 

losses ?J9,528,549  55 

And  to  its  living  policy-holders  for  Dividends,  Matured  Endowments,  Surrendered  and  Lapsed  Policies 17,750,344  69 

Total §27,278,894  24 

Add  present  Assets 18,859,458  96 

Amount  paid  to  policy-holders  and  held  for  them $46,138,353  20 

Total  Premiums  received 39,631,785  47 

Excess  of  Assets  and  payments  to  policy-holders  over  premium  receipts 86,506,567  73 

OFFICERS. 

H.  L.  Palmer,  President:  Emory  McClintock,  Actuary.  J.  W.  Skinner,  Secretary. 

Matthew  Keenan,  Vice-President.      Willard  Merrill,  Supt.  of  Agencies.    L.  McKnight,  M.D.,  Med.  Director. 

CAPT.  J.  W.  HOWELL,  General  Agent  for  California. 

Reliable  Agents  wanted  in  the  principal  towns  in  the  State.    Apply  at 
507  MO>T<iOMEIlV  STUEET,  SAN  FRAXt'ISCO, 

4^ 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER  >^^^       ^"^  ^^  ^^^  Soundest 

Accident  Company  ^Ri^  Life   Companies 

OF  AMERICA  ^^^^^^         ^^  ^^^  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends^ 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,114,502 

Liabilities 4,598,514 

Surplus  to  Policy-holders 1,515,987 

Cash  Benefits  Paid 6,498,496 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 743,330 

Number  of  Accident  Claims  Paid 69,258 

JAS.  G.  BATTERSON,  President.                            RODNEY  DENNIS,  Secretary. 


THOMAS   BENNET, 

General   Agent  for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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ANNOUNCEMENT 


Equitable  Life  Assurance  Society 

OF  THE   UNITED  STATES. 


The  Twenty- Second  Annual  Statement  of  this  Society  dated  January  Ist, 
1882,  may  now  be  obtained  by  application  to  the  principal  office,  120  Broad- 
way, New  York,  or  to  any  of  its  agencies  throughout  the  world. 

The  following  are  the  most  noticeable  features: 

1  Cash  Assets $44,308,541  89 

2  Cash  Income 10,083,505  48 

3  Cash  Surplus 9,915,496  89 

4  New  Assurance  in  1881 46,189,096  GO 

(The  Largest  Business  in  the  World.) 

5  Outstanding  Assurance 200,679,019  00 

6  Total  amount  paid  policv -holders  since  the  organiza- 

tion of  the  Society .  .*. : 61,912,031  00 


The  policies  written  by  THE  EQUITABLE  are  short,  simple,  and  easily 
understood.     They  become 

INCONTESTABLE 

after  three  years  from  their  issue,  and  such  incontestable  policies  are  payable 
immediately  upon  receipt,  at  the  Society's  office  in  New  York,  of  satisfactory 
proofs  of  death,  and  without  the  usual  delay  of  sixty  or  ninety  days. 

The  Society  has  not  a  single  contested  claim  on  its  books. 

The  total  real  estate  owned  by  the  Society  yields  a  rental  of  over  five 
per  cent. 

For  the  facts  explaining  the  success  of  this  Society,  and  the  results  of 
maturing  Tontine  Savings  Fund  Policies,  apply  to  the  officers  and  agents. 


H.  B.  HYDE,  President,  JAS.  W.  ALEXANDER,  Vice-Prest. 

SAML.  BORROWE,  2d  Vice-Prest.      WILLIAM  ALEXANDER,  Secretary. 
E.  W.  SCOTT,  Superintendent  of  Agencies. 


Wm.  D.  Garland, 

Pacific  Coast  Manager, 

240  MONTGOMERY  ST.,  SAN  FRANCISCO. 
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LORILLARD 

Insurance  Co.  of  the  City  of  Ne-w  York. 


CASH  CAPITAL        -  $300,000 


Muecke,   Vietor   &   Co.,   Agents, 

GEO.    MEL,   Manager, 
435  California  Street,  San  Francisco. 

WM.  W.  BUCKLEY  &  CO., 
JERSEY   CITY    FIRE   INSURANCE    AGENCY, 

JERSEY    CITY,    NEW    JERSEY. 

ESTABLISHED  A.  D.    J 866. 

INSUBANCE  CAPITAL  REPRESENTED,  OVER  $70,000,000. 

Also  surplns  lines  on  New  York,  Boston,  Philadelphia,  and  other  Eastern  risks,  placed  with 
companies  and  agencies  not  represented  here  at  full  rates,  in  cases  where  more  insurance  is 
required,  than  can  be  obtained  at  home  markets.  San  Francisco  references  furnished  to  any 
correspondents  who  desire  Eastern  risks. 


The  WASHINGTON  LIFE 

Insurance  Company  of   New  York. 

W.  A.  BRE'WER,  Jr.,       ------       President. 


ASSETS,  OVER S6, 000,000  OO 

SURPEUS, S914,150  OO 

Clause  in  all  Policies  issued  by  the  WASHINGTON: 

"This  Policy  shall  not  lapse  by  non-payment  of  premium  when  due,  until  the  period 
shall  have  expired  for  which  the  cash  dividends  declared  and  standing  at  its  credit  at  the  time 
of  such  non-payment  will  pay  the  premium  at  the  rate  called  for  in  this  policy." 

WM.  HAXTl'X,   Vice-President  and  Sec.  CYRl'S  MUVX,   Assistant  Secretary 

E.   S.  FRENCH,   Superintendent  of  Afirenciea,  ISRAEL  C.   PIERSOX,   Actuary 

Dr.  B.  W.   McCREADT,   Sledical  Examiner. 

JOHN    H.   GRAY,   General   Agent, 
311  California  Street,  San  Francisco,  Cal. 
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PACIFIC    DEPARTMENT 

North  British  k  Mercantile  Insurance  Co. 

OF  LONDON  AND  EDINBURGH. 


Capital $10,000,000 

Paid  up  in  Cash $2,500,000  00 

Subscribed 7,500,000  00 

ASSETS. 

Real  Estate  (unincumbered) $1,635,524  75 

Stocks  and  Bonds  owned  by  tlie  Company 6,106,447  31 

Loans  on  Bonds  and  Mortgages   494,014  83 

Bills  Receivable 990  02 

Interest  Due  and  Accrued 9,610  45 

Premiums  in  course  of  collection  and  transmission 1,411,178  78 

Cash  on  hand  and  in  banks 554,119  16 

TOTAL  FIRE  ASSETS $10,211,885  30 

Reserve  for  Re-insurance  and  unpaid  Losses. .  .$2,643,814  23 

All  other  Liabilities 173,349  33       2,817,163  56 

Surplus  as  regards  Policy-holders $7,394,721  74 


German  American  Insurance  Co. 

OF  THE  CITY  OF  NEW  YORK. 


Cash  Capital • $1 ,000,000 

All  invested  in],Government  Bonds  at  Par  Value. 

ASSETS. 

United  States  Bonds $2,375,015  00 

All  other  Assets 1,078,733  19 

TOTAL  ASSETS ..$3,453,748  19 

Reserve  for  Re-insurance  and  Unpaid  Losses. .  .$1,014,045  62 

An  other  Liabilities 24,462  49       1,038,508  11 

Surplus  as  regards  Policy-Holders $2,415,240  08 


TOM  a   GRANT,  General  Agent, 

213  Sansome  Street,  San  Francisco. 
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Le  cercle 

Fire    Insurance    Company 

OF  PARIS. 

Subscribed  Capital $3,000,000 

Paid  up  Capital 750,000 

Assets 1,105,414 

Surplus  as  to  Policy-holders 869,;J58 

This  Companj'  is  prepared  to  insure  almost  every  description  of  Property  against  Loss 
or  Damage  by  Fire.     Agents  wanted  for  unrepresented  districts  on  the  Pacific  Coast. 


■      G.    MUECKE, 

General  Agent  for  the  Pacific  Coast, 

GEO.  MEL,  Manager. 

Office,  435  California  Street,  San  Francisco,  Cal. 

The  Mutual  Benefit  Life  insurance  Co. 

OF  NEWARK,  N.  J. 

AMZI    DODD, President. 

ASSETS,  AT  MARKET  VALI'ES $35.8<»4,40«  23 

LIABILITIES.  BV  \EW  YORK  STANDARD. 30,646,30(i  46 

SI'RPLi:S .5,158,190  77 


Losses  paid  immediately  on  completion  and  approval  of  proofs,  without  waiting  the 
usual  sixty  or  ninety  days. 

All  policies  issued  by  this  Company  are  absolutelj'  non-forfeitable.  In  case  of  lapse  after 
two  years'  premiums  have  been  paid,  whether  from  mabilitj'  to  pay,  or  from  carelessness, 
accident,  mistake,  misfortune,  forgetfulness,  absence,  insanity  or  sickness,  or  from  any 
cause,  the  full  reserve  or  value  of  the  policy,  bj'  the  highest  standard,  will,  without  any  ac- 
tion on  the  part  of  the  insured,  be  applied  by  the  Company  to  the  extension  of  the  full 
amount  of  the  policy  for  such  time  as  the  value  will  pay  for. 

ILLISTRATION  OF  THE  Ml  TIAL  BENEFIT'S  \0\-FORFEITI\<;  Rl  LE. 

Mr.  Thomas  Arthur,  of  Oakland,  Cal.,  insured  in  the  Company  in  May,  1873,  for  $2,500; 
the  annual  premium  being  $80.00.  He  paid  seven  premiums,  amounting  to  $560.00,  which, 
less  dividends  of  $143.39,  and  premium  loan  of  $54.32  (cancelled),  made  a  net  payment  or 
cost  of  $302.29.  In  1880,  he  failed  to  pay  his  premium.  The  insurance  was  extended  by 
the  Company  for  six  years  and  fifteen  days.  Mr.  Arthur  died  in  December,  1880,  and  the 
full  amount  of  the  policy  was  paid,  less  one  premi\im. 

Note. — Past  due  premiums  are  only  deducted  where  death  occurs  within  three  years 
after  lapse. 

JAMES    MUNSELL,    JR., 

AUENT  FOR  PACIFIC  COAST. 

415  Montgomery  Street,  San  Francisco. 


J« 
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~ejd7farn8worth  &  80n7 

Fire  Insurance  Agency, 

219  SANSOME   ST.,  SAN   FRANCISCO, 

KfiPRESENTING 

Citizen's  Insurance  Co. 

Of  St.  Louis. 

Assets $390,017  31 

Surplus  to  Policyholders 338,824  95 

German  Insurance  Co. 

Of   Pittsburgh. 

Assets $388,036  35 

Surplus  to  Policyholders 300,262  66 

Farragut  Insurance  Co. 

Of   New  York. 

Assets $436,991  10 

Surplus  to  Policyholders 324,071  44 

Firemen's  Insurance  Co. 

Of  Baltimore. 

Assets  . .  .■ $521,192  63 

Surplus  to  Policyholders 407,435  60 

Mechanics'  Insurance  Co. 

Of   New   York. 

Assets 1483,714  00 

Surplus  to  Policyholders 416,006  43 

United  States  Insurance  Co. 

Of    New   York. 

Assets $501,237  00 

Surplus  to  Policyholders 481,100  00 

Exchange  Insurance  Co. 

Of    New    York. 

Assets - $337,428  34 

Surplus  to  Policyholders 278,241  37 

Metropolitan  Plate  Glass  Ins-  Co. 

Of    New   York. 
Capital $100,000  00 
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THE  STANDARD 

Fire   Office,   Limited,  of  London. 

CAPITAL,        -..----.       $2,265,000 

UNITED    STATES    BRANCH, 

151  Broadway,  New  York. 

Assets  in  United  States $500,000 

Net  Surplus  in  United  States 288,256 

AMERICAN   TRUSTEES. 

GENERAL  U.  S.  GRANT. 

W.  A.   WHEELOCK,  President  Central  National  Bank. 

JOHN  J.  McCOOK,  of  Alexander  &  Green,  New  York. 

PACIFIC   DEPARTMENT, 

Embracing  the  Following  States  and  Territories,  viz.: 

CALIFORNIA,  OREGON,  NEVADA, 

COLORADO,  NEW  MEXICO,  WYOMING,*  , 

MONTANA,  ARIZONA,  UTAH, 

IDAHO,  WASHINGTON,  BRITISH  COLUMBIA. 

BROWN,    CRAIG    &    CO. 

ManageiSy 
215  Sansome  Street,  San  Francisco,  Cal. 
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"BY  THEIR  FRUITS  SHALL  YE  KNOW  THEM." 


^HE  Pacific  ]y[uTUAL  Life 

Insurance    Company, 

OF  CALIFORNIA. 


ASvSETS $1,019,573  33 

LIABILITIES,  including  Legal  Reserve 855,941  00 

SU  RPLUS $163,632  33 

OFFICERS: 

GEO.  A.  MOORE President. 

W.  R.  CLUNESS Vice-President  and  Medical  Director. 

J.  N.  PATTON Secretary. 

SAMUEL  MARKS ; Assistant  Secretary. 

DIRECTORS: 

GEORGE  W.  BEAVER,  W.  R.  CLUNESS,  ROBERT  HAMILTON, 

ROBERT  SHERWOOD,  GEORGE  A.  MOORE.  EDWARD  CADWALADER, 

L.  S.  ADAMS.  SAMUEL  LAVENSON,  D.  W.  EARL, 

COLUMBUS  WATERHOUSE,  J.  F.  HOUGHTON,  CHAS.  N.  FOX, 

W.  T.  GARRATT,  HUGH  M.  LARUE,  B.  F.  LANGFORD. 

Executive  Committee : 

J.  F.  HOUGHTON,  ROBERT  SHERWOOD,         C.  N.  FOX. 

THE  ONLY  LIFE  INSURANCE  COMPANY  Organized  under  the  Laws  of  California. 

The  Only  Life  ftisurtnce  Company  Loaning  Money  to  the  Citizens  of  the  Pacific  Coast. 

$1,100,000  Paid  for  Death  Losses. 
$400,000  Paid  for  Matured  Endowments. 
$800,000  Paid  Policy-Holders  in  Dividends  and  Surrender  Values. 

The  Policies  of  this  Company  contain  NO  RESTRICTIONS  upon  Residence  or  Travel, 
and.  by  recent  action  of  its  Board  of  Directors.  ARE  INDISPUTABLE  after  three  years. 

Its  Mutual  Investment  Policies  contain  a  Guaranty  of  CASH  SURRENDER  VALUES. 
CASH  DIVIDENDS  and  VALUES  IN  PAID-UP  INfeURANCE. 

Its  Deposit  Endowment  Policies  combine  the  two  elements  of  Protection  and  Investment; 
giving  for  the  usual  Premium  and  Endowment  at  the  time  specified,  and  alter  the  withdrawal 
of  the  Endowment,  a  LIFE  POLICY. 

Capable  and  Reliable  Agents  are  Wanted  by  this  HOME  Company. 

PRINCIPAL  OFFICE: 

No.  418  California  Street,  San  Francisco. 
5 
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UNION  MUTUAL 


Life  Insurance  Co. 

PORTLAND,    MAINE. 

JOHN  E.  DE  VV^ITT,  President. 


ASSETS,  December  31st,  1881,  -  -  - 

SURPLUS  over  all  Liabilities,  New  York  standard, 


$6,258,681,00. 
673,011.00. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law." 


Practical  results  of  the  MAINE  NON-FOBFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  an  Endowment  Policy,  payable  at  85  or  previous  death,  issued  at  Age  30, 
and  allowed  to  lapse  after  the  payment  of  Three  or  more  Full  Annual 
Premiums ;  Premiums  having  been  Paid  Wholly  in  Cash. 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter 
est  to  be  deducted. 

Due 

Heirs. 

Insurance 

No. 

Amount. 

Premiimis. 

3 
4 
5 
6 
7 
8 
9 
10 
II 

$683.40 
911.20 
1,139.00 
1,366.80 
1,594.60 
1,822.40 
2,050.20 
2.278.00 
2,505.80 

33 
34 

35 
36 
37 
38 
39 
40 
41 

2 
3 

4 
5 
6 
7 
7 
8 
9 

221 
183 
148 
118 
91 
52 
357 
267 
148 

36 
37 
39 
41 
43 
45 
47 
49 
50 

810,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

S 
4 
5 
5 
5 
5 
5 
5 
5 

$761.00 
1,043.28 
1,342.58 
1,428.34 
1,520.62 
1,6151 
1,708.7 
1,798.5 
1,882.75 

89,239.00 
8,956.72 
8,657.42 
8,571.66 
8,479.38 
8,384.88 
8,291,30 
8,201.50 
8,117.25 

88,555.60 
8,045.52 
7,518.42 
7,204.86 
6,884.78 
6,562.48 
6,241.10 
5,923.50 
5,611.45 

DANIEL  SHARP,  Vice-President. 
A.  0.  MILTON,  Actuary. 


HENRY  D.  SMITH,  Secretary. 
NICHOLAS  DE  GROOT,  Assistant  Sec'y. 


ACTIA^^E     A.GENTS     TTA-NTED 

Apply  to  Directors'  Office,  or  to  any  Agency  ot  the  Company    ' 


E.  HAWKINS,  Manager  Pacific  Agency, 

601  CALIiPORNIA  ST.,  SAN  FRANCISCO. 
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The  Accident  Insurance  Co- 

OF    NORTH    AMERICA. 

Established,  187^. 

AUTHORIZED  CAPITAL,  $500,000.     DEPOSITED  AT  ALBANY,  N.  Y.  $100,000. 


Policies  not  forfeited  by  assured  engaging  in  a  more  hazardous  occupation  than  that  for 
which  he  has  paid  his  premium. 
Has  paid  thousands  of  losses  and  never  resisted  a  claim  at  law. 

HORACE  D.  IRWIN  &  CO., 

General  Agents* 

216    Sansome    Street,  San    Francisco,   Cal. 


FIRE 


MARINE 


DONALDSON  &  CO.,  G-enerall  Agents, 

319   CALIFOKNIA  STREET. 


FIDELITY  AND  CASUALTY  CO. 

187  BROADWAY^NEW  YORK. 

CASH  CAPITAL $250,000 

Deposited  with  N .  Y.  Insurance  Department 100,000 

FIDELITY  BONDS. 

Bonds  issued  guaranteeing  the  fidelity  of  persons  holding  positions  of  pecuniary  trust  and 
responsibility,  thus  securing  a  Corporate  Guarantee  in  Lieu  of  a  Personal  Bond  where  security 
is  required  for  the  faithful  performance  of  duties  of  employees  in  all  positions  of  trust. 

ACCIDENT  POLICIES. 

Policies  issued  against  Accidents,  Causing  Death  or  Totally  Disabling  Injury.  Insuring  from 
$500  to  $10,000  in  case  of  Death,  and  from  $3.00  to  $50.00  Weekly  Indemnity  in  case  of 
Disabling  Injuries. 

WM.  M.  RICHARDS,  President.      JOHN  M.  CRANE,  Secretary.       W.  H.  LEE,  Inspector. 

J.  R.  GARNISS,  General  Agent, 
400  California  Street,  San  Francisco. 
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THIRTY-SIXTH    ANNUAL    REPORT 

— OP — 

The  New  York  \jte  Insurance  Company, 

OPPICB.  Nos.  346  &  348  BROADWAY.  N.  Y. 


JANUARY    1,    188S. 


Amount  of  Net  Cash  Assets,  January  1,  1881 $41,344,120  85 

re:ve:nue:  account. 

Premiums $8,438,684  07 

Less  deferred  premiums  Jan.  1,1881 387,972  13— $8,060,711  94 

Interest  and  rents  (including  realized  gains  on  real  estate  sold) 2,789,821  70 

Less  interest  accrued  Jan  1,  1881 367,167  37—  2,432,654  33— $10,483,366  27 

$51,827,486  12 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $2,013,203  32 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..       564,924  96 

Annuities,  dividends  and  returned  premiums  on  cancelled  policies 2,513,691  94 

Total  paid  Bolicy-holders $5,091,820  22 

Taxes  and  re-insurances 224,772  24 

Commission  s,  brokerages,  agency  expenses  and  physicians'  fees 1,001 ,027  59 

Office  and  law  expenses,  salaries,  advertising,  printing,  &c 379,860  21 —  $6,697,480  26 

$46,130,006  86 

ASSETS.  — 

Cash  in  bank,  on  hand  and  in  transit  (since  received) $1,271,588  41 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $19,315,306  20) . .  17,216,531  42 

Real  estate 4,486,506  62 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $16,- 
950,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  18,215,030  73 

Temporary  loans  (secured  by  stocks,  market  value  ($2,883,577  50) 2,376,000  00 

'''Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $2,879,000) 545,227  34 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1882 462,161  00 

"■Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $300,000 ;  included  in  liabilities) 227,032  97 

Agents'  balances 48,673  57 

Accrued  interest  on  investments  to  Jan.  1,  1882 291,264  80— $45,130,006  86 

Excess  of  market  value  of  securities  over  cost 2,098,774  78 

•A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

CASH  ASSETS,  January  1,   1883 $47,228,781  64 

APPEOPBIATED  AS  FOLLOWS:  — «.^— ^— .— 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1882 $361,544  70 

Reported  losses,  awaiting  proof,  &c 187,439  98 

Matured  endowments,  due  and  unpaid  (claims  not  presented) 50,252  67 

Annuities,  due  and  unpaid 2,966  35 

Reserved  for  re-insurance  on  existing  policies ;  participating  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  39,716,408  63 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 2,054,244  03 

Reserved  for  premiums  paid  in  advance 28,889  67 

$42,401,746  08 

Divisible  surplus  at  4  per  cent 4,827,036  61 

Surplus,  estimated  by  the  New  York  State  Standard  at  4}j  per  cent.,  over $10,000,000  00 

From  the  undivided  surplus  of  $4,827,036  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  9,941  policies  have  been  issued,  insuring  $32,374,281. 

MORRIS  FRANKLIN,  President.  WM.  H.  BEERS,  Vice-Pres*t  and  Actuary. 


ALEX.   G.   HAWES, 

Manager  for  tlie  Paoiflo  Ooast, 

220  Sansome  Street,  San  Francisco. 
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J.  F.  HOUGHTON,         -..-.-,-         President. 

CHARLES  R.  STORY,    -        - Secretary. 

CAPITAL  FULLY  PAID  UP,  j^^       \fiPwL         ^^^''S.  Income,  1881, 

$300,000.00.  /y    _^^\  $380,940.90. 

Premtams,  [L^H^     ^[^^^^^^^^'€        "^^L  ll  liosses  Paid 

Since  Organization,       l^H^   PS^ISI^^      ^il        Since  Organizauon, 

$3,841,412.07.  1^4  ^-^     M"    $1,756,278.00. 

Fire  Insurance  ^^^^^^^IZ^^^^s^  Exclusively. 

No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 

EXHIBIT    OF    THE    FINANCIAL    STANDING 

OF   THE 

Home  Mutual  Insurance  Company 

ON 

J'A.27UJLRir  1st,    188^, 

ASSETS $684,332  83 

LIABILITIES 9,755  00 

SURPLUS   FOR  POLICY-HOLDERS ,^ $674,577  83 

CAPITAL $300,000  00 

RE-INSURANCE  RESERVE $171,412  75 

NET  SURPLUS $203,165  08 
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ORGANIZED  A.  D.   1850. 


MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK. 

CASH  ASSETS,  January  1,  1882 $10,348,239.27 

BUSINESS  RTJIiES. 

J'REMIUMS.     The  lowest  safe  rates.         POLICY.     As  little  restricted  in  terms  as  possible. 

SON -FORFEITURE.     Secured  in  the  Policy  under  the  law  of  New  York. 

SURRENDER  VALUES  fixed  when  the  policy  is  issaed.     See  printed  tables. 

DIVIDENDS  made  annually,  commencing  with  the  second  year. 

MANAGE.MENT  steady,  reliable,  business-like. 

INVESTMENTS.     Best  security  sought,  rather  than  the  largest  interest. 

PRINCIPAL  OBJECT.     To  secure  a  provision  for  ourself  or  for  the  family. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.     Nearly  4.000.        CLAIMS  PAID.     Over  $11,500,000. 
RETURNED  to  Policy-holders  over  $7,000,000  of  surplus  premiums  in  Dividends. 

fin.a.ncia.Ij  results 

ASSETS,  $10,348,239.        SURPLUS,  $2,112,086,  by  New  York  Rule. 

If  you  want  INSURANCE  take  our  Low  Premium,  Non-parficipating  Polrcy.  If  you 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thing for  YOUR  OLD  AGE,  take  an  Endowment  Policy. 

AGENTS,  houest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  the  office  of 

JOHN  LANDERS,  Agent  for  Pacific  Coast, 

410  GAIilFORNIA  ST.,  SAN  FRANCISCO. 

COMMERCIAL 

Fire  Insurance  Company  of  New  York. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 630,712  00 

ALLEMANNIA 

Insurance  Company  of  Pittsburg. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 309,781  00 


W.  G.  ELLIOTT, 

GENERAL    AGENT, 
440   CALIFORNIA  ST.,  SAN  FRANCISCO. 
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CONNECTICUT 

Fire  Insurance  Company  of  Hartford. 


CAPITAL  PAID  UP,  -  -  -  -  $1,000,000.00 

CASH  ASSETS,  -  -  -  -  -        1,745,563.43 

J.  D.  BROWNE,  President, 

CHAS.  R.  BURT,  Secretary. 

L.  W.  CLARKE,  Ass't  Sec'y 


Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Orgranlzed  18^4. 

CAPITAL  SUBSCRIBED,        -           -           -           -  $21,757,000  00 

CAPITAL  PAID  UP  IN  CASH,    -           -           -  -  1,412,856  00 

CASH  ASSETS, 13,423,745  68 

With  its  BubBcrlbed  capital,  subject  to  call,  amounting  to  $23,000,000,  which,  under  the  stringent 
lutTB  of  Qreat  Britain  governing  unpaid  capital,  is  available  to  the  last  dollar  for  its  ffre  losses,  it  stands  at 
the  head  of  all  the  companies  in  the  world  doing  business  in  America,  showing  in  all  in  actual  resources, 

$33,767,896.68. 

It  is  one  of  the  oldest  companies  in  the  world. 

ASSETS  IN  THE  UNITED  STATES $820,338.00 

United  States  Branch  Office,   64  Pearl  Street,   Hartford,  Conn. 

M.  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER,  Asst.  Manager. 


Pacific  Coasl  Braich,  il  California  St,  San  Francisco,  Cal. 
Macdonald  &  Hawes,  Gen'l  Agents, 

HAGAN  &  MANHEIM,  Resident  Agents,  San  Francisco. 
H.  I.  FISHER,  AGENT,  OAKLAND. 

J.  BACHMAN  &  BRO.,  Portland,  Oregon, 

State  Agents  for  Oregon  and  Washington  Territory. 
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TRANSATLANTIC 


FIR  E 


|iB|tiy, 


OF    HA-IS^BXTHO-,    a-EPt3VEA.ISI"5r. 


Subscribed  Capital  (secured  by  endorsed  notes) $1,200,000-  00 

Paid  up  Capital 300,000  00 

Assets  January  1st,  1881 948,611  84 

Invested  in  the  United  States 455,731  20 


^TVTXixaZ  JPremiTiTTL     Income    over'     ^Tvree- 
QjjLcurters  of  cl  J\Hllio7z  Dollcurs. 


Losses  Equitably  Adjusted,  and  promptly  paid  In  U.  S.  Gold  Coin. 


aJEO.  MJIRCUS  ^  CO., 

General  Agents  for  the  Pacific  Coast, 

304  CALIFORNIA  ST.,  SAN  PRANCISOOt  CALIFORNIA 
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Geo.  Spaulding  &  Co.,  414  Clay  St. 


THE 

CALIFORNIA    INS.    CO. 

3 IS   CCLltfOT'TVLcL   St.,    SCLTt   FpcLTicisco. 
OROANIZED    FEBRUARY,    1861. 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS 856,000.00 


C.  T.  HOPKINS,  Pivst       JOHN  BEEMINGHAM,  Vice-Prest.  L.  L.  BROMWELL,  Sec'y 

DIRECTORS: 

G.  T.  HOPKINS,  SAMUEL  MEERITT,  H.  B.  TICHENOil, 

D.ANIKL  MEYER,  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON.  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Fastorn   Bcpartmeiit,   E.  L.  IRETON,  Mauagtr,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

OF  LONDON.  > 


Pneific    Department,    210    Sansome    Street,    S.    F. 
JOHN  KAE  HAMILTON,  Manager. 

Z.  P.   (JLARK,  Gunerjil  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD,  -  -  -  -  -       8,557,947 

TOTAL  LIABILITIES,  including    reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to    Policy   holders,  -  -  3,543,107    . 

Ail   Losses  on  the  Facijic  Coast ^/j)}'oinptlii    paid  throu^ii 
the  San  FianGisco  office. 
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FINANCIAL     STATEMENT 


Fire  and  Marine  Insurance  Company , 

— OF — 

CHRISTCHURCH,  NEW  ZEALAND, 


Subscribed  Capital $10,000,000  00 

Cash  Capital  fully  paid  up  $375,000  OO 

Reserve  for  Ke-insurance 131 ,951  57 

Reserve  for  Outstaiidiug-  Losses .  30,500  00 

NET  SURPLUS  OVER  ALL  LIABILITIES  153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  hand  with  Agents  and  in  Banks $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans  443,532  40 

TOTAL  ASSETS $691,266  68 

rOTAL  LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DBVENISH  MEARES,  Gen'l  Manager. 


Department  for  Pacific  States  and  Territories, 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 


666  Coast   Review.  [Oct. 

IMPEBIAL 

Fire    Insiaraiice   ConiDaiiy,   of  London. 

LONDON 

^ssnrance   Corporation,   of  London. 

NOETHEEN 

Assurance   Company,   of  London.     . 

QUEEN 

Insurance    Company,   of  Liverpool. 


Forming  the  Largest  Fire  Insurance  Agency,  as 
egards  Aggregate  Capital  and  Combined    Assets, 
of  any  represented  on  the  Pacific  Coast. 


A  Joint  Policy  of  the  Four  Companies  issued  on  the  Pacific  Coast. 


ROBT.  DICKSOlSr, Manager. 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney. 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building)  SAN  FRAXCISCO. 
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LONDON  AND  PROVINCIAL 

« 
Fire  Insurance  Oonipany, 

lilMITED,  OP  liONDON. 

CAPITAL $5,000,000 


HELYETIA  SWISS 

Fire  Insurance  Ooni]pany, 

OF  ST.  GAIili. 

CAPITAL $2,ob-,ooo 

SWISS  MARINE 

Insurance  ComxDanies  Combined. 

CAPITAL $4,000,000 


HAREY  W.   STZ,   General  Agent, 

420   and   422   CALIFORNIA  STREET, 
SAN    FRANCISCO. 
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Pacific  Branch  for  the  Pacific  States  and  Territories 


I         OF    UONDON, ENGLAND 

s,ooo,ooo.p 


HAVING  JURISDICTIO>?  OVER 

CALIFORNIA,    OREGON,    WASHINGTON,    IDAHO,    MONTANA, 

WYOMING,  COIiORADO,  NEW  MEXICO,  UTAH,  NEVADA 

AND  THE  HAWAIIAN  ISLANDS. 


CAPITAL  SUBSCRIBED $5,000,000 

CAPITAL  PAID  UP 1,000,000 

TOTAL  CASH  ASSETS,  (Dec.  31,  1880) 1,315,330 

Assets  in  the  United  States  Dec.  31,  1881. 

United  States  Government  Bonds $470,000  00 

Loans  on  Stocks  and  Bonds 45,800  00 

Cash  in  Company's  Offices 83  74 

Cash  in  National  Exchange  Bank,  Hartford 72,882  50 

Cash  in  Bank  of  British  North  America,  San  Francisco 14,132  99 

Premiums  in  course  of  collection 54,920  19 

Gross  Assets, 1657,819  42 

HEAD  OFFICE:  No.  5,  Lothbdry,  London. 
CHAELES  BEDDALL,  F.  S.  S.,  Genekal  Managee.  J.  B.  DAVISON,  Secbetaet. 

United  States  Trustees  : 
JULIUS  CATLIN,  Je.,  N.  Y.    RODNEY  DENNIS,  Hartfoed.    F.  P.  COOLEY.  Haetfoed. 

Eastern  Branch,  64  Pearl  St.,  Hartford,  Conn. 

Established,  October,  1880. 

MARTIN  BENNETT,  Je.,  Managee.  JAS.  H.  BREWSTER,  assistant  managee. 

PACIFIC  BRANCH:  433  California  St.,  San  Francisco,  Cal. 

Established,  May,  1880.     Re-organized,  July,  1881. 

Manager GEORGE   D.    DORNIN. 

Assistant  Manager WM.    SEXTON. 

Special    Agent H.    M.  GRANT. 

City    Department,    SOT'    California    S*«t. 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand 

ISSUING    A   JOINT   POLICY. 


Combined  Capital,      -       -      -       .      $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLINGHAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co. 

Liimited,   of  London. 

CAPITAL, $10,000,000. 


^A^.  J.  CALLINGHAM   &   CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FKAJ^ CISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GREER  HARRISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 


670  Coast   Review.  [Oct., 


-OF  THE- 


Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,06  i   69 


North  German   Fire  Insurance  Co. 

OF  HAHIBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311   97 

Swiss  Lloyd  Marine  Insurance  Co. 

OP  WINTERTHUR. 

GROSS  ASSETS.... $1,860,549  oc 


Great  Western  Insurance  Co. 

OP  NEW  YORK. 

ASSETS $1,033,316  41 


PHILIP,    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13     Merchants'    Exchange 

SA.N    FRANCISCO. 
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Rre  Ins.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, • 1,000,000. 

Cash  Assets, 1,573,291. 

Surplus  as  Regards  Policy  Holders, 1,200,000. 

Invested  in  the  United  States,  691 ,405. 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio: 
and  $50,000  in  Oregon. 


HUTGHINSON  &  MANN, 

General  Agents, 

Pacific  Departmeutj  322  autl  324  Califoruia  St.,  San  Francisco. 


• 


HOT^LIISTG    &    CO., 

General  Agents  for 

OREGON  AND  WASHINGTON  TER., 

PORTLAND,  OREGON. 
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^^llife,fe,,.i_^^^^       CASH  ASSETS, 
CASH  CAPITAL,    ^ 'J^^l-^^^^^^^^m^L^ 

INCORPORATED       ^^'S^^I^QKliQRp^ilW  18  19. 

For  a  period  of  SIXTY-THREE  YEARS   this   Company   has  occupied  the  position  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Larjfest  Cash  Capital,  Largrest  Cash  Assets,  and  Largest  Cash  lucoinc 
of  any  Fire  Insurance  Company  in  xlmerica. 

Losses  Paid  Since  Organizafion,  (63  fears),  $53,000,000,00. 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WiNTO^',  Agent,  HENRY   MOKNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311  California  Street,  San  Francisco. 

THE  MUTUAL  LIFE 

Insurance  Co.  of  New  York. 

INCORPORATED  IN  1842. 

F,  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSEl'S,    JANUARlt    1st,    18«?3  ■       -        -  S94.,V()3,95'7.92. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  lias  carefii.ly  sought  and  practiced   the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  niterests  of  its  many  members. 
Smce  its  orijanization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments- $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies 49.o44>037  96 

Total : $175.3^8,959.49 

And  the  present  accumulations  amount  to  more  than 

NINETY-FOUR   MILLIONS   OF  DOLLARS. 
Accumwlated  Surplus,  New  Yorlt  Staiidaid,   over  .         _         -         -        91S,000,0U0.0U 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  San^ome  Street,  San  Francisco. 
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Insurance  versus  Charity. 

The  assumption  that  a  stipulated  in- 
demnity in  case  of  bickness,  accident,  or 
death,  though  contingent  in  amount  on 
numerical  membership  or  other  uncertain 
conditions,  is  not  insurance,  but  a  sort  of 
qiutsi  charity,  if  provided  for  by  assessment, 
is  utterly  unworthy  of  a  moment's  consid- 
eration. So,  too,  the  foolish  pretence  that 
organizations  promising  such  or  similar  in- 
demnity, whether  under  secret  or  other  ad- 
ministration, are  not  providing  insurance, 
because  not  established  for  profit  or  gain  is 
even  less  worthy  and  tenable.  Either 
proposition  is  not  only  a  fallacy,  but  an 
imposition  upon  human  credulity.  Such 
is  the  expressed  opinion  of  hundreds  and 
thousands  of  members  who  scout  the  idea 
of  receiving  as  a  charity  that  for  which 
they  have  paid  and  to  which  they  are 
legally  entitled.  The  official  organ  of  the 
United  Order  of  the  Golden  Cross,  an  emi- 
nently fraternal  association,  expresses  the 
true  idea  in  declaring  that  its  benefits  are 
paid  "  as  a  matter  of  right,  not  of  charity." 

The  social,  moral,  and  in  some  cases  re- 
ligious associations  and  influences  apper- 
taining to  some  of  the  so-called  secret 
orders   (nominally  secret  for  purposes  of 


self-protection),  are  in  themselves  worthy 
of  all  honor  and  commendation.  Of  the 
value  and  usefulness  of  these  ministries  in 
fraternal  circles,  there  can  be  no  question. 
But  even  the'r  mission,  noble  and  good  as 
it  may  be,  does  not  and  cannot  in  any 
sense  change  the  character  of  the  indemnity 
or  insurance  It  may  be  said,  also,  that 
the  latter  is,  after  all,  the  controlling  in- 
ducement to  membership  perhaps  in  ninety- 
nine  cases  in  a  hundred.  Without  the  pe- 
cuniary consideration,  the  Hamlet  of  the 
programme  would  be  left  out. 

It  would  not  be  strange,  indeed,  if  nice 
points  for  legal  intei-pretation  should  pre- 
sent themselves  in  the  discussion  of  such  a 
subject.  But  viewed  in  the  light  of  plain 
common  sense,  and  with  all  proper  and 
friendly  concession,  it  does  not  appear  that 
differing  methods  for  the  accomplishment 
of  the  same  results  can  make  white  black, 
or  black  white.  In  other  words,  a  piece  of 
merchandise  purchased  at  one  place  for  a 
dollar,  and  the  same  thing  for  fifty  cents 
under  different  methods  of  business  at 
some  other  place,  is  not  changed  in  charac- 
ter or  kind. 

A  life  insurance  company  contracts  and 
agrees  to  pay  certain  sums  of  money  in  con- 
sideration of  certain  stipulated  premium 
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rates;  and  a  mutual  aid  or  beneficiary  asso- 
ciation contracts  and  agrees  to  pay  certain 
sums  of  money  in  consideration  of  certain 
stipulated  assessment  rates.  With  such 
and  other  equally  suggestive  facts  in  view, 
it  is  difficult  to  see  why  the  decision  of  the 
Massachusetts  Supreme  Judicial  Court  is 
not  right  in  declaring  such  a  contract  as 
the  latter  to  be  "  one  of  insurance,  what- 
ever be  the  terms  of  payment  of  the  con- 
sideration by  the  assured,  or  the  mode  of 
payment  of  the  sum  payable  in  the  event 
of  loss,  and  although  the  object  of  the  in- 
surer in  making  the  contract  is  benevolent, 
and  not  speculative,"  and  further,  that  "it 
is  none  the  less  a  contract  of  mutual  insur- 
ance because  the  amount  to  be  paid  is  not 
a  gross  sum,  but  one  graduated  by  the 
number  of  members;  nor,  because  a  portion 
of  the  assessments  are  payable  upon  uncer- 
tain periods  of  the  death  of  members;  nor, 
because  in  case  of  non-payment  of  assess- 
ments, the  contract  provides  no  mode  of 
enforcing  payment  thereof,  but  merely  de- 
clares the  contract  forfeited."  In  full  con- 
cuiTence  with  this  ruling,  the  Supreme 
Court  of  Ohio  has  recently  rendered  a  de- 
cision in  two  test  cases  occurring  in  that 
State. — Commissioner  Julius  L.  Clarke. 


Digest  of  Recent  Insurance  De- 
cisions. I  — Fire.  II  — Marine. 
Ill-Life. 

Agency.  Power  of  Company  to  Revoke 
Appointment.  On  or  about  Feb.  1,  1875, 
defendant  appointed  plaintiffs  its  agents, 
and  issued  to  them  a  commission  or  ap- 
pointment as  such  agents,  empowering 
them  to  transact  the  business  of  insurance 
for  the  defendant  as  its  agents,  subject  to 
the  rules  and  regulations  of  the  company, 
and  instructions  to  be  from  time  to  time 
given  by  its  officers,  with  no  limitation  as 
to  the  time  the  agency  was  to  continue. 
The  State  Auditor,  at  request  of  defendant, 
designated  and  issued  a  license  to  plaintiffs 
as  such  agents.  In  May,  1881,  the  defend- 
ant revoked  the  agency  of  complainants, 
and  transferred  its  business  to  other  par- 
ties. Suit  was  brought  to  recover  as  dam- 
ages the  commissions  plaintiffs  would  have 
earned   during   the  balance    of    the    year. 


Held,  that  the  appointment  was  revokable 
at  the  will  of  the  defendant;  that  there  was 
nothing  in  the  fact  of  designating  the  com- 
plainants as  defendant's  agents  for  the  year 
1881  by  the  State  Auditor,  affecting  the 
right  of  defendant  to  revoke  the  appoint- 
ment at  any  time.  Plaintiffs  non-suited. 
Davis  et  al  vs.  Niagara  Ins.  Co.  U.S.  Cir- 
cuit Court,  N.  Dist.  III.  Chicago  Legal 
News. 

Contract.  When  Vacancy  does  not 
Work  a  Forfeiture.  Plaintiff  sued  on  a 
policy  of  fire  insurance,  which  was  de- 
fended by  the  company  on  the  ground  that 
the  premises  were  vacant  at  the  time  of 
the  burning,  and  the  lower  Court  sus- 
tained the  defense.  The  policy  contained 
no  clause  suspending  or  destroying  the 
policy  for  this  cause,  but  more  than  a  year 
after  its  issue  a  by-law  was  passed  by  the 
directors  (to  whom  the  power  of  making 
by-laws  seems  to  have  been  given),  whereby 
a  policy  was  made  to  cease  on  twenty  days' 
vacancy  of  the  building  insured.  Held, 
there  is  nothing  in  the  recognized  law  of 
insurance  which  would  authorize  an  insur- 
ance company  to  so  change  an  existing  pol- 
icy as  to  create  a  forfeiture  on  account  of 
vacancy  of  the  building  insured.  Leaving 
property  vacant  is  not  such  a  change  of 
risk  as  would,  without  express  agreement, 
avoid  the  policy.  New  by-laws  adopted  by 
the  company  cannot  be  allowed  to  destroy 
express  contracts,  and  a  contract  once 
made  with  a  member  of  a  mutual  com- 
pany cannot  differ  in  its  essence  from  one 
made  with  any  one  else.  Eeversed,  and 
new  trial  ordered.  Becker  vs.  Farmers^  Mu- 
tual Ins.  Co.  Supreme  Court,  Michigan,  June 
21,  1882. 

Warehouse  Risks.  Suit  was  brought  on 
a  fire  policy  issued  "on  grain  seeds  and 
sacks,  their  own  or  held  by  them  in  trust 
or  on  commission,  or  sold  but  not  deliv- 
ered," contained  in  their  elevator.  Por- 
tions of  the  wheat  in  the  elevator  was  de- 
livered by  farmers  under  an  instrument 
specifying  the  amount  and  grade  as  on 
store,  and  concluding  "wheat  in  store 
subject  to  our  changes.  Fire  at  owner's 
risk."    The  elevator  and  its  contents  were 
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destroyed  by  fire.  It  was  averred  by  de- 
fendants that  certain  wheat  was  delivered 
to  plaintiffs  by  farmers  after  the  insurance 
w^as  taken.  To  this  plaintiffs  demurred 
Held,  that  the  insiired  was  not  obligated 
to  return  the  identical  wheat  to  the  farmers, 
but  only  a  like  quantity  of  like  grade,  or 
its  money  valiae,  and  the  title  was  in  the 
insured,  who  might  cover  not  merely  his 
own  charges  as  failure,  but  its  full  value. 
That  the  stipulation  with  the  vendors  did 
not  prohibit  such  insurance  or  amount  to 
an  understanding  that  it  should  not  be 
effected.  Demurrer  sustained.  Baxter  ei 
al  vs.  Hartford  Fire  Ins.  Co.  U.  S.  Circuit 
Court,  Dist.  Indiana,  June  24,  1882. 

Evidence,  Admissibility  of. — Action  was 
brought  upon  a  policj'^  of  insurance  against 
loss  by  fire  to  building  and  personal  prop- 
erty. A  referee  found  the  total  loss  to  be 
$2,360.  On  trial  an  expert  was  placed  on 
the  stand  to  give  evidence  as  to  the  value 
of  machinery  claimed  to  be  destroyed,  from 
mere  statements  to  him  by  the  owner  as  to 
what  the  machinery  was.  No  evidence 
■was  given  that  such  machinery  was  ever 
in  the  building.  Held,  that  no  proper 
foundation  had  been  laid  for  the  admission 
of  the  expert's  evidence.  Judgment  of 
Court  below  reversed.  Machen,  Respond- 
ent, vs.  Lamar  Ins.  Co,  Apj)ellant.  Court  of 
Appeals,  N.  Y.,  April  11,  1882. 

Cancellation.  Construction  of  Term 
OF  Contract  in  Case  of  Installment  Note. 
Application  in  this  case  was  "for  the  term 
of  five  3'ears  from  the  first  day  of  March, 
1878,"  and  there  was  nothing  therein  tend- 
ing in  any  way  to  change  or  modify  this 
clause  or  inconsistent  therewith.  An  in- 
stallment note  was  given  i^roviding  that  in 
case  of  the  non-payment  of  any  one  of  the 
installments  at  maturity,  the  policy  for 
which  this  note  was  given  should  cease 
and  be  void  until  revived,  etc.,  and  the 
whole  amount  of  installments  remaining 
unpaid  on  said  policy  shall  be  considered 
as  earaed.  The  policy  contained  a  clause 
that  the  company  might  at  any  time  cancel 
the  policy,  returning  the  unexpired  pre- 
miums pro  rata,  and  that  the  assured  might 
at  any  time  have  the  policy  canceled  by 


paying  the  customary  short  rates  for  the 
expired  time  of  full  term;  and  further  pro- 
vided, that  in  case  of  any  loss  thereunder, 
the  company  might  deduct  any  note  or  in- 
stallment thereof  given  as  a  considera- 
tion for  the  policy.  Held,  where  applica- 
tion is  for  a  term  of  five  years,  and  the  in- 
stallment note  provides  that  in  case  of  non- 
payment of  any  one  of  the  installments, 
the  policy  shall  be  void  until  revived,  and 
the  whole  amount  of  the  installment  un- 
paid shall  be  considered  as  earned,  and  the 
policy  provides,  as  usual,  for  cancellation, 
and  there  are  other  provisions  referring  to 
the  policy  as  a  five-year  contract,  it  is  a 
policy  for  five  years,  and  not  an  annual 
renewablecontract.  Caulfield  et  al  vs.  Con- 
tinental Ins.  Co.  Supreme  Court,  of  Michi- 
gan, January  18,  1882. 

Mortgagee's  Interest  in  Prior  Insur- 
ance. Lien.  This  case  comes  up  from 
the  District  Court,  from  order  denying  mo- 
tion for  new  trial  after  judgment  for  plaint- 
iff. It  appears  that  on  December  16,  1879, 
Cochran,  owner  of  a  piece  of  land  in  Min- 
nesota, insured  a  mill,  machinery  and  fix- 
tures therein  against  damage  by  fire  in  the 
Northwestern  Manufacturers'  Mutuad  In- 
surance Company  for  $2,000.  December 
18,  1879,  he  borrowed  of  defendant  $5,200, 
for  which  he  gave  his  promissory  note  on 
five  years,  secured  by  a  mortgage  of  the 
land  mentioned,  which  was  duly  recorded 
December  22d.  By  the  terms  of  the  mort- 
gage Cochran  covenanted  with  Kichardson 
that  at  all  times  during  its  continuance  he 
would  keep  the  buildings  on  the  premises 
"unceasingly  insured"  for  at  least  $5,200, 
payable  in  case  of  loss  to  Kichardson,  to 
the  amount  then  secured  by  the  mortgage. 
Dec.  28,  1879,  Cochran  insured  the  mill, 
machinery  and  fixtures  for  $1,500  in  one 
company,  and  for  $2,0u0  in  another,  and, 
by  indorsement  Tipou  each  of  the  two  poli- 
cies issued  to  him,  the  loss  was  made  paya- 
ble to  Richardson,  as  her  interest  might 
appear.  On  July  9,  1880,  while  the  three 
insurances  were  in  force,  the  insiired  prop- 
erty was  totally  destroyed  by  fire.  Before 
this  Richardson  had  no  knowledge  of  the 
first  insurance.  The  loss  was  adjusted  by 
Cochran   and   the  three  insurance  compa- 
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nies  at  §4,298.03,  as  the  true  value  of  the 
property  destroyed.  The  result  was  that 
the  losses  payable  to  Richardson  were 
scaled  from  $2,500  (the  face  of  the  last  two 
policies)  to  $2,4:42.20,  and  this  sum  was 
paid  to  her  and  applied  on  the  note.  The 
loss  under  the  first  insurance  was  scaled 
and  adjusted  at  $1,317.70,  and  that  sum 
agi'eed  to  be  paid  Cochran  accordingly. 
This  was  (?one  July  19,  1880,  and  on  the 
same  day  the  certificate  which  had  been 
issued  to  Cochran  by  the  Northwestern 
Manufacturers'  Mutual  Insurance  Com- 
pany, in  lieu  of  a  policy,  was  for  a  vahiable 
consideration  dulj'  assigned  to  the  plaintiffs. 
Thej'  brought  this  action  against  the  insur- 
ance company  to  recover  the  amount  of  the 
loss  as  adjiasted  at  $1,317.70.  Nothing  hav- 
ing been  paid  upon'Eichardson's  note  and 
mortgage  other  than  the  sum  of  $2,442.20 
before  mentioned,  and  the  whole  debt  hav- 
ing been  declared  due  under  a  provision  in 
the  mortgage,  there  remains  due  and  un- 
paid thereon  something  over  $3,000.  Rich- 
ardson laj'ing  claim  to  the  money  ($1,- 
317.70)  realized  from  the  full  insurance, 
the  comj)any  paid  it  into  Court,  and  Rich- 
ardson was  substituted  as  defendant  in  the 
company's  place.  Held,  that  Richardson 
has  an  equitable  lien  on  the  proceeds  of 
the  first  insurance,  and  is  entitled  to  re- 
cover the  same  to  be  applied  on  her  note 
and  mortgage.  Case  remanded  with  direc- 
tions to  the  District  Court  to  render  judg- 
ment for  defendant  accordingly,  Ames  vs. 
N.  W.  Manufacturers^  Mutual  Ins.  Co.  Su- 
preme Court,  Minnesota,  July  25,  1882. 

ii.  marine. 
Collision.  Measure  of  Damages.  Rights 
OF  Insurer.  (1).  Upon  a  libel  in  admiralty 
for  collision,  the  libellaut  may  be  allowed 
damages  for  the  loss  of  the  use  of  his  ves- 
sel while  laid  up  to  repair  the  injuries 
thereby  suffered;  and  if  at  the  time  of  the 
collision  she  was  in  no  need  of  rejiair,  and 
was  engaged  in  and  peculiarly  fitted  for  a 
l^articular  business,  and  her  charter  value 
cannot  be  otherwise  satisfactorily  ascer- 
tained, the  average  of  the  net  profits  of 
her  trips  for  the  season  may  be  adopted  as 
the  measure  of  the  allowance.     In  order  to 


make  full  compensation  and  indemnity  for 
what  has  been  lost  by  the  collision,  resti- 
tutio in  inteffrum,  the  owners  of  the  injured 
vessel  are  entitled  to  recover  for  the  loss 
of  her  use  while  laid  up  for  repairs.  When 
there  is  a  market  price  for  such  use,  that 
price  is  the  test  of  the  sum  to  be  recov- 
ered. When  there  is  no  market  price,  evi- 
dence of  the  profits  that  she  would  have 
earned,  if  not  disabled,  is  competent;  but 
from  the  gross  freight  must  be  deducted  so 
much  as  would  in  ordinary  cases  be  dis- 
bursed on  account  of  her  expeuses  in  earn- 
ing it;  in  no  event  can  more  than  the  net 
Ijrofits  be  recovered  by  way  of  damages; 
and  the  burden  is  upon  the  libellant  to 
prove  the  extent  of  the  damages  actually 
sustained  by  him.  (2).  A  vessel  being  in- 
sured on  two-thirds  of  her  valuation  by 
valued  policies  by  which,  in  case  the  insur- 
ers should  pay  any  loss,  the  assured  agreed 
to  assign  to  them  all  right  to  recover  satis- 
faction from  any  other  person,  or  to  prose- 
cute therefor  at  the  charge  and  for  account 
of  the  insurers  if  requested,  and  that  they 
should  be  entitled  to  such  proportion  of 
the  damages  recovered  as  the  amount  in- 
sured bore  to  the  valuation  in  the  policies, 
the  assured  filed  a  libel  in  admiralty  against 
another  vessel  for  damages  suffered  by  a 
collision.  The  insurers  paid  the  libellant 
two-thirds  of  that  damage,  and  released  and 
assigned  to  the  owners  of  the  libelled  ves- 
sel all  their  right  in  any  damages  growing 
out  of  the  collision.  It  appearing  that  the 
collision  was  owing  to  the  fault  of  both 
vessels,  the  libellant  could  recover  only 
half  of  the  damages  sued  for.  Held,  that 
one-third  of  the  sum  paid  by  the  insurers 
must  be  deducted  from  the  amount  to  be  re- 
covered. (3).  The  right  of  the  insurer  is 
not  contingent  upon  the  loss  having  been 
total,  or  upon  its  having  been  followed  by 
an  abandonment,  but  rests  upon  the  ground 
that  his  contract  is  in  the  nature  of  a  con- 
tract of  indemnity,  and  that  he  is  there- 
fore entitled,  upon  i^aying  a  sum  for  which 
others  are  primarily  liable  to  the  assured, 
to  be  proportionately  subrogated  to  his 
right  of  action  against  them.  Steamboat 
Potomac  vs.  Cannon.  U.  S.  Supreme  Court, 
May  1,  1882. 
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Limited  Liability. — The  following  opin- 
ion is  by  Judge  Brown,  in  an  action  be- 
tween the  schooner  Job  M.  Leonard,  which 
was  sunk  at  sea  with  her  cargo,  and  the 
British  steamer  .4 m^ojj.  "Proceedings  to 
limit  the  liability  of  ship-owners  may  be 
institiited  in  a  district  where  a  fund  or 
claim  equitably  representing  the  lost  ves- 
sel is  in  litigation,  though  the  petitioners 
reside  in  another  district.  Under  the  de- 
cision of  the  Supreme  Court  (October  term, 
1881),  in  National  Steam  Navigation  Com- 
pany against  Dyer,  that  the  statue  limit- 
ing the  liability  of  ship-owners  is  to  be 
administered  in  our  courts  as  a  general 
rule  of  maritime  law,  proceedings  to  limit 
liability  may  be  instituted  by  the  owners 
of  an  American  vessel  against  foreign  as 
well  as  against  domestic  ships  or  their  own- 
ers, in  respect  to  claims  arising  from  col- 
lision upon  the  high  seas.  When  the 
American  schooner  Job  M.  Leonard,  with 
her  cargo,  were  sunk  in  a  collision  at  sea 
with  the  British  steamer  Aragon,  and  on  a 
libel  in  this  Court  an  interlocutory  decree 
had  adjudged  the  owners  of  each  vessel  to 
pay  half  the  damages,  and  pending  a  ref- 
erence thereon  the  owners  of  the  schooner 
filed  a  petition  to  limit  their  liability  in 
respect  to  half  the  cargo  lost,  it  is  held  that 
this  Court  had  jurisdiction  of  the  proceed- 
ings, and  was  the  most  appropriate  Court 
to  determine  whether  the  fund  to  be  de- 
rived from  the  steamship  for  the  loss  of 
the  schooner,  being  her  only  remaining 
proceeds,  should  be  paid  over  to  the  trustee 
or  retained  by  the  owners  of  the  schooner,  or 
secured  to  the  owners  of  the  cargo  by  pro- 
visions in  the  final  decree  in  the  former 
suit  to  the  extent  of  their  claim,  and  save  to 
the  steamer  from  liability  for  cargo  beyond 
the  teiTQs  of  the  interlocutory  decree." 
U.  S.  District  Court  of  New  York. 

III.    LIFE. 

Jurisdiction  in  Court  of  Equity.  De- 
fendant on  June  11,  1878,  was  doing  busi- 
ness in  Oregon,  On  that  day  Oliver  Her- 
bert, the  husband  of  plaintiff,  applied  to 
the  agents  of  defendant  for  insurance  upon 
his  life  of  $20,000,  payable  to  the  plaintiff, 
and  paid  said  agents  the  first  quarter's  pre- 
mium, to-wit:  $105.60,  which  sum  was  by 


them  forwarded  to  the  defendant  ujion  the 
condition  "that  if  the  amount  of  the  risk 
should  be  reduced,  a  proportionate  share 
of  the  premium  should  be  refunded;"  and 
if  the  whole  application  should  be  rejected, 
it  would  all  be  refunded.  The  defendant 
rejected  $5,000  of  said  apiDlication,  and  on 
August  26,  1878,  remitted  to  Herbert  $26.40 
of  said  ijayment,  and  "  accepted,  received 
and  returned  "  the  remaining  $79.40  as  the 
premium  uj)on  the  first  quarter  of  such  in- 
surance of  $15,000,  and  agreed  to  issue  to 
Herbert  a  "plain  life  insurance  policy" 
upon  his  own  life,  according  to  the  cus- 
tomary form  adopted  and  in  use  by  the  de- 
fendant. Such  policy  had  not  been  issued, 
however,  and  about  September  8,  1878, 
Herbert  died,  and  plaintiff  thereupon  de- 
manded of  the  defendant  said  policy  and 
payments  of  said  insurance,  which  was  re- 
fused. This  suit  is  brought  to  enforce  the 
contract  for  the  delivery  of  the  life  insur- 
ance f)olicy  and  for  a  decree  that  the  de- 
fendant pay  the  same  to  the  plaintiff.  The 
defendant  demurred  to  the  complaint  in 
equity,  because  (1),  the  plaintiff  upon  the 
case  stated  is  not  entitled  to  the  relief 
IDrayed  for;  (2),  the  policy  is  not  suffi- 
ciently described;  and  (3),  the  plaintiff  has 
an  adequate  remedy  at  law.  Held,  that 
equity  has  jurisdiction  to  enforce  the  per- 
formance of  a  contract  to  deliver  a  policy 
of  insurance,  and  having  taken  jurisdic- 
tion for  that  pui-pose,  will,  in  case  there 
has  been  a  loss  or  death,  retain  it  for  the 
purpose  of  decreeing  payment  of  the  policy. 
A  contract  to  issue  a  plain  life  insurance 
policy  upon  the  life  of  the  applicant  for 
$15,000,  payable  to  his  wife,  according  to 
the  form  in  use  by  the  comx^any,  is  suffi- 
ciently certain  to  be  enforced;  and  if  there 
is  any  extrinsic  reason  why  it  should  not 
be  enforced,  as  that  it  was  procured  by 
fraud  or  falsehood,  it  must  be  set  up  as  a 
defense.  Demurrer  overruled.  Herbert  \s. 
Mutual  Life  Ins,  Co.  U.  S.  Circuit  Court, 
District  of  Oregon,  July  19,  1882. 

Eights  of  Creditors  in  Wife's  Policy 
Surrendered  in  Exchange  for  One  after- 
wards Assigned.  The  wife  surrendered  a 
policy  of  insurance  on  her  husband's  life, 
and  a  larger  policy  was  issued  to  her;  and 
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she  afterwards,  through  coercion,  assigned 
the  policy  to  a  creditor  of  her  husband, 
who  paid,  up  the  premiums  until  the  hus- 
band's death.  Held,  that  the  creditor  could 
not  be  regarded  as  an  innocent  purchaser 
for  value,  but  that  he  merely  took  the  as- 
signment as  collateral  security  for  a  pre- 
existing debt  or  liability.  McCuicheon's 
Appeal.  Pa.  Supreme  Court,  Nov.  21, 
1881. 

Vested  Eight  Cannot  be  Disturbed  by 
A.SSITRED.  Samuel  Stanchfield  procured  a 
policy  of  insurance  on  his  life  payable  to 
his  wife  in  the  event  of  his  death,  and  in 
the  event  of  her  prior  death  to  their 
children.  His  wife  died  leaving  issue. 
He  married  a  second  wife,  and  by  her  had 
one  child.  All  the  premiums  on  the  policy 
were  paid  before  the  death  of  the  first 
wife.  He  surrendered  the  policy  and  took 
out  a  new  one  in  its  place  payable  to  the 
second  wife.  Upon  his  death  the  children 
sued  the  company  for  the  insurance  money. 
Held,  that  the  rights  of  the  children  under 
the  first  policy  were  vested  and  could  not 
be  disturbed.  Held,  that  "children,"  as 
used  in  the  policy,  included  the  child  by 
the  second  wife.     S8Amei-ican  Reports,  289. 


Thirteenth  Annual  Meeting-  of  the 
Underwriters'  Association  of 
the  Northwest. 

On  Wednesday,  September  6th,  the  thir- 
teenth annual  meeting  of  the  Underwriters' 
Association  of  the  Northwest,  convened  at 
the  Grand  Pacific  Hotel,  Chicago.  The  at- 
tendance was  unusually  large,  nearly  two 
hundred  members  being  present  during  the 
session.  W.  B.Cornell,  the  President,  pre- 
sided, and  George  W.  Hayes  acted  as  Secre- 
tary. 

Immediately  after  roll-call,  and  before 
the  regular  business,  a  letter  was  read  from 
the  widow  of  the  late  A.  J.  Waters,  offer- 
ing the  Association  a  bust  of  her  husband. 
The  bust  was  unveiled,  and  proved  to  be  a 
beautiful  work  of  art  and  a  faithful  repre- 
sentation of  the  departed  member. 

SECTIONS  REPBESENTED. 

W.  E.  Lyman,  of  New  Orleans,  Capt. 
Benedict,    of    Louisville,    C.   E.   Knowles, 


President  of  the  New  York  State  Associa- 
tion, and  Geo.  D.  Dornin,  of  San  Fran- 
cisco, were  in  turn,  called  upon  apd  made 
a  few  remarks  regarding  the  situation,  in- 
surance-wise, in  the  sections  each  repre- 
sented. 

A  FOREIGN  CHIEF. 

At  this  point,  the  Chairman,  with  eulo- 
gistic remarks,  introduced  Captain  Eyre 
M.  Shaw,  Chief  of  the  London  Fire  Brig- 
ade, and  Chief  Swenie,  Fire  Marshal  of 
Chicago.  The  Association  received  the  dis- 
tinguished guest  with  applause. 

ANNUAL  REPORT. 

The  annual  report  of  the  Executive  Com- 
mittee was  read  and  adopted.  It  embodied 
the  approval  of  bills,  the  appointment  of  a 
few  minor  committees,  and  the  proposi- 
tions of  a  large  number  of  insurance  men 
for  membership  in  the  Association.  The 
membership  fee  was  fixed  at  $5. 

THE   president's   ADDRESS. 

President  Cornell  then  read  his  annual 
address,  in  which  he  stated  that  he  believed 
the  question  of  reform  in  fire  underwriting 
not  to  be  merely  one  of  rates,  but  of  an 
other  matter  of  which  the  rate  question  is 
an  incident,  namely,  harmonious  action 
and  good  fellowship.  He  said  that  the 
Northwestern  Association  was  born  before 
the  Chicago  fire,  and  had  maintained  a 
steady  growth,  having  245  members,  with 
over  30  applications.  No  dissensions  had 
occurred,  unless  in  1872,  when  the  Na- 
tional Board  had  sought  to  divide  the  Asso- 
ciation, which  was  not  done.  It  had  no 
power  over  rates  and  rules,  hence  the  in- 
quiry by  many,  "What  are  we  here  for?" 
We  are  here  in  the  interest  of  harmony 
and  united  action.  The  Association,  ow- 
ing to  contact  with  local  agents,  is  nearest 
to  the  field  of  any  of  the  organizations. 
He  regretted  that  every  Western  manager 
was  not  a  member. 

SPEAKING   OF   LITERATURE. 

He  returned  thanks  for  generous  dona- 
tions toward  the  Library  Fund,  and  recom- 
mended that  a  committee  be  appointed  to 
secure  quarters  for  a  library,  reading-room 
and  permanent  insurance  exchange.  He 
noted  the  deaths  of  Capt.  Wm.  Ashworth, 
of  Chicago,  and  Joseph  S.  Harris,  of  Cin- 
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tinnati,  during  the  past  year.  He  spoke  of 
the  scientific  lectiares  on  the  programme, 
and  believed  such  lectures  should  be  a  reg- 
ular feature  hereafter.  He  believed  in 
State  Boards  as  useful  and  a  necessity  to 
keep  up  tariffs.  There  are  749  Local  Boards 
in  the  Western  field,  all  active.  Speaking 
of  rating,  he  alluded  to  the  compact  sys- 
tem as  being  in  successful  operation  in 
thirty  places. 5  He  suggested  that  man- 
agers of  compacts  be  made  fire  marshals. 
He  pointed  out 

THE   NECESSITY    OF   A   STANDARD   POLICY, 

And  for  a  uniform  rate  for  similar  risks, 
that  should  be  charged  by  all  companies. 
Hostile  legislation  and  State  supervision  re- 
ceived a  passing  word.  He  had  become 
convinced  the  companies  would  be  worse 
off  withoiit  supervision,  but  believed  the 
departments  might  be  more  energetic.  He 
thought  the  insurance  press  deserved  praise, 
but  might  be  made  attractive  for  the  family 
by  the  addition  of  miscellaneous  matters. 

HOW   TO   MAKE   FIRE   UNDERWRITING    PROFIT- 
ABLE. 

The  President  then  took  up  the  question 
of  how  to  make  fire  underwriting  profitable. 
The  reason  why,  in  these  times  of  mate- 
rial prosperity,  fire  underwriting  showed 
relatively  so  small  a  profit,  is  because  the 
property  which  remains  is  not  made  to  pay 
for  the  property  that  burns,  which  would 
be  the  case  if  all  the  leading  companies  had 
backbone. 

As  showing  the  disparity  in  rates  between 
those  of  the  East  and  West,  he  said:  "I 
present  you  with  only  one  batch  of  figures 
for  the  years  1879,  1880,  1881,  showing  on 
one  side  the  amount  of  fire  premiums  re- 
ceived; 2d,  the  amount  of  fire  losses  paid; 
3d,  the  amount  of  fire  risks  written  in  nine 
of  the  principal  Eastern  States;  on  the  other 
side  the  same  three  items  as  to  eleven 
States  and  one  Territory  in  the  West: 

Fire  Fire  Amount 

premiums.  losses.         risks  wtitten. 

Eastern. ...$90,677,343      $52,162,633      $13,138,165,608 
Western...  67,926,108       35,232,849         6,116,315,224 

Eastern  profit,  $38,514,710;  Western, 
$32,693,317.  Lest  the  above  figures  mis- 
lead, I  explain  that  from  the  profit  must  be 
deducted  dividends  and  all  expenses.    Now 


there  are  two  things  that  stand  out  jDromi- 
nently:  1st,  that  the  companies  in  the 
West,  upon  a  little  less  than  one-half  the 
liability  assumed  by  the  companies  in  the 
East,  have  made  within  less  than  one- 
seventh  of  the  entire  profit  of  the  comiia- 
nies  in  the  East  for  the  last  three  years; 
2d,  that  the  average  per  cent,  premiums 
received  in  the  West  for  the  same  time  was 
1.11-100;  in  the  East,  69.9.13.  He  ascribed 
this  result  to 

THE   EFFORTS   AND  MORAL   EFFECT   OF   THE 
UNION. 

Mr.  Cornell  held  that  the  results  in  locali- 
ties should  be  studied  and  each  rated  sepa- 
rately. The  granting  of  carpenters'  permits 
without  adequate  compensation,  and  quick 
adjustments,  are  great  errors.  He  referred  to 
the  evils  of  over-insurance,  and  said  that 
companies  must  take  the  matter  in  hand  or 
the  State  would.  He  believed  the  crying 
necessity  of  the  times  was  "one  policy,  one 
rate  and  one  commission." 

The  address  was  received  with  great  aj)- 
plause. 

Letters  of  regret  from  absentees  were 
then  read,  and  the  report  of  the  Treasurer 
was  presented. 

AFTERNOON   SESSION. 

The  first  on  the  programme  in  the  after- 
noon was  the  oration  by  Clifford  Thomp- 
son, of  the  Spectator.  It  was  in  its  nature 
highly  satirical,  and  it,  as  well  as  other 
papers  read,  will  be  referred  to  extendedly 
in  this  and  future  issues  of  this  journal. 

The  first  discussion  was  on  the  topic, 
"What  is  the  best  way  to  recompense 
agents — by  an  entire  direct  commission,  or 
by  part  direct  and  part  contingent  com- 
mission on  profits?"  Mr.  D.  Ostrauder 
read  a  paper  bearing  upon  the  subject,  tak- 
ing the  ground  in  favor  of  part  direct  and 
part  contingent  commission. 

C,  C.  Hine  observed  that  he  had  learned 
that  this  was  not  a  satisfactory  method,  as 
it  divided  the  agencies  of  a  company  into 
two  classes — 15  per  cent,  agencies  and  20 
per  cent,  agencies. 

It  was  demontrated  by  J.  L.  Cunning- 
ham how  a  10  per  cent,  direct  commission 
and  a  contingent  commission  would  in  a 
series  of  years  leave  the  company  minus 
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and  the  agent  a  long  way  ahead.  He  gave 
the  problem,  that,  supposing  a  company 
had  200  agencies,  20  of  which  had  a  loss 
of  $10,000  each  one  year.  Suppose  the 
other  180  agencies  took  $1,000  in  premiums 
each.  The  business  of  the  year  would  be 
an  actual  loss,  but  the  company  would  still 
be  obliged  to  pay  commissions  on  $180,000. 

The  discxission  was  here  closed,  and 
resolutions  to  the  memory  of  Capt.  Wm. 
Ashworth  and  Joseph  S.  Harris  were  re- 
ported. 

"Tidings  from  the  Pacific  Coast,"  by 
George  D.  Dornin,  Pacific  Coast  Manager 
for  the  Lion  Insurance  Company,  was  then 
listened  to.  (The  paper  read  by  Mr.  Dor- 
nin will  be  found  on  another  page  of  this 
issue.) 

THE   EVENING  SESSION. 

Adjournment  was  had  until  evening, 
when  the  session  was  devoted  to  the  ad- 
dress on  "Explosive  and  Dangerous  Dusts," 
by  Professor  T.  W.  Tobin,  of  Kentucky,  who 
happily  illustrated  his  subject  by  apparatus 
and  powerful  views.  He  showed  to  his  au- 
dience the  combustible  qualities  of  flour- 
mill  and  elevator  dust,  walnut  and  other 
hard  wood  dusts,  and  other  organic  and 
carbon  dusts.  He  demonstrated  that  each 
kind  will  become  an  explosive  agent  under 
certain  conditions — when  a  liberal  supply 
of  oxygen  and  the  means  of  ignition  are  at 
hand.  The  statements  of  Professor  Tobin, 
who  is  recognized  as  an  eminent  scientist, 
drew  the  undivided  attention  of  the  under- 
writers present  to  his  theory. 

At  the  close  of  the  lecture  Capt.  Bull- 
winkle,  of  the  Chicago  Fire  Patrol,  con- 
ducted the  audience  to  the  Monroe  Street 
Patrol  House,  and  the  men  and  machines 
were  worked  for  the  delectation  of  the  vis- 
itors. 

RATING   SYSTEMS. 

The  second  day's  session  opened  with  a 
large  and  attentive  number  present.  After 
some  minor  matters  had  been  disposed  of, 
discussion  began  upon  the  topic.  "How 
can  we  most  correctly  and  profitably  rate 
places  too  small  for  the  '  managerial '  or 
'compact'  system;  through  Local  Boards, 
our  field  force,  or  an  indeiiendent  bureau 
of  experts  established  for  that  purpose,  or 


other  independent  means  selected  by  the 
companies?" 

At  the  request  of  the  Chairman,  Mr. 
Lyon,  of  Chicago,  explained  the  "com- 
pact "  system.  He  did  not  believe  that 
Local  Boards  could  be  effective  without  a 
strong  State  Board.  For  general  rating  he 
favored  the  Board  system. 

W.  F.  Lyman,  of  New  Orleans,  explained 
the  difficulties  met  with  in  the  South  in 
regulating  rates. 

J.  A.  Miller,  of  the  Star,  believed  in  the 
schedule  system. 

The  system  of  rating  on  the  Pacific  Coast 
was  explained  at  length  by  Mr.  Dornin, 
who  was  questioned  by  many  of  those 
present  regarding  the  manner  in  which 
our  local  underwriters  manufacture  rates 
to  equitably  fit  given  hazards. 

The  opinions  of  J.  O.  Wilson,  of  Chicago, 
J.  M.  DeCamp,  of  Cincinnati,  J.  M.  Hos- 
ford,  of  Genesee,  E.  C.  Johnson,  of  Michi- 
gan City,  and  J.  C.  Griffith,  of  Madison, 
Wis.,  were  listened  to,  and  then  an  able 
paper  was  read  by  J.  G.  Finnic,  of  Louis- 
ville, on  "The  Field  vs.  the  Office."  This 
was  followed  by  a  paper  on 

"Underwriting  —  its  Object,  Condition 
AND  Future,  by  W.  F.  Fox,  of  Chicago." 

Keports  were  read  from  the  State  Boards 
of  Ohio,  Indiana,  Michigan,  Wisconsin, 
Minnesota  and  Dakota  Territory.  Some 
special  committees  reported,  viz:  favorable 
upon  the  proposition  to  form  a  library;  a 
Constitution  and  By-laws  for  the  Associa- 
tion, which  was  adopted;  and  for  an  appro- 
priate memorial  to  C.  C.  Dana,  deceased. 

Augustus  F.  Harney,  Actuary  of  the  Mis- 
souri department,  explained  to  the  Conven- 
tion a  chart  of  short  rates,  which  he  claimed 
to  have  recently  calculated. 

A  paper  on  "  Fire"Departmente  and  Wa- 
ter Supplies, "  prepared  by  L.  D.  Moody, 
was  read  by  the  Secretary,  the  author  hav- 
ing been  called  away  by  the  death  of  his 
child  on  the  day  previous. 

Chief  Shaw,  of  the  London  Fire  Brigade, 
upon  invitation,  recited  the  many  different 
things  which  had  "struck"  him  since  his 
arrival  in  Hamerica. 

A   LE.SS0N    IN    "  ISOMETEICAL  DRAWING  " 

Was  next  given  by  C.  C,  Hine,  editor  of 
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the  Insurance  Monitor.  His  effort  was 
highly  appreciated  by  the  Association . 

A  paper  on  "The  Adjustment  of  Fire 
Losses ' '  was  read  ,by  John  I.  Covington,  of 
Cincinnati. 

T.  H.  Smith  of  Chicago,  read  a  "pome" 
on  "The  Special  Agent" — a  prosy  subject 
in  poetry.  Routine  business  again  came 
on,  and  the  Committee  on  Blanket  Policies 
reported  opposing  their  issue.  The  Com- 
mittee on  Uniform  Policy  reported  in  favor 
of  a  plain,  few-worded,  easily  understood 
policy.  The  Committee  on  the  Schedule 
System  of  Rating  reported  in  favor  of 
adopting  this  system  as  the  best.  A  Com- 
mittee was  appointed  to  draw  up  such  a 
schedule  and  have  it  printed  for  distribu- 
tion. 

ELECTION   OF   OFFICERS. 

The  annual  election  of  officers  to  serve 
during  the  ensuing  year  was  then  held, 
with  the  following  result:  President,  James 
M.  DeCamp,  of  Cincinnati;  Vice-President, 
Judge  C.  W.  Potter,  of  Milwaukee;  Secre- 
tary and  Treasurer,  George  W.  Hayes,  of 
Milwaukee. 

Votes  of  thanks  to  the  retiring  President 
and  to  Secretary  Hayes  for  his  six  years' 
service  were  returned,  and  the  Association 
adjourned  si7ie  die .  Altogether  it  was  a  pleas- 
ant and  successful  meeting.  The  papers  read 
were  able  and  showed  careful  training  on 
the  part  of  their  authors. 


San  Diego;  Its  Water  Supply  and 
Insurance  Situation  -Prominent 
Agents. 

The  city  of  San  Diego,  situated  on  the 
bay  of  the  same  name,  in  the  extreme 
southern  limit  of  California,  was  founded 
in  1830  on  the  site  occupied  by  a  Jesuit 
Mission,  which  was  established  in  1769. 
San  Diego  was  incorporated  in  1850.  It  is 
beginning  at  this  time  to  receive  a  new  im- 
petus which,  apparently,  will  become  a 
permanent  advancement.  Business  in  San 
Diego  is  now  reviving.  During  the  past 
year  considerable  building  improvements 
were  made,  including  several  handsome 
brick  structures.  The  majority  of  the  edi- 
fices, however,  in  the  city,  are  of  redwood, 
there  not  being  a  particle  of  pine,  cedar, 
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fir,  or  like  inflammable  wood,  to  be  found. 

Insurance-wise,  San  Diego  has  been  a 
profitable  field  for  companies.  The  moral 
hazard  is  splendid.  Men  have  failed  there 
and  been  sold  out  at  sheriff's  sale,  yet  the 
companies  have  not  had  the  pleasure  ( ?)  of 
purchasing  the  fire-damaged  stock  of  bank- 
rupts. 

There  is  an  able  and  careful  lot  of  insur- 
ance agents  in  San  Diego,  who  work  dili- 
gently for  the  interests  of  the  companies 
they  represent;  and  while  the  people  of 
that  city  insure  liberally,  yet  there  is  an 
absence  of  over-insurance  that  is  com- 
mendable. Rates  are  generally  maintained, 
although  the  local  agents  are  prone  to  be- 
lieve (as  their  friends  on  California  and 
Sansome  streets  do),  tliat  "the  other  fel- 
low" is  the  party  who  is  endeavoring  to 
demoralize  the  business. 

THE   WATER  SUPPLY 

Is  taken  by  a  private  company,  from  the 
San  Diego  river,  it  requiring  the  use  of  a 
Hooker  steam  pump  of  8-inch  base  and  42- 
inch  stroke,  to  raise  the  water  220  feet  into 
reservoirs  of  which  there  are  two — one  of 
100,000  gallons,  100  feet  above  base  of  the 
town;  the  other  holding  850,000  gallons, 
and  200  feet  above  base.  The  capacity  of 
the  pump  is  about  200,000  gallons  per  day, 
but  the  company  are  arranging  to  put  in 
new  machinery  that  will  pump_500,000  per 
day  if  necessary.  The  larger  reservoir  is  at 
4th  and  Hawthorne  streets.  There  are  also 
a  large  number  of  private  cisterns. 

The  service  of  water  is  made  by  5-inch, 
riveted  wrought-iron  mains,  asphalted,  run- 
ning through  5th  and  Hawthorne  street  to 
the  bay;  also  through  9th  street.  The 
same  sized  mains  also  run  through  portions 
of  nth,  12th,  K,  L,  State  and  D  streets 
and  Spring  Avenue. 

There  are  fire  hydrants  at  the  corner  of 
3d  and  J,  5th  and  F,  5th  and  H,  5th  and  D, 
and  one  in  front  of  the  Horton  House  on 
D  street.  The  pressure  from  the  reservoir 
throws  water  through  a  3-inch  hose  250  feet, 
covering  the  top  of  the  highest  two-story 
buildings  in  the  city. 

The  fire  department  is  equipped  with  one 
hook  and  ladder  truck,  one  hose  carriage 
and  700  feet  of   the  best  quality  of   hose; 
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and  the  agent  a  long  way  ahead.  He  gave 
the  problem,  that,  supposing  a  company 
had  200  agencies,  20  of  which  had  a  loss 
of  $10,000  each  one  year.  Suppose  the 
other  180  agencies  took  $1,000  in  premiums 
each.  The  business  of  the  year  would  be 
an  actual  loss,  but  the  company  would  still 
be  obliged  to  pay  commissions  on  $180,000. 
The  discussion  was  here  closed,  and 
resolutions  to  the  memory  of  Capt.  Wm. 
Ashworth  and  Joseph  S.  Harris  were  re- 
ported. 

"Tidings  from  the  Pacific  Coast,"  by 
George  D.  Dornin,  Pacific  Coast  Manager 
for  the  Lion  Insurance  Company,  was  then 
listened  to.  (The  paper  read  by  Mr.  Dor- 
nin will  be  found  on  another  page  of  this 
issue.) 

THE  EVENING  SESSION. 

Adjournment  was  had  until  evening, 
when  the  session  was  devoted  to  the  ad- 
dress on  "Explosive  and  Dangerous  Dusts," 
by  Professor  T.  W.  Tobin,  of  Kentucky,  who 
happily  illustrated  his  subject  by  apparatus 
and  powerful  views.  He  showed  to  his  au- 
dience the  combustible  qualities  of  flour- 
mill  and  elevator  dust,  walnut  and  other 
hard  wood  dusts,  and  other  organic  and 
carbon  dusts.  He  demonstrated  that  each 
kind  will  become  an  explosive  agent  under 
certain  conditions — when  a  liberal  supply 
of  oxygen  and  the  means  of  ignition  are  at 
hand.  The  statements  of  Professor  Tobin, 
who  is  recognized  as  an  eminent  scientist, 
drew  the  undivided  attention  of  the  under- 
writers present  to  his  theory. 

At  the  close  of  the  lecture  Capt.  Bull- 
winkle,  of  the  Chicago  Fire  Patrol,  con- 
ducted the  audience  to  the  Monroe  Street 
Patrol  House,  and  the  men  and  machines 
were  worked  for  the  delectation  of  the  vis- 
itors. 

UATING   Sy.STEMS. 

The  second  day's  session  opened  with  a 
large  and  attentive  number  present.  After 
some  minor  matters  had  been  disposed  of, 
discussion  began  upon  the  topic.  "How 
can  we  most  correctly  and  profitably  rate 
places  too  small  for  the  '  managerial '  or 
'compact'  system;  through  Local  Boards, 
our  field  force,  or  an  indei^endent  bureau 
of  experts  established  for  that  purpose,  or 


other  independent  means  selected  by  the 
companies?" 

At  the  request  of  the  Chairman,  Mr. 
Lyon,  of  Chicago,  explained  the  "com- 
pact "  system.  He  did  not  believe  that 
Local  Boards  could  be  effective  without  a 
strong  State  Board.  For  general  rating  he 
favored  the  Board  system. 

W.  F.  Lyman,  of  New  Orleans,  explained 
the  diflSculties  met  with  in  the  South  in 
regulating  rates. 

J.  A.  Miller,  of  the  Star,  believed  in  the 
schedule  system. 

The  system  of  rating  on  the  Pacific  Coast 
was  exj)lained  at  length  by  Mr.  Dornin, 
who  was  questioned  by  many  of  those 
present  regarding  the  manner  in  which 
our  local  underwriters  manufacture  rates 
to  equitably  fit  given  hazards. 

The  opinions  of  J.  0.  Wilson,  of  Chicago, 
J.  M.  DeCamp,  of  Cincinnati,  J.  M.  Hos- 
ford,  of  Genesee,  E.  C.  Johnson,  of  Michi- 
gan City,  and  J.  C.  Griffith,  of  Madison, 
Wis.,  were  listened  to,  and  then  an  able 
paper  was  read  by  J.  G.  Finnic,  of  Louis- 
ville, on  "The  Field  vs.  the  Office."  This 
was  followed  by  a  paper  on 

"Underwriting  —  its  Object,  Condition 
AND  Future,  by  W.  F.  Fox,  of  Chicago." 
Keports  were  read  from  the  State  Boards 
of  Ohio,  Indiana,  Michigan,  Wisconsin, 
Minnesota  and  Dakota  Territory.  Some 
special  committees  reported,  viz:  favorable 
upon  the  proposition  to  form  a  library;  a 
Constitution  and  By-laws  for  the  Associa- 
tion, which  was  adopted;  and  for  an  appro- 
priate memorial  to  C.  C.  Dana,  deceased. 

Aiigustus  F.  Harney,  Actuary  of  the  Mis- 
souri department,  explained  to  the  Conven- 
tion a  chart  of  short  rates,  which  he  claimed 
to  have  recently  calculated. 

A  paper  on  ' '  Fire'Departmente  and  Wa- 
ter Supplies, "  prepared  by  L.  D.  Moody, 
was  read  by  the  Secretary,  the  author  hav- 
ing been  called  away  by  the  death  of  his 
child  on  the  day  previous. 

Chief  Shaw,  of  the  London  Fire  Brigade, 
upon  invitation,  recited  the  many  different 
things  which  had  "struck"  him  since  his 
arrival  in  Hamerica. 

A   LESSON   IN    "  ISOMETBICAL  DRAWING  " 

Was  next  given  by  C.  C.  Hine,  editor  of 
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the  Insurance  Monitor.  His  effort  was 
highly  appreciated  by  the  Association. 

A  paper  on  "The  Adjustment  of  Fire 
Losses"  was  read, by  John  I.  Covington,  of 
Cincinnati. 

T.  H.  Smith  of  Chicago,  read  a  "pome" 
on  "The  Special  Agent" — a  prosy  subject 
in  poetry.  Routine  business  again  came 
on,  and  the  Committee  on  Blanket  Policies 
reported  opposing  their  issue.  The  Com- 
mittee on  Uniform  Policy  reported  in  favor 
of  a  plain,  few-worded,  easily  understood 
policy.  The  Committee  on  the  Schedule 
System  of  Rating  reported  in  favor  of 
adopting  this  system  as  the  best.  A  Com- 
mittee was  appointed  to  draw  up  such  a 
schedule  and  have  it  printed  for  distribu- 
tion. 

ELECTION   OF   OFFICERS. 

The  annual  election  of  officers  to  serve 
during  the  ensuing  year  was  then  held, 
with  the  following  result:  President,  James 
M.  DeCamp,  of  Cincinnati;  Vice-President, 
Judge  C.  W.  Potter,  of  Milwaukee;  Secre- 
tary and  Treasurer,  George  W.  Hayes,  of 
Milwaukee. 

Votes  of  thanks  to  the  retiring  President 
and  to  Secretary  Hayes  for  his  six  years' 
service  were  returned,  and  the  Association 
adjourned  sine  die.  Altogether  it  was  a  pleas- 
ant and  successful  meeting.  The  papers  read 
were  able  and  showed  careful  training  on 
the  part  of  their  authors. 


San  Diego;  Its  Water  Supply  and 
Insurance  Situation  -Prominent 
Agents. 

The  city  of  Sun  Diego,  situated  on  the 
bay  of  the  same  name,  in  the  extreme 
southern  limit  of  California,  was  founded 
in  1830  on  the  site  occupied  by  a  Jesuit 
Mission,  which  was  established  in  1769. 
San  Diego  was  incorporated  in  1850.  It  is 
beginning  at  this  time  to  receive  a  new  im- 
petus which,  apparently,  will  become  a 
permanent  advancement.  Business  in  San 
Diego  is  now  reviving.  During  the  past 
year  considerable  building  improvements 
were  made,  including  several  handsome 
brick  structures.  The  majority  of  the  edi- 
fices, however,  in  the  city,  are  of  redwood, 
there  not  being  a  particle  of  pine,  cedar, 
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fir,  or  like  inflammable  wood,  to  be  found. 

Insurance-wise,  San  Diego  has  been  a 
profitable  field  for  companies.  The  moral 
hazard  is  splendid.  Men  have  failed  there 
and  been  sold  out  at  sheriff's  sale,  yet  the 
companies  have  not  had  the  pleasure  ( ?)  of 
purchasing  the  fire-damaged  stock  of  bank- 
rupts. 

There  is  an  able  and  careful  lot  of  insur- 
ance agents  in  San  Diego,  who  work  dili- 
gently for  the  interests  of  the  companies 
they  represent;  and  while  the  people  of 
that  city  insure  liberally,  yet  there  is  an 
absence  of  over-insurance  that  is  com- 
mendable. Rates  are  generally  maintained, 
although  the  local  agents  are  prone  to  be- 
lieve (as  their  friends  on  California  and 
Sansome  streets  do),  iliat  ' '  the  other  fel- 
low" is  the  party  who  is  endeavoring  to 
demoralize  the  business. 

THE   WATER  SUPPLY 

Is  taken  by  a  private  company,  from  the 
San  Diego  river,  it  requiring  the  use  of  a 
Hooker  steam  pump  of  8-inch  base  and  42- 
inch  stroke,  to  raise  the  water  220  feet  into 
reservoirs  of  which  there  are  two — one  of 
100,000  gallons,  100  feet  above  base  of  the 
town;  the  other  holding  850,000  gallons, 
and  200  feet  above  base.  The  capacity  of 
the  pump  is  about  200,000  gallons  per  day, 
but  the  company  are  arranging  to  put  in 
new  machinery  that  will  pump_500,000  per 
day  if  necessary.  The  larger  reservoir  is  at 
4th  and  Hawthorne  streets.  There  are  also 
a  large  number  of  private  cisterns. 

The  service  of  water  is  made  by  5-inch, 
riveted  wrought-iron  mains,  asphalted,  run- 
ning through  5th  and  Hawthorne  street  to 
the  bay;  also  through  9th  street.  The 
same  sized  mains  also  run  throiigh  portions 
of  11th,  12th,  K,  L,  State  and  D  streets 
and  Spring  Avenue. 

There  are  fire  hydrants  at  the  corner  of 
3d  and  J,  5th  and  F,  5th  and  H,  5th  and  D, 
and  one  in  front  of  the  Horton  House  on 
D  street.  The  pressure  from  the  reservoir 
throws  water  through  a  3-inch  hose  250  feet, 
covering  the  top  of  the  highest  two- story 
buildings  in  the  city. 

The  fire  department  is  equipped  with  one 
hook  and  ladder  truck,  one  hose  carriage 
and  700  feet  of   the  best  quality  of   hose; 
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the  departmeut  is  of   the   volunteer  plan 
and  consists  of  50  men. 

PROMINENT   AGENTS. 

As  we  have  said,  the  various  insurance 
companies  are  ably  represented  in  San 
Diego. 

J  A.  Fairchild,  who  also  does  a  banking 
and  general  brokerage  business,  gets  to  his 
office  early  in  the  morning,  and  between 
him  and  his  three  assistants  seldom  lets  a 
good  risk  get  away.  He  controls  a  fine  busi- 
ness, and  has  it  well  in  hand,  which  he  places 
in  the  following  well  known  companies, 
viz:  German- American,  Liverpool  &  Lon- 
don &  Globe,  Hartford,  South  British 
&  National,  City  of  London,  Connecticut, 
Manufacturers  of  Boston,  the  New  Hamp- 
shire, Magdeburg  General  Marine,  and  the 
New  York  Life  Ins.  Co. 

D.  C.  Keed  is  an  energetic,  wide-awake, 
"rustler,"  who  gets  up  early  and  retires 
late,  unless  he  gets  all  the  new  risks  cor- 
ralled before  dark.  He  is  agent  for  the 
North  British  and  Mercantile,  Firemans 
Fund,  Star,  Standard,  Lion,  Phenix,  of 
Brooklyn,  Scottish  Union,  Western,  of  San 
Francisco,  Equitable  Life,  and  Fidelity  & 
Casualty. 

A.  Wesstcher  has  the  Trans- Atlantic  Fire 
Ins.  Company's  agency. 

A.  J.  Chase  represents  the  California  In- 
surance Company,  and  the  companies  em- 
braced in  the  agency  of  Hunt  &  Son  on 
this  coast. 

Another  "live"  man,  and  one  of  the 
oldest  representatives  of  insurance  inter- 
ests in  San  Diego,  is  T.  J.  Higgins,  who 
represents  the  Home  Mutual,  Hutchin- 
son &  Mann's  companies,  the  Koyal,  Nor- 
wich Union  and  Lancashire,  Buffalo-Ger- 
man, Glen's  Falls,  Commercial,  of  San 
Francisco,  and  the  Fire  Association  of 
Philadelphia. 

George  Geddes  has  the  London  &  Lan- 
cashire and  the  Manchester. 

H.  H.  Dougherty  is  agent  for  the  State 
Investment  and  the  Imperial,  London, 
Northern  &  Queen. 

E.  W.  Morse  has  the  agency  of  the  Phoenix 
and  Home,  and  controls  a  good  line  of 
business. 

Morse,  Noble   &    Whaley  are  agents  for 


the  North  German  and  Hamburg-Bremen. 

Arnold  Bros,  represent  the  Union  of  San 
Francisco,  Commercial  of  New  York,  and 
New  England  Mutual  Life  Ins.  Co. 

Kobinson,  Daly  &  Co.  have  been  in  busi- 
ness but  a  few  months,  yet  have  acquired  a 
fair  portion  of  the  business,  with  good  pros- 
pects of  a  handsome  increase  with  Mr. Daly 
as  the  active  outside  man,  representing 
the  Metropole,  American  Central,  North- 
western National,  Amazon,  Commercial 
Union,  Progres  National,  London  &  North- 
western, and  Travelers  Life  &  Accident. 

Joseph  Faivre  has  the  agency  of  the 
Oakland  Home,  Phoenix  of  London,  British 
America,  and  Western  of  Toronto.  He  is 
doing  a  snug  business. 

A.  Pauly  &  Co.  have  the  Boston  Under- 
writers, and  Sun  of  San  Francisco. 

D.  Choate  is  agent  for  the  Mtna,,  Spring- 
field, Shoe  &  Leather,  Union  of  Philadel- 
phia, and  Accident  Ins.  Co.  of  North 
America. 

J.  C.  Daly  is  agent  for  the  "Universal 
Benevolent  Association,"  which  is  a'hum- 
bug  institution  with  headquai-ters  at  1038 
Mission  street,  San  Francisco.  We  pity 
Mr.  Daly,  for  we  believe  he  don't  know 
the  utter  fallacy  of  the  pretensious  of  this 
so-called  "marriage  insurance"  humbiag. 
Likewise  we  extend  oiir  pitj  to  the  young 
men  of  San  Diego  who  may  be  induced  to 
invest  their  hard-earned  ducats  in  this  con- 
cern. 

The  above  list  include  all  the  prominent 
agents,  although  some  warehousemen  in 
the  city  act  as  their  own  brokers,  and 
place  their  insurance  direct  in  the  general 
agency  offices  in  San  Francisco. 


The  Oregon  Local  Insurance  Com- 
pany. 

From  time  to  time  we  hear  that  the  Ore- 
gon Insurance  Company  of  Portland,  Ore- 
gon, is  pushing  its  business  through  that 
State;  and  at  one  time  we  incidentally 
learned  that  an  agency  of  the  company 
would  soon  be  opened  in  this  city.  It  ap- 
pears, however,  that  the  Oregon  wont  be 
likely  to  arrive  for  some  time  to  come,  as 
the  laws  of  California  expressly  provide 
that   a   company  to  do  business  here  must 


i882."| 


Coast    Review, 


683 


have  at  least  $200,000  of  paid  up  capital, 
and  som«  other  very  important  features. 

And  in  this  connection  we  are  reminded 
that  the  officers,  or  managers  of  the  Ore- 
gon, have  never  so  much  as  hinted  what 
its  strength  was.  We  understand  the 
company  is  issuing  policies,  yet  has  never 
thought  it  necessary  to  have  its  subscribed 
capital  paid  in,  or  any  considerable  pro- 
portion, at  least.  If  this  is  so  we  are  at  a 
loss  to  understand  the  theory  upon  which 
the  Oregon  local  proposes  to  do  business 
and  pay  its  losses.  Where  does  the  prom- 
ised indemnity  to  policy-holders  come  in? 
Are  the  assets  of  the  company  to  consist 
simply  on  paper,  or  in  promises  to  "call  " 
on  subscribers  when  losses  compel  the  out- 
lay of  money? 

In  other  words,  what  is  the  financial  stand- 
ing of  this  fledgling  ?  We  respectfully  ask  the 
managers  of  the  Oregon  local  to  inform  the 
public  as  to  the  standing  of  their  company. 
They  might  state  whether  $5,000  of  the 
subscribed  capital,  or  any  other  sum,  or 
none  at  all,  as  the  case  may  be,  has  been 
paid  in;  whether  the  shares  of  the  stock 
have  all  been  even  subscribed;  what  assets 
are  on  hand;  what  risks  or  other  liabilities 
exist. 

A  little  information  like  this,  we  sug- 
gest, is  often  relished  by  insurers.  It 
tends  to  give  a  tone  to  the  company  not 
obtainable  in  any  other  manner.  And  the 
advice  we  have  to  give  to  our  cousins  in  Ore- 
gon is,  that  if  they  will  make  a  clean-cut 
statement,  showing  how  much  capital  they 
have  paid  in,  how  it  is  invested,  and  what 
their  liabilities  are,  it  will  put  an  end  to 
vitious  rumors,  to  say  the  least. 

All  the  companies  doing  business  on  the 
Pacific  Coast,  excepting  the  Oregon  local, 
have  their  sworn  statements  on  file  with 
the  Insurance  Commissioner  of  this  State. 
When  they  enter  Oregon  they  are  required 
to  deposit  $50,000.  This  latter  feature  is 
about  all  the  law  on  insurance  that  Ore- 
gon has.  And  it  don't  aff"ect  companies 
organized  in  that  State.  A  local  company 
there  may  put  but  a  sign,  begin  issuing 
policies,  if  it  can  find  anybody  to  purchase 
them,  and  carry  on  its  business  entirely  on 
"  wind." 

The  existence  of  such  a  state  of  affairs  is 


an  additional  reason  why  the  Oregon  com- 
pany should  inform  the  public  as  to  its 
capability  of  fulfilling  its  contracts.  Un- 
less it  does  so  it  cannot  fail  to  rest  under 
the  suspicion  of  being  a  weakling,  because 
it  is  natural  for  reliable  companies  to  make 
known  their  financial  merits. 

We  feel  interested  in  the  success  of  all 
legitimate  insurance  companies,  especially 
where  Pacific  Coast    capital   is    involved. 


The  End  of  its  Rope— The  Wreck 
of  the  "California  Farmers'  Mu- 
tual Fire  Insurance  Company" 
Finally  landed  by  Judge  Wil- 
son of  the  Superior  Court— A 
Consummation  long  deferred, 
but,  nevertheless,  not  Without 
its  Lessons. 

On  the  18th  ult.,  an  opinion  by  Judge  Wil- 
son, Department  1,  San  Francisco  Superior 
Court,  put  what  is  believed  to  be  a  final  qui- 
etus upon  the  wreck  of  what  was  once  known 
as  the  "California  Farmers'  Mutual  Fire 
Association."  As  the  Coast  Eeview  in  the 
past  has  devoted  considerable  space  to  the 
exposure  of  this  alleged  corporation,  and  as 
this  is  apparently  the  last  time  we  shall 
have  occasion  to  refer  to  it,  a  brief  review 
of  its  inception,  progress  and  history  may 
be  of  interest  in  a  general  way.  While  in 
some  respects  it  will  be  like  firing  shot 
into  the  dead  carcass  of  an  obnoxious 
animal,  yet  there  are  lessons  to  be  drawn 
from  its  history  which  may  prove  beneficial 
to  future  generations.  To  admirers  and 
advocates  of  "cheap  insurance,  at  cost," 
we  especially  commend  the  perusal  of  this 
"o'er  true  tale." 

It  was  in 'the  balmy  month  of  May,  in 
the  year  of  grace,  1874,  when  five  residents 
of  this  golden  State  organized,  or  attempted 
to  organize,  "The  California  Farmers'  Mu- 
tual Fire  Insurance  Association."  In  Oc- 
tober of  that  year  the  Association  com- 
menced business  on  the  mutual  plan,  the 
basis  of  its  operations  being  the  insuring  of 
country  property  at  two  per  cent,  for  five 
years,  with  the  power  of  assessing  the 
policy-holdertj  for  deficiency  of  premiums. 
Shortly  after  the  organization  the  Associa- 
tion decided  to  operate  also  on  the  stock 
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plan,  and  a  capital  of  $100,000,  which  was 
the  amount  required  by  law,  was  advertised 
as  having  been  subscribed.  Subsequent 
events,  however,  proved  that  this  alleged 
capital  was  like  the  three-card  monte  game 
— now  you  see  it,  and  now  you  don't.  The 
directors  of  the  Association,  or  Company, 
as  we  will  term  it,  being  in  close  affiliation 
with  the  Grangers'  Bank,  secured  certain 
certificates  of  deposit  issued  to  it  in  ex- 
change for  notes  made  by  some  of  the 
stockholders  of  the  Company,  who  were 
also  stockholders  in  the  Bank.  These  cer- 
tificates were  made  to  do  dummy  duty, 
whenever  the  question  of  the  Company's 
financial  standing  was  brought  into  notice, 
and,  of  course,  were  cancelled  at  a  con- 
venient time. 

For  three  or  four  years  the  Company  did 
beautifully.  Its  receipts  kept  half  a  dozen 
officers  and  clerks  in  clover,  so  to  speak, 
and  as  its  losses  during  that  period  were 
comparatively  trivial,  the  gentle  granger 
grew  to  love  it  like  the  apple  of  his  eye. 
But  there  came  a  time  when  the  waves 
began  to  roll  and  threatened  shipwreck  to 
the  farmer's  pet.  Those  in  charge  were 
not  no  ted  for  their  extraordinary  knowledge 
of  insurance  ethics.  In  fact  both  the  mana- 
gers and  employees  were  singularly  free 
from  a  knowledge  of  legitimate  underwrit- 
ing, or  if  they  did  have  such  knowledge  it 
was  cautiously  masked 

In  1878  the  then  Insurance  Commissioner 
accepted  the  official  statement  of  the  Com- 
pany, which,  upon  its  face,  was  "  cooked  " 
for  the  occasion.  In  March  of  that  year 
the  Coast  Eeview  began  its  inquiry  into 
the  conduct  and  affairs  of  the  Company, 
and  from  time  to  time  continued  the  ex- 
pose, until  finally  beneath  our  trenchant 
blows  the  institution  succumbed.  How- 
ever, this  did  not  occur  until  after  the  ex- 
Insurance  Commissioner  Foard,  having  been 
succeeded  in  that  office  by  Mr.  Maynard, 
had  accepted  the  position  of  General  Mana- 
ger of  the  California  Farmers'  Mutual. 
We  kept  up  our  inquiry,  however,  during 
his  management,  as  will  be  seen  by  referring 
to  the  Coast  Review  for  April,  May,  June, 
August,  September  and  December,  1878, 
and  also  during  the  early  part  of  1879,  in 


March  of  which  year  the  'Company"  col- 
lapsed and  went  into  liquidation. 

During  the  early  part  of  our  inquiry  into 
the  Company's  affairs,  we  were  subjected 
to  the  most  violent  denunciation  by  those 
interested  in  its  management,  and  parties 
even  went  so  far  as  to  propose  to  purchase 
our  silence,  which  they  failed  to  do  for 
more  than  one  reason,  but  primarily  be- 
cause in  our  persistent  attacks  upon  that 
Company  we  were  actuated  by  no  other 
motive  than  that  of  upholding  the  reputa- 
tion of  the  insurance  business  in  general, 
and  protecting  the  public  from  fraud.  The 
Company  was  among  our  best  business  sup- 
porters when  we  began  to  probe  into  its 
financial  condition,  and  its  liberal  patronage 
was  not  withdrawn  from  this  journal  until 
our  very  severe,  yet  just,  criticisms,  had 
appeared  in  several  issues. 

We  have  said  that  in  March,  1879,  a  re- 
ceiver was  appointed  by  the  courts  to 
handle  the  corpse  of  the  defunct  Company. 
Some  of  the  Mutual  policy-holders  then 
brought  an  injunction  suit,  which  was 
denied.  This  injunction  was  sought  in 
order  to  prevent  the  levying  of  assess- 
ments or  of  collecting  the  premium  notes 
issued  by  the  policy-holders  to  the  Com- 
pany in  its  life  time.  As  is  only  too  well 
known  by  several  thousand  of  its  dupes, 
the  Company  held  a  large  number  of  these 
notes.  Since  the  injunction  could  not  be 
maintained,  the  process  of  collecting  these 
notes  has  been  going  on  as  fast  as  judg- 
ments could  be  had  and  executions  issue. 
Such  a  swindle  would  seem  to  be  impossi- 
ble, yet  it  was  upheld  by  at  least  one  of 
our  California  Justice's  Courts,  and  by  a 
Superior  Judge  also. 

At  length  on  the  5th  of  August,  1881, 
suit  was  commenced  in  the  Superior  Court 
of  this  city  by  complaint  entitled,  "The 
people  of  the  State  of  California,  by  A.  L. 
Hart,  their  Attorney  General,  on  the  re- 
lation of  David  Schindler,  plaintiffs,  vs. 
Thomas  Flint,  I.  G.  Gardner,  A.  D.  Logan, 
G.  W.  Colby.  J.  C.  Merryfield.  I.  C.  Steele, 
G.  P.  Kellogg.  A.  W.  Thompson,  Ferd.  K. 
Rule,  Uriah  Wood,  C.  S.  Abbot,  C.  J. 
Cressy,  and  E.  W,  Steele."  It  was  after 
only  great  exertion  that  the  consent  of  the 
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Attorney  General  was  obtained,  but  such 
consent  having  been  given,  the  suit  was 
brought  as  stated.  It  was  a  proceeding  in 
the  nature  of  a  quo  tvarranto  against  the  de- 
fendants, praying  for  a  decree  of  the  Court 
that  the  defendants  have  usurped,  intruded 
into  and  wrongfully  held  and  exercised  cor- 
porate powers,  while  claiming  to  be  officers 
and  stockholders  of  a  corporation  known  as 
the  California  Farmers'  Mutual  Fire  Insur- 
ance Association,  and  that  they  be  ousted 
and  excluded  therefrom.  And  that  it  be 
further  decreed  that  the  said  pretended 
corporation  never  did  have  a  legal  exist- 
ence as  a  corporation. 

Without  going  into  the  testimony  or 
trial,  we  will  simply  give  the  opinion  of 
Judge  Wilson  in  full.     It  was  as  follows: 

Superior  Court,  City  and  County  of  San 
Francisco,  Cal. 

The  People  ex  rel.  Schindler, 

Plaintiff's, 
vs. 
Thomas  Flint,  et  al., 

Defendants. 

This  is  a  proceeding  in  the  nature  of  a 
quo  warranto,  filed  by  the  Attorney  General 
against  the  defendants,  who  claim  to  be 
officers  of  a  corporation,  known  as  the  Cali- 
fornia Farmers'  Mutual  Fire  Insurance  As- 
sociation, praying  for  a  decree  of  the  Court, 
that  defendants  have  usurped  and  unlaw- 
fully exercised  corporate  powers,  and  that 
they  be  excluded  therefrom. 

The  information  alleges  that  on  or  about 
the  22d  day  of  May,  1«74,  the  defendants 
filed  in  the  office  of  the  County  Clerk  of 
this  city  and  county  a  certain  instrument 
called  articles  of  incorporation,  and  alleges 
that  it  was  void  and  conferred  no  authority 
on  defendants  to  exercise  corporate  powers. 
On  the  trial  plaintiff  introduced  the  articles 
of  incorporation  set  out  in  the  information, 
proved  that  the  defendants  never  filed  any 
other  articles  of  incorporation,  and  rested. 
The  defendants  introducing  no  testimony, 
the  cause  was  submitted  for  decision. 

The  first  question  to  be  determined  is 
one  of  practice;  that  is,  whether  it  devolves 
upon  the  plaintiff  to  make  out  his  case 
by  proof  as  in  ordinary  proceedings,  or 
whether,  having  filed  his  information,  it  de- 


volves upon  the  defendant  to  show  by  what 
authority  they  are  acting.  Under  the  com- 
mon law  the  rule,  as  I  understand  it,  was  in 
a  proceeding  on  the  part  of  a  State  by  in- 
formation in  the  nature  of  a  quo  vjarranto, 
the  defendant  must  either  disclaim  or 
justify;  if  he  disclaim,  the  people  are  at 
once  entitled  to  judgment;  if  he  justify,  he 
must  set  out  his  title  specifically;  the  State 
is  not  bound  to  show  anything;  but  the  de- 
fendant is  bound  to  show  by  what  warrant 
he  exercises  the  franchise,  and  must  ex- 
hibit good  authority  therefor  or  the  plaintiff 
will  be  entitled  to  a  judgment. 

Dillon  on  Muu.  Corp.,  Vol.  11,  page  893. 

State  VI.  Ashley,  1  Ark.,  p.  552. 

C.  C.  R.  W.  Co.  vs.  People,  73  111.,  p.  445. 

Clarke  vs.  People,  15  111.,  p.  217. 

Ridgely  vs.  People,  21  111.,  p.  65. 

Angel  &  A.  on  Corp.,  Section  756. 

Stephen's  Wis.  Prins.,  2431,  2464. 

The  right  to  be  a  corporation  is  a  fran- 
chise which  must  be  acquired  under  the 
general  law  in  this  State,  and  all  the  statu- 
tory requirement  must  be  substantially 
complied  with  before  the  corporation  can 
be  created.  Under  section  286,  private  cor- 
porations may  be  formed  for  any  of  the  pur- 
poses mentioned  in  the  Code.  Section  289 
designates  the  instrument  by  which  it  is 
formed  as  articles  of  incorporation.  Sec- 
tion 290  prescribes  what  these  articles  must 
set  forth,  among  which  is,  if  there  be  capi- 
tal stock  the  amount  actually  subscribed 
and  by  whom. 

Section  419  provides  that  no  corporation 
shall  be  formed  for  the  transaction  of  busi- 
ness in  any  kind  of  insurance  without  a 
subscribed  capital  equal  to  at  least  $100,- 
000  in  U.  S.  gold  coin;  twenty-five  per 
cent,  of  which  must  be  paid  previously  to 
issuing  any  policy. 

These  articles  of  the  Civil  Code  must  be 
read  and  constriied  together  in  such  man- 
ner, if  possible,  as  to  give  effect  to  each  and 
every  part  thereof.  Section  289  says  the 
instrument  by  which  it  is  formed  is  called 
Articles  of  Incorporation,  and  must  show 
the  amount  of  stock  actually  subscribed. 
Section  419  provides  that  no  company  shall 
be  formed  without  a  subscribed  capital 
stock  of  at  least  $100,000. 

It  seems  clear  to  my  mind  that  in  order 
to  create  a  corporation  for  the  transaction 
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of  business  of  insurance,  except  on  live 
stock,  the  articles  of  incorporation  must 
show  among  other  things  a  subscribed  capi- 
tal of  $100,000.  It  may  be  that  when  this 
is  once  shown  it  will  be  onlj'  necessary  to 
pay  twenty-five  per  cent,  in  previous  to  the 
issue  of  any  policy,  but  it  seems  perfectly 
clear  to  me  that  the  certificate  must  show 
this  amount  to  have  been  subscribed.  The 
certificate  of  incorporation  under  which  the 
defendant  claims  shows  a  subscribed  capital 
of  $5,000  only;  if  that  were  sufficient,  then 
the  amount  of  one  dollar,  or  any  amount, 
would  be. 

It  is  claimed  on  the  part  of  the  defend- 
ants that  the  certificate  does  not  show  but 
what  $100,000  had  been  actually  subscribed, 
although  it  does  state  that  $5,000  was  the 
amount  of  the  subscribed  capital  stock. 
There  certainly  can  be  no  presumption  to 
that  effect,  and  there  is  no  evidence  other 
than  that  given  by  the  certificate. 

The  case  stands  thus:  It  is  alleged  by 
the  State  that  the  defendants  claim  to  be  a 
corporation,  are  transacting  the  business  of 
fire  insurance,  and  they  are  called  upon  to 
show  by  what  authority  they  are  acting. 
In  answer,  and  the  only  answer  that  is 
made  so  far  as  the  proof  is  concerned,  is  an 
alleged  certificate  of  incorporation  showing 
an  alleged  capital  stock  of  only  $5,000, 
when  the  law  requires  them  to  have  a  sub- 
scribed capital  stock  of  $100,000,  before 
they  are  authorized  to  act.  This  seems  to 
me  to  be  conclusive.  If,  as  the  defendants 
claim,  $100,000  may  have  been  subscribed 
at  the  date  of  the  filing  of  the  certificate,  or 
at  any  time,  assuming  that  the  certificate 
is  not  fatally  defective,  thej'  should  have 
shown  that  fact.  This  they  have  neglected 
to  do.  I  am  therefore  of  the  opinion  that 
the  defendants  have  wholly  failed  to  justify 
in  this  proceeding,  or  to  show  any  authority 
for  transacting  the  business  of  fire  insur- 
ance as  a  corporation,  and  it  follows  the 
plaintiff  must  have  judgment  as  prayed  for, 
and  it  is  so  ordered.  Stay  of  proceedings 
will  be  granted  for  ten  days. 

T.  K.  Wilson,  Judge. 

It  will  be  seen  at  a  glance  that  the  Com- 
pany was  a  fraud  from  its  inception.  This 
decision  releases  the  makers  of   j)remium 


notes,  because  the  consideration  therefor 
utterly  failed.  They  were  given  on  the 
presumption  that  the  insurance  was  legal, 
whereas  it  was  no  insurance;  nothing  but 
a  hollow  mockery;  a  snare  set  for  the  un- 
wary. Further  than  this,  the  makers  of 
these  premium  notes  being  released,  it 
follows  that  they  have  a  claim  upon  the  in- 
dividual Directors  of  the  Company  for  all 
the  cash  premiums  ever  paid,  because  they 
were  paid  for  something  that  was  not — in 
fact,  the  money  was  clearly  obtained  under 
false  pretenses. 

However,  it  is  not  likely  that  one  cent 
will  "ever  be  recovered  by  any  of  the  duped 
policy-holders.  Should  judgments  against 
the  individual  persons  connected  with  the 
Company  be  obtained,  it  would  probably  be 
ascertained  they  were  irresponsible,  or  not 
in  position  to  pay  back  the  ill-gotten  coin. 
So  we  can  hold  out  but  slight  hopes  to  our 
granger  friends.  But  we  can  offer  them 
some  sound  advice,  which  we  have  hereto- 
fore attempted.  We  might  preach  them  a 
long  sermon,  but  will  condense  it.  Stick 
to  your  farms.  Don't  imagine  jtou  can 
"run"  insurance  companies,  banks,  com- 
mission houses,  and  transportation  lines. 
All  such  attempts  have  signally  failed.  A 
man  trained  is  cheaper  than  one  untrained 
in  any  business  or  occupation.  Give  a 
novice  cloth  to  make  a  coat  and  it  will  cost 
more  than  if  made  by  a  professional  tailor. 
Carpenters  are  taught  to  build  houses, 
blacksmiths  to  shoe  horses,  millers  to  grind 
wheat,  farmers  to  raise  hogs  and  hominy, 
and  underwriters  are  bred  to  carry  on  le- 
gitimate insvirance  at  the  very  lowest  pay- 
ing rates.  This  California  Farmers'  Mutual 
Fire  Insurance  Association  has  proved  a 
costly  lesson.     We  hope  it  may  be  heeded. 


Over-Insurance  —  The    Laxity    of 
Agents— Adj  ustments. 

San  Francisco,  Sept.  1,  1882. 
Editor  Coast  Review: — To  the  unbiased 
mind  it  really  seems  that  some  legal  enact- 
ment is  absolutely  needed  to  aiTest  the 
growing  evil  of  over-insurance.  It  is  im- 
possible that  such  an  epidemic  of  confla- 
gration which  has  swept  over  this  Coast 
should  not  have  had  its  origin,  or  at  least 
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its  acceleration,  substantially  in  this  prime 
cause. 

There  are  at  present  some  one  hundred 
and  six  insurance  companies  represented 
on  this  coast.  The  staff  of  sub-agents  and 
brokers  connected  with  them  amounts  to  a 
small  army;  it  is  safe  to  estimate  that  at 
least  3.000  men  and  women  are  actually 
employed  in  soliciting  on  this  Coast,  paid 
by  a  percentage  on  the  premiums  ranging 
from  ]  5  to  25  per  cent.  This  army  is  almost 
entirely  irresponsible.  Their  only  interest 
is  in  securing  the  largest  amount  of  insur- 
ance possible,  and  the  interest  in  the  fate 
of  the  risk  ceases  when  they  sign  the  com- 
mission receipt.  There  may  be  some  hon- 
orable exceptions,  but  these  only  go  to 
prove  the  rule,  and  are  regarded  by  the 
agents  that  employ  them  generally  "as  more 
nice  than  wise." 

The  good  old  conservatism  that  demanded 
a  margin  of  at  least  one-fourth  value  over 
the  amount  insured  is  lost  sight  of.  The 
questions  on  the  application  are  usually 
left  blank,  or  filled  up  and  signed  by  the 
broker,  and  few,  indeed,  of  the  many  risks 
taken,  are  ever  seen  by  the  responsible 
representatives  of  the  company.  The  prin- 
cipal agent,  and  even  then,  in  how  many 
instances,  is  he  qualified  to  judge  of  the 
values  of  property.  He  asks,  how  much 
do  you  want  to  insure  ?  And  relies  on  the 
labor  of  the  adjuster,  or  the  genius  of  the 
expert  after  the  fire,  to  establish  the  cash 
value  of  the  property  destroyed,  or  rather, 
to  determine  how  little  the  company  can 
be  obliged  to  pay. 

An  army  of  adjusters  has  sprung  up  on 
our  Coast  with  little  experience  and  less 
honesty,  in  many  cases  who  strive  by  trick 
or  technicality,  to  save  the  company  from 
the  effects  of  the  dishonest  over-insurance 
of  the  agent.  An  adjustment  means  no 
longer  an  impartial  inqi^est  and  verdict  ou 
the  merits  of  the  loss,  but  a  trii  J  of  skill  and 
tricks  between  the  paid  employee  of  the 
company  and  the  unskilled  claimant.  It  is 
a  rare  occurrence  that  the  full  amount  of  a 
policy  is  paid,  probably  not  a  tenth  part  of 
losses  that  occur,  even  where  the  subject  in- 
sured is  totally  consumed  and  returned  as 
total  loss,  and  the  average  adjuster  f^els 
exceedingly  chop-fallen  if  he  fails  to  con- 


vince the  assured  in  every  case  that  a  re- 
spectable salvage  should  not  be  made.  Out 
of  the  face  of  the  policy  he  is  allowed  twenty 
dollars  a  day  and  his  expenses  to  "cinch" 
the  claimant,  and  he  is  bound  to  earn  his 
money.  Probably  one-half  of  all  claims  are 
partial,  the  other  moiety  of  lisks  are  totally 
destroyed  and  should  produce  total  claims, 
but  how  few  do!  showing  conclusively 
over-insurance,  and  when  the  subject  in- 
sured is  a  building,  willful  over-insurance 
by  the  agent  furnishing  the  policy. 

The  instances  given  in  your  August  num- 
ber of  two  dwellings  of  similar  cost  and 
construction,  the  one  insured  at  $2,000, 
and  adjusted  at  $1,565,  the  other  insured 
at  $2,000,  and  adjusted  at  $2,035,  show  a 
wrong  somewhere;  both  were  over-insured 
by  at  least  $500,  or  the  adjuster  wronged 
the  claimant  out  of  $435.  Had  the  build- 
ings been  insured  at  three-fourths  the  cash 
value,  it  is  fair  to  presvime  that  the  owner's 
care  of  his  one-fourth  interest  would  have 
saved  the  three-fourths  interest  of  the  un- 
derwriter. 

It  should  be  made  a  misdemeanor  to 
either  take  or  issue  a  policy  of  insurance 
on  real  property  for  more  than  three-fourths 
its  cash  value.  Mankind  is  very  fallible, 
and  the  friction  of  a  $5,000  policy  on  a 
$3,000  building  will  almost  burn  it  up  if  it 
is  built  of  pig  iron. 

A  remedy  must  be  found  to  put  a  stop  to 
this  gambling  practice  that  destroys  towns 
by  the  score  in  a  single  season,  and  exposes 
the  lives  and  property  of  a  community  to 
the  midnight  flame. 

A  recent  fire  in  a  southern  county  de- 
stroyed entirely  two  stocks  of  general  mer- 
chandise; nothing  was  saved.  The  adjust- 
ment showed  a  loss  to  the  insurance  com- 
panies of  less  than  $4,000  in  each  case, 
when  the  insurance  was  $5,000  on  each — a 
criminal  disregard  on  the  part  of  the  agent 
of  the  fundamental  rule  of  insurance. 

There  may  be  some  excuse  for  over-insur- 
ance where  the  subject  is  stocks  of  goods 
which  are  variable  in  amount  at  different 
seasons,  but  there  can  be  none  when  build- 
ings are  involved.  The  most  casual  inspec- 
tion, the  most  careless  inquiry,  will  deter- 
mine the  cash  value  of  real  property  at  the 
time  of  the  inception  of  the  risk,  and  only 
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in  the  rarest  cases  is  there  any  depreciation 
with  the  twelve  month  life  of  the  average 
policy.  It  is  the  duty  of  the  agent  not 
only  to  his  company,  but  to  the  community 
at  large,  to  assume  but  three-quarters  of 
this  value  in  insurance. 

The  remedy  for  all  this  malpractice  may 
be  within  the  grasp  of  insurance  com- 
panies if  they  will  heed  advice. 

Several  States  have  recoeinized  the  evil, 
and  for  its  cure  have  passed  laws  making 
every  policy  on  real  property  valued.  That 
is,  when  buildings  are  totally  destroyed, 
the  amount  insured  thereon  is  the  amount 
of  damage  to  be  awarded. 

The  present  practice,  wholly  unwarranted 
by  any  condition  in  the  policy,  to  appoint 
appraisers  to  estimate  the  value  of  a  build- 
ing after  its  destruction,  has  grown  into 
use  only  within  a  few  years.  The  Supreme 
Court  in  Williams  vs.  The  Hartford  Ins. 
Co.,  has  declared  this  unlawful  practice  for 
which  no  warrant  exists  in  the  policy  of 
any  company. 

Were  the  rigid  rule  enforced  to  oblige  the 
payment  of  the  face  of  the  policy  in  every 
case  when  the  building  was  destroyed,  each 
risk  would  be  carefully  surveyed,  its  value 
known  and  agreed  upon  beforehand,  and 
no  more  than  three-fourths  of  such  value 
insured.  The  expenses  of  adjusting  would 
be  saved,  and  losses  would  diminish  with 
the  greater  care  against  fire  that  each  per- 
son insured  would  exercise  to  protect  his 
uninsured  portion  of  the  risk. 

Agents  are  now  paid  30  per  cent,  com- 
mission, when  a  few  years  ago  10  per  cent, 
was  the  maximum.  They  owe  the  com- 
panies their  best  service  and  judgment,  and 
they  should  be  held  to  as  strict  an  account 
when  over-insurance  is  discovered,  as  they 
would  be  if  a  deficit  in  their  money  ac- 
counts were  to  occur. 

Were  the  rule  above  quoted  the  law  of 
our  State,  agents  would  be  selected,  not  for 
their  good  looks,  but  for  their  experience, 
judgment  and  discretion.  The  morale  of 
the  whole  profession  would  be  raised,  and 
it  would  again  be  respectable  to  be  an  in- 
surance agent.  Julius. 

[We  publish  the  above  communication 
without  endorsing  the  assertions  and  opin- 


ions contained  therein.  While  some  of  the 
propositions  advanced  we  believe  to  be  cor- 
rect, yet  in  many  instances  the  situation 
on  this  Coast,  as  depicted,  seems  to  us 
overdrawn  and  exaggerated  by  our  corres- 
pondent.— Ed.  Coast  Review.] 


Arrest,  Confession,  Conviction 
and  Imprisonment  of  Professor 
Gustavus  Schulte,  the  Experi- 
enced Firebug- His  Well -pre- 
pared Plot— Its  Expose— Full  De- 
tails Concerning  a  Chronic  Swin- 
dler of  Insurance  Companies. 

Another  of  that  class  of  insurance  scoun- 
drels who,  owning  a  little  property  which 
becomes  unproductive,  insure  the  same, 
and  contrive  shortly  thereafter  to  have  the 
same  destroyed  by  fire,  has  met  with  his 
just  deserts  in  Napa,  and  is  now  contribut- 
ing (involuntarily)  to  the  reduction  of  the 
running  expenses  of  our  State  Penitentiary 
at  San  Quentin. 

This  justly  sentenced  felon,  unlike  most 
incendiaries,  is  not  an  ignorant  man,  nor  a 
novice  at  the  business,  for  the  very  fire  for 
which  he  was  convicted  of  arson  was  the 
fifth  one  in  his  record  with  the  insurance 
companies  of  this  Coast. 

"GUSTAVUS  SCHULTE, 

Lecturer  on  Modern  Literature,  In- 
structor IN  French,  German  and 
Spanish, 

Formerly  of  the  College  of  California,  de- 
funct Female  College  of  the  Pacific,  Mills' 
Seminary,  Napa  Collegiate  Institute,  Napa 
Ladies'  Seminary,  and  up  to  the  time  of  his 
arrest,  lecturer  at  Zeitska's  Institute  and 
other  schools  in  San  Francisco,"  had  been 
for  22  years  a  teacher  of  languages  in  Cali- 
fornia. Of  polished  manners,  tact  and  ad- 
dress, he  easily  succeeded  in  establishing 
himself  in  the  good  graces  of  several  prom- 
inent men,  who  at  different  times  interested 
themselves  in  his  behalf,  especially  as  at 
some  time  during  his  early  life  he  had  lost 
part  of  his  left  arm,  and  by  his  glibness  of 
tongue  invited  the  sympathy  of  people. 
This  feeling  gave  him  such  a  fair  reputa- 
tion that  when,  in  1867,  he  was  burned  out  at 
Columbia,  the  Pacific  Insurance  Company 
paid  him  his  loss  almost  without  an  inves- 
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tigation.  This  is  the  first  fire  of  which  we 
have  cognizance;  but  it  seems  that  the  easy 
success  he  there  achieved  simply  stimulated 
him  to  the  next  effort,  and  so  we  find  that 
he  again  figured  in  the  role  of  an  innocent 
sufferer  of  the  fire  fiend  some  eight  or  ten 
years  ago.     This  time  it  was 

ON   THE    mills'    SEMINARY    GROUNDS, 

And  his  residence  and  contents  the  prop- 
erty destroyed.  The  Home  Mutual  Insur- 
ance Company  of  California  was  the  re- 
spondent, and,  after  investigation,  Schulte 
again  managed  to  escape  conviction,  but  re- 
ceived only  about  forty  per  cent,  of  his 
insurance.  Next  he  was  foiand  ensconced 
in  Napa,  where,  by  exchanging  some  prop- 
erty he  owned  in  Oakland,  he  procured  the 
"Terrace  Springs"  property.  Shortly  after 
his  advent  there  in  August,  1877,  his  barn 
was  burned  down,  the  alleged  cause  of  the 
fire  being  the  upsetting  of  a  lantern,  Schulte 
asserting  that  he  went  into  the  barn  with  a 
pitchfork  and  lantern  to  kill  a  skunk,  and, 
setting  the  lantern  down,  it  "  accidentally  " 
upset  and  set  the  place  on  fire.  This  time 
the  ^tna  Insurance  Company  of  Hartford 
was  the  victim;  and  so  plausible  and  smooth 
was  he  in  his  way  that  they  continued  his 
insurance  on  his  dwelling  located  at  the 
same  place.  This,  however,  proved  mis- 
placed confidence,  for  in  April,  1879,  the 
dwelling  suddenly  burned  down,  and  he  re- 
ceived from  the  insurance  companies  a 
share  of  the  insurance,  the  matter,  we  be- 
lieve, being  a  compromise.  In  the  years 
following  he  endeavored  to  establish  a  san- 
itarium on  Terrace  Springs,  giving  public 
lectures  frequently  in  Napa  for  that  pur- 
pose. Failing  in  this,  he  removed  in  the 
early  part  of  1882  to  San  Francisco,  with 
his  family.  This  consisted  of  his  wife,  two 
grown  daughters  and  son.  There  he  fol- 
lowed his  profession  as  a  lecturer  and  teach- 
er, at  different  times  interviewing  promi- 
nent people  with  the  purpose  of  selling 
Terrace  Springs  or  establishing  a  sanitar- 
ium thereon.  Failing  in  this,  he  on  July 
11,  1882,  visited  Napa,  and 

INSURED    THE   REMAINING    BUILDINGS 

On  the  Terrace  Springs  property  through 
the  Napa  agent  of  the  Metropole  Insurance 
Company  of  Paris,  for  $1,550.    The  build- 


ings, though  disconnected,  are  so  situate 
that,  with  the  wind  in  the  right  direction, 
by  firing  one  building  the  whole  would  go; 
and  now  comes  the  plot  of  his  last  ex- 
ploit. Having  insured  his  buildings,  he 
quietly  returned  to  San  Francisco  and  con- 
tinued his  usual  avocation.  The  next 
month,  August,  Shulte  and  his  wife  sepa- 
rated, the  wife,  with  the  daughter,  taking 
all  the  furniture  out  of  their  residence,  and 
removing  to  a  different  part  of  the  city,  the 
husband  ostensibly  continuing  to  live  at 
the  former  residence.  He  then  sought  out 
the  general  agents  of  the  Metropole  Insur- 
ance Company,  Messrs.  Smith  &  Snow,  and 
in  an  interview,  whereiu  he  did  not  say 
anything  about  being  insured  with  them, 
he  averred  that  he  had  numerous  French 
people  for  acquaintances  who  desired  to 
patronize  and  insure  in  a  French  company, 
and  that  were  he  to  receive  applications  and 
some  cards  as  agent  he  could  do  considera- 
ble business.  These,  after  one  or  two  inter- 
views, were  furnished  him,  and  on  Wednes- 
day, September  6th,  he  went  into  Messrs. 
Smith  &  Snow's  office  between  1  and  2 
o'clock  P.M.;  he  also  showed  himself  in 
the  same  office  on  Thursday  afternoon,  Sep- 
tember 7th,  at  about  3 o'clock  P.  M.  Thurs- 
day afternoon,  September  7th,  1882,  Messrs. 
Smith  &  Snow  received  a  dispatch  from 
their  agent  at  Napa  that 

THE  PAVILION  AT  TERRACE  SPRINGS  HAD  BEEN 
BURNED 

About  3  or  4  o'clock  that  morning;  loss, 
total;  insurance,  $700.  Schulte  the  owner 
and  Schulte  the  professor  and  would-be  in- 
surance agent  had  never  been  considered 
as  one  and  the  same  party,  and  would  not 
at  that  time  had  it  not  been  that  one  of  the 
oldest  adjusters  on  the  Pacific  Coast  had 
casually  dropped  into  Mr.  Smith's  office, 
and  seeing  Schulte's  card  on  Mr.  Smith's 
desk,  volunteered  the  information  that  he 
was  an  old  scoundrel  and  fraud.  When, 
therefore,  the  news  of  the  fire  came,  and 
the  similarity  of  the  names  struck  Mr. 
Smith's  eys,  he  immediately  recalled  the 
circumstance,  and,  informing  his  partner  of 
his  suspicions,  that  gentleman  hastened  by 
•  the  first  morning  train  to  Napa.  There  he 
ascertained  that  a  reputable  party  had  seen 
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and  talked  with  Schulte  on  the  morning 
after  the  fire,  at  about  6:30  o'clock,  at  a 
place  situate  five  or  six  miles  from  Napa, 
on  the  County  ro;d  to  Vallejo.  Mr  Snow, 
after  further  investigations,  communicated 
with  Bennett  James,  the  efficient  Sheriff  of 
Napa  County,  and  that  gentleman  detailed 
his  Deputy,  T.  M.  Brown,  to  assist  in  the  in- 
vestigation. Mr.  Snow  returned  to  the  city 
that  night,  and  next  day  secured  the  ser- 
vices of  A.  J.  Wetzler,  Adjuster  of  Fire 
Losses,  to  work  up  the  case  from  the  clues 
as  furnished  him.  A  letter  having  been 
received  from  Schulte  by  Mr.  Smith  during 
Mr.  Snow's  absence,  notifying  the  com- 
pany of  the  loss,  and  that  he,  Schulte, 
would  put  in  an  appearance  at  the  office  of 
the  company  on  Saturday,  September  9th. 
Wetzler  awaited  his  coming,  and  Schulte 
failed  to  come  in  by  12  o'clock.  Wetzler 
visited  his  reputed  residence  at  111  Olive 
avenue,  where  he  soon  put  himself 

IN   POSSESSION   OF   SOME   OF   THE   FACTS 

Heretofore  premised.  Schulte  not  being 
there,  he  returned  to  Smith  &  Snow's  office, 
and  busying  himself,  soon  was  introduced 
to  the  Professor,  on  the  latter's  arrival,  and 
proceeded  to  interview  him  and  take  his 
sworn  statement.  In  this  deposition  Schulte 
declared  that  he  had  been  in  San  Francisco 
all  day  and  night  September  6th  and  7  th, 
leaving  San  Francisco  only  on  the  morning 
of  September  7th,  at  8  o'clock,  by  the  Napa 
train,  bound  for  Napa  Junction,  whicb  he 
claimed  to  have  reached  by  9:30  a.  m.,  and 
where  he  claimed  to  have  gone  with  a  view 
of  inspecting  the  "Holly  Oak  Farm,"  for 
the  purpose  of  exchanging  his  Napa  prop- 
erty for  a  portion  of  it.  He  admitted  hav- 
ing walked  down  from  there  towards  Val- 
lejo, and  having  finally  hired  a  team  and 
driven  to  Benicia,  so  as  to  return  to  the 
city.  Finally  he  was.  flatly  accused  of  hav- 
ing been  to  Napa  and  fired  the  building, 
and  told  of  parties  having  seen  him  three 
hours  before  he  swore  he  had  left  San 
Francisco,  and  that  within  only  a  few 
miles  of  Napa.  He  loudly  and  in  melo- 
dramatic style  protested  his  innocence. 
He  was  then  asked  to  sign  receipts  for 
$1,  in  full  of  all  claims  and  demands, 
against  the  insurance  company,  and  to  bis 
cautious  query  of 


"would  that  not  be  an  admittance  of  my 

GUILT?" 

Was  told  to  draw  his  own  inferences.  Then 
he  became  seeminglj'  anxious  to  receive  a 
guarantee  that,  were  he  to  give  such  a  re- 
receipt,  the  company  would  not  prosecute 
him,  but  failing  in  this,  desired  to  consider 
the  matter  until  M  nday  morning.  Wetzler 
thereupon  left  for  Vallejo,  where  he  pro- 
ceeded to  work  up  the  route  Schulte  had 
taken  for  necessary  evidence.  Arriving  in 
Napa  Sunday  morning.  Sheriff  James  and 
Wetzler  compared  notes,  and  together 
worked  up  several  most  important  points. 
They  got  the  name,  place  and  time,  of 
every  pai-ty  that  had  seen  or  talked  with 
Schulte  on  the  morning  of  September  7th, 
on  his  way  from  Napa  to  Benicia.  They 
found  that  it  had  evidently  been  Schulte's 
intention  to  catch  the  down  train  at  Napa 
Junction,  but  that  he  miscalculated  the 
distance  and  missed  that  train  by  just 
fifteen  minutes.  They  found  that  Schulte 
had  gone  to  Napa  by  way  of  Sonoma;  that 
he  had  walked  out  from  Sonoma  part  way, 
and  had  been  "picked  up  "  by  a  farmer, 
who  was  returning  home,  and  lived  within 
five  miles  of  Napa.  They  found  that  Schulte 
walked  into  Napa  by  a  circuitous  route 
from  there;  that  he  was  disguised  by  a  pair 
of  spectacles,  straw  hat  and  great-coat.  So 
Wetzler  returned  to  San  Francisco.  There 
he  found  that  Schulte  had  sent  in  his  re- 
ceipt for  $1  in  full  of  all  claims  and  de- 
mands against  the  insurance  company.  It 
was  supposed  then  that  he  had  "  skipped  " 
the  country.  Consequently,  an  applica- 
tion was  made  to  the  Board  of  Under- 
writers for 

A  reward  OF  $500, 

For  the  arrest  and  conviction  of  the  person 
or  persons  who  fired  the  Pavilion  at  Ter- 
race Springs,  Napa.  This  reward  was  pub- 
lished by  the  Arson  CoiAmittee  of  the  Board 
of  Underwriters,  September  12,  1882,  and 
that  day  Schulte  was  arrested  by  Deputy 
Sheriff  Brown  and  Detective  James  K. 
Kogers.  He  was  at  once  taken  to  Napa, 
where  his  preliminary  examination  took 
place  Sei^tember  18th  and  19  th,  the  defend- 
ant being  held  to  answer  in  $2,5U0  bail, 
falling  to  procure  which,  he  was  retained 
in  the  custody  of  the  Sheriff. 
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On  September  21st,  just  fourteen  days 
from  the  time  of  the  fire,  Schulte  handed 
the  following  confession  to  the  District  At- 
torney of  Napa,  Mr.  Frank  Combs.  Al- 
though Schulte  is  a  Professor  of  Modern 
Languages,  yet  he  is  very  incoherent  and 
involved  in  his  use  of  English;  however  we 
append  it  just  as  it  is  written: 

HIS   CONFESSION. 

Napa,  September  21,  1882. 

To  F.  Coombs,  Esq.,  Sir— I  herewith  present  to 
you  in  writing  the  unconditional  confession  of  my 
guilt  in  having  on  the  7th  of  September  last,  dur- 
ing the  hours  of  3  and  i  o'clock,  set  fire  to  and  de- 
stroyed in  my  own  grounds  my  own  partly  en- 
closed rough  one-story  building,  used  as  a  dancing 
floor,  not  with  any  malicious  intent  punishable  by 
statute  (447)  and  endangering  the  property  and  lives 
of  others,  the  uninhabited  and  unoccupied  struct- 
ure having  stood  at  the  time  in  an  isolated  posi- 
tion, far  away  from  any  other  building,  but  with 
the  sole  intent — the  fraudulent  intent,  alas,  punish- 
able, I  perceive,  by  statute  (540) — of  obtaining  my- 
self the  amount  of  insurance  ($700)  on  the  rough 
but  large  structure  costing  about  $1,100,  it  having 
as  a  rare  exception  been  payable  to  me,  instead  of 
having  on  the  policy  been  made  payable  to  the 
mortgage  in  harmony  as  to  mortgaged  real  estate 
with  the  universal  practice  of  Loan  Societies, 
Banks,  etc.,  the  mortgager  receiving  no  payment 
in  the  case  of  loss  by  fire,  a  clause  hitherto  in- 
serted in  the  policies  respecting  the  little  mort- 
gaged real  estate  I  have  owned  in  Alameda  county 
and  Napa  city.  (It  is  false  and  easy  of  proof  that  I 
have  ever  owned  any  real  estate  elsewhere.) 

Now,  who  could  do  such  a  deed — such  a  wrongful 
deed— one  who  has  already  reached  the  evening  of 
life,  probably  not  distant  far  from  the  very  hour 
when  night  completely  and  forever  shrouds  the 
earthly  form — one  who  thus  during  almost  three 
score  years  has  never  been  accused  of  any  act  of- 
fensive to  the  law  ?  How  could  do  such  a  deed  one 
who  from  the  early  days  of  student  life 

STEADILY  WALKED  IN  THE  PATHS  OF   SCIENCE,  LITER- 
ATURE  AND   EVEN   ART, 

The  literature  of  all  nations,  ancient  and  modern, 
the  vernacular  of  which  he  practically  knows  and 
speaks.  How  could  do  such  a  deed  one  with  such 
attainments,  such  culture — one  who  ever  since  he 
in  the  fog  of  battle  had  torn  from  him  a  limb,  re- 
turnable to  Mother  Earth,  when  belonging  to  a 
medical  staff  some  26  years  ago,  who  ever  since,  1 
say,  became  an  able  lecturer,  a  most  able  instructor, 
and  as  such  active  and  successful,  more  than  20 
years  in  the  private  high  schools  of  this  State,  such 
as  the  old  College  of  California  ( now  the  depart- 
ment of  letters  in  the  State  University),  the  de- 
funct Female  College  of  the  Pacific,  the  Mills'  Sem- 
inary, etc.,  and  during  his  residence  in  this  town, 
in  the  Collegiate  Institute,  the  Ladies'  Seminary 
and  Oakland  Academy,  (alas  !  that  instead  of  myself 


another  were  to  state  all  this  as  has  in  the  past  been 
done,  when  Indeed  not  needed ;  my  seemingly,  and 
under  all  other  circumstances  truly,  immodest  self- 
lauding,  admitting  of  no  other  apology  but  my  be- 
ing confined  behind  prison  bars,  lone  and  severed 
from  friends  and  the  world,  no  one  having  as  yet 
been  able  to  raise  voice  in  my  behalf.")  How  then, 
in  fine,  could  do  that  wrongful  deed  one  who  was 
always  known— latest  in  this  very  town— to  be  a 
man  exemplary  in  his  habits,  religious  even,  in 
harmony  however  with  the  advanced  and  enlight. 
ened  convictions  of  the  times;  an  ever  faithful 
husband,  a  good  and  solicitous  father,  who  purest 
happiness  found  at  home  alone ;  one  punctual  in 
his  professional  duties,  ever  industrious  and  perse- 
vering, affable  and  honest  in  all  his  dealings.  How 
then? 

HOW  IN  THE  NAME  OF  ALL  THAT'S  GOOD  AND  TRUE  ? 

How  could  such  a  one  do  such  a  deed  ?  A  deed 
most  wrong  and  most  condemnable  I  What  could 
make  it  possible,  not  excusable?  Despair,  despair, 
despair  unutterable !  Despair  unknown!  Despair 
not  fully  understood  even  by  his  own  family !  All 
may  be  explained  in  brief.  Having  without  the 
adequate  funds,  by  the  most  strenuous  and  perse- 
vering efforts  overcome  obstacles  apparently  insur- 
mountable in  the  development  of  my  grounds  in 
what  is  favorably  known  as  the  charming  Spring- 
site,  so  as  to  fit  the  whole  for  picnic  and  pleasure 
grounds,  not  with  a  view,  indeed,  of  superintend- 
ing myself  the  grounds,  the  picnics,  the  dancing, 
the  wine  room,  etc.,  such  being,  as  is  well  under- 
stood by  all  who  personally  know  me,  diametri- 
cally opposite  to  my  taste,  not  believing  as  I  do  in 
the  propriety  cf  public  dancing.  I  effected  the 
improvements  with  a  view  of  becoming  sooner  and 
better  enabled  to  advantageously  dispose  of  the 
property  by  selling  or  by  exchanging  it  for  San 
Francisco  property.  The  most  varied  exertions 
during  two  years  almost,  in  this  respect,  proved 
unsuccessful.  I  moved  to  San  Francisco  with  my 
family,  confidently  believing  that  in  the  metropolis 
myself,  success  would  speedily  crown  my  efforts. 
To  leave  an  honest  name  behind  in  Napa,  every 
small  debt  was  paid— but  a  few  dollars  indeed  re- 
maining for  myself  and  family — while  satisfactory 
arrangements  were  made  for  the  payment  of  the 
larger  sums.  However,  after  the  incessant  la- 
bor of  two  months  as  to  a  sale  or  exchange,  I  had 
made  but  little  progress.  As  to  my  earnings,  al- 
though the  instructor  of  longest  standing  in  Cali- 
fornia in  my  department,  yet  having  been  away  six 
long  years,  I  received  but  promises  respecting  en- 
gagements in  the  future,  during  all  the  time  abso- 
lutely earning  naught  beyond  the  trifle  from  but 
one  or  two  lectures,  all  the  time  representing,  how- 
ever, to 

SOME   EIGHT   CREDITORS    AT    NAPA, 

That  my  income  was  considerable,  calculating 
meanwhile  upon  the  consummation  of  the  sale  of 
Terrace  Springs  to  a  doctor  of  Santa  Rosa,  at  whose 
disposal  a  capitalist  and  friend  of  San  Francisco 
was  ready  to  place  all  the  money  needed   to  trans- 
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form  the  grounds  into  a  complete  sanitarium  and 
health  resort. 

When  the  once  bright  hopes  in  this  respect  also 
suddenly,  unexpectedly  and  cruelly  vanished,  when 
I  could  not  in  my  distress  expect  any  further  as- 
sistance from  relatives,  to  whom  I  already  was 
largely  indebted,  when  all  the  furniture,  the  most 
indispensable  excepted  had  been  sold.when  valua- 
ble, had  taken  flight  to  vulturous  pawnbrokers, 
when  the  agonizing  question  of  the  necessity  of 
such  steps  ended  even  in  actual  disagreement  be- 
tween myself  and  wife,  when  mental  despondency 
began  to  tell  upon  my  physical  frame,  then,  then  a 
query  which  by  suffering  humanity  has  so  oft  in 
the  aflarmative  been  answered — the  query  whether 
I  should  terminate  my  burdened  existence,  my 
pangs  and  grief  in  self-destruction,  in  death  1 1  I 
recoiled,  wrongfully  recoiled,  and  as  wrongfully 
conceived  that  by  a  rich  insurance  company,  the 
loss  of  a  few  hundred  dollars  could  not,  would  not 
be  felt.  I  can.  The  condemnable  deed  was  done. 
Yet  when  the  flames  surrounded  the  massive  struct- 
ure, although  unoccupied  and  uninhabited,  when 
the  flames  chased  darkness,  illuminating  sky  and 
distant  horizon  all  around,  pangs  of  conscience  al- 
most overpowered  me.  I  hastened  from  the  scene. 
On  the  following  day  I  had  to  and  did  publicly  di- 
late, not  with  my  habitual  enthusiasm  indeed  on 
"Beauties  in  Modern  Literature,"  English,  Ger- 
man, French,  Spanish  and  Italian,  comparatively 
with  these  in  the  language  of  the  Ancients.  To-day 
in  the  solitude  of  my  barred  cell,  I  inwardly  dilate 
on  the  prosx>ective  horror  and  privation  of  a  State 
Prison,  with  sufferings  heighteneu  by  the  ceaseless 
pangs  of  bitterest  remorse.  Sic  semper  justia !  Yet 
might  not,  with  general  weighty  condemnation,  one 
wee,  light  grain  of  pity  mingle. 

GUSTAVUS  SCHULTE. 

His  confession,  no  doubt,  was  caused  by 
finding  himself  forestalled  on  every  imag- 
inable point,  the  time  being  only  fourteen 
days  after  the  fire,  had  been  so  well  em- 
ployed by  the  Insurance  Adjuster  and 
Sheriff,  that  not  a  possible  chance  to  avert 
conviction  remained  for  him.  Of  this  he 
soon  became  convinced,  and  therefore  con- 
fessed, so  as  to  throw  himself  upon  the 
mercy  of  the  Court.  With  unusual  prompti- 
tude he  was  arraigned  for  sentence  Septem- 
ber 23,  1882,  sentenced  to  four  years  in  the 
penitentiary,  taken  to  San  Quentin  Septem- 
ber 24,  1882,  and  sixteen  days  after  filing 
his  claim  for  loss  against  the  insurance 
company,  commenced  to  serve  out  his  so 
richly  deserved  sentence. 

A   REMARKABLE  CASE. 

The  case  is  the  more  remarkable  for  the 
extraordinary  shrewdness  and  sagacity  of 
the  Professor,  and  speaks  high  for  the  en- 


ergy and  ability  of  the  parties  who  exposed 
the  criminal.  Such  a  talented  old  scoun- 
drel ought  to  be  allowed  to  serve  his  full 
term  in  San  Quentin,  and  it  is  earnestly 
hoped  that  sentimental  and  weak-minded 
ninnies  will  not  busy  themselves  endeavor- 
ing to  procure  his  pardon.  The  prompt  ar- 
rest and  conviction  of  a  few  such  fire-bugs 
might  have  a  salutary  effect  upon  others  of 
their  class,  and  save  much  property. 


A  G-lance  at  the  So-called  "  Cheap 
Insurance"  of  a  Prominent  Co- 
operative Society. 

On  the  2d  of  August  of  the  present  year, 
Assessments  Nos.  12  and  13  of  the  Ancient 
Order  of  United  Workmen  were  called  to 
pay  to  the  heirs  of  the  following  sixteen 
deceased  persons  the  sum  of  $32,000.  To 
make  the  record  complete  we  give  the 
names,  ages,  date  of  admission,  date  of 
death  and  cause  of  death,  as  shown  by  the 
books  of  the  Order: 
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To  the  most  casual  observer  the  above 
ought  to  show   that  what  is  claimed   as 
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"cheap  insurance"  in  the  A.  O.  U.  W.  is 
likely  to  prove  "a  delusion  and  a  snare" 
to  the  many  worthy  people  who  are  ap- 
parently sanguine  that  they  are  getting 
"their  money's  worth."  We  simply  look 
at  this  question  solely  from  the  standpoint 
of  its  insurance  aspect.  With  the  "fra- 
ternal or  "benevolent"  features  of  this  or 
any  other  Order,  we  have  nothing  what- 
ever to  do.  It  is  well  understood  by  all 
but  the  most  fanatical  advocates  of  assess- 
ment insurance  societies  (and  even  by  the 
most  fanatical  we  believe  it  is  understood,  al- 
though not  often  admitted),  that  the  growth 
of  the  A.  0.  U.  W.  and  kindred  societies 
have  largely  flourished,  because  of  their 
alleged  cheap  insurance  features.  Their 
great  object  or  argument  is,  that  often  a 
man  gets  f  2,000,  or  some  other  sum  of  in- 
surance, for  the  payment  of  $20  or  $30. 
The  fact  which  is  overlooked,  however,  is 
that  if  one  man  gets  $2, 000  by  a  payment 
of  $20,  some  other  man  must  pay  $2,000 
and  get  but  $20.  Carry  the  assessment 
feature  to  its  utmost  limit  and  this  is  bound 
to  be  the  result. 

But  to  refer  to  the  above  table,  we  find 
that  the  14,500  members  of  the  A.  0.  U.  W. 
are  called  upon  to  pay  $32,000  upon  16 
beneficiary  certificates  held  by  the  heirs  of 
16  deceased  members.  The  average  ages  of 
the  15  whose  ages  are  given  was  slightly 
in  excess  of  42  years.  The  16  were  mem- 
bers of  the  Order  an  average  period  of  two 
years,  ten  and  a  half  months.  Call  it  three 
years  even,  for  the  pui-pose  of  illustration, 
and  we  find  that  each  of  these  16  members, 
supposing  they  had  paid  $18  per  year  each 
for  the  Order  (which  is  the  amount  the 
chief  advocates  of  the  Order  claim  is  paid), 
had  contributed  $54  each  for  $2,000  in- 
surance, or  an  aggregate  of  $864  for  $32,- 
000. 

"Ah,"  exclaim  the  assessment-insurance 
advocate,  "don't  you  see  how  cheap  we 
get  our  insurance?" 

Oh,  yes!  but  you  are  talking  to  the  liv- 
ing members  who  have  been  called  upon  to 
make  up  the  deficiency  of  $31,136  due  the 
heirs  of  these  16.  To  the  living  we  address 
our  remarks.  The  Order  claims  to  have 
14,500  members  in  good  standing,  each  in- 
sured for  $2,000,  representing  an  aggregate 


insurance  in  force  of  $29,000,000.  My 
friend,  how  many  people  must  pay  $54 
each  to  liquidate  this  $29,000,000?  Just 
537,037.  But  you  claim  that  the  average 
length  of  membership  in  the  Order  is  seven 
years.  At  $18  assessment  each  member 
would  be  insured  for  $2,000.  Then  they 
would  pay  in  $126  each,  aggregating  $1,- 
827,000,  leaving  a  deficit  of  $27,000,000 
and  over  to  be  paid  by  some  200,000  new 
members,  we  suppose. 

Carry  on  the  calculation  another  seven 
years,  and  see  how  much  it  would  take  to 
insure  these  200,000  members,  how  many 
$18  per  year  members  would  be  required 
to  furnish  "new  blood?"  All  the  wealth 
of  the  mines  of  California  would  not  suf- 
fice. 

However,  we  don't  wish  any  assessment- 
insurance  friend  to  grow  dizzy  over  figure?. 
So  with  a  reference  to  the  column  headed 
"cause  of  death,"  we  will  leave  this  sub- 
ject. As  is  well  known,  the  applicants  for 
membership  in  these  assessment  insurance 
societies  are  supposed  to  be  examined  as  to 
their  physical  condition  before  they  are  ac- 
cepted. Yet  in  this  list  we  find  that  men 
who  joined  the  Order  within  an  average  of 
less  than  three  years,  have  died  of  heart  dis- 
ease, or  bursting  of  pulmonary  artery,  dis- 
ease of  brain,  apoplexy,  dropsy  or  consump- 
tion! 

In  this  as  in  the  matter  of  cost  of  insur- 
ance, the  assessment  societies  lack  sound- 
ness. It  is  apparent  that  men  who  would 
be  refused  insurance  by  regular  life  com- 
panies, find  ready  acceptance  into  the 
"Lodge."  Their  hearts  may  be  affected, 
their  brains  whirl  at  times,  their  livers  be 
almost  useless,  even  dropsical  and  con- 
sumptive tendencies  be  developed,  yet  they 
are  admitted  to  the  beautiful  fold  where 
"  cheap  insurance  "  is  dealt  out. 

Undoubtedly  these  assessment  societies 
furnish  cheap,  temporary  insurance  to  such 
as  these,  but  it  will  prove  very  dear  to 
those  who  linger  a  few  years.  A  man  who 
desires  to  see  his  family  lifted  above  want 
when  death  calls  him,  should  invest  his 
money  where  it  will  certainly  be  in  store 
for  them  two,  five  or  ten  years  hence. 
With  a  few  more  seasons  of  deaths  from 
•'heart   disease,"   consumption,"  dropsy," 
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"liver  disease,"  etc.,  won't  there  be  a  tend- 
ency to  desert  the  "Lodge?"  We  think 
the  snpply  of  "new  blood"  will  be  found 
wanting.  And  then  those  who  have  paid 
the  insurances  on  those  gone  before  will 
have  to  whistle. 


President  Hopkins,  of  the  Califor- 
nia Insurance  Company,  Re- 
views the  Situation  in  a  Letter 
to  the  Agents  of  that  Company. 

A  circular  letter  to  the  agents  of  the  Cali- 
ifornia  Insurance  Company,  of  this  city,  and 
Union  Fire  and  Marine  Insurance  Com- 
pany, of  Christchurch,  has  been  penned  by 
President  C.  T.  Hopkins,  of  the  former 
company.  It  has  been  published  in  the 
company's  monthly  organ.  Some  charac- 
teristic and  pertinent  points  are  touched 
upon  which  will  doubtless  attract  the  atten- 
tion of  ever}'  underwriter  on  the  Coast. 
Especially  are  the  duties,  responsibilities 
and  transactions  of  ' '  ye  local  "  treated  in  a 
forcible  manner.  Mr.  Hopkins  gives  them 
the  benefit  of  27  years'  experience  as  an  un- 
derwriter, and  says  that  he  ' '  hopes  that 
some  of  said  points  may  prove  sharp  enough 
to  penetrate  even  the  epidennis  of  the  ideal 
agent,  and  so  save  many  a  private  letter  of 
critici|pm  and  order  to  cancel." 

First,  he  reminds  the  agents  that  they 
sometimes  send  in  applications,  with  im- 
portant questions  unanswered,  often  with- 
out diagram,  often  unsigned,  or  signed  with 
applicant's  name  written  by  the  agent, 
which  does  not  bind  the  assured;  of  ten  with 
the  "estimate  of  hazard"  not  filled  out, 
etc.  These  agents  are  warned  to  be  careful 
as  to  the  interest  of  the  insured  in  the  prop- 
erty; if  the  insured  be  a  tenant,  be  careful. 
"  Never  take  a  risk  on  a  building  on  leased 
ground  till  you  have  seen  the  lease  and  es- 
timated the  interest  of  the  insured  in  the 
property."  In  the  list  of  prohibited  risks, 
Mr.  Hopkins  mentions  hop-kilns,  wood- 
workers (except  under  certain  conditions), 
buildings  on  ground  with  litigated  title, 
hay-barns  when  isolated. 

A  glance  at  the  present  outlook  of  fire  in- 
surance is  then  given.  The  large  agency 
companies,  with  risks  scattered  over  a  large 
territorj%    have    come    to   monopolize   the 


business.  The  growth  of  this  system  has 
benefited  the  public  and  the  agents,  but 
not  the  stockholders.  The  insured  are  cer- 
tain to  get  their  money.  Agents  in  every 
city,  town  and  hamlet  are  solicited  by  nu- 
merous companies,  outbidding  each  other 
in  commissions,  perquisites  and  powers, 
and  "ye  local"  has  become  a  power  in  the 
land. 

"You,  gentlemen,  of  the  agency  per- 
suasion," he  says,  "have  lately  been  slick- 
ing the  eggs  you  relied  on  for  your  next 
year's  chickens.  The  mere  friction  of  all 
this  machinery  is  exhausting  the  power  of 
the  engine,  which  will  soon  come  to  a  stand- 
still from  the  excess  of  friction  alone.  If  you 
suppose  companies  can  go  on  indefinitely 
paying  twenty  per  cent,  commission  and 
forty  per  cent,  expenses,  keeping  specials 
always  traveling  to  collect  premiums,  to  ex- 
tort embezzled  funds  from  defaulting  agents 
or  their  bondsmen,  canceling  bad  risks;  and 
adjusting  burned  ones,  while  many  of  you 
go  on  cutting  rates,  over-insuring  every- 
thing, trusting  everybody,  and  careless  of 
the  interests  of  any  (  ne  company  because  it 
is  so  easy  to  get  another,  you  must  believe 
that  a  cask  will  remain  full  when  the  saving 
at  the  spigot  is  forgotten  in  the  waste  from 
the  bung!  " 

Attention  is  called  to  the  figures  for  the 
first  six  months  of  1882  by  the  companies 
reporting  to  the  New  York  Department, 
showing  a  net  loss  to  the  companies  of 
$2,105,924.  Then. too, the PacificCoast busi- 
ness, as  taken  from  the  August  number  of 
the  Coast  Keview  for  seven  months,  when, 
by  adding  40  per  cent,  for  expenses,  a  loss 
of  11  per  cent,  is  shown.  Commenting,  he 
says:  "Expenses  have  increased  to  forty  or 
fifty  per  cent.;  credit  for  premiums  keeps 
an  average  of  a  million  of  dollars  outstand- 
ing on  this  Coast,  without  either  security 
or  interest,  and  unavailable  for  losses. 
Hence,  the  time  is  rapidly  drawing  near 
when  the  whole  system  must  be  reorgan- 
ized or  cease." 

The  fittest  companies  will  survive,  and 
they  will  be  the  companies  who  have  the 
most  honest  and  faithful  agents.  Mr. 
Hopkins  is  of  the  opinion  that  "no  man 
is  fit  to  be  an  insurance  agent  whose  word 
is  not  as  good  as  his  bond;   who  goes  on 
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sprees  or  driuks  to  any  degree  of  excess; 
who  uses  the  company's  money  for  his  own 
needs,  knowing  himself  unable,  or  unlikely 
to  be  able,  to  replace  it  by  next  remittance 
day;  who  is  contini;ally  striving  to  obtain 
pay  or  commissions  in  excess  of  what  he 
knows  his  employer  is  able  to  afford;  who 
transacts  his  business  in  a  careless  or  slob- 
bering manner;  who  keeps  copies  of  his  ex- 
pirations, so  as  to  be  always  prepared  to  sell 
out  his  employer  to  some  other  company; 
who  refuses  or  neglects  to  obey  orders,  and 
instead  throws  up  the  agency,  and  leaves 
the  company  to  make  its  collections  the  best 
way  it  can ;  whose  only  arguments  to  get 
business  are  cheapness,  rate-cutting,  re- 
bates, long  credits,  dividing  commissions 
with  the  insured,  and  slanders  of  other  re- 
spectable companies;  who  cannot  say  No, 
when  asked  to  violate  the  principles  of  good 
underwriting,  or  of  honesty  and  fair  deal- 
ing; who  requires  to  be  dunned  at  all,  to 
say  nothing  of  the  persistent  dunning  visits 
of  specials,  etc.,  sometimes  necessary  to  get 
out  of  his  hands  the  trust  money  which 
should  flow  through  him  to  his  employer  as 
freely  and  quickly  as  water  through  a  pipe 
on  a  down  grade;  who  hinders  adjusters  and 
appraisers  in  their  efforts  to  procure  an 
honest  adjustment  of  a  loss,  for  fear  that 
the  poiDularity  of  his  agency  will  be  impaired 
by  anything  short  of  a'  complete  '  give 
away  '  of  all  the  company's  rights." 

After  commending  the  course  heretofoi'e 
pursued  by  the  California,  Mr.  Hopkins 
says:  "To  those  of  you  whose  commissions 
we  have  lately  reduced — to  those  whose 
commissions  we  must  hereafter  reduce — we 
commend  the  foregoing  as  proving  to  you 
the  absolute  necessity  of  such  reduction. 
We  intend  to  survive  the  cominij  storm.  To 
do  it  we  must  take  in  sail  in  time." 

After  referring  to  the  sources  from  which 
dividends  and  profits  are  derived,  he  advises 
the  locals  as  follows:  "We  wish  our  risks 
to  be  carefully  selected,  with  a  wide-open 
eye  to  moral  risks  and  the  danger  of  confla- 
gration. We  wish  you  never  to  insure  a 
risk  for  more  than  three-fourths  of  its  value, 
and  to  avoid  risks  in  the  thickly-huilt  parts 
of  all  tvooden  toions,  especially  when  defi- 
cient in  fire  department  and  water  supplies. 
Kecent  experience  shows  that  many  times 


the  current  rates  of  premium  on  such  risks 
would  fail  to  compensate  the  underwriter. 
We  wish  you  to  avoid  the  sacrifice  of  rev- 
enue in  the  foolish  practice  of  issuing  three- 
year  policies  for  two  years'  premium,  (not- 
withstanding the  sanction  of  the  Board). 
We  wish  you  to  collect  your  premiums  when 
you  deliver  the  policies,  and  remit  the  same 
promptly,  and  thereby  save  a  world  of 
trouble  in  collecting,  in  bookkeeping,  in 
correspondence,  in  suspicions,  in  the  ser- 
vice and  traveling  expenses  of  specials,  and 
in  enforced  changes  of  agency. 

We  do  not  want  to  be  summoned  before 
the  Deviation  Committee  of  the  Board,  and 
fined  for  errors  committed  by  our  agents. 
We  wish  you  to  earn  your  whole  commis- 
sions, and  not  divide  them  with  the  assured; 
and  in  lieu  of  offering  to  compete  with  non- 
Boarders  and  other  weak  concerns,  on  the 
basis  of  cheapness,  we  want  you  to  show 
your  customers  the  results  of  cheap  under- 
writing, in  breaking  down  the  very  security 
they  pay  for!  Explain  to  them  that  no  com- 
pany can  last  which  does  not  derive  suffi- 
cient revenue  from  premiums  to  enable  it 
to  meet  its  necessary  obligations." 

The  letter  closes  with  a  fervent  appeal  to 
theagents  of  the  California  to  stand  by  the 
ship,  and  the  invitation  of  correspondence 
on  any  topics  suggested  by  the  above. 


A  Voice  from  the  Comstock— The 
Insurance  Situation  in  the  Vi- 
cinity of  Mount  Hamilton. 

Virginia  City,  Nevada,  October  1,  18S2. 
Editor  Coast  Review: — Virginia  City  has 
always  been  an  anomally — a  place  sui  gen- 
eris, either  a  hope  or  a  success.  It  has 
produced  more  hope  and.  more  wealth  in 
twenty  years  than  any  other  place  of  its 
population,  and  during  the  same  time  has 
sharpened  more  noses  on  Poverty's  grind- 
stone. It  has  had  more  fires  in  a  given 
time,  and  bigger  ones,  developed  more 
moral  hazard  in  the  days  of  its  prosperity, 
and  less  in  the  days  of  its  adversity,  than 
any  place,  Mr.  Editor,  on  which  you  can 
lay  your  finger.  Virginia  has  a  rule  of  its 
own;  but  that  rule  would  be  the  exception 
anywhere  else.  It  has  had  fires  which 
made    insurance    managers    shudder,    and 
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the  wise  ones  even  now  are  only  waiting  to 
say,  "I  told  you  so!"     If  there  ever  was 

A   GENUINE  REFORMATION, 

It  is  here.  The  bad  record  existed  only 
under  a  materially  different  state  of  affairs 
from  that  which  exists  at  present.  At  a 
time  when  hand-engines  and  intractable 
steamers  moved  by  volunteer  hands  up  the 
steep  declivity  were  the  reliance  for  pro- 
tection against  fire.  A  time  when  fifteen 
minutes  were  required  to  man  a  hand- 
engine  and  start  it,  and  twenty  minutes 
was  quick  work  to  get  a  steamer  in  posi- 
tion and  playing  on  the  flame.  There  were 
no  firemen  on  duty  then.  The  volunteer 
blacksmith  was  shoeing  a  horse  for  an  im- 
patient customer,  and  could  not  go.  The 
merchant  was  listening  to  the  badgerings 
of  some  penurious  dame,  struggling  to  get 
a  bargain  in  his  wares,  and  too  many  volun- 
teers lingered  ' '  till  the  fire  was  sure ' '  be- 
fore straining  their  muscles  for  the  protec- 
tion of  property  in  which  they  had  no  in- 
terest. The  delay  in  moving  engines  was 
only  part  of  the  difl&culty.  Twenty-one 
cisterns  afforded  the  entire  water  supply 
for  fire  purposes.  Frequently  some  of 
these  were  out  of  repair  and  the  water 
shut  off,  and  these  cisterns  were  not  spread 
over  more  than  one-third  of  the  city. 

OFTEN  THE  SUPPLY  OF  WATER  WAS  EXHAUSTED 
WHILE  THE  FIRE  WAS  YET  BURNING. 

The  great  fire  of  1875,  burned  twenty- 
■eight  minutes  before  water  was  applied. 
During  this  time  an  insufficient  number  of 
men  were  struggling  to  move  a  heavy  en- 
gine up  the  hill  and  put  it  into  service.  It 
was  under  such  circumstances  that  fires 
prevailed  to  such  an  extent  that  Virginia 
gained  a  bad  record. 

Everything  has  changed.  The  fire  sys- 
tem best  adapted  to  the  circumstances  of 
the  place  is  in  use,  and  no  underwriter  can 
take  exceptions  to  the  result.  There  are 
now  over  eight  miles  of  water-mains  and 
about  130  regulation  hydrants  distributed 
over  the  city  for  fire  purposes  only.  There 
are  over  800,000  gallons  of  water  ready  to 
force  their  way  through  any  given  hydrant 
from  100  to  400  feet  below  the  fountain- 
head,  besides  an  ample  reserve  of  water 
which    has    never    been    required.     There 


have  been  enough  fires  under  enough  diflS- 
cult  circumstances  to  test  the  eflScieucy  of 
the  department.  Fires  in  the  extreme  cor- 
ners of  the  city;  fires  when  an  unbroken 
bed  of  snow  filled  the  streets  and  rested  on 
the  tops  of  the  hydrants,  making  progress 
tedious  and  difficult;  fires  when  the  dry  air 
of  the  mountain  had  drawn  the  last  drop 
of  moisture  from  every  structure,  even  from 
the  soil,  and  all  were  extinguished  in 

A    MANNER   INSPIRING   CONFIDENCE 

To  all  intelligent  observers.  The  depart- 
ment no  longer  relies  on  engines.  The 
hydrants  more  speedily  and  efficiently  fill 
their  place.  Horses  are  now  employed 
and  paid  firemen  are  constantly  on  duty 
who  can  and  do  apply  water  on  a  fire  in 
less  time  than  your  city  department,  going 
the  same  distance.  The  corporation  house 
has  an  observatory  which  commands  a  view 
of  almost  the  entire  city  where  a  man  is 
stationed  on  watch  all  the  time.  The 
watchmen  at  the  hoisting-works,  which  are 
scattered  the  full  length  of  the  city,  keep  a 
look-out  for  fires,  and  the  works  promptly 
give  alarms,  according  to  established  sig- 
nals. As  an  evidence  of  promptness  the 
the  greatest  loss  bj"^  one  fire  on  C  street  in 
five  years  was  $253.75,  a  record  good 
enough  to  enthuse  lukewarm  managers 
and  stimulate  the  envy  of  Portland,  the 
Willows,  Colfax,  Tombstone,  Ked  Bluff  and 
other  red-hot  localities,  from  which  un- 
fortunate places  "spring  a  torrent  of  man- 
agerial apprehension,  which  seeks  an  out- 
let like  Nevada  rivers,  by  sinking  in  this 
State. 

THE   FIRES   IN   VIRGINIA 

For  the  nine  months  of  this  year  just  past, 
are  in  keeping  with  the  reformed  condition 
of  affairs.     Here  is  the  full  list: 

Dam-      Ins. 

age.       loss. 
Jan.  21,  China  wasb-bovtse,  B  street ..  $40  00 

March  8,  dwelling,  H  street 10  00 

June  21,  dwelling,  A  street 25  00 

July  2,  sbed,  I  street 20  00 

July  2,  store,  C  street 10  00 

July  21,  cabin,  outside 30  00 

July  28,  dwelling,  C  street 250  00 

Aug.  2,  dwelUng,  F  street 40  00 

Aug.  26,  barber-sbop,  C  street 253  75  «253  75 

Total 8678  76  «263  75 

The  fire  department  consists  of  fourteen 
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men  and  has  over  6,000  feet  of  carbolized 
hose.  Two  carts  drawn  by  horses  carry 
500  feet  of  hose  each,  and  jumpers  carry- 
ing 200  feet  each  are  stationed  at  desirable 
points  throughout  the  city.  The  annual 
cost  of  the  department  is  about  $2:^,000. 

THE   USUAL  RULE   OF   MORAL   HAZARD 

Is  reversed  here.  There  has  been  a  con- 
stant decline  in  the  value  of  property  for 
six  years,  and  the  frequency  of  fires  and 
the  amount  of  insurance  loss  have  as  con- 
stantly decreased.  The  abiding  hope  in 
the  Comstock  and  ultimate  reinstatement 
of  vah;es  no  doubt  does  much  to  suppress 
incendiarism. 

It  is  also  probable  that  owners  hold  their 
property  in  higher  esteem  than  the  jjresent 
cash  market  value,  and  if  it  shoxild  burn 
would  not  expect  to  recover  from  the  in- 
surance company  what  they  would  be  will- 
ing to  take  for  it  at  private  sale.  Again, 
if  property  should  be  over-insured,  the 
owner  may  fear  that  a  fire  in  his  premises 
would  be  suspected  and  perhaps  investi- 
gated under  the  inquest  law.  Perhaps  the 
greatest  check  is  the  fire  department,  which 
has  demonstrated  during  the  last  five  years 
that  fires  cannot  be  made  to  burn  fast 
enough  to  conceal  the  origin  and  design, 
if  designed,  before 

THEY  ARE    EXTINGUISHED  AND   THE   PLAN   EX- 
POSED. 

The  chance  that  only  partial  loss  would 
result,  and  the  insured  only  secure  a  small 
part  of  his  insurance  and  have  damaged 
property  left  on  his  hands,  all  contribute 
to  suppress  the  hope  of  realizing  in  the 
insurance  market.  The  surplus  of  build- 
ings, which  causes  the  great  depreciation 
in  the  value  of  that  class  of  property,  is 
the  result  of  another  characteristic  freak  of 
this  anomalous  city. 

In  1876,  a  building  mania  sprung  up — 
everybody  went  to  building,  and  did  not 
stop  to  see  when  they  had  completed 
houses  enough,  nor  whether  they  were  re- 
quired or  not.  There  never  was  a  demand 
for  all  the  houses  in  the  city,  and  many 
were  vacant  before  the  end  of  the  year,  and 
long  before  there  was  any  perceptible  de- 
crease in  population.  The  number  of 
buildings  vacant  in  Virginia  at  the   pres- 


ent time  is  5.3^!,  out  of  a  total  number  of 
2,329.  Nearly  500  of  these  are  cheap — 
ranging  from  the  four-room  board  dwelling 
to  the  single-room  miner's  cabin,  and  are 
principally  found  in  that  superfliious  ring 
of  houses  which  bounds  the  city. 

IN  GOLD  HILL, 

There  are  288  vacant  out  of  a  total  of  791, 
or  36  per  cent.  As  in  Virginia,  most  of 
these  are  dwellings;  but  the  high  percent- 
age of  vacancy  resulted  mainly  from  the  sus- 
pension of  work  in  several  of  the  Gold  Hill 
mines.  Some  of  these  are  now  preparing 
to  resume,  and  all  will  do  so  as  soon  as  a 
body  of  ore  is  discovered  in  any  of  the 
mines  now  working. 

Very  little  insurance  exists  in  the  out- 
skirts, and  few  policies  on  buildings  in  the 
center  are  renewed  for  more  than  20  or  25 
per  cent,  of  the  original  cost.  As  there 
have  been  no  total  losses  here  in  five  years, 
the  chances  seem  at  least  20  for  a  partial  to 
1  for  a  total  loss.  The  assured  is  protected 
by  one-fifth  the  former  amount  of  insur- 
ance, and  the  company  carries  enoiigh  on 
the  risk  to  cover  all  probable  damage  for 
one-fifth  the  former  premium.  If  Brown's 
building,  which  would  carry  $3,000  insur- 
ance, is  not  liable  to  more  than  $500  dam- 
age in  any  fire,  and  is  therefore  insured  for 
only  $500,  should  not  the  company  charge 
him  a  higher  rate  for  the  $500  than  if  he 
secured  the  $3,000? 

WHEN  PROTECTION  IS   FULLY  AFFORDED  BY  IN- 
SURANCE, 

To  a  small  percentage  of  the  value  of  the 
property,  the  danger  of  a  total  loss  being 
small,  should  not  the  rate  be  advanced? 
Then,  when  depreciated  property  is  insured 
to  such  an  amount  as  will  cover  probable 
damage,  though  the  amount  carried  be 
three-quarters  of  the  market  value  of  the 
property,  should  not  the  company  charge  a 
higher  rate  than  was  received  before  the 
property  had  depreciated  and  when  it  was 
insured  to  three-quarters  of  its  value?  The 
cash  market  value  of  many  dwellings  here 
can  be  determined  by  comparison,  by  prices 
asked,  offered  and  obtained  for  similar 
dwellings,  and  adjustments  have  been  made 
on  that  basis  and  the  value  determined  in 
that  way.     Recently  a  question  of  adjust- 


698 


Coast   Review. 


I  Oct., 


ment  was  raised  here,  which  may  be  illus- 
trated as  follows:  Brown  has  a  building 
which  would  cost  $5,000  to  replace  at  the 
present  time,  but 

WOULD   NOT   SELL   IF   REPLACED   AND  NEW  FOR 
MORE   THAN    $3,000. 

A  damage  occurs,  which  will  cost  $500  to 
repair,  according  to  estimates  of  the  ap- 
praisers. But  the  appraisers  say  the  cash 
value  of  the  damage  is  only  three-fifths  of 
$500  or  $300.  For  though  the  building  will 
now  cost  $5,000,  it  will  only  be  worth  $3,000, 
or  three-fifths  of  the  cost  when  completed; 
and  though  the  repairs  (which  are  war- 
ranted by  the  value  and  use  of  the  build- 
ing) will  cost  $500,  they  cannot  rise  in 
value  above  the  proportionate  value  of  the 
entire  building  to  its  entire  cost.  The  ap- 
praisers made  their  award  accordingly,  and 
the  claimant  denies  that  he  was  indemni- 
fied, as  he  was  compelled  by  the  fire  to 
spend  $200  more  than  he  recovered  from 
the  company.  Will  your  young  adjuster, 
who  plants  the  Collossiis  of  Ehodes  in  the 
gilded  sunlight  of  Keno,  divert  a  few  rays  of 
brilliaucj'  to  illumine  this  question,  and  de- 
termine the  justice  or  injustice  of  adjust- 
ments of  partial  losses  on  that  basis  ? 

A   FEW    INSURANCE   MANAGERS 

Never  in  this  city  attempt  to  pick  out  the 
desirable  risks  from  that  distance  which 
"  Lends  enchantment  to  the  view." 
One  firm  instructs  its  agent  to  cancel  one- 
half  its  policies  in  the  city,  and  tells  him  it 
will  be  to  his  advantage,  as  he  can  ' '  fill  up 
the  companies  again  and  get  fresh  comis- 
sions  from  the  same  field."  The  agent  iDer- 
formed  the  work,  and  was  required  to  pay 
retvaru  commission  on  the  cancellations, 
and  has  since  exhausted  his  financial  acu- 
men in  a  fruitless  search  for  the  advantage. 
Another  writes:  Cancel  Brown  and  Smith 
and  Jones,  because  Black  keeps .  coal-oil, 
and  it  might  "break  loose,  run  their  way 
and  burn  them  up.  Now,  the  beauty  of 
this  joke  is,  that  the  coal-oil  is 

THREE-QUARTERS  OF  A  MILE  BELOW  THE  RISKS 
ORDERED  CANCELED. 

One  says,  don't  give  us  anything  south  of 
Silver  street;  another,  that  his  company  de- 
sires nothing  west  of  B  street;  and  still  an- 


other, that  all  east  of  C  street  is  dangerous. 
The  agent  is  told  to  drop  Brown  and  renew 
Jones,  and  wonders  how  it  can  be  when 
Brown's  is  infinitely  the  best  risk  That 
underwriting  is  a  science  is  not.  clearly 
demonstrated  by  the  conflicting  instruc- 
tions of  different  managers,  and  the  want 
of  harmonj'  in  directions  which  spring  from 
the  many  veteran  minds.  The  old  rule,  "to 
examine  your  risk  and  know  your  man," 
is  ignored.  It  is  enough  to  know  that 
somewhere  there  are  vacant  buildings,  and 
"somewhere  must  be  avoided." 

Property  has  depreciated,  and  It's  unsafe 
to  truftt  agents  to  sift  the  risks;  they  might 
favor  their  friends  or  renew  on  account  of 
merit  and  the  integrity  of  their  owners. 
Well,  throw  the  edict  of  cancellation  into 
the  air  and  let  it  fall  wheresoever  the  "  un- 
canny minds  shall  drift  it, "  is  the  new  rule 
by  which  the  quality  of  risks  is  determined. 

Observer. 


Hadley  the  Forger. 

The  telegraxjh  brings  us  news  of  the  suc- 
cess of  John  I.  Davenport  in  hunting  down 
the  infamous  author  of  the  Morey  letter. 
Those  who  were  familiar  with  the  career  of 
H.  H.  Hadlej'  as  an  insurance  man,  and 
who  have  kept  track  of  his  I)olitico-hu- 
manitarian  exploits  since  he  wore  out  the 
insurance  lead,  will  not  be  much  surprised 
to  learn  that  he  was  the  man.  The  storj' 
in  brief,  is  as  follows : 

Hadley,  as  the  professed  leader  of  a  cer- 
tain body  of  voters  in  New  York,  wrote  to 
General  Garfield,  asking  an  explanation  as 
to  the  Credit  Mobilier  charges.  The  letter 
was  answered  by  Private  Secretary  Brown, 
inclosing  the  manuscript  of  General  Gar- 
field's speech  on  the  subject  to  his  con- 
stituents in  1873.  Hadley  thus  got  Gar- 
field's autograph,  and,  being  an  expert  pen- 
man, spent  several  days  studying  and  prac- 
ticing the  handwriting  and  autograph  of 
General  Garfield.  The  stationery  stores 
were  ransacked  to  find  paper  similar  to 
that  used  at  Mentor,  and  then  Hadley 
wrote  the  famous  forgery.  An  envelope 
was  i^repared  to  correspond  with  that  which 
Hadley  had  received  from  Mentor  and  put 
through  a  process  to  make  it  look  soiled 
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and  worn.  When  it  was  finished,  it  was 
shown  to  Randall,  Hewitt  and  several  other 
reputable  Democrats,  who  had  no  doubt  of 
its  genuineness.  The  dispatch  concludes 
with  the  statement  that  an  electrotype  fac- 
simile was  offered  to  the  Sun,  which  re- 
fused to  publish  it.  It  was  then  taken  to 
IVuth  and  therein  published.  A  sj)ecial 
train  was  chartered  to  convey  copies  of  the 
paper  to  California.  It  is  said  that  Daven- 
port not  only  has  Hadley's  confession,  but 
a  number  of  his  practice-sheets,  and  the 
fiual  copy  from  which  the  fac-simile  was 
made.  Davenport  also  has  the  final  copy 
from  which  the  electrotype  was  made,  to 
show  how  Barnum  and  his  fellow-conspira- 
tors endeavored  to  establish  the  genuineness 
of  the  letter  and  the  existence  of  Morej, 
the  man  to  whom  it  was  addressed. 

This  fellow  Hadley  was  years  ago  an  in- 
surance agent  in  Sandusky,  Ohio,  and  went 
to  Cincinnati  to  be  the  general  agent  of  the 
Standard  Life  of  New  York.  From  C-ncin- 
nati  he  emigrated  to  New  York,  and  was 
there  engaged  in  various  speculative  and 
fraudulent  enterprises;  one  of  which,  the 
I'armers'  and  Mechanics'  Life,  was  publicly 
denounced  by  the  New  York  Insurance  Su- 
perintendent as  an  unblushing  fraud.  At 
Newark,  N.  J.,  Hadley  was  interested  in 
the  Continental  Fire,  Marine,  Steam-boiler, 
and  General  Insurance  Company;  a  magnifi- 
cent fraud  which,  fortunately,  was  nipped 
in  the  bud  by  Mr.  Secretary  of  State  Kelsey. 
Then  Hadley  went  to  Washington  and  orig- 
inated several  insurance  schemes,  and  re- 
turned to  New  York,  where  for  several 
years  past  he  has  made  himself  prominent 
as  the  Secretary  of  the  Society  for  the  En- 
couragement of  Moderate  Drinking. 

Hadley's  schemes  always  took  on  a  hu- 
manitarian tinge.  He  was  heavy  on  the 
industrial  and  co-operative  plans  of  insiir- 
unce,  and  has  always  sought  to  dry  the 
widow's  tear  while  pocketing  her  dollar,  or 
to  mitigate  the  woes  of  the  working  man 
while  depleting  his  purse.  His  scheme  for 
the  sale  of  ticket  pledges  in  connection 
with  the  Moderation  Society  was  one  of 
the  most  innocent  looking,  and  at  the  same 
time  one  of  the  deepest  schemes  for  realiz- 
ing a  revenue  out  of  philanthropy,  that  was 
ever  devised  by  un  accomplished  sharper. 


This  swindle  was  exposec"  in  the  columns 
of  the  Insurance  Monitor,  of  New  York, 
several  years  ago — the  editor  of  which 
pajier,  by  the  way,  had  at  one  time  lieen 
duped  by  Hadley  into  the  cashing  of  a 
bogus  draft.  As  a  promiscuous  and  accom- 
plished worker  of  all  those  sources  of  in- 
come known  to  men  who  live  by  their 
wits  instead  of  their  sweat,  Hadley  stands 
pre-eminent,  and  we  are  not  at  all  sur- 
prised at  the  result  of  Johnny  Davenport's 
effort  to  "hunt  the  rascal  down!" 


Non-Concurrent  Policies. 

Editor  Coast  Eeview — The  problem  from 
Webfoot  country,  given  by  "  Two  adjusters 
from  the  provinces,"  in  September  number, 
is  easily  resolved.  The  loss  determines 
what  contribution  the  general  policy  shall 
make  in  the  respective  stores  A  and  B. 

X  ineures  under  general  policy  stock  in  A 

and  for  B $8,500 

Y  inBures  specifically  stock  in  B 3,500 

Z  insures  specifically  stock  in  A 3,000 

Loss  on  stock  in  A,  $3,000. 

Loss  on  stock  in  B,  $2,000. 

X  policy  contributes  in  A  thirty-fifti- 
eths of  $8,500,  or  $5,100. 

X  policy  contributes  in  B  twenty-fifti- 
eths of  $8,500,  or  $3,400. 

The  proportions  will  be  on  loss  in  A, 
$3,000: 

X  policy  contributes $5,100 

Pays  fifty-eighty-firsts  of  $3,000..  $1,888  88 

Z  policy  contributes  $3,000 3,000 

Pays  thirty-eighty-firsts  of  $3,000.  1,111  12 

$8,100      $3,000  00 

Loss  on  stock  in  B,  $2,000: 

X  policy  contributes $3,400 

Pays  thirty-four-sixty-ninths  of 
$2,000 $985  50 

Y  policy  contributes 3,500 

Pays  thirty-five-sixty-uinths    of 

«;2,000 1,014  50 

$6,900      $2,000  00 
Settlement: 

X  Co.  pays  on  A  stock $1,888  88 

X  Co.  pays  on  B  stock 985  50 

$2,874  38 

Y  Co.  pays  ou  B  stock 1,014  50 

Z  Co.  pays  on  A  stock 1,111  12 

Assured  receives  total  loss $5,000  00 

This  is  manifestly  just.  X  elected  when 
it  issued  its  policy  to  pay  in  case  of  loss  to 
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that  extent;  $8,500  in  either  A  or  B,  or  in 
both,  if  the  loss  shoialcl  amount  to  so  much, 
and  had  there  been  no  other  insurance, 
■would-  have  been  mulcted  in  the  sum  of 
$5,000.  Y  and  Z  agreed  to  contribute  their 
respective  amounts  with  X  in  liquidating 
damages  in  the  respective  stores  on  which 
they  covered. 

Had  the  damage  been  in  A  alone,  X  and 
Z  would  have  been  called  upon  to  pay— X 
.|Sj5^^  Z  i\% — of  the  loss.  Or,  if  B  alone  had 
been  damaged,  the  contribution  would  have 
been— X  ^%%,  Y  i^— of  the  loss. 

Both  A  and  B  being  involved,  X  policy 
is  to  be  divided,  and  contributes  in  propor- 
tion as  the  loss  on  each  store  bears  to  the 
whole  loss  on  both  stores. 

Under  the  English  practice,  X  policy 
would  be  regarded  as  a  surplus  policy,  and 
not  be  called  upon  to  pay  anything,  while 
Y  and  Z  policies  remained  unexhausted, 
and  in  event  of  the  loss  being  greater  than 
the  specific  policy,  to  contribute  towards 
the  surplus  only. 

Under  the  Albany  rule  X  policy  would 
contribute  its  entire  amount  on  each  store, 
making  contributory  interests  in  A  store 
$11,500,' and  in  B  store  $12,000,  and  pay 
accordingly.  This  rule  the  courts  will  in- 
variably set  down  upon  as  being  in- 
equitable. '' County  Agent"  from  Nevada 
has  grasped  the  subject,  and  pithly  pre- 
sents the  correct  solution  of  the  Utah  case 
in  his  article  in  September  issue.  H.,  who 
claims  to  be  an  underwriter  of  experience, 
evidently  shot  wild  in  his  assertion  that  the 
Reading  Rule  is  based  on  the  practice  of 
the  loss  establishing  the  distribution  of  the 
general  policy.  It  is  based  on  exactly  the 
contrary.  '•  The  value  of  the  subjects  in- 
sured at  the  time  of  the  fire,"  and  the 
general  policy  is  made  to  contribute  as  the 
various  items  bear  to  the  value  of  all  the 
items.  This  rule,  as  I  endeavored  to  show 
in  August  number,  is  a  vicious  one,  be- 
cause, in  many  cases,  I  could  almost  say 
most,  a  policy  cannot  be  adjusted  by  it 
without  the  assured  suflfering  loss,  while 
the  policies  covering  on  the  items  are  yet 
unexhausted. 

I  propo.-e  the  following  conundrum  from 
actual  case  in  Cincinnati,  Ohio,  many  years 


ago;  it  may  prove  a  nut  to  crack  for  some 
of  the  young  adjusters: 
Loss — 

On  furniture  manufactured $8,500 

On  furniture  unmanufactured  and  in  process  7 ,500 

On  material  used  in  manufacture 12,000 

On  upholstery  goods 5,000 

On  machinery 5,010 

On  tools  and  fixtures 2,500 

On  boiler  and  engine 2,600 

$42, .500 
There  were  policies  thereon,  the  wording, 
divested  of  verbiage,  as  follows: 

Class  A— On  furniture $10,000 

"    B— On    furniture   manufactured    and 

unmanufactured 10,000 

"  C-  On  furniture  manufactured.  In  pro- 
cess, and  materials  used  in  manu- 
facturing same 5,n0O 

"    D— On  reps  and  upholstery  goods 5,000 

"     E— On  furniture  and  upholstery  stock  5,000 
"    F— On  merchandise,  such  as  is  usually 

kept  in  furniture  manufactories..  15,000 

"     G— On  machinery,  fixed  and  movable  5,000 

"    H — On  machinery,  tools  and  fixtures. .  2,500 
"     I— On  machinery  and  tools,  including 

boiler  and  engine 7,.50O 

"     J— On  boiler,  engine  and  connections.  4,000 

This  sum  will  be  pleasant  amusement  for 
the  young  adjuster  to  figure  out  during  the 
long  winter  evenings  now  approaching.  I 
have  the  correct  solution  of  this,  which  is 
at  the  service  of  any  one  who  chooses  to 
figure  on  the  problem.  D.  E.  Q. 


R.  "W.  Fitzgerald  turns  up  in  Den- 
ver, Colorado. 

That  ubiquitous  fraud,  who  was  known 
while  on  this  Coast  as  E.  W.  Fitzgerald, 
now  turns  up  at  Denver,  Colorado,  as 
"Frank  C.  Wilson,"  of  the  firm  of  Wilson 
&  Simmons.  The  Insurance  Times  says 
he  is  representing  a  co-operative  concern 
called  the  Mutual  Benefit  Association  of 
Council  Bluffs.  Iowa.  He  has  dubbed  him- 
self '  Major."  After  alluding  to  Fitzger- 
ald's rascalities  in  the  past,  the  Time^ 
closes  by  saying:  "He  has  certainly  shown 
himself  in  the  past  to  be  an  active  and 
dangerous  skirmisher,  and  has  in  his  small 
way  done  as  much  looting  among  the  life 
companies  as  any  other  man  in  the  annals 
of  life  insurance  roguery.  Of  course,  he 
may  have  reformed  in  the  meantime,  and 
become  a  respectable  member  of  society. 
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but  nevertheless  it  would  not  be  safe  to 
trust  him  before  obtaining  reliable  evidence 
of  the  sincerity  and  genuineness  of  his 
conversion."  No,  we  should  say  not. 
Fitzgerald  isn't  likely  to  reform.  He  com- 
mitted all  manner  of  petty  swindling  here 
after  the  Coast  Keview  drove  him  from  the 
insurance  business;  he  swindled  widows, 
soap  com'panies,  farmers,  whose  horses  he 
"borrowed"  and  drove  to  distant  coun- 
ties and  sold;  he  kept  all  the  moneys  he 
ever  got  his  hands  on  while  acting  as 
agent  for  various  establishments.  He  had 
to  leave  California;  he  was  kicked  out  of 
Arizona.  Of  all  the  frauds  shown  up  by 
the  Coast  Eeview,  we  place  Fitzgerald  at 
the  head  of  the  list.  It  contains  the  names 
of  some  smooth  ones,  but  none  more  so 
than  he.  There  was  Geo.  M.  Pinkham, 
who  now  languishes  in  a  Texas  jail,  for  a 
trick  he  got  caught  at;  then  there  was  But- 
ler, another  smooth  Eph;  K.  B.  Caverly 
(late  of  London);  the  specious  Harry  Prin- 
dle,  and  Stafford,  and  a  number  of  lesser 
lightri  of  unfragrant  memory.  But  Fitz- 
gerald was  the  boldest  and  most  unblush- 
ing of  all,  and  so  long  as  he  is  loose  the 
jail  is  cheated  of  its  due.  We  take  no  stock 
in  his  having  reformed. 


Absurdities  of  Proposed  Legisla- 
tion in  Oregon. 

On  the  15th  ult.,  a  bill  was  introduced  in 
the  Oregon  legislature  entitled,  ' '  An  Act  to 
Create  the  Ofi&ce  of  Insurance  Commis- 
sioner, Defining  his  Duties  and  Providing 
for  his  Compensation;  and  also  providing 
for  the  Government  of  Fire,  Marine,  Inland 
Navigation  and  Life  Insurance  Companies 
doing  Business  in  the  State  of  Oregon." 
Many  of  the  provisions  of  this  bill  are  so 
manifestly  absurd  that  it  seems  impossible 
any  intelligent  body  of  men  will  for  a 
moment  serioiisly  consider  them,  much  less 
stamp  them  into  laws.  While  Insurance 
Departments  and  Insurance  Commission- 
ers, as  a  rule,  are  farces,  this  Oregon  propo- 
sition is  beyond  question  the  most  absurd 
of  anything  yet  recorded. 

The  idea  of  an  Insurance  Commissioner 
establishing,  or  attempting  to  establish,  a 
classification  of  risks,  according  to  the  de- 


gree of  hazard  of  such  risks,  will  simply 
prove  futile.  It  was  tried  in  Illinois  and 
failed.  It  has  been  a  well-ridden  hobby  of 
enthusiasts  for  years,  and  has  never  suc- 
ceeded. The  deposit  of  $50,000  in  Oregon 
by  foreign  companies  is  quite  sufficient  to 
protect  its  citizens,  and  the  new  scheme,  as 
proposed  in  the  bill,  is  nothing  more  nor 
less  than  an  attempt  to  blackmail  the  com- 
panies. The  provision  requiring  foreign 
companies  to  make  and  file  their  annual 
statements  on  the  1st  day  of  January  in 
each  year,  is  simply  an  impossibility,  as 
they  do  not  have  their  statements  prepared 
until  some  months  later.  California  gives 
them  until  May  1st,  and  other  State  com- 
panies until  March  10th. 

The  provision  giving  the  Commissioner 
power  to  permit  a  company  whose  capital 
is  impaired,  to  reduce  its  capital  stock, 
appears  idiotic,  as  it  is  simply  taking  from 
the  board  of  directors  a  discretionary  power 
necessary  to  the  conduct  of  any  corpora- 
tion. The  requirement  that  each  company 
doing  business  in  the  State,  shall  pay  to 
the  Insurancie  Commissioner  a  fee  of  $100 
annually,  is  a  bad  feature,  as  under  it  the 
Commissioner  will  be  liable  to  admit  every 
wild-cat  in  the  country. 

Other  features  of  this  remarkable  bill  are 
almost  equally  stupid  as  those  we  have 
mentioned,  but  as  we  believe  the  measure 
will  never  pass  the  legislature,  we  with- 
hold further  comment  at  this  time. 


FIRES. 

Sept  23,  Susan ville,  Cal.,  general  fire:. 

Royal,  Norwich  Union  &  Lancashire ?1,826 

Connecticut 2,600 

Scottish  Union  &  National 2,500 

Union  of  Philadelphia 800 

Tradesmens 800 

Springfield 2,700 

Phoenix  &  Home 8,100 

Hartford 2,480 

Pennsylvania 3,000 

Insurance  Co.  of  North  America 2,600 

Sun,  San  Francisco 500 

Imperial,  London,  Northern  &  Queen 375 

Liverpool  &  London  &  Globe 444 

Phenix  of  Brooklyn 6,000 

Star 2,500 

Phoenix  of  London 2,106 

Western  of  Toronto 148 

Total 839,278 
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Sept.   8,   Butte  City,    Montana,   general 
fire: 

Connecticut 81,875 

Scottish  Union  &  National 1,875 

Hartford 600 

Sept.  1,  Hanford,  Cal.,  general  fire: 

Liverpool  &  London  &  Globe 8977 

Imperial,  London,  Northern  &  Qneen 800 

Western  of  Toronto 1,680 

Progres  National 2,000 

South  British  &  National 313 

Phoenix  &  Home 400 

^tna 3,583 

Fire  Insurance  Association 2,000 

Western 600 

Total 812,153 

Sept.  20,  Gridley,  Cal.,  general  fire: 

Hartford 82,690 

^tna 500 

South  British  &  National 504 

North  British  &  Mercantile 1,100 

Commercial  Union 1,262 

Oakland  Home >» 432 


Total. 


Sept.  15,  San  Francisco,  general 
Fourth  and  Berry  streets: 

Watertown 

St.  Paul 

Fire  Insurance  AsROCiation 

New  Orleans 

La  Confiance 

Dwellinghouse  Underwriters 

State  Investment 

Shoe  &  Leather 

Glen's  Falls 

Tradesmens 

Merchants 

Springfield 

Traders 

Union  of  Philadelphia 

Manufacturers 

New  Hampshire 

Progres  National 

London  &  Northwestern 

Sun,  San  Francisco 

Western 

Hamburg-Bremen 

North  German 

Le  Cercle 

Providence-Washington 

New  Zealand 

Commercial,  New  York 

Allemania 

Metropole 

Amazon 

Star 

Standard 

Insurance  Co.  of  the  State  of  Pennsylvania. 
Phenix  of  Brooklyn 


.     $6,488 

fire  at 

8585 

685 

.       1,300 

.       1,035 

902 

400 

791 

1,280 

1,000 

1,000 

1,150 

1,150 

187 

187 

104 

119 

1,273 

1,461 

179 

250 

700 

280 

467 

750 

1,642 

1,097 

619 

619 

347 

309 

309 

309 

1,179 


Total 823,565 


Sept.    15,  Butte  City,  Montana,  saloon, 
furniture,  wines,  liquors  and  cigars: 

Firemans  Fund 8600 

Union  of  Christchurch 468 

Sept.   4,    Stockton,    Utah,    merchandise 
and  building: 

Watertown 81,113 

La  Confiance 1,113 

Fire  Insurance  Association 768 

Girard 768 

Sept.  10,  Colusa  Co.,  Cal.,  dwelling  and 
furniture: 
Dwellinghouse  Underwriters $760 

Sept.  12,  Red  Bluff,  dwelling  and  furni- 
ture: 
Fire  Insurance  Association 8990 

Sept.  20,  Marys ville,  Cal.,  frame  dwelling 
and  furniture: 
Niagara 81,193 

Sept.  15,  Visalia,  Cal.,  dwelling  and  con- 
tents : 
Union  of  Christchurch 8960 

Sept.  7,  Merced,  Cal.,  household  furni- 
ture: 
Manchester 8308 

Sept.  16,  Marysville,  Cal.,  frame  dwelling 
and  contents: 
Union  of  Christchurch 8176 

Sept.  — ,  Neah  Bay,  W.  T.,  building  and 
stock: 

Hamburg-Magdeburg $3,000 

Lion 3,000 

Scottish  Union  &  National 2,000 

Connecticut 2,000 

Liverpool  &  London  &  Globe 2,000 

Hamburg-Bremen 2,000 

State  Investment 2,000 

Total 816,000 

Sept.  1,  Norman,  Colusa  Co.,  Cal.,  dwell- 
ing: 
Dwellinghouse  Underwriters 8360 

Sept.  5,  Merced,  Cal.,  brewery: 

La  Confiance $925 

New  Orleans  Insurance  Association 925 

Sept.  8,  Eureka,  Nevada,  general  fire: 

City  of  London 82,000 

Watertown 1,800 

La  Confiance 1,700 

800 
800 
700 
800 
1,200 
Lion 1,700 

Total 811,600 


New  Orleans  Insurance  Association . 

Teutonia 

St.  Paul 

London  &  Lancashire 

Firemans  Fund 
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Sept.  12,  Oroville,  Cal.,  dwelling: 

Continental 8500 

Sept.  2,  Salinas,  Oal.,  grain  crop: 

.Etna 8227 

Sept.  22,  Los  Angeles,  frame  dwelling: 
Dwellinghouse  Underwriters 8475 

Sept.  3,  San  Francisco,  frame  building: 
Hartford $175 

Sept.  15,  Sacramento,  Chinese  stock: 
Manufacturers' $989 

Sept.  14,  Fresno,  furniture: 

State  Investment $308 

Sept.  23,  Sacramento,  brick  building,  fur- 
niture and  contents: 

Ins.  Co.  of  N.  America $2,527 

Pennsylvania 2,527 

Commercial  Union 1,680 

Union  of  S.  F 1,705 

Liverpool  &  London  &  Globe 7,000 

Home  Mutual 1,760 

Total 817,189 

Sept.  5,  Solano  Co.,  Cal.,  dwelling: 
Phoenix  &  Home $770 

Sept.  21,  Lebanon,  Or.,  dwelling: 
Phcenix  &  Home $3,000 

Sept.  i,  San  Francisco,  dwelling  and  fur- 
niture: 
State  Investment $500 

Sept.  18,  Portland,  Or.,  machinery: 
state  Investment $1,008 

Sept.  15,  Tulare,  Cal.,  hotel: 

state  Investment $800 

Sept.  3,  Sprague,  Or.,  frame  dwelling: 
City  of  London 81.242 

Sept.  7,  Merced,  Cal.,  saloon  and  fixtures: 
German $100 

Sept.  5,  Benicia,  Cal.,  tannery: 

Merchants $889 

Phenix  of  Brooklyn 888 

Citizens 399 

American  Central 897 

Metropole 897 

Sept.  3,  Chico,  Cal.,  general  fire: 

Ins.  Co.  of  N.  America $3,000 

Pennsylvania 2,000 

Phoenix  &  Home 8,400 

Liverpool  &  London  &  Globe 4,319 

North  British  and  Mercantile 1,700 

California 1,200 

Commercial  Union 500 

Dwelling  House  Underwriters 307 

Phenix  of  Brooklyn ICO 

Imperial,  London,  Northern  &  Queen 3,500 

California 1,200 

Total $26,276 


Sept,  29,  Oakland,  furniture  and  board- 
ing house: 
Commercial  Union $1,200 

Sept.  8,  Eeno,  Nev.,  frame  building: 
Connecticut 8150 

Sept.  21,  Los  Angeles,  Cal.,  frame  build- 
ing and  contents: 
Connecticut $500 

Sept.  25,  Portland,  Or.,  general  fire: 

Connecticut 8250 

North  British  &  Mercantile 2,300 

German-American 1,200 

Phoenix  &  Home 2,000 

Hamburg-Bremen 1,000 

Oakland  Home... 1,500 

Total 88,250 

Sept.  2,  San  Fernando,  Cal.,  crop  of  grain: 
Fireman's  Fund 8600 

Sept.  16,  Marysville,  Cal.,   dwelling  and 
contents: 
Fireman's  Fund 81,350 

Sept.  12,  Eeno,  Nev.,  frame  building: 
Commercial  of  S.  F 8500 

August  15,  Monterey,  Cal.,  school-house: 
Commercial  of  S.  F $1,400 

Sept.  3,  Portland,    Or.,    merchandise   in 
store : 
Commercial  of  S.  F 8600 

Sept.   13,   San  Francisco,    fire  in  China- 
town: 

Royal,  Norwich  Union  &  Lancashire 810,000 

Phcenix  of  London 950 

Liverpool  &  London  &  Globe 135 

Total 811,085 

Sept.  16,  Felton,  Cal.,  cordwood: 
British  America |1,010 

Sept.  7,  Merced,  Cal.,  millinery  and  fur- 
niture : 
Sun,  S.  F 8739 

Sept.  4,  Keno,  Nev.,  harness  stock: 
Sun,  S.  F 8200 

Sept.  1,  near  Portland,  Or.,  barn: 
Royal,  Norwich  Union  &  Lancashire 81,064 

Sept.  1,  Eed  Bluflf,  Cal.,  brick  dwelling: 
Liverpool  &  London  &  Globe 8600 

Sept.  4,  Portland,  Or.,  ice  factory: 

North  German $2,455 

South  British  &  National 876 

City  of  London 875 

London  &  Provincial 2,455 

Providence-Washington 2,455 

Le  Cercle ,  818 

Commercial  Union 138 


Total. 
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Sept.  4,  Multnomah  Co.,  Or.,   cordwood: 
Liverpool  &  London  &  Globe 8838 

Sept.  15,  Goshen,  Cal.,  bar,  furniture  and 
fixtures  in  frame  hotel: 
Liverpool  &  London  &  Globe S500 

Sept.  23,  Butte  Co.,  Cal.,  dwelling,  barn 
and  contents: 
Liverpool  &  London  &  Globe 8450 

Sept.  27,  Aurora,  Nev.,  frame  building: 
Liverpool  &  London  &  Globe 8750 

Sept.  23,  Oakland,  Cal.,  dwelling: 
Union,  S.  F 8820 

Sept.  23,  Shasta  Co.,  Cal.,  barn  and  con- 
tents: 
Union,  8.  F 82,200 

Sept.  25,  Pacheco,  Cal.,  dwelling: 
Union,  S.  F 8450 

Sept.  — ,  Portland,  Or.,  building: 
New  Zealand 8900 

Sept.  3,  Portland,  Or.,  furniture: 
Home  Mutual S550 

Sept.  15,  Sacramento,  Cal.,  brick    dwell- 
ing: 
Home  Mutual 8680 

Sept.  19,  Portland,  Or.,  frame  building: 
Home  Mutual 81,186 

Sept.   23,    Nevada  Co.,  Cal.,  frame  mill 
and  contents: 
Home  Mutual 81,400 

Sept.  29,  Oakland,  Cal.,  frame  dwelling: 
Home  Mutual 81,407 

Sept.  15,  Gold  Hill,   Nev.,   dwelling  and 
contents: 
Amazon 8800 

Sept.  12,  Oakland,  Cal.,  wholesale  liquor 
stock: 
Commercial  Union 81,900 

Sept.  19,  North  Bloomfield,   Cal.,  frame 
dwelling: 
Commercial  Union 8600 

Sept.  21,  Los  Angeles,  Cal.,  frame  dwell- 
ing: 

Commercial  Union 81,000 

Sept.  19,  Lemoore,  Cal.,  buildings,  furni- 
ture, machinery,  etc.: 

British  America 8800 

Commercial,  S.  F 2,742 

Fire  Association  of  Phil 2,457 

Commercial,  N.  Y 1,224 

Sept.  9,  San  Francisco,  furniture: 
Western 8165 

Sept.  25,  San  Francisco,  merchandise: 
Western 8100 


Sept.  9,  San  Francisco,  furniture: 
Western 8190 

Sept.  7,  Merced,  building  and  furniture: 
Western 83,550 

Sept.  1,  Red  Bluff,  merchandise: 

Western 8159 

Sept.  12,  San  Fernando,  Cal.,  grain  field: 

California $600 

Sept.  12,  Red  Bluff,    Cal,  dwelling  and 
contents: 

California 8625 

Sept.  30,  Sonoma  Co.,  Cal.,  separator  and 
wagon: 
Union  of  Christchurch $500 

Sept.  10,  Oakland,    Cal.,  boot  and  shoe 
stock: 
Oakland  Home $iOO 

Sept.  11,  Santa  Cruz,  Cal.,  wood  and  tan- 
bark: 
Oakland  Home 8815 

Sept.  15,  Oakland,   Cal.,  barn  and  con- 
tents: 
Oakland  Home $219 

Sept.  18,  Portland,  Or.,  tobacco  and  ci- 
gars and  cutlery: 
Oakland  Home $843 

Total  for  month 8253,108 

Sept.  7,   Downieville,  Cal  ,   quartz   mill, 
loss  not  adjusted;  insurance  as  follows: 

Hartford 86,000 

Manchester 2,500 

London  &  Lancashire 2,500 


Editorial  Notes. 


Agitation  on  the  part  of  the  insurance 
press  will  create  a  public  sentiment  which 
will  demand  that  wires  for  the  transmission 
of  light  or  sound  shall  be  conducted  under- 
ground. By  all  means  they  should  be 
buried  in  all  populous  cities. 


The  question  of  paying  agents  a  direct 
commission,  or  a  commission  and  contin- 
gent percentage,  ought  to  have  been  settled 
by  this  time.  The  commission  question  is 
one  of  the  most  vital  connected  with  fire 
underwriting,  and  out  of  its  unsettled  state 
arises  a  majority  of  the  bickerings  and  ills 
the  profession  is  heir  to . 


The  Insurance  Times  has  "settled  "the 
"Utah  Sphynx,"  Our  learned  cotempor- 
ary  says  X  must  pay  ^\,  and  Y  /^  of  the 
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$2,001  loss.  Our  correspondent,  "D.  E. 
Q,"  in  August,  found  that  X  should  pay  /^, 
and  Y,  ^^.  A  case  of  a  distinction  with- 
out a  difference. 


The  Oregon  legislators  are  trying  their 
hand  at  insurance  legislation,  and  are  as 
idiotic  in  their  manoeuvers  as  a  parcel  of 
jaybirds.  The  introducer  of  either  of  the 
bills  we  have  seen  is  entitled  to  the  leather 
medal  for  downright  stupidity. 


We  observe  that  the  name  of  P.  J.  White, 
President  of  the  Western  Fire  and  Marine 
Ins.  Co  of  this  city,  is  included  in  a  list  of 
"Keferences"  printed  and  circulated  by 
the  so-called  Marriage  Insurance  "Con- 
cern," which  has  its  headquarters  at  1038 
Mission  street  in  this  city.  Now  we  can 
only  wonder  at  two  things,  viz:  the  collossal 
"cheek"  of  the  "concern's"  manager  in 
procuring  this  particular  reference;  2d, 
what  mood  Mr.  White  was  in  when  he  gave 
permission  to  have  his  name  so  used. 

When  an  educated,  talented,  smooth- 
plan-contriver  and  habitual  "firebug"  ig 
caught  in  the  act,  jailed,  confesses,  is  con- 
victed on  his  own  admission,  is  sent  to 
State  Prison,  he  gets  his  just  dues;  and  it 
is  the  height  of  sentimentalism  for  mawkish 
sympathy  to  be  expressed  for  such  crea- 
tures. Schulte,  whose  record  is  given  else- 
where, ought  not  to  be  accorded  an  atom 
of  pity.  He  was  false  to  himself,  his  friends, 
his  own  flesh  and  blood.  It  is  just  such 
accomplished  rascals  as  he  that  do  the  most 
mischief.  They  lay  their  plans  with  the 
details  all  worked  up,  and  only  by  the 
merest  accident,  or  the  most  skillful  hunt, 
are  their  trails  of  evil  found.  A  common, 
untutored  villain,  may  be  an  object  of  both 
pity  and  contempt;  the  educated  and  re- 
fined scoundrel  ought  never  expect  clem- 
ency from  outraged  society. 


Flouring  mills,  grist  mills  and  grain  ele- 
vators in  the  East  are  looked  on  as  "extra 
hazardous"  risks,  and  well  they  may  be, 
as  the  record  shows  that  during  five  years, 
1877-1881,  there  were  fires  in  the  United 
States  and  Canada,  of  gi-eater  or  less  magni- 
tude, in  703  flouring  mills,  408  grist  mills 
and  203  grain  elevators — a  total  of   1,314 


fires  of  this  character.  This  gives  an  aver- 
age of  263  such  fires  per  annum,  or  22  per 
month,  which  is  about  kept  up.  Fortun- 
ately the  Pacific  Coast  has  not  helped  to 
swell  this  record  very  much.  One  reason, 
we  believe,  is  that  mills  on  this  Coast  are 
needed — are  paying  investments,  and  burn 
only  through  accident  and  in  spite  of  the 
utmost  precautions.  Indeed,  the  mills  here 
would,  if  burned,  be  rebuilt  immediately 
were  there  not  one  dollar  of  insurance  upon 
them.  But  as  the  nature  of  flouring  mills 
is  such  as  to  be  liable  to  produce  combus- 
tion and  fires,  underwriters  do  well  to  ac- 
cept such  risks  only  at  a  premium  that  will 
seem  commensurate  with  the  real  hazard, 
however  fortunate  the  Coast  may  have  been 
in  the  past  in  this  respect. 


Now  and  then  we  find  a  paragraph  in 
our  exchanges  about  how  the  reporter  at 
somo  town  had  described  a  fire.  Eeporters 
on  this  coast  never  get  excited,  but  coolly 
and  calmly  give  the  facts,  as  will  be  seen 
by  the  following  which  an  Oakland,  Cal., 
journalist  published  when  a  Chinese  wash- 
house  had  been  destroyed:  "  *  *  the 
sable  mantle  of  night  which  had  enveloped 
the  doomed  structure  like  a  pall,  was  ripped 
in  twain,  and  through  the  gaping  rent 
flame's  fierce  and  forked  tongue  lipped  with 
lascivious  abandon  the  laciniated  triglyphs 
which  adorned  the  lacunars.  Soon,  with 
demonical  hisses,  the  Fiend  attacked  the 
bartizans,  which  were  precipitated  to  the 
bosom  of  Mother  Earth.  Onward  the  horrid 
besom  pressed,  engulphing  the  dormer  win- 
dow. Hideous  sounds  now  protruded  upon 
the  scene!  One  by  one  the  consoles,  folia- 
tions, caryatids,  chaptrels,  and  oriel  arches 
fell  victims  to  the  insatiate  destroyer!  The 
lofty  turret,  with  its  spandrels,  and  ver- 
miculated  soffits,  gave  way  because  its  suc- 
cursals  had  vanished.  At  length  the  edifice 
fell  with  a  deafening  crash  into  the  yawn- 
ing abyss  of  flame.  Thirty  minutes  later 
by  Warden  Carleton's  illuminated  brass 
watch,  the  fiery  carnage  had  ceased.  No. 
3's  boys  watched  the  scene,  until  rosy  Dawn 
with  smiling  face  came  tripping  across  the 
eastern  horizon  to  illuminate  the  charred 
and  unsepulchered  ashes.  The  loss  is  total, 
and  estimated  at  $50.     No  insurance." 
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The  final  outcome  of  the  California  Far- 
mers' Mutual,  is  noted  at  length  on  another 
page  of  this  issue.  But  its  history  is  re- 
plete with  material  for  reflection.  Some  of 
our  law  expounders,  State  officers,  and  even 
judicial  officers,  appear  to  have  been  lax  in 
their  duty,  to  say  the  least,  when  called 
upon  to  protect  the  people.  Ex-Insurance 
Commissioner  Foard,  who  passed  its  an- 
nual statement  when  the  company  was 
rotten  to  the  core,  was  certainly  disloyal 
to  his  oath  of  office.  Had  he  not  been  he 
would  have  investigated  the  doubtful  se- 
curities exhibited,  inquired  into  the  state- 
ments made,  ascertained  the  amount  of 
capital  invested.  He  took  the  management 
of  the  Company  subsequently,  which  went 
to  show  that  while  he  knew  of  the  Com- 
pany's weakness,  he  was  willing,  for  a  con- 
sideration, to  issue  a  certificate,  as  Com- 
missioner of  Insurance,  stamping  it  as 
sound.  Then  a  Superior  Judge  of  this  city 
ruled  on  an  application  for  an  injunction  to 
restrain  the  Company  from  forcing  collec- 
tion of  its  premium  notes,  in  such  a  man- 
ner as  to  cast  a  suspicion  abroad  that  be- 
neath the  judicial  ermine  there  lurked  con- 
siderable self-interest.  When  Attorney- 
General  Hart  was  applied  to  for  permission 
to  bring  the  action  which  has  finally  ex- 
tinguished the  Company,  he  halted  and 
squirmed  for  months.  His  procrastination 
did  not  have  all  the  appearance  of  being  in 
the  people's  interest. 


CHIPS, 

— Chicago  fire  underwriters  have  about 
given  up  the  effort  to  form  the  various  local 
Boards  into  an  alliance. 
— Jno.  O.  Hanscom,  well  known  for  manj' 
years  in  this  city  as  a  leading  foundry- 
man  and  machinist,  having  originated  the 
JEtna  Foundry  and  Ironworks,  has  begun 
the  business  of  adjuster  and  appraiser  on 
mills  and  manufacturing  risks,  with  office 
at  22  California  street,  room  25.  His  brother, 
W,  C.  Hanscom,  who  formerly  followed  this 
occupation  here,  is  now  consulting  engineer 
of  the  London  cable  road  system  in  London. 
Both  were  educated  to  a  thorough  knowl- 
edge of  mills  and  machinery,  consequently 
their  judgments  may  be  relied  upon. 


— The  Manhattan  Life  Insurance  Company 
has  elected  Secretary  J.  L.  Halsey  its  First 
Vice-President,  H.  B.  Stokes,  Second  Vice- 
President,  and  H.  Y.  Wemple,  Secretary. 
— We  learn  incidentally  that  the  "  Sunlight 
Gas  Machine  "  is  being  sold  in  the  interior 
of  this  State  for  illuminating  dwellings, 
stores,  hotels,  etc.  One  solicitor,  named  A. 
A.  Koff,  has  the  Sonoma  County  district. 
Underwriters  ought  to  demand  careful  sur- 
veys of  distance,  etc.,  where  any  kind  of 
gasoline  machinery  is  used. 
— The  many  friends  of  J.  A.  Brumsey,  the 
well-known  and  enterprising  insurance 
agent  at  Virginia  City,  Nevada,  will  learn 
with  regret  of  the  death  of  his  only  daughter, 
Clara  Alexandra,  who  died  September  7th, 
aged  six  months  and  twenty-one  days.  The 
bereaved  parents  have  our  warmest  sympa- 
thy in  their  season  of  affliction.  Knowing 
their  deep  attachment  for  children,  we 
readily  perceive  that  they  feel  the  loss  of 
their  little  one  with  its  utmost  force. 

— An  exchange  of  ours,  published  in  New 
York  a  month  since,  brought  the  informa- 
tion, the  correctness  of  which  we  ques- 
tioned from  the  first,  of  the  early  retire- 
ment of  the  Metropole  Insurance  Co.  of 
Paris,  from  the  American  field.  Mr.  John 
C.  Paige,  the  Manager  of  the  American 
business  of  the  Metropole,  has  lately  re- 
turned from  Europe.  Thus  far  he  has  not 
informed  the  agents  of  the  Metropole  on 
this  Coast  of  the  announced  reinsurance  of 
the  American  risks  to  the  City  of  London 
Insurance  Co.,  or  any  other  company,  Mr. 
Paige  is  a  prompt  business  man,  uses  the 
telegraph  freely  when  important  matters 
are  under  consideration,  and  if  such  a 
transfer,  as  the  Insurance  Times  states, 
has  been  determined  upon  for  a  month 
past,  we  believe  that  Messrs.  Smith  & 
Snow,  Pacific  Coast  Agents  for  the  Metro- 
pole  would  ere  this  have  been  so  informed. 
On  the  contrary,  he  has  emphatically  de- 
nied the  rumor.  The  Times,  of  late,  ap- 
pears to  have  had  a  penchant  for  announc- 
ing the  reinsurances  (to-soon-take-place)  of 
foreign  companies,  inde  its  articles  on  the 
Lion  et  al.  It  appears  that  it  is  about 
wearing  its  energies  out  in  its  efforts  at  sen- 
sationalism. 
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— H.  R.  Mann,  of  the  General  Agency  of 
Hutchinson  &  Mann,  has  gone  East  in  the 
interests  of  the  firm. 

— T.  S.  Chard,  Eastern  agent  for  the  Fire- 
man's Fund  and  Union  Insurance  Com- 
panies of  this  city,  with  headquarters  at 
Chicago,  has  returned  from  a  recent  trip  to 
Europe. 

— Manager  Geo.  D.  Dornin,  of  the  Lion, 
returned  from  Chicago  last  month,  stopping 
at  the  agencies  at  Denver,  Pueblo,  Las 
Vegas,  and  Santa  Fe,  on  the  way  home. 
Mr.  Dornin  made  an  address  before  the 
Northwestern  Association  at  Chicago,  but 
as  a  copy  of  his  paper  has  failed  to  reach 
us  through  the  slowness  of  Uncle  Sam's 
mails,  we  are  not  able  to  even  epitomize  it 
in  this  issue. 

— C.  C.  Hine,  editor  and  publisher  of  the 
Monitor  and  various  other  insurance  litera- 
ture, arrived  in  this  city  two  weeks  since, 
from  New  York,  having  stopped  on  the  way 
at  Chicago,'  Denver  and  other  principal 
points.  Mr.  Hine  is  well  known  to  the  in- 
surance fraternity  generally,  and  numbers 
many  warm  friends  among  the  ranks  on 
this  Coast,  who  have  known  him  personally 
for  years.  The  list  of  insurance  publica- 
tions printed  from  the  Monitor  press  out- 
number those  of  any  other  establishment 
in  the  world  devoted  to  similar  work.  Mr. 
Hine  will  visit  points  of  interest  in  Califor- 
nia, and  return  East  about  the  10th  in- 
stant. 

— The  London  Directors  of  the  Lion  Fire 
Insurance  Company  cabled  to  Manager  Dor- 
nin, under  date  of  5th  inst.:  "Payments  in 
call  well  met.  Twenty  thousand  pounds 
cabled  to  Bennett."  Mr.  Bennett  tele- 
graphs to  the  Pacific  branch  the  follow- 
ing. "Lion  cables  to-day  call  coming  in 
well.  Hundred  thousand  dollars  forwarded 
to-day  by  cable,  credit  Lion's  American 
Branch.  Noble  beast !  its  splendid  roar 
silences  hostile  rivals!"  This  remittance 
of  funds  places  in  the  hands  of  the 
American  Board  of  Trustees  of  the  Lion, 
or  the  security  of  its  American  policy 
holders,  nearly  three-quarters  of  a  mil- 
lion dollars,  and  should  put  a  quietus  to 
the  reports  of  the  contemplated  retiring 
of  the  company  from  its  American  field. 


— During  the  past  month  George  Spencer, 
Insurance  Manager  for  the  General  Agency 
firm  of  Balfour,  Guthrie  &  Co.,  took  advan- 
tage of  his  vacation  and  made  a  trip  into 
the  interior  of  the  State,  returning  in  the 
best  of  health. 

— August  8th,  about  seventy  mercantile 
men  met  at  the  Melbourne  Exchange,  to 
entertain  the  proposals  of  the  promoters 
of  a  new  fire  insurance  company,  which 
was  at  once  formed,  entitled  "The  Aus- 
tralian Mercantile  Union  Fire  Insurance 
Company,  Limited,"  with  a  registered  capi- 
tal of  $1,000,000,  of  which  $100,000  was 
immediately  called  in.  The  share  list  is 
said  to  represent  a  strong  and  influential 
body  of  stockholders. 

— We  have  received  from  the  publisher  the 
new  edition,  revised  and  greatly  enlarged, 
of  the  Fire  Insurance  Book  of  Forms,  for 
the  use  of  agents  and  others.  There  is  no 
other  similar  publication  in  America,  that 
we  have  knowlege  of.  The  first  edition  was 
published  seventeen  years  ago,  and  con- 
tained 86  forms.  In  1870,  a  second  edition 
appeared,  with  139  forms,  while  the  third 
edition,  now  before  us,  contains  328  forms. 
The  book  has  become  a  standard  work 
with  our  American  underwriters.  It  is 
published  by  C.  C.  Hine,  of  the  Monitor, 
and  may  be  ordered  through  J.  G.  Edwards, 
agent. 

— The  fifth  annual  general  meeting  of  the 
Union  F.  &  M.  Insurance  Co.  of  Christ- 
church,  was  held  July  4th,  when  the  Direc- 
tors reported  among  other  favorable  mat- 
ters a  dividend  of  ten  per  cent.  They  gave 
also  the  following  notice  of  their  Pacific 
Coast  agency:  "  Since  last  annual  meeting, 
and  after  the  personal  visit  and  report  of 
the  General  Manager,  your  Directors  have 
opened  a  branch  office  in  San  Francisco, 
appointing  Messrs.  Hopkins  and  Bromwell, 
who  hold  the  positions  of  President  and 
Vice-President  of  the  California  Insurance 
Co.,  gentlemen  of  long  experience  and  high 
reputation,  joint  Managers,  and  Messrs. 
Daniel  Meyer,  J.  D.  Yost  and  H.  C.  Wads- 
worth,  Local  Trustees.  Under  the  care  of 
these  gentlemen  your  Directors  believe  the 
company  will  secure  a  good  and  carefully 
selected  business." 
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— The  American  Central  will  reinsure  the 
risks  of  La  Confiance  in  its  Missouri  and 
New  Orleans  agencies. 

— Fred.  S.  James,  of  Chicago,  member  of  a 
prominent  general  agency  firm  in  that  city, 
came  overland  to  San  Francisco  three  weeks 
since,  and  has  been  taking  notes  of  Pacific 
Coast  business. 

— J.  D.  Browne,  who  is  now  President  of 
the  Connecticut  Fire  Insurance  Company,  of 
Hartford,  and  who  was  for  many  years  Sec- 
retary of  the  Hartford  Insurance  Company, 
has  been  visiting  this  Coast  during  the 
greater  part  of  the  past  month.  Mr. 
Browne  is  one  of  the  leading  underwriters 
of  the  East,  and  we  trust  will  carry  back  to 
Hartford  the  same  favorable  impression  of 
this  city  and  its  people  as  he  did  on  the  oc- 
casion of  his  former  visit. 

—  "Twenty  Minutes  with  the  Crayon,"  by  C. 
C.Hine,  was  one  of  the  pleasant  incidents  of 
the  session,  at  the  recent  Convention  held 
in  Chicago  by  the  Northwestern  Associa- 
tion of  Underwriters.  The  object  of  Mr. 
Hine  was  to  show  how  conveniently  and 
advantageously  insurance  risks  may  be  de- 
lineated and  diagramed  by  the  method  of 
isometrical — i.  e.,  equal  measurement- 
drawing — and  he  succeeded  to  the  entire 
satisfaction  of  many  of  the  experienced  un- 
derwriters who  were  present.  A  pamphlet 
illustrating  his  theory  has  been  issued  from 
the  Monitor  press. 

— President  Charles  Barchfeld,  of  the  Ger- 
man Fire  Insurance  Co.  of  Pittsburgh,  Pa., 
arrived  in  San  Francisco  on  the  llth  ult., 
and  has  been  thoroughly  studying  the  sit- 
uation in  this  city  from  an  underwriter's 
point  of  view.  Mr.  Barchfeld  has  been 
President  of  the  German  for  seven  years. 
The  company  has  been  very  successful 
from  its  organization,  always  doing  a  con- 
servative business.  Its  agency  on  this 
Coast  is  in  the  care  of  Farnsworth  &  Son. 
The  President  of  the  German  expressed  his 
satisfaction  with  the  California  business  of 
the  company.  The  German  is  gradually 
extending  its  agencies  into  the  different 
States,  and  may,  in  the  near  future,  in- 
crease its  capital  stock,  as  it  is  abundantly 
able  to  do. 


— G.  G.  Johnson,  a  well-known  insurance 
agent  at  HoUister,  Cal.,  called  at  the  Coast 
Review  office  on  the  5th  instant. 
— President  George  F.  Grant,  of  the  Fire 
Underwriters'  Association  of  the  Pacific,  is 
looking  over  the  field  in  Colorado,  and  will 
be  absent  until  the  latter  part  of  the  present 
month. 

— James  M.  DeCamp,  elected  last  month, 
President  of  t^xe  Fire  Underwriters'  Asso- 
ciation of  the  Northwest,  is  General  Agent 
of  the  Liverpool  and  London  and  Globe  In- 
surance Co.  at  Cincinnati,  Ohio. 
— George  M.  Pinkham,  erstwhile  a  life  in- 
surance agent  and  swindler,  of  this  city,  is 
reported  as  having  brought  up  in  a  Texas 
jail.  One  of  the  wives  he  left  in  Califor- 
nia has  brought  suit  for  a  divorce  from 
George. 

-General  J.  F.  Houghton,  President  of  the 
Home  Mutual  Insurance  Company,  of  this 
city,  returned  from  a  trip  to  his  old  home  in 
the  East  the  past  month.  His  wife  and 
daughter  accompanied  him  to  New  York, 
and  from  thence  sailed  on  an  extended  tour 
to  Europe. 

— Hugh  Craig,  Manager  of  the  Pacific  De- 
partment of  the  New  Zealand  Insurance 
Co.,  and  Warwick  Weston,  Inspector  of 
Branches,  returned  to  this  city  last  mouth 
from  an  extended  trip  to  the  States.  Mr. 
Weston  left  this  city  for  Auckland  on  the 
2Ist  ult. 

— Many  of  our  local  underwriters  will  re- 
call with  pleasure  the  visit  paid  to  this 
Coast  by  Frank  Livesay,  Esq.,  late  Sub- 
Manager  of  the  Lion  Fire  Insurance  Co.  of 
London.  He  has  recently  been  appointed 
London  manager  of  De  Bernales  &  Co.'s 
agency  for  re-insuring  companies. 
— The  South  British  Fire  and  Marine  Ins. 
Co.  of  New  Zealand,  which  writes  a  joint 
policy  on  this  Coast  with  the  National  of 
New  Zealand,  at  an  extraordinary  special 
meeting  held  in  August,  resolved  to  in- 
crease its  nominal  capital  from  $5,000,000 
to  $10,000,000,  and  the  paid  up  capital 
from  $500,000  to  $1,000,000.  The  agency 
of  these  companies  in  this  country  is  in  the 
hands  of  W.  J.  Callingham  &  Co.,  well 
known  as  energetic  underwriters. 
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HARTFORD 

Fire  Insurance  Company. 


ORGANIZED  1794. 


ASSETS,        -        -        -        -       .       $4,072,695 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  FLINT,  Manager. 
JNO.   O.  HANSCOM, 

ADJUSTER    AND    APPRAISER     ON     MILLS    AND 
MANUFACTURING    RISKS, 

22  California  Street,  San  Francisco,  Cal. 

Room    35. 

WM.  W.   BUCKLEY  &  CO., 
JERSEY   CITY    FIRE   INSURANCE    AGENCY, 

JERSEY    CITY,    NEW    JERSEY. 

ESTABLISHED  A.   D.    J866. 

INSURANCE  CAPITAL  BEPBESENTED,  OVEB  $70,000,000. 

Also  surplus  lines  on  New  York,  Boston,  Philadelphia,  and  other  Eastern  risks,  placed  with 
companies  and  agencies  not  represented  here  at  full  rates,  in  cases  where  more  insurance  is 
required,  than  can  be  obtained  at  home  markets.     San  Francisco  references  furnished  to  any 
correspondents  who  desire  Eastern  risks. 
5 
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THE   TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^       ^"^  ^^  ^^^  Soundest 

Accident  Company  ^ffi^  Life   Companies 

OF   AMERICA  ^^^^P^  ^^  THE  WORLD 

Every  Safe  aod  Desirable  Form  of  Personal  Insurance. 


Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.     No  dividends 
and  no  complication  or  disappointment, 

Greneral  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,114,502 

Liabilities 4,598,514 

Surplus  to  Policy-holders 1,515,987 

Cash  Benefits  Paid 6,498,496 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  A  ccident  Policies  Written 743,330 

Number  of  Accident  Claims  Paid 69,258 

J  AS.  G.  BATTERSON,  President.                            RODNEY  DENNIS,  Secretary. 


THOMAS   BENNET, 

General   Agent  for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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ANNOUNCEMENT 


Equitable  Life  Assurance  Society 

OF  THE   UNITED  STATES. 


The  Twenty-Second  Annual  Statement  of  this  Society  dated  January  1st, 
1882,  may  now  be  obtained  by  application  to  the  principal  office,  120  Broad- 
way, New  York,  or  to  any  of  its  agencies  throughout  the  world. 

The  following  are  the  most  noticeable  features: 

1  Cash  Assets $44,308,541  89 

2  Cash  Income 10,083,505  48 

3  Cash  Surplus 9,915,496  89 

4  New  Assurance  in  1881 46,189,096  00 

(The  Largest  Business  in  the  World.) 

5  Outstanding  Assurance 200,679,019  00 

6  Total  amount  paid  policy-holders  since  the  organiza- 

tion of  the  Society 61,912,031  00 


The  policies  written  by  THE  EQUITABLE  are  short,  simple,  and  easily 
understood.     They  become 

INCONTESTABLE 

after  three  years  from  their  issue,  and  such  incontestable  policies  are  payable 
immediately  upon  receipt,  at  the  Society's  office  in  New  York,  of  satisfactory 
proofs  of  death,  and  without  the  usual  delay  of  sixty  or  ninety  days. 

The  Society  has  not  a  single  contested  claim  on  its  books. 

The  total  real  estate  owned  by  the  Society  yields  a  rental  of  over  five 
per  cent. 

For  the  facts  explaining  the  success  of  this  Society,  and  the  results  of 
maturing  Tontine  Savings  Fund  Policies,  apply  to  the  officers  and  agents. 


H.  B.  HYDE,  President,  JAS.  W.  ALEXANDER,  Vice-Prest. 

SAML.  BORROWE,  2d  Vice-Prest.      WILLIAM  ALEXANDER,  Secretary. 
E.  W.  SCOTT,  Superintendent  of  Agencies. 


Wm.  D.  Garland, 

Pacific  Coast  Manager, 

240  MONTGOMERY  ST,  SAN  FRANCISCO. 
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The  northwestern  Mutual  Life  Ins.  Co, 

OF  MILWAUKEE,  "WIS. 

ASSETS,  .liiiniary  1,  1882 «lg,859,4.'>8  96 

LIABILITIIPS,  Jauiiary  1,  1883 15,8»6,847  35 

SUKPLI'S «3,0rj,611  61 

Since  its  organization  the  Company  has  paid  to  the  representatives  of  its  deceased  policy-holders  for  death 

losses §9,528,549  55 

And  to  its  living  policy-holders  for  Dividends,  Matured  Endowments,  Surrendered  and  Lapsed  Policies 17,750,344  69 

Total §27,278,894  24 

Add  present  Assets 18,859,458  96 

Amount  paid  to  policy-holders  and  held  for  them $46,138,353  20 

Total  Premiums  received 39,631,785  47 

Excess  of  Assets  and  payments  to  policy-holders  over  premium  receipts $6,506,567  73 

OFFICERS. 

H.  L.  Palmer,  President.  Emory  McClintock,  Actuary.  J.  W.  Skinner,  Secretary. 

AIatthew  Keenan,  Vice-President.      Willard  Mkrrill,  Supt.  of  Agencies.    L.  McKnioht,  M.D.,  Med.  Director. 

CAPT.  J.  W.  HOWELL,  General  Agent  for  California. 

Reliable  Agents  wanted  in  the  principal  towns  in  the  State.    Apply  at 
507  MONTGOMERY  STREET,  SAX  FRA>X'IS€0. 

HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford  Connecticut. 

Aggregate  Cash  Assets, $15,096,087  68 

401  CALIFORNIA  STREET,  SAN  FRANCISCO. 

The  WASHINGTON  LIFE 

^1^  Insurance  Company  of  New  York. 

j-^      A     J      ^'  ^'  BREWER,  Jr., President. 

ASSETS,  OVER S6, 000,000  OO 

SURPEIJS. S914,150  OO 

Clause  in  all  Policies  issued  by  the  WASHINGTON: 

"This  Policy  shall  not  lapse  by  non-payment  of  premium  when  due,  until  the  period 
shall  have  expired  for  which  the  cash  dividends  declared  and  standing  at  its  credit  at  the  time 
of  such  non-payment  will  pay  the  premium  at  the  rate  called  for  in  this  policy." 

WM.  HAXTUX,   Vice-President  and  Sec.  CYRUS  MUNN,   Assistant  Secretary 

E.   S.  FRENCH,   Superintendent  of  Agencies,  ISRAEL,  C.   PIERSOX,   Actuary 

Dr.  B.  W.  SIcCREADT,  Medical  Examiner. 

JOHN    H.   GRAY,   General   Agent, 
311  .California  Street,  Sau  Francisco,  Cal. 
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PACIFIC^^DEPARTMENT 

North  Britisli  &  Mercantile  Insurance  Co. 

OF  LONDON  AND  EDINBURGH. 

Capital •...$10,000,000 

Paid  up  in  Cash. $2,500,000  00 

Subscribed.. 7,500,000  00 

ASSETS. 

Real  Estate  (unincumbered) $1,635,524  75 

Stocks  and  Bonds  owned  by  the  Company 6,106,447  31 

Loans  on  Bonds  and  Mortgages   494,014  83 

Bills  Receivable 990  02 

Interest  Due  and  Accrued    9,610  45 

Premiums  in  course  of  collection  and  transmission 1,411,178  78 

Cash  on  hand  and  in  banks 554,119  16 

TOTAL  FIRE  ASSETS $10,311,885  30 

Reserve  for  Re-insurance  and  unpaid  Losses.  .  .$2,643,814  23 

All  other  Liabilities 173,349  33       2,817,163  56 

Surplus  as  regards  Policy-holders $7,394,721  74 

German  American  Insurance  Co. 

OF  THE  CITY  OF  NEW  YORK. 

Cash  Capital $1,000,000 

All  invested  in  Government  Bonds  at  Par  Value. 

ASSETS 

United  States  Bonds .' $2,375,015  00 

All  other  Assets 1,078,733  19 

TOTAL  ASSETS $3,453,748  19 

Reserve  for  Re-insurance  and  Unpaid  Losses. .  .$1,014,045  62 

An  other  Liabilities 24,462  49       1,038,508'  11 

Surplus  as  regards  Pollcy-Holders $2,415,240  08 

TOM  C.   GRANT,   General  Agent, 

213  Sansome  Street,  San  Francisco. 
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lY^^cercle 

Fire    Insurance    Company 

OF  PARIS. 

Subscribed  Capital  $3,000,000 

Paid  up  Capital 750,000 

Assets 1,105,414 

Surplus  as  to  Policy-holders 869,358 

This  Company  is  prepared  to  insure  almost  every  description  of  Property  against  Loss 
or  Damage  by  Fire.     Agents  wanted  for  unrepresented  districts  on  the  Pacific  Coast. 


G.    MUECKE, 

General  Agent  for  the  Pacific  Coast, 

GEO.  MEL,  Manager. 

Office,  435  California  Street,  San  Francisco,  Cal. 


The  Mutual  Benefit  Life  Insurance  Co. 

OF  NEWARK,  N.  J. 
AMZl     DODD, President. 

ASSETS,  AT  IMARKET  VAU'ES $35,804,406  23 

LIABILITIE!!».  BY  NEW  YORK  STANDARD 30,646,20<i  4« 

SURPLUS 5,158,199  11 


Losses  paid  immediately  on  completion  and  aj)proval  of  proofs,  without  waiting  the 
usual  sixty  or  ninety  days. 

All  policies  issued  by  this  Company  are  absolutely  non-forfeitable.  -^  In  case  of  lapse  after 
two  years'  premiums  have  been  paid,  whether  from  inability  to  jiay,  or  from  carelessness, 
accident,  mistake,  misfortune,  forgetfulness,  absence,  insanity  or  sickness,  or  from  any 
cause,  iYiefull  reserve  or  value  of  the  policy,  by  the  highest  standard,  will,  without  any  ac- 
tion on  the  part  of  the  insured,  be  applied  by  the  Comjjany  to  the  extension  of  iYxefull 
amount  of  the  policy  for  such  time  as  the  value  will  i^ay  for. 

ILLUSTRATION  OF  THE  .111  TLAL  BENEFIT'S  NON-FORFEITIN4;  RULE. 

Mr.  Thomas  Arthur,  of  Oakland,  Cal.,  insured  in  the  Company  in  May,  1873,  for  $2,500; 
the  annual  premium  being  $80.00.  He  paid  seven  premiums,  amounting  to  $560.00,  which, 
less  dividends  of  $143.39,  and  premium  loan  of  $54.32  (cancelled),  made  a  net  payment  or 
cost  of  $362.29.  In  1880,  he  failed  to  pay  his  premium.  The  insurance  was  extended  by 
the  Company  for  six  years  and  fifteen  days.  Mr.  Arthur  died  in  December,  1880,  and  the 
full  amount  of  the  policy  was  paid,  less  one  premivim. 

Note. — Past  due  premiums  are  only  deducted  where  death  occurs  within  three  years 
after  lapse. 

JAMES    MUNSELL,    JR., 

A«ENT   FOR  r.UIFlt'  COAST, 

41S  Montgomery  Street,  San  Francisco. 
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E.  D,  FARN8W0RTH  &  SON, 

Fire  Insurance  Agency, 

219   SANSOME   ST.,  SAN   FRANCISCO, 

REPRESENTING 

Citizen's  Insurance  Co. 

Of  St.  Louis.  • 

Assets ; $890,017  31 

Surplus  to  Policyholders 338,824  95 

German  Insurance  Co. 

Of   Pittsburgh. 

Assets $388,036  35 

Surplus  to  Policyholders 300,262  66 

Farragut  Insurance  Co. 

Of   New  York. 

Assets $436,991  10 

Surplus  to  Policyholders 324,071  44 

Firemen's  Insurance  Co. 

Of  Baltimore. 

Assets $521,192  63 

Surplus  to  Policyholders 407,435  60 

Mechanics'  Insurance  Co 

Of   New   York. 

Assets $483,714  00 

Surplus  to  Policyholders 416,006  43 

Pennsylvania  Insurance  Co. 

Of    Pittsburgh. 

Assets $274,103  15 

Surplus  to  Policyholders 253,335  91 

Exchange  Insurance  Co. 

Of   New   York. 

Assets $337,428  34 

Surplus  to  Policyholders 278,241  37 

Metropolitan  Plate  Glass  Ins.  Co. 

Of    New   York. 
Capital $100,000  00 
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THE  STANDARD 

Fire   Offlce,   Limited,  of  London. 

CAPITAL, -       -       $2,265,000 

UNITED    STATES    BRANCH, 

151  Broadway,  New  York. 

Assets  in  United  States $500,000 

Net  Surplus  in  United  States 288,256 

♦ 

AMERICAN   TRUSTEES. 

GENERAL  U.  S.  GRANT. 

W.  A.   WHEELOCK,  President  Central  National  Bank. 

JOHN  J.   McCOOK,  of  Alexander  &  Green,  New  York. 

PACIFIC   DEPARTMENT, 

Embracing  the  Following  States  and  Territories,  viz.: 

CALIFORNIA,  OREGON,  NEVADA, 

COLORADO,  NEW  MEXICO,  WYOMING, 

MONTANA,  ARIZONA,  UTAH, 

IDAHO,  WASHINGTON,  BRITISH  COLUMBIA. 

BROWN,    CRAIG    &    CO. 

Managers, 
215  Sansome  Street,  San  Francisco,  Gal. 
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"BY  THEIR  FRUITS  SHALL  YE  KNOW  THEM. 


Jhe  Pacific  ]y[uTUAL  Life 

Insurance    Company, 

OF  CALIFORNIA. 


ASSETS $1,019,573  33 

LIABILITIES,  including  Legal  Reserve 855,941  00 


SURPLUS $163,632^33 


OFFICERS: 

GEO.  A.  MOORE President. 

W.  R.  CLUNESS Vice-President  and  Medical  Director. 

J.  N.  PATTON Secretary. 

SAMUEL  MARKS Assistant  Secretary. 

DIRECTORS: 

GEORGE  W.  BEAVER,  W.  R.   CLUNESS,  ROBERT  HAMILTON, 

ROBERT  SHERWOOD,  GEORGE  A.  MOORE,  EDWARD  CADWALADER, 

L.  S.  ADAMS.  SAMUEL  LAVENSON,  D.  W.  EARL, 

COLUMBUS  WATERHOUSE,  J.  F.  HOUGHTON,  CHAS.  N,  FOX, 

W.  T.  GARRATT,  HUGH  M.  LARUE,  B.  F.  LANGFORD. 

Executive  Committee : 

J.  F.  HOUGHTON,  ROBERT  SHERWOOD,         C.  N.  FOX. 


THE  ONLY  LIFE  INSURANCE  COMPANY  Organized  under  the  Laws  of  California. 

The  Only  TAfe  Insurance  Cotnpany  Loaning  Money  to  the  Citizens  of  the  Pacific  Coast. 

$1,100,000  Paid  for  Death  Losses. 
$400,000  Paid  for  Matured  Endowments. 
$800,000  Paid  Policy-Holders  in  Dividends  and  Surrender  Values. 


The  Policies  of  this  Company  contain  NO  RESTRICTIONS  upon  Residence  or  I'ravel, 
and,  by  recent  action  of  its  Board  of  Directors,  ARE  INDISPUTABLE  after  three  years. 

Its  Mutual  Investment  Policies  contain  a  Guaranty  of  CASH  SURRENDER  VALUES, 
CASH  DIVIDENDS  and  VALUES  IN  PAID-UP  INSURANCE. 

Its  Deposit  Endowment  Policies  combine  the  two  elements  of  Protection  and  Investment; 
giving  for  the  usual  Premium  and  Endowment  at  the  time  specified,  and  alter  the  withdrawal 
of  the  Endowment,  a  LIFE  POLICY. 


Capable  and  Reliable  Agents  are  Wanted  by  this  HOME  Company 


PRINCIPAL  OFFICE: 

No.  418  California  Street,  San  Francisco. 
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UNION  MUTUAL 


Life  Insurance  Co 

PORTLAND,    MAINE. 

JOHN  E.  DE  W^ITT,  President. 


ASSETS,  December  31st,  1881,  _  -  - 

SURPIjUS  over  all  Liabilities,  New  York  standard. 


$6,258,681,00. 
673,011.00. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law." 


Practical  results  of  the  MAINE  NON-FOKFEITURE  LAW,  passed  February  7th,  1877,  illus" 

trated  by  an  Endowment  Policy,  payable  at  85  or  previous  death,  issued  at  Age  30, 

and  allowed  to  lapse  after  the  payment  of  Three  or  more  Full  Annual 

Premiums  ;  Premiums  having  been  Paid  Wholly  in  Cash. 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter 
est  to  be  deducted. 

Due 

Heirs. 

Insurance 

No. 

Amount. 

Premiums. 

3 
4 

5 
6 
T 
8 
» 
10 
11 

S683.40 
911.20 
1,139.00 
1,366.80 
1,594.60 
1,822.40 
2,050.20 
2.278.00 
2,505.80 

33 
34 

35 
36 
37 
38 
39 
40 
41 

2 
3 

4 
5 
6 
7 
7 
8 
9 

221 
183 
148 
118 
91 
52 
357 
267 
148 

36 
37 
39 
41 
43 
45 
47 
49 
50 

810,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

5 
5 
5 
5 
5 
5 
5 

$761.00 

1,043.28 

1,342.58 

1,428.34 

1,520.62 

1,615  1 

1,708.7 

1,798.5 

1,882.75 

§9,239.00 
8,956.72 
8,657.42 
8,571.66 
8,479.38 
8,384.88 
8,291.30 
8,201.50 
8,117.25 

§8,555.60 
8,045.52 
7,518.42 
7,204.86 
6,884.78 
6,562.48 
6,241.10 
5,923.50 
5.611.45 

DANIEL  SHARP,  Vice-President. 
A.  a.  MILTON,  Actuary. 


HE>RY  I).  SMITH,  Secretary. 
NICHOLAS  DE  GROOT,  Assistant  Sec'y. 


ACTI^^E     AOETvTTS     TV^A^ISTTED 

Apply  to  Directors'  Office,   or  to  any  Agency  ot  the  Company 


E.    HA\A/KINS,  Manager  Pacific  Agency, 

6OI  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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The  Accident  Insurance  Co. 

OF    NORTH    AMERICA. 

Established,  187^. 
AUTHORIZED  CAPITAL,  $500,000.     DEPOSITED  AT  ALBANY,  N.  Y.  $100,000 


Policies  not  forfeited  by  assured  engaging  in  a  more  hazardous  occupation  than  that  for 
which  he  has  paid  his  premium. 

Has  paid  thousands  of  losses  and  never  resisted  a  claim  at  law. 

HORACE  D.  IRWIN  &  CO., 

General  Agents* 

216    Sansome    Street,  San    Francisco,   Cal 

LORILLARD 

Insurance  Co.  of  the  City  of  New  York. 


CASH  CAPITAL        ....        $300,000 

Mueeke,   Vietor   &   Co.,   Agents, 

GEO.    MEL,   Manager, 
435  California  Street,  San  Francisco. 

FIDELITY  AND  CASUALTY  CO. 

187  BROAD-WAY,  NEW  YORK. 

CASH  CAPITAL $250,000 

Deposited  with  N .  Y.  Insurance  Department 100,000 

FIDELITY  BONDS. 
Bonds  issued  guaranteemg  the  fidelity  of  persons  holding  positions  of  pet'uuiary  trust  and 
responsibility,  thus  securing  a  Corporate  Guarantee  in  Lieu  of  a  Personal  Bond  where  security 
is  required  for  the  faithful  performance  of  duties  of  employees  in  all  positions  of  trust. 

ACCIDENT  POLICIES. 
Policies  issued  against  Accidents,  Causing  Death  or  Totally  Disabling  Injury.     Insuring  from 
$500  to  $10,000  in  case  of  Death,  and  from  $3.00  to  $50.00  Weekly  Indemnity  in  case  of 
Disabling  Injuries. 

WM.  M.  RICHARDS,  President.      JOHN  M.  CRANE,  Secretary.       W.  H.  LEE,  Inspector. 

J.  R.  GARNISS,  General  Agent, 

400  California  Street,  San  Fraticisco. 
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THIRTY-SIXTH    ANNUAL.     REPORT 

— OF — 

The  New  York  ]j¥e  Insurance  Compani^. 

OFFICE.  Nos.  346  &  348  BROADW'AY,  N.  Y. 


JANUARY    1,    1882. 


Amonnt  of  Net  Cash  Assets,  January  1,  1881 $41,344,120  85 

RBVENVE  ACCOUNT. 

Premiums $8,438,684  07 

Less  deferred  premiums  Jan.  1, 1881 387,972  13    $8,050,711  94 

Interest  and  rents  (including  realized  gains  on  real  estate  sold) 2,789,821  70 

Less  interest  accrued  Jan.  1,  1881 357,167  37—  2,432,654  33— $10,483,366  27 

$51,827,486  12 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $2,013,203  32 

Endowments  matured  and  discounted,  Including  reversionary  additions  to  same..  564,924  96 

Annuities,  dividends  and  returned  premiums  on  cancelled  policies 2,513,691  94 

Total  paid  Bolicy-holders $5,091,820  22 

Taxes  and  re-insurances 224,772  24 

Commissions,  brokerages,  agency  expenses  and  physicians' fees 1,001,027  59 

Office  and  law  expenses,  salaries,  advertising,  printing,  &c 379,860  21—  $6,697,480  26 

$45,130,006  86 

ASSETS.  —-- 

Cash  in  bank,  on  hand  and  in  transit  (since  received) $1,271, .588  41 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $19,315,306  20) . .  17,216,531  42 

Real  estate 4,486,506  62 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $16,- 
950,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  18,215,030  73 

Temporary  loans  (secured  by  stocks,  market  value  ($2,883,577  50) 2,376,000  M 

♦Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $2,879,000) 545,227  34 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1882 452,161  00 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $300,000  ;  included  in  liabilities) 227,032  97 

Agents'  balances 48,673  57 

Accrued  interest  on  investments  to  Jan.  1,  1882 291,254  80— $45,130,006  86 

Excess  of  market  value  of  securities  over  cost 2,098,774  78 

*A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

CASH  ASSETS,  January  1,   1883 $47,228,781  64 

APPBOPBIATED   AS   FOLLOWS:  ^i^"^— "^^— . 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1882 $361,544  70 

Reported  losses,  awaiting  proof,  &c 187,439  98 

Matured  endowments,  due  and  unpaid  (Claims  not  presented) •..  50,252  67 

Annuities,  due  and  unpaid 2,965  35 

Reserved  for  re-insurance  on  existing  policies ;  participating  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  39,716,408  63 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 2,054,244  03 

Reserved  for  premiums  paid  in  advance 28,889  67 

$42,401,745  03 

Divisible  surplus  at  4  per  cent 4,827,036  61 

Sorplus,  estimated  by  the  Xew  York  -tate  -Standard  at  4Ji  per  cent.,  OFer $10,000,000  00 

From  the  undivided  surplus  of  $4,827,036  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  9,941  policies  have  been  issued,  insuring  $32,374,281. 

MORRIS  FRANKLIN,  President.  WM.  H.  BEERS,  Vice-Pres't  and  Actuary. 


ALEX.   G.    HA  WES, 

Manitger  for  the  Paoific   Ooast, 

220  Sansome  Street,  San  Francisco. 
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J.  F.  HOUGHTON, -        -         President. 

CHARLES  R.  STORY, -        -         Secretary. 

CAPITAL  rULLY  PAID  UP,  vT"  "^llWlk  ^\.  Income,  1881, 

$300,000.00.   /^^^*^\  $380,940.90. 

Premirnns,  \\  ,,^^^     ^!!tMlf£>'»(mM>)'¥>         "^^^-^  11  Losses  Paid 

Since  Organizaiion,       V\#Slg   Wmf^W^W^  //        Since  Organization, 

$3,841,412.07.  \^     ^5-     ^^/  $1,756,278.00. 

Fire  Insurance  ^^^^^^j^IL.^^g^g^  Exclusively. 

No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 

OR,a-A.JSriZBID    1864. 

EXHIBIT    OF    THE    FINANCIAL    STANDING 

OF   THE 

Home  Mutual  Insurance  Company 

ON 

JJlJSTUJlRY  1st,    188^, 

ASSETS $684,332  83 

LIABILITIES 9,755  00 

SURPLUS   FOR  POLICY-HOLDERS $674,577  83 

CAPITAL $300,000  00 

RE-INSURANCE   RESERVE $171,412  75 

NET   SURPLUS $203,165  08 
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ORGANIZED  A.  D.   1850. 


MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK. 

CASH  ASSETS,  January  1,  1882 $10,348,239.27 

BUSINESS  RULES. 

TREMIUMS.     The  lowest  safe  rates.         POLICY.     As  little  restricted  in  terms  as  possible. 

NON-FOKFEITURE.     Secured  in  the  Policy  under  the  law  of  New  York. 

SURRENDER  VALUES  fixed  when  the  policy  is  issued.     See  printed  tables. 

DIVIDENDS  made  annually,  commencing  with  the  second  year. 

MANACiE.MENT  steady,  reliable,  business-like. 

INVESTMENTS.     Best  security  sought,  rather  than  the  largest  interest. 

PRINCIPAL  OBJECT.     To  secure  a  provision  for  ourself  or  for  the  family. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.     Nearly  4,000         CLAIMS  PAID.     Over  $11,500,000. 
RETURNED  to  Policy-holders  over  $7,000,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 

ASSETS    $10,348,239.         SURPLUS,  $2,112,086,  by  New  York  Rule. 

If  you  want  INSURASCE  take  our  Low  Premium,  Non-parficipating  Policy.  If  you 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thing for  YOUR  OLD  AGE,  take  an  Endowment  PoHcy. 

AGENTS,  honest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  tbe  office  of 

JOHN  LANDERS,  Agent  for  Pacific  Coast, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 

COMMERCIAL 

Fire  Insurance  Company  of  New  York. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 530,712  00 

ALLEMANNIA 

Insurance  Company  of  Pittsburg. 

CAPITAL  PAID  UP $200,000  00 

ASSETS. 309,781  00 


W.  G.  ELLIOTT, 

GENERAL    AGENT, 
440   CALIFORNIA  ST.,  SAN  FRANCISCO, 
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CONNECTICUT 

Fire  Insurance  Company  of  Hartford. 


CAPITAL  PAID  UP,            -            -            -           -  $1,000,000.00 

CASH  ASSETS, 1,745,562.42 


J.  D.  BROWNE,  President, 

CHAS.  R.  BURT,  Secretary. 

K  W.  CLARKE,  Ass't  Sec'y 


Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Orgranized  1824. 

CAPITAL  SUBSCKIBED,         -            -           -            -  $21,757,000  00 

CAPITAL  PAID  UP  IN  CASH,    -            -           -  -  1,412,855  00 

CASH  ASSETS, 13,423,745  68 

with  its  subscribed  capital,  subject  to  call,  amounting  to  $32,000,000,  which,  under  the  stringent 
laws  of  Great  Britain  governing  unpaid  capital,  is  available  to  the  last  dollar  for  its  ffre  losses,  it  stands  at 
the  head  of  all  the  companies  in  the  world  doing  business  in  America,  showing  in  all  la  actual  resources, 

$33,761,896.68. 

It  is  one  of  the  oldest  companies  in  the  world, 

ASSETS  IN  THE  UNITED  STATES     $820,338.00 

IJnitecl  States  Branch  Office,   64:  Pearl  Street,  Hartford,  Conn. 

M.  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER,  Asst.  Manager. 


Pacific  Coast  Brancli,  il  Califoriia  St.,  San  Francisco.  Cal. 
Macdonald  &  Hawes,  Gen'l  Agents, 

HAGAN  &  MANHEIM,  Resident  Agents,  San  Francisco. 

H.  I.  FISHER,  AGENT,  OAKLAND. 

J.  BACHMAN  &  BRO.,  Portland,  Oregon, 
State  Agents  for  Oregon  and  Washington  Territory. 
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transatlantic! 


FIR  E 


iBfilj; 


Subscribed  Capital  (secured  by  endorsed  notes) $1,200,000  00 

Paid  up  Capital 300,000  00 

Assets  January  1st,  1881 948.511  84 

Invested  in  the  United  States 455,731  20 

JlrnxuLCil  F^rejixtuurrL     Trtcome    oveT     ^Tvree- 
QuLCurter's  of  cl  J^iZLtorL  DoZLclt's. 

Losses  Equitably  Adjusted,  and  promptly  paid  in  U.  S.  Gold  Coin. 

G:E0.  MJlItCTTS  ^  CO., 

General  Agents  for  the  Pacific  Coast, 

304  CALIFORNIA  ST.,  SAN  FRANCISCO   CALIFORNIA 
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Geo.  Spaulding  &  Co.,  414  Clay  St. 


THE 

CALIFORNIA    INS.    CO. 

3 IS  CcLHfovTvicL  St.,  Sctn  Franctsco. 
OROANIZED    FEBRUARY,    1861. 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS 856,000.00 


C.  T.  HOPKINS,  Prest       .JOHN  BEKMINGHAM,  Vice-Prest.  L.  L.  BEOMWELL,  Sec'y 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHENOii, 

DANIEL  MEYER,  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENBY  WADSWOETH. 


Eastern  Department,   E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


COMMERCIAL    UNION 

^ssizrcLnce  CorrvpcLTiy, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,    S.   F. 
JOHN  RAE  HAMILTON,  Manager. 

Z.  p.  CLARK,  General  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD,            -            -            -            -  -       8,557,947 

TOTAL  LIABILITIES,  including    reinsurance  and  reserves,  5,014,840 

NET   CASH   SURPLUS   to   Policy   holders,            -            -  3,543,107 

All   Losses  on  the  Pacific  Coast  proinptly   paid  through 
the  San  Francisco  office. 
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FINANCIAL     STATEMENT 

OF   THE 

Fire  and  Marine  Insurance  Company, 

— OF — 

CHRISTCHURCH,  NEW  ZEALAND. 


Subscribed  Capital $10,000,000  00 

Cash  Capital  fully  paid  up  $375,000  00 

Reserve  for  Re-insurance 131,951  57 

Reserve  for  Outstanding  Losses .   30,500  00 

NET  SURPLUS  OVER  ALL  LIABILITIES 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Cash  on  hand  with  Agents  and  in  Banks $215,673  70 

Real  Estate 32,060  58 

Real  Estate  Loans  443,532  40 

TOTAL  ASSETS $691,266  68 

TOTAL   LOSSES  PAID $576,043  40 


Hon.  J.  T.  PEACOCK,  Chairman.  G.  G.  STEAD,  Dep'y  Chairman. 

W.  DEVENISH  MEARES,  Gen'l  Manager. 


Depjii'tment  for  Pacific  States  and  Territories, 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 


742  Coast    Review.  [Nov., 

IMPERIAL 

Fire   Insurance   ComiDany,   of   London. 

LONDON 

j^ssnrance   Corporation,   of   London. 

NORTHERN 

-A-SSTirance   Company,   of   London. 

QUEEN 

Insurance    Company,   of  Liverpool. 


Forming  the  Largest  Fire  Insurance  Agency,  as 
regards  Aggregate  Capital  and  Combined  Assets, 
of  any  represented  on  the  Pacific  Coast. 


A  Joint  Policy  of  the  Four  Companies  issued  on  the  Paeiflc  Coast. 


ROBT.  DICKSOlSr, Manager. 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney. 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building,)  SAN  FRAXCISCO. 
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LONDON  AND  PROYINCIAL 

Fire  Insurance  Company, 

IiimiTBD,  OF  I.ONDON. 

CAPITAL $5,000,000 


HELVETIA  SWISS 

Fire  Insurance  Company, 


OF  ST.  GALU 


CAPITAL $2,000,000 


SWISS  MARINE 

Insurance  Companies  Combined. 
CAPITAL $4,000,000 


HARRY  W.   SYZ,   General  Agent, 

420   and    422    CALIFORNIA  STREET, 
SAN    FEANCISCO. 
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Pacific  Branch  for  tlie  Pacific  States  and  Territories 


HAVING  aURISDICTlOX  OVER 

CALIFORNIA,    OREGON,    WASHINGTON,    IDAHO,    MONTANA, 

WYOMING,  COLORADO,  NEW  MEXICO,  UTAH,  NEVADA 

AND  THE  HAWAIIAN  ISLANDS. 


CAPITAL  SUBSCRIBED $5,000,000 

CAPITAL  PAID  UP  / 1,000,000 

TOTAL  CASH  ASSETS,  (Dec.  31,  1880) 1,315,330 

Assets  in  the  United  States  Dec.  31,  1881. 

United  States  Government  Bonds $470,000  00 

Loans  on  Stocks  and  Bonds 45,800  00 

Cash  in  Company's  Offices 83  74 

Cash  in  National  Exchange  Bank,  Hartford 72,882  50 

Cash  in  Bank  of  British  North  America,  San  Francisco 14,132  99 

Premiums  in  course  of  collection 54,920  19 

Gross  Assets  $657,819  42 

HEAD  OFFICE:  No.  5,  Lothbury,  London. 
CHAELES  BEDDALL,  F.  S.  S.,  Gkneral  Manager.  J.  B.  DAVISON,  Secbetabt. 

United  States  Trustees: 
JULIUS  CATLIN,  Je.,  N.  Y.    RODNEY  DENNIS.  Hartford.    F.  P.  COOLEY,  Hartford. 

Eastern  Branch,  64  Pearl  St.,  Hartford,  Conn. 

Established,  October,  1880. 

MARTIN  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER,  assistant  manager. 

PACIFIC  BRANCH:  433  California  St.,  Sail  Francisco,  Cal. 

Established,  May,  1880.     Re-organized,  July,  1881. 

Manager GEORGE    D.    DORNIN. 

Assistant  Manager WM.    SEXTON. 

Special    Agent H.    M.  GRANT. 

City    Department,    307'    Oalifornia,    Sit. 


Coast    Review. 


745 


South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A   JOINT    POLICY. 


Combined  Capital,       -       -      -       -      $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  CALLINGHAM  &  CO.,  Gen'l  Agents, 

2 1 T,  Sansome  Street,  San   Francisco 


The  City  of  London  Fire  Insurance  Co. 

Limited,   of  Iiondon. 
CAPITAL, 810,000,000. 


W.  J.  CALLINGHAM    &   CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAL. 

W.  J.  CALLINGHAM.  W.  GEEER  HARRISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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-OF  THE- 


Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,06 1  69 

North  German   Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311  97 


Swiss  Lloyd  Marine  Insurance  Co. 

OP  \1^1NTERTHUR. 

GROSS  ASSETS $1,860,549  oc 

Great  Western  Insurance  Co. 

OP  NEW  YORK. 

ASSETS $1,033,316  41 


PHILIP,    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13     Merchants'     Exchange, 

SA.N    FRANCISCO. 
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Fire  lus.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, ? 1,573,291. 

Surplus  as  Regards  Policy  Holders, 1,200,000. 

Invested  in  the  United  States, 691,405. 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  322  and  324  California  St.,  San  Francisco. 


HOT^LING    &    CO., 

General  Agents  for 

OREGON   AND  WASHINGTON  TER., 

PORTLAND,  OREGON. 
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PITAL  >'  '      ^^"^^^^^^^^^  ^"^^^  ASSETS, 

$4,000,000.00.^^^^^^$8,902,2n.64. 

INCORPORATED       ^^^^^^^^^^^^P  1819. 

For  a  period  of  SIXTY-THREE  YEARS  this   Company  has  occupied  the  position  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largrest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

losses  Paid  Since  Organization,  (63  Years),  $53,000,000,00. 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY   MOHNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311   California  Street,  San  Francisco. 

THE  MUTUAL  LIFE 

Insurance  Co.  of  Ne^^  York^ 

INCORPORATED  IN  1842. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSETS,   JANUARY     1st,    18SS  -       -        -  S94,T<  »2,95'7.93 . 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.  It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  mterests  of  its  many  members. 

Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments' .' $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies 49,044,837.96 

Total $175.3^8,959.49 

And  the  present  accumulations  amount  to  more  than 

NINETY-FOUR   MILLIONS    OF  DOLLARS. 
A.ccumalated  Surplus,  New  York  Standard,   over  ...         -         $ia,000,OUO.OU 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  San^ome  Street,  San  Francisco, 


COAST    EEYIEW. 


A   MONTHLY    JOURNAL,    DEVOTED    TO    FIRE,  MARINE  AND 
LIFE  INSURANCE. 


J.    (Jr.    EDWARDS,    Proprietor, 

320  Sansome  St.,  {Room  14),  San  Francisco,  Cal. 
(Take  the  Elevator.) 
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"  Tidings  Prom  the  Pacific  Coast" 
—An  Entertaining  Paper  Read 
Before  the  Recent  Annual  Meet- 
ing of  the  Association  of  the 
Northwest,  by  Geo.  D.  Dornin,  of 
San  Francisco. 

At  the  last  annual  meeting  of  the  Fire 
Underwriters' Association  of  the  Northwest, 
held  in  Chicago  last  month,  Geo.  D.  Dornin, 
of  this  city,  read  a  paper  of  interest,  of 
which  we  give  below  extended  extracts. 
After  the  introduction,  which  treated  of  the 
circumstances  under  which  the  speaker  was 
present,  and  other  minor  matters,  Mr.  Dor- 
nin said : 

*  *  *  The  field  of  our  companies,  general 
agents  and  managers,  embraces  all  the  States 
and  territories  bordering  on  the  Pacific,  and 
includes  the  interior  State  of  Nevada.  This 
may  be  said  to  comprise  the  exclusive  juris- 
diction of  our  Pacific  underwriters,  and  is 
operated  under  a  system  established  more 
than  two  decades  ago  by  our  San  Francisco 
Board  of  Underwriters.  Those  of  our  local 
companies  which  do  a  general  business,  and 
several  of  our  managers  of  foreign  and 
eastern  companies,  extend  their  opei'ations 
as  far  east  as  the  Kocky  Mountains,  and 
take  in  Colorado,  Utah,  Montana,  Wyoming, 


New  Mexico  and  Arizona,  but  are  there  met 
by  the  system  and  rates  established  by  the 
Western  "Union,"  or  competition  from 
farther  east.  In  treating  my  subject,  there- 
fore, I  shall  consider  only  the  field  proper 
of  the  Pacific  Coast  Underwriters. 

Without  an  exception,  I  believe,  the  busi- 
ness of  the  Coast  is  managed  from  central 
offices  in  San  Francisco,  under  general 
agents,  or  officers,  to  whom  all  local  or  dis- 
trict agents  report.  The  vast  territory 
which  I  have  outlined,  over  which  their 
operations  extend,  has  a  population  less 
than  half  of  the  single  State  of  Illinois,  or 
aboiat  two  and  a  half  times  that  of  the  city 
of  Chicago.  It  has  few  considerable 
cities  or  towns  compared  with  the  territory 
covered  by  the  operations  of  your  associa- 
tion. The  city  of  San  Francisco,  with 
250,  (JOO  inhabitants,  comprises  a  little  under 
one-fourth  the  entire  popiilation  of  coast 
states  and  territories,  and  contributes  fully 
one-third  the  entire  insurance  revenue. 

AN    INCHOATE   REGION. 

Outside  of  that  city  we  have  but  five 
cities  of  over  10,000  inhabitants,  and  not 
half  a  dozen  others  exceeding  3,000  inhabi- 
tants. A  large  proportion,  even  of  the  more 
pretentious  towns,  are  in  an  inchoate  con- 
dition, as  far  aa  substantial  buildings,  the 
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introduction  of  proper  safeguards,  and  pfe- 
vention  of  fires  are  concerned.  The  pioneer 
town-builder,  whether  the  foundation  of  his 
town  be  the  projected  railroad  or  the 
development  of  new  mining  enterprise,  has 
a  happy  disposition  to  trust  to  luck,  and 
will  ignore  the  necessity  for  perfect  chim- 
neys, or  the  hazards  of  a  cotton  ceiling, 
until  the  inevitable  "fire-fiend"  accepts 
the  invitation  to  the  banquet  prepared  for 
him,  sweeps  away  the  timber  town,  and 
prepares  the  site  for  a  better  order  of  things, 
if  happily  a  better  order  of  architecture  may 
follow.  These  towns,  scattered  along  the 
valleys  and  through  the  mountains  of  our 
coast,  are  connected  by  a  railroad  system 
which  has  a  monopoly  of  the  transportation 
facilities,  by  equally  expensive  stage  lines, 
or  "buck-board"  routes  in  the  newer 
settlements.  The  great  distances  to  be 
traversed,  and  the  monopoly  referred  to, 
render  the  cost  of  special  and  adjusting 
service  and  general  working  expenses  ex- 
ceptionally high,  as  compared  with  those 
farther  east.  But,  however  difficult  of 
access,  or  however  forbidding  the  physical 
conditions  of  these  timber  towns  may  be, 
the  omnipresent  signs  of  the  insurance 
agency  may  be  found  in  them  in  numbers 
sufficient  to  create  the  necessary  competi- 
tion to  make  things  "lively."  Away  off  on 
the  northern  frontier,  following  the  road- 
builder  as  he  hews  a  path  through  the 
forest  and  lays  down  the  iron  rail,  may  be 
found  the  special  of  the  enterprising  insur- 
ance company  preparing  to  establish  his 
agencies,  so  that  his  company  may  "grow 
up  with  the  country  ' '  and  make  whatever 
fame  and  capital  it  may  bj'  the  "pi-ompt 
payment "  of  its  losses  in  the  first  great  fire. 
Through  torrid  Arizona,  and  in  the  ancient 
cities  of  New  Mexico,  jiist  awakening  to  a 
new  life  of  enterprise  and  progress,  the  in. 
surance  man  keeps  pace  with  the  pioneers 
of  a  new  civilization. 

ONE   OF   OCR  SPECIALTIES. 

Outside  the  cities  and  towns  our  special- 
ties are  comparatively  limited.  The  insur- 
ance of  growing  crops,  while  yet  in  the  field 
or  in  the  stack,  has,  in  recent  years,  been 
looked  upon  with  favor  by  the  few  more 
venturesome  spirits,  who,  despite  the  long 


season  of  drought,  are  ready  to  discount 
the  chances  of  rust,  smut,  a  "  norther,"  or 
any  other  of  the  ills  to  which  a  grain  field 
is  heir  to,  and  pledge  their  company's  capi- 
tal and  assets  to  give  the  producer  as  much 
per  acre  if  his  field  burns  as  the  owner  can 
persuade  the  accommodating  agent  to  cover 
upon  his  prospective  crop.  Following  the 
ripened  grain  from  field  to  warehouse,  and 
we  have  another  line  of  specialty  for  which 
extra  efforts  are  made  and  extra  induce- 
ments held  out.  This  is  a  large  and  im- 
portant interest,  governed,  in  its  aggregate 
opportunities  in  California,  by  the  seasons — 
a  dry  winter  or  a  wet  one  measuring  the 
value  of  the  difference  in  the  harvest  and 
consequent  insurable  values,  by  millions  of 
dollars.  The  climatic  conditions  of  our 
field  are  also  peculiar.  California  and 
Nevada,  as  you  know,  are  without  rain 
from  May  until  November  (often  later), 
and  during  this  long  interval  the  sun  in  a 
cloudless  sky,  with  torrid  heat,  dries  every- 
thing as  if  in  a  kiln,  preparing  all  wood  for 
prompt  ignition  and  rapid  burning. 

FIRE   INSURANCE  REVENUE. 

Such  is  the  field  of  operations  of  our 
Pacific  Coast  Underwriters,  producing  an 
annual  revenue  of  about  $5,000,000,  the 
exact  figures,  as  given  by  the  enterprise  of 
the  Coast  Eeview,  being  $4,938,327  in  1881, 
and  $4,655, 172  in  1880.  Of  this  revenue,  in 
1881,  San  Francisco  contributed  $1,814,594; 
California,  outside  the  city,  contributed 
$2,007,033;  all  other  Pacific  Coast  territory 
contributed  $1,116,700.  To  transact  this 
business,  there  were  on  the  31st  December 
last,  95  companies.  Of  these  8  were  local 
to  California,  58  from  other  States,  and  29 
foreign.  On  the  San  Francisco  business  of 
1881,  the  eight  locals  received  $388,444; 
fifty-eight  Eastern  received  $512,938; 
twenty-nine  foreign  received  $913,212;  Cali- 
fornia contributed  to  the  local  companies, 
$496,028;  to  the  Eastern  companies,  $655,- 
708;  to  the  foreign  companies,  $855,301. 
All  the  other  territory  resulted  in  gross 
revenue  to  the  locals,  $306,076;  to  the  East- 
ern, $302,374;  to  the  foreign,  $508,250. 

You  will  readily  understand  what  an  army 
of  men  is  employed,  directly  and  indirectly, 
to  handle  these  five  millions  of  premiums. 
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That  the  volume  of  premium  does  not  keep 
pace  with  the  development  of  the  field  and 
the  creation  of  the  values,  is  seen  in  the 
figures  drawn  from  the  tables  presented  by 
our  enterprising  coast  jovirnal,  from  which 
we  find  that  the  amount  written  in  1876  on 
California  business  was  $236,000,000,  pro- 
ducing $3,703,179,  and  in  1881,  $262,687,- 
236,  yielding  $3,821,627— an  increase  o^ 
$26,000,000  written,  with  but  $40,000  more 
to  carry  it. 

THE   GROWTH   OF   COMPETITION. 

That  this  is  measurably  due  to  increased 
competition,  goes  without  the  saying.  As 
is  quite  natural,  this  competition  is  more 
active  and  effective  nearest  home,  the  cost 
of  obtaining  business  is  less,  and  no  great 
amount  of  enterprise  is  required  to  push 
for  business  in  the  towns  and  counties 
within  a  radius  of  a  hundred  miles  or  so  of 
San  Francisco.  The  growth  of  competition 
may  be  seen  in  the  following  figures,  show- 
ing the  number  of  companies  which  re- 
ported to  the  Insurance  Commissioner:  At 
the  beginning  of  1872,  we  find  four  locals, 
nine  eastern  and  eight  foreign  companies; 
in  1877,  seven  locals,  fifty-six  eastern,  and 
twenty-six  foreign,  and  the  current  year 
opens  with  nine  locals,  fifty-seven  eastern 
and  thirty-eight  foreign  companies. 

I  regret  that  we  have  no  means  of  know- 
ing the  net  profit  of  our  coast  business.  The 
paper  from  which  I  have  already  quoted  has 
recently  undertaken  to  procure  and  publish 
tables  from  figures  voluntarily  furnished  by 
the  several  agencies.  The  insurance  laws 
of  California,  as  of  other  States,  require 
sworn  statements  of  the  receipts  of  and 
losses  paid  on  California  business.  In  ad- 
dition to  these  sources  of  information,  we 
have  the  reports  of  our  City  Fire  Marshal 
and  Fire  Patrol  concerning  city  receipts 
and  loss.  From  all  these,  we  may  in  time 
be  able  to  proximate  the  net  aggregate  re- 
sults of  underwriting  on  the  coast.  Enough 
is  given  us,  however,  to  raise  the  doubt 
in  the  minds  of  thoughtful  managers 
whether  the  country  biisiness,  as  at  present 
conducted,  is  worth  the  efforts  put  forth 
to  get  it;  it  certainly  will  not  justify  the 
departure  from  the  highest  established 
rates,  nor  the  scramble  which  has  been  in- 


augurated in  some  quarters.  The  current 
year's  losses  on  our  coast  will  give  emphasis 
to  this  suggestion.  Already  the  loss  record 
is  far  in  excess  of  any  year  of  the  past  ten, 
saving  only  1875  (the  year  of  the  Virginia 
City  fire),  and  those  who  have  measured 
the  "probabilities"  by  the  loss  ratio  which 
the  statistics  have  heretofore  given  us,  have 
ere  this  found  that  an  adherence  to  the  old 
landmarks,  as  set  by  the  most  experienced 
coast  underwriters,  would  have  brought 
better  results  to  their  treasuries. 

I  do  not  anticipate  that  these  suggestions 
will  deter  a  single  company  from  entering 
the  coast  field,  or  pushing  its  business 
wherever  a  premium  is  to  be  had.  Notwith- 
standing present  drawbacks,  the  Pacific 
Coast  business  has  been  fairly  profitable  to 
prudently  managed  companies.  That  this 
has  been  the  case,  is  due  in  large  part  to 
the  San  Francisco  Board  of  Underwriters. 
This  organization,  composed  of  the  officers 
and  general  agents  of  our  companies,  has 
had  almost  a  continued  existence  for  nearly 
twenty -one  years. 

THE      SAN      FRANCISCO      BOARD      OF       UNDER- 
WRITERS. 

Its  history  is  the  history  of  Pacific  Coast 
underwriting.  With  the  exception  of  an 
interim  of  two  or  three  years  following  the 
suspension  of  the  tariff  in  1869,  the  San 
Francisco  Board  has  maintained  its  stand- 
ards of  rates  and  rules  for  the  guidance  of 
its  members,  which  have  exerted  a  con- 
trolling influence  upon  the  entire  business 
of  the  coast.  It  has  promoted  wholesome 
legislation  concerning  insurance  matters, 
building  laws,  etc.,  and  through  its  com- 
mittees has  kept  back  or  defeated  obnoxious 
measures  in  our  State  legislature.  It  has 
offered  and  paid  large  rewards  for  the  con- 
viction of  incendiaries  and  the  suppression 
of  incendiarism.  Under  its  auspices  a  fire 
patrol  system  was  inaugurated  for  the  city 
of  San  Francisco,  which  has,  during  the 
past  five  years,  done  much  towards  reducing 
the  loss  record  of  that  city  to  an  excep- 
tionally low  ratio.  The  jurisdiction  of  the 
Board  is  co-extensive  with  the  Pacific  Coast 
states  and  territories  under  review.  It 
early  adopted  a  tariff  system  peculiar  to  the 
coast,  graded  to  suit  the  conditions  of  the 
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several  citiea  and  towns  within  its  jurisdic- 
tion, and  modified,  from  time  to  time,  as 
the  exigencies  of  business  seemed  to  require. 
During  all  the  struggles  for  power  and  per- 
petuity of  the  National  Board,  and  the  ef- 
forts towards  organized  reform  put  forth  by 
the  United  Fire  Underwriters  in  America, 
the  San  Francisco  Board  has  had  an  inde- 
pendent, active  and  vigorous  existence.  Its 
tariff  system  was  adopted  in  1867,  and  for 
several  years  was  adhered  to  with  a  reason- 
able degree  of  faithfulness.  Then,  for 
reasons  which  it  is  not  necessary  to  recite 
here,  the  Board  suspended  its  tariff  of  rates, 
which  was  followed  by  a  few  years  of  com- 
petition which  reduced  the  annual  revenue 
fully  one-third,  and  brought  the  loss  to  77 
per  cent,  of  the  iiremiums.  The  older 
members  of  our  California  underwriting 
community  will  remember  the  dark  days  of 
1870  and  1871,  with  their  steadily  lessening 
rates  and  increasing  fires,  with  feelings  of 
apprehension  lest  the  existing  conditions  in 
this  year  of  grace,  1882,  may  be  approaching 
a  similar  crisis. 

A    POTENT     ELEMENT     IN     UNDERWRITING     IN- 
TERESTS. 

The  memorable  fire  in  your  great  city 
can-ied  from  the  field  of  California  competi- 
tion three  of  our  principal  local  companies, 
and  a  number  of  others  of  lesser  repute, 
but  no  effort  was  made  to  restore  the  work- 
ings of  the  tariff  until  the  winter  of  1872, 
following  the  Boston  fire,  when  the  mem. 
bers  of  the  National  Board  were  appealed  to, 
to  require  their  California  representatives 
to  reorganize  the  Board,  which  was  done, 
all  the  companies  then  represented  in  Cali- 
fornia participating.  The  San  Francisco 
Board,  as  at  present  organized,  may  be  said, 
therefore,  to  have  continued  an  active  ex- 
istence— a  potent  element  in  imderwritiug 
interests  during  the  entire  past  decade — and 
to  it  has  been  due,  in  a  marked  degree,  the 
profitable  results  which,  until  the  present 
year,  have  characterized  the  business  of  the 
coast  as  a  whole.  However  much  those 
who  are  not  participating  in  its  councils,  or 
are  not  owing  it  allegiance,  may  protest 
against  rings  and  combinations,  and  decry 
' '  the  Board  ' '  for  their  own  purposes,  all 
admit  its  potent  power  and  adopt  its  sys- 


tem, while  they  may  deviate  from  its  stand- 
ards of  practice.  I  do  not  wish  to  be  un- 
derstood as  claiming  that  the  members  of 
the  Board  are  invariably  true  to  their  self- 
imposed  rules  and  obligations.  Human 
nature  is  miich  the  same  on  the  Pacific 
Coast  as  in  your  field,  and  a  reasonable 
amount  of  dereliction  may  be  expected; 
nevertheless,  I  claim  that  few  bodies  of  men 
can  be  found  who,  having  such  important 
interests  in  their  charge,  and  such  diverse 
business  views  and  methods,  are  better  dis- 
posed or  more  faithful  to  the  measures  pro- 
posed and  adopted  in  their  councils. 

It  is  a  matter  of  history  that  a  re-union 
with  this  Board  has  been  sought  by  the 
then  non-participating  companies,  by  their 
own  voluntary  action,  as  the  only  relief 
from  threatened  demoralization  and  loss, 
and  for  a  while  it  was  thought  bj'  the  more 
sanguine  that  the  cohesive  power  of  a  com- 
mon interest  and  a  common  danger  would 
hold  all  in  the  compact,  biit  gi-adually  the 
secession  of  some  and  the  introduction  of 
new  companies,  local,  eastern  and  foreign, 
has 

INCREASED   THE   NON-PABTICIPATING     ELEMENT 

To  such  a  degree  that  as  many  are  operating 
outside  its  organization  as  now  owe  it  alle- 
giance. The  Board,  adopting  the  spirit  of 
the  resolutions  passed  a  year  or  two  ago  by 
the  United  Fire  Underwriters  in  America, 
appealed  to  the  prominent  members  of  that 
body,  whose  agents  there  were  not  in  affilia- 
tion with  the  San  Francisco  Board,  to  direct 
their  representatives  to  give  it  adhesion  and 
support.  I  need  not  individualize  the  com- 
panies, whose  financial  standing,  general 
methods  of  business  and  professed  conser- 
vatism, gave  their  fellows  there  a  right  to 
ask  their  co-operation  with  the  organization 
which  had  done  so  much  to  promote  the 
general  success,  and  upon  whose  existence 
and  integrity  depended  the  future  welfare 
of  all  companies  on  the  coast.  With  one 
exception,  however,  these  appeals  did  not 
meet  with  the '  response  which  was  antici- 
pated, and  no  effort  was  made  by  a  re-union 
to  strengthen  the  conservative  element. 
Following  if,  probably  with  a  view  to  keep 
the  letter  of  the  resolutions  of  the  United 
Fire   Underwriters,  a  portion  of  the   non- 
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participating  element  formed  another  organ- 
ization similar  in  its  nature,  and  probably 
modeled  after  the  Underwriters'  Exchange 
of  your  city,  and  this  has  been  in  operation 
for  a  year  or  more  past.  Some  of  the  gen- 
tlemen composing  the  latter  body  are 
thoughtful  underwriters,  conservative  in 
their  practices,  and  have  at  heart  the  wel- 
fare of  their  companies  and  of  the  profession. 
From  them  I  have  the  assurance  that  their 
organization  was  formed  to  check  the  down- 
ward tendency  in  rates  and  extravagances  in 
cost  01  obtaining  business  which  were  pre- 
valent, but  its  practical  workings  are  to  fix 
lower  and  uncertain  standards,  general  and 
special;  to  adopt  lower  specific  rates  to  suit 
the  exigencies  of  occasions,  and  to  create  a 
general  doubt  and  anxiety  as  to  the  future, 
which  bodes  no  good  to  the  general  intere  t. 
You,  gentlemen,  whose  field  of  operations 
covers  the  city  of  Chicago,  can  say  how  the 
two  systems  of  practice  were  made  to 
operate,  and  the  results  upon  the  business 
of  your  city.  Outside  both  these  organiza- 
tions on  our  coast  is  still  another  band — free- 
lances— who  have  no  affiliation  with  either. 

THE  MERITS  OF  THE  PARENT  BOARD. 

Do  not  let  me  be  understood  as  saying 
that  I  believe  that  all  the  virtues,  or  all  the 
wisdom  of  the  profession,  is  centered  in  our 
Board  of  Fire  Underwriters.  I  do  not 
doubt  that  some  of  its  members  at  times  are 
disposed  to  yield  to  the  exigencies  of  the 
occasion,  and  are  not  invariably  faithful  to 
their  obligations;  that  in  many  instances  its 
rules  and  rates  have  not  been  in  harmony 
with  the  situation.  But  1  do  assert  that 
upon  its  existence  depends  the  welfare  of 
every  company  doing  business  on  the  coast, 
whether  at  present  participating  in  its  coun- 
cils or  not;  that  the  existence  of  another 
organization,  occupying  the  same  field,  with 
radically  different  systems  of  practice  and  of 
rates — an  organization  embracing,  as  this 
does,  some  of  the  best  of  our  American  com- 
panies—is not  in  harmony  with  the  spirit 
which  underlies  the  formation  of  the  National 
Board,  the  Union,  and  every  other  organiza- 
tion having  for  its  object  the  conservation  of 
underwriting  interests.  "A "house  divided 
against  itself  cannot  stand."  The  under- 
writers of  the  Pacific  Coast  have  a  right  to 


ask  for  their  parent  organization  the  sup- 
port of  the  leading  agency  companies;  they 
have  the  right  to  ask  that  their  resolutions 
shall  have  a  respectful  hearing;  that  the 
officers  and  managers  who  visit  our  coast 
should  give  to  the  statements,  pro  and  con, 
made  by  Board  and  non-Board  representa- 
tives, thoughtful  consideration,  to  the  end 
that  the  differences  of  opinion  and  methods 
of  practice,  where  they  exist,  may  be  har- 
monized in  the  general  interest  and  for  the 
general  welfare.  Many  of  the  evils  which 
exist,  in  the  shape  of  rebates,  excessive  com- 
missions, cut-rates,  etc.,  are  due  to  the 
anomalous  condition  of  affairs,  and  can  be 
corrected  if  an  honest,  determined  effort 
were  made,  with  the  support  and  by  the 
direction  of  the  home  officers  of  the  com- 
panies. 

It  may  be  proper  here  to  say  that  a  district 
committee  has  been  appointed  by  the  Presi- 
dent of  the  United  Fire  Underwriters  in 
America,  in  pursuance  of  a  resolution  passed 
at  the  last  session  of  the  body.  How  far 
their  efforts  towards  a  rc-union  of  the  con- 
flicting elements  have  progressed,  I  am  not 
advised. 

A    PRECEDENT   THAT    MAT   BE    FOLLOWED. 

I  am  naturally  of  a  hopeful  temperament- 
and  have  seen  many  a  threatened  crisis 
averted,  but  I  look  with  apprehension  upon 
existing  conditions,  lest  we  may  be  precipi- 
tated into  a  war  of  rates,  such  as  followed 
the  suspension  of  tbe  tariff  in  1869,  which 
carried  the  premium  income  in  California  in 
1871  to  $1,603,976,  with  a  loss  ratio  of  77 
per  cent.,  as  against  an  income  in  1873  (the 
year  following  the  re-establishment  of  the 
Board),  of  $3,149,050,  and  a  loss  ratio  of 
25  per  cent.  Is  it  not  worth  the  effort  to 
avert  such  possible  result?  I  may  be  asked 
how  it  may  be  done.  As  a  step  in  the  right 
direction,  I,  would  have  the  officers  or  man- 
agers of  the  leading  companies  visit  our 
Coast,  and  when  there,  meet  with  their  rep- 
resentatives in  friendly  council  with  our 
Board,  not  as  antagonists,  or  to  listen  to 
criminations  or  recriminations,  nor  to  cite 
this  or  that  instance  of  bad  faith  as  indi- 
cative of  the  general  course  of  "Board" 
members,  but  with  an  honest  determination 
to   smooth  the  way,  if  possible,  to  a  union 
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of  interests.    I  am  not  so  sanguine  as  to  be 


lieve  it  possible  to  permanently  unite  al 
companies  in  a  common  bond.  I  am  not  so 
sure  that  it  is  desirable.  There  are  those 
whose  caliber,  methods  of  operations  and 
ideas  of  business  are  utterly  at  variance 
with  those  of  their  brethren.  The  chronic 
undercutter  "ye  have  always  with  you," 
and  it  is  not  business-wise  to  gauge  your 
methods  or  your  business  by  his.  The 
great  agency  companies,  home  and  foreign, 
can  and  ought  to  unite  on  a  common  plat- 
form and  move  forward  to  success.  There  can 
be  no  sufficient  reason  why  certain  prominent 
companies,  prominent  in  the  councils  of  the 
various  national  organizations  and  in  your 
own  Union,  should  be  non-Board  on  the 
Pacific  Coast. 

This  review  of  our  Pacific  Coast  under- 
writing would  not  be  complete  without  a 
reference  to  our  Association  of  the  Pacific, 
Born  in  a  palace-car,  "side-tracked"  on 
the  side  of  Mount  Davidson,  6,000  feet 
above  sea-level,  the  temporary  home  of  the 
adjusters  who  assembled  around  the  ruins  of 
Virginia  City  in  the  Fall  of  1875,  and  now 
composed  of  officers,  agents,  adjusters  and 
specials — the  working  forces  of  our  com- 
panies, without  regard  to  their  Board  or 
non-Board  affiliations — the  organization  has 
gradually  extended  its  usefulness,  promoted 
brotherly  feeling  and  a  community  of  good- 
will among  those — the  field  men  who  lite- 
rally "bear  the  beat  and  burden  of  the 
day."  With  the  dififerences  which  separate 
their  companies  and  antagonize  their  supe- 
rior officers,  the  field  men,  who  journey  to- 
gether and  meet  to  settle  problems  of  ad- 
justment (as  their  vocations  call  upon  them 
to  do),  can  have  no  part  or  interest.  Hence 
the  discussions  in  their  meetings  are  di- 
rected to  the  practical  questions  of  the  day, 
and  in  their  annual  banquets  to  the  promotion 
of  brotherly  good  feeling  and  cheer,  to  lessen, 
as  they  may,  the  drudgery  of  the  life  of  the 
special  agent  and  adjuster.  While  our  Pa- 
cific Association  may  never  reach  the  dig- 
nity and  importance  of  yours  of  the  North- 
west, in  our  humble  way  we  take  inspiration 
from  you  and  accept  with  gladness  all  the 
many  good  and  valuable  things  which  ema- 
nate from  your  meetings." 

In  conclusion,   Mr.   Dornin    invited  the 


members  of  the  Northwestern  Association 
to  visit  California,  drew  a  vivid  word-pic- 
ture of  the  sights  to  be  seen,  and  pledged 
them  a  "  Calif ornian  welcome,  Californian 
hospitality,  and  the  freedom  of  our  city  and 
State." 


Digest  of  Recent  Insurance  De- 
cisions. I  —  Fire.  II  —  Marine. 
Ill-Life. 

I.    FIKE. 

Open  Policy.  The  policy  of  insurance 
was  for  $800  on  a  certain  dwelling-house, 
which  sum  did  not  exceed  two-thirds  of  the 
value  of  the  house,  as  appeared  from  the 
application  that  was  made  a  part  of  the 
policy,  which  also  contained  a  stipulation 
that  the  company  would  pay  to  the  as- 
sured "all  loss  or  damage"  not  exceeding 
the  sum  assured,  within  ninety  days  after 
due  notice  and  "proofs"  of  such  loss  or 
damage.  Held,  that  such  is  an  open  and 
not  a  valued  policy.  Judgment  of  the  Dis- 
trict Court  and  Court  of  Common  Pleas  re- 
versed, and  cause  remanded.  Farmers'  Ins. 
Co.  vs.  J.  R.  Butler.  Supreme  Court,  Ohio, 
May  9,  1882. 

Cancellation.  A  held  a  policy  of  insur- 
ance issued  by  B,  which  he  had  taken  out 
on  the  application  of  an  agent  C.  The  pol- 
icy provided  that  any  one  instrumental  in 
obtaining  the  policy  should  be  regarded  as 
the  agent  of  the  assured,  and  that  the  pol- 
icy might  be  cancelled  at  the  option  of 
the  company,  by  giving  five  days'  notice, 
"In  which  case  the  insured  shall  be  enti- 
tled to  claim  a  ratable  proportion  of  the 
premium  for  the  time  for  which  the  policy 
had  to  run."  April  30,  1880,  B  sent  no- 
tice to  C,  of  his  intention  to  terminate 
the  policy,  and  on  May  17th  mailed  to  A 
the  amount  of  the  return  premium  due  him. 
This  letter  should  have  been  received  on 
the  following  day,  at  least,  but  was  not  re- 
ceived until  the  22d,  a  fire  meanwhile  hav- 
ing occurred  on  the  21st.  A  declined  to 
accept  the  return  premium  or  to  acknowl- 
edge the  policy  cancelled.  Suit  having 
been  brought  on  the  policy:  ^eW,  that  It 
had  not  been  duly  cancelled,  and  that, 
therefore,  A  was  entitled  to  recover  thereon. 
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First  National  Fire  Ins.  Co.  vs.  Isett  <5c  Stokes, 
Penn.  Supreme  Court,  May,  1882.  Ameri- 
can Law  Record. 

Payment  of  Premiums.  Waiver.  Prin- 
cipal AND  Agent.  A,  desiring  to  effect  an 
insurance  upon  a  certain  property,  applied 
to  an  insurance  broker,  B,  who  in  turn 
applied  to  another  insurance  broker,  C. 
C  applied  to  a  third  broker,  D,  and  D  ap- 
plied to  the  agent  of  an  insurance  com- 
pany, who  accepted  the  risk.  Neither  B, 
C  nor  D  were  agents  of  that  particular  com- 
pany. The  agent  of  the  company  accept- 
ing the  risk  made  out  the  policy  in  due 
form,  and  delivered  it  to  D,  who  in  turn 
transmitted  it  to  C.  C  sent  it  to  B,  and  B 
handed  it  to  A.  It  was  specially  provided 
by  said  policy  that  it  should  not  be  consid- 
ered binding  until  actual  cash  payment  of 
the  premium  into  the  office  of  the  com- 
pany, and  it  was  further  stipulated  therein 
that  no  waiver  of  any  provision  thereof 
should  be  effective  unless  in  writing  under 
the  signature  of  the  secretary  of  the  com- 
pany, and  that  no  agent  should  have  power 
to  violate  any  of  the  said  provisions.  A 
transmitted  the  premium  to  B,  and  B  to  C, 
but  it  was  never  paid  by  C  to  D,  or  by 
either  of  them  to  the  company.  A  loss 
having  subsequently  occurred  under  the 
policy,  and  A  having  brought  suit  against 
the  company.  Held,  that  the  premium, 
never  having  been  paid  into  the  office  of 
the  company  defendant,  the  policy  in  suit 
had  never  become  of  force  or  effect.  (2). 
That  the  action  of  the  agent  of  the  com- 
pany in  transmitting  the  policy  without 
receiving  the  premium  therefor  did  not 
amount  to  an  attempt  on  his  part  to  waive 
the  express  condition  requiring  such  pay- 
ment before  the  policy  should  become  bind- 
ing. (3).  That  even  if  such  action  did 
amount  to  an  attempt  on  his  part  to  waive 
said  condition,  such  waiver  was  of  no  force 
or  effect,  because  beyond  the  scope  of  his 
power.  Judgment  for  the  company  defend- 
ant. Pottsville  M.  F.  Ins.  Co.  Appellants, 
vs.  Minnequa  Spr.  Ins.  Co.,  Respondent. 
Supreme  Court,  Penn.,  March  15,  1882. 
Amer.  L.  Record. 

Adjustment  of  Loss  Indorsed  on  Policy 


Constitutes  New  Contract.  Fraud  as  a 
Defense.  M  took  out  a  fire  policy  with 
defendant  and  a  loss  ensued.  An  adjust- 
ment was  agreed  upon,  and  was  indorsed 
upon  the  policy  as  follows:  "New  Orleans, 
June  15,  1875.  A  partial  loss  on  this  pol- 
icy, amounting  to  $7,905.09,  is  hereby  ac- 
knowledged and  made  payable  to  Mr.  J.  J. 
Martin,  in  sixty  days  after  date.  (Signed) 
P.  FouBCHY,  President."  Plaintiff  dis- 
counted the  adjusted  loss,  and  took  an 
assignment  of  it.  Defendant  refused  to 
pay  at  maturity,  basing  its  refusal  upon 
a  breach  of  one  of  the  warranties  of 
the  policy.  The  lower  Court  gave  judg- 
ment for  plaintiff,  hence  defendant  ap- 
pealed. Held,  that  adjustment  of  a  loss 
on  the  policy  constitutes  a  new  and  inde- 
pendent agreement  on  which  suit  may  be 
brought,  and  which  supersedes  the  original 
contract  and  a  defense  founded  on  a  viola- 
tion of  the  latter  through  fraud  or  over- 
valuation will  fail  unless  fraud  or  error  can 
be  clearly  proved  by  the  defendant  on  whom 
is  the  burden  of  proof.  The  adjustment  is 
a  compromise  which  fixes  the  rights  of  the 
parties.  Judgment  affirmed.  Godchaux  yb. 
Merchant  Mut.  Ins.  Go.  Louisiana  Supreme 
Court. 

Jurisdiction  in  Case  of  Foreign  Com- 
pany. Service  of  Process.  This  action 
is  brought  upon  a  judgment  for  $3,000, 
with  interest  and  costs,  obtained  by  plaint- 
iff against  defendant  in  the  District  Court 
of  Caddo  Parish,  La.,  April  12,  1879.  Said 
judgment  in  Louisiana  was  obtained  on  a 
policy  of  a  fire  insurance  issued  to  plaint- 
iff by  defendant  through  its  agent,  John 
W.  Taber,  at  Shreveport.  Process  there 
was  issued  against  defendant  company, 
"through  its  agent,  John  W.  Taber,"  and 
was  served  on  Taber.  The  policy  of  in- 
surance sued  upon  there  was  signed  by  the 
chief  officers  of  the  company  in  Eichmond, 
Va.,  and  was  countersigned  by  "Douglas 
West,  General  Agent,"  and  by  John  W. 
Taber,  Agent."  The  declaration  averred 
that  the  contract  of  insurance  had  been 
made  through  Taber,  as  agent  of  defend- 
ant. The  term  of  the  Court  at  which  the 
judgment  in  Louisiana  was  rendered,  be- 
gan  on  April  7,  1879.     The  next  day,  the 
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8th,  there  was  an  entry  of  "  default."  On 
the  12th,  defendant  appeared  and  filed  an 
exception  to  the  jurisdiction  of  the  Court, 
because  the  defendant  had  not  been  le- 
gally cited  to  answer  the  demand  of  plaint- 
iff, and  because  the  person  upon  whom 
citation  was  served  was  not,  and  never  was 
such  agent  of  the  defendant,  as  that  serv- 
ice of  citation  upon  him  would  bind  de- 
fendant or  bring  it  into  Court.  On  the 
same  day  judgment  by  default  was  regu- 
larly taken,  and  it  so  stands  unreversed  in 
the  Court  in  which  it  was  rendered.  Upon 
this  judgment  in  Louisiana  suit  was  brought 
in  this  Court,  defendant  pleading  that  its 
General  Agent,  Douglas  West,  and  no  other 
person,  had  authority  to  accept  or  receive  ser- 
vice of  process  in  its  behalf;  that  John  W. 
Taber  had  no  such  authority.  On  trial,  it 
was  made  in  proof  that  Taber  made  the  con- 
tract of  insurance  with  plaintiff,  and  no 
one  else  did,  and  that  the  premiums  did 
go  to  the  defendant.  Held,  where  a  Court 
of  general  jurisdiction  in  another  sover- 
eignty has  passed  upon  the  question  of 
its  own  jurisdiction,  where  expressly  raised 
by  plea  and  necessarily  considered  in  giv- 
ing judgment,  the  parties  to  such  suit  are 
bound  in  a  home  Court,  under  the  princi- 
ple of  res  adjudicata.  An  insurance  com- 
pany, chartered  and  resident  in  one  State, 
which  does  business  in  another  State, 
through  an  agent  there,  who  receives 
risks,  collects  premiums,  signs  and  deliv- 
ers policies,  and  transacts  the  business 
usually  done  by  the  resident  agent  of  a 
non-resident  coi-poration,  may  be  sued  in 
that  State,  if  its  statute  law  does  not  forbid, 
bj'  the  service  of  process  on  that  agent, 
whether  he  has  express  power  of  attorney 
to  receive  or  accept  such  sei'vice  or  not. 
Defendant's  demurrer  to  plaintiff^s  replica- 
tion overruled.  Decision  concun-ed  in  by 
Chief  Justice  Bond.  Moch  et  al  vs.  Vir- 
ginia F.  &  M.  Ins.  Co.  U.  S.  C.  C,  E.  Dist. 
Virginia,  Feb.,  1882. 

Admission  of  Evidence.  Delayed  Wit- 
ness. lowA  Code.  Section  2,799  of  the 
Iowa  Code  provides  that  at  any  time  before 
the  cause  is  submitted  to  the  Court  or 
jury,  either  party  may  be  permitted  by  the 
Court  to  give  further  testimony  to  correct 


an  evident  oversight  or  mistake,  but  terms 
may  be  imposed  upon  the  party  obtaining 
the  privilege.  On  the  trial,  the  defendant 
sought  to  introduce  the  testimony  of  a  wit- 
ness who  had  been  delayed  from  attend- 
ance at  Court,  by  reason  of  having  missed 
two  trains,  one  by  its  failure  to  pull  up  to 
the  platform,  and  the  other  by  reason  of  a 
recent  change  of  time.  The  Court  over- 
ruled the  motion  to  reopen  the  case  for  the 
introduction  of  this  testimony  after  the  par- 
ties had  rested  and  two  arguments  had  been 
made  in  the  case.  Held,  that  where  a  wit- 
ness coming  from  a  distance  was  delayed  on 
the  road  by  missing  the  train,  not  by  rea- 
son of  any  fault  on  the  part  of  the  company 
or  of  himself,  it  is  a  case  within  the  section 
of  the  statute,  and  the  refusal  of  the  Court, 
after  argument  and  before  submission  of  the 
case,  to  permit  such  witness  to  be  sworn, 
was  an  abuse  of  its  discretion.  Smith  vs. 
State  Ins.  Co.  Supreme  Court  of  Iowa,  June 
7,   1882. 

Burden  of  Pkoof  Under  Parol  Con- 
tract. Authority  of  Agent.  The  parol 
contract  of  insurance  sued  upon  was  al- 
leged to  have  been  made  with  the  com- 
]Dany  through  one  Smedley.  The  defend- 
ant denied  the  contract.  The  evidence  was 
very  clear  that  Smedley  held  himself  out  as 
the  agent  of  the  company;  that  he  made 
the  contract  as  alleged,  and  claimed  to  have 
the  power  so  to  do.  The  evidence,  how- 
ever, that  he  was  authorized  to  make  such 
contract,  or  anj-  contract  of  insurance,  or 
was  held  out  by  the  company  as  having 
such  authority,  was  very  slight.  The  Court 
instructed  the  jury  that  if  they  found  that 
the  company,  thi'ough  its  agent,  "having  full 
authority  to  take  risks  of  insurance  for  the 
defendant,"  entered  into  the  alleged  parol 
contract,  it  would  be  binding  upon  the  com- 
pany; also,  that  if  Smedley  had  authority 
only  to  receive  and  forward  the  application, 
and  the  company  rejected  the  risk,  it  would 
not  be  bound.  The  alleged  contract  was 
for  insurance  on  a  blacksmith  shop. 
The  defendant  showed  that  neither  Smed- 
ley nor  any  other  agent  had  authority 
to  insure  a  blacksmith  shop.  Held,  where 
a  parol  contract  of  insurance  was  sued 
on,    the     burden     of     proof     is    on     the 
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plaintiff  to  prove  the  contract;  and  an  in- 
struction that  if  the  company,  through  its 
agent,  "having  full  authority  to  take  risks 
of  insurance  for  the  defendant,"  entered 
into  the  alleged  parol  contract,  it  would  be 
binding  ujion  the  company,  taking  in  con- 
nection with  the  further  instruction,  which 
shows  clearly  that  the  Court  intended  to 
submit  to  the  jury  the  question  as  to 
whether  the  agent  had  such  authority,  is 
not  erroneous.  (2).  The  authority  of  an 
insurance  agent  to  take  one  kind  of  a  risk 
will  not  raise  the  presumption  of  authority 
to  take  all  kinds  of  risks,  where  the  evi- 
dence shows  that  the  agent  received  the 
application  for  the  insurance,  and  for- 
warded to  the  company  to  pass  upon  the 
risk.  Smith  vs.  State  Ins.  Go.  Iowa  Su- 
preme Court,  June  7,  1882. 

Loss  TO  Go  WITH  THE  Kealty.  C,  in  his 
lifetime,  effected  an  insurance  against  loss 
by  fire  upon  a  dwelling-house  owned  by 
him,  and  occupied  by  himself  and  family 
as  a  homestead.  The  policy  of  insurance 
ran  to  himself  and  his  j)ersonal  representa- 
tives. Upon  his  death,  the  plaintiff,  his 
widow,  was  entitled  to  hold  the  premises 
as  a  homestead  during  her  natural  life. 
After  his  death,  and  during  the  life  of  the 
policy,  and  while  the  j)laintiff  continued  to 
occupy  the  premises  as  such  homestead, 
the  dwelling-house  was  destroyed  by  fire. 
Held,  that  the  interest  in  the  policy  de- 
volved upon  those  beneficially  interested 
in  the  real  estate,  and  in  case  of  loss  the 
damages  accrued  to  them.  That  if  the  ad- 
ministrator collected  or  received  the  pro- 
ceeds of  the  policy  he  would  not  hold  them 
as  a  part  of  the  general  j)ersonal  estate  of 
C,  but  as  trustee  for  the  widow,  creditors 
and  heirs,  in  accordance  with  their  respec- 
tive interests  in  the  real  estate  itself.  That 
therefore  the  plaintiff,  being  entitled  to  hold 
the  real  estate  for  the  period  of  her  natural 
life,  was  entitled  to  the  use  for  life  of  the 
insurance  money.  Culbertson  vs.  Cox,  Ad- 
ministrator, etal.  Minnesota  Supreme  Court 
July  19,  1882.     Ohio  Laio  Journal. 

Concealment.    Warranty.     In  his  ap- 
plication for  insurance   on   mill  and  ma- 
chinery the  insured  warranted  that   there 
2 


was  but  $5,000  incumbrance  on  the  prop- 
erty; whereas,  as  a  matter  of  fact,  there 
were  mechanics'  liens  uj^on  it,  making  the 
incumbrance  over  f  16,000.  Held,  that  a 
mechanic's  lien,  or  a  lien  for  material  fur- 
nished for  construction,  is  an  incumbrance 
within  the  ordinary  meaning  of  the  word. 
Redman  vs.  Ph(enix  Insurance  Company. 
Supreme  Court  of  Wisconsin. 

II.     MARINE. 

When  Eisk  on  Freight  Commences.  The 
plaintiffs,  ship-owners,  by  a  policy  of  insur- 
ance, underwritten  by  defendants,  caused 
"  themselves  to  be  insured,  lost  or  not  lost, 
at  and  from  Liban  to  Bordeaux,  upon 
freight  (valued  at  interest),  of  and  in  the 
vessel  Hawthorn,  beginning  the  adventure 
upon  said  goods,  or  freight  from  the  load- 
ing thereof  on  board  the  said  ship  at  Liban, 
and  to  continue  and  endure  during  the  said 
vessel's  abode  there,  and  until  the  said  ves- 
sel shall  have  arrived  at  Bordeaux,  and  the 
said  goods  shall  be  safely  delivered  from 
the  said  ship."  The  plaintiff's  ship  com- 
menced loading  at  Liban  a  cargo  of  oats 
for  Bordeaux,  and  a  portion  of  the  cargo 
was  in  lighters  alongside,  and  was  about 
to  be  transferred  to  the  said  vessel,  when, 
by  reason  of  the  perils  of  the  sea,  the  said 
lighters  and  portion  of  the  cargo  wei-e 
wholly  lost,  and  plaintiffs  were  prevented 
from  earning  the  freight  insured.  Held, 
upon  demurrer,  that  the  plaintiffs  could 
not  recover.  Opinion  by  Matthew,  J.  Hop- 
per vs.  Wear  Marine  his.  Co.  Court  of 
Queen's  Bench. 

III.     LIFE. 

Taxation  Under  Massachusetts  Law. 
Suits  were  brought  to  test  the  constitu- 
tionality of  the  Massachusetts  Statute  of 
1880,  chapter  227,  which  j)rovides  in  the 
first  section  that  ' '  every  corporation  and 
association  engaged  within  this  Common^ 
wealth,  by  its  officers  or  by  agents,  as  de- 
fined by  chapter  114  of  the  Acts  of  the  year 
1864,  in  the  business  of  life  insurance, 
whether  incoi-porated  by  authority  of  this 
Commonwealth,  or  otherwise,  shall  annu- 
ally pay  an  excise  tax  of  an  amount  to  be 
determined  by  assessment  of  the  same  upon 
a  valuation  equal  to  the  aggregate  net  value 
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of  all  policies  in  force  on  the  3lBt  day  De- 
cember then  next  preceding,  issued  or  as- 
sumed by  such  corporation  or  association, 
and  held  by  residents  of  the  Common- 
wealth that  the  rate  of  one-half  of  one  per 
centum  per  annum."  Held,  that  such  is 
not  unreasonable  or  a  tax  on  property  in- 
consistent with  the  idea  of  an  excise  tax, 
but  is  constitutional  and  valid.  Conn.  Mut. 
and  New  York  Life  Ins.  Cos.  vs.  Common- 
wealth et  al.    Mass.  Supreme  Court. 

Contract  Must  be  Completed  to  be  Bind- 
ing. Application  was  made  by  McC.  to  T., 
agent  of  an  insurance  company,  for  an  in- 
surance upon  his  life  for  $1,000;  said  ap- 
plication was  in  writing,  and  was  signed  by 
McC.  At  the  same  time  he  gave  to  T.  his 
negotiable  note  for  the  premium  at  sixty 
days.  T.'s  authority  was  to  collect  pre- 
miums and  receive  applications,  but  not  to 
contract.  The  application  provided  that  it 
was  to  form  the  basis  of  the  contract  of 
insurance,  "which  contract  shall  be  com- 
pleted only  by  delivery  of  the  policy.  The 
application  was  forwarded  to  the  home 
office,  and  in  a  few  days  a  policy  was  re- 
turned to  the  agent,  which  on  its  face  pro- 
vided: "This  policy  to  take  effect  when 
countersigned  by  B.  E.  Tift,  agent  at  Wheel- 
ing, W.  V."  The  policy  was  never  coun- 
tersigned by  Tift,  or  delivered  to  McC.  In 
about  a  month  the  latter  died,  and  the 
administrator  of  his  estate  brought  suit 
to  recover  the  amount  of  the  policy.  Held, 
That  no  contract  of  insurance  was  consum- 
mated between  the  parties,  and  McC.'s 
administrator  could  not  maintain  a  suit 
against  the  company  for  the  policy  or  its 
amount.  An  application  for  insurance  is 
a  mere  proposal  which  the  company  can 
accept,  reject  or  modify,  and  until  the 
minds  of  the  parties  meet  by  an  agree- 
ment upon  all  the  terms  and  all  the  con- 
ditions required  are  performed,  no  con- 
tract arises.  A  condition  that  the  con- 
tract shall  not  take  effect  except  upon  the 
delivery  of  the  policy,  must  be  performed 
before  the  contract  is  complete.  A  condi- 
tion that  the  policy  is  to  take  effect  only 
when  countersigned  by  the  agent,  must  be 
complied  with  before  the  contract  is  con- 
summated.    That  condition  is  a  personal 


trust  in  the  agent,  and  cannot  be  delegated 
by  him  to  another.  A  contract  cannot 
bind  the  party  proposing  it  until  the  ac- 
ceptance of  the  other  party  is  in  some  way 
actually  or  constructively  communicated  to 
him.  Fingle  vs.  Phoenix  Mutual  Life  Ins. 
Co.    Supreme  Court  of  West  Virginia. 

Principles  of  Assignment.  Eight  of 
Action.  Clara  Ludwig  brought  suit  in  her 
own  right,  and  as  guardian  of  Otto  Ludwig 
and  Emma  Ludwig,  minors,  against  the 
U.  S.  Ins.  Co.,  on  four  policies  of  insur- 
ance issued  by  that  company  to  Otto  C. 
Ludwig,  insuring  his  life.  It  was  an  ac- 
tion in  assumpsit.  Each  policy  recited  in 
effect  that  in  consideration  of  the  applica- 
tion therefor,  signed  by  the  assured,  and 
submitted  in  writing  by  or  for  the  as- 
sured to  the  officers  of  the  company  sub- 
scribing the  policy,  which  application  is 
made  a  part  of  the  contract,  and  of  each 
of  the  statements  made  and  contained 
therein,  which  every  person  accepting  or 
acquiring  any  interest  in  this  contract 
hereby  adopts  as  his  or  her  own,  admits  to 
be  material,  and  warrants  to  be  full  and 
true,  and  agrees  shall  be  the  only  basis 
upon  which  this  policy  is  issued;  and  in 
further  consideration  of  the  payment  in 
advance  to  said  company,  at  its  principal 
office  in  New  York  City,  by  or  for  the  as- 
sured under  this  policy,  to-wit:  Otto  C, 
Ludwig,  the  person  whose  life  is  hereby  in- 
sured (or  any  of  the  persons  hereinafter, 
called  the  'assured'),  of  the  first  premium, 
to  be  evidenced  by  the  receipt  to  be  given 
therefor,  signed  by  the  President,  Secre- 
tary, Assistant  Secretary,  or  Actuary,  and, 
thereafter,  of  the  semi-annual  premium  of 
$18.90  on  or  before  the  26th  days  of  April 
and  October,  in  each  and  every  year  dur- 
ing the  continuance  of  this  policy,  and  as 
hereinafter  provided,  *  *  *  this  com- 
pany agrees  to  pay  to  the  said  Otto  C.  Lud- 
wig, his  executors,  administrators  or  law- 
ful assigns,  in  three  months  after  due  notice 
and  satisfactory  proofs,  as  hereinafter  re- 
quired, of  the  death  during  the  continu- 
ance of  this  insurance  of  the  person  whose 
life  is  assured,  and  proof  of  the  just  claim 
of  the  assured,  or  of  any  other  person,  as 
child,  guardian,  executor  or  administrator. 
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made,  or  to  be  made,  under  this  policy." 
The  policies  were  assigned  by  the  assured 
to  his  three  children,  Clara,  Otto  and  Emma 
Ludwig.  The  premiums  paid  after  such 
assignment  were  by  moneys  belonging  to 
Otto  C.  Ludwig,  the  assured.  After  evi- 
dence was  all  in,  the  defendant  asked  the 
Court  to  instruct  the  jury  that,  if  they  be- 
lieved, from  the  evidence,  that  the  money 
paid  for  the  premiums  was  the  money  of 
Otto  C.  Ludwig,  that  then,  upon  the  evi- 
dence, the  plaintiff  could  not  recover.  The 
Court  refused.  The  defendant  then  asked 
the  Court  to  instruct  the  jury  that  upon 
the  evidence  in  the  case  the  plaintiff  was 
not  entitled  to  recover,  which  was  also  re- 
fused. The  jury  returned  a  verdict  for  the 
plaintiffs.  The  defendant  appealed  to  the 
Appellate  Court,  where  the  judgment  of 
the  Circuit  Court  was  affirmed.  This  ap- 
peal is  from  that  judgment.'  Held,  policies 
of  insurance  are'biat  choses  in  action,  and 
governed  by  the  same  principles  applicable 
to  choses  in  action  in  general.  They  are 
assignable  in  equity  only,  and  in  this  State, 
and  in  others  where  the  strict  rules  of  the 
common  law  prevails,  courts  of  law  will 
not  recognize  the  assignment  so  as  to  allow 
the  assignee  to  sue  on  the  policy  in  his  own 
name.  The  payment  of  a  premium  on  a 
policy  of  life  insurance  by  the  assured, 
after  an  assignment  to  his  children,  for 
them,  when  the  policy  is  to  him  and  in  his 
name,  or  even  a  payment  by  the  assignees, 
when  no  new  undertaking  or  promise  is 
made  to  them,  will  not  authorize  a  recovery 
in  the  name  of  the  assignees,  even  under 
the  common  counts.  The  suit  must  be 
brought  in  the  name  of  the  party  having 
the  legal  interest,  though  it  may  be  for  the 
use  of  the  party  having  an  equitable  in- 
terest. Judgment  reversed  and  case  re- 
manded. U .  S.  Life  Ins.  Co.  vs.  Liidivig. 
III.  Supreme  Court,  June  21,  1882. 


Act  of  Authorized  Agent  Estops  Prin- 
cipal FROM  Setting  np  a  Forfeiture.  The 
policy  provided  for  the  payment  of  a  pre- 
mium at  the  office  of  the  company,  "or  to 
their  agent,  producing  the  receipts  of  said 
company,"  on  or  before  the  13th  day  of 
J\ily,   in  every  year  during   the   continu- 


ance of  the  policy;  if  not  so  paid  the  policy 
to  be  forfeited,  except  as  provided  by  the 
non-forfeiture  law  of  Massachusetts.  The 
premiums  were  paid  for  1871-2-3-4.  The 
premium  for  1875  never  was  paid.  The  as- 
sured died  March  13,  1879.  The  plaintiff 
showed  that  in  1875,  before  July  13th,  the 
assured  and  the  plaintiff,  being  then  about 
to  leave  home,  arranged  with  a  friend  to 
see  to  the  payment  of  the  insurance;  that 
the  friend  called  upon  the  agent  of  defend- 
ant who  had  produced  the  prior  receipts 
and  received  the  payments,  and  who  had 
the  receipt  for  that  payment,  and  inquired 
when  the  premium  would  be  due,  being 
ignorant  of  the  ]3recise  day,  and  having  no 
means  at  hand  to  ascertain  it;  that  the 
agent  said  he  would  inform  him  in  rea- 
sonable time  of  the  day  on  which  the  pre- 
miums were  to  be  paid,  but  never  did  so. 
Verdict  was  given  for  plaintiff  on  this  evi- 
dence. Upon  a  motion  for  new  trial  it  was 
Held,  that  agents  authorized  to  receive  pay- 
ment, though  not  bound  to  give  informa- 
tion as  to  the  date,  if  they  assumed  to  do 
so,  were  bound  to  give  it  correctly,  and 
where  failures  to  make  payment  was  caused 
by  the  acts  of  such  agents,  the  company 
was  estopped  from  setting  up  a  forfeiture 
of  the  policy.  Motion  denied  and  stay  of 
proceedings  vacated.  Selvage  vs.  John  Han- 
cock Mid.  Life  Ins.  Co.  U.  S.  C.  Court,  E. 
Dist.  of  N.  Y. 

Suicide.  Presumption  when  Assured 
WAS  Insane.  Action  upon  a  policy  of  in- 
surance upon  life.  The  policy  provided 
that  if  the  insured  should  die  by  his  own 
hand  or  act,  whether  sane  or  insane,  the 
insurer  should  not  be  liable.  Plaintiffs  re- 
covered a  verdict.  Defendant  requested 
the  Judge  at  Circuit  to  charge  the  jury  that 
if  they  were  satisfied  that  deceased  was  in- 
sane at  the  time  of  his  death,  there  was  no 
presumptiou  that  he  did  not  commit  sui- 
cide. This  was  refused.  Held,  error. 
The  Court  say:  "The  presumption  in  the 
case  of  a  sane  man  is  based  upon  his  san- 
ity, and  the  fact  of  insanity  being  shown, 
the  ground  of  the  presumption  is  gone." 
Germain  et  al.  vs.  Brooklyn  Life  Ins.  Co.  of 
New  York.  Supreme  Court  of  New  York. 
American  Laiv  Record. 
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An  Adjiister's  Experience  Thirty 
Years  Ago. 

[by  one  of  thk  old  boys.] 

"Well,  gentlemen,  did  any  of  you,  after 
adjusting  and  settling  a  loss,  feel  perfectly 
satistied  beyond  a  doubt  that  the  cliiim  was 
a  fair  one — the  claimant  honest?  Don't  we 
always  think  that  perhaps  we  have  over- 
looked something;  mayhap  the  rats  didn't 
chew  the  matches;  that  nice  clean  inventory 
may  have  been  cooked  up;  twenty-five  per 
cent,  profit  was  not  made?  Don't  the  '  ifs 
and  ands  '  always  turn  up  in  one's  imagina- 
tion to  mar  the  pleasant  satisfaction  that 
should  pervade  the  mind  and  conscience  of 
the  just  after  a  well  concluded  adjustment?" 
I  had  been  an  adjuster  for  some  two  years, 
had  been  promoted  from  a  local  agency  to 
the  supervising  field,  and  with  my  short  ex- 
perience, thought  no  small  potatoes  of  my- 
self. I  was  ready  to  instruct  locals  twice  my 
age,  and  would  tackle  the  most  complicated 
case  of  non-curreut  insurance  with  the  easy 
self-confidence  of  the  beginner.  I  liked  to 
write  essays  for  the  insurance  journals  on 
the  efi"ect  of  windage  on  an  isolated  barn 
risk,  or 

THE  EFFECTS  OF  KKBOSENE  ON  A  CAKKIAGE  FAC- 
TORY. 

I  liked  to  red-ink  my  balances,  and  sign 
my  name  with  a  flourish,  "  J.  R.  Garrulous, 
Adjuster;"  and  with  all,  I  had  firm  belief 
in  the  efficacy  of  an  oath  at  the  foot  of  an  ad- 
justment sheet.  It  was  to  me  a  convincing 
proof,  and  I  was  highly  indignant  when 
some  old  rat  of  an  insurance  president  could 
look  shrewdly  over  his  spectacles  and  quiz 
me  as  to  the  minutiae  that  I  had  thought 
too  trivial  to  inquire  into.  But  my  faith  in 
human  kind,  and  more  especially  in  deacon 
kind,  met  with  a  severe  set-back.  I  was  in 
Cincinnati  earlj'  in  the  fifties,  before  the 
railroads  had  grid-ironed  the  State — when 
Evans,  the  Supervising  Agent  for  Ohio,  got 
news  of  a  fire,  with  loss  of  life  resulting 
from  it,  at  a  cross-road  post-office,  near 
Xenia.  I  had  no  special  business  other- 
wise, and  was  off  that  evening  with  my 
portfolio  of  supplies  in  its  natty  case,  my 
valise  well  su^jplied  with  insurance  lore.  I 
carried  more  baggage  then  than  I  do  now. 


FBOM   XENIA, 

A  ride  of  some  miles  brought  me  to  the  scene 
of  the  disaster — a  country  store  and  post- 
office,  school-house  and  Campbellite  church 
combined,  blacksmith  shop  and  a  few  farm 
dwellings  made  up  the  hamlet.  I  found 
Jeremiah  Doane,  a  typical  Buckeye,  an  im- 
migrant from  New  York,  keen-eyed,  sallow- 
hued,  sharp-nosed,  lank-kneed,  iron  poll 
and  sanctimonious-visaged,  with  his  family, 
temporary  residents  of  one  of  the  farm- 
houses. My  agent  at  Xenia  had  described 
the  man  as  a  close  dealer,  fore-handed,  own- 
ing a  fine  farm  of  two  hundred  acres,  with 
good  credit,  and  having  an  odor  of  sanctity 
in  the  county  as  elder  and  leader  among 
the  Campbellite  persuasion.  His  neighbors 
called  him  a  sharp  trader,  but  with  the  law 
and  the  gospels  on  his  side,  Jonathan  re- 
lated to  me  with  much  mopping  of  the  eyes 
and  broken  sobs  from  his  wife, 

THE   OCCUBRENCES   OF   THE   FIKE. 

Awakened  in  the  night  by  crackling  timbers, 
breaking  glass  and  the  roar  of  the  flames, 
he  found  his  store  already  falling  and  his 
dwelling-rooms  which  adjoined  enwrapped 
in  flame  and  smoke.  He  escaped  with  his 
wife  and  child  as  by  a  miracle,  singed  and 
scorched;  but  his  darling,  a  daughter  of  five 
years,  was  bewildered  in  the  smoke,  and 
her  bodj'  was  recovered  with  sense  and  life 
gone,  scorched  and  dead!  The  little  body 
had  been  buried  the  previous  day.  The 
manifest  grief  of  the  hard-featured  man  and 
the  sobs  of  his  wife  discomposed  me  greatly. 
I  got  the  old  man  into  an  adjoining  room, 
asked  him  the  irsual  questions  as  to  inven- 
tory, purchases  and  sales.  Alas!  the  books 
were  all  gone,  even  his  cash-drawer,  with  its 
contents, 

OVER  A  HUNDRED  DOLLARS,   HAD  NOT   ESCAPED. 

He  conld  remember,  he  said,  "  his  last  in- 
ventory, taken  in  January,  his  stock  was 
one  thousand  eight  hundred  dollars.  He  had 
bought  a  heap  of  goods  since.  He  did  a 
right  smart  trade,  but  it  was  truck  and 
dicker  mostly."  He  would  at  every  inter- 
val go  back  to  his  baby  girl,  "  ef  Kitty  had 
only  got  out  shouldn't  have  keered  ef  all 
the  rest  had  gone."  I  was  wearied  and  wor- 
ried with  his  iterations  and  my  own  wrought 
up  sympathy.     How  could  I  torture  the  old 
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man  with  needless  questions.  It  was  out- 
rageous, in  face  of  a  clean  loss,  a  visitation 
of  Providence,  to  badger  the  suffering  saint 
in  his  "  valley  of  the  shadow."  I  asked  if 
he  had  any  clerk,  and  was  told  that  "the 
boy  who  helped  rouud  the  store  was  up  to 
Xenia;  but  he  didn't  know  nothing  'bout 
the  stock — was 

JUST   A   BOY   LIKE." 

I  took  a  short  statement  from  his  memory. 
I  didn't  even  swear  him,  so  much  had  he 
impressed  me  with  his  truth.  I  made  up  a 
pro  forma  statement  and  fixed  up  his  proofs. 
We  called  in  a  country  justice,  who  readily 
signed  the  certificate,  and  I  was  ready  to 
settle,  paying  his  claim  in  full — $5,000.  At 
Xenia  he  produced  his  policy,  which  he  vol- 
unteered to  inform  me  had  been  deposited 
at  the  bank  for  safety.  " Lucky  it  was, " 
said  he  "  et  t'ad  burned  up  I  coulc^'t  have 
got  nothing."  I  gave  him  a  check  and  got 
a  highfalutin  card,  thanking  the  company 
fur  its  promptness  and  praising  the  urbane 
and  sagacious  adjuster,  \^hich  I  duly  in- 
serted as  an  "  ad  "  in  the  Xenia  News,  with 
the  information  that  this  well-known  and 
honorable  insurance  institution  did  business 
through  its  agents.  Messrs.  Clifton  &  Sons, 
at  the  lowest  rates,  etc.  etc. 

AS   I    PACKED    UP    MY   TRAPS, 

And  shook  hands  with  my  agent,  I  said, 
'•  Well  now,  Clifton,  there  is  one  loss  I  am 
sure  is  on  the  square.  The  poor  fellow  has 
lost  at  least  $5,000  more  than  his  insurance, 
and  it  does  me  good  to  pay  money  to  an 
honest  man.  I  wrote  the  company  in  grand 
style,  depicted  the  furrowed  cheeks  of  the 
aged  saint,  whose  wrinkles  were  rivers  of 
tears.  The  sobs  of  the  mother  I  made 
almost  audible  on  paper.  "I  had  paid  the 
loss,"  I  said,  "without  deducting  interest 
for  60  days,  ^s  was  usual.  I  had  added  my 
mite  to  the  company's  check  to  assuage  the 
grief  of  the  afflicted  pair." 

I  was  taking  a  few  days'  rest  in  Cincin- 
nati, before  going  South  on  my  Fall  trip, 
and  usually  dropped  into  Evans'  office  every 
day  for  letters  and  news.  About  a  week  after 
the  loss,  they  told  me  a  young  man  had  been 
asking  for  me.  and  he  soon  came  in — 


A   BBISK,    COUNTRY-LOOKING    TOUNGSTEB    OP 

TWENTY. 

He  wished  to  see  me  alone,  and  asked  if  I 
had  paid  Jere.  Doane  yet.  I  said,  "  Cer- 
tainly; at  once  and  in  full." 

"Well,"  said  he,  "that's  too  bad.  The 
old  cuss  has  played  it  cute.  Well,  I  guess 
I'll  be  going;  yer  can't  do  nothing  now,  can 
yer." 

"What  do  you  mean!"  I  exclaimed,  as  I 
took  hold  of  him.  "  You  and  I  must  have 
some  talk  yet  before  you  leave." 

"Why,  what's  the  good,"  said  he,  "you 
paid  him  up." 

I  explained  that,  in  case  of  fraud,  we 
could  shut  the  State's  prison  doors  on  the 
culprit,  and  that  in  this  case  Doane  was 
worth  all  we  had  paid  him,  and  we  could 
easily  recover  the  amount  of  the  claim. 

"Yes,"  said  my  youngster,  "he  wont 
want  to  chance  State's  prison;  he  thinks 
I'm  all  right;  but  darn  his  skin,  he's  cheated 
me  once  too  often.  Well,  General,  what  will 
you  give  me  if  I'll  put  you  in  the  way  of  get- 
ting back  your  $5,000?" 

I   FELT    heart-sick; 

My  gray-haired  saint  a  sinner;  my  weeping, 
affected  child  of  God  an  old  schemer,  and 
my  shar^j  eyes  befooled  and  befogged  with 
the  tears  and  tales  of  an  old  fraud!  I  made 
terms  with  the  clerk,  and  placed  $1,000  in 
the  Ohio  Valley  Bank  to  be  paid  him  if  I 
found  his  story  true,  and  as  I  found  it  cor- 
rect I  will  repeat  it  here. 

Doane  owned  two  hundred  acres  of  fine 
bottom  land,  some  30  miles  away  from  X, 
and  a  new  county  road  had  just  been  laid 
out  across  it;  the  location  was  more  eli- 
gible than  his  then  place  of  business,  and  he 
had  quietly  built  a  store  and  blacksmith 
shop  upon  it.  A  few  nights  previous  to  the 
fire,  he  had,  late  at  night,  removed  much  of 
his  valuable  stock  to  the  new  location,  leav- 
ing dummies,  empty  barrels  and  boxes,  and 
shop-worn  goods  to  represent  his  once  ample 
stock.  His  child,  Kitty,  had  been  ailing, 
and  the  night  previous  to  the  fire  had 

DIED    WITH    A    SUDDEN    SEIZURE    OF    CROUP. 

Of  course  they  mourned  the  child,  but  the 
accident  of  its  death  suggested  the  devilish 
expedient  to  the  old  rascal's  mind;  its  death 
was  concealed  from   the  neighbors.     That 
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night  the  store  was  fired,  and  Jonathan  and 
his  wife,  bearing  with  them  the  body  of  the 
child,  whose  night-dress  had  been  burned 
and  scorched  off  from  its  poor,  dear  limbs, 
fled  to  the  nearest  neighbor's  house,  half  a 
mile  away.  The  child  was  burned.  The 
claim  was  made,  and  I  was  scooped  in  by 
the  old  fraud.  I  thought  of  that  eloquent 
letter  I  had  written  to  the  company,  and  I 
fairly  gnashed  my  teeth  as  I  saw,  in  my 
mind.  President  Marten's  eyes  twinkle,  and 
heard  Col.  Coilmarthy's  loud  guffaw!  as  they 
read  my  explanation,  I  fairly  cursed  the  old 
fraud  in  my  heart,  and 

DAMNED     THE     CLEBE     FOB    TELLING     MK   THE 
STOBT. 

But  vengeance  remained.  I  took  the  train 
that  afternoon,  leaving  the  clerk  in  Cincin- 
nati with  a  detective  to  shadow  him.  I 
could  see  the  old  fellow's  vantage  ground; 
I  had  only  the  clerk's  tale  to  go  on,  and  un- 
less I  could  surprise  the  deacon  I  might 
whistle  for  my  money.  I  did  not  care  to 
spread  my  discomfort  before  Clifton,  but  I 
went  to  the  Sheriff's  office  at  Xenia.  He  was 
an  old  friend,  and  would,  I  knew,  stretch  a 
point  for  me.  I  wanted  the  loan  of  a  smart 
deputy,  who  had  a  little  experience  in  horse- 
thief  taking,  and  would  act  strictly  under 
my  directions,  and  hold  his  tongue,  no  mat- 
ter how  the  job  turned  out.  I  got  my  man, 
and  we  were  soon  behind  a  fast  team,  and 
we  made  the  fifteen  miles  to 

THE   OLD   CBOSS   BOAD   STATION 

At  a  rapid  pace.  We  found  Doane  had  re- 
moved to  his  new  store,  and  it  was  ten  at 
night  when  I  knocked  at  the  door  of  his 
new  house,  and  roused  him  out  in  his  shirt 
flaps  to  come  to  judgment.  I  ain't  quite  a 
dwarf,  but  I  believe  I  stood  seven  feet  high 
as  the  candle  lit  up  my  figure  at  the  door. 
Doane  knew  me  at  once;  his  voice  quivered 
as  he  asked  me  in.  I  said  to  the  Sheriff, 
"  Dave,  hitch  the  team,  and  stand  at  the 
open  door.  I  don't  wish  you  to  hear  any- 
thing, but  come  like  h 1  when  I  call  for 

you."  I  htepped  behind  Doane  into  the 
store,  and  giving  him  no  time  to  rally,  I 
poured  out  a  volume  of  epithet  and  invec- 
tive. 1  wound  up  the  rehearsal  of  his  foul 
deeds  with  a  damnatory  conclusion,  and 
now   said  I,    "Get  on   your    duds,   I  shall 


leave  the  Sheriff  in  charge  of  your  stock, 
and  take  you  to  Xenia  Jail  to-night,  and 

SEND   TOU    TO    STATE   PBISON 

As  soon  as  I  can  get  your  ugly  face  before 
an  honest  jury,  and  if  I  could  I  would  hang 
you."  I  had  my  six-shooter  in  my  hand, 
but  tbe  poor,  craven  wretch  hadn't  a  kick  in 
him,  he  just  collapsed.  His  wife  woke  at 
my  loud  voice  and  came  in  with  a  shrill 
caterwaul  of  vituperation;  but  the  old  man 
hushed  her  up.  His  back  was  broken,  and 
he  threw  up  the  sponge — all  he  wished  was 
to  be  saved  from  prison  and  exposure;  he 
hadn't  any  defense;  he  would  do  anything 
I  said.  My  heart  was  soft  in  those  days, 
and  "I  pittied  the  sorrows  of  the  poor  old 
man."  In  all  he  had  some  three  thousand 
dollars  in  the  store,  which  I  took  charge  of. 
I  then  drew  up  a  concise  statement, 

A   SOBT   OF   CONFESSION, 

Without  going  into  particulars,  that  his 
claim  against  the  insurance  company  was 
unfounded,  which  he  signed,  and  his  wife 
witnessed,  and  Dave,  without  reading,  veri- 
fied both  signatures.  Doane  got  into  the 
buggy,  and  three  on  a  seat,  Dave  driving, 
we  went  for  Xenia  and  an  early  breakfast. 
Doane  wished  to  see  a  lawyer,  but  I  told 
him  if  he  but  hinted  the  business  we  were 
on,  into  jail  he  should  go.  I  had  his  con- 
fession to  fix  him.  The  cashier  of  Xenia 
Bank,  a  discreet  gentleman,  was  called  in. 
I  informed  him  that  Doane  was  indebted  to 
New  "York  parties  on  an  old  account,  which 
I  was  prepared  to  press  to  conclusions,  but 
we  had  agreed  to  compromise  the  matter  for 
the  face  of  the  claim  for  ready  cash  down. 
Doane  helped  me,  saying  that  his  credit  in 
the  county  must  not  be  hurt,  that  while  he 
justly  owed  the  debt,  he  thought  that  it  was 
outlawed  long  ago. 

HE    GAVK   THE   BANK     A   MOETQAGE    ON   HIS 
FABM, 

The  papers  were  recorded  and  the  cash 
placed  in  my  hands.  I  exacted  $5,000,  the 
amount  I  had  paid  him,  f  100  more  than  I 
was  to  pay  the  informer,  and  $100  of  my 
expenses  and  Dave's  services.  Meanwhile 
not  a  syllable  had  leaked  out  as  to  the  mat- 
ter; the  Sheriff  supposed  I  was  after  a  horse- 
thief.  Clifton,  my  agent,  didn't  dream  that 
I  was  within  a  hundred  miles  of  Xenia,  and 
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Dave  only  knew  that  I  was  bulldozing  the 
old  cuss,  and  I  paid  him  too  well  for  him  to 
be  too  curious.  It  was  well  on  in  the  after- 
noon when  I  took  the  train  for  Cincinnati, 
and  Dave  drove  the  respected  elder  back  to 
the  bosom  of  his  family,  bereaved  of  his 
ducats.  The  old  man  had  blessed  me  with 
tearful  eyes,  as  I  bade  him  good-bye  the 
week  before;  what  his  feelings  were  as  we 
parted  this  time,  may  be  imagined.  I  gave 
him 

THIS   SENSIBLE   ADVICE: 

"  Don't  you  fool  with  an  insurance  adjuster 
again  in  a  hurry,  old  cock."  And  the  old 
cock  lifted  up  his  voice,  and  poured  forth  a 
damnatory  vial  of  wrath  and  malediction, 
such  as  old  David  might  have  used  when 
Shimni  shied  stones  at  him  at  the  crossings 
of  Jordan.  He  didn't  pray  that  my  house 
might  be  a  dung-hill,  but  he  did  hope  I 
might  have  a  nice  warm  place  to  toast  my 
feet  from  everlasting  to  everlasting,  amen ! 

The  clerk  had  suspected  the  fraud,  but 
actually  knew  nothing.  He  had  been  sent 
away  to  the  new  store  with  the  goods,  and 
remained  there  during  my  visit.  After  the 
settlement  he  jumped  the  old  man  for  a 
partnership.  But  Doane  couldn't  see  it. 
He  gave  him  $100,  and  promised  him  an 
increase  of  salary;  but  the  boy  determined 
to  make  his  piece  out  of  what  he  could 
patch  together,  and  quietly  picked  up  my 
whereabouts  from  Clifton's  clerk,  and  came 
to  see  me.  I  paid  him  his  thousand  dollars, 
and  advised  him  to  keep  clear  of  the  old 
man,  and 

SOARED   HIM   THOBOUGHLT 

"With  tho  information  that  if  ever  the  truth 
leaked  out  he  would  certainly  be  impli- 
cated. He  concluded  a  trip  to  New  Orleans 
would  be  healthy.  I  had  to  eat  "humble 
pie  "  in  my  letter  to  the  company,  but  I 
made  it  brief,  said  as  little  as  I  could  about 
the  clerk,  and  a  great  deal  about  my 
aroused  suspicions,  after  the  settlement,  and 
enclosed  a  draft  for  $5,000.  The  President 
thanked  me  for  my  zeal  and  promptness 
after  discovering  the  swindle,  but  mildly 
suggested  that  it  was  always  more  satisfac- 
tory to  all  concerned  to  adjust  losses  before 
payment,  than  have  to  do  so  afterwards.  It 
was  a  lesson  to  me,  and  it  left  the  gall  al- 


ways at  the  bottom  of  the  cup.  At  the 
close  of  the  most  satisfactory  settlement,  no 
matter  how  clear  the  loss  looks,  I  always 
think  of  that  poor,  burned  baby's  limbs, 
and  that  gray-haired,  old  Campbellite  hypo- 
crite. 

Non-Concurrent  Policies. 

Portland,  Oregon,  Oct.  23,  1882. 

Editor  Coast  Keview  : — We  awaited  with 
some  impatience  the  issue  of  your  October 
number.  We  could  not  be  sure  that  D.  E. 
Q.  would  have  the  time  or  the  inclination 
to  reply  to  our  letter  inserted  in  your  pub- 
lication of  September.  We  most  cordially 
thank  D.  E.  Q.  for  the  trouble  he  has  taken, 
and  in  thanking  you  also,  Mr.  Editor,  for 
the  courtesy  extended  to  us,  we  would  say 
right  here,  that  if  this  discussion  is  being 
prolonged  further  than  your  space  or  good 
nature  will  permit,  you  can  consider  this 
letter  unwritten. 

The  adjustment  of  D.  E.  Q.  on  the  double 
loss  of  stores,  A  and  B,  at  first  glance 
looks  plausible.  We,  with  our  somewhat 
limited  experience,  would  not  have  the  pre- 
sumption to  dispute  it,  though  other  ad- 
justers might  probably  not  be  so  diflSdent 
in  asserting  their  views. 

He  says:  "Had  the  damage  been  in  A 
alone,  the  apportionment  would  have  been 
as  follows: 

X  pays  85-115  of  $3,000,  or $2,217  39 

Z  pays  30-115  of  |3,000,  or 782  61 

$3,000  00-$3,000  00 
Had  the  damage  been  in  "B"  alone,  thus : 

X  pays  85-120  of  $3,000,  or $1,416  66 

y  pays  35-120  of  $2,000,  or 583  34 

$2,000  00—  2,000  00 

Total  loss $5,000  00 

But  that  A  and  B  being  both  involved,  the  appor- 
tionment is : 

X  pays  onA $1,888  88 

X  pays  on  B 985  50— $2,874  38 

Y  pays  on  B 1,014  50 

Z  pays  on  A 1,111  12 

Total  loss ,....$5,000  00 

The  idea  that  at  this  moment  presents 

itself  to  our  minds  is,  are  Z  and  Y  really 

involved  any  further  than  with   regard   to 

X  alone? 

Would  they  not  each  disclaim  any  connec- 
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tion  with  the  other's  loss,  and  only  claim 
concurrent  with  X  ?  Are  they  not  really  dis- 
tinct and  separate  insurance  in  two  dis- 
tinct buildings,  and  (if  not  concurrent  in 
a  single  fire)  why  should  the  mere  accident 
of  a  tire  involving  both  stores  in  a  loss, 
affect  this  principle,  that  the  insurer  can. 
not  be  called  upon  to  pay  for  something 
that  he  did  not  insure? 

Does  it  not  seem  rather  hard  upon  "Y" 
that,  with  an  insurance  of  ?3,500,  and  a 
loss  of  $2,000,  or  (in  round  numbers),  57  per 
cent,  only  of  the  face  of  this  individual 
policy,  to  be  called  upon  to  pay  $1,014.50, 
or  say  about  50  per  cent,  of  the  loss  against 
which  he  specially  insured,  when  "Z," 
with  an  insurance  of  $3,000,  and  a  loss, 
total,  of  his  individual  policy,  is  only  called 
upon  to  contribute  37  per  cent,  of  the  loss 
against  which  he  specially  insured.  It  may 
be  right,  but  we  think  that  "  Y  "  would  be 
likely  to  kick. 

Let  us  suppose,  for  argument's  sake, 
that  Z  and  Y  have  each  $3,000  insurance, 
loss;  "Z"  $3,000  and  "Y"  $2,000— would 
it  not  be  reasonable  to  expect  that  the  pro- 
portion of  "Z's"  loss  would  be  just  50  per 
cent,  more  than  "  Y's  "?  Yet  by  the  method 
of  adjustment  proposed  by  D.  E.  Q.,  it  does 
not  appear  to  us  that  it  would  so  come  out. 
Let  us  see: 


X  would  contribute  on  A $5,100  00 

Z  would  contribute  on  A 3,000  00 


$1,888  88 
1,111  12 


$8,100  00  $3,000  00 
X  would  contribute  on  B  $3,400  00,  or  34-64..$1.062.50 
Y  would  contribute  on  B    3,000  00,  or  30-64. .      937  50 


$6,400  00  $2,000  00 

Total  loss,  $5,000.  Thus,  with  a  like  in- 
surance of  $3,000  each — 

Y  would  pay  on  a  loss  of  $2,000 $937  50 

Z  would  pay  on  a  loss  of  $3,000 1,111  12 

Percentages,  Mr.  Editor,  are  stubborn 
facts,  and  not  so  easily  overcome.  We 
could  advance  other  argiiments,  but  we  do 
not  wish  to  intrude  upon  your  valuable 
space.  The  adjustment  of  fire  losses  is  a 
science  only  acquired  after  years  of  long, 
varied  and  continued  practice.  If  the  great 
guns  (of  adjustment)  disagree,  who  shall 
decide?  The  Courts  might  "sit  down"  on 
rules  (Albany  or  othei*wise),  and  give  de- 
cisions, but  who  is  to  guarantee  that  they 


would  be  correct  and  just  to  the  several 
companies  in  interest  (presuming,  of  course, 
that  the  assured  must  be  fully  paid). 

It  is  with  some  hesitancy  and  no  little 
trepidation  that  we  thus  venture  to  ques- 
tion the  justice  of  D.  E.  Q  's  last  adjust- 
ment. We  recollect  from  our  school  days 
the  story  of  "Marsyas  and  Apollo,"  and 
we  have  no  desire  to  meet  by  the  weighty 
pen  of  D.  E.  Q.,  the  melancholy  fate  of  the 
aforesaid  first-named  unfortunate  gentle- 
man. 

When  the  Titans  of  San  Francisco  get  to 
fighting  among  themselves  it  behooves  us 
ordinary  mortals  of  the  Provinces  to  stand 
from  under  and  await  results;  and  pick  up 
gratefully  what  chunks  of  valuable  informa- 
tion we  can  secure. 

Yours,  Mr.  Editor,  very  respectfully, 

"Two  OF  Us  FROM  THE  PROVINCES." 


Thirteenth  National  Convention 
of  Insurance  Commissioners 
and  Superintendents. 

On  the  4th  ultimo,  at  Niagara  Falls,  N. 
Y.,  the  Thirteenth  Annual  Meeting  of  Com- 
missioners and  Superintendents  of  State 
Insurance  Departments  began,  Mr.  Clark, 
of  Massachusetts,  presiding  ;  Mr.  Welch,  of 
Kansas,  Secretary.  Those  present  were  J. 
B.  Peaks,  of  Maine  ;  Oliver  Pillsbury,  New 
Hampshire  ;  Julius  L.  Clarke,  Massachu- 
setts ;  John  W.  Brooks,  Connecticut  ;  S. 
H.  Cross,  Rhode  Island  ;  Charles  G.  Fair- 
man,  New  York  ;  Samuel  H.  Eow,  Michi- 
gan ;  Charles  H.  Moore,  Ohio  ;  Charles  P. 
Swingert,  Illinois  ;OrrinT.  Welch,  Kansas; 
D.  P.  Fackler,  New  Jersey ;  H.  S.  Vail, 
Minnesota.  The  last  two  held  proxies. 
Subsequently  W.  D.  Whiting,  John  A.  Mc- 
Call,  Jr.,  Deputy  Siiperintendent  of  the 
New  York  Department  ;  Mr.  McEwen, 
Henry  E.  Hayden,  J.  J.  Van  Eiper,  P.  J. 
Hanway  and  J.  J.  Brinkerhoff,  were  elected 
honorary  members,  and  invited  to  all  the 
privileges  of  the  floor  on  motion  of  Mr. 
Pillsbury. 

President  Clarke,  in  his  opening  address 
referred  briefly  to  the  unprofitableness  of 
fire  and  marine  insurance  the  past  year  ;  to 
the  gradual  revival  of  confidence  and 
growth  of  life   insurance,  and  to  the  prom- 
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ise  of  great  development  of  industrial  in- 
surance. 

VICE  PRESIDENT   JOHN   A.    MCCALL, 

Of  the  New  York  Department,  made  a 
speech  showing  the  increased  volume  of 
business  in  life  insurance,  with  the  in- 
creased stability.  He  stated  that  the  an- 
nual reports  for  1881,  and  the  semi-annual 
statement  for  June  30,  1882,  carry  with 
them  the  condemnation  of  the  manage- 
ment of  the  fire  insurance  business,  and 
after  giving  statistics  showing  the  losses 
in  this  branch  he  said  : 

*  *  *  "  We  have  no  authority  to  call  for  an 
increase  of  rate.s,  vphich  is  one  thing  necessary,  and 
calling  lor  it  without  authority  would  be  like  sum- 
moning spirits  from  the  vasty  deep.  It  is  eminently 
proper,  however,  to  call  attention  to  the  alarming 
situation  ;  but  when  the  cure  for  the  complaint  is 
in  the  sole  possession  of  the  affected  parties  and 
they  will  not  avail  themselves  of  it,  I  suppose  that 
our  efforts  must  be  directed  to  prevent  sudden 
deaths,  trusting  that  a  lingering  disease  will  leave 
no  dependants  unprepared  for  the  demise  that 
follows." 

The  Committee  on  Rates  of  Mortality 
and  Interest  reported  that  nothing  had 
developed  during  the  past  year  which 
seemed  to  call  for  any  si^ecial  report  upon 
the  subject. 

FIRE  INSURANCE  RESERVES. 

Mr.  Whiting  then  read  a  report  from  the 
committee  to  which  was  referred  the  sub- 
ject of  reserves  against  fire  hazards,  in 
which  it  was  stated  the  committee  had 
failed  to  receive  the  expression  of  views 
from  representative  bodies  of  underwriters 
as  hoped  for.  The  report  characterized  as 
the  "  rule  of  thumb"  the  setting  aside  of 
fifty  per  cent,  of  the  premium  as  a  re- 
serve. The  Committee  had  been  unable 
to  find  any  sufficient  statistical  data  open 
to  public  use  which  includes  the  number 
or  amount  of  hazard  exposed  to  loss  in 
comparison  with  the  actual  losses  thereon. 

The  Committee  believed  that  "as  to  the 
matter  of  expenses,  the  present  system  of 
fifty  per  cent,  reserve  works  harshly,  and 
restrains  a  company  from  any  rapid  in- 
crease of  business  by  requiring  a  reserve 
for  expenses  already  paid  upon  acquiring 
the  risk,  and  thus  unnecessarily  locking 
up  capital  till  the  expiration  of  the  risk." 
The   Committee  believed   that  neither  the 


Massachusetts  nor  New  York  Statutes  met 
the  proposition.  The  Fire  District  Act  of 
the  former  is  excellent  so  far  as  it  goes,  but 
is  practically  limited  to  the  city  of  Boston. 
The  Committee  recommended  that  all  the 
cities  containing  30,000  or  more  inhabitants 
be  enumerated  and  divided  into  districts, 
and  that  the  amount  of  insurance  carried 
by  each  company  in  said  cities  or  districts 
be  ascertained  for  December  31,  1882,  with 
a  view  to  making  permanent  tire  districts  in 
said  cities,  subject  to  laws  similar  to  that 
now  in  force  in  Massachusetts. 

The  Committee  also  recommended  in  the 
same  connection  that  the  laws  limiting  in- 
surances on  any  one  hazard  to  ten  per  cent, 
of  the  capital  of  the  company  be  made  more 
definite  and  certain,  so  that  no  more  than 
that  amount  be  placed  on  any  one  building 
and  its  contents.  After  consideration  the 
report  was  adopted. 

UNIFORM   FIRE   INSURANCE   POLICY. 

Mr.  Row  stated  that  the  Committee  ap- 
pointed in  Michigan  to  draft  and  put  in  op- 
eration a  uniform  policy  to  be  adopted  and 
used  in  that  State,  had  looked  over  the  field 
and  received  numerous  suggestions,  but  had 
taken  no  definite  action  so  far,  from  the  fact 
that  the  question  of  a  uniform  policy  in  all 
States  is  exceedingly  desirable.  Michigan, 
he  said,  did  not  wish  to  push  out  in  a  di- 
rection which  the  other  prominent  States  do 
not  follow,  and  in  view  of  that  fact  the 
Committee  had  deferred  action  ;  yet  the 
Committee  were  bound  to  present  at  no  very 
distant  date  a  policy  which  the  companies 
must  use  in  Michigan.  The  matter  was  re- 
ferred to  a  special  Committee. 

Mr.  Fackler,  representing  New  Jersey, 
spoke  of  industrial  insurance  reserves,  and 
requested  the  subject  to  be  considered  at 
the  present  session. 

The  matter  of  the  proper  treatment  of 
tontine  accumulation  or  surplus  in  the  an- 
nual blanks,  was  on  motion  of  Mr.  Fackler 
referred  to  the  Committee  on  Blanks. 

CHANGE  OF  FIRE  ANNUAL  STATEMENT  BLANKS 
PROPOSED. 

The  following  report  of  the  Committee 
on  Blanks  was,  after  discussion,  adopted  : 

"  That  in  compliance  with  instructions  of  the 
last  session  the  Committee  have  investigated  the 
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matter,  and  taken  into  consideration  the  propriety 
of  change  in  the  form  of  the  fire  annual  statement 
blank  now  in  use  to  a  balance-sheet  form  similar  to 
that  used  by  life  companies,  and  are  of  the  opinion 
that  the  change  is  desirable  and  feasible,  and  rec- 
ommend that  a  special  committee  of  three  be  ap- 
pointed to  formulate  such  blank  to  be  submitted  at 
the  next  annual  session  of  this  body.  That  it  is 
the  sense  of  the  Committee,  in  pursuance  of  the 
fact  that  such  change  in  form  of  blank  is  contem- 
plated ;  that  minor  changes  in  the  present  blank 
which  would  otherwise  have  been  recommended  be 
deferred,  and  that  all  suggestions  of  changes  be  re- 
ferred to  said  Committee.  Your  Committee  have 
no  change  in  the  life  blank  to  suggest." 

Subsequently  the  following  resolution 
was  adopted  : 

Resolved,  That  the  Committee  on  Fire  Blanks 
be  instructed  to  draft  a  new  blank  before  the  close 
of  this  year,  and  present  copies  of  the  same  to 
members  of  this  Convention  ;  also  to  the  principal 
associations  of  fire  insurance  companies,  request- 
ing from  them  a  free  expression  of  opinion  there- 
upon ;  and  farther,  that  the  Committee  consider 
such  suggestions  as  may  be  received  and  then  sub- 
mit at  the  next  session  of  this  Convention  such  a 
form  of  blank  as  they  may  finally  conclude  to 
recommend. 

A  resolution  by  Mr.  Welch  concerning 
the  duty  of  legislative  bodies  to  protect 
policy-holders  was  laid  on  the  table. 

A  short  discussion  ensued  upon  the 
proposition  of  Mr.  Moore  to  appoint  a  com- 
mittee of  five  to  proceed  and  make  an  ex- 
amination of  foreign  companies.  The  sar- 
casm was  well  intended,  but  as  Messrs.  Mc- 
Call,  Pillsbury,  et  al.,  had  control  of  the 
convention,  the  motion  was  not  pressed. 

ASSETS   OF  FOBEIGN   COMPANIES. 

Mr.  Pillsbury,  from  the  Committee  on 
Legislation,  reported  the  following  resolu- 
tions as  having  been  adopted  by  a  majority 
of  the  Committee  : 

Resolved,  That  it  is  the  judgment  of  this  Con- 
vention that  foreign  companies  should  not  be  re- 
quired to  report  or  permitted  to  advertise  any  other 
assets  than  those  held  in  the  United  States  for  the 
protection  of  all  the  policy-holders  residing  in  the 
United  States. 

Resolved,  That  in  crediting  the  resources  of  the 
various  fire  and  marine  companies,  no  sum  shall  be 
allowed  on  account  of  special  deposits  except  as  an 
offset  to  the  liabilities  in  the  respective  States  re- 
•  quiiing  such  special  deposits. 

Mr.  Welch  and  Deputy  McCall  spoke  in 
favor  of  the  first  resolution.  Mr.  Vail's 
motion  to  refer  back  to  the  Committee,  also 


a  motion  to  lay  on  the   table,  were  lost,  and 
then  the  resolutions  were  adopted. 

SHOULD    EEPOBT. 

The  following  resolution  was  reported  by 
the  Committee  on  Miscellaneous  Business, 
and  was  adopted  : 

Resolved  :  That  it  is  the  sense  of  this  Convention 
that  all  corporations,  companies,  societies  and  as- 
sociations, transacting  a  co-operative  or  assesament 
insurance  business,  should  be  required  to  report 
their  condition  and  business  to  the  insurance  de- 
partments of  the  States,  and  a  uniform  blank  to  be 
agreed  upon. 

Messrs.  Fackler,  Whiting  and  Smith  were 
appointed  to  consider  what  changes  should 
be  made  in  the  present  method  of  compu- 
ting reserves  for  industrial  policies. 

OFFICERS  ELECTED — MEETING   PLACE. 

The  following  report  was  reid  and 
adopted  : 

Your  Committee  make  the  following  report  :  We 
recommend  that  the  next  Convention  be  held  at 
Columbus,  Ohio,  at  the  Neil  House,  during  the 
month  of  September.  We  propose  for  President. 
Oliver  Pillsbury  ;  Vice-President,  Charles  P- 
SwigTt ;  Secretary,  John  W.  Brooks. 

The  Executive  Committee  consists  of 
Messrs.  Moore,  Fairman,  Welch,  Peaks  and 
Cross. 

The  Convention  then  adjourned  sine  die, 
having  been  two  days  in  session. 


Nuts  For  Our  Assessment  -  So- 
ciety -  Insurance  Friends  to 
Crack— The  Fatal  Errors  in  the 
"New  Blood"  Theory— Increas- 
ing Age  of  Members  Produce 
Increased  Assessments. 

When  the  attention  of  the  exponents  of 
co-operative  assessment-society  insurance 
is  called  to  the  fact  that  the  increasing  age 
of  the  members  will  produce  rapidly  increas- 
ing assessments,  they  invariably  answer: 
"We  fill  in  with  new  lives."  This  "new 
blood ' '  theory  is  the  molasses  to  catch  the 
imwary,  unsophisticated  searcher  after 
"  cheap  insurance."  It  is  a  delusion  and  a 
snare;  it  may  appear  plausible  to  the  un- 
thinking  mind,  but  when  the  calcium  lights 
of  reason  and  experience  and  mathematical 
precision  are  turned  upon  it,  then  it  is 
found  to  be  fallacious. 

Let  any  member  of  the  Ancient  Order  of 
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United  Workmen,  Chosen  Friends,  Knights 
of  Honor,  or  other  co-operative,  follow  us 
for  a  moment  into  a  brief  examination  of 
this  "new  blood"  theory.  We  will  not 
ask  them  to  believe  aught  but  established 
facts  and  the  cold  b\it  irrefutable  logic  of 
figures. 

We  will  first  presume  a  co-operative  so- 
ciety starts  to-day  with  a  class  of  2,000 
members.  The  average  ages  of  the  A.  O.  U. 
W.  in  California  is  about  40  years,  and  we 
will  assume  that  for  the  purpose  of  illustra- 
tion to  be  the  average  age  of  this  class  of 
2,000.  By  the  American  Experience  Table, 
which  is  recognized  as  reliable,  and  has 
been  accepted  for  years  as  authority  con. 
sidering  selected  lives,  a  man  40  years  of 
age  is  expected  to  live  28  years  and  a  frac- 
tion. We  will,  therefore,  assume  that  our 
class  of  2, 000  will  live  an  average  of  28  years 
each. 

As  a  very  low  estimate  we  will  presume 
that  but  fifteen  members  die  the  first  year; 
to  put  in  fifteen  new,  healthy  men  we  ad- 
mit would  make  good  the  number  of  mem- 
bers in  the  class  as  originally  started,  but 
it  does  not  make  good  the  increase  of  age  nor 
the  decrease  of  vitality  of  the  1,985  who  have 
each  used  one  year  of  his  28  years  of  life. 
This  cannot  be  done  and  keep  the  class  at 
2,000  It  cannot  be  accomplished  without 
injustice  to  the  "new  blood,"  and  it  can- 
not be  as  originally  under  any  circumstances, 
except  the  entire  membership  be  changed. 

To  illustrate:  At  the  end  of  the  first  year 
each  of  the  2,000  men  have  taken  one  of 
those  28  years,  or  2,000  years  in  all.  There 
are  twenty-eight  yearly  steps  toward  the 
grave,  and  two  thousand  members  have 
taken  this  first  step;  fifteen  have  died, 
leaving  1,985.  Twenty-eight  years  repre- 
senting one  average  full  life,  by  dividing 
1,985  by  28,  the  number  of  such  lives 
absorbed  this  .first  year  by  those  living 
is  found  to  be  71.  Eight  here  is  where  the 
co-operative  insurance  advocates  make  a 
fatal  error  in  their  calculations;  they  un- 
dertake to  fill  in  with  new  blood  the  places 
of  the  15  who  have  died,  whereas  the  whole 
class  of  2,000  has  been  really  diminished  by 
the  loss  of  71  lives. 

But  we  will  suppose  the  "new  blood  "  is 
plentiful,  and  the  71  lives  and  the  places  of 


the  15  deaths,  or  86  in  all  are  obtained;  what 
is  the  result?  The  1,985  have  each  an  ex- 
pectancy of  27  years;  originally  the  class  of 
2,000  had  an  average  expectancy  of  28  years, 
or  a  total  of  56,000  years  of  life.  But  the 
15  in  the  place  of  those  who  died,  and  the 
other  71  new  lives  must  make  up  a  de- 
ficiency; so  we  find  to  bring  back  the  num- 
ber of  years  to  56,000,  the  86  new  members 
must  have  an  average  expectancy  of  28 
years  or  2,408,  and  the  1,985  with  an  aver- 
age expectancy  of  27  years,  or  53, 595  com- 
pletes the  number  of  years  as  originally. 

Herein  is  shown  the  hardship  visited  upon 
the  ' '  new  blood, "  in  those  societies  which 
do  not  grade  their  assessments.  The  1,985 
members  with  an  average  of  27  years  to  live, 
pay  no  more  than  do  the  86  who  have  an 
average  of  28'  years  to  live;  while  on  the 
other  hand  the  liability  of  the  1,985  to  die 
is  much  greater  than  that  of  the  86; 
moreover,  the  class  has  now  been  swelled  to 
2,071  members,  the  average  expectancy  of 
which  has  become  reduced  for  the  reasons 
above  given. 

This  tremendous  sapping^of  the  vitality 
of  the  society  has  occurred  in  one  short 
year,  and  no  provision  in  a  monetary  sense 
has  been  made  to  meet  it,  for  co-operatives 
laugh  to  scorn  the  ' '  reserve ' '  of  regular 
life  insurance  companies.  And  the  second 
year  the  liability  of  the  class  will  be  greater, 
and  keep  on  increasing;  and  finally,  when 
the  "new  blood"  is  exhausted,  as  it  can- 
not fail  to  be,  because  the  demand  for  it 
increases  with  each  year,  the  society  will  be 
crushed  as  thousands  of  co-operatives  have 
been  crushed  and  passed  away  during  the 
past  few  years.  The  men  who  have  paid 
assessments  until  they  could  stand  no  more, 
will  then  find  that  they  have  nothing  to 
show  for  their  money  but  old  age,  probably 
impaired  health  which  will  require  a  high 
premium  should  they  desire  them  to  insure, 
perhaps  exclude  them  entirely  from  any 
well-regulated  life  insurance  company. 

A  co-operative  assessment  insurance  so- 
ciety has  no  reserve,  no  interest  income, 
and  must,  as  surely  as  fate,  be  crushed 
by  the  weight  of  increasing  age,  increasing 
deaths,  increasing  assessments,  and  decreas- 
ing benefits.  On  the  other  hand  all  regular 
life  insurance  companies  meet  the  passing 
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away  of  lives  as  in  the  case  of  the  71  above, 
by  taking  a  regular  uniform  premium  from 
them  all  annually,  and  from  it  putting  away 
a  reserve  each  year,  which  together  with 
the  interest  upon  the  same,  will  pay  all 
claims  as  they  mature. 

On  the  side  of  the  co-operative  there  is 
uncertainty,  a  brief  pretense  at  stability  and 
"cheap"  insurance;  on  the  other  hand, 
there  is  a  positive  and  undeniable  return  of 
all  and  more  than  all  the  money  invested. 


Slanderous    Detraction   of   Rival 
Companies  a  Mistaken  Policy. 

It  is  to  be  regretted,  although  a  fact,  that 
there  remains  in  the  field  of  life  insurance, 
a  few  followers  and  practitioners  of  that 
abominable  policy  which  seeks  to  build  up 
the  interests  of  one  company  by  slanderous 
attacks  upon  its  rivals  in  business.  Occa- 
sionall}"^  we  hear  of  solicitors  and  agents  of 
really  good  and  sound  companies  casting 
slurs  and  malicious  assertions  broadcast 
among  the  public,  respecting  the  manage- 
ment and  standing  of  other  eqiially  sound 
comiianies.  "  'Tis  a  dirty  bird  that  thus 
befouls  the  common  nest."  These  short- 
sighted persons  apparently  labor  under  the 
delusion  that  an  ignorant  i^iiblic  will  surelj^ 
accept  their  policies  if  they  make  it  a]Di)ear 
that  the  policies  of  a  rival  company  are 
utterly  worthless  and  unreliable. 

It  has  been  well  said  that  this  reprehen- 
sible fjractice  is  one  of  ' '  the  lingering 
curses  of  life  insurance."  That  it  should 
cease  the  well-wishers  of  legitimate  life  in- 
surance should  ever  praj'.  Managers  of  re- 
putable companies  ought  not  to  fail  to 
rebuke  symptoms  of  such  practice  on  the 
part  of  their  impolitic  agents,  for  it  cannot 
fail  to  act  as  a  boomerang  in  the  end. 
Speaking  of  this  subject,  Commissioner 
Clarke  of  Massachusetts,  said  at  Niagara 
last  mouth: 

"  In  the  department  of  life  insurance  there  are, 
perhaps,  more  hopeful  iudicatiouB.  Manifestly 
there  is  a  gradual  revival  of  confidence  and  growth. 
The  failures  of  the  past  have  taught  their  unwel- 
come lessons,  and  we  may  hope  that  out  of  all  will 
now  come  such  results  as  will  prove  more  fully 
than  ever  the  practical  and  permanent  value  of  its 
still  grand  and  beneficent  mission.  With  all  the 
mismanagement,  corruption  and  incompetency 
which  have  been  charged  against  life  insurance,  it 


yet  remains  to  be  said  that  some  of  its  own  worst 
enemies  are  they  of  its  own  household.  The  un- 
worthy resSrts  of  competition,  tl;e  misrepresenta- 
tion of  each  other's  methods  and  management  and 
the  equally  quextionable  practices  which  a  few,  a 
very  few  I  am  glad  to  say,  seem  so  ready  to  sanc- 
tion, not  only  reflect  discredit  upon  such  companies 
themselves  but  engender  dissatisfaction  among 
each  other's  policy-holders  and  inflict  incalculable 
injury  upon  their  own  and  upon  the  business  of  all 
others." 

He  struck  the  key  note,  and  all  over- 
zealous  woi'kers  in  the  insurance  vineyard 
will  do  well  to  heed  the  comment.  And, 
moreover,  it  is  not  only  injurious  to  the 
companies,  but  positively  detrimental  to 
the  success  of  the  agent  or  solicitor  as  well. 
A  case  in  point  recentlj'^  came  to  our  knowl- 
edge. A  well-known  solicitor  of  life  insur- 
ance, whose  headquarters  are  on  this  coast, 
has  in  the  past  been  conspicuously  noted 
for  the  detraction  of  rival  companies.  If 
he  were  in  the  employ  of  A  to-day,  he 
woiild  grosslj'  assail  the  integi-ity  of  B. 
To-morrow,  when  employed  bj'  B  company, 
he  would  turn  loose  the  vials  of  his  abuse 
upon  the  methods  and  standing  of  A. 

This  solicitor  was  recently  sent  into  the 
country  by  a  solid  companj',  and  given 
positive  instriictions  to  seek  business  solely 
ui^on  the  merits  of  the  company  he  repre- 
sented, and  at  all  hazards  to  not  defame  any 
other  company.  Arriving  at  a  town  where 
he  was  well  known  he  met  a  gentleman  who 
had  just  taken  out  a  $10,000  i^olicy  in 
another  company,  and  told  the  solicitor  so, 
fully  expecting  to  hear  the  company  assailed 
and  his  action  derided. 

He  was  agreeably  sui^jrised  to  hear  our 
solicitor  compliment  him  upon  his  sagacity 
in  investing  in  such  a  reliable  institution. 
The  gentleman  having  all  the  insurance  he 
could  carrj',  introduced  oiir  reformed  soli- 
citor to  sevei'al  well-to-do  friends,  and  in 
less  than  a  fortnight  the  new  method  had 
captured  several  hundred  dollars  in  pre- 
miums. Moreover,  the  citizens  of  that 
town  had  fresh  confidence  imj)arted  to  them 
respecting  life  insurance.  And  they  will 
continue  to  retain  that  confidence  \intil  the 
fool-killer  sets  at  liberty  one  of  that  despic- 
able class  who  never  fail  to  slander  every 
other  company  but  the  one  they  are  sup- 
posed to  "represent." 
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Tweutieth  Half-yearly  Meeting  of 
the  South  British  Fire  and  Ma- 
rine Insurance  Company  of  New 
Zealand. 

The  twentieth  half-yearly  meeting  of  the 
South  British  Fire  and  Marine  Insurance 
Company  of  New  Zealand,  was  held  at  the 
company's  office  in  Auckland.  October  9th, 
when  the  statement  of  accounts  for  the  half- 
year  ending  August  31st,  1882,  was  sub- 
mitted to  the  shareholders  and  unanimously 
adopted. 

From  the  semi-annual  statement  we  learn 
that  the  South  British  did  a  fairly  profitable 
business  for  the  half-year,  the  fire  and  ma- 
rine premiums  and  interest  account  amount- 
ing to  over  f  586,508,  and  the  expenditures  to 
$401,568,  which,  considering  the  generally 
unprofitable  season,  may  be  deemed  a  good 
showing.  After  carrying  $50,000  to  the  re- 
serve fund,  which  now  stands  at  $450,000, 
the  company  paid  a  dividend  equal  to  10 
per  cent,  per  annum,  and  a  special  dividend 
or  bonus  of  2J  per  cent. 

The  balance-sheet  showed  an  increase  in 
every  item  over  that  of  the  corresponding 
half-year  in  1881.  This  increase  came  from 
a  general  increase  of  receipts  at  every  branch 
and  agency  of  the  company,  now  twenty- 
seven  in  number,  excepting  orly  two  small 
ones.  The  amount  of  expense,  although 
larger  than  for  the  previous  half-year,  was 
4  per  cent,  less,  because  it  covered  a  largely 
increased  business. 

The  Directors  then  proposed  to  increase 
subscribed  capital  of  the  company  to  $10,- 
000,000,  of  which  $1,000,000  shall  be  paid 
up  in  full.  This  motion  was  adopted,  and 
the  Directors  were  endowed  with  further 
powers  to  enable  them  to  extend  the  busi- 
ness of  the  company  wherever  the  British 
flag  floats,  on  land  or  sea. 

This  action  of  the  stockholders  places  the 
South  British  in  the  list  of  companies  hav- 
ing $1,000,000  of  paid  up  capital,  and  the 
renewed  power  and  confidence  placed  in  its 
energetic  Board  ©f  l5irectors  and  officers 
will  undoubtedly  tend  to  still  further  in- 
crease the  confidence  of  its  policy-holders 
and  the  public  generally  in  the  company's 
stability. 
W.  J.   Callingham    &   Co.,  are  General 


Agents  for  the  South  British  on  this  Coast, 
where  it  writes  a  joint  policy  with  the  Na. 
tional  of  New  Zealand,  which  has  a  paid  up 
capital  of  $500,000,  making  joint  paid  capi- 
tal, $1,500,000,  with  nearly  $3,000,000  in 
assets.  With  these  sterling  companies,  and 
the  City  of  London  Fire,  as  well,  the  agency 
has  the  handling  of  interests  which  repre- 
sent stability,  undoubted  integrity  and  first- 
class  indemnity. 


"What's  in  a  Name?" 

One  of  the  strong  points  made  by  Co-ope- 
rative, Reserve  Fund,  Home  Benefit,  and 
other  so-called  Life  Insurance  Associations 
conducted  on  the  assessment  plan  is  in 
parading  the  names  of  influential  and  edu- 
cated people  as  patrons  or  "references." 
The  glib-tongued  manager  of  an  assessment 
shop  will  parade  before  the  unwary  the  name 
of  Old  Money-bags,  who  is  the  shrewdest 
capitalist  in  San  Francisco,  as  a  Director  of 
the  Wild  Cat  Mutual  Dependence  on  Pay- 
ment of  Premiums  Association.  "Do  you 
think  he  would  be  with  us  if  our  plan  was 
not  sound?"  asks  the  manager. 

Then  he  will  call  attention  to  the  name  of 
Rev.  Paul  Isaac  Beecher-Calvin,  as  policy- 
holder in  the  Wild-Cat  M.  D.  on  P,  of  P. 
Association.  "Would  such  a  high-toned 
Christian  gentleman  be  insured  in  our  As- 
sociation if  he  knew  our  plan  to  be  but  a 
temporary  expedient?"    asks  the  manager. 

And  the  names  of  well-known  merchants, 
bankers  and  judicial  officers  of  high  posi- 
tion are  quoted  in  the  same  manner.  The 
free  use  of  these  names  by  assessment  so- 
cieties serves  to  hoodwink  the  unthinking, 
uninformed  mind,  and  at  the  same  time 
militates  against  legitimate  life  insurance. 

A  few  days  since,  we  met  a  well-to-do 
business  man,  who  is  accounted  sharp, 
shrewd,  charitably-disposed  and  of  well-in- 
formed mind.  He  is  just  such  a  man  as  an 
assessment  concern  delights  to  quote  as  in 
favor  of  its  "plan."  He  undertook  to  ex- 
plain his  connection  with  a  local  institution 
of  this  character. 

"I  look  upon  it,"  said  he,  "as  a  method 
of  cheap,  temporary  insurance;  of  course, 
you  know,  I  understand  it  will  last  but 
a  few  years  at  the  most,  but  it  don't  cost 
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me  much,  and  I  am  willing  to  gamble  on 
dying  before  it  does." 

But,  my  dear  sir,  do  you  not  know,  also, 
that  the  fact  of  your  so  "gambling"  leads 
many  uninformed  people  to  invest  in  what 
they  deem  to  be  a  permanent  institution 
solely  from  the  fact  that  you  are  "  insured  " 
in  it? 

"  Well,  people  hud  ought  to  look  out  for 
themselves." 

But  why  do  you  allow  your  name  to  be 
used  as  a  reference  by  the  managers  of  this 
ephemeral  institution? 

"  Oh,  it's  solvent  at  present,  and  when  it 
begins  to  get  shaky  I'll  quietly  resign  my 
connection  with  it!" 


We  should  be  loath  to  believe  that  all 
the  apparently  honorable  gentlemen  whose 
names  are  constantly  made  use  of  to  bolster 
up  assessment  co-operatives,  were  of  the 
opinion  of  this  above-quoted  individual. 
To  the  pure-minded,  intelligent,  honest- 
hearted  man,  such  a  course  of  procedure 
toward  his  fellow-men  is  simply  abominably 
wicked.  There  will  come  a  time,  "when 
the  assessment  co-operative  begins  to  get 
shaky  " — when  it  passes  into  that  oblivion 
which  has  enshrouded  so  many  thousands  of 
them— and  then,  perhaps,  the  wan  faces  of 
widows  and  the  piteous  appeals  of  the  fath- 
erless orphans  may  awaken  a  different  feel- 
ing in  the  breasts  of  these  high-toned,  so- 
called  honorable  gentlemen,  who  to-day  al- 
low their  names  to  be  used  commercially  by 
these  temporary  "cheap"  insurance  asso- 
ciations on  the  assessment  plan. 


Fire  in  Alaraeda, 

As  published  in  the  Abend- Post  (German), 
Oct.  6,  1882:  "As  the  good  burghers  of 
Alameda  were  snoring  in  their  beds  at  12 
o'clock  last  night,  their  slumbers  were  dis- 
turbed by  the  doleful  tones  of  the  fire-bell, 
which  called  the  firemen  to  their  duty. 
Some  of  them  got  up  at  once  and  arranged 
their  toilet  for  the  conflagration.  At  the 
•same  time  all  beer-saloons  were  thrown 
open,  because  experience  has  taught  that  a 
fire  can  only  be  quenched  by  a  good  wet- 
ting down.  In  the  meantime,  the  place 
where  the  fire  started  had  burned  down.    It 


was  the  large  dancing  pavilion  belonging  to 
Mr.  Schmidt,  and  located  on  Central  Ave- 
nue, between  Second  and  Third  Avenues. 
The  building  being  of  light  construction, 
fell  a  prey  to  the  flames  in  about  twenty 
minutes.  When  the  firemen  reached  the 
ground  they  fought  like  lions  to  stop  the 
conflagration,  in  which  they  succeeded  after 
great  exertions,  because  there  happened  to 
be  no  other  building  near.  Even  an  oak  tree, 
which  was  very  much  in  danger,  was  saved. 
A  few  days  ago  this  would  have  been  im- 
possible, but  whoever  has  tried  to  set  a 
live-oak  tree  on  fire,  after  a  four  days'  rain 
upon  it,  will  agree  with  us,  that  the  noble 
firemen  of  Alameda  did  well  in  the  dis- 
charge of  their  duties.  The  destroyed 
building  was  insured  for  $1,500;  but  the 
loss  is  thought  to  exceed  this  amount  to  the 
extent  of  two  dollars  and  six  bits. 


Arrival  of  Another  Co-Operative 
Assessment  Association. 

The  "  Mutual  Reserve  Fund  Life  Associa- 
tion "  of  No.  149  Broadway,  New  York,  has 
within  the  past  six  weeks  opened  up  an 
office  at  No.  410  Montgomery  street,  San 
Francisco.  Apparently  this  institution  is  a 
co-operative-assessment  affair.  We  Lave 
searched  diligently  for  evidences  of  its  finan- 
cial merit,  but  have  failed  to  find  any  trace 
of  it  in  a  solitary  commissioner's  report  or 
elsewhere.  Evidently  the  "  Mutual  Re- 
serve Fund  Life  Association "  is  one  of 
those  peculiarly  constructed  organizations 
which  are  neither  compelled  nor  allowed  to 
report  to  anybody  or  anywhere  their  finan- 
cial operations.  The  circulars  of  the  San 
Francisco  branch  contain  the  statement  that 
the  admission  fee  ranges  from  $8  for  a 
$l,000-policy  to  $30  for  a  fld.OOO-policy, 
but  don't  tell  how  much  it  takes  to  get  out. 
Also,  that  the  ' '  annual  dues  are  liinited  to 
$2  on  each  $1,000,  payable  in  advance,"  and 
that  "no  assessments  will  be  made  while 
there  remains  in  the  death  fund  a  sum  suffi- 
cient to  pay  a  claim  in  fall."  There  are  no 
salaried  officers,  no  surplus.  Seventy-five 
per  cent,  of  all  assessments  are  supposed  to 
go  into  the  death  fund,  from  which  losses 
are  expected  to  be  paid.  The  other  twenty- 
five  per  cent,  of  the  assessments  are  to  be 
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turned  over  to  the  tender  mercies  of  a  trust 
company  in  New  York,  to  be  held  absolutely 
free  from  the  control  0/  the  officers  of  the  asso- 
ciation and  under  a  deed  of  trust  for  the 
members — a  sort  of  imj)e7ium  in  imperio,  or 
a  fifth  wheeJ,  as  it  were,  to  the  coach.  Of 
course  it  is  apparent  that  the  public-loving 
people  who  solicit  for  this  Reserve  Fund 
Association  are  paid  out  of  the  admission 
fees  and  annual  dues.  In  fact  it  does  not 
appear  that  any  part  of  the  admission  fees 
or  annual  dues  are  paid  back  to  the  policy- 
holders or  into  any  fund.  It  does  not  ap- 
pear that  the  officers  or  managers  of  this 
association  are  possessed  of  any  remarkable 
degree  of  underwriting  ability.  One  Edward 
B.  Harper  is  the  president  John  C.  Angell 
is  general  manager  in  this  city.  We  take 
from  The  Investigator  of  October  '21st,  pub- 
lished at  Chicago,  the  following,  which  ap- 
peared in  its  New  York  Letter: 

"  B.  G.  BI0B8  has  gone  to  the  Pacific  Coast  as  the 
general  agent  of  the  Mutual  Reserve  Fund,  which 
E.  B.  Harper  is  now  trying  to  build  up.  When  W. 
J.  Walker  was  friendly  to  hie  fellow  officers  in  the 
fold  he  said  that  Mr.  Bloss  resigned  because  the 
old  line  companies  threw  so  much  mud  upon  him, 
but  it  now  appears  that  the  most  damaging  reports 
came  from  Dun's  Mercantile  Agency  in  the  regular 
transaction  of  business." 

We  have  not  learned  of  Mr.  Bloss'  arrival 
as  yet,  but  when  he  joins  Mr.  Angell's  baud 
and  sings  the  praises  of  the  Mutual  Reserve 
Fund  we  hope  to  interview  him. 


A  New  Swindle. 

A  widow,  disappointed  and  injured,  writes 
as  follows  to  a  Vienna  journal:  "  My  hus- 
band died  on  March  14th,  last,  after  a  short 
illness.  A  few  days  after  his  death  a  letter 
arrived  from  a  life  insurance  company  in 
London,  requesting  the  immediate  sending 
of  a  premium  of  $10,  due  March  13th. 
Along  with  the  letter  was  a  receipt  for  the 
premium,  and  it  was  stated  that  this  was 
done  to  save  further  sending,  as  they  be- 
lieved they  were  writing  to  honest  persons. 
On  the  back  of  the  receipt,  besides  other 
rules,  I  saw  that  the  possession  of  this 
receipt,  and  paying  the  postage  on  the 
amount  when  sent,  would  insure  payment 
of  the  policy  amount,  under  any  circum- 
stances, if  the  insured  was  alive  on  the  day 


when  the  last  premium  was  due,  though  he 
might  die  immediately  thereafter.  As  the 
receijit  for  the  premium  was  dated  March 
13th,  and  my  husband  died  March  14th,  I 
sent  the  $10,  though  he  had  never  informed 
me  of  such  insurance;  but  I  thought  he 
might  have  refrained,  that  I  might  not  be 
anxious  about  his  health.  Some  daj's  later 
I  received  the  following  from  the  insurance 
company: 

"' We  inform  you  that,  owing  to  a  mis- 
take in  changing  names,  we  erroneously 
sent  you  a  receipt  for  premium  due  by  an- 
other party.  As  you,  against  the  prompt- 
ings of  your  conscience,  by  sending  the 
amount  of  premium,  have  endeavored  to 
swindle  us  out  of  the  amount  of  the  said 
insurance,  and  as  we  have  spent  $25  in 
searches,  etc.,  about  this,  your  intended 
deception,  we  will  desist  from  any  prosecu- 
tion therefor,  if,  in  addition  to  the  $10  re- 
ceived from  you,  $15  additional  be  imme- 
diately remitted  to  us.' 

"In  my  first  terror,"  continues  the  widow, 
"I  sent  also  the  last  demanded  sum,  but 
soon  discovered  it  was  I  who  was  swindled, 
as  there  was  no  such  insurance  company  in 
London  as  the  one  which  addressed  me. 
As  these  swindlers  may  repeat  their  manipu- 
lations in  other  quarters,  I  would  ask  you 
to  thus  give  a  warning  through  publica- 
tion of  this  in  your  journal." 


The  Fire   Insurance  Outlook 
the  Pacific  Coast. 


on 


We  have  heretofore  during  the  pa.^t  few 
months  presented  statistics  showing  the  re- 
sults of  the  fire  underwriting  on  the  Pacific 
coast  this  year.  Three  months  ago  we 
pointed  out  that  the  losses  of  the  half  year 
pointed  to  a  small  margin  remaining  for 
profits  on  1882  business  in  this  field.  It  is 
now  drawing  toward  the  close  of  the  year, 
and  is  clearly  in  order  to  closely  scan  the 
situation. 

The  fire  losses  up  to  November  1st  ap- 
proximated $2,320,000  for  the  ten  months  of 
the  year,  or  $232,000  per  month.  It  is  es- 
timated that  the  total  premiums  for  the 
coast  this  year  will  be  about  $5,000,000,  or 
$416,666  per  month.  Presumingj  this  is 
about  the  correct  figures,   and  we  believe 
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they  are  not  far  astray,  and  we  find  that  the 
losses  for  the  ten  months  have  been  over  55 
per  cent,  of  the  premiums. 

But  we  did  not  start  out  with  the  inten- 
tion of  drowning  our  readers  in  figures. 
Such  as  may  have  a  relish  for  columns  of 
statistics,  and  nicely  wrought  percentages 
can  draw  their  own  inferences  from  the  to- 
tals of  losses  and  premiums  as  we  have  given 
them.  What  we  do  propose  is  to  call  atten- 
tion of  underwriters  to  the  feeling  existing 
on  this  coast  regarding  rates,  and  the  gene- 
ral conduct  of  the  fire  insurance  business 
here. 

The  tariflf  of  the  San  Francisco  Board  of 
Underwriters  is  low  enough  on  country  busi- 
ness for  even  years  of  ordinary  losses,  and 
to  lower  those  rates  in  a  season  like  this  we 
are  passing  through,  is  to  add  fuel  to  the 
fires  of  demoralization.  It  will  but  add  loss 
to  loss.  In  San  Francisco  the  tariff  of  the 
Board  of  Underwriters,  we  believe,  is  high 
enough  for  a  profit  except  there  be  extraor- 
dinary conflagrations. 

"We  have  observed  that  there  has  recently 
been  a  growing  feeling  in  several  Board  of- 
fices respecting  the  policy  which  has  been 
pursued  of  late  by  non-affiliating  agencies 
in  the  scramble  for  business.  Non-Board 
offices  have  been  extending  their  business 
considerably,  principally  in  the  country  dis- 
tricts, and  it  is  not  hard  to  find  frame  ranges 
in  remote  towns  where  neither  water  supply 
nor  fire  department  exists  and  rated  at  from 
7  to  10  per  cent,  by  the  Board,  written  at 
3J  to  5  by  the  "free  lances." 

The  Califoraia  Underwriters'  Association, 
while  inaintainiiig  rates  on  business  written 
last  year  by  members  of  that  organization 
umloulitedly  effect  good  results;  but  in  the 
acceptance  of  new  business,  or  risks  here- 
tofore standing  on  the  books  of  Board  or 
outside  Companies  at  less  than  Board  rates, 
naturally  add  to  the  feeling  of  restlessness 
shown  in  Board  offices.  Even  some  of  the 
Board  offices  have  not  kept  themselves  us 
stringently  up  to  the  mark  of  their  duty  as 
they  should  have  done;  hence,  all  these 
have  produced  an  uneasy  feeling  which  we 
should  deplore  if  carried  to  that  point  which 
would'produce  a  suspension  of  the  tariff. 

A  suspension  of  the  tariff  at  this  time 
would  undoubtedly  lead  to  the  most  disas- 


trous results  on  this  coast.  Not  only  would 
the  Board  Companies  [suffer,  but  we  fear 
that  there  would  be  a  general  smashing  all 
round. 

It  is  a  good  time  for  the  Board  to  brace  up 
and  toe  the  mark,  individually  and  collect- 
ively; it  is  a  good  time  for  non-affiliating 
Companies  to  suspend  hostilities  and  en- 
deavor, by  a  strict  adherence  to  adequate 
rates,  to  avert  the  storm  now  brewing.  If 
this  is  not  done,  we  believe  that  the  parent 
birds  in  the  East  and  abroad  may  call  some 
of  the  wandering  "chicks"  home  to  roost 
ere  another  year  rolls  round. 


The  Manufacturers'  Fire  and  Ma- 
rine Insurance  Co-  of  Boston. 

January  9,  1883,  the  Manufacturers'  Fire 
and  Marine  Insurance  Company  of  Boston, 
Mass.,  will  be  ten  years  old.  Since  orgnn- 
ization  it  had  paid  (to  Jan.  1,  1882)  over 
$3,080,000  in  losses,  and  $375,000  cash  divi- 
dends to  stockholders.  In  common  with 
many  other  companies  doing  a  marine  busi- 
ness, in  1881  its  losses  on  that  kind  of  risks 
were  very  heavy  for  that  year.  Its  business 
during  the  first  half  of  the  present  year — a 
season  of  almost  universal  loss  to  compan- 
ies— was  conducted  with  vigor  and  resolu- 
tion, bringing  in  over  $417,000  in  premiums. 
The  total  losses  during  that  period  were 
$369,000,  about  two-fifths  of  which  occurred 
on  marine  risks. 

The  Manufacturers'  has  a  paid  up  capital 
of  $500,000,  and  stands  next  to  the  Spring- 
field in  rank  of  the  joint-stock  fire  and  ma- 
rine insurance  companies  of  the  Common- 
wealth of  Massachusetts.  Its  total  assets 
are  over  one  million  dollars,  invested  in 
first-class  securities.  The  Directors  and 
stockholders  of  the  Company  stand  high  in 
the  mercantile  circles  of  Boston,  are  men  of 
backbone  and  energy,  and  take  pride  in  sus. 
taining  the  credit  and  integrity  ofjthe  Manu- 
facturers' at  home  and  in  other  States. 

In  reference  to  a  recent  rumor  that  the 
Company  was  in  the  field  for  re-insurance,  a 
telegram  was  received  in  this  city  on  the  31st 
ult.,  from  Samuel  Appleton,  President  of 
the  Company  in  answer  to  an  inquiry  from 
the  Agency  here,  stating  that  the  rumor  of 
reinsurance  is  false  and  malicious. 
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The  Pacific  Coast  agency  of  the  Manu- 
facturers' is  conservatively  managed  by  the 
firm  of  Jennings  &  iStillman,  who  have  con- 
ducted its  business  with  a  profit  to  the  Com- 
pany and  a  constantly  increasing  patronage. 
In  1880  their  premium  income  for  the  Man- 
ufacturers was  $11,384.  and  losses  $4,132; 
in  1881  their  premiums  were  $18,922,  and 
losses  $9,541;  the  present  year  their  premi- 
um income  will  double  that  of  1881,  and 
up  to  this  date  show  a  good  profit,  which  is 
more  than  can  be  said  of  many  companies 
doing  business  here. 


Opinion  versus  Experience. 

Not  long  ago  the  "  special  "  of  one  of  our 
well-known  San  Francisco  Insurance  Com- 
panies, was  seated  in  the  office  of  an  Oregon 
agent,  when  a  somewhat  pompous  individual 
approached  the  counter  and  commenced  the 
old  game  of  buUdosing  the  "  local "  for 
lower  rates.  The  local,  after  feeling  the 
enemy's  strength  for  a  moment,  called  up 
his  reserve  (in  form  of  the  "special  ")  and 
the  following  conversation  took  place: 

"  So  you  are  the  special  agent  of  this 
company,  are  you?  "  said  the  applicant  for 
cheap  insurance,  bracing  himself  up,  and 
placing  his  thumbs  in  his  arm  holes  in  a 
most  impressive  manner.  "  Well,  sir,  I  am 
glad  to  meet  you — glad  to  to  meet  you,  sir. 
Do  you  know  that  your  rates  are  too  high — 
entirely  too  high?  Why,  the  risk  on  my  prop- 
erty (a  bank)  is  much  less  than  on  a  dwel- 
ling, sir,  and  you  charge  me  a  rate  that  is 
preposterous,  sir — simply  preposterous,  sir." 

The  "  special,"  masking  his  batteries  be- 
hind a  nickel  plated  smile,  replied  that  he 
himself  had  often  been  tempted  to  think  the 
rates  on  all  classes  of  risks  must  be  too  high 
(for  many  people  told  him  they  were),  but 
that  when  he  stopped  to  consider  the  ques- 
tion, he  remembered  many  well  known  men  of 
remarkable  ability  among  the  underwriters, 
especially  among  the  managers  of  some  of 
the  old  English  companies, — 

"Right,  sir — quite  right,  sir,"  interrupted 
the  full-fed  son  of  Albion ;  ' '  their  names  are 
known  throughout  the  world,  sir — through- 
out the  world." 

"Well,"  continued  the  mild-mannered 
'  special,'  "  when  I  consider  the  manner  in 
3 


which  many  old  and  reliable  insurance 
companies  are  managed,  and  the  hundreds 
of  years  of  experience  some  have  had  to 
guide  them  in  making  rates,  I  almost  blush 
to  think  that  I  should  venture  to  measure 
my  individual  opinion  against  their  wisdom 
and  experience." 

"Ah — well — yes,  to  be  sure,"  stammered 
the  pompous  rate-maker,  as  he  staggered 
under  the  force  of  the  shot.  "  I  fancy  there 
may  be  something  in  that,  sir — something 
in  that,  sir." 

And  such  would  probably  be  the  admission 
of  many  an  advocate  of  lower  rates  if  they 
would  only  stop  to  think  of  the  extensive 
and  continuous  experiences  of  insurance 
companies  in  all  parts  of  the  world.  They 
would  probably  admit  that  the  experience 
of  the  many  should  have  more  weight  in 
determining  rates  than  the  simple  opinion 
of  any  one  man,  no  matter  how  capable  he 
may  be,  in  his  own  line. 


Oregon  Legislation  —  Portland  to 
Have  a  Paid  Fire  Department 
—Insurance  Commissioner  Bill, 
Taxation  Bill,  and  Bill  for  the 
Incorporation  of  Fire  and  Marine 
Companies  Fail  to  Pass  Both 
Houses— Valued  Policy  Bill  Ve- 
toed by  the  Governor. 

Early  in  October  the  underwriters  inter- 
ested in  Oregon  business  held  a  meeting  in 
San  Francisco,  to  take  action  regarding  pro- 
posed insurance  legislation  by  the  Oregon 
Legislature.  They  met  and  appointed  a 
committee  consisting  of  James  D.  Bailey, 
C.  T.  Hopkins,  Robert  Dickson,  Wm.  J. 
Landers,  W.  J.  Callingham,  and  A.  P.  Flint, 
whose  duty  it  should  be  to  guard  against  the 
engrafting  of  hostile  insurance  laws  upon 
the  Oregon  statute  books. 

At  the  time  of  the  appointment  of  this 
committee  a  number  of  bills  had  been  intro- 
duced relating  to  insurance.  At  the  first 
meeting  of  the  committee  it  was  decided  not 
to  send  any  person  to  the  Capitol  of  that 
State  for  the  purpose  of  lobbying,  nor  to 
spend  any  money  to  defeat  obnoxious  legis- 
lation. However,  the  agents  at  Portland 
and  elsewhere  in  Oregon,  the  citizens  in 
that  State  interested  in  reliable  insurance, 
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and  the  Portland  Honrd  of  Tr  •  w«'re  «n 

listed  as  allies  by  the  committe  >  effect  b 
moral  suasion  the  ends  sooght  • 

TWO   OBNOXIOUS   JflAS' 

Meanwhile  the   Oregon  Sol>  :  i  ;  lutr 

daced  several  obuoiioup  acts   '  ■■:-.' 
sorance,  and  they  were  caref 

by  the  committee   here   as   -  . 

were  received.  On  October  16th  commi'. 

tee  sent  the  following  telegram  Joverno? 

Moody,  of  Oregon,  to  the  Portli  Board  f 

Trade  and  to  Senator  C  '  irman  ( 

the  State  Senate  Commr..  orations 

iDsarmoM  In   Oregon  bu  UK-iy  Ix  <tf  so  llttl' 

profit  to  companies,  that  additional  t  aaa  m  pcv 

Tided  In  bills  DOW  pending  before  It  4flaUtarr 
woold  result  in  withdrawal  of  the  U 
We  re8i>ectfally  call  yoar  attexituti 
No.  C5,  and  Honae  Bill  No.  44.  aa  bci: 
oommerclal  lDt«r«ats  of  Orafoo. 

Senate  Bill  No.  Co  was  a  bill  pocing  to 

levy  an  annuul  license  of  sevtu  dredanti 

fifty  dollars  upon   each   foreign  "porAtioL 

or  association   before  the   sum  loald  b< 

permitted  to  do  or  carry  on  bu  -aa  in  th« 
SUte. 

House    Bill    No.  44  was   a  ti  d  policv 

bill,  providing   iu  effect  that  th  noant  of 

insurance  written   in  a  policy    <  il   bi:; 

>ng8  insured   should  be   taken  1  deen.. 

the    true    valae    of    the    pro]><  at    the 

time  of  the  loss,  and  the  amoui.  '  the  lorn 

sustained,    and   should  be  tLf  •sure  oi 
damages. 

OTBKB     LXOISUlTIcS 

Be>ide8  these  bills,  there  ^  j  seTeral 
others  introduced  relating  to  it  anoe,  in- 
cluding an  act  to  create  the  <aV.  jI  Insur- 
ance Commissioner,  which  -  •  rrcd  to 
in  our  last  issue,  and  the  ta  of 
which  were  given  by  v.-  anc«i  aa 
utterly  absurd  and  vici< 

Also  a  bill  for  an  act  t"  r  ite  ai. 
govern  fire,  marine  -.lU  1  .vik-ati.  : 
insurance  compaL;  ss  lu  tL 
State  of  Oregon,  i* .  of  a  bii 
introduced  in  the  k>ii.'  {80  with- 
out any  attempt  at  •  pna: 
iustance  it  was  k:  Bill  N 
69. 

A    PAIP    TTHm   PrPiBTWB* 


to    J 


the  City  .-f  PortUnd,"  which  provid 
the  appointment  by  the  Mayor  of  • 
of  three  Fire  CommiMionen,  whoae 
of  office  shall  commence  on  the  firat 
day. of  December,  1882,  end  expire,  n 
ively,  in  July,  1884,  July.  1885.  and 
1886,  aa  shall  be  determined  by  lot 
organization.  The  bill  provides  that 
^hall  be  four  steam  fire  engine  com; 
one  hook  and  ladder  company;  all 
properly  eqiripped  and  drawn  by  I 
The  Common  Council  is  empowered 
ereeae  the  noaber  of  steem  ftre  engine 
book  and  ladder  compeaiea  by  a  two 
▼oie.  Fire  alenna  and  Altigraph  fai 
are  provided  for. 

This  bill  peeeed  both  bovses,  and. 
approTal  by  the  OoTemor,  beeeme  a  la 
not  before  it  was  needed  Portland  hi 
peculiarly  unfortunate  in  an  unnec 
nomber  of  big  Area,  whi<di  eonld  hav 
averted  had  a  paid  department  be 
This  bill  therefore  meeU  tJ 
<f  the  eiticens  of  PortUud,  a 
^odrrwriting  fraternity 

THB  Dsrsar  or  vicioirs  mkasubi 

Tpon  the  leesipt  ia  Portland  of  tk 

.  la  above  referred  to,  the  Board  of  ' 
■^.ml  agents,    and    eitiseaa   broo^t 
infloeoee  to  bear  npon  the  m«Bberi 
liCKislatare,  with  such  efliet  aa  to  p 
'.be  paea^e  of  the  C-omaifaaioner  Bi 
TasatioB  Bill,  and  the  bill  to 
'nmpeniee     The  valaed  Pcrfiey  h. 
Hill  No. 44).  peaae lithe  HooaeOotobe 
iod  on  the  following  day  paaaed  the 
lUmoaC  aaaaiBMSaly. 

Oelober     Slat,    Governor     Moodj 

(traphed  to  the  Chairman  of  the  Undi 

rs'   rommittee,   in  this  city,    aakii 

•»^!?ir  reaaoDR,  if  nny  existed,  why  t 
;.  i  not   be  approved  by  him.     Ii 

•  foUowin«  lelsgram  was  sent: 

•as  nuscaoo.Oci.  U 
oapaalas  wlU  asl  wrtt*  "  Talaad  Policy 
•  cbat^  wtth  ttaM  aod  aa  iusw— ei 
rije«  i  iiiMiif|/rr  mOmat  tas.    A  law  ci 

•  fira«  fvtaeipl*,  oOer*  a  fwluni  to  la 

■.   pablic    wdhre.    Vli 

tried  aach  law.  fooad  I 

.  L  !>■&•«  to  an   alaralag  axtaat. 

:.«v  ripaaieHi  It.       JaiaasD.Ban 

ChttawaamCommiUf  &t  Vm 
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IHKTT.T,    TKTOKD. 

To  the  credit      GoTemor  Moody  c 
said,  he  Te:oei  tl  bill,  and  thus  sare : 
interests  of  the  ciz?n3  of  that  State  :". 
soioas  jeopirdy.  It  is  safe  to  say  tha: 
a^on  in  tiii-  niajr  will  sare  the  pror 
owners  of  0^ec.->Eh^^<^nJ3  of  dollars. 
at  the  same  riine  lee:  with  commend 
frMneTsry  eaiigbned   underwriter  ii.  _ 
land. 

So  it  will  be  «n  that  the  12th  Session 
of  the  Oregon   Laslature  came  to  an  end 
without   serioaslycrippling  the   efforts   oi 
legitimate   insuraie  interests,  as  was   the 
e— den:  int^ation     some  of  the  measoreiS 
.::::r>i::;-;::.      Fochis     consummatioB.   »^ 
ieToacIr  :    b-    thikful   for  the   prop^ 
;  xners  : :      re_-  rnaTe  to  be  eon^ratula: 
and  the  3   rernorPortland  Board  of  Trade, 
local  agen:-.    andjur  Underwriters' Cot:: 
mittee.    shoald  reive    the    fall    meed    :: 
pnise  for  their  eaiest.  intelligent  and  hoc 
est  efforts  in   a  lod  cause.     The  Taloei 
poBey  Ml  vetoed  i  the   Goremor,  was  the 
third  introduced  i:the  Legislature  of  tha: 
State,  and  it  is  Iped  the  Lut.    We  take 
oeeaaion  to  say  t  the  people  of  Oregon, 
that  ihey  have  likily  escaped  from  what 
would  nndoub^dlhare  proved  calamitoa« 
tothor  eommertsi  and  basmess  interests 
had  ihe  defeated  Ms  become  laws  of  th^ 
land. 


.     Contributio  to  Fire  Losses. 

The  /as^r-TTiC^  A,  in  its  last  issue,  : ; 
oeeasion  to  point  ct  how  decidedly  off  ::_, 
Coaar  Rkvitw  is  i  the  above  subject,  as 
evineed  by  a  nnoer  of  commomeatioiis 
that  have  appeare  in  our  eohimna,  criti- 
ciaiiig  an  apporr;  onent  in  Utah  under  non- 
eonenrrent  fHj;     -s  We  beg  now  to  further 
iten  our  ^    -eed  contemporary.    The 
aons  were  given  place  in 
•Lit  responsibility  for 
Wvnced,  and  most   of 
toe   same  error  int: 
tumbled.     No   discii  - 
*1    proposition    at 
as  invited  or  intend 
I'd,   all    concerned    h 
-lortionmeot  of  the 
dd  be  made  under  :L^ 


sereial  comn: 
the  Coast 
the  van: 
their  a-- 
which   :_ 
aion    of 
head  of  :_ 
In  the  cas^ 
agreed  that    - 
certained    1 


I   Reading  i;ule,  and  whether  thi 

pKcable  or  not  is  not  of  tt 

aaeqnenee.    It  is  daimed  we 

-:e  (^>inion— that  the  adjuster 

i^e  in  charge  ored  in  his  int 

i  applicati<»  of  odd  ItaaiKng 

^t  the  loas  did  not  esUbGsk  tte 

'.he  more  gemend  podey  in  thi 

_f  same  distribution  eculd  have  1 

I   under  the  same  rule,  before  the 

'  as  well  as  afterwards.     Our  posit 

ply,  that  a  part  of  the  more  gen 

must  be  set  aside  as  concurrent  o 

insurance  with  the  specific  polii 

proposition  as   the  value   of   th( 

covered  by  the  latter  bears  to  tl 

property  covered  by  the   fori 

-:e    clearly   expressed    in     th< 

Bale,  whether  so  intended  or  nc 

fore,  with  simply  quoting  the  Bea 

we  leave  the  subject  to  the  tend 

3!'  adjusters  and  insurance  sharps 

■  If  at  the  happening  of  any  f 

-ured  shall  have  a  policy  or  poli 

•_  ^.  in  one  som,  property  or  inte 

•ban  is  expressly  covered  by  this 

and  at  the  same  time  including 

ing  the  specific  property  or  inter 

expressed,  then,  to  determine  ti 

for  which  this  company  is  Uable,  '. 

general  policy  as  between  the  in 

-  3  company,  shall  be  considered 

:•  a  ranee  on  the  specific  property 

Ices  is  claimed,  in  proportion  as 

-'■:i  ihenof  shall  bear  to  the  val 

l»operty  covered  by  such  moi 

p  iicy." 


An  Apologist  Appears  for 
egon  Fire  and  Marine  Ini 
Company. 

The  Dailtf  OrtgotuoM^  published 
.^-i.  in.  its  issue  of  October  ^th, 
print  an  editorial  (?)  article,  haT 
ence  to  the  Oregon  Kre  and  Mari] 
ance  Company,  and  noticing  in  thi 
manner  usually  adopted  by  ignora 

0A5T  Rbtiew  had  sought  ini 
-  ling  that  company.    We  pasB 

of  the  Ortgomiam,  as  their  ' 
IS  obseored  beyond  diseovery  at  1 
ing.     We  hare  searched  the  col 
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and  the  Portland  Uoiird  of  Trade  were  en- 
listed as  allies  by  the  committee  to  effect  by 
moral  suasion  the  ends  sought  for. 

TWO    OBNOXIOUS   MEASUEES, 

Meanwhile  the  Oregon  Solons  had  intro- 
duced several  obnoxious  acts  relative  to  in- 
surance, and  they  were  carefully  considered 
by  the  committee  here  as  soon  as  copies 
were  received.  On  October  16th  the  commit- 
tee sent  the  following  telegram  to  Governor 
Moody,  of  Oregon,  to  the  Portland  Board  of 
Trade  and  to  Senator  Colvig,  Chairman  of 
the  State  Senate  Committee  on  Corporations: 

Insurance  in  Oregon  has  lately  been  of  so  little 
profit  to  companies,  that  additional  burdens  as  pro- 
vided In  bills  now  pending  before  the  Legislature, 
would  result  in  withdrawal  of  the  best  companies. 
We  respectfully  call  your  attention  to  Senate  Bill 
No.  65,  and  House  Bill  No.  ii,  as  being  against  the 
commercial  interests  of  Oregon. 

Senate  Bill  No.  65  was  a  bill  proposing  to 
levy  an  annual  license  of  seven  hundred  and 
fifty  aollars  upon  each  foreign  corporation 
or  association  before  the  same  should  be 
permitted  to  do  or  carry  on  business  in  the 
State. 

House  Bill  No.  44  was  a  valued  policy 
bill,  providing  in  effect  that  the  amount  of 
insurance  written  in  a  policy  on  all  build- 
ings insured  should  be  taken  and  deemed 
the  true  value  of  the  property  at  the 
time  of  the  loss,  and  the  amount  of  the  loss 
sustained,  and  should  be  the  measure  of 
damages. 

OTHER     LEGISLATIOK. 

Be.sides  these  bills,  there  were  several 
others  introduced  relating  to  insurance,  in- 
cluding an  act  to  create  the  office  of  Insur- 
ance Commissioner,  which  was  referred  to 
in  our  last  issue,  and  the  chief  points  of 
which  were  given  by  us  and  denounced  as 
utterly  absurd  and  vicious. 

Also  a  bill  for  an  act  to  incorporate  and 
govern  fire,  marine  and  inland  navigation 
insurance  companies  doing  business  in  the 
State  of  Oregon,  which  was  a  copy  of  a  bill 
introduced  in  the  same  Senate  in  1880  with- 
out any  attempt  at  revision.  In  the  present 
instance  it  was  known  as  Senate  Bill  No. 
69. 

A  PAID    FIRE    DEPARTMENT. 

Senate  Bill,  No.  24.  was  "An  Act 
to  Establish  a  Paid  Fire  Department  for 


the  City  of  Portland,"  which  provided  for 
the  appointment  by  the  Mayor  of  a  Board 
of  three  Fire  Commissioners,  whose  terms 
of  office  shall  commence  on  the  first  Mon- 
day.of  December,  1882,  and  expire,  respect- 
ively, in  July,  1884,  July,  1885,  and  July, 
1886,  as  shall  be  determined  by  lot  upon 
organization.  The  bill  provides  that  there 
shall  be  four  steam  fire  engine  companies, 
one  hook  and  ladder  company;  all  to  be 
properly  equipped  and  drawn  by  horses. 
The  Common  Council  is  empowered  to  in- 
crease the  number  of  steam  fire  engines  and 
hook  and  ladder  companies  by  a  two-thirds 
vote.  Fire  alarms  and  telegraph  facilities 
are  provided  for. 

This  bill  passed  both  houses,  and,  upon 
approval  by  the  Governor,  became  a  law;  but 
not  before  it  was  needed.  Portland  has  been 
peculiarly  unfortunate  in  an  unnecessary 
number  of  big  fires,  which  could  have  been 
averted  had  a  paid  department  been  in 
charge.  This  bill  therefore  meets  the  ap- 
proval of  the  citizens  of  Portland,  and  the 
underwriting  fraternity. 

THE  DEFEAT   OF   VICIOUS     MEASUEES. 

Upon  the  receipt  in  Portland  of  the  tele- 
gram above  referred  to,  the  Board  of  Trade, 
local  agents,  and  citizens  brought  their 
influence  to  bear  upon  the  members  of  the 
Legislature,  with  such  effect  as  to  prevent 
the  passage  of  the  Commissioner  Bill,  the 
Taxation  Bill,  and  the  bill  to  incorporate 
companies.  The  valued  Policy  Bill  (House 
Bill  No.  44),  passed  the  House  October  19th, 
and  on  the  following  day  passed  the  Senate 
almost  unanimously. 

October  21st,  Governor  Moody  tele- 
graphed to  the  Chairman  of  the  Underwrit- 
ers' Committee,  in  this  city,  asking  for 
specific  reasons,  if  nny  existed,  why  the  bill 
should  not  be  approved  by  him.  In  reply 
the  foUowine;  telegram  was  sent: 

San  FBANClsco.Oct.  21,  1882. 
Companies  will  not  write  "  Valued  Policy."  Val- 
ues change  with  time  and  an  insurance  policy 
provides  indemnity  for  actual  loss.  A  law  changing 
this  first  principle,  offers  a  premium  to  incendiar- 
ism, and  is  against  public  welfare.  Wisconsin, 
the  only  State  which  tried  such  law,  found  the  ratio 
of  fires  increase  to  an  alarming  extent.  Other 
States  have  repudiated  it.        James  D.  Bailet, 

Chairman  Committee  of  Underwriters. 
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IHE    BILL    VETOKD. 

To  the  credit  of  Governor  Moody  be  it 
said,  he  vetoed  the  bill,  and  thus  saved  the 
interests  of  the  citizaus  of  that  State  from 
serious  jeopardy.  It  is  safe  to  say  that  his 
action  in  this  matter  will  save  the  property 
owners  of  Oregon  tbon-;a!ids  of  dollars,  and 
at  the  same  time  meet  with  commendation 
from  every  enlightened  underwriter  in  the 
land. 

So  it  will  be  seen  that  the  12th  Session 
of  the  Oregon  Legislature  came  to  an  end 
without  seriously  crippling  the  efforts  of 
legitimate  insurance  interests,  as  was  the 
evident  intention  of  some  of  the  measures 
introduced.  For  this  consummation,  so 
devoutly  to  be  thankful  for,  the  property 
owners  of  Oregon  have  to  be  congratulated, 
and  the  Governor,  Portland  Board  of  Trade, 
local  agents,  and  our  Underwriters'  Com- 
mittee, should  receive  the  full  meed  of 
praise  for  their  earnest,  intelligent  and  hon- 
est efforts  in  a  good  cause.  The  valued 
policy  bill  vetoed  by  the  Governor,  was  the 
third  introduced  in  the  Legislature  of  that 
State,  and  it  is  hoped  the  last.  We  take 
occasion  to  say  to  the  people  of  Oregon, 
that  they  have  luckily  escaped  from  what 
•would  undoubtedly  have  proved  calamitous 
to  their  commercial  and  business  interests 
had  the  defeated  bills  become  laws  of  the 
land. 


,     Contribution  to  Fire  Losses. 

The  Insurance  Age,  in  its  last  issue,  took 
occasion  to  point  out  how  decidedly  off  the 
Coast  Review  is  on  the  above  subject,  as 
evinced  by  a  number  of  communications 
that  have  appeared  in  our  columns,  criti- 
cising an  apportionment  in  Utah  under  non- 
concurrent  policies.  We  beg  now  to  further 
enlighten  our  esteemed  contemporary.  The 
several  communications  were  given  place  in 
the  Coast  Review  without  responsibility  for 
the  various  views  advanced,  and  most  of 
their  authors  made  tlie  same  error  into 
which  the  Age  has  tumbled.  No  discus- 
sion of  the  general  proposition  at  the 
head  of  this  article  was  invited  or  intended. 
In  the  case  involved,  all  concerned  had 
agreed  that  the  apportionment  of  the  as- 
certained  loss  should  be  made  under  the 


Reading  Kule,  and  whether  that  rule  was 
applicable  or  not  is  not  of  the  slightest 
consequence.  It  is  claimed  we  entertain  a 
like  opinion — that  the  adjuster  having  the 
case  in  charge  erred  in  his  interpretation 
and  application  of  said  Reading  Rule,  and 
that  Vie  loss  did  not  establish  the  distribution 
of  the  more  general  policy  in  that  case,  as 
the  same  distribution  could  have  been  made, 
under  the  same  rule,  before  the  fire,  quite 
as  well  as  afterwards.  Our  position  is,  sim- 
ply, that  a  part  of  the  more  general  policy 
must  be  set  aside  aa  concurrent  contributive 
insurance  with  the  specific  policy  in  such 
proposition  as  the  value  of  the  property 
covered  by  the  latter  bears  to  the  value  of 
all  property  covered  by  the  former — as  is 
quite  clearly  expressed  in  the  Reading 
Rule,  whether  so  intended  or  not.  There- 
fore, with  simply  quoting  the  Reading  Rule, 
we  leave  the  subject  to  the  tender  mercies 
of  adjusters  and  insurance  sharps  generally : 
"If  at  the  happening  of  any  fire, 'the  in- 
sured shall  have  a  policy  or  policies  cover- 
ng,  in  one  sum,  property  or  interests  other 
ihan  is  expressly  covered  by  this  insurance, 
and  at  the  same  time  including  and  cover- 
ing the  specific  property  or  interest  herein 
expressed,  then,  to  determine  the  amount 
for  which  this  company  is  liable,  such  more 
general  policy  as  between  the  insured  and 
this  company,  shall  be  considered  other  in- 
surance on  the  specific  property  on  which 
loss  is  claimed,  in  proportion  as  the  sound 
value  thereof  shall  bear  to  the  value  of  all 
the  property  covered  by  such  more  general 
policy." 

An  Apologist  Appears  for  the  Or- 
egon Fire  and  Marine  Insurance 
Company. 

The  Daily  Oregonian,  published  at  Port- 
land, in  its  issue  of  October  25th,  saw  fit  to 
print  an  editorial  (?)  article,  having  refer- 
ence to  the  Oregon  Fire  and  Marine  Insur- 
ance Company,  and  noticing,  in  the  slurring 
manner  usually  adopted  by  ignorance,  that 
the  Coast  Review  had  sought  information 
regarding  that  company.  We  pass  over  the 
slurs  of  the  Oregonian,  as  their  paternity 
is  obscured  beyond  discovery  at  this  writ- 
ing.    We  have  searched  the  columns  of 
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that  paper  in  vain  for  the  name  of  editor, 
manager  or  publisher.  For  aught  we  know, 
the  editorial  ( ?''  in  question  may  have  been 
written  by  one  of  Henry  Villiard's  j'oung 
editors,  by  J.  Fred.  Clark,  or  some  other 
person.  What  we  do  know  is,  that  it  bears 
the  "ear-marks"  of  one  devoid  of  ordi- 
nary insurance  knowledge,  as  will  appear. 
The  principal  feature  of  the  article  is  con- 
tained in  the  following: 

"Its  [the  Oregonian's]  inquiries  in  the  present 
case  have  resulted  in  the  information  that  the  Ore- 
gon company  was  launched  with  the  express  under- 
standing that  all  its  subscribed  capital  was  to  be 
called  up  as  fast  as  suitable  investment  for  the  same 
could  be  found.  The  authorized  capital  of  the  com- 
pany is  S300,000,  the  subscribed  capital  is  §150,000, 
of  which  40  per  cent,  is  already  paid  (in  coin,  not 
notes),  and  a  resolution  is  recorded  that  the  bal- 
ance shall  be  called  up  within  the  first  year." 

We  are  pleased  to  learn,  by  this  round- 
about way,  that  $60, 000 'are  already  paid  up. 
At  the  time  the  company  began  business, 
when  it  advertised:  "This  company  is  now 
prepared  to  accept  risks  and  issue  policies 
of  insurance,"  we  have  it  from  reliable  au- 
thority that  but  a  very  small  percentage  of 
the  subscribed  capital  was  paid  in. 

But  the  statement  of  this  Oregonian  apol- 
ogist, that  "the  Oregon  company  was 
launched  with  the  express  understanding 
that  all  its  subscribed  capital  was  to  be 
called  up  as  fast  as  suitable  investment  for 
the  same  could  he  f oimd, "  shovfs  an  amazing 
conception  on  the  part  of  the  "  launchers," 
of  the  attitude  an  insurance  coi^poration 
should -bear  toward  the  public.  The  cool- 
ness of  such  a  proposition  may  be  accepta- 
ble to  Alaskans,  but  we  doubt  if  the  Oregon 
citizen's  temperature  is  frigid  enough  to  be 
satisfied  therewith. 

What  might  be  a  "suitable  investment?" 
may  we  be  allowed  to  ask.  Would  a  $25,- 
000  fire  loss  be  considered  a  suitable  occa- 
sion to  "call  up"  some  capital?  Other 
companies  doing  business  in  Oregon  ad- 
vertise their  assets  on  hand,  and  depos- 
its ready  to  pay  losses;  the  Oregon  local 
merely  says:  "This  company  is  now  pre- 
pared to  accept  risks  and  issue  policies  of 
insurance."  Do  the  "men  of  business" 
who  "insure  largely"  in  the  Oregon  local 
deem  this  to  be  all  there  is  in  underwrit- 
ing?   To  us  it  smacks  strongly  of  the  as- 


sessment plan  of  "we  promise  to  call  up 
enough  to  pay  when  we  have  lost, "  and  not 
the  plan  of  regular  and  reliable  companies 
who  say  "  we  have  enough  money  on  hand 
to  pay  our  losses  at  once  as  they  occur." 

The  result  of  the  Oregonian's  inquiries 
but  confirms  our  first  impression  of  the 
Oregon  local.  When  we  heard  that  promi- 
nent citizens  of  Portland,  cool-headed  capi- 
talists, and  business  men,  had  organized  a 
Fire  and  Marine  Insurance  Company,  we 
looked  upon  it  as  a  joke,  because  we  failed 
to  discover  any  evidences  of  underwriting 
ability  connected  with  the  announced  man- 
agement. The  "  express  understanding  " 
under  which  the  company  was  launched, 
but  strengthens  our  first  conclusions. 

Further  than  this,  we  have  yet  to  learn 
that  the  President  of  the  Oregon  local  un- 
derstands the  insurance  business.  We 
hear  that  he  is  a  wealthy,  respectable  citi- 
zen, of  ordinary  business  habits. 

The  name  of  the  Secretary,  J.  Fred. 
Clark,  is  more  familiar  to  us.  He  has  been 
from  New  Zealand  but  a  few  years.  He 
has  relatives  connected  with  a  New  Zealand 
Insurance  company,  and  himself  placed 
some  of  the  stock  of  that  company.  He 
expected  to  have  the  managership  of  the 
San  Francisco  branch  of  that  company,  but 
they  sent  him  a  small  remittance  as  a  salve 
for  his  disappointment  in  not  getting  the 
agency,  and  he  found  his  way  to  Portland, 
Oregon. 

We  do  not  believe  he  can  afford  to  enter 
into  a  newspaper  defense  of  his  underwrit- 
ing record  or  abilities.  With  him  as  an  ex- 
ecutive officer,  we  can  readily  perceive  why 
the  subscribers  to  the  stock  of  the  Oregon 
local  launched  that  company,  with  the  ex- 
press understanding  that  its  capital  was  to 
be  called  up  only  when  suitable  investment 
for  the  same  could  be  found.  This  move- 
ment was  eminently  in  the  interest  of  the 
"men  of  business  "who  "launched"  the 
company.  As  to  its  fairness  to  policy-hold- 
ers is  another  question.  Until  they  are 
made  more  secure  than  they  appear  to  be, 
we  shall  continue  to  lcft)k  upon  the  Oregon 
local  as  a  joke. 

We  opine  the  other  companies  doing  busi- 
ness in  Oregon  will  not  find  it  greatly  in 
their  way.     In  fact,  like  many  articles  of 
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household  furniture,  it  may,  at  times,  be 
found  to  be  a  convenience.  When  it  shows 
reliability,  which  includes  a  paid  up  capi- 
tal, assets  and  at  least  some  surplus,  we 
shall  take  pleasure  in  presenting  the  fact 
to  the  public.  No  doubt  but  "Oregon  can 
certainly  have  solid  insurance  companies, 
as  well  as  other  solid  undertakings,"  but 
they  will  never  be  found  floating  policies 
before  it  is  expressly  understood,  and  is  a 
fact,  that  they  have  a  lawful  paid  up  capi- 
tal, assets  and  competent  management. 


W.  G.  Elliott  Brings  Suit  Against 
the  United  Fireman's  Insurance 
Company  of  Philadelphia. 

It  is  out  of  the  usual  order  of  events  for  a 
fire  insurance  company  to  be  sued  by  its  Pa- 
cific Coast  Agent,  although  in  more  than  one 
instance  companies  have  treated  their  agents 
here  with  anything  but  justice  or  even  com- 
mon decency.  But  our  General  Agents  here 
are  mild-mannered  gentlemen,  long-sufifer- 
ing  and  long-enduring,  hence  is  seen  why 
they  have  in  the  past  allowed  companies  to 
"sit  down"  on  them  and  murmured  not. 

However,  the  usual  order  has  been  broken, 
as  we  have  said,  and  W.  G.  Elliott  has 
brought  suit  against  the  United  Fireman's 
Insurance  Company  of  Philadelphia  for 
having  treated  him,  as  he  alleges,  in  an  un- 
lawful manner.  We  gather  from  Mr.  El- 
liott's complaint,  which  has  been  filed  in 
Judge  Waymire's  Department  of  the  Supe- 
rior Court,  that  he  took  the  General  Agency 
of  the  United  Fireman's  in  September, 
1880,  and  after  a  year's  work,  his  account 
showed  a  net  profit  of  $6,000  for  the  com- 
pany. 

This  statement  was  forwarded  to  the  com- 
pany by  plaintifif  Elliott,  and  he  asked  that 
he  be  allowed  better  terms  in  the  future  than 
he  had  been  given,  including  an  increase  of 
commission  and  a  larger  contingent  fee  on 
profits.  He  gave  as  his  reasons  for  the  de- 
mand, that  competition  was  constantly  in- 
creasing on  the  Pacific  Coast,  companies 
were  allowing  brokers  and  local  agents  large 
commissions,  and  to  keep  the  business  and 
obtain  new  business  he  would  be  obliged  to 
follow  suit. 

The  United  Fireman's  managers  are  al- 


leged to  have  answered  that  they  were  satis- 
fied with  Mr.  Elliott's  year's  work,  and 
would  allow  him  a  large  commission  and 
contingent  claim  on  the  second  year's  busi- 
ness, provided  he  paid  certain  expenses 
which  had  theretofore  been  paid  by  the 
company.  Mr.  Elliott  accepted  the  condi- 
tion, and  started  in  on  another  year. 

About  four  months  thereafter,  it  is  al- 
leged that  the  United  Fireman's  got  into 
trouble  at  the  home  office,  and  an  assess- 
ment of  $40,000  was  made  upon  its  stock- 
holders, and  a  new  Board  of  Directors  and 
a  new  President  were  elected. 

In  consequence  of  the  disorganized  con- 
dition of  the  company  during  this  change 
of  management,  the  business  of  the  agency 
here  was  thrown  into  commotion,  brokers 
returning  policies  to  Mr.  Elliott,  which  they 
had  agreed  to  take,  etc. 

Mr.  Elliott  wrote  to  the  home  office,  ask- 
ing for  information  as  to  the  company 's  fu- 
ture intentions  and  prospects.  They  wrote 
him  to  the  effect  that  the  company  was  all 
right,  and  that  the  business  would  go  on  as 
usual.  Then,  without  any  further  notice, 
they  reinsured  their  Pacific  Coast  business 
in  the  Standard  Fire  Office  of  London,  and 
merely  notified  Mr.  Elliott  to  cease  writing 
policies. 

He  sues  for  contingent  commissions  on 
the  business  transacted  up  to  the  time  the 
company  withdrew  from  this  Coast,  for  com- 
missions on  policies  thrown  back  upon  his 
hands  by  brokers  and  others;  for  profits  on 
prospective  business,  and  for  settling  up 
business  of  a  former  agent  of  the  company 
in  and  out  of  Court.  His  total  claim 
amounts  to  something  over  $3,400.  The 
United  Fireman's  having  no  other  repre- 
sentative here,  service  of  summons  was 
served  upon  the  Insurance  Commissioner. 


The  Wackerle  Case. 

The  attempt  of  Mrs.  Walburga  Wackerle 
to  recover  from  the  Mutual  Life  Insurance 
Company  an  insurance  of  $4,000  upon  the 
life  of  her  husband  will  be  handed  down  as 
one  of  the  most  remarkable  cases  in  the  his- 
tory of  life  insurance.  Whatever  way  it 
terminates,  there  will  be  those  dissatisfied 
with  the  result,  for  it  has  been  nine   years 
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since  Mrs.  Wackerle  first  began  to  attempt 
to  recover  the  insurance  on  her  husband's 
life — the  first  suit  being   against   the  ^tna. 

Briefly  the  chief  points  in  this  remark- 
able woman's  efforts  may  be  recounted  as 
follows:  Wm.  Wackerle  was  insured  in  the 
Mutual  Life  and  the  iEtna  Life  Insurance 
companies;  he  disappeared  in  1872;  in  1873 
she  alleges  that  he  was  killed  in  Texas,  and 
producing  certain  affidavits  to  that  effect, 
sought  the  companies;  they  were  in  doubt 
of  Wackerle's  death  and  declined  to  pay; 
she  brought  Buit  against  the  JEtna,  and  a 
court  at  Shreveport,  La.,  rendered  judgment 
in  her  favor.  An  appeal  was  taken  to  the 
Supreme  Court  of  that  State.  Joseph 
Weinmann,  an  attorney  at  Carver,  Minn., 
who  had  known  Wackerle  in  former  years, 
produced  affidavits  on  the  appeal  to  the  ef- 
fect that  Wackerle  was  alive  in  California. 
The  decision  was  reversed.  Mrs.  W.,  still 
claimed  that  Wackerle  was  dead,  and  sued 
the  Mutual  Life.  The  man  purporting  to  be 
Wackerle  was  taken  to  Minnesota,  and  upon 
trial  of  the  case  in  St.  Louis,  gave  testimony 
showing  he  was  the  man  insured;  Mrs.  W. 
denied  this,  and  brought  testimony  to  prove 
that  the  alleged  Wackerle  was  an  imposter. 
The  case  was  decided  in  her  favor.  October 
21st  last,  argument  on  a  motion  for  a  new 
trial  was  had  before  Judge  Treat. 

The  company  held  that  they  had  thor- 
oughly established  the  identity  of  the  hus- 
band, and  claimed  that  the  proofs  of  death 
presented  by  plaintiff  were  totally  defective. 
Counsel  for  the  plaintiff  reviewed  the  testi- 
mony of  all  the  witnesses  and  held  that 
those  for  his  client  were  altogether  the  most 
reliable,  although  there  were  not  so  many  of 
them;  his  understanding  was  that  the 
whole  case  turned  on  the  identity  of  the 
man  presented  as  Wackerle.  The  Court 
took  the  matter  under  advisement. 

Of  course  a  case  of  this  kind  naturally 
enough  excites  comment,  and  often  preju- 
diced criticism.  We  have  not  the  slightest 
doubt  but  that  both  the  ^tua  and  Mutual 
Insurance  Companies  firmly  believe  that 
Mrs.  Wackerle  is  either  a  monomaniac  or  a 
shameless  imposter,  else  they  would  long 
ago  have  paid  her  claims.  In  fact  it  would 
have  been  the  cheaper  way.  But  these  com- 
panies are  the  custodians  of  trust  funds  be- 


longing to  policy-holders,  and  it  is  the  duty 
of  the  managers  of  the  companies  to  criti- 
cally scan  every  claim  presented,  to  the  end 
that  those  funds  are  applied  only  where 
they  properly  and  legally  belong. 

A  great  amount  of  gush  and  whangdoodle 
literature  has  been  circulated  concerning 
Mrs.  Wackerle's  "nine  years  in  pursuit  of 
justice,"  but  we  take  no  stock  in  it.  Un- 
doubtedly she  was  unfortunate  in  not  being 
able  to  collect  legal  proofs  of  the  death  of 
her  husband,  providing  be  really  did  die  as 
she  claimed.  But  when  a  man,  a  poor  man 
at  that,  a  common  laboi'er  on  a  railroad  as 
she  would  have  us  believe  Wackerle  was  at 
the  time  of  his  decease,  is  insured  for  $6,000, 
we  submit  that  his  poor  widow  ought  to 
keep  his  whereabouts  known  to  herself  at 
all  times. 

But  if  she  could  not  do  this — if  Wackerle 
left  her  by  stealth  and  remained  away  from 
her  in  hiding,  and  was  killed,  and  she  proves 
it,  we  hope  she  will  get  her  money  and  costs 
and  expenses. 

And  if  Weinmann,  the  insurance  agent 
hatched  up  a  conspiracy  to  swindle  this 
woman,  and  imposed  it  upon  the  compa- 
nies, we  hope  he  will  meet  with  his  just  de- 
serts which  would  be  a  good  long  term  in 
some  State  penitentiary  at  least. 

And  if  the  weak  memory,  physically 
broken-down  old  man  produced  as  William 
Wackerle,  is  not  Wm.  Wackerle  at  all,  but 
an  impostor  brought  forward  under  the  tu- 
torship of  Weinmann,  we  believe  he,  too, 
ought  to  spend  the  rest  of  his  days  in  jail. 


FIRES. 

Oct.  25,  Napa,  Cal.,  saloon  building: 
Fireman's  Fund i$298 

Oct.  28,  Willow  Eanch,  Cal.,  blacksmith 
shop: 
Imperial,  London,  Northern  Jt  Queen §700 

Oct.  2,  near  Junction  City,  Or.,  barn  and 
contents: 
Lion S660 

Oct.  4,  Los  Angeles,  Cal.,  agricultural  ma- 
chinery : 
Lion 8750 

Oct.   3,    Mokelumne   Hill,     Cal.,    quartz 
mill: 
Sun S500 
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Oct.  5,  Alameda,  Cal.,  frame  building: 

Manufacturers' $600 

Western 600 

Oct.  26,  Nevada  Co.,  Cal.,  general  mer- 
chandise and  dwelling: 
City  of  London _$1,200 

Oct.  17,  Sacramento,  Cal.,  dwelling: 
German-American $600 

Oct.    19,   Tulare  Co.,  Cal.,  dwelling  and 
furniture: 

German-American $200 

Star 300 

Oct.  25,   Plainsburg,    Cal.,   general  mer- 
chandise : 

Comjnercial  Union $2,60" 

Firemans  Fund 2,000 

Oct.  27,  Amador,  Cal.,  dwelling: 
Commercial  Union $500 

Oct.  31,  Nevada  Cal.,  dwelling: 
Commercial  Union $400 

Oct.  15,  Woodland,  Cal.,  saloon: 
Glens  Falls $600 

Oct.  1,  San  Francisco,  frame  dwelling: 
"Western,  S.  F '  $400 

Oct.  23,  Princeton,  Cal.,  frame  building 
and  stock: 
Western,  S.  F $775 

Oct.  5,  Alameda,  Cal.,  dwelling: 
Western,  S.  F $225 

Oct.  12,  San  Francisco,  building: 

Western,  S.  F I'275 

Oct.  17,  Livermore,  Cal.,  saloon  building 
and  contents: 

Oakland  Home $202 

Western,  S.  F 338 

Oct.  5,  Boise  City,  Idaho,  building  and 
general  stock: 

Phoenix  and  Home $2,500 

New  Zealand 600 

Oct  14,  Quincy,  Cal.,  dwelling  and  furni- 
ture: 

Phoenix  and  Home $2,000 

Home  Mutual 650 

Oct.  14,  Plumas  Co  ,  Cal  ,  general  mer- 
chandise stock: 
Phoenix  and  Home $4,000 

Oct.  26,  Salem,  Or.,  opera  house  and  hotel : 

Phoenix  and  Home $6,0C0 

North  British  &  Mercantile 2,000 

London  &  Lancashire 750 

California 400 

German-American 2,000 

iEtna 2,000 

Total 13,150 


Oct.  — ,  Butte  City,  Montana,  restaurant 
and  general  merchandise : 

Fireman's  Fund $233 

National,  N.  Y 233 

Commercial,  S.  F 464 

Oct.  7,  San  Francisco,  dwelling: 
Scottish  Union $1,100 

Oct.  28,  Oakland,  Cal.,  house   and  furni- 
ture: 

Hartford $  539 

Liverpool  and  London  and  Globe 1,480 

Oct.  17,  Santa  Cruz,  Cal.,  dwelling: 
California $400 

Oct.  18,  Colusa  Co.,  Cal.,  dwelling: 

California $175 

Oct.    17,    San  Francisco,    furniture    and 
wearing  apj)arel : 

^tna $250 

Oct.  1,  Portland,  Or.,  lodging  house  fur- 
niture : 
.Etna. $300 

Oct.  1,  Eureka,  Nev.,  brewery: 

Le  Cercle $480 

Standard  Fire  OflBce 1,420 

Oct.  1,  Merced,  Cal.,  dwelling: 
Commercial,  S.  F $300 

Oct.  27,  Nevada  ('ity,  Cal., •dwelling; 
Connecticut $500 

Oct.  13,  Santa  Eosa,  Cal.,  dwelling: 
Hartford $1,000 

Oct.  8,  Phenix,  A.  T.,  livery  stable: 
Home,  N.  Y $2,500 

Oct.  27,  Truckee,  Cal.,  general  fire: 

London  &  Lancashire $2,500 

Fireman's  Fund 3,300 

Manchester 1,250 

Commercial  Union 775 

California 6,950 

Union  of  Christchurch 1,000 

Reassurances  Generates 1,975 

Hartford 1,250 

Scottish  Imperial 1,000 

Rhode  Island 278 

Phoenix  and  Home, 3,450 

City  of  London 1,625 

South  British  and  National 4,500 

German-American 200 

Home  Mutual 900 

Metropole 2,000 

Fire  Insurance  Association 800 

La  Confiance 1,000 

New  Orleans 800 

Watertown 800 

Teutonia 080 

St.  Paul 800 

Total $37,153 
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Oct.  12,  Salem,  Or.,  dwelling  and  furni- 
ture: 
Eoyal,  Norwich  Union  and  Lancashire 12,000 

Oct.  2,  Sacramento,  Cal.,  dwelling: 
Union,  S.  F 8500 

Oct.  4,  Sacramento,   Cal.,   dwelling  and 
furniture : 
Union,  S.  F «800 

Oct.  6,  San  Francisco,  dwelling: 
Union,  S.  F «387 

Oct.  16,  Cascades,  Or.,  general  merchan- 
dise: 
New  Zealand ?3,000 

Oct.  17,  Livermore,  frame  flour  mill: 
Oakland  Home 81,000 

Oct.  16,  Tucson,  A.  T.,  general  merchan- 
dise, buildings,  variety  stock,  etc. : 

Phoenix  of  London 8350 

Western  of  Toronto 175 

Imperial,  London,  Northern  and  Queen 2,132 

Commercial  Union 1,500 

Home  Mutual 1,066 

London  and  Lancashire 1,000 

Manchester 1,066 

Insurance  Co.  of  North  America 26 

German-American *0 

Firemans  Fund 132 

Union,  S.  F 66 

Commercial  Union 66 

Total 87,619 

Oct.  18,  Ogden,  Utah,  frame  barn: 
Oakland  Home 8500 

Oct.  2,  Sonoma  Co.,  Cal.,  dwelling: 
Home  Mutual 750 

Oct.  18,  Marysville,  Cal.,  furniture: 
Home  Mutual 430 

Oct.   12,    San  Francisco,   oil  and  paper 
stock: 

Royal,  Norwich  Union  and  Lancashire §485 

South  British  and  National 485 

La  Confiance 485 

Fire  Insurance  Association 485 

People's 242 

St.  Paul 242 

Progres  National 485 

Transatlantic 485 

Fireman's,  Baltimore 485 

Commercial,  S.  F 485 

Lorillard 242 

Manufacturers 242 

German,  Pittsburg 242 

Citizens,  St.  Louis 242 

New  Orleans 485 

Teutonia 242 

Standard  Fire  Office 242 
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Oct.  17,  Fresno,  Cal.,  dwelling  and  con- 
tents: 
Manchester 770 

Oct.  17,  Marj'sville,  Cal.,  dwelling: 
London  &  Lancashire 182 

Oct.  2,  Portland,  Or  ,  general  fire: 

Lion $1,058 

Hamburg-Bremen 2,700 

Sun 776 

Boston  Underwriters COO 

German-American 325 

Home  Mutual 185 

Oct.  1,  San  Francisco,  dwelling: 
La  Confiance 400 

Oct.  17,  Santa  Barbara,  Cal.,  dwelling: 
La  Confiance 600 

Oct.  23,  San  Francisco,  dwelling: 
Girard 100 

Oct.  27  Sacramento,  Cal.,  hop  warehouse : 
Fire  Insurance  Association  (5,000  reinsured  in 

New  York) 12,000 

La  Confiance 5,000 

New  Orleans' 5,000 

Watertown 5,000 

Teutonia 3,000 

Total $30,000 

Total $147,117 


Editorial  Notes. 


Our  coast  underwriters  have  two  months 
in  which  to  "strike  an  average"  for  1882. 
The  eight  months  ending  August  31st  were 
very  sultry;  September  more  than  kept  up 
the  average,  while  October  was  not  far 
behind.  Now  that  the  rains  have  soaked 
the  shanties  of  the  interior,  it  is  to  be  hoped 
there  will  be  a  cessation  of  ruinous  fires. 


Messrs.  Fairman,  McCall  &  Co.,  of  the 
New  York  Insurance  Department,  appear  to 
have  manipulated  the  recent  superintend- 
ent's convention  at  Niagara  to  their  heart's 
content.  A  resolution  approving  the  New 
York  plan  of  prohibiting  the  advertising  by 
foreign  companies  of  their  assets  held 
abroad,  was  rushed  through.  Pillsbury,  of 
New  Hampshire,  supported  it;  but  then  he 
was  rewarded  by  being  elected  president  of 
the  association  for  the  ensuing  year.  It 
will  now  be  in  order  for  the  champions  of 
this  plan  to  endeavor  to  impress  upon  the 
legislatures  of  the  various  states  the  neces- 
sity of  passing  a  gag-law  similar  to  that  on 
the  New  York  statutes. 
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The  town  of  Truckee  has  been  swept  by 
fire  no  less  than  four  times  in  recent  years. 
The  t  )wn  is  a  refuge  for  thieves,  gamblers 
and  murderers,  and  likewise  incendiaries. 
Still  the  good  people  are  in  the  majority 
and  should  protect  themselves.  We  have  a 
profound  admiration  for  the  law,  yet  if  the 
Truckee  business  men  and  other  honest 
dwellers  in  that  mountain  sink  of  insurance 
capital  should  organize  a  vigilance  commit- 
tee to  free  their  town  of  incendiaries  and 
other  bad  characters,  we  should  say  a  long- 
felt  want  had  been  righteously  adaiinistered. 
Drive  the  property  assassins  hence,  good 
Truckeeites! 


The  Oregon  legislature  laid  the  little  com- 
missioner's bill  on  the  table,  thank  their 
stars,  where  it  will  rest  for  at  least  a  year. 
The  only  measure  relating  to  insurance 
passed  by  the  web-footed  Solons  was  a  so- 
called  valued  policy  act,  by  which  it  was 
the  evident  intention  of  the  author  to  cinch 
the  insurance  companies  and  promote  in- 
cendiarism. The  Governor  vetoed  the  vile 
measure,  however,  thereby  earning  the  com- 
mendation of  all  underwriters  and  the  intel- 
ligent portion  of  the  citizens  of  Oregon.  It 
strikes  us  as  a  good  idea  that  if  insurance 
companies  would  circulate  a  few  complimen- 
tary policies  among  legislators  and  judges, 
as  passes  are  doled  out  by  railroad  com- 
panies, there  might  be  less  hostile  legisla- 
tion and  more  liberal  decisions.  But 
gracious,  what  a  row  it  would  raise! 

Not  to  be  outdone  by  Stephen  English, 
T/te  Weekly  Underwriter  is  seeking  to  gain 
name  and  fame  by  announcing  the  "re- 
ported "  rumors  of  companies  about  to 
retire  or  reinsure.  In  its  issue  of  the  21st 
ult.,  it  had  a  two-line  item  as  follows: 

"  It  iB  currently  reported  that  the  Manufacturers' 
Fire  and  Marine,  of  Boston,  is  in  the  market  for 
re-insurance. 

We  take  the  ground  that  a  journal  which 
deliberately  publishes  such  an  item  founded 
merely  upon  street  say-so,  is  a  little  too 
previous,  to  say  the  least.  It  puts  agents  and 
officers  of  the  traduced  company  to  annoy- 
ance and  expense  and  gratifies  no  one,  unless 
perhaps,  some  sour-visaged  rival.  The 
Manufacturers  is  not  in  the  market  for  re- 


insurance, and  the  Underwriter  could  easily 
have  found  this  to  be  the  fact  had  it  sought 
the  truth  as  anxiously  as  it  sought  some 
other  end. 

Latee. — We  observe  since  the  foregoing 
was  in  type,  that  the  Weekly  Underwriter 
lays  the  blame  of  its  misrepresentation  upon 
its  Chicago  correspondent.    Very  thin. 


Some  of  the  most  artistically  arranged 
advertisements  of  insurance  assets,  etc., 
of  companies  that  we  have  seen  of  late, 
we  found  in  the  Bi-centennial  Number  of 
the  United  States  Review,  just  received. 
The  number  contains  a  history  of  insur- 
ance and  matters  relative  to  Philadelphia, 
Pittsburg  and  other  portions  of  the  land  of 
Penn.  Sorry  we  didn't  find  out  the  beau- 
ties of  Brother  Dearden's  excellent  work  in 
time,  else  we  should  have  sent  for  a  hundred 
copies  or  so  for  our  library. 


Winter  is  at  hand,  and  with  it  our  devoted 
country  will  receive  rain, snow  and  sleet.  This 
were  bad  enough,  but  the  cup  of  the  under- 
writer must  be  filled  yet  fuller  when  with 
the  merry  New  Year  chimes  the  hair-brained 
legislators  get  together  and  proceed  to  hatch 
out  an  ill-starred  brood  of  valued  policy 
bills,  income-tax  bills,  and  acts  for  the  re- 
gulation of  insurance  generally.  Ah,  then 
there  will  be  hurrying  to  and  fro,  appoint- 
ment of  "committees  to  proceed  to  the 
State  Capitols,"  and  all  the  other  movements 
so  familiar. 


John  A.  McCall,  Jr.,  Deputy  Superintend- 
ent of  the  Insurance  Department  of  New 
York,  is  being  "boomed"  quite  extensively 
by  several  insurance  journals  East,  who  ex- 
press the  hope  that  in  case  the  Democrats 
elect  the  Governor  in  that  State  this  fall, 
Mr.  McC.  will  be  appointed  to  fill  Mr.  Fair- 
man's  shoes.  The  same  journals  have  be- 
labored McCall  over  his  chief's  shoulders 
all  summer,  because  of  the  foreign  statement 
advertising  prohibition — 

Which  is  why  we  remark 
That  for  ways  that  are  dark 

And  for  tricks  that  are  vain 
(There  are  others  beside) 

The  Heathen  Chinee,  quite  peculiar. 
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It  isn't  exactly  a  square  doal  for  country 
merchants  to  place  their  insurance  through 
their  brokers  or  "buyers"  in  the  city, 
when  the  companies  they  insure  in  have 
local  agents  in  their  town.  In  case  of  loss 
nine  times  out  of  ten  the  local  agent  is  ex- 
pected by  the  merchant  to  assume  the 
responsibility  of  ordering  goods  removed  or 
not. 


In  February  last  it  was  thought  that  the 
Fire  Underwriters'  Association  of  the  Pacific 
would  accomplish  great  results  this  year. 
But  aliis!  as  the  months  pass  the  members 
are  found  scattered  far  and  near.  We  are 
almost  alarmed  lest  the  committee  on  non- 
concurrent  policies  will  fail  to  show  up. 
Verily,  Bottom,  "  I'll  roar  you  as  gently  as 
a  sucking  dove. 


The  People's  Insurance  Co.  of  Newark,  N. 
J.,  and  the  Manhattan  Fire  of  New  York  have, 
within  the  past  mouth,  quietly  folded  their 
crippled  wings  and  retired.  We  take  this  to 
be  but  a  foretaste  of  what  will  occur  in  other 
quarters  among  weaklings  about  the  time 
the  Insurance  Commissioners  require  the 
next  annual  statements  from  all  the  com- 
panies, including  the  "  get -as -get -can- 
risks  "  class.  There  is  every  indication 
that  the  New  Year's  chimes  will  "  ring  out  " 
a  number  of  "  little  fellows." 


It  makes  our  hearts  bob  up  and  down  like 
an  old-fashioned  churn-dasher  to  observe  the 
insurance  press  brethren  in  the  East.rn 
cities  accuse  each  other  of  cribbing  articles 
without  giving  due  credit.  And  while  we 
muse  on  this  thought  the  recollection  of 
sich  cantankerous  conduct  toward  this 
journal  in  the  past  by  many  of  our  exchanges 
is  quite  too  vividly  vivid.  Whack  away, 
dea7-  brethren  (among  yourselves),  and  may 
the  fellow  who  whacks  hardest  and  is 
whacked  least  assume  custody  of  the  pastry. 


Gen.  William  H.  Bulkeley,  the  founder 
of  the  Mtna.  Life,  of  Hartford,  was  nomi- 
nated by  acclamation  for  Governor,  at  the 
Kepublican  Convention  held  at  Hartford, 
Conn.,  recently.  Another  of  his  family, 
Mr.  Morgan  G.  Bulkeley,  the  President 
of  the  iEtna,  is  also  Mayor  of  Hartford. 


CHIPS. 

— Volume  6,  part  1  of  Walford's  Cycloposdia 
is  said  to  have  been  issued. 
— John  H.  Gray,  General  Agent  for  the  Pa- 
cific coast  of  the  Washington  Life  Insurance 
Company,  is  in  Oregon  in  the  interests  of 
his  excellent  company. 

— H.  W.  Snow,  of  the  general  agency  firm 
of  Smith  &  Snow,  returned  from  his  trip  to 
the  East,  on  the  29th  instant,  well  filled 
with  "points"  relative  to  the  prospects 
across  the  Bockies.  He  reports  having 
been  very  courteously  received,  and  don't 
appear  to  be  sorry  he  went  East. 
— J.  A.  Brumsey,  a  well  known  general  in- 
surance agent  at  Virginia  City,  Nevada,  and 
also  a  member  of  the  Senate  of  that  State, 
visited  San  Francisco  last  month,  spending 
a  week  here  amid  friends  and  acquaintances. 
He  is  one  of  the  most  successful  and  capable 
agents  the  companies  ever  had  in  Nevada, 
being  a  man  of  intelligence,  energy  and 
prudence. 

— On  the  3d  of  August,  1881,  as  General 
Agent  George  C.  Boardman,  of  the  JEtna 
Fire,  was  passing  through  Truckee,  en  route 
to  Europe,  the  citizens  of  that  underwriting- 
loving  community  illuminated  the  principal 
buildings  of  the  town  at  a  cost  of  $109,000 
(to  the  insurance  companies).  It  has  just 
leaked  out  that  they  were  watching  every 
overland  train  during  over  a  year,  to  extend 
another  welcome  to  Mr.  B.  upon  his  re- 
turn, but  somehow  he  slipped  past  without 
the  Truckeeites  catching  even  a  glimpse  of 
the  gentleman.  But  on  the  28th  ult.,  Har- 
vey W.  Snow,  of  the  General  Agency  of 
Smith  &  Snow,  returning  from  the  East  ar- 
rived in  Truckee,  and  found  a  warm  wel- 
come indeed.  Three  or  four  huge  frame  ho- 
tels, several  ranges  of  frame  stores,  and 
other  inflammable  portions  of  the  town  were 
blazing  with  enthusiasm.  Mr.  Snow's  wel- 
come home  was  not  on  quite  so  extensive  a 
scale  as  was  Mr.  Boardmau's  farewell  four- 
teen mouths  ago,  but  this  is  easily  accounted 
for  by  two  reasons;  he  had  not  been  so  far, 
and  the  ardor  of  the  people  had  somewhat 
cooled  after  having  missed  Mr.  Boardman's 
return.  If  underwriters  want  a  warm  re- 
ception let  thtm  go  to  Truckee.  The  town 
has  been  tried  and  never  failed  yet. 


i882. 


Coast    Review, 


783 


— Secretary  L.  L.  Bromwell,  of  the  Califor- 
nia Insurance  ^Company,  is  expected  to  re- 
turn home  this  month,  and  will  probably  ar- 
rive about  the  20th  inst. 
— A  cablegram  from  London  concerning  the 
appointment  of  T.  P.  Bell,  Esq.,  as  General 
Manager  of  the  Lion  Fire  Insurance  Com- 
pany, says  he  stands  high  as  a  conservative 
underwriter. 

— John  Landers,  General  Agent  on  the  Pa- 
cific coast  for  the  Manhattan  Life  Insurance 
Company  uf  New  York,  went  East  last 
month  on  a  business  trip.  He  expected  to 
be  abseni  five  or  six  weeks.  We  hope  that 
genial  John  may  enjoy  his  visit  and  return 
in  the  best  of  health  and  spirits  to  his  field 
of  operations.  The  Manhattan  Life's  in- 
terests under  his  wat'-hful  eye  have  been 
carefully  attended  to  in  this  field. 

— On  the  20th  ultimo,  C.  C.  Hine,  publisher 
of  the  Monitor  and  other  insurance  litera- 
ture, left  this  city  for  New  York,  after  a  so- 
journ among  the  brethren  here  of  some  three 
weeks.  He  expressed  himself  before  leaving 
as  deeply  gratified  for  the  cordial  corfrtesies 
tendered  him  by  local  underwriters  and 
agents,  and  hoped  to  be  able  to  return  to  this 
coast  in  the  near  future  to  make  a  more  ex- 
tended visit  and  to  see  more  of  the  grand 
scenery  for  which  California  is  noted. 

— L.  D.  Carey,  "General  Insurance  Agent" 
at  Harmony,  Frederick  county,  Md.,  writes 
for  information.  He  is  expecting  to  move 
to  northern  California  as  soon  as  he  can 
sell  his  property,  and  wants  to  settle  per- 
manently in  some  thriving  town,  where 
there  is  a  good  point  for  a  man  to  com- 
mence business  with  $2,000  or  $2,500  capi- 
tal— a  small,  young  county  seat,  surrounded 
by  a  good  country,  where  property  is  cheap, 
with  prospects  of  a  rise,  where  wood  and 
coal  is  abundant  and  cheap ;  where  fruit  is 
plenty,  and  the  climate  healthy;  "in  short," 
he  says,  "I  wE.nt  to  go  where  I  can  do  well 
and  make  money."  All  we  have  got  to  say 
to  L.  D.  is  to  come  on.  There  isn't  a  place 
in  the  State  but  would  fit  him  "like  dot  pa- 
per un  de  vail."  From  Siskiyou  to  San 
Diego,  from  the  Sierras  to  the  sea,  "the 
small  young  county  seats  surrounded  by  a 
good  country,"  are  hankering  after  such 
men— with  $2,500. 


— Col.  A.  G.  Hawes,  Manager  for  the  Pa- 
cific coast  of  the  New  York  Life  Insurance 
Company,  will  pay  a  visit  to  New  York  the 
present  month. 

— The  damage  done  at  Alexandria  during 
and  after  the  bombardment  by  the  Briti.sh 
is  estimated  by  the  owners  at  $17,500,000, 
but  an  eminent  authority  expresses  a  will- 
ingness to  rebuild  and  refurnish  the  entire 
property  destroyed  for  $6,250,000. 
— Dunedin,  New  Zealand,  is  to  have  an 
"Equitable  Association  for  fire,  marine, 
life,  and  fidelity  giaarantee  assurance.  The 
capital  is  to  be  $10,000,000,  in  shares  of  $10 
each,  the  first  issue  to  be  $1,000,000.  A 
very  long  list  ot  provisional  directors  has 
been  published  in  the  prospectus.  The 
company  is  to  be  on  the  mutual  plan — all 
insurers  to  receive  a  share  of  the  jjrofits. 

— At  the  regular  ibonthly  meeting  of  the 
San  Francisco  Board  of  Undrwriters  held  in 
this  city  on  the  second  Tuesday  in  October, 
C.  C.  Hine,  of  New  York,  who  was  then 
visiting  this  coast,  and  J.  G.  Edwards  of 
the  Coast  Eevtkw,  were  present,  by  invita- 
tion, to  witness  the  proceedings  of  the  Board. 
At  thq  close  of  the  session  Mr.  Hine  was 
called  upon  for  some  remarks,  and  respond- 
ed by  outlining  in  a  twenty-minutes  speech 
what  he  had  learned,  since  arriving  in  San 
Francisco.  He  then  read  a  very  amusing 
fable,  with  a  local  application,  which  was 
well  received. 

— In  1871,  Robert  Cushing,  a  well-known 
distiller,  took  out  a  fifteen-year  policy  in  the 
Brooklyn  Life,  in  the  name  of  his  sister, 
Mary  Lynch.  At  that  time  he  was  unmar- 
ried. Afterward,  he  became  financially  in- 
volved, and  his  sister  signed  over  the  policy 
to  him,  in  order  that  he  might  borrow 
money  upon  it.  On  the  18th  of  May,  1881, 
Gushing  died,  having  in  the  meantime  mar- 
ried. His  widow  and  sister  both  set  up  a 
claim  for  the  policy,  which  was  valued  at 
$7,500.  Mary  Lynch  brought  suit  against 
A.  J.  Bryant,  agent  on  this  Coast  of  the 
company,  to  recover  the  above  sum.  The 
case  was  decided  in  Department  No.  7  of  the 
Superior  Court  of  this  city,  on  the  23d  ult., 
in  favor  of  defendant,  which  virtually  gives 
the  money  to  the  widow,  Mrs.  Kate  Cush- 
ing. 
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— Twenty  companies  represented  at  Rioh- 
moud,  Va.,  have  agreed  to  a  uniform  15  per 
cent,  commission  to  agents. 
— Fred.  J.  Walton  succeeds  H.  H.  Hall  as 
Secretary  of  the  National  Fire  of  New  York. 
John  H.  Kattenstroth  has  been  appointed 
Superintendent  of  Agencies. 
— The  society  papers  have  announced  the 
engagement  of  John  Rae  Hamilton,  to  a 
charming  young  lady  of  this  city.  Mr. 
Hamilton  is  one  of  the  leading  underwriters 
of  this  (joast,  representing  as  Pacific  Coast 
Manager  the  Commercial  Union  Assurauce 
Company  of  London,  and  his  many  friends 
•will  wish  him  unlimited  felicity  across  the 
matrimonial  seas. 

— From  the  address  of  John  A.  McCall,  Jr., 
Deputy  Superintendent  of  the  New  York 
Department,  before  the  recent  Insurance 
Commissioner's  Convention,  we  take  the 
following:  "The  reports  of  the  companies 
since  our  last  meeting  indicate  that  life  in- 
surance is  again  held  in  popular  favor,  that 
the  failures  of  the  companies  organized  dur- 
ing the  inflation  period  are  now  rightly  un- 
derstood, and  consequently  that  distrust  has 
been  replaced  by  confidence.  These  facts 
are  clearly  shown  in  the  following  exhibit, 
taken  from  the  reports  made  to  the  New 
York  Insurance  Department  during  the  past 
ten  years : 

Comp'ys.      Assets.         Liabilities.      Surplus. 

1871 68    1302,558,199    $254,551,781     $48,006,418 

1881 29      429,277,460      356,864,296      72,413,164 

With  a  decrease  of  thirty-nine  companies, 
the  assets  have  increased  $126,719,271,  and 
there  has  been  added  to  the  surplus  $24,- 
406,746.  During  the  year  1881,  there  were 
issued  80,929  policies,  covering  $222,582,- 
483,  an  increase  of  25,578  policies  and  $75,- 
598,933  insurance  as  compared  with  the  pre- 
vious year.  The  risks  in  force  were  627,- 
295,  insuring  $1,539,848,581.  The  disburse- 
ments were  $65,153,998.02,  of  which  $52,- 
033,140.67  was  paid  to  policy-holders;  $250,- 
624.37  to  stockholders,  and  the  balance  $12,- 
870,232.98  used  for  expenses  of  management. 
The  income  was  $79,407,846.90,  and  ex- 
ceeded the  expenditures  by  $14,253,848.88. 
Nothing  can  be  added  to  this  showing  that 
will  more  especially  commend  the  present 
admirable  management  of  life  insurance 
companies." 


— The  Vermont  legislators  propose  to  pass 
a  valued  policy  bill  this  winter. 
— The  Phoenix,  of  London,  opened  its  gen- 
eral western  ofiBce  in  Chicago,  October  Ist, 
with  Manager  Clark  in  charge. 
— The  Standard  Fire  office  of  London,  which 
entered  this  State  about  one  year  ago  in  the 
hands  of  lirown,  Craig  &  Co.,  will  pass  into 
the  management  of  Hutchinson  &  Mann, 
about  the  1st  of  December. 
— An  Eastern  exchange  says:  'Mr.  Harry 
W.  Snow,  of  the  San  Francisco  agency  firm, 
Soaith  &  Snow,  made  a  brief  call  at  this  of- 
fice. He  represents  several  good  insurance 
corporations,  and  speaks  with  enthusiasm  of 
the  business  awaiting  staunch  companies 
that  will  enter  California  with  a  determina- 
tion to  stay." 

— Recently  President  Morris  Franklin,  of 
the  New  York  Life  Insurance  Company,  cel- 
ebrated the  82d  anniversary  of  his  birthday. 
He  has  been  the  executive  head  of  the  New 
York  Life  for  34  years,  and  is  still  a  daily 
worker  at  his  desk,  being  one  of  the  first 
to  arrive  in  the  morning  and  the  last  to 
leave  in  the  evening.  His  long  years  of  ac- 
tive life  have  witnessed  countless  changes  in 
the  world  of  insurance,  and  the  substantial 
progress  made  by  the  New  York  Life  attests 
the  fact  that  its  chief  executive  officer  has 
been  the  right  man  in  the  right  place  for 
over  a  third  of  a  century. 

— The  Superintendent  of  the  New  York  In- 
surance Department  has  announced  that  on 
the  basis  of  its  $200,000  deposit  capital  the 
British  America  of  Toronto  shows  an  im- 
pairment of  over  $272,000.  This  beauti- 
fully illustrates  the  idiosyncrasy  of  the  New 
York  law.  The  manner  in  which  this  arith- 
metic conclusion  is  arrived  at  is  by  throw- 
ing out  all  the  company's  special  deposits 
in  other  States  and  all  its  Canadian  securi- 
ties, amounting  to  $516,347.  As  a  matter  of 
fact  the  British  America  had  in  the  United 
States  June  30th,  assets  amounting  to  $876,- 
157  and  a  surplus  of  $495,040,  so  that  its 
"impairment"  would  be  considered  some- 
thing to  brag  of  ordinarily.  Of  course  by 
substituting  United  States  bonds  for  the 
Canadian  securities  the  technical  impair- 
ment figured  out  by  the  New  York  depart- 
ment may  be  obviated. 
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— We  have  received  from  the  publishers, 
Sumner  Whitney  &  Co.,  of  this  city,  a  vol- 
ume entitled  "Principles  of  the  Law  of  In- 
surance," adopted  in  the  Civil  Code  of  the 
State  of  California,  with  notes  and  refer- 
ences to  adjudged  cases,  by  Wm.  Barber. 
So  far  as  we  have  examined  the  work  it  pre- 
sents itself  to  us  as  a  valuable  addition  to 
the  insurance  libraries  of  our  State  un- 
derwriters, and  will  be  of  especial  benefit  to 
those  searching  for  law  points. 

— Bumors  of  the  contemplated  withdrawal 
from  the  United  States  of  the  La  Confiance 
and  Metrepole  Insurance  companies,  the  for- 
mer represented  on  this  coast  by  Hutchin- 
son &  Mann,  and  the  latter  by  Smith  & 
Snow,  are  entirely  without  foundation  in 
fact.  On  the  contrary  both  companies  are 
preparing  to  further  extend  their  business 
in  this  country,  and  have  taken  action  to 
that  end.  Their  representatives  in  the 
United  States  are  among  the  most  progress- 
ive, intelligent  and  energetic  underwriters, 
both  are  financially  sound  companies,  and 
are  determined  to  stay. 

— It  probably  happens  so  on  all  similar  oc- 
casions, but  a  glance  at  the  Chicago  papers 
the  day  after  the  Northwestern  Convention 
brings  it  right  home!  No  one  in  San  Fran- 
cisco would  recognize  a  highly  esteemed 
citizen  and  eminent  underwriter  of  that 
dty  as  Mr.  Darwin  or  Mr.  Dorum,  but 
that's  the  way  they  spell  him  in  Chicago. 
One  of  the  funniest  liberties  taken  with  a 
name,  concerns  a  well-known  teetotaler,  an 
Indiana  adjuster,  who  was  set  down  as  Mr. 
Cider,  and  again  as  Mr.  Aders!  Texas  was 
represented  in  one  of  the  discussions  by 
Mr.  Tregevand,  if  we  may  believe  Chicago 
type-setters,  and  Mr.  C.  C.  Howe,  of  New 
York,  participated  in  one  of  the  debates! 
We  will  bet  a  big  red  apple  that  not  a  mem- 
ber can  tell  who  Mr.  Furniss  is  without 
looking  for  a  clue,  and  yet  he  is  credited 
with  a  very  important  paper.  Mr.  Wy- 
man,  of  Ohio,  is  reported  as  doing  what 
Mr.  Wineland  actually  did;  poor  dead  Dana 
is  recorded  as  Daner;  Prof.  Dalbeac  is  said 
to  be  one  of  the  faculty  of  Tuft's  College; 
and  so  on  to  the  end  of  the  blundersome 
lesson!  But  these  editors  never  do  care  for 
a  man's  feelings. — Monitor. 


— Burrows.  Weeks  &  Oliver  have  been  ap- 
pointed Portland,  Or.,  agents  for  the  Cali- 
fornia Insurance  Company.  They  are  large 
dealers  in  real  estate,  etc. 
— From  Commissioner  Moore,  of  Ohio,  we 
have  received  the  Ohio  Insurance  Report  for 
1882,  containing  well  arranged  statistical 
tables,  statements  of  the  various  Companies 
and  insurance  laws  of  Ohio,  besides  some 
well  digested  comments  by  Mr.  Moore. 
— Ex-Governor  E.  A.  Straw,  of  New  Hamp- 
shire, who  was  stricken  with  paralysis  in 
1879,  and  has  been  a  mental  and  physical 
wreck  since,  died  at  Manchester,  on  Octo- 
ber 23d,  aged  63  years.  He  was  President 
of  the  New  Hampshire  Fire  of  Manchester, 
from  1869  to  July,  1881,  when  he  was  suc- 
ceeded by  Ex-Governor  Weston. 

— The  Loudon  and  Provincial  Fire  Insur- 
ance Company,  New  York  agency,  has  is- 
sued a  statement  for  the  six  months  ending 
October  1st,  which  shows  an  excess  of  re- 
ceipts over  disbursements  of  $138,790  dur- 
ing those  six  months  in  its  United  States 
business.  The  total  assets  of  the  company 
in  the  United  States  amount  to  $387,143, 
and  the  surplus  to  $256,253.  The  nominal 
capital  of  the  company  is  $5,000,000,  of 
which  $500,000  is  fully  paid  up.  The  com- 
pany will  probably  take  in  over  $400,000  in 
premiums  in  this  country  this  year,  which 
is  pretty  good  for  a  company  organized  only 
one  year  ago. 

— The  new  building  of  the  Hartford  Insur- 
ance Company,  in  Chicago,  is  ten  stories  in 
height,  or  160  feet  from  the  ground  to  the 
roof.  It  is  constructed  of  non-combustible 
materials,  excepting  only  the  floors,  cas- 
ings and  doors,  while  the  massive  walls  and 
system  of  vaults,  reaching  to  the  top  of  the 
structure,  impart  to  it  such  solidity  and 
strength  that  its  character  in  regard  to 
safety,  under  all  circumstances,  may  be 
considered  exceptional.  The  Western  De- 
partment officers  occupy  all  of  one  floor 
and  a  portion  of  the  second,  and  are  mod- 
els of  cheerfulness  and  convenience.  In 
1838,  when  Chicago  had  less  than  4,000 
population,  the  first  directory  of  the  city 
showed  but  one  insurance  company,  the 
Hartford,  with   Mr.  Julius  Wadsworth   as 
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— Dr.  P.  T.  Kempsoii,  late  with  the  Specta- 
tor, has  taken  charge  of  the  advertising 
management  of  the  Insurance  Age. 
— The  Insurance  Index,  published  at  BostoD, 
has  changed  name  to  the  Stamlard.  Its  edi- 
torial columns  appear  to  have  been  rein- 
forced by  vigorous  writers. 
— The  chances  of  the  election  of  General 
Superintendent  Edgerly  of  the  Massachu- 
setts Mutual  Life,  as  Governor  of  New 
Hampshire,  are  favorable. 

— October  19th,  the  Insurance  Journalists' 
Association  held  their  annual  meeting  in 
New  York.  An  animated  discussion  was 
had  of  the  question  of  "  The  Business  Re- 
lations of  Journalism  and  Insurance." 
—On  the  20th  ult.,  the  Manhattan  Fire  In- 
surance Company,  of  New  York,  represented 
on  this  coast  by  Smith  &  Snow,  re-insured 
its  outstanding  risks  in  the  Phenix,  of 
Brooklyn.  The  Manhattan  was  organized 
in  1872,  upon  the  ashes  of  a  former  Com- 
pany of  the  same  name  which  was  burned 
up  m  the  Chicago  fire.  Its  most  prosperous 
condition  was  in  1876,  when  its  net  surplus 
was  nearly  $300,000.  This  decreased  year 
by  year,  until  on  June  30th  it  was  reported 
at  $18,591.  The  business  of  the  Company 
for  the  first  half  of  the  present  year  showed 
$103,601  more  outgo  than  income.  Thus 
the  Company  closes  a  feverish  existence  of 
ten  years.  . 

— The  "Statistics  of  Fire  and  Marine  In- 
surance in  the  United  States  for  the  Year 
1881,"  compiled  from  the  State  Reports  and 
from  Company  returns,  has  been  received 
from  H.  E.  Hayden,  publisher,  at  Hartford, 
Conn.  There  are  the  tabulated  business  of 
1,145  Companies  in  the  present  volume 
against  978  in  the  volume  of  1880.  From 
the  tables  we  gather  that  316  stock  Compa- 
nies have  written  increased  risks  over  302 
stock  Companies  in  1880  to  the  amount  of 
$1,197,076,629,  whereas  the  829  mutuals  in 
1881  only  increased  their  risks  by  $30,403,- 
342  over  the  676  mutuals  of  1880.  The 
work  reckons  the  premiums  of  1881  at  $79,- 
000,000  and  eleven  thousand  millions  worth 
of  property  as  the  amount  at  risk  at  the 
close  of  the  j'ear.  The  premiums  show  a 
decrease  in  the  rate  from  81  cents  in  1880  to 
73  cents  in  1881. 


— A  cooperative  insurance  scheme  is  pro- 
posed among  the  members  of  the  Cincin- 
nati Chamber  of  Commerce. 
— George  F.  Ashton,  special  with  Jennings 
&  Stillman,  General  Insurance  Agents,  re- 
turned from  a  four  week's  visit  to  relatives 
in  the  East  last  month. 
— George  P.  Treadway,  charged  with  em- 
bezzlement of  agency  funds  of  the  United 
Firemen's  at  Chicago,  has  been  held  to  an- 
swer in  bail  of  $1,000.  As  the  alleged  em- 
bezzled sum  was  $2,000,  there  would  seem 
to  have  been  a  doubt  in  the  Court's  mind  as 
to  the  guilt  of  defendant,  when  fixing  the 
bail  in  so  low  an  amount. 
— George  T.  Hope,  President  of  the  Conti- 
nental Insurance  Company  of  New  York,  ar- 
rived home  from  Europe  and  Asia  last  month, 
having  been  absent  with  his  family  for  nine 
months.  He  visited  London,  Paris,  Borne, 
Naples,  Alexandria,  in  Egypt,  journeyed 
into  the  Holy  lands  of  Palestine,  and  re- 
mained some  time  in  Western  Asia.  He 
returned  through  Turkey,  Northern  Italy, 
Switzerland,  Germany  and  France,  took  in 
Spain,  Scotland,  Wales  and  Ireland.  He 
returned  in  the  best  of  health. 
— Twelve  years  hence  the  Insurance  Com- 
l)any  of  North  America  will  celebrate  its 
centennial  anniversary.  It  is  one  of  the 
old  reliables.  Take,  for  instance,  the  163 
fire  and  marine  insiarance  companies  do- 
ing business  in  the  State  of  New  York, 
during  the  year  1881,  and  of  their  combined 
assets  ^January  1,  1S82,  amounting  to  $162,- 
357,214,  the  Insurance  Company  of  North 
America  possessed  $8,818,805,  or  about  one- 
nineteenth  of  the  whole.  Of  the  united 
surphas  of  these  companies,  amounting  to 
over  $54,000,000,  the  Insurance  Company 
of  North  America  had  $3,461,627,  or  about 
one-fifteenth  of  the  whole,  and  received 
one-twentieth  of  the  total  income  of  all. 
The  business  of  this  company,  in  1881, 
was  conducted  at  the  ratio  of  expense  to 
income,  of  26  per  cent.,  while  the  average 
ratio  was  3U  per  cent.  The  Insurance 
Company  or  North  America  has  paid  over 
$44,000,000  in  losses,  and  stands  to-day 
backed  up  by  nearly  nine  millions  of  cash 
assets  It  is  one  of  the  solid  institutions 
of  America. 


12.] 


Coast   Review. 


787 


—On  the  16th  iiist.  the  United  Fire  Under, 
writers  in  America  meet  in  Annual  Conven- 
tion in  New  York. 

— Charles  B.  Holmes  has  been  appointed 
General  Agent  and  Adjuster  of  the  Com- 
mercial Fire  Insurance  Company  of  New 
York,  with  headquarters  in  that  city. 
— Mr.  John  C.  Paige,  American  Manager  for 
the  Metropole,  has  returned  from  Europe 
thoroughly  reinvigorated.  He  proposes  to 
iticrease  the  business  of  the  Metropole  on 
this  side  as  rapidly  as  the  policy  of  careful 
management  will  permit. 
— The  People's  Fire  Insurance  Company  of 
Newark,  New  Jersey,  has  transferred  its 
outstanding  risks  to  the  Niagara  of  New 
York,  and  retires.  The  People's  was  or- 
ganized in  1866.  In  1877,  its  capital  was 
increased  to  $300,000.  Its  Pacific  Coast 
business,  under  Hutchinson  &  Mann,  has 
been  profitable,  but  competition  at  home 
forced  it  out  of  the  field 
— Henry  Evans,  of  the  Continental  Fire  In- 
surance Company,  of  New  York,  who  has 
been  paying  a  three  month's  visit  to  this 
coast,  returned  last  week  from  a  tour  through 
Oregon  and  Washington  Territory.  He  and 
George  Spencer,  Insurance  Manager  for  the 
firm  of  Balfour,  Guthrie  &  Co.,  agents  of  the 
Continental  on  this  coast,  made  a  tiip 
through  the  central  and  southern  portions 
of  California.  Mr.  Evans  has  started  for 
his  home  in  New  York. 
— C.  P.  Ferry,  of  the  General  Insurance 
Agency  firm  of  Ferry,  White  &  Co.,  of 
Portland,  Oregon,  is  visiting  San  Francisco, 
accompanied  by  his  estimable  wife.  He 
announces  that  he  has  discontinued  the 
adjusting  of  fire  losses  outside  of  the  city 
of  Portland.  This  resolve  will  be  deplored 
by  the  companies,  as  he,  in  the  past,  has 
been  the  means  of  ferreting  out  more  in- 
cendiaries than  any  man  in  the  business  on 
the  Pacific  Coast.  In  eight  years  he  dig- 
covered  and  caused  to  be  convicted  and 
imprisoned  no  less  than  nine  fire-bugs.  A 
man  with  Mr.  Ferry's  talent  in  this  direc- 
tion is  of  inestimable  value  to  insurance 
companies.  We  trust  he  will  long  continue 
connected  with  the  business,  as  he  is  one 
that  could  illy  be  spared  from  the  ranks  of 
the  underwriters. 


— The  North  German  is  reducing  the  num- 
ber of  its  United  States  agencies. 
—President   M.   G.   Bulkeiey,  of  the  ^tna 
Life,  likewise  Mayor  of  Hartford,  has  sued 
the  New  Haven  Register  for  libel. 
— The  compact  system   is   reported   to  be 
working  satisfactorily  in  all  Western  cities 
where  it  has  been  put  in  operation. 
—Alderman    H.   E.   Knight,  of  the  City  of 
London  Fire,  has  been  elected  Lord  Mayor 
of  London.     He  visited   the  United   States 
last  year,  including  this  Coast. 

— The  Metropolitan  Plate  Glass  Insurance 
Company,  of  New  York,  has  withdrawn 
from  Canada  on  account  of  the  new  license 
fee  of  $500  to  be  imposed  by  the  Govern- 
ment. 

— James  L.  Keleher,  a  prominent  insurance 
agent  at  Eureka,  California,  where  he  repre- 
sents the  Travelers  Life  and  Accident,  and 
several  of  our  best  fire  companies,  paid  a 
visit  to  San  Francisco  and  called  at  the 
Coast  Review  office  last  month. 

— A  recommendation  has  been  made  to  the 
Postoffice  Department  at  Washington,  by 
Inspector  Sharp,  of  the  Tennessee  District, 
that  so-called  marriage  and  birth-day  insur- 
ance associations  be  prohibited  from  using 
the  mails,  on  the  ground  that  the  organiza- 
tions are  frauds.  He  writes  the  author! 
ties  that  he  has  reached  this  conchision 
after  thoroughly  investigating  the  workings 
of  the  institutions. 

— R.  B.  Caverly,  formerly  of  this  city,  now 
editor  and  publisher  of  the  Avalanche,  which 
is  christened  "  an  International  Review  of 
Insurance  and  the  Electric  Light,"  with 
offices  in  London  and  New  York,  receives 
a  generous  send-oflf  at  the  hands  of  the  In- 
surance and  Commercial  Magazine  for  Sep- 
tember. It  speaks  of  Caverly  as  always  suc- 
cessful, of  "extraordinary  industry,"  "ab- 
solutely fearless,"  "  works  very  hard  to  suc- 
ceed," ad  nauseam.  Caverly  was  always 
successful,  as  a  fraud;  of  extraordinary  in- 
dustry, as  a  blackmailer;  absolutely  fearless 
as  a  liar;  and  worked  very  hard  to  succeed, 
as  a  dead-beat  and  swindler.  We  had  hoped 
that  his  blue-and-gold-covered  admirer  had 
ceased  flocking  with  birds  of  his  kidney, 
but  it  appears  we  were  too  hasty. 
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—Percy  H.  Wallace  has  been  appointed 
Manager  of  the  Equitable  Life  Insurance 
Company  of  New  York,  for  Ireland. 
—At  St.  Paul,  Minn,  on  the  22d  ult.,  an 
electric  light  wire  coming  in  contact  with  a 
wooden  cornice,  caused  a  fire  which  re- 
sulted in  $30,000  loss. 

— Wm.  Sexton,  Assistant  Manager  for  the 
Lion  Fire,  on  this  Coast,  is  making  a  tour 
of  observation  among  the  company's  agen- 
cies in  eastern  Idaho  and  Montana. 

— It  is  reported  that  J.  B.  Bennett,  who  was 
engaged  to  reorganize  the  Home  of  Colum- 
bus, will  go  to  Indianapolis  as  manager  for 
the  Union  companies  under  the  "compact  " 
system. 

— Manager  E.  L.  Ireton,  of  the  Eastern  De- 
partment of  the  California  Insurance  Com- 
pany, now  has  over  eight  hundred  agents  re- 
porting to  his  h,eadquarters  in  Cincinnati. 
His  conduct  of  the  company's  business  has 
made  it  a  favorite  in  the  Mississippi  Valley. 

— From  the  Insurance  Record,  published  in 
New  York,  we  have  received  a  copy  of  an 
Insurance  Directory  of  New  York,  Brooklyn 
and  Jersey  City.  It  contains  the  names  of 
all  fire,  life,  marine,  accident  and  other 
insTirance  companies,  agencies,  agents, 
brokers,  and  Boards  in  those  cities,  as  well 
as  other  useful  information  concerning  the 
business. 

— F.T.  Hoyt,  Superintendent  of  the  City  De- 
partment of  the  General  Agency  of  Hutch- 
inson &  Mann,  has  been  selected  as  Man- 
ager for  the  City  and  County  of  San  Fran- 
cisco of  the  Oakland  Home  Insurance  Com- 
pany's interests.  Mr.  Hoyt  has  been  ac- 
tively engaged  for  seven  years  in  the  busi- 
ness of  insurance  on  this  Coast;  is  a  care- 
ful, reliable,  energetic  and  popular  gentle- 
man, and  the  Oakland  Home  is  to  be  con- 
gratulated on  acquiring  such  a  capable  man- 
ager in  this  city.  Under  his  intelligent 
care  there  is  every  reason  to  believe  that 
the  company's  business  in  the  City  and 
County  of  San  Francisco  will  rapidly  come 
to  the  front.  The  company  has  leased  the 
basement  No.  421  California  street,  where  a 
neat,  comfortable  and  convenient  office  has 
been  furnished,  in  which  Mr.  Hoyt  will  be 
pleased  to  see  his  many  friends. 


— F.  A.  Johnson,  Treasurer  of  the  Glens 
Falls  Insurance  Company,  is  the  Republi- 
can candidate  for  Congress  in  the  Eighteenth 
New  York  District,  without  opposition. 
— An  almanac  for  1883  with  "Poor  Rich- 
ard's" sayings  therein,  has  been  issued  by 
the  jEtna  Life  Insurance  Co.  Now  look  out 
for  the  usual  swarra  of  similar  literature. 
— The  Investigator  learns  that  the  stock- 
holders of  the  Manhattan  Fire  recently  re- 
insured, will  realize  about  eighty  per  cent, 
on  their  stock. 

— The  Fire  Underwriters'  Association  of 
Boston  have  voted  to  form  a  tariff  associa- 
tion, similar  to  the  one  now  in  operation  in 
New  York. 

—On  the  10th  ult..  Judge  Follett,  of  the 
New  York  Supreme  Court,  stated  that  he 
would  not,  for  the  present,  decide  whether 
or  not  to  remove  Receiver  Newcourt,  of  the 
Atlantic  Mutual  Life. 

— Robert  R.  Dearden,  editor  and  publisher 
of  the  United  States  Review,  of  Philadelphia, 
will  probably  be  the  Republican  representa- 
tative  for  the  State  Assembly  from  the  21st 
Ward    of  that  city. 

— Rev.  Thomas  Guard,  who  died  in  Balti- 
more on  the  15th  ult.,  allowed  a  policy  in 
the  Equitable  Life  for  $5,000,  premium  due 
September  2d,  to  lapse,  although  earnestly 
urged  to  keep  it  in  force. 
— There  are  indications  that  the  St.  Paul 
Fire  and  Marine  Insurance  Company  will, 
on  January  1st,  make  its  capital  paid  up  an 
even  $1,000,000.  On  July  1st  it  was  in- 
creased from  $400,000  to  $500,000. 
-  Col.  A.  G.  Hawes,  of  the  New  York  Life, 
A.  B.  Forbes,  of  the  Mutual  Life  of  New 
York,  W.  D.  Garland,  of  the  Equitable,  H, 
K.  Field,  of  the  New  England  Mutual  Life, 
Capt.  J.  W.  Howell,  of  the  Northwestern 
Mutual  Life,  and  the  Managers  of  the  Pacific 
Mutual  Life  Insurance  Company,  all  report 
tfie  business  of  the  year  in  good  condition, 
and  showing  an  im^jrovement  over  1881, 
both  in  premium  receipts  and  increased 
business.  The  feeling  is  generally  im 
proved  in  regard  to  the  genuine  article  of 
life  insurance  and  the  delusions  and  falla- 
cies of  assessment  co-operatives  is  being 
better  understood  by  the  masses. 
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THE 

CALIFORNIA    INS.    CO 

SIS  CaltfoTTxifL  St.,  Scm  Frctnctsco. 

ORQANl^IED    FEBRUARY,    1861. 


CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS 856,000.00 


C.  T.  HOPKINS,  Prest       JOHN  BEKMINGHAM,  Vice-Prest.  L.  L.  BEOMWELL,  Sec'y 

DIRECTORS: 
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FINANCIAL     STATEMENT 

OF  THE 

Fire  and  Marine  Insurance  Company, 

— OF — 

CHRISTCHURCH,  NEW  ZEALAND. 


Subscribed  Capital $10,000.000  00 

Cash  Capital  fully  paid  up $375,000  OO 

Reserve  for  Re-insurance 131,951  57 

Reserve  for  Outstanding  Losses 30,500  00 

NET  SURPLUS  OVER  ALL  LIABILITIES 153,815  11 

$691,266  68 

Assets  at  Market  Value. 

Casb  on  hand  with  Agents  and  in  Banks $215,673  70 
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Real  Estate  Loans  443,532  40 

TOTAL  ASSETS $691,266  68 

TOTAL  LOSSES  PAID ". '. $576,043  40 
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No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

HOPKINS  &  BROMWELL,  Managers. 


822  Coast    Review.  [Dec, 


IMPERIAL 

Fire   TnsTarance   OoniDany,   of  London- 

LONDON 

j^ssnranoe   Corporation,   of  London. 

NORTHERN 

-A-ssnrance   Company,   of  London. 

QUEEN 

Insurance   Company,  of  Liverpool. 


Forming  the  Largest  Fire  Insurance  Agency,  as 
regards  Aggregate  Capital  and  Combined  Assets, 
of  any  represented  on  the  Pacific  Coast. 


A  Joint  Policy  of  the  Four  Companies  issued  on  the  Pacific  Coast. 


ROBT.  DICKSOlSr, Manager. 

WM.  LANE  BOOKER,       -      -         Agent  and  Attorney. 


PACIFIC  BRANCH  OFFICE, 

S.  E.  Corner  California  and  Montgomery  Streets, 

(Safe  Deposit  Building,)  SAN  FRANCISCO. 
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THE  LONDON  AND  PROVINCIAL 

l^ire  Insurance  Company, 

LIMITED,  OF  IiONDON. 

CAPITAL $5,000,000 


HELYETIA  SWISS 

Fire  Insurance  Company, 

OF  ST.  GAIilto 

CAPITAL  $2,000,000 

SWISS  MARINE 

Insurance  Companies  Combined. 
CAPITAL $4,000,000 

HAERY  W.   SYZ,   General  Agent, 

420   and    422    CALIFORNIA  STREET, 
SAN    FRANCISCO. 
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HAVING  JURISDICTION  OVER 
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Cash  in  Bank  of  British  North  America,  San  Francisco 14,132  99 

Premiums  in  course  of  collection 54,920  19 

Gross  Assets $657,819  42 

HEAD  OFFICE:  No.  5,  Lothbury,  London. 
CHAELES  BEDDALL,  F.  S.  S.,  Gknkbal  Manager.  J.  B.  DAVISON,  Seceetaby. 

United  States  Trustees: 
JULIUS  CATLIN,  Je.,  N.  Y.    RODNEY  DENNIS,  Hartfobd.    F.  P.  COOLEY,  Hartford. 

Eastern  Branch,  64  Pearl  St.,  Hartford,  Conn. 

Established,  October,  1880. 

MARTIN  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER,  assistant  manager. 

PACIFIC  BRANCH:  433  California  St.,  San  Francisco,  Cal. 
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Manager GEORGE    D.    DORNIN. 
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South  British  p  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A  JOINT   POLICY. 


Combined  Capital,      -      -      -      -     $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLIN&HAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco 


The  City  of  London  Fire  Insurance  Co. 

Limited,  of  Iiondon. 
CAPITAL, 810,000,000. 


W^.  J.  CALLINGHAM   &  CO.,  General  Agents, 

213  SANSOME  ST.,  SAN  FRANCISCO,  CAIi. 

W.  J.  CALLINGHAM.  W.  GREER  HARRISON. 


Bankers — London  and  San  Francisco  Bank,  Limited. 
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-OF  THE 


Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,524,061   69 


North  German   Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS $2,233,311  97 


Swiss  Lloyd  Marine  Insurance  Co. 

OF  WEVTERTHUR. 

GROSS  ASSETS $1 ,860,549  oc 


Great  Western  Insurance  Co. 

OF  NEW  YORK. 

ASSETS $  1 ,033, 3 1 6  4 1 


PHILIP,    SPEYER   &    CO., 

GENERAL  AGENTS, 

No     13    Merchants'    Exchange 

SA.N    FRANCISCO. 
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Fire  Ins.  Association 

Of  London. 


Capital, $5,000,000. 

Capital  Paid  Up, 1,000,000. 

Cash  Assets, 1,573,291. 

Surplus  as  Regards  Policy  Holders, 1,200,000. 

Invested  in  the  United  States, 691 ,405. 


OF  WHICH 


$200,000  is  deposited  in  New  York;    $100,000  in  Ohio; 
and  $50,000  in  Oregon. 


HUTCHINSON  &  MANN, 

General  Agents, 

Pacific  Department,  ;i22  and  324  California  St.,  San  Francisco. 


HOTA-LHSTG    &    CO., 

General  Agents  for 

OREGON   AND  WASHINGTON  TER., 

PORTLAND,  OREGON. 
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CASH  CAPITAL.        ^|i^^^^^^^^  ""^^^  ''^^™' 

'^  "*      ^v.  Jan.  1,  1882. 


^"$8,902,272.64. 


INCORPORATED       S^^^^SKElil^i^^^lW  18  19. 


For  a  period  of  SIXTY-THREE  TEARS  this  Company  has  occupied  the  jwsition  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

Largrest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

Losses  Paid  Since  Opization,  (63  Yeais),  $53,000,000.00. 

GEORGE  C.  BOARDMAN,  General  Agent. 

N.  W.  WINTON,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

L.  B.  EDWARDS,  Agent,  Oakland. 

Office,  311  California  Street,  San  Francisco, 

THE  MUTUAL  LIFE 

Insurance  Co.  of  'New  York 

INCORPORATED  BV  184^. 

P.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't 

ASSETS,   JANUARY    1st,    1883  -       -       -  S94,rO*2,957.92 . 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  oretanization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments- $67,603,196.66 

Dividends 58,666.830.05 

Surrender  of  Policies 49,044,837.96 

Total 5175.338,959.49 

And  the  present  accumulations  amount  to  more  than 

NINETY-FOUR   MILLIONS   OF  DOLLARS. 

Accnmnlated  Surplus,  New  York  Standard,  over  ....        $12,000,000.00 

A.  B.  FORBES, 

General    Agent    for   the    Pacific    Coast, 
214-  Sansome  Street,  San  Francisco. 
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Digest  of  Recent  Insurance  Decis- 
ions. I— Fire.  II— Marine.  Ill- 
Life. 

I.      FIRE. 

Abbitration. — This  was  a  proceeding  to 
reverse  the  action  of  the  Superior  Court  in 
rendering  a  judgment  against  the  plaintiff 
in  error,  notwithstanding  the  verdict  in  his 
favor.  Plaintiff  was  owner  of  property 
upon  which  defendant  issued  a  policy  of 
insurance  to  the  amount  of  $1,500.  A  loss 
occurred;  proofs  of  loss  were  prepared  and 
presented  to  the  company;  upon  trial  a  ver- 
dict was  rendered  for  the  full  amount  of 
plaintiff* s  claim .  The  twenty-second  clause 
of  the  policy  provided  for  an  arbitration, 
and  held  that  until  such  arbitration  was 
had,  no  action  should  be  maintained  against 
the  company.  A  motion  for  a  new  trial 
and  motion  for  judgment  were  filed  in  the 
Court  below,  which  were  granted,  and  the 
case  ordered  to  be  dismissed  without  prej- 
udice. By  reference  to  the  petition  it  ap- 
peared that  there  were  no  other  policies  at 
the  time  of  the  loss.  The  Court,  after  re- 
viewing the  case.  Held,  That  the  twenty- 
second  clause  meant  an  obligation  on  the 
part  of  the  insured  to  demand  arbitration, 
and  that  a  concurrent  act  by  both  parties 


was  required.  The  defendant  had  neglect- 
ed to  show  by  its  answer  that  it  was  ready 
and  willing  to  enter  into  an  arbitration, 
after  the  same  had  been  tendered  by  the 
plaintiff,  but  attempted  to  get  beyond  its 
obligation  by  claiming  that  they  were  enti- 
tled to  an  arbitration.  Judgment  reversed 
and  case  remanded  for  trial. — Cincinnati 
Coffin  Co.  vs.  Home  Ins.  Co.,  Dist.  Court 
Hamilton  Co.,  Ohio,  Oct.  Zlst,  1882. 

Waiver — Evidence  as  to  Arson. — Upon 
the  policy  of  insurance  the  agent  made  the 
following  indorsement:  "Seven  hundred 
dollars  additional  insurance  permitted." 
Plaintiff  had,  at  the  time  of  the  issuance, 
$700  insurance  in  another  company  repre- 
sented by  the  same  agent  insuring  the  one 
in  question,  which  contained  the  provision 
that  if  the  insured  should  have,  or  should 
thereafter  make,  any  other  insurance  on 
the  property,  or  any  part  thereof,  without 
the  consent  of  the  company  written  upon 
the  policy,  the  policy  should  be  void. 
Held,  That  the  indorsement  should  be  con- 
strued as  an  assent  to  the  prior  $700  insur- 
ance, but  would  not  authorize  $700  insur- 
ance in  addition  thereto.  (2)  The  final 
defense  was  to  the  effect  that  the  plaintiff 
himself  caused  the  fire  in  order  to  get  the 
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insurance.  The  Court  gave  this  instruc- 
tion: "As  this  defense  rests  upon  the  al- 
leged crime  of  arson,  the  rule  of  evidence  is 
that  you  can  only  find  it  sustained,  pro- 
vided the  testimony  satisfies  you  beyond  a 
reasonable  doubt  of  the  plaintiff's  guilt." 
Eeversed. 

Note.— In  giving  the  above  instruction  it  is  pre- 
sumed the  Court  followed  Barton  ti».  Thompson,  45 
Iowa,  30.  Biit  that  case  has  been  overruled  by  the 
recent  case  of  Welch  vs.  Jugenhelmer,  8  N.  W.  Rep., 
675. 

— Behrens  vs.  Gerniania  Ins.  Co.,  Supreme 
Court  of  Iowa,  April  5,  1882;  N.  W.  Rep. 

Warranty. — In  the  application  it  was 
stated  that  the  exposures  on  the  east  with- 
in 150  feet  were  two  frame  buildings,  and 
the  answer  avei-red  there  were  more  than 
these.  On  trial  defendants  demurred  to 
plaintiflPs  evidence,  and  moved  to  dismiss 
for  want  of  sufficient  evidence  to  warrant  a 
recoverj'.  The  motion  was  ovexTuled  and 
plaintiff  had  judgment.  On  appeal  it  was 
Held,  In  an  action  on  the  policy,  where  the 
defendant  (insurer)  avers  a  breach  of  war- 
ranty, the  burden  of  proof  as  to  such  breach 
is  upon  him.  As  the  warranty  in  question 
was  that  the  facts  stated  therein  as  to  the 
condition,  etc.,  of  the  property  were  true, 
"  so  far  as  the  same  are  known  to  the  ap- 
plicant," the  absolute  truth  of  the  facts 
stated  were  not  warranted.  Judgment  af- 
firmed.—  Wilkins  vs.  Germania  Fire  Ins. 
Co.,  Supreme  Court  of  Iowa. 

Forfeiture  by  other  Insurance. — De- 
fendant insured  the  dwelling-house  and 
furnitiire  of  the  plaintiff  against  loss  by 
fire  for  a  period  of  seven  years.  This  con- 
dition was  contained  in  the  policy:  "If  the 
insured  shall  have,  or  shall  hereafter  make 
any  insuarnce  in  any  other  company 
on  the  i)roperty  hereby  insured,  or  any 
part  thereof,  without  obtaining  the  consent 
of  the  Secretary  of  this  Association,  *  *  * 
the  insured  shall  not  be  entitled  to  recover 
from  the  Association  any  loss  or  damage 
which  may  occur  in  or  to  the  property 
hereby  insured,  or  any  part  or  portion 
thereof."  While  this  policy  was  still  in 
force,  the  plaintiff  made  application  to  the 
American  Ins.  Co.  of  Illinois  for  insurance 


upon  the  same  property,  representing  in 
such  application  that  he  had  no  other  in- 
surance upon  it.  Thereupon,  aud  upon  a 
sufficient  consideration,  the  latter  company 
issued  its  policy  of  insurance  upon  said 
property  for  the  period  of  five  years,  which 
policy  was,  however,  by  its  terms  rendered 
"void"  by  reason  of  the  prior  and  undis- 
closed contract  of  insurance  with  this  de- 
fendant, although  upon  its  face  it  was  a 
valid  contract  of  insurance.  The  Court  be- 
low considered  that  plaintift'  had  not  been 
guilty  of  actual  fraud  in  the  premises,  and 
upon  the  facts  was  entitled  to  recover. 
Held,  That  the  condition  recited  was  brok- 
en, and  the  insured  could  not  recover. 
The  order  appealed  from  is  reversed. — 
Funke  vs.  Minnesota  Farmers'  Mut.  F.  Ins. 
Ass'n.,  Stipreme  Court  of  Minnesota. 


Increased  Eisk  by  Adjacent  Buildings. 
Expert  Testimony.  —  Plaintiff  procured 
from  defendant  a  policy  of  iusuranoe  upon 
two  adjacent  frame  buildings.  The  policy 
contained  inter  alia  the  following  condition: 
"  *  *  *  if  the  risk  shall  be  increased, 
from  any  cause  whatever,  within  the  knowl- 
edge of  the  insured,  during  the  continuance 
of  the  insurance,  notice  thereof  shall  be 
given  to  the  company,  and  consent  to  such 
increased  hazard  be  indorsed  hereon,  or 
this  policy  shall  be  of  no  force."  The  in- 
sured buildings  were  destroyed  by  fire. 
The  company  refused  payment  mainly  upon 
the  ground  that  by  the  erection  of  a  frame 
hotel  and  brick  saloon  with  its  frame  addi- 
tion, within  very  close  proximity  to  the 
buildings  insured,  the  risk  was  increased, 
and  that  the  said  hotel  and  saloon  having 
been  erected  with  Gruver's  knowledge,  and 
without  notice  to  the  company,  or  its  con- 
sent indorsed,  the  policy  became  void. 
Verdict  and  judgment  were  given  for  plain- 
tiff. Defendant  appealed  and  assigned 
error  Held,  The  determination  of  the 
gi'eater  danger  from  fire  to  the  assured 
premises  in  consequence  of  the  proximity 
of  new  buildings,  was  properly  referred  to 
the  jury.  The  admission  of  expert  evidence 
as  to  the  fact  that  the  actual  danger  from 
fire  to  the  plaintiff's  house  was  rendered 
greater  by  the  adjacent  buildings,  was  prop- 
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erly  refused. — Oruver  vs.  Franklin  Fire  Ins, 
Co.,  Supreme  Court  of  Penn.,  May  1,  1882. 

ii.  marine. 
False  Eepresentation  as  to  Classifica- 
tion Vitiates  Policy.— Plaintiff,  owner  of 
the  schooner  G.  G.  Cooper,  brought  suit 
on  an  insurance  policy  on  the  freight  list 
on  yoyage  from  Los  Palmas,  Canary  Islands, 
to  Eio  Janeiro,  South  America.  The  policy 
was  dated  July  8,  1879.  May  21st,  1879, 
the  schooner  put  into  Santa  Cruz,  Teneriffe, 
in  a  leaky  condition,  having  met  with  a 
storm  between  Los  Palmas  and  that  place 
in  a  run  of  fifty-four  miles.  In  plaintiff's 
policy  of  July  8th  was  a  clause  that  the  risk 
attached,  the  vessel  being  "lost  or  not  lost." 
At  Santa  Cruz  the  vessel  was  surveyed,  con- 
demned and  sold,  it  being  found  that  her 
timbers,  planking,  etc.,  were  so  decayed 
they  would  not  hold  the  bolts.  The  freight 
list  was  lost  and  plaintiff  sued,  the  insur- 
ance companies  refusing  to  pay,  claiming 
the  vessel  was  unseaworthy  at  Los  Palmas 
the  beginning  of  the  voyage,  and  that  the 
risk  never  attached.  Also  that  a  misrepre- 
sention  was  made  as  to  the  rating  of  the 
vessel  at  the  time  she  was  injured.  She 
was  rated  A  1^  in  July,  1878,  but  was  sub- 
sequently damaged  in  the  Bay  of  Biscay 
to  such  an  extent  that  her  classifica  - 
tion  was  suspended  in  the  latter  part  of 
December,  1878.  Plaintiff  at  the  time  he 
took  out  the  policy  of  insurance  represented 
to  the  companies  that  the  rating  had  been 
reinstated  at  Cadiz,  under  the  supervision 
of  the  agent  of  the  American  Lloyds.  The 
evidence  showed  the  American  Lloyds  had 
no  agent  in  Cadiz  in  1879.  Held,  The  rep- 
resentation as  to  the  classification  was  a 
material  one,  and  being  false,  it  vitiated 
the  policy.  The  schooner  was  entirely  un- 
seaworthy at  the  beginning  of  the  voyage, 
and  for  that  reason  the  policy  never  at- 
tached. The  defendant  was  ordered  to  re- 
turn the  insurance  premium  paid,  and  that 
the  libel  be  dismissed.  Higgie  vs.  American 
Lloyds,  U,  S.  C.  C.for  District  of  III.,  Nov. 
6,  1882' 

III.  life. 
Title   to    Insurance    Moneys  — Legal 
Heirs. — John  A.  Wilburn  took  out  ten  pol- 


icies of  insurance  upon  his  life  for  the  ben- 
efit of  and  payable  to  his  legal  heirs,  and 
some  years  after  tfee  policies  were  issued, 
died,  leaving  surviving  him  his  widow  and 
eleven  children,  five  of  which  children  were 
by  his  first  wife,  two  by  his  second  wife, 
and  four  by  his  third  wife,  the  appellant. 
This  suit  is  oyer  the  distribution  of  the 
money  realized  from  the  policies.  Held, 
That  the  title  to  a  life  insurance  policy 
from  the  time  of  its  issue  is  in  the  beneficia- 
ries, not  in  the  insured,  and  the  distribu- 
tion of  the  moneys  must  be  controlled  not 
by  the  statute  of  distribution,  but  by  the 
terms  of  the  instrument.  In  a  contest  be- 
tween the  widow  and  children  of  the  in- 
sured, where  the  latter  conceded  that  the 
widow  was  an  heir,  that  if  an  heir,  she  was 
entitled  to  no  precedence  over  the  others, 
and  where  there  were  eleven  children,  the 
widow's  proportion  of  the  proceeds  was 
one-twelfth,  and  not  one-third,  as  claimed 
under  the  statute  of  distributions. —  Wil- 
burn vs.  Wilburn,  Sup,  Ct.  of  Indiana,  Sept, 
21,  1882;  Ins.  Law  Journal. 

Attachment — Notice  —  Kemoval. — In  a 
suit  by  a  resident  of  Virginia  against  a  non- 
resident life  insurance  company,  on  a  pol- 
icy of  insurance  effected  out  of  Virginia, 
an  order  of  publication  was  made  and  pub- 
lished, a  judgment  was  obtained  against 
the  defendant,  and  on  an  attachment  being 
issued  and  a  debtor  of  the  defendant  sum- 
moned by  garnishment,  a  ji^dgment  was 
also  rendered  against  such  debtor.  These 
judgments  were  rendered  April  9,  1878.  On 
September  6,  1878,  the  defendant  appeared, 
and  averred  that  it  had  had  no  notice  of 
the  proceedings,  asked  that  the  judgments 
be  reopened,  which  was  granted.  It  then 
demurred  and  pleaded,  and  asked  that  the 
cause  be  removed  to  the  Federal  Courts, 
which  was  granted.  Held,  No  error. — 
Smith  vs.  The  Life  Association  of  America, 
Supreme  Court  of  Appeals  of  Virginia, 
April,  1882;  American  Law  Record. 

Warranty  —  Interrogatories.  —  A,  on 
making  application  for  a  policy  of  life  in- 
surance, made  written  answers  to  certain 
interrogatories  whereby  he  denied  that  he 
was  afflicted   with    certain   diseases.      He 
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also  stated  that  to  the  best  pi  his  knowl- 
edge and  belief  he  was  free  of  all  diseases 
not  before  specifically  jnentioned.  At  the 
close  of  the  interrogatories  was  a  clause 
stating  that  the  above  declarations  consti- 
tuted the  basis  of  the  contract  of  insurance, 
and,  if  any  of  them  were  false,  said  contract 
should  become  null  and  void.  A  policy 
was  afterward  issued  to  A,  who  subse- 
quently died  of  a  disease  with  which  he 
had  been  afflicted  at  the  time  of  making  the 
application,  but  which  was  not  mention- 
ed specifically  therein.  Suit  having  been 
brought  upon  the  policy,  Held,  That  there 
was  no  warranty  on  the  part  of  the  insured 
as  to  his  freedom  from  any  diseases  except 
those  specially  mentioned  in  the  applica- 
tion, and  that  there  being  no  evidence  that 
the  insured  had  knowingly  and  willfully 
misrepresented  that  he  was  free  from  the 
disease  of  which  he  died,  the  plaintiff  was 
entitled  to  recover.  Answers  of  the  exam- 
ining physician  to  interrogatories  directed 
to  him,  indorsed  on  an  application,  such  as 
is  described  above,  constitute  no  part  there- 
of.—  United  Brethren  Mutual  Aid  Society  vs. 
Kinter,  Supreme  Court  of  Pennsylvania, 
May  \\i  1882;  American  Law  Record. 

Proximate  Cause  of  Death.  —  Charles 
Scheffer's  death  resulted  as  follows :  He  was 
a  passenger  of  a  railroad  company  and  re- 
ceived an  injury  by  the  negligence  of  the 
railroad  company  which  produced  insanity. 
While  insane  he  committed  suicide.  His 
executors  brought  suit  to  recover  of  the 
railroad  company  damages  for  the  death  of 
said  Scheffer.  Held,  That  the  injury  was 
not  the  proximate  cause  of  the  death,  and 
the  company  were  not  liable  for  such  death, 
Scheffer  vs.  Washington  City,  Virginia 
Midland  and  Great  Southern  R.  R.  Co.,  U. 
S.  Supreme  Court,  April  10,  1882. 

Waiver. — The  principal  controversy  in 
this  case  arose  out  of  the  forfeiture  clause 
in  the  policy  upon  which  the  suit  was 
brought.  That  clause  provided  that  if  the 
payment  of  the  premium  was  not  made  by 
the  assured  on  the  day  when  it  fell  due  the 
policy  should  be  forfeited  and  void.  When 
the  assured  was  killed  in  a  railroad  accident 
his  annual  premium  was  overdue  and  un- 


paid. The  amount  of  the  premium  was 
tendered  to  the  company  immediately  after 
the  death  of  the  assured  by  the  beneficia- 
ries of  the  policy,  but  was  refused.  It  was 
shown  in  evidence  that  on  several  previous 
years  the  company  had  accepted  the  pre- 
mium, without  objection,  five  or  ten  days 
after  it  fell  due.  Also  that  the  company 
neglected  to  send  to  the  assured  the  cus- 
tomarj'  annual  notice  of  the  amount  of  pre- 
mium diie.  Held,  That  any  cause  of  "ac- 
tion on  the  part  of  an  insurance  company 
which  leads  a  party  honestly  to  believe  that 
by  conforming  thereto  a  forfeiture  of  his 
policy  will  not  be  incurred,  followed  by 
due  conformity  on  his  part  will  estop  the 
company  from  insisting  upon  the  forfeit- 
ure. The  failure  of  the  company  to  trans- 
mit to  the  assured  the  customary  annual 
notice,  if  he  had  a  right  to  expect  such  a 
notice  and  if  he  was  ready  upon  the  receipt 
of  it  to  pay  the  premium,  is  also  enough  to 
defeat  the  operation  of  the  forfeiture  clause. 
Judgment  of  the  Court  below  that  the  com- 
pany must  pay  the  amount  of  the  policy  is 
confirmed. — Doster  vs.  Phoenix  Mutual  Life 
Ins.  Co.,  Supreme  Court  of  the  United  States, 
Oct.  23,  1882;  opinion  by  Justice  Harlan. 


The  Oliver  Case— "Wherein  the 
American  Legion  of  Honor  En- 
deavored to  take  Advantage  of 
a  Technicality  as  an  Excuse  for 
Non-Payment  of  an  Insm*ance 
Loss,  but  Failed. 

One  of  the  proud  boasts  of  co-operative 
assessment  associations  organized  for  fra- 
ternal insurance  is,  that  they  do  not  take 
advantage  of  technicalities  to  defraud  the 
brethren.  The  manipulators  of  assessment 
societies  have  ever  displayed  their  utmost 
talents  in  flinging  at  the  old  line  companies 
the  accusation  that  the  latter  never  pay  a 
death  claim  if  by  the  flimsiest  pretext  they 
can  avoid  so  doing.  However,  as  the  whirli- 
gig of  time  revolves  upon  its  course,  num- 
erous instances  are  made  public  showing 
that  the  co-operative-assessment  associa- 
tions are  as  prone  to  deny  the  claims  of 
their  fraternal  brethren  as  they  would  make 
believe  the  regular  companies  are. 

The  suit  of  Tillie  P.  Oliver  against  the 
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Supreme  Council  American  Legion  of  Honor, 
which  was  decided  in  this  city  last  month 
by  Judge  Waymire  of  the  Superior  Court, 
shows  that  the  Association  endeavored  to 
defeat  the  claim  of  a  beneficiary  solely  on 
the  ground  of  the  failure  of  the  Associa- 
tion's agent  to  do  his  duty.  And  what 
makes  the  attempt  to  defraud  the  widow 
appear  more  attrocious  is  the  fact  that  the 
deceased  "brother  "  was  a  Deputy  Supreme 
Commander,  and  instituted  many  Councils 
of  the  Order  in  California;  was  in  constant 
correspondence  with  the  authorities  of  the 
Supreme  Council  at  Boston,  and  died  under 
the  belief  that  he  was  insured  by  the  Order, 
and  in  the  full  faith  that  his  widow  would 
receive  the  insurance. 

The  opinion  by  Judge  Waymire  is  so 
clear  upon  the  issue,  and  stamps  the  at- 
tempt to  defraud  the  widow  so  plainly,  that 
it  should  be  read  by  every  person  interested 
in  insurance.  In  order  that  it  may  have 
the  benefit  of  our  circulation,  and,  more- 
over, to  at  once  silence  all  denials  of  our 
statements  of  this  case,  we  publish  the 
opinion  in  full.    It  is  as  follows: 

THE   DECISION. 

Tillie  P.  Oliver,  Plaintiff,  vs.  Supreme 
Conncil  American  Legion  of  Honor,  Defend- 
ant— Action  to  recover  $5,000  claimed  to  be 
due  the  widow  and  beneficiary  of  H.  G. 
Oliver  by  virtue  of  an  obligation  incurred 
by  defendant  under  the  following  circum- 
stances : 

The  defendant  is  a  mutual  benefit  society, 
incorporated  under  the  laws  of  Massachu- 
setts, having  as  one  of  its  objects  the  estab- 
lishment of  a  benefit  fund,  from  which,  on 
the  satisfactory  evidence  of  the  death  of  a 
member  of  the  Order  who  has  complied 
with  all  its  lawful  requirements,  a  sum  not 
exceeding  $5,000  is  to  be  paid  to  the  family, 
orphans  or  dependents  of  the  member,  as 
he  may  direct.  The  corporation  has  its 
principal  place  of  business  in  Boston,  where 
its  chief  agents— Supreme  Commander, 
Secretary,  Treasurer  and  Medical  Examiner- 
in-Chief— have  their  offices.  There  are  sub- 
ordinate societies  called  councils  established 
in  the  several  States,  and  those  who  are  ad- 
mitted to  membership  in  the  councils  be- 
come members  of  defendent— the  American 


Legion  of  Honor — either  honorary  or  bene- 
ficiary. Any  person  so  admitted  to  member- 
ship who  is  duly  qualified  as  to  moral  char- 
acter, physical  soundness  and  ability  to 
earn  a  living,  may,  upon  paying  a  fee.  ac- 
cording to  age  and  degree,  and  upon  appli- 
cation accompanied  by  the  certificate  of  a 
medical  examiner,  showing  that  he  is  an 
insurable  risk,  become  a  "beneficiary  mem- 
ber." 

There  are  six  degrees  of  such  member- 
ship, the  highest  of  which  entitles  the  fam- 
ily or  other  dependents  of  the  member, 
upon  his  death,  to  the  sum  of  $5,000.  This 
sum  is  raised  by  assessments  upon  all  the 
beneficiary  members  in  proportion  to  the 
amount  of  their  insurance  and  age. 

HOW     THE      DECEASED     BROTHEB     BECAME      A 
MEMBER. 

On  April  13,  1880,  a  council  of  the  Order 
was  instituted  at  East  Oakland,    Alameda 
county,  known  as  Union  Council,  No.  168. 
H.  G.  Oliver  applied  to  become  a  charter 
member  thereof,  and  complied  with  all  the 
laws  of  the  Order  regulating  the  admission 
of  such  members.   He  was  examined  by  Dr. 
Fish,  the  Deputy  Supreme  Commander  and 
medical  examiner  appointed  by  the  defend- 
ant.  The  examination  was  reduced  to  writ- 
ing in  questions  and  answers,  upon  a  form 
furnished  by  the  defendant.    A  copy  of  this 
paper  with  a  certificate  annexed,  to  the  effect 
that  Oliver  was  a  good  insurable  risk  was 
forwarded  to  Dr.  Wilson,  the  Supreme  Com- 
mander and  Medical  Examiner-in-Chief  at 
Boston.   One  of  the  questions  prescribed  in 
the  form  was  as  follows:    "Is  the  character 
of  the  respiration  "full,   easy  and   regular, 
and  the  murmur   clear   and  distinct  over 
both  lungs? "    The  answer  to  this  question 
was  written  down    by    Dr.   Fish,    "No." 
When  Dr.   Wilson   came   to    examine   the 
paper  he  discovered  this.  It  was  his  custom 
to  approve  the  report  of  an  examination,  if 
satisfactory,  and  thereupon  the  insurance 
was  deemed  complete  and  the  applicant  be- 
came  a  member.     If   not  satisfactory,    he 
would  indorce  on  the  paper  "  rejected, "  and 
then  the  fee  would  be  returned  to  the  appli- 
cant and  he  would  not  be  recognized  as  a 
beneficiary  member.   If  he  discovered  some 
clerical  or  other  error  susceptible  of  correc- 
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tion,  he  woiilcl  stamp  the  word  ' '  irregular  " 
opposite  the  error  and  return  the  paper  to 
the  council  from  which  it  came.  In  this 
case  the  certificate  that  the  applicant  was 
an  insurable  risk  being  inconsistent  with 
the  answer  "no,"  it  was  evident  that  a 
clerical  mistake  had  been  made  by  Dr.  Fish; 
hence  Dr.  Wilson  stamped  the  word  "irregu- 
lar "  opposite  the  word  "  no,"  given  as  the 
answer  to  the  question  quoted  above,  and 
returned  the  paper  to  Union  Council,  It 
was  then  referred  to  Dr.  Fish,  who  on  May 
6,  1880,  received  it,  and,  immediately  see- 
ing that  it  was 

A   CLERICAL   ERROR 

Erased  the  word  "no,"  inserted  "yes"  and 
deposited  the  paper  in  the  mail  addressed 
to  Dr.  Wilson  at  Boston,  postage  paid. 
This  was  the  last  known  of  the  paper  so  far 
as  the  evidence  shows.  Dr.  Wilson  testi- 
fied that  he  did  not  receive  it  a  second 
time."  The  Secretary  of  Union  Council  tes- 
tified that  she  wrote  to  headquarters  several 
times,  making  inquiries  about  it,  but  re- 
ceived no  answer.  Oliver  died  November 
4,  1880.  From  the  time  of  sending  on  his 
corrected  application  until  his  death  he  was 
treated  as  a  beneficiary  member  by  Union 
Council  and  called  on  to  pay  assessments  as 
other  beneficiarj'  members.  He  paid  three 
assessments— all  that  was  levied — and  the 
money  was  forwarded  to  the  Supreme  Sec- 
retary. The  money  was  received  without 
objection,  and  no  notification  was  ever  giv- 
en that  he  was  not  considered  a  beneficiary 
member  by  the  Supreme  Council  till  after 
his  death.  Oliver  was  appointed  a  Deputy 
Supreme  Commander,  and  during  the  sum- 
mer of  1880  he  instituted  many  councils  of 
the  Order  in  California,  being  in  constant 
corresj)ondence  with  the  authorities  at  Bos- 
ton. He  died  under  the  belief  that  he  was 
insured. 

WHY   THE   COUNCIL  RE.SISTED  THE   CLAIM. 

The  defendant  resists  payment  of  the 
money  on  the  ground  chiefly  that  the  appli- 
cation of  Oliver  was  never  in  fact  approved 
by  the  Medical  Examiner-in-Chief,  nor  any 
certificate  of  insurance  issued  to  him,  rely- 
ing upon  the  following  provision  of  their 
laws:  "Each  person  admitted  as  a  charter 
member,  subject  to  approval  by  the  Medical 


Examiner-in-Chief,  must  deposit  one  assess- 
ment with  the  collector,  to  be  returned  if 
rejected  and  credited  if  approved.  Such 
persons  will  not  be  subject  to  assessments 
or  entitled  to  benefits  imtil  their  examina- 
tions are  approved,  but  will  become  ben- 
eficiary members  on  the  day  of  the  approval 
by  the  Medical  Examiner-in-Chief,  and  they 
must  be  credited  with  their  assessments  on 
the  date  of  approval  as  above."  (P.  .S3.) 
Mutual  benefit  societies  which  obligate 
themselves  to  pay  money  on  the  death  of 
members  to  their  beneficiaries,  are  regarded 
in  law  as  ordinary  insurance  companies, 
subject  to  the  same  rules.  (May  on  Insur- 
ance, Section  550;  State  vs.  Merchants'  Ex- 
change Benevolent  Society,  10  Ins.  L.  J., 
59.)  One  of  the  rules  applicable  is  that 
"whenever  two  constructions  equally  fair 
may  be  given,  that  which  gives  the  greater 
indemnity  shall  prevail."  (May  on  Insur- 
ance, Section  174.) 

A  CONTRACT  OF  INSURANCE  IS  COMPLETE 

When  the  insurer  offers  to  insure  on  cer- 
tain terms,  and  the  offer  is  accepted  by  the 
applicant.  The  contract  need  not  be  in 
writing,  unless  the  law  expressly  requires 
it.  (Hallock  vs.  Insurance  Company,  26  N. 
J.,  [law]  281;  May  on  Insurance,  Sections 
14-23;  Insurance  Company  vs.  Colt,  20 
"Wall.,  560.)  A  contract  of  insurance  may 
be  made  through  the  medium  of  the  mail, 
and  terms  offered  and  accepted  upon  the 
posting  by  one  party  of  a  letter  to  that  ef- 
fect addressed  to  the  other.  (C.  C,  Sec- 
tions 1581-3;  Taylor  vs.  M.  F.  Insurance 
Company,  9  How.,  390.)  In  this  case  the 
defendant  offered  to  insure  on  certain  terms, 
payment  of  a  fee,  good  moral  character,  and 
proper  physical  condition  of  the  applicant 
to  be  shown  by  the  certificate  of  a  physician. 
Oliver  comj^lied  fully  with  the  requirements. 
He  accepted  the  offer  and  did  all  he  could 
do.  The  error  in  the  answer  was  not  his 
act.  It  was  the  fault  of  defendant's  agent. 
It  has  not  injured  the  defendant.  If  it  had 
the  defendant  could  not  be  heard  to  com- 
plain of  its  own  negligence.  The  failure  of 
defendant's  agents  to  issue  the  beneficiary  cer- 
tificate is  immaterial.  The  certificate  is  not 
the  contract.  It  is  only  evidence  of  it. 
The  Medical    Examiner-in-Chief  has  no 
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right  to  arbitrarily  reject  an  apiDlication 
made  in  good  faith  and  after  compliance 
with  the  requirements  of  "defendant.  He 
has  no  power  to  change  the  by-laws.  He  is 
merely  an  executive  officer  authorized  to 
see  that  applicants  are  qualified.  In  this 
case  it  is  conceded  that  the  applicant  was 
qualified  in  every  respect.  It  was  the  duty 
of  the  Examiner-in-Chief  to  approve  the  ap- 
plication. "  That  which  ought  to  have 
been  done,  is  to  be  regarded  as  done  in  fa- 
vor of  him  to  whom  and  against  him  from 
whom  performance  is  due."  This  is  a  fa- 
vorite maxim  of  the  law  which  has  been 
expressly  incoi-porated  into  our  Code.  (C. 
C,  Section  3529.) 
Judgment  for  plaintiff. 

Waymire,  J. 


Too  Great  Dependence  Placed 
Upon  the  Efficacy  of  Household 
Fire  Extinguishing  Apparatus— 
A  Lesson  to  be  Drawn  from  the 
Fire  in  S.  M.  Wilson's  Nob  Hill 
Residence. 

A  fire  in  the  residence  of  Hon.  S,  M. 
Wilson,  corner  of  Pine  and  Stockton  streets 
in  this  city,  on  the  16th  ult.,  caused  very 
extensive  damages.  The  building  is  a  large, 
three-story  and  basement  frame,  of  com- 
monplace exterior,  but  finished,  with  costly 
fittings,  superb  ornaments  and  articles  of 
great  value.  A  chimney  situated  near  the 
rear  of  the  house  and  extending  from  the 
family  laundry,  had,  by  the  lapse  of  time, 
become  defective,  and  it  was  from  it  that 
the  woodwork  of  the  adjoining  wall  un- 
doubtedly became  heated,  charred  and 
finally  ablaze. 

The  fire  worked  its  way  up  chrough  the 
walls  to  the  first  floor,  and  was  first  located 
by  the  smoke  which  escaped  beside  a  slid- 
ing door  which  opened  between  two  large 
rooms  located  in  the  northeast  corner  of  the 
building.  A  smell  of  burning  fuel  had 
been  noticed  by  servants  at  breakfast  time, 
on  the  morning  of  the  16th,  but  as  some  coal 
had  been  placed  in  the  cellar  the  day  before, 
it  was  thought  to  arise  from  some  peculiari- 
ty in  the  new  fuel.  Even  after  it  was  as- 
certained that  the  walls  were  burning  on  the 
inside,  valuable  time  was  allowed  to  pass 


before  the  proper  authorities  were  notified 
thereof. 

The  reasons  of  this  strange  procrastina- 
tion was,  that  the  servants  employed  in 
the  house  knew  that  on  each  floor  there  was 
some  25  or  30  feet  of  2-inch  hose  attached 
to  the  water  pipe,  and  it  was  doubtless 
their  intention  to  quickly  smother  the  in- 
cipient flame  whenever  they  should  find  it. 
Their  ill-advised  reliance  upon  this  house- 
hold apparatus  for  the  extinguishment  of 
fire  resulted  in  ten  times  the  amount  of 
damage  that  would  have  occurred  had  the 
fire  department  been  summoned  at  the  first 
indication  of  danger. 

Smoke  was  discovered  in  the  house  about 
7:30  A.  M.,  but  as  the  chimney  was  known  to 
be  old  and  defective,  too  much  clay  having 
been  used  in  its  construction,  no  particular 
attention  was  paid  to  it.  In  the  course  of 
an  hour  and  a  half,  however,  the  wall  be- 
gan to  assume  an  uncomfortable  degree  of 
heat,  and  then  followed  the  discovery  of  fire 
as  above  stated.  Another  hour  and  a  half 
was  employed  by  the  servants  in  pouring 
water  into  the  wall  from  the  house  hose,  but 
the  hidden  enemy  had  meanwhile  crept  up- 
ward and  spread  through  the  walls  and  under 
the  floor.  In  a  lucid  interval  some  one 
thought  of  the  city's  FireDepartment,  and 
as  the  walls  had  began  to  crack  and  assume 
an  unbearable  heat,  an  alarm  was  turned  in 
at  10:40  a.  m.  The  two  or  three  hours'  de- 
lay had  done  its  ill  work,  and  when  the  dis- 
trict engines  and  Underwriters'  Fire  Patrol 
arrived,  they  found  it  a  formidable  under- 
taking to  quench  the  flames. 

The  Fire  Patrolmen  went  to^work  with  a 
will,  however,  and  promptly  had  some  sev- 
enty-five large  covers  spread  over  furniture, 
pictures,  statuary,  and  other  articles  of  the 
total  value  of  thousands  of  dollars.  The 
firemen  set  to  do  their  duty  equally  prompt, 
and  the  general  alarm  bringing  out  the  re- 
serves, at  12 :30  the  flames  were  under  con- 
trol. There  was  some  $40,000  insurance 
upon  the  building  and  contents.  At  this 
writing  the  amount  of  damage  has  not  been 
finally  appraised . 

The  main  point,  however,  which  we  wish 
to  call  special  attention  to  in  this  connection 
is  the  fact  that  the  reliance  placed  on  the 
household  arrangements   for  extinguishing 
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fire  was  not  only  misplaced  confidence,  but 
resulted  in  a  heav}'  loss.  Had  a  lamp  ex- 
ploded in  one  of  the  rooms  of  the  residence, 
or  had  a  coal  of  fire  from  a  grate  fallen  upon 
the  carpet  and  set  fire  to  one  of  the  apart- 
ments, probably  a  quickwitted  servant  could 
have  extinguished  the  flaoaes  with  the  house 
hose.  But  as  the  circumstances  existed, 
the  house  hose  was  of  no  more  use  to  over- 
come the  fire  than  a  syringe  and  a  glass  of 
water  would  have  been. 

It  has  been  remarked,  and  is  undoubtedly 
a  fact,  that  many  of  the  wealthy  property 
owners  of  San  Francisco,  are  resting  daily 
and  nightly  in  their  elegant  palaces,  in  the 
same  fancied  security  as  was  Mr.  Wilson. 
Many  of  them  have  but  slight  insurance, 
some  of  them  have  none;  they  have  water- 
pipes  throughout  the  house  and  a  few  feet 
of  hose  coiled  up  in  some  dark  closet;  with 
these  they  fully  expect  their  servants  to 
quickly  extinguish  any  fire  that  may  occur. 
Undoubtedly  in  some  cases  these  appliances 
are  of  great  benefit;  but  where  there  are 
heating  pipes  extending  through  the  walls, 
under  floors  and  beside  woodwork  of  in- 
flammable nature,  there  is  certain  to  be 
danger  of  smouldering  fires,  like  that  above 
noted;  and  in  such  cases  the  household  fire 
apparatus  is  comparatively  worthless. 

Another  thought  impresses  itself  at  this 
moment,  and  it  is  that  too  little  attention  is 
paid  to  the  wear  of  chimneys,  heating  pipes, 
etc.,  in  our  city  edifices.  There  is  too  much 
clay  in  the  cement  which  enters  so  largely 
into  the  composition  of  chimneys,  and  in 
time  this  clay  becomes  decayed  and  posi- 
tively dangerous.  Often  it  cracks  and  al- 
lows the  heat  to  commixnicate  to  the  adjoin- 
ing woodwork,  and  then  there  is  a  blaze. 
Such  was  the  origin  of  the  Wilson  mansion 
fire.  It  might  have  been  smouldering  for 
two  hours  before  discovery — it  might  have 
been  smouldering  for  two  days.  And  when 
it  was  discovered  valuable  time  was  lost  en- 
deavoring, uselessly,  to  extinguish  it  with 
a  small  house  hose. 


Suicide  of  an  Incendiary. 

On  the  evening  of  the  22d  October,  a  fire 
was  discovered  at  No.  1305  Leavenworth 
street,  San  Francisco,  in  one  of  the  five 
rooms  rented  by  a  dentist  named  Edward  A. 


Brewster,  who  resided  there  with  his  wife  and 
had  there  practiced  his  profession  for  some 
months.  Neither  Brewster  nor  his  wife 
was  present  when  the  fire  was  discovered, 
and  after  the  blaze  was  extinguished  the 
place  was  left  in  charge  of  a  watchman  who 
was  detailed  to  guard  the  premises.  Be- 
tween 11  and  12  o'clock  the  Brewsters  ap- 
peared and  asked  the  watchman  some  ques- 
tions about  the  fire,  after  which  both  came 
down  town  and  engaged  a  room  in  a  lodg- 
ing-house on  Kearny  street  near  Bush. 
Less  than  an  hour  thereafter,  Brewster 
handed  to  his  wife  his  purse  in  the  pres- 
ence of  an  attache  of  the  house,  and  stating 
that  he  would  go  back  to  the  rooms  where 
the  fire  occurred,  took  his  departure.  That 
was  the  last  seen  of  him  until  the  following 
Wednesday,  when  his  body  was  found  on 
the  Mission  hills. 

On  the  morning  after  the  fire  an  attempt 
was  made  by  Fire  Marshal  Durkee  to  find 
Brewster,  in  order  to  obtain  a  statement  of 
his  loss.  As  no  tidings  could  be  had,  an 
inspection  of  the  premises  where  the  fire 
occurred  was  made,  and  resulted  in  the  dis- 
covery of  a  deliberate  piece  of  incendiarism. 
Piles  of  shavings  and  light  wood,  inter- 
spersed with  candles,  nearly  all  of  which 
had  been  lighted,  were  found  in  the  room 
where  the  fire  occurred,  and  in  the  bed- 
room and  shop.  Fortunately,  as  the  house 
was  air-tight,  the  smoke  had  extinguished 
the  candles  and  prevented  the  blaze  from 
spreading.  The  damage  done  was  about 
$150,  and  there  was  a  heavy  insurance 
upon  the  furniture  and  fixtures. 

The  search  for  both  Brewster  and  wife 
was  carried  on  by  the  Fire  Marshal  and  De- 
tective John  Coff"ey,  but  no  trace  of  either 
was  found.  The  room  on  Kearny  street 
was  found  empty  on  the  morning  after  it 
was  rented.  All  the  clothing  of  the  pair 
was  found  to  have  been  surreptitiously  re- 
moved from  their  rooms,  together  with 
many  other  articles  of  value  which  they 
were  known  to  possess. 

Two  days  after  the  attempted  arson  a  let- 
ter signed  by  Brewster  was  received  by  the 
police  authorities,  in  which  he  admitted 
having  committed  the  arson,  but  exonerat- 
ing his  wife  from  complicity  in  the  crime. 
When  his  remains  were  found  they  were  in 


i882. 


Coast   Review. 


837 


a  terrible  state  of  putrefaction,  giving  evi- 
dence that  he  had  committed  suicide  soon 
after  the  fire.  Mrs.  Brewster  has  not  been 
discovered,  and  her  relatives  in  Oakland 
disclaim  all  knowledge  of  her  since  the  21st 
October. 

The  attempt  at  arson  by  Brewster  was 
promptly  communicated  to  the  proper  au- 
thorities, and  before  his  remains  were  iden- 
tified, the  fact  of  the  incendiarism  having 
been  committed  was  in  the  hands  of  our 
fire  underwriters.  It  appears  that  Brew- 
ster had  had  a  checkered  career.  Shipping 
on  a  whaler  at  the  age  of  nine  years,  he  was 
at  sea  for  three  years;  at  one  time  he  was  a 
Mormon;  at  another  a  captive  of  Indians; 
again  a  seaman.  He  had  resided  in  the 
Sandwich  Islands,  Portland,  Or.,  Washing- 
ton Territory',  Nevada,  Montana,  Omaha, 
Oakland  and  San  Francisco,  and  had  fol- 
lowed innumerable  callings. 


Do  Fire  Risks  Wear  Out? 

In  casting  about  for  explanations  of  the 
uhnsually  heavy  fire  losses  on  the  Pacific 
Coast  the  present  year,  theorists  have  no 
trouble  in  explaining,  to  their  own  satisfac- 
tion at  least,  the  exact  causes.  But  theory 
and  practice  often  clash  to  a  marvellous  de- 
gree, and  when  it  is  taken  into  consideration 
that  the  most  conservative  companies  op- 
erating here,  doing  the  most  careful  busi- 
ness and  selecting  the  cream  or  gilt- 
edged  risks,  have  been  the  heaviest  losers, 
then  it  is  to  be  seen  that  a  general  charge  of 
recklessness,  demoralization  and  wild  under- 
writing cannot  hold  as  the  explanation  of 
the    season's    mishaps. 

Recently  in  the  general  agency  office  of  a 
prominent  English  company  we  heard  the 
experienced  special  agent  of  the  company 
advance  the  theory  that  "risks  wear  out  in 
fire  insurance!"  May  there  not  be  some- 
thing in  this  thought?  We  could  mention 
the  names  of  half  a  dozen,  or  more,  of  our 
most  conservative  companies,  which  have 
been  operating  in  this  field  for  years,  and 
which  always  have  and  are  now  doing  what 
is  generally  understood  to  be  a  select  busi- 
ness, yet  their  losses  the  past  year  have  been 
proportionately  more  numerous  and  heavier 
than  usual,  or  than  other  companies  credit- 
2 


ed  with  less  discriminating  ability  in  the  se- 
lection of  the  "good  "  from  the  "doubtful  " 
or  "bad"  risks. 

Is  it  not  possible  that  there  may  be  a 
wearing  out  of  fire  risks,  even  in  selected 
classes,  so  subtle  in  its  progress  as  to  be  un- 
noticed by  the  casual  observer  ?  Why  should 
risks  not  wear  out  from  deterioration,  and 
current  casualties  multiply  with  increasing 
ratio  as  the  years  pass  on?  The  insured 
property  becomes  older,  repairs  are  neglect- 
ed, the  moral  hazard  may  have  increased  by 
the  tide  of  commercial  or  mechanical  life, 
and  the  risk  thereby  becomes  worn. 

Take,  for  example,  one  hundred  choice 
dwelling-house  risks  written  in  1871,  and  an 
equal  number  of  dwelling-house  risks  writ- 
ten in  1881.  The  first  lot  have  been  renew- 
ed from  year  to  year,  rubbish  has  accumu- 
lated, the  hand  of  time  has  fitted  them  for 
the  ready  consumption  of  the  fire  fiend. 
The  second  lot  of  risks  stand  newer,  cleaner 
and  unworn.  Is  it  too  much  to  believe  that 
the  entire  body  of  this  selected  class  of  two 
hundred  risks  is  not  more  hazardous,  be- 
cause of  the  worn  half? 

Let  us  presume  that  a  man  engages  in  the 
general  merchandising  business;  opens  a 
country  store  with  $10,000  worth  of  stock; 
he  procures  insurance  to  the  amount  of  $7,- 
500,  whioh  is  renewed  from  year  to  year. 
At  the  end  of  one  year's  business,  five  per 
cent,  of  his  stock  is  shop-worn,  out  of  date, 
and  worth  less  than  cost  price.  Ten  years 
passes  by,  and  while  his  insurance  remains 
at  $7,500  and  his  invoice  shows  an  apparent 
stock  on  hand  costing  $10,000,  yet  probably 
thirty  per  cent,  of  his  stock  has  depreciated 
fully  seventy-five  per  cent,  of  its  cost  price. 
Is  it  not  clear  that  the  risk  has  become 
wornf  The  merchant  may  not  be  criminal- 
ly careless,  yet  at  the  same  time  he  may 
often  wish  that  he  could  open  out  with  an 
entirely  new  stock  of  goods;  he  may  not  pay 
the  strictest  attention  to  the  ten-year-old 
stove  and  pipe  which  does  duty  every  winter 
for  the  farmers  who  come  in  the  evenings  to 
swap  jokes  and  opinions;  his  clerk  is  care- 
less about  the  storage  room,  where  oils  and 
paints  have  saturated  the  floor;  the  business 
may  not  have  increased  as  rapidly  as  was 
expected;  the  spirit  of  stagnation  broods 
over  the  neighborhood,  and  our  worthy  mer- 
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chant  longs  for  new  scenes  of  business  life, 
maybe;  has  the  risk  not  become  worn? 

Illustration  might  be  repeated  and  renew- 
ed to  an  indefinite  extent,  but  we  believe 
these  we  have  given  are  sufficient  at  present. 
Our  fire  underwriters  may  study  this  theory 
with  profit.  With  their  statistics  extending 
over  a  number  of  years,  it  will  be  comp  ira- 
tively  an  easy  matter  to  ascertain  if  the  in- 
fluence of  selection  becomes  worthless,  by 
the  wearing  of  risks,  as  is  the  case  in  life  in- 
surance. It  may  be  well  to  consider  this 
matter  with  the  keenest  inquisitiveness,  and 
if  there  be  anything  in  it,  the  remedy 
Bhould  be  applied. 


The  Mutual  Reserve  Fund  Life 
Association— What  is  Thought 
of  It  and  Its  Officers  Elsewhere- 
One  of  Its  Specimen  Agents 
Receives  some  Complimentary 
Notices  Gratis. 

In  our  November  issue  we  referred  briefly 
to  the  arrival  in  this  city  of  the  "Mutual 
Keserve  Fund  Life  Association"  of  New 
York.  Up  to  the  time  of  that  writing  the 
antecedents  of  this  concern  had  attracted 
our  attention  to  but  a  limited  extent;  but 
from  well-known  ear-marks  shown  by  the 
"agency"  at  No.  410  Montgomery  street, 
aud  from  a  casual  perusal  of  the  Associa- 
tion's circulars,  we  immediately  arrived  at 
the  conclusion  that  it  was  another  of  that 
ephemeral  assessment  class  of  so-called 
"  cheap  insurance  "  bubbles,  which  spring, 
mushroom-like,  and  die  when  the  sunlight 
of  truth  is  turned  upon  them.  Within  the 
past  month  we  have  obtained  more  exten- 
sive evidence  of  the  "plan"  upon  which 
this  Association  proposes  to  insure  our 
citizens,  and  this  evidence  only  serves  to 
strengthen  the  first  impression  formed  rela- 
tive to  the  workings  of  the  Association. 
The  Insurance  Chronicle,  of  New  York,  in 
its  issue  of  the  9th  ult.,  says: 

"  The  Mutual  Reserve  Fund  Life  Association,  of 
this  city,  recently  made  a  second  attempt  to  gain 
admission  to  Ohio,  and  was  again  denied.  Commis- 
sioner Moore  requires  better  evidence  of  good  faith 
and  sound  financial  condition  than  any  such  pre- 
tentious humbug  as  the  Mutual  Reserve  can  furnish, 
before  issuing  his  license  to  a  company  from  an- 
other State.    The  home  humbugs  he  is  compelled 


to  tolerate  until  they  become  flagrant  frauds,  but 
the  law  fortunately  enables  him  to  bar  out  impost- 
ors from  abroad." 

Coming  from  the  city  where  the  home 
office  of  the  Mutual  Reserve  Fund  is  located, 
the  above  quoted  opinion  of  its  merits  ap- 
pears rather  derogatory  to  the  Association's 
standing,  to  say  the  least.  However,  turning 
to  the  columns  of  the  Insurance  World,  of 
Pittsburgh,  Pa.,  and  in  its  issue  October 
21st  we  find  an  extended  notice  of  the  As- 
sociation, from  which  we  quote  sufficient 
to  show  the  tenor  of  the  whole.  The  World 
says: 

"  The  Mutual  Reserve  Fund  Life  Association  Is 
the  copyrighted  scheme  of  one  A.  C.  Hunt,  who 
styles  himself  an  actuary.  A  comparison  of  the 
circulars  indicates  that  dissension  early  arose  in  the 
project,  for  the  name  of  J.  H.  Durland  was  dropped 
as  Secretary.  Then  President  B.  G.  BIoss  and  vice- 
President,  W.  J.  Walker,  were  provided  for  else- 
where, and  two  other  men  have  been  tried  as  Presi- 
dents. 

A  feature  of  the  literature  of  the  Association  is 
the  ostentatious  display  in  large  type  of  the  names 
of  the  Directors  of  the  Real  Estate  Trust  Co.,  which 
includes  prominent  merchants  and  bank  presidents, 
who  may  not  know  this  concern  even  by  name. 
This  might  mislead  a  careless  observer,  and  Is  one 
of  the  tricks  frequently  employed  by  irresponsible 
co-operative  companies.  In  fact  every  depositor 
in  the  Chemical  bank  might  as  well  parade  the 
names  of  its  stockholders  in  connection  with  his 
business  card,  for  the  Trust  Company  is  only  em- 
ployed to  hold  a  problematical  reserve  fund,  not 
one  cent  of  which  has  as  yet  been  invested,  so  far 
as  we  learn." 

The  World  then  goes  on  to  comment  upon 
the  patented  scheme's  "plan"  and  finds 
from  a  searching  analysis  that  the  Mutual 
Eeserve  Fund  Life  Association  resembles 
the  wild-cat  banking  twenty-five  years  ago 
in  the  South  and  West;  that  it  might  be 
compared  with  the  Atlanta  Bank  of  Georgia, 
which  was  once  highly  praised  for  the  im- 
mensity of  its  circulation,  only  limited  by 
the  capacity  of  the  printing  presses. 

Summing  it  up,  the  World  finds  that  the 
Association  is  run  mainly  for  the  benefit  of 
its  officers  and  agents.     It  says: 

"  *  *  *  Managed  at  the  best,  the  ofiBcers  of  . 
the  Association  have  the  constant  temptation  to 
admit  doubtful  cases,  since  the  gain  of  $250  on  ev- 
ery $1,000  would  only  be  limited  by  the  number  of 
assessments  that  the  victimized  members  consent- 
ed to  pay  without  open  rebellion.  The  system  is 
this:   no  protection;   no  responsibility.     Fees  to 
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agents  and  dues  to  the  Association.    Assessments 
for  deaths  and  a  tax  for  a  valueless  reserve  fund." 

But  turning  from  the  contemplation  of 
the  "  plan  "  of  this  assessment  concern,  and 
attempting  to  gain  consolation  from  a  con- 
templation of  the  qualitie.s  of  its  managers 
and  agents,  one  derives  but  slight  comfort. 
B.  G.  Bloss  is  its  general  agent,  or  field 
man;  enthusiastic  in  his  way,  but  his  way 
is  as  often  wrong  as  it  is  right.  He  has 
floated  around  the  insurance  circle  from 
canvasser  for  the  Equitable  Life  in  its  early 
days,  to  the  Globe  Mutual  Life  in  1864. 
Next  he  returned  to  the  Equitable.  In 
1868  he  became  second  Vice-President  of 
the  Mutual  Protection  Life,  afterwards 
called  the  Eeserve  Mutual.  Finally,  after 
being  more  or  less  connected  with  various 
ventures,  including  a  mining  scheme,  a 
projected  marble  quarry,  etc.,  he  went 
through  bankruptcy  and  blossomed  out  as 
President  of  the  Mutual  Eeserve  Fund  Life 
Association,  which  position  he  filled  but  a 
short  time,  when  he  resigned  to  accept  the 
position  of  field  manager.  His  successor  in 
the  Presidency  early  showed  his  lack  of 
knowledge  of  the  insurance  business,  and 
gave  way  to  the  incumbent  who  is  on  trial. 

And  now  it  appears  that  "Major  F.  G. 
\^ilson,"  alias  K.  F.  Fitzgerald  et  al., 
who  was  driven  from  the  employ  of  re- 
spectable insurance  companies  on  this  coast 
by  the  Coast  Review  showing  him  up 
in  his  true  colors,  is  on  his  way 
westward,  holding  credentials  as  repre- 
sentative of  the  Mutual  Reserve  Fund 
Life  Association.  We  only  devote  space  to 
this  fraiad  because  it  goes  to  show  that  the 
Mutual  Reserve  Fund  Association,  in  its 
endeavor  to  obtain  business,  employs  the 
most  eminent  bilks  that  ever  disgraced  the 
insurance  profession.  Wilson  visited  Lar- 
amie and  the  Boomerang  man  gave  him  a 
send-off.  Of  Wilson,  alias  Fitzgerald,  Bill 
Nye  said: 

"  *  *  *  He  claims  to  represent  the  Mutual 
Eeserve  Fund  Life  Association.  The  company  rep- 
resents the  insurance  (?)  and  he  attends  to  the  mu- 
tual reserve  fund.  He  has  mutually  reserved  all 
the  funds  that  he  could  get  hold  of  since  he  struck 
the  West,  besides  mutually  reserving  enough  strong 
drink  to  eat  a  hole  through  the  Ames  monu- 
ment."   *    •    * 

Wilson,  alias  Fitzgerald,  then  passed  on 


to  Eureka,  Nev.,  where  he  again  sought  to 
insure  men  in  the  Mutual  Reserve  Fund 
Life  Association.  The  Sentinel,  published 
in  that  town,  showed  him  up,  and,  among 
other  things,  said  of  him  and  the  company 
he  represents: 

"This  sort  of  agency  is  a  delicate  matter,  and  one 
of  which  people  under  ordinary  circumstances  can- 
not be  too  wary.  The  insurance  business  is  a  game 
at  which  you  can  win  only  at  the  price  of  your  life, 
and  you  ought  to  be  sure  that  you  win  when  you 
die.  A  man  is  a  fool  who  invests  good  money  in  an 
uncertain  and  suspicious  life  insurance  scheme. 
He  may  impoverish  himself  during  his  lifetime  by 
such  a  tax,  and  probably  leave  those  nearest  and 
dearest  to  him  bilked  in  the  event  of  his  death. 
There  are  good,  solid  insurance  companies  with  re- 
liable local  agents  in  Eureka  at  y^pbse  games  a 
'  square  deal'  can  be  had.  If  men  want  tO  insure 
their  lives  they  are  the  people  to  do  it  with,  not 
with  adventurers.  New  swindlers  in  insurance  are 
springing  up  all  the  time  by  which  innocents  are 
fleeced." 

Now,  in  the  face  of  the  fact  that  the  Mu- 
tual Reserve  Fund  Life  Association  came  to 
this  city  silently,  and  without  the  con- 
sent of  the  Insurance  Department;  that  its 
"plan "  is  simply  the  old  assessment  dodge 
with  even  worse  features  added  we  sub- 
mit that  any  sane,  intelligent,  or  prudent 
person  is  risking  his  money  merely  for  the 
sake  of  a  promise  when  taking  insurance 
from  such  a  source.  It  is  a  good  scheme  to 
let  severely  alone. 


Quarterly  Meeting  of  the  Fire 
Underwriters'  Association  of 
the  Pacific— Preparations  for  the 
Annual  Meeting  —  Reports  of 
Committees,  Etc. 


The  third  regular  quarterly  meeting  of 
the  Fire  underwriters'  Association  of  the  Pa- 
cific, was  held  in  the  room  of  the  Board  of 
Fire  Underwriters  of  San  Francisco,  on 
Tuesday,  the  21st  ult.,  at  12  a.  m.  In  the 
absence  of  President  Grant,  Mr.  Vice  Presi- 
dent Carpenter  presided. 

Roll  call  showed  more  than  a  quorum 
present,  and  the  minutes  of  the  meeting  of 
May  23d,  were  read  and  approved  without 
correction  or  amendment. 

THE    MYSTIC   PKOBLEM. 

Chairman  E.  W.  Carpenter,  on  behalf  of 
the  Committee,  appointed  to  formulate  a 


840 


Coast   Review. 


[Dec, 


rule  whereby  losses  under  non-concurrent 
policies  may  be  adjusted,  reported  that  Mr. 
Wm.  Sexton  was  the  only  member  of  the 
Committee  who  had  done  any  work  looking 
toward  the  solving  of  the  "Sphynx,"  and 
Mr.  Sexton  being  absent,  he  (Carpenter) 
would  report  progress  and  ask  for  further 
time. 

NEW   MEMBEB8   ELECTED. 

The  following  named  persons  were  pro- 
posed for  membership  in  the  Association, 
viz:  S.  D.  Ives,  Bernard  Faymondville 
and  F.  T.  Hoyt.  On  motion  the  rules  were 
suspended,  and  the  Secretary  cast  the  ballot 
of  the  Association  favorable  to  the  election 
of  each  of  the  above. 

GEO.  D.  DOBNIN's  PILOBIMAOE. 

Manager  Dornin,  of  the  Lion  Fire,  arose 
and  stated  that  he  had  made  a  pilgrimage  to 
Chicago,  upon  the  invitation  of  President 
Cornell,  of  the  Association  of  the  North- 
west, and  to  give  himself  the  proper  stand- 
ing at  the  meeting  of  that  Association,  had 
represented  himself  as  a  sort  of  self-consti- 
tuted envoy  from  the  Fire  Underwriters' 
Association  of  the  Pacific.  Mr.  Dornin 
gave  a  pleasing  account  of  the  manner  in 
which  he  had  been  received,  and  offered  as 
a  remembrancer  of  his  pilgrimage,  a  copy 
of  "Tidings  from  the  Pacific  Coast  "  to  each 
member. 

Chairman  Carpenter  stated  that  the  Asso- 
ciation owed  Mr.  Dornin  an  apology.  It 
had  been  the  intention  to  hold  a  meeting 
and  duly  commission  him  as  a  representa- 
tive, but  owing  to  the  fact  that  the  mem- 
bers of  the  Association  were  very  busy  at- 
tending to  matters  in  which  were  involved 
much  coin,  the  meeting  was  not  held. 

Mr.  MacDonald  moved,  and  it  was  car- 
ried, that  a  vote  of  thanks  be  tendered  Mr. 
Dornin  for  the  able  manner  in  which  he 
represented  the  Association  of  the  Pacific  at 
the  annual  meeting  of  the  Association  of 
the  Northwest. 

THE    LIBBABT. 

Geo.  W.  Spencer,  from  the  Committee  on 
Library,  reported  that  the  Association  has 
purchased  a  quantity  of  volumes  since  the 
last  meeting,  and  had  now  the  beginning  of 
what  he  hoped  would  be  a  complete  insur- 
ance librai^.  He  proposed  that  if  any  mem- 


ber knew  of  a  valuable  or  necessary  work 
that  would  prove  of  interest,  that  the  same 
would  be  mentioned  to  the  Committee.  It 
was  proposed  to  obtain  the  use  of  some 
apartment  for  a  library  room . 

A  PBOPOSED  PAPER  FKOM  C.  C.  HINE. 

J.  G.  Edwards  stated  that  C.  C.  Hine,  of 
the  Insurance  Monitor,  had  promised  to  con- 
tribute a  paper  to  be  read  before  the  annual 
meeting  of  the  Association,  either  upon  a 
subject  to  be  selected  by  the  Asssciation 
(which  he  would  prefer)  or  upon  a  topic  he 
would  select  himself.  The  thanks  of  the 
Association  were  voted,  and  it  was  unani- 
mously carried  that  Mr.  Hine  prepare  his 
paper  from  a  topic  of  his  own  choosing. 

THE   ADJtrSTEBS'    CLAUSE 

Mr.  Chalmers  asked  for  an  expression 
from  the  Association  relative  to  the  con- 
struction of  the  adjusters'  clause,  as  to 
whether  it  meant  that  the  charge  for  an  ap- 
praiser be  charged  under  it  to  the  assured. 
He  cited  a  case  in  Tombstone  where  a  differ- 
ence of  opinion  had  arisen.  After  discus- 
sion, in  which  all  were  agreed,  the  views  of 
the  Association  were  embodied  in  the  fol- 
lowing motion  by  Mr.  Spencer,  which  was 
adopted: 

"That  it  is  the  sense  of  the  Association  that  the 
charge  for  appraiser,  on  behalf  of  the  Companies, 
be  not  charged  assured  under  head  of  adjuster's  ex- 
penses." 

Mr.  Snow  thought  that  the  notary  and  le- 
gal fees  should  be  included  as  well,  but  ob- 
jection being  made  he  did  not  press  it  to  a 
vote. 

A  desultory  debate  over  the  proposition 
of  Mr.  Dornin  to  charge  adjuster's  fees  in 
all  cases  as  a  portion  of  the  Company's  ex- 
penses, and  demand  premiums  in  •  accord- 
ance therewith,  then  followed.  It  was  the 
general  tenor  of  expression  that  such  a 
course  would  cause  less  friction  and  increase 
the  profits  of  the  Companies. 

The  Association  then  adjourned. 


A  Very  Enjoyable    Affair. 

Quite  a  large  percentage  of  the  managers 
and  employees  of  insurance  offices  in  San 
Francisco  hail  from  the  land  so  graciously 
presided  over  by  Her  Majesty,  Victoria, 
Queen   of  Great   Britain    and   Empress  of 


i882.] 


Coast   Review. 


841 


India.  Indeed,  our  entire  mercantile  and 
business  community  has  no  small  number 
of  worthy  members  from  within  the  realm 
of  Victoria.  Without  an  exception  these 
gentlemen,  who  are  honored  for  their  num- 
berless sterling  qualities  of  head  and  heart, 
ever  entertain  toward  the  mother  country 
feelings  of  the  warmest  consideration,  deep 
loyalty,  veneration  and  good  wishes. 

Occasionally  there  transpires  some  marked 
manifestation  of  this  filial  feeling,  mingled, 
perchance,  with  a  brotherly  regard  for  indi- 
vidual friendships  existing  toward  those  re- 
maining at  home.  One  of  these  pleasant 
reunions  occurred  on  the  9th  ultimo.  On 
that  morning  we  found  the  following  invita- 
tion upon  our  desk: 

San  Feancisco,  Nov.  9,  1882. 

The  pleasure  of  your  company  is  requested  at  the 
office  of  the  undersigned,  at  11 :30  a.  m.,  to  join  in 
drinking  the  health  of  the 

LORD   MAYOR    OF  LONDON, 

Henry  E.  Knight,  Esq.,  Chairman  of  the  City  of 
London  Fire  Insurance  Co. 

Yours,  very  truly, 

W.  J.  Callingham  &  Co. 

In  response  to  the  above,  which  was 
neatly  arranged  upon  a  gold-bordered  card, 
enclosed  in  a  gold-mounted  envelope,  the 
Coast  Review  representative  repaired  to 
the  oflBce  of  Messrs.  Callingham  &  Co., 
and  found  a  goodly  company  assembled, 
comprising  many  of  our  leading  underwri- 
ters and  other  business  men.  In  the  rear 
apartment  of  the  firm's  spacious  office,  a 
tempting  luncheon  was  spread,  comprising 
the  most  palatable  viands  to  allure  the 
taste,  while  foaming  bumpers  of  cham- 
pagne were  presented  in  profusion  and  mys- 
teriously disappeared,  only  to  be  replaced 
by  others. 

From  11  A.  M.,  until  3  p.  m.,  the  guests 
came  and  went,  and  during  those  hours  the 
health  of  the  Lord  Mayor  of  London  was 
repeatedly  proposed  and  drank  to  with  hearty 
wellwishes  for  his  future  welfare.  The 
company  did  not  forget  the  estimable  con- 
sort of  the  Lord  Mayor,  and  many  a  gallant 
head  bowed  at  the  mention  of  her  name. 

It  being  the  birthday  of  His  Highness, 
the  Prince  of  Wales,  the  future  King  and 
Emperor  was  toasted  by  the  hearty  Britons, 
as    well    as  the  Queen  and  Royal  family. 


Among  those  present  we  observed  the  court- 
ly representative  of  the  English  Govern- 
ment, Wm.  Lane  Booker,  Esq.,  who  joined 
in  the  social  marks  of  esteem  rendered  to 
his  Queen,  the  Prince,  and  the  Lord  Mayor 
of  London,  with  becoming  dignity. 

Mr.  Callingham  sent  the  following  cable- 
gram, which  was  received  and  read  at  the 
banquet  that  evening  in  London,  on  the  oc- 
casion of  the  Lord  Mayor's  inaugural: 
"  The  Lord  Mayor,  Guildhall,  London: 

"  The  staff  City  of  London  and  entire  insurance 
fraternity,  assembled  in  banquet,  congratulate  you 
and  will  support  third  term." 

The  following  was  received  in  reply: 

' '  Lord  Mayor's  cordial  thanks  to  insurance  friends 
and  yourselves." 

Callingham  and  his  lieutenants,  Bates 
and  Thomas,  are  to  be  congratulated  upon 
the  happy  manner  in  which  the  afifair  was 
conceived  and  executed.  It  was  an  enjoy- 
able occasion,  and  will  long  be  remembered 
by  those  who  participated. 


Population  of  Eighty  Cities  and 
Towns  in  California— Something- 
for  our  State  Underwriters  to 
Paste  in  Their  Scrap-Books. 

The  census  of  1880  gives  the  State  of  Cali- 
fornia 80  cities  and  towns  from  500  popula- 
tion upwards  to  233,953.  It  will  be  instruc- 
tive to  analyze  this  distribution  of  popula- 
tion, and  for  that  purpose  we  divide  these  80 
cities  and  towns  into  six  classes,  as  follows: 

FIRST  CLASS. 

TOWN.  POPULATION. 

San  Francisco 233,953 

SECOND  CLASS— OVER  20,000 

Oakland 34,556 

Sacramento 21,420 


THIRD   CLASS— OVER    10,000. 


55,976 


San  Jose 12,567 

Los  Angeles 11,183 

Stockton 10,282 


FOURTH   CLASS — OVER  2,000. 


34.032 


Vallejo 5,987 

Alameda 6,700 

*Grass  Valley 4,880 

INIarysville 4,321 

•Nevada 4,022 

Napa 3,731 

Santa  Rosa 3,616 

Santa  Barbara 3,469 

Petaluma 3,305 

Chico 3,300 


•Bodie. 2,712 

Eureka 2,639 

San  Diego 2,637 

Santa  Clara 2,416 

San  Rafael 2,276 

Woodland 2,257 

San  Luis  Obispo. ,.  2,243 
Red  Bluff 2,106 


Total 61,626 
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FIFTH   CLASS — OVER    1,000. 


•Placeryille 

Benieia 

•Oroville 

Modesto 

Gilroy 

♦Sonora 

Visalia 

Redwood 

San  Buenaventura. 

San  Leandro 

St.  Helena 


1,951 
1,794 
1,743 
1,603 
1,621 
1,492 
1,412 
1,383 
1,370 
1,369 
1,339 


*SutterCreek 1,324 

Haywards 1,231 

♦Auburn 1,229 

Truckee 1,147 

Healdsburg 1,133 

*Yreka 1 ,009 

*Jack8on 1,040 

Hollister 1,034 


Total 26,364 


SIXTH   CLASS — OVER   500. 


Ne-w  Almaden 

♦Dutch  Flat 

Ukiah 

San  Mateo 

■Wibnington 

Livermore 

Anaheim 

♦Amador 

♦Plymouth 

Willows 

♦North  Bloomfield. 

Santa  Ana 

Areata 

♦Cherokee  

♦Forest  Hill 

Orange 

Bio  Vista 

♦North  San  Juan. . . 

♦Downieville 

Wheatland 


993 
939 
933 
932 
911 
855 
833 
824 
740 
728 
724 
711 
702 
699 
688 
679 
666 
656 
650 
635 


♦Columbia 

Antioch 

Rocklin 

♦Forest  City 

Lodi 

Colusa 

Redding 

*San  Andreas 

♦Ophir 

Colfax 

Los  Gatos 

Suisun 

Washington 

Winters 

♦French  Corral 

♦Mokelumne  Hill. . 
Rhonerville 


650 
926 
624 
620 
606 
602 
600 
597 
695 
591 
555 
554 
552 
543 
522 
515 
500 


Total '25,320 


RECAPITULATION . 

First  class  (1) 233,953 

Second  class  (2) 55,976 

Third  class  (3) 34,i  32 

Fourth  class  (18) 61,626 

Fifth  class  (19) 26,364 

Sixth  class  (37) 25,320 

Total 437,271 

The  total  population  of  the  State  by  the 
same  census  (1880)  was  864,686.  DeductiDg 
the  population  of  the  above  80  towns  and 
cities,  and  there  is  left  for  villages  and  ham- 
lets under  500,  and  for  the  mines  and  farms, 
427,415.  The  population  of  San  Francisco 
is  27  per  cent  of  the  whole  population,  and 
more  than  half  of  all  the  town  population  of 
the  above  80  towns  and  cities.  The  towns 
in  the  fourth,  fifth  and  sixth  classes,  mavked 
with  a  star  (*),  are  old  placer  mining  towns, 
with  the  exception  of  Bodie,  which  is  a  new 
mining  place.  None  of  these  touch  as  high 
as  5,000  population.  The  whole  number  of 
these  old  mining  towns  is  24,  and  their  total 
population  is  30,701.  Two  of  them  contain 
over  1,000  each,  8  others  over  1,000  each, 
and  16  others  over  500  and  less  than  1,000. 
Their  aggregate  population  is  3,855  less  than 
Oakland,  but  13  per  cent,  of  San  Francisco, 
and  but  3%  per  cent,  of  the  total  of  the 
State.  The  population  of  Oakland  is  524 
more  than  that  of  San  Jose,  Los  Angeles 
and  Stockton  combined. 


The  towns  whose  growth  has  wholly  or 
chiefly  depended  on  agricultural  and  horti- 
cultural, not  including  Sacramento,  Marys- 
ville,  Vallejo  or  Oakland,  but  taking  in  San 
Jose,  Los  Angeles,  Stockton,  Napa  and  Ala- 
meda, number  39,  of  which  3  are  of  the 
third,  11  of  the  fourth,  9  of  the  fifth,  and  10 
of  the  sixth  class.  Their  aggregate  popula- 
tion is  92,017.  That  is  10.6  per  cent,  of  the 
whole  population  of  the  State,  39  per  cent, 
of  San  Francisco,  and  three  times  that  of 
the  24  placer  mining  towns.  They  exceed 
the  24  mining  town,  with  Oakland  and 
Sacramento  added,  by  5,340;  and  it  is  worthy 
of  remark  that  their  population  has  more 
than  doubled  within  the  last  twelve  years. 
A  general  classification  of  the  population 
of  the  State  as  to  industries  is  about  as  fol- 
lows: 

Commercial  towns 268,609 

Agricultural  towns 92,017 

Mining  towns 30,701 

Mixed  industries 45,914 

Farm,  mine  and  hamlet 427,415 

Total 864,686 


Two  Cases  in  Point. 

It  cannot  be  denied  that  there  are  many 
societies  organized  for  mutual  benefit  and 
protection  that  are  honestly  conducted  and 
that  are  the  instruments  of  considerable 
good.  That  some  of  these  for  a  time  furnish 
what  is  termed  insurance  at  light  cost,  when 
the  mortality  is  fortunately  light,  is  like- 
wise true.  But  that  they  are  uncertain,  un- 
reliable and  in  the  end  a  disappointment 
and  failure  is  likewise  easily  demonstrable. 

Apropos  of  this,  we  cite  the  experience  of 
two  well-known  citizens  of  this  citj%  just 
brought  to  our  notice.  Both  of  them  reside 
in  West  Philadelphia.  One  is  insured  in 
the  leading  co-operative  of  the  State,  the  U. 
B.  Mutual  Aid  of  Lebanon;  the  other  in  the 
Knights  of  Birmingham,  an  organization 
finding  its  origin  within  the  pale  of  that 
powerful  organization,  the  Masonic  Order, 
and  unquestionably  honorable  and  well- 
meaniug  in  its  intentions  and  practices. 

The  first  of  these  gentlemen  was  insured 
in  the  U.  B.  Mutual  Aid,  some  two  years 
ago,  for  $3,000.  At  the  time  the  insurance 
was  effected  he  was  told  by  the  agent  that 
beside  his  fees  and  annual  dues  he  would 
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not  have  to  pay  more  than  a  dozen  assess- 
ments a  year,  at  an  average  of  from  94  cents 
to  $1  an  assessment.  Thus  far  this  year, 
with  two  months  yet  to  run,  bt^sides  his 
dues  of  $15,  he  has  had  to  pay  twenty-six 
assessments  of  $2.94  each,  or  a  total  for  ten 
months  of  $91.44,  or  at  the  rate  of  $109.72  a 
year.  In  the  case  of  the  gentleman  insured 
in  the  Knights  of  Birmingham  the  experi- 
ence is  similarly  unfavorable .  He  was  in- 
sured for  $1,000.  He  paid  the  first  year  $9, 
besides  his  dues.  This  year — the  second 
year — it  has  cost  him  already  $21,  besides 
his  dues. 

These  companies  are  not  required  to  set 
aside  a  certain  portion  of  the  amounts  annu- 
ally collected  as  a  legal  reserve,  with  which 
to  meet  the  demands  of  an  increased  mortal- 
ity consequent  upon  an  increasing  age. 
Their  assessments  are  levied  to  meet  current 
losses  and  expenses.  It  is  plain  that  an 
organization  which  already  has  become  thus 
burdensome  will  not  be  able  to  retain  its 
membership.  Members  will  refuse  to  pay, 
and  the  result  will  be  that  those  who  have 
paid  faithfully  in  the  expectation  of  provid- 
ing insurance  for  their  families,  will  be 
made  to  regret  their  folly  in  not  insuring 
regularly  in  a  company  conducted  upon 
sound  economic  principles. 

A  man  may  be  insured  in  organizations 
similar  to  the  ones  cited  and  possibly  secure 
what  he  deems  an  insurance  for  a  short  time 
cheaply.  He  may  live  to  contribute  one, 
two,  three  or  more  years  and  may  witness 
the  contributions  of  himself  and  other  mem- 
bers continue  adequate  to  enable  the  society 
to  pay  its  losses  in  full  as  promised,  and 
promptly.  But  the  third,  fourth  or  fifth 
year — at  a  time  when  the  mortality  has  sud- 
denly increased,  and  members  are  getting 
tired  and  refusing  to  pay,  he  may  die,  and 
his  family  be  compelled  to  compromise  their 
claim  for  a  pittance  where  they  h.id  a  right 
to  expect  a  considerable  sum.  This  has 
been  the  experience  of  hundreds  of  these 
societies.  They  spring  up  like  mushrooms, 
flourish  for  a  season  and  quickly  wither  and 
fade  away.  They  have  no  strength  of  per- 
manence. They  are  fair  weather  plants. 
They  are  pleasing  and  plausible  in  theory. 
But  they  will  not  stand  bad  weather.  When 
the  Winter  of  mortality  comes,  they  put  out 


their  feeders  promptly  and  strive  to  main- 
tain Ihemselves  upon  the  reserves  which 
their  members  have  retained  in  their  pockets. 

Their  necessities  are  great  and  their  de- 
mands urgent.  But  it  is  of  no  use.  The  re- 
serves which  should  have  been  laid  aside 
when  mortality  was  light,  are  not  forthcom- 
ing. The  enthusiasm  of  friends,  when  there 
was  little  to  pay,  becomes  frigid  as  the  assess- 
ments thicken. 

How  much  better  if  one  desires  sound  re- 
liable insurance  (and  who  ought  not  to 
make  such  provision  ?)  to  pay  for  it  in  a 
sound  reliable  company. — Phil.  Item. 


Fire    Underwriting  in  1882. 

At  the  end  of  the  present  month  will  come 
the  time  to  square  the  books  for  1882, 
reckon  up  the  profit  and  loss,  and  take  aim 
for  another  year's  underwriting.  It  will  be 
a  good  time  for  our  fire  underwriters  to 
begin  operations  on  improved  methods  in 
several  directions.  While  not  desiring  to 
be  considered  presumptuous,  we  neverthe- 
less take  it  to  be  clearly  within  the  line  of 
our  humble  sphere,  to  note  a  few  of  the 
main  points  which  appear  to  us  to  be  thorns 
in  the  pathway  of  our  insurance  friends. 
We  do  so  to  show  that  until  these  rough 
prickers  are  shorn  of  their  stings  the  busi- 
ness will  continue  in  an  unsatisfactory,  un- 
safe and  precarious  path.  It  is  apparent  at 
this  writing  that  the  United  States  business 
for  1882  will  not  show  a  very  handsome  profit. 
The  losses  have  been  "all  along  the  line," 
hardly  a  company  escaping.  Many  large 
fires  have  occurred  during  the  year,  while 
towns  have  been  swept  away  and  isolated, 
gilt-edged  risks  innumerable  have  vanished 
in  smoke. 

Out  of  the  abundance  of  evil  it  is  not  im- 
possible that  some  good  may  come.  The 
continued  prevalence  of  conflagrations  will 
probably  spur  property-owners  to  seek  in- 
surance against  threatened  future  loss.  The 
question  therefore,  is,  will  our  underwriters 
wisely  grasp  the  situation,  so  as  to  regain 
what  the  year  now  nearly  closed,  has  taken 
from  them?  Insurance  is  not  a  philan- 
thropic scheme.  On  the  part  of  stockhold- 
ers it  is  a  legitimate  investment  of  capital 
seeking  a  net  profit  to  the  investors  in  ex- 
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chaoge  for  the  indemnity  guarantee  for 
loss. 

Naturally  enough  the  prime  factor  to  be 
carefully  considered  in  profitably  conduct- 
ing the  investment  of  insurance  capital,  is 
the  question  of  rates.  It  is  not  denied 
but  that  our  underwriters  are  capable  of 
determining  a  system  of  adequate  rates, 
based  upon  equity  as  between  the  assured 
and  insurer,  and  uniformity  as  between  the 
companies.  But  in  securing  adherence  to 
such  standard  is  found  the  most  obtuse 
problem.  Eate-cutting,  which  sucks  the 
very  life  out  of  the  business,  which  is  the 
grossest  stain  produced  by  wild  and  desper- 
ate competition,  has  intruded  into  the  busi- 
ness and  has  brought  about  a  feeling  that 
cherishes  anxiety,  distrust  and  recrimina- 
tion, and  eschews  prudence,  equity  and 
square  dealing. 

Now  we  believe  that  every  reputable  Com- 
pany desires  to  live  and  perpetuate  its  own 
good  name,  and  to  do  so  it  must  live  up  to 
the  recognized  standard  which  promises 
profit,  protects  the  insured,  protects  insur- 
ance generally,  or  be  considered  excluded 
from  the  ranks  of  reputable  uoderwriters. 

PACIFIC  COAST  BUSINESS. 

It  is  evident  to  us  that  the  Coast  premiums 
in  1883  may  be  largely  in  excess  of  1882, 
while  the  risks  written  remain  at  about  the 
same  as  the  present  year.  But  if  Compa- 
nies rush  in  blindly,  cut  rates,  take  fiction 
for  fact,  and  write  everything  offered  and 
trust  to  "blind  chance"  for  profit,  this  will 
not  be  so.  On  the  contrary  the  amount  at 
risk  will  annually  increase  out  of  proportion 
to  the^increase  of  premium  receipts. 

Another  very  undesirable  feature  which 
has  fastened  itself  upon  the  business  on 
this  Coast  is  the  extended  credit  system. 
Fire  insurance  should,  from  its  very  nature, 
be  a  cash  business.  The  evils  of  credits  in 
the  business  are  uniform  and  burdensome. 
While  we  have  heretofore  referred  to  them 
at  length,  we  cannot  but  refer  to  them  again 
in  brief.  It  is  an  overbearing  system,  giv- 
ing power  to  brokers ;  it  weakens  the  confi- 
dence in  agents ;  it  seriously  detracts  from 
the  interest  account;  it  largely  increases  the 
labor  and  expense  of  making  collections;  it 
produces  a  crowd  of  "dead  beat"  insurers; 


it  has  not  a  solitary  good  feature,  and  yet 
there  are  but  few  offices  on  this  Coast  that 
do  not  practice  the  credit  system.  We  sug- 
gest our  underwriters  seek  to  reduce  rather 
than  extend  the  length  of  credits. 

The  commissions  paid  to  local  agents 
should  be  regulateil  in  an  intelligent  man- 
ner by  the  fraternity,  for  out  of  the  present 
system  of  compensation  there  arises  more 
or  less  disadvantage.  The  purchasing  of 
an  unreliable  agent  by  the  payment  of  an 
excessive  commission  only  aids  him  to  re- 
bate, under-cut  rate?,  and  thereby  injure 
the  business  A  reliable  agent,  paid  a  fair 
commission,  courteously  treated  by  a  com- 
pany, will  not  sell  himself  to  a  competing 
company  for  a  percentage  of  increase  of 
commission.  He  will  guard  the  business, 
his  company's  interests,  maintain  rates, 
and  in  the  end,  distance  dishonest  rivals. 

Over-insurance  is  an  evil  which  should  be 
rigidly  guarded  against.  The  over-insur- 
ance of  one  dishonest  person's  property  in 
a  wooden-built  town  may  cause  a  score  of 
companies  and  a  hundred  other  property 
owners  to  suffer  loss.  The  granting  of 
over-insurance  is  generally  recognized  as  a 
temptation  to  incendiarism,  and  for  that 
reason  every  property  owner  should  be  com- 
pelled to  carry  a  portion  of  his  own  risk. 

We  have  but  imperfectly  glanced  at  some 
of  the  most  striking  evils  that  vex  the  tire 
underwriters  of  this  Coast.  We  believe  it 
lies  with  the  underwriters  to  remedy  each 
and  all  of  these  evils.  That  it  should  be 
done  none  will  deny.  The  year  1882  will 
show  almost  $2,750,000  paid  for  losses, 
a  million  more  than  in  1881 — while  we  do 
not  believe  the  premiums  will  greatly  ex- 
ceed those  of  that  year.  The  repetition  of 
1882  must  be  guarded  against  from  the  be- 
ginning, and  to  effect  such  a  guard  some  ac- 
tion should  be  had  on  the  questions  we  have 
above  referred  to. 


The  United  Fire  Underwriters  and 
their  Influence  on  the  Pacific 
Coast. 

One  year  ago,  at  the  First  Annual  Meeting 
of  the  United  Fire  Underwriters  in  America, 
action  was  had,  as  our  readers  are  aware,  to 
divide  the  United  States  into  six  insmance 
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districts,  in  each  of  which  severardistricts  it 
was  proposed  to  organize  a  local  Board  of 
Underwriters  for  the  establishment  of  tariffs, 
the  maintenance  of  a  maximum  rate  of 
commission,  etc. 

The  sixth  district  was  composed  of  "  all 
territory  lying  west  of  the  Rocky  Mountains, 
with  headquarters  at  San  Francisco,"  A 
committee  was  appointed  by  the  association 
for  the  sixth  district,  with  D.  J.  Staples  as 
Chairman.  Speaking  of  the  association's 
proposition  to  merge  all  the  companies  doing 
business  here  into  one  Board,  under  the 
United  Fire  Underwriters'  jurisdiction,  the 
Coast  Review,  one  year  ago,  said: 

"  We  cannot,  of  course,  iiredict  what  the  ultimate 
result  of  this  plan  will  be  here;  but  as  at  present 
informed,  we  can  see  no  x'ossible  outcome  to  it, 
save  the  union  of  all  the  companies  with  our  pre- 
sent Board  of  Underwriters.  To  effect  this,  some 
concessions  will  doubtless  have  to  be  made  on  both 
sides,  but  it  is  apparently  impossible  to  carry  out 
the  plan  faithfully  without  accomplishing  this  re- 
sult." 

We  reasoned  that  the  San  Francisco 
Board  of  Underwriters,  with  its  years  of  ex- 
perience, prestige,  and  usefulness  behind  it, 
was  the  proper  channel  through  which  to 
correct  abuses  and  evils  in  the  business  on 
the  Pacific  Coast.  By  the  following  passage 
in  the  annual  address  of  President  A.  Lou- 
den Snowden,  last  month,  before  the  second 
annual  meeting,  it  will  be  seen  that  our  pre- 
diction as  to  the  outcome  of  the  United 
Fire  Underwriters'  district  plan  on  this  coast, 
has  been  nearly  verified : 

"  No  meeting  of  companies  was  called  in  the  sixth 
district,  although  the  committee  for  that  district, 
D.  J.  Staples,  Chairman,  held  four  meetings,  and 
submitted  a  report  upon  the  situation  on  the  Pacific 
Coast,  in  which  It  was  recommended  that  all  mem- 
bers of  the  United  Fire  Underwriters  in  America, 
doing  business  there,  join  or  instruct  their  repre- 
sentatives to  join  either  the  '  Board  of  Fire  Under- 
writers of  San  Francisco,'  or  the  'California  Fire 
Underwriters' Association,'  and  stating,  as  the  judg- 
ment of  the  committee,  that  when  this  should  have 
been  accomplished,  the  question  of  needed  reforms 
in  that  district  could  be  safely  left  in  the  hands  of 
the  existing  organizations.  A  special  meeting  of 
the  committee,  ad  interim,  met  at  my  request,  and 
with  their  concurrence  I  addressed  letters  to  the 
companies  not  members  of  either  of  the  said  or- 
ganizations, requesting  their  action  in  accordance 
with  the  recommendation  of  the  district  com- 
mittee." 

It  mast  be  borne  in  mind  that  the  "  Cali- 


fornia Fire  Underwriters'  Association ' '  was 
organized  subsequently  to  the  first  annual 
meeting  of  the  United  Fire  Underwriters, 
and  that  some  of  the  companies  have  joined 
it  in  preference  to  the  San  Francisco  Board 
of  Underwriters;  but  the  fact  remains  that 
the  proposition  to  organize  a  District  Board 
on  this  coast,  under  the  auspices  of  the 
United  Fire  Underwriters  in  America,  suc- 
ceeded just  about  as  we  predicted  it  would. 


A  Question  of  Difference  in  Rates 
obtained  by  two  Companies  set- 
tled in  a  Friendly  Manner. 

Differences  of  opinion  are  settled  differ- 
ently in  different  places.  In  France  the  ar- 
gument will  get  so  warm  that  both  parties 
tear  (each  his  own)  hair;  in  Ireland  a  slug- 
ging engagement  is  played,  or  a  'battle  wid 
sticks;"  in  the  land  of  Arabi  the  Exile,  the 
stronger  bowstrings  his  opponent;  in  the 
sunny  South  of  our  glorious  Union  the  code 
duello  is  appealed  to  as  a  court  of  last  resort; 
the  Yankees  from  the  Green  Mountains  and 
piue  forests  "rassel;"  a  miner  palls  his 
"  bowie;''  a  cowboy  his  "  gun;"  'Frisco  in- 
surance sharps,  bet. 

It  occurred  less  than  a  month  ago,  and 
for  fear  that  it  may  be  forgotten  in  the  busy 
whirl  of  commercial  life  on  California  street, 
we  will  embalm  it  in  ink,  and  its  cerements 
shall  be  the  artistically  printed  covers  of  the 
Coast  Review. 

A  committee  was  appointed  from  the  soci- 
ety known  as  ' '  The  California  Fire  Under- 
writers' Association,"  or  Board  No.  2.  This 
committee  consisted  of  Messrs.  Hugh  Craig, 
E.  D.  Farnsworth  and  Julius  Jacobs.  The 
mission  of  these  gentlemen  was  to  go  among 
those  representative  agents  and  managers  of 
"outside"  companies— such  as  belong  to 
neither  of  the  Boards  of  Underwriters. 
They  went  with  the  olive  branch  of  peace, 
to  endeavor  by  the  gentle  art  of  persuasion, 
to  secure  the  outsiders  as  members  of  either 
of  the  Boards,  in  order  that  demoralization 
in  the  local  insurance  field  should  thereby 
be  averted. 

The  object  was  a  most  worthy  one.     It 
was— it  is  hoped  that  good  fruits  have  and 
will  flow  from  the  labors  of  the  committee. 
In  the  course  of  their  perambulations  the 
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committee  called  at  the  office  of  the  Sun  In- 
surance Company  of  San  Francisco.  Mr. 
E.  E.  Potter,  the  Secretary,  received  them, 
and  was  soon  in  earnest  conversation  with 
Mr.  Criiig,  who  upon  this  particular  occasion 
did  the  committee's  oratory — presented  its 
views  as  it  were.  He  stated  the  case  with 
due  emphasis;  hoped  the  Sun  would  come 
into  the  fold  and  cease  its  demoralizing  in- 
fluence. Graphically  he  drew  a  picture  of 
the  ill  results  of  undercutting,  reckless 
smashing  of  rates,  etc.,  and  so  forth. 

Then  Mr.  Potter  unslung  the  silvery  ca- 
dence of  his  bazoo  in  reply,  and  in  less  than 
seventeen  minutes  the  two  accomplished 
underwriters  were  as  near  coming  to  a  mu- 
tual understanding  as  the  Czar  of  Russia 
and  a  Nihilist.  Finally  Mr.  Potter  made 
the  broad  assertion  that  his  business  was 
conducted  at  rates  nearer  the  standard  of 
the  schedule  of  the  San  Francisco  Board  of 
Underwriters  than  was  that  conducted  by 
Mr.  Craig;  moreover,  Mr.  Potter  expressed 
a  willingness  to  lay  a  small  wager  upon  the 
truth  of  his  assertion. 

Mr.  Craig  pleasantly  assented  to  the  prop- 
osition, and  the  coin  was  "put  up."  It  was 
mutually  agreed  to  select  the  last  twenty 
risks  written  by  each  of  the  parties  in  con- 
troversy, and  submit  them  to  Mr.  Charles 
Nichols,  Surveyor  to  the  San  Francisco 
Board  of  Underwriters,  as  arbitrator.  As 
the  result  of  his  examination  he  found  that : 

OF  pottee's  twenty  bisks 
there  were  at  Boara  rates,  8;   under  Board 
rates,  4;  doubtful,  8;  while 

OF  ceaig's  twenty  bisks 
there  were  at  Board  rates,  4;   under  Boird 
rates,  11;  doubtful,  5. 

The  coin  was  turned  over  to  Mr.  Potter, 
and  shortly  after  he,  accompanied  by  a  few 
friends,  including  the  proprietor  of  the  Coast 
Review,  indulged  in  a  very  sumptuous  din- 
ner— at  Mr.  Potter's  expense.  The  viands 
were  highly  relished  by  all  present. 


J.  H.  Thompson,  of  San  Francisco, 
as  an  Insurance  Broker— His 
Ability  to  Absorb  Premiums. 

The  business  transactions  of  J.  H.  Thomp- 
son,   as   city  agent  and  broker,  during  the 


past  seven  years  in  this  city,  have  proved 
anything  but  satisfactory  and  profitable  to 
the  people  who  have  trusted  him  the  most. 
The  Coast  Review  got  upon  the  crooked 
track  of  Thompson,  recently,  and  by  the 
aid  of  a  small  amount  of  strategy,  soon  had 
the  details  of  his  misdeeds  in  extenso. 

3.  H.  Thompson  began  business  in  1875 
as  clerk  in  a  leading  agency  office  in  San 
Francisco,  but  occupied  his  position  only  a 
few  months.  Entering  other  business  he 
was  unsuccessful,  and  about  January,  1876, 
he  re-entered  the  employ  of  the  same  general 
agency,  this  time  as  City  Agent.  In  that  posi- 
tion he  remained  until  1880;  in  March  of 
that  year  it  was  discovered  by  the  general 
agent,  that  a  large  defalcation  had  been 
perpetrated  by  Thompson,  who  was  immedi- 
ately discharged.  He,  however,  returned 
$4,000  of  the  missing  amount,  and  his 
bondsmen  contributed  $3,500,  while  the 
General  Agent  who  had  employed  him,  con- 
tributed of  his  private  funds  the  balance 
due  the  companies,  and  with  a  magnanimity 
worthy  of  a  better  cause,  accepted  the  pro- 
testations of  reform  volunteered  by  Thomp- 
son, and  allowed  him  to  go  unprosecuted. 

Thompson  then  blossomed  out  as  a  gen- 
eral insurance  broker,  placing  business  in 
various  leading  companies,  and  among 
others,  in  those  represented  by  the  General 
Agency  from  which  he  had  previously  em- 
bezzled funds.  In  February,  1881,  it  was 
discovered  that  he  was  again  seriously  in 
"  arrears  "  by  reason  of  the  same  course  of 
action  on  his  part  as  he  had  practiced  be- 
fore, but  this  time  several  other  agencies 
were  interested,  the  total  of  his  default 
amounting  to  several  thousand  dollars. 

Thompson  went  East  and  returned  with 
about  $2,000,  with  which  he  partially  repaid 
what  he  had  withheld,  and  so,  having  patch- 
ed up  a  peace  with  those  whom  he  had 
wronged,  he  was  given  a  third  trial.  Alas, 
for  the  weakness  of  human  nature!  He 
again  fell. 

As  the  result  of  this  third  trial,  it  was  dis- 
covered within  the  past  fortnight  that 
Thompson's  promises  ot  reform  were  made 
only  to  be  broken — that  he  was  again  at  his 
old  tricks,  and  that  he  had  collected  premi- 
ums, ranging  in  amount  from  $30  to  $500, 
which  in  some  instances   he  denied   having 
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received.  These  premiums  were  on  policies 
dating  from  May  last  up  to  within  the  last 
month. 

When  we  learned  of  the  suspicious  man- 
ner in  which  he  had  been  conducting  bis 
business  during  the  past  few  months— how 
he  had  denied  having  collected  certain 
premiums  overdue,  how  he  had  promised  to 
pay  in  the  amounts  owing  the  companies  as 
soon  as  received  by  him — a  few  special  mes- 
sages were  sent  to  policy-holders  whom  he 
had  declared  had  not  paid  him,  and  the 
truth  was  found  to  be  terribly  against 
Thompson's  veracity,  integrity  and  future 
prospects  as  an  insurance  broker  in  this 
field. 

In  a  majority  of  cases  the  policy-holders 
held  Thompson's  receipt  for  the  premiums 
they  had  paid  to  him,  but  which  premiums 
he  had  denied  having  collected  and  which 
he  had  failed  to  pay  to  the  companies.  The 
total  amount  of  this  last  embezzlement  is 
not  definitely  known  as  yet.  It  appears, 
however,  that  a  number  of  offices  are  inter- 
ested this  time,  in  amounts  ranging  from 
$150  up.  So  far  as  the  policy-holders  are 
concerned,  many  of  them  will  be  compelled 
to  pay  the  premium  a  second  time,  as 
Thompson  gave  his  individual  receipt  for 
the  amount,  whilst  in  others  he  was  en- 
trusted with  the  bills  of  the  company,  and 
in  such  cases  the  office,  according  to  some 
late  decisions,  will  have  to  stand  the  loss  or 
look  to  Thompson  for  pay. 

When  it  is  considered  that  he  had  not 
settled  up  the  arrears  of  his  first  and  second 
defalcations,  the  boldness  and  depravity  of 
his  later  offense  is  more  fully  understood. 
He  is  now  endeavoring  to  borrow  sums  of 
money  from  his  personal  friends.  How  he 
will  succeed  in  bridging  over  his  third  defal- 
cation remains  to  be  seen. 

The  Coast  Review  has  heretofore  shown 
that  the  credit  system  in  fire  insurance  is 
all  wrong.  In  the  April,  1882,  issue  of  this 
journal,  we  said: 

"  The  credit  system  is  the  prime  source  of  that 
■weakening  of  confidence  in  agents,  so  often  ob- 
served in  employers,  for  the  reason  that  defaulting 
agents  generally  begin  by  pretending  they  cannot 
collect.  The  result  is,  that  but  in  few  instances, 
can  the  home  office  know  whether  the  plea  is  bona 
fide,  or  simply  a  mask  to  cover  impending  defalca- 
tion.   Thousands  of  dollars  have  been  added  to  the 


loss  accounts  of  companies,  by'reason  of  misplaced 
confidence,  which  could  not  have  occurred  had  the 
agent  been  obliged  to  remit  the  premium  with  the 
risk,  or,  within  a  limited  specified  time.  And  many 
a  really  energetic,  well-meaning  agent,  has  been 
disgraced,  discharged,  ruined  by  this  very  credit 
system.  Heedlessly  he  would  use  for  his  own 
pressing  necessities,  premiums  collected,  trusting 
to  his  commissions  to  accrue  on  policies  of  suc- 
ceeding months,  to  make  his  balance  good." 

While  in  the  case  of  Thompson,  it  would 
appear  that  his  defalcations  were  the  natu- 
ral result  of  a  deep-seated  antipathy  on  his 
part,  toward  honorable  business  trans- 
actions, nevertheless,  it  is  apparent  that  had 
the  credit  system  in  vogue  in  this  city  been 
abolished,  as  it  certainly  should  have  so  far 
as  he  was  concerned,  he  would  have  been 
discovered  five  or  six  months  since,  had  he 
attempted  to  operate  as  he  did. 

Aside  from  this  thought,  however,  there 
is  another  course  of  action  which  should  be 
marked  out  and  followed  up,  and  that  is  this : 
to  detect  and  expose  all  those  of  the  Thomp- 
son stripe  who  prey  upon  the  business  to 
their  own  profit  and  the  loss  of  the  compa- 
nies and  general  agents.  We  believe  Thomp- 
son to  have  been  one  of  the  most  incorrigi- 
ble of  his  class.  Indeed,  he  has  proved  un- 
reformable;  yet,  we  venture  to  believe  there 
are  similar  fiah  to  be  found  following  simi- 
lar methods. 

We  shall  take  pleasure  in  hunting  out  of 
their  hiding  places  all  such  characters,  and 
promptly  showing  them  up  to  a  justly  in- 
dignant community.  Neither  social  stand- 
ing nor  business  qualifications  will  deter  us 
from  our  usual  course  in  such  matters. 

Since  writing  the  above,  we  learn  that 
Mr.  Thompson  has  "skipped  the  town." 


William  Wackerle  writes  a  Letter 
wherein  he  Proposes  to  Discom- 
fit Walburga  Wackerle,  even 
though  her  Reputation  as  a  He- 
roine should  Suffer. 

The  famous  Wackerle  case  has  been  so 
often  noticed  that  people  are  beginning  to 
seriously  inquire  if  either  William  or  Wal. 
burga  will  ever  die.  One  of  the  latest  leaves 
of  history  in  this  case  is  supplied  to  the 
Bulletin  of  this  city,  over  the  signature  of 
"William  Wackerle."  It  is  couched  in 
strong,  bold  language,  and  if  William. ia  the 
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old,  decrepit  man  that  he  appeared  to  be  on 
the  stand  when  the  last  suit  against  the  Mu- 
tual Life  was  on  trial  in  St.  Lonis,  then  he 
appears  to  have  suddenly  recuperated  his 
vigor.  The  letter  is  sarcastic  enough  to 
please  the  most  critical  opponent  of  the 
claims  of  Mrs.  W  alburga  Wackerle,  and  will 
piobably  be  accepted  as  another  evidence 
that  the  William  Wackerle  is  still  in  the 
flesh.  We  subjoin  the  full  text  of  the  docu- 
ment in  question: 

WILLIAM'S   LAST   LETTER. 

Editor  Bulletin-— In  the  Weekly  Bulletin  of  Octo. 
ber  11,  1882,  on  the  fourth  page,  appeared  an  article 
headed,  "A  Question  of  Identity,"  wherein  it  is 
made  to  appear  that  I  have  lent  myself  to  personate 
a  dead  man  in  order  to  assist  the  .Etna  and  the  Mu- 
tual Life  insurance  companies  of  New  York  to  de- 
fraud a  poor  widow  to  receive  an  amount  of  $4,000 
because  of  the  death  of  her  husband.  I  did  not 
personate  that  husband  as  it  is  given  out.  I  am,  or 
rather  have  been,  the  husband  of  the  indefatigable 
Mrs.  Wackerle,  the  same  who  applied  to  the  compa- 
nies above  named  for  an  insurance  on  his  life  for 
the  benefit  of  his  wife.  Heaven  be  praised  I  am 
not  that  lady's  husband  any  more,  having  long 
since  been  divorced,  nor  have  I  ever  been  that  un- 
lucky lover  and  unknown  pedestrian  who  was  run 
over  by  a  railroad  train  in  Texae  in  1872,  and  fur- 
nished that  lady  a  convenient  corpse.  The  compa- 
nies very  properly  refused  to  pay  those  policies  on 
my  life,  because  they  always  knew  that  I  was  not 
dead  yet;  and  the  ^tna  Life  Insurance  Company 
was  sustained  in  their  refusal  by  the  Supreme 
Court  of  the  State  of  Louisiana,  I  having  furnished 
abundant  proof  of  my  identity. 

walbcega  undismayed. 
Undismayed  by  this  defeat,  Mrs.  Walburga  Wack- 
erle then  tackled  the  Mutual  Life  Insurance  Com- 
pany, and  obtained  a  verdict  in  her  favor  before  an 
accommodating  jury,  who  were  sufficiently  soften- 
ed by  her  tears  to  award  her  a  handsome  amount  of 
money  out  of  the  pocket  of  a  heartless  corporation. 
This  verdict  ought  to  extinguish  me,  and  I  am  truly 
sorry  for  the  New  York  Sun,  who,  under  date  of 
October  18,  1882,  and  the  Humboldt  Times,  who,  on 
the  21st  of  the  same  month,  favored  me  with  such 
extended  notices,  that  I  am  ill-mannered  enough 
still  to  be  among  the  living,  the  same  William 
Wackerle  who,  in  the  year  1858,  married  ^iiss  Wal- 
burga Schneider;  lived  with  her  to  the  month  of 
June,  1871;  cohabited  with  her  during  that  time, 
raising  a  family  of  children.  I  was  born  and  bap- 
tized as  William  Wackerle,  married  as  William 
Wackerle,  got  divorced  as  William  Wackerle,  and 
will  always  remain  so,  in  spite  of  my  wife's  studied 
refusal  to  recognize  me,  and  the  sensational  ro- 
mances gotten  up  by  the  Sun  newspaper,  wherein 
I  am  made  to  figure  as  a  double-dyed  villain  of  the 
blackest  hue,  who  aided  and  abetted  the  equally 


double-dyed,  villainous  corporation  named  the 
Mutual  Life  Insurance  Company  of  the  City  of  New 
York. 

MORE  TRIALS   FOR   WALBURGA. 

But  the  end  is  not  yet,  and  before  a  higher  trib- 
unal the  persecuted  Walburga  will  be  confronted 
by  witnesses  who  know  me  from  my  earliest  child- 
hood; by  witnesses  from  Eureka,  Humboldt  coun- 
ty, from  Sacramento  city  and  other  places  where 
we  have  been  living,  and  who  will  unmistakably 
establish  the  fact  that  they  knew  us  both  as  man 
and  wife.  Then  she  will  probably  take  another 
tramp  to  Texas  and  elsewhere  to  hunt  up  further 
testimony,  for  she  is  not  the  kind  of  a  woman  who 
willingly  would  give  up  a  large  money  stake. 

I  do  not  deny  that  all  that  sensational  stuff  pub- 
lished has  annoyed  me.  My  acquaintance  in  a 
great  many  places  of  this  State  and  Michigan  and 
Illinois  is  large;  my  reputation  has  been  good 
wherever  I  lived,  and,  valuing  it  more  than  any- 
thing else,  I  beg  you  would  insert  these  lines  at  an 
early  day,  in  order  that  all  my  friends  and  acquaint- 
ances and  the  general  public  may  know  that  I  de- 
nounce all  infamous  reports  published  against  me 
as  unmitigated  lies,  which  it  shall  be  my  aim  to  un- 
ravel and  lay  bare  even  if  the  reputation  of  AVal- 
burga  Wackerle  as  a  heroine  should  suffer  thereby. 
I  likewise  wish  everybody,  and  the  above-named 
journals  especially,  to  know  that  my  hiding  place 
is  at  a  farm  about  twelve  miles  from  Los  Angeles 
city,  in  a  district  called  the  Azusa,  which  I  acquired 
by  dint  of  hard  labor,  and  where  I  propose  to  live 
until  I  die  for  good  and  ever. 

William  Wackeble. 

November  6,  1882. 

Now  it  is  in  order  for  Mrs.  Walburga  to 
come  out  and  stoutly  deny  that  the  alleged 
William  is  the  real  William,  that  was  her 
husband.  The  case  against  the  Mutual  Life, 
wherein  she  won  a  verdict  in  a  St.  Louis 
Court,  is  to  be  appealed  to  the  Supreme 
Court,  and  she  must  be  prepared  for  the 
gentleman  from  the  "district  called  the 
Azusa . " 

Second  Annual  Meeting-  of  the 
United  Fire  Underwriters  in 
America— The  two  days'  Session 
Marked  by  Violent  Oratorical 
Explosions— Action  taken  on  the 
Commission  Question. 

Our  insurance  exchanges  from  the  East 
have  arrived  freighted  heavily  with  accounts 
of  the  proceedings  of  the  second  annual  meet- 
ing of  the  United  Fire  Underwriters  in  Amer- 
ica, held  in  New  York  City,  November  16th 
and  17th.  After  patiently  and  wearily  reading 
the  Aye'n  stenographic    report,  the  con  vie- 
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tion  is  driven  deep  into  our  mind  that  many 
of  the  honorable  gentlemen  in  attendance 
were  very  pugilistically  inclined  when  en- 
gaged in  discussing  the  various  propositions 
submitted  to  the  meeting.  In  fact,  it  ap- 
pears from  the  accounts  that  some  of  the 
delegates  had  "blood  in  their  eyes  "  when 
debating  one  with  the  other. 

President  A.  Loudon  Snowden  presided, 
and  at  the  proper  time  after  roll-call,  deliv- 
ered his  annual  address.  He  referred  to  the 
work  done,  or  at  least  attempted,  in  the  or- 
ganization of  District  Associations  and  Lo- 
cal Boards  for  the  establishment  of  tariffs  of 
rates,  regulation  of  commissions,  etc.  Four 
District  organizations  were  formed.  In  the 
Sixth  District,  comprising  the  Pacific  Coast, 
there  was  no  meeting  of  companies,  although 
the  committee  for  that  district — D.  J.  Sta- 
ples, chairman— held  four  meetings  and  sub- 
mitted a  report  upon  the  situation  on  this 
Coast,  in  which  it  was  recommended  that  all 
members  of  the  United  Fire  Underwriters  in 
America,  doing  business  here,  join  or  in- 
struct their  representatives  to  join  either  the 
"  Board  of  Fire  Underwriters  of  San  Fran- 
cisco "  or  the  "California  Fire  Underwrit- 
ers' Association;"  and  also  stating,  as  the 
judgment  of  the  committee,  that  when  this 
should  have  been  accomplished,  the  ques- 
tion of  needed  reforms  in  this  district  could 
be  safely  left  in  the  hands  of  the  existing  or- 
ganizations. President  Snowden  further 
said  in  relation  to  this  district:  "A  special 
meeting  of  the  committee,  ad  interim,  met 
at  my  request,  and  with  their  concurrence  I 
addressed  letters  to  the  companies  not  mem- 
bers of  either  of  the  said  organizations,  re- 
questing their  action  in  accordance  with  the 
district  committee." 

The  President  reviewed  the  work  attempt- 
ed in  the  four  districts  which  organized,  and 
referred  to  the  fact  that  the  Association  had 
taken  up  the  question  of  rates  and  commis- 
sions, and  formulated,  after  deliberation,  its 
district  plan  for  reaching  both  questions  and 
remedying  the  evils  connected  therewith. 

The  Advisory  Committee  had  paid  atten- 
tion to  adverse  legislative  bills,  and  in  a 
number  of  cases  action  was  had  in  reference 
to  local  fees  and  licenses  too  freely  imposed 
by  municipal  authorities. 


"music  in  the  aib." 

At  the  conclusion  of  President  Snowden 's 
address,  ao  invitation  was  extended  to  the 
chairmen  of  the  various  district  committees, 
appointed  last  year  to  establish  tarrifif  as- 
sociations, to  render  an  account  of  work 
done.  There  was  no  response  from  the  first 
district;  the  second  had  nothing  special  to 
report;  the  third,  ditto;  the  fourth  was  not 
responded  to;  the  fifth  had  formed  State 
Boards;  the  sixth  had  no  chairman  present. 

A  lively  discussion  followed.  Mr.  Cow- 
ardin,  of  Richmond,  Mr.  Kennedy,  of  New 
York,  and  Mr.  Bowker,  of  Boston,  charged 
that  the  wrangles  of  managers  and  head 
officers  had  prevented  any  of  the  vices  afflict- 
ing insurance  from  being  remedied.  Mr. 
Notman  cited  what  had  been  done  in  New 
York,  where  several  classes  of  property  had 
been  rated  higher  than  before  the  district 
association;  the  taariff  organization  formed 
there  embraced  all  but  fifteen  companies 
doing  business  in  the  Metropolitan  district. 
Mr.  Notman  grew  enthusiastic  over  increased 
rates  in  Texas;  Mr.  Bowker  said  that  the 
business  as  conducted  was  not  insurance, 
but  insanity.  Mr.  Kennedy  believed  that 
so  long  as  large  companies  remained  with- 
out the  fold,  membership  in  the  United  Fire 
Underwriters  inAmerica  meant  self-sacrifice. 
So  it  went  back  and  forth  until  recess. 

THE   commission    QUESTION. 

At  the  afternoon  session  the  Business 
Committee  oflfered  these  two  resolutions. 

Raolved,  That  we  recommend  to  the  National 
board  to  adopt  the  district  system  as  the  most  ef- 
fective and  most  economical  plan  for  covering  the 
whole  country  by  proper  sectional  divisions,  and 
at  the  same  time  stimulating  the  organization,  and 
maintenance  of  local  boards. 

Rtsolved,  That  we  reconsider  the  action  of  last 
year,  by  which  a  rate  of  commission  to  local  agents, 
exceeding  15  per  cent.,  was  permitted,  and  that  we 
.  now  adopt  15  per  cent,  as  the  maximum  rate  of  com- 
mission to  be  paid  to  local  agents,  on  all  classes  of 
property,  except  in  such  cities  as  may  be  designa- 
ted by  the  advisory  committee. 

Another  wrangling  discussion  ensued,  al- 
though the  first  resolution  was  not  seriously 
opposed.  To  the  question  why  the  action 
of  last  year  should  be  reconsidered,  Mr. 
Notman  read  eight  reasons,  viz.:  "That  15 
percent,  is  enough  for  the  work;  that  it 
is  as  much  as  the  business  will  pay;  that  it 
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is  as  much  as.  in  duty  to  the  public,  the 
companies  ought  to  want  to  pay;  that  a 
higher  rate  would  demoralize  agents;  that, 
while  15  per  cent,  is  a  fair  living  rate,  20 
per  cent,  or  over  would  needlessly  increase 
the  number  of  agents;  that  the  adoption  of 
the  resolution  would  lead  to  harmony,  where 
harmony  is  necessary;  that  it  would  bring 
peace  where  discord  and  open  war  now  pre- 
vail; that  it  would  reduce  the  expenses  of 
each  company  and  therefore  increase  profits. ' ' 
Mr.  Hope  now  took  the  floor  and  in  a  ten 
minutes'  speech,  gave  the  convention  a  blast 
which  made  members  turn  and  twist  as 
though  an  ague  fit  had  struck  them.  He  por- 
trayed in  bitter  terms  the  subterfuge  resorted 
to  by  companies  in  order  to  dodge  the  15 
per  cent,  commission  resolution  passed  a 
year  ago.  In  such  a  manner  the  first  day's 
session  closed. 

THE    SECOND   DAY'S   SESSION 

Opened  with  renewed  discussion  of  the  sec- 
ond resolution  above  given.  Mr.  Driggs, 
President  of  the  Williamsburg  City,  spoke 
long  and  earnestly  on  many  subjects,  and 
incidentally  referred  to  the  resolution.  After 
a  reply  from  Mr.  Notman,  a  substitute  reso- 
lution was  submitted  and  adopted.  The 
substitute  was  as  follows : 

Resolved,  That  in  the  judgment  of  this  body,  the 
insurance  business  of  this  country,  in  the  aggre- 
gate, ought  not  to  pay  a  higher  corDmission  than  15 
per  cent. 

Resolved,  That  we  now  consider  the  action  taken 
last  year,  which  rate  of  commission  to  local  agents, 
exceeding  15  per  cent,  was  permitted,  and  that  we 
now  adopt  15  per  cent,  as  the  maximum  rate  of 
commission  to  be  paid  to  local  agents  on  all  classes 
of  property,  except  in  such  cities  and  districts  as 
may  be  designated  by  the  advisory  committee. 

Resolved,  That  means  should  be  provided  where- 
by all  companies  having  the  same  agent  in  any 
place,  may  show  whether  any  one  of  such  compan- 
ies is  directly,  or  indirectly  giving  to  such  agent 
by  way  of  gift,  gratuity  or  otherwise,  any  sum  be- 
yond the  rate  of  commission  agreed  upon. 

Resolved,  That  these  resolutions  be  furnished  to 
the  various  district  organizations,  as  expressive  of 
the  sense  of  the  association. 

Resolved,  That  the  date  at  which  these  resolutions 
shall  go  into  effect,  shall  be  the  1st  of  January, 
1883,  and  that  they  be  referred  to  the  advisory  com- 
mittee to  carry  out  in  cooperation  with  the  Nation- 
al board,  if  that  body  accepts  the  work  before  that 
date,  or  otherwise,  if  not  accepted. 

Mr.   Hope    then    offered    the    following. 


which  he  contended  was  simply  a  declara- 
tion of  principle,  and  as  such  was  adopted: 
Resolved,  That  the  question  of  the  quality  of  the 
business  done'  by  any  agent,  as  determined  by  its 
results,  should  form  an  important  element  in  de- 
termining the  commission  to  be  paid  to  such  agent 
to  the  end  that  over-insurance  may  be  more  care- 
fully guarded  against,  and  moral  hazards  more 
carefully  considered. 

ELECTI0N*0F   OFFICERS. 

The  Association  then  elected  officers.  D. 
W.  C.  Skilton,  of  Hartford,  was  chosen 
President;  J.  Montgomery  Hare,  Corres- 
ponding Secretary;  Ghas.  H.  Ford,  Becord- 
ing  Secretary. 

A  committee  of  three  was  appointed  to 
confer  with  the  Committee  of  Insurance 
Commissioners  in  regard  to  a  form  of  policy 
to  be  recommended  to  varions  State  legisla- 
tures. 

Invitations  were  given  the  association  by 
representatives  from  the  Southern  and  the 
Virginia  State  Boards,  to  attend  their  meet- 
ings,  and  the  association  then  adjourned. 


Termination  of  the  Mission  Soap 
and  Candle  Factory  Explosion 
Suits  —  Verdict  for  Plaintiff  in 
One  Case  — Another  Illustration 
of  the  Strange  Freaks  of  Mod- 
ern Juries. 

As  before  noted  in  the  Coast  Keview,  the 
Mission  Soap  and  Candle  Factory,  situated 
on  Sixteenth  street,  between  Folsom  and 
Bryant,  was  the  scene  of  two  violent  ex- 
plosions on  December  7,  1881,  resulting  in 
the  almost  utter  demolishment  of  the  factory' 
buildings  and  machinery.  There  was  insur- 
ance amounting  to  some  $36,000,  in  which 
about  twenty  insurance  companies  were  rep- 
resented. A  fire  occurring  at  the  time  did 
not  to  exceed  $50  damages. 

The  question  arose  between  M.  Morgen- 
thau,  proprietor  of  the  factory,  and  the 
companies,  whether  the  tire  or  the  explo- 
sions occurred  first.  The  companies  held, 
that  the  explosions  occurred  first  and  caused 
the  fire,  and  denied  their  liabilities  under 
the  terms  of  their  policies. 

Mr.  Morgenthau  claimed  that  a  fire  had 
caused  the  explooions,  and  consequently 
the  companies  were  liable  for  all  damages 
resulting.     He  therefore  brought  suit  in  the 


$2. 


Coast   Review. 


851 


Superior  Court,  and  the  action  was  entitled 
"M.  Morgenthau  vs.  The  Berlin-Cologne 
Fire  Insurance  Company  etal."  Last  month 
the  trial  came  on  in  the  Department  pre- 
sided over  by  Judge  Sullivan,  and  before  a 
jury. 

The  insurance  companies  had  pooled  their 
issues  for  the  purpose  of  a  common  defense, 
and  had  made  elaborate  plans,  diagrams, 
drawings  and  models,  showing  the  loca- 
tion of  the  factory,  of  its  machinery,  in- 
cluding boilers,  digester,  etc.,  and  had  re- 
tained the  well-known  lawyer,  Hall  McAl- 
lister, Esq.,  who.  with  J.  R.  Garuiss,  con- 
ducted the  defense.  On  the  part  of  plaint- 
iff, the  testimony  relied  on  for  success  was 
mainly  that  given  by  the  watchman  and  by 
a  lady  named  Hammond. 

The  watchman  of  the  premises,  one  Saway 
by  name,  immediately  succeeding  the  explo- 
sion, made'  an  affidavit  which  he  on  the  trial 
swore  was  not  true  in  several  particulars. 
In  the  first  instance,  his  affidavit  stated  that 
he  had  just  visited  the  boiler  previous  to 
th'^  explosion,  raked  up  the  banked  fires 
and  walked  back  to  the  office;  had  seen  no 
fire  until  after  the  explosion.  On  the  trial, 
he  testified  that  he  had  seen  a  fire  two  min- 
utes previous  to  the  time  of  the  explosion. 
By  reference  to  his  affidavit  j^rinted  below, 
it  will  be  seen  that  his  memory  had  been 
strangely  refreshed  between  the  time  it  was 
made   and  the  day  of  the  trial. 

Mrs  Hammond  testified  on  the  trial  that 
she  was  in  bed,  awake,  and  saw  a  bright 
light  twenty  minutes  previous  to  the  explo- 
sion. 

The  theory  of  the  plaintiff  was,  that  a 
candle  had  been  left  lighted  near  a  man- 
hole leading  to  the  digester;  that  a  leakage 
from  the  digester  to  the  space  beneath  re- 
sulted in  the  accumulation  of  a  body  of 
grease,  and  that  an  escaping  substance  had 
caught  fire  from  the  lighted  candle,  com- 
municated to  the  grease,  causing  the  explo- 
sion of  the  digester. 

The  defense  showed  by  numerous  experts 
that  the  theory  of  the  plaintiff  was  utterly 
impossible.  They  showed  also  that  the 
boiler  was  defective,  had  exploded  first, 
and  being  connected  with  the  digester,  the 
latter  had  exploded  after  the  boiler. 

Witnesses  testified  that  Mrs.  Hammond 


had  said  immediately  after  the  explosion 
that  she  was  awakened  by  a  hot  brick  fall- 
ing into  her  sleeping  apartment;  that  she 
and  her  husband  arose,  and  that  their  bed 
was  filled  with  bricks  by  the  second  explo- 
sion. 

What  was  apparently  a  clear  case  for  the 
defendant  was  submitted  to  the  jury,  who 
found  for  the  plaintiff.  The  representative 
of  one  of  the  companies  defendant  there- 
upon settled  with  M.  Morgenthau,  and  the 
others,  we  understand,  with  the  exception 
of  one  office,  have  followed  suit. 

The  case  is  one  of  the  most  singular  in 
its  outcome  that  has  ever  occurred  in  this 
city.  It  fully  illustrates  the  often  repeated 
assertion,  that  the  modern  jury  is  liable  to  be 
seized  with  the  most  unaccountable  freaks 
of  judgment  The  insane  cry,  "cinch  the 
corporations,"  may  have  something  to  do 
with  this. 

sawat's  affidavit. 

Personally  appeared  before  me  this  8th 
day  of  December,  1881,  Patrick  Saway,  who, 
after  being  duly  sworn,  says:  I  reside  at 
No.  424  Shotwell  street;  I  am  employed  at 
the  Mission  Caudle  and  Soap  Factory  on 
Sixteenth  street;  my  duties  at  the  factory 
was  that  of  night  watchman.  I  was  on  duty 
the  night  of  December  6th;  I  went  on  duty 
at  6  o'clock,  p.  M.,  and  remained  on  duty 
until  the  explosion  took  jilace;  I  was  in  the 
factory  portion  and  about  the  boiler;  my 
lamp  commenced  to  get  dim,  and  I  took  the 
amp  from  the  globe  and  went  to  the  office 
to  trim  it,  and  I  had  not  been  in  the  office  more 
than  two  minutes  when  the  explosion  took  place. 
I  went  all  over  the  building  at  2  o'clock, 
a.  m.,  and  everything  was  all  right;  when  I 
left  the  boiler  there  was  three  hard  cocks  of 
water  in;  I  put  coal  in  the  furnace  under  the 
boiler  about  five  minutes  before  I  loenl  to  trim 
my  lamp;  there  was  no  lights  or  fire  in  the 
building  when  I  left  to  trim  my  lamp;  if 
there  had  been  any  fire  in  the  building  when 
I  left  I  would  have  known  it.  Mr.  Douglass, 
the  engineer,  was  asleep  over  the  office  at 
the  time  of  the  explosion.  I  am  positive 
there  was  no  fire  in  the  factory  when  I  left 
except  in  the  furnace. 


Witness: 

R.  A.  CoWINQ. 


Hi3 

Patbick  Ix!  Saway. 

Mark. 
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Subscribed  and  sworn  to  before  me  this 
8th  day  of  December,  1881. 

John  L.  Dubkee, 

Fire  Marshal. 


"Played  Out"  — A  Growl  from  a 
Sage-brush  Insurance  Agent. 

The  Secretary  of  a  prominent  insurance 
company  was  overjoyed  to  learn  from  the 
Virginia  City  agent  of  his  company  that 
the  prospects  of  Storey  County  are  not  so 
bad  as  some  people  suppose.  Among  other 
things,  he  wrote: 

"I  think  you  must  have  the  impression 
that  the  State  of  Nevada  is  below  par  as  far 
as  insurance  is  concerned.  I  can  assure 
you  that  this  is  not  the  case,  as  far  as  my 
experience  goes.  Croakers  make  it  a  point 
to  run  down  Nevada,  because  they  can't 
come  here  and  rob  the  people  as  they  for- 
merly did.  Our  people  have  learned  wis- 
dom by  experience,  and  don't  propose  to 
give  all  they  can  make  and  earn  to  sharpers, 
who  have  been  living  on  the  pap  from  Ne- 
vada. It  don't  look  as  if  Storey  County 
was  played  out  just  yet,  either.  When  a 
fair  was  held  here  last  week,  for  the  benefit 
of  the  Sisters'  Home,  they  realized  over 
$5,000  for  a  six  days'  festival.  This  don't 
look  much  like  a  played  out  town.  It  is 
trtie,  we  are  sufifering  from  a  depression, 
but  no  more  so  than  San  Francisco  is,  ac- 
cording to  the  population — from  observa- 
tion made  during  my  recent  visit  to  your 
city.  You  can  rest  assured,  I  shall  not 
send  you  any  risk  that  I  consider  danger- 
ous, and  I  think  I  ought  to  be  a  judge,  be- 
ing on  the  spot  all  the  time,  and  I  consider 
this  place  a  much  safer  place,  with  its  paid 
fire  department,  water  works,  plenty  of  hose, 
etc.,  than  Arizona,  Washington  Territory, 
and  some  other  points  where  extensive  fires 
have  raged  the  past  year.  Even  Truckee 
has  again  been  visited  with  a  large  fire. 
But  insurance  companies  will  insure;  yet 
they  avoid  Nevada,  and  say  it  is  of  no  use — 
'  played  out.'  " 

We  can  picture  the  feelings  of  many  of 
our  readers  who  have  quietly  insured  gilt- 
edged  risks  in  Nevada  in  times  past,  and 
•who  withdrew  from  that  State  when  the 
"pap  "  gave  out. 


J.  C.  Maynard  Holds  His  Grip  on 
the  Office  of  Insurance  Commis- 
sioner—Other Gossip  Connected 
with  the  Position. 

The  Supreme  Court  of  this  State  recently 
confirmed  the  decision  of  the  San  Francisco 
Superior  Court,  ousting  Captain  William 
Blanding  from  the  State  Board  of  Harbor 
Commissioners  and  giving  the  office  to  the 
appointee  of  Governor  Perkins,  Wm.  E. 
Knight.  It  was  thought  by  many  that  this 
decision  was  a  precedent  in  favor  of  George 
Knight,  Governor  Perkins'  appointee  to  the 
office  of  Commissioner  of  Insurance,  and 
the  big  dailies  of  this  city  went  so  far  as  to 
announce  that  Mr.  Maynard,  incumbent  of 
that  office,  would  immediately  yield,  and 
that  Mr.  Knight  would  enter  upon  the  du- 
ties of  Insurance  Commissioner  forthwith . 

Despite,  however,  the  wisdom  of  the  young 
men  who  write  insurance  news  for  the  San 
Francisco  daily  press,  Mr.  Maynard  declines 
to  yield  the  office  until  the  suit  brought 
against  him  by  Knight  has  been  settled  in 
the  usual  course.  General  Clunie,  counsel 
for  Geo.  Knight  in  the  latter's  suit  for  the 
Commissionership,  argued  his  client's  case 
before  Judge  Evans,  on  November  15th. 
Mr.  Maynard's  attorney  was  absent,  being 
detained  in  a  murder  trial;  but  he  will  re- 
ply to  General  Clunie  in  a  few  days,  and 
then  the  case  will  be  submitted,  decided  by 
the  Superior  Judge,  and  go  to  the  Supreme 
Court  for  final  adjudication. 

Apropos  of  the  incumbency  of  Mr.  Knight 
to  the  Insurance  Commissionership,  it  has 
been  hinted  that  he  will  appoint  as  Deputy 
Commissioner  the  present  Deputy  Secretary 
of  State,  Thos.  Reynolds.  If  Mr.  Knight 
ever  occupies  the  office  we  hope  this  rumor 
will  prove  unfounded;  or,  if  it  is  true,  we  sin- 
cerely trust  that  Mr.  Knight  will  never  have 
the  opportunity  of  placing  a  man  of  Mr. 
Reynold's  peculiar  abilities  in  the  office  of 
the  Insurance  Commissioner  of  this  State, 

We  learn  that  Mr.  E.  D.  Farnsworth, 
senior  member  of  the  General  Insurance 
Agency  firm  of  E.  D.  Farnsworth  &  Son,  is 
a  candidate  for  the  office  of  Insurance  Com- 
missioner. Mr.  Farnsworth  has  been  a  lift- 
long  Democrat,  takes  an  active  part  in  poli- 
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tics,  and  has  been  an  underwriter  for  a  great 
many  years,  and  at  present  the  firm  repre- 
sents a  number  of  well-known  American 
companies  of  good  standing. 


New  Zealand  Government  Life 
Insurance,  as  Reported  by  the 
Commissioner. 

In  the  Ordinary  Branch  there  were  received 
daring  the  year  new  proposals  to  the  num- 
ber of  3,216  for  a  gross  sum  of  £940,737,  of 
which  693  were  declined  or  were  not  closed, 
leaving  2,523  proposals  for  which  policies 
were  issued,  assuring  £702,912,  and  produc- 
ing a  new  premium  income  of  £26,488  14s. 
8d.  These  figures  exhibit  an  increase  of 
£152,561  on  the  sum  assured  when  compared 
with  the  new  assurances  eflfected  in  the  year 
immediately  preceding.  The  new  business 
was  in  detail  as  follows:  2,507  assurance  for 
£701,812,  with  annual  premiums  at  £21,783, 
93.  Ten  endowment  policies  assuring  £1,100, 
at  annual  premiums  of  £45  6s.  The  annui- 
ties were  6  for  £244  9s  The  single  premiums 
were  £4,659  198. 

The  claims  arising  by  death  numbered  83 
policies  on  the  lives  of  74  persons  assured, 
representing  the  sum  of  £35,040  of  original 
assurances,  which  amount  was  increased  by 
bonus  additions  to  £36,759  17s.  The  sum 
of  £300  was  also  paid  on  endowment  policies, 
three  of  which  matured  during  the  year. 
The  death-rate  is  considerably  below  the 
average  expectation,  and  the  payments, 
made  on  account  of  these  claims  are  nearly 
met  by  the  accrued  interest  on  the  funds  in- 
vested, which  for  the  year  reached  £31,309 
77s.  5d.  The  continued  low  rate  of  mortality, 
and  the  rapid  growth  of  the  income  from  in- 
vestments, are  circumstances  of  a  highly 
satisfactory  character. 

The  policies  discontinued  numbered  83  by 
death,  136  by  surrender,  897  by  lapse,  1 
by  cancellation. 

At  the  close  of  the  year  the  total  sum  as- 
sured in  the  Ordinary  Branch,  on  13,806 
policies  in  force,  was  £4,695,538.  The  year's 
revenue  from  all  sources  was  £171,315  15s. 
3d.,  being  an  increase  of  £14,700  4s.  lOd.  on 
the  revenue  of  the  previous  year.  The  ac- 
camalated  fund  ammounted  to  £653,890  78. 
9d.,  showing  an  increase  of  funds  by  the 
3 


year's  transactions  of  £96,659  158.  lid., 
notwithstanding  the  additional  expenditure 
in  reversionary  and  cash  bonuses  paid  during 
the  year. 

Return  of  L.  L.  Bromwell  from  a 
Three  Months*  Visit  Bast  of  the 
Rocky  Mountains  —  His  Obser- 
vations Upon  Insurance  in  That 
Field. 

On  the  22d  ult.,  Secretary  L.  L.  Brom- 
well, of  the  California  Insurance  Company, 
returned  from  a  three  months'  visit  to  the 
East.  He  visited  St.  Louis,  Chicago,  Louis- 
ville, Cincinnati,  New  York,  and  other 
principal  business  centers.  He  scanned 
the  insurance  horizon  with  an  eye  to  the 
welfare  of  the  company  he  represents. 

Chicago  he  looks  upon  as  the  representative 
of  the  New  York  idea  of  insurance,  while 
Cincinnati  represents  the  Hartford  idea. 
The  two  broad  centers  of  insurance — New 
York  and  Hartford— have  many  distinctive 
peculiarities  in  the  conduct  of  their  com- 
panies, and  these  peculiarities  Mr.  Brom- 
well noted  as  extending  all  through  the 
great  western  agency  field. 

In  relation  to  rates,  it  was  the  result  of 
his  observation  that  in  New  York  City 
they  were  being  uniformly  and  systematic- 
ally improved,  and  the  prospects  were  that 
this  steady  advance  would  permanently  con- 
tinue. Heavy  losses  of  the  past  year  in  the 
metropolitan  district  have  had  a  stimulating 
effect,  not  only  in  the  companies,  but  with 
the  assured  also,  who  gracefully  yield  to 
the  increased  demands  of  their  underwriters. 
Rates  in  Chicago  are  A  1,  and  the  manner  in 
which  the  underwriters  of  that  city  have 
stood  up  to  their  unity  of  interests  in  this 
respect  is  a  credit  to  the  business. 

The  State  Boards  Mr.  Bromwell  looks 
upon  as  very  successful.  In  a  majority  of 
the  States  the  companies  have  very  gene- 
rally supported  these  State  Boards,  and  the 
leading  agents  have  taken  great  interest, 
both  in  the  stand  of  their  companies  and 
the  successful  working  of  tarififs  of  rates, 
compacts,  etc. 

Cincinnati  has  some  very  enterprising  in- 
surance men  in  the  business.  They  control 
the  Western  departments  of  rich,  first-olass 


854 


Coast   Review. 


>[Dec., 


companies,  such  as  the  iEtna  of  Hartford, 
Phcenix  of  Hartford,  London  and  Liverpool 
and  Globe.  F.  C.  Bennett  has  the  first 
named,  H.  M.  Magill,  the  Phcenix,  and 
James  DeCamp  the  latter  company.  E.  L. 
Ireton,  who  represents  the  California,  has  a 
large  field  under  his  able  management,  and  a 
reliable  corps  of  energetic  agents  who  are 
devoted  to  him  and  the  California. 

St.  Louis  maintains  its  prestige  as  the 
sink-hole  of  insurance  capital.  It  has  a  faulty 
fire  department,  and  although  everything  has 
been  done  there  to  insure  profits  from 
schemes  of  management,  peculiar  to  the 
fertile  minds  of  managers,  failure  has  been 
the  result.  The  St.  Louis  schedule  was  be- 
lieved to  be  the  right  measure,  but  it  thus 
far  has  proven  a  flat  failure .  They  have  tried 
the  specialty  business  in  various  forms- 
writing  through  German  agents  and  brokers 
to  enthuse  property  owners  of  that  national- 
ity—and the  special  hazards  have  been  writ- 
ten as  a  specialty,  but  the  business  has  only 
proved  profitable  to  the  local  agents  in  the 
way  of  commissions. 

On  the  contrary,  Chicago  is  a  good  field 
to  write  in.  The  fire  department  is  first- 
class,  the  city  is  rebuilt  in  a  very  substan- 
tial manner,  and  there  is  great  attention 
paid  to  the  acceptance  of  risks,  in  order  to 
guard  against  over-insurance,  etc.  The  Fire- 
mans  Fund  and  the  Union  Insurance  Com- 
panies of  San  Francisco  have  a  live,  expe- 
rienced and  faithful  manager  in  Chicago,  in 
the  person  of  Thos.  S.  Chard,  who  is  favor- 
ably known  throughout  the  West. 

In  the  city  of  Louisville  they  have  an  ex- 
cellent Board  of  twenty  odd  years'  standing, 
and  underwriting  is  carried  on  there  with 
honor  as  the  basis  of  transaction  between 
the  respective  members.  It  is  a  good  town 
to  copy  after,  for  the  old-time  gentlemanly 
underwriters  of  Louisville  would  suff'er  any 
loss  before  they  will  take  risks  at  rates  below 
the  Board  schedule. 

In  his  travel  throughout  the  Western  field, 
Mr.  Bromwell  was  very  cordially  greeted  by 
all  the  insurance  fraternity. 


The  receipts  of  the  New  York  Insurance 
Department  for  the  year  ending  September, 
1881,  were  $29,231  in  excess  of  the  expenses. 


Latest  Notes  from  London. 

Our  latest  advices  from  London  are  nnder 
date  of  November  15th. 


The  London  and  Northwestern  Fire  In- 
surance Company  has  been  admitted  a  mem- 
ber of  the  Fire  Offices  Committee. 


Mr.  Arthur  Slee,  of  the  firm  of  Messrs. 
Taggart,  Bryson  &  Slee,  has  joined  the  Board 
of  the  London  &  Provincial  Fire  Insurance 
Company. 

The  National  Marine  Insurance  Associa- 
tion has  opened  books  for  subscriptions. 
Objects,  to  carry  on  the  business  of  marine 
insurance  in  all  its  branches.  Capital.  $5,- 
000,000,  in  $50  shares. 


November  9th,  Mr.  Charles  R.  Oilman, 
Manager  of  the  Norwich  and  London  Acci- 
dent Insurance  Company,  and  Mr.  G.  H. 
Edmonds,  the  well-known  London  insurance 
agent,  respectively  received  the  dignity  of 
Mayor  of  Norwich  and  Mayor  of  Gravesend. 


Thomas  Pike,  40,  a  farmer,  and  his  son, 
Lewis  Pike,  19,  a  draper,  were  indicted  for 
setting  fire  to  two  stacks  of  barley  and  one 
stack  of  wheat,  the  property  of  J.  W.  Pat- 
more,  of  Great  Canfield.  Thomas  Pike  was 
sentenced  to  seven  years'  penal  servitude, 
and  Lewis,  the  younger,  to  hard  labor  for  18 

months. Charles    Jones,    29,   who  had 

pleaded  guilty  to  a  charge  of  arson,  was  sen- 
tenced to  five  years'  penal  servitude. 

Charles  Bird,  for  a  similar  offense,  was  sen- 
tenced to  the  same  punishment. 


The  annual  report  of  the  Life  Association 
of  Scotland  has  been  published,  and  was 
laid  before  the  shareholders  at  the  forty- 
third  annual  meeting,  held  at  Edinburgh  on 
October  31.  For  the  year  ending  April  5, 
1882,  new  policies  were  issued  for  £757,087, 
whilst  the  new  annual  premiums  were  £23,- 
974;  the  annual  revenue  now  amounts  to 
£439,589.  At  the  close  of  the  year,  26,347 
policies  of  assurance  were  in  force,  or  £11,- 
582,723,  the  total  assets  in  hand  now  being 
£2,610,605,  out  of  which  a  net  sum  of  £120,- 
000  was  added  to  the  funds  of  last  year. 
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Simon  Herbert  Last,  tobacconist,  was  in- 
dicted for  maliciously  setting  fire  to  certain 
premises  with  intent  to  defraud  the  Scottish 
Metropolitan  Insurance  Company  and  other 
persons,  on  the  15th  of  June  last.  The  pris- 
oner had  been  before  tried,  at  Bury,  on 
which  occasion  the  jury  could  not  agree, 
and  were  discharged.  At  the  second  trial 
the  prisoner  was  sentenced  to  five  years' 
penal  servitude. 

The  Russian  companies  recently  met  to- 
gether to  consider  the  demands  of  their  En- 
glish reinsuring  ofl&ce  for  increased  rates, 
and  agreed  to  them.  In  consequence  the 
rates  have  been  advanced,  as  follows:  30 
per  cent,  for  ordinary  house  property  in  all 
the  towns,  and  60  per  cent,  upon  merchan- 
dise there;  50  per  cent,  upon  buildings,  and 
70  per  cent,  upon  the  contents  of  houses  in 
the  country;  60  per  cent,  upon  goods  brought 
to  fairs;  from  10  per  cent,  to  50  per  cent, 
upon  manufactories.  The  rates  for  build- 
ings of  houses  in  St.  Petersburg  is  advanced 
30  per  cent.,  and  for  contents  of  classes  A 
and  B,  20  and  50  per  cent,  respectively. 
Merchandise  of  all  kinds  obtains  50  per  cent, 
higher  rates,  while  the  premium  on  all  the- 
aters is  increased  20  per  cent. —  The  Review. 


Fire  Risks  of  Electric  Lighting-, 
as  Discussed  by  Prof.  Bolas,  P . 
C.  S.  of  London. 

At  a  meeting  of  the  Society  of  Arts, 
held  in  London,  recently,  a  paper  was  read 
on  the  subject  of  "Fire  Risks  of  Electric 
Lighting,"  by  Mr.  Thomas  Bolas,  F.  C.  S. 
From  published  accounts  of  the  meeting  we 
gather  that  the  object  of  the  paper 
was  mainly,  if  not  intentionally,  to 
direct  attention  to  the  rules  and  require- 
ments which  had  recently  been  issued  by 
the  Phoenix  Fire  Office  applicable  to  the 
risks  incidental  to  electric  lighting.  After 
imparting  some  necessary  elementary  in- 
struction on  the  sources  of  heat  and  the  con- 
ditions under  which  combustion  t-akes  place 
by  physical  disturbance  and  chemical  union 
of  substances — giving  a  few  simple  typical 
instances  in  illustration  of  these — Mr.  Bolas 
proceeded  to  explain  how  heat  was  generated 
by  electricity  when  passing  along  a  bad  a 


or  insufficient  conductor.  If  the  rod  be  at 
sufficient  capacity,  a  free  path  is  open  for 
the  electricity,  and  little  or  no  heat  is  pro- 
duced; but  if  the  conductor  is  small,  or  of 
bad  conducting  material,  heat  is  generated — 
in  the  first  by  fusing  of  the  metal;  in  the 
second  by  friction,  which  is,  in  other  words, 
resistance  to  the  course  of  the  electrical  cur- 
rent. Approaching  more  directly  the  new 
risks  introduced  by  electric  lighting,  he  said: 
The  arc  light,  in  which  the  current  is 
passed  from  one  carbon  pencil  to  another,  is 
complex  in  its  nature,  as  we  have  three 
actions  at  work.  In  the  first  place,  we  have 
something  approximating  in  its  nature  to  a 
disruptive  discharge,  as  the  carbons  may  be 
removed  to  a  considerable  distance  without 
breaking  the  circuit;  in  the  next  place,  there 
can  be  little  doubt  that  the  partly  formed 
vapor,  or  nebulosity  of  carbon,  conducts 
after  the  fashion  of  the  incandescent  lamp, 
while  ordinary  combustion  of  the  car- 
bon takes  place  simultaneously.  These 
three  circumstances  together  tend  to  make 
the  arc  light  that  form  of  the  electric  light 
involving  most  risk  of  fire,  and  conse- 
quently requiring  the  most  careful  precau- 
tious; while  the  circumstance  that  it  is 
necessary  to  ^^ork  an  arc  light  with  a 
current  of  higher  potential  than  is  required 
for  incandescent  lighting,  also  tends  to 
throw  the  risk  in  the  direction  of  the  arc 
lights.  One  of  the  most  serious  dangers  in- 
cidental to  the  arc  light  arises  from  the  fall- 
ing of  pieces  of  hot  carbon;  but  by  using 
carbon  of  good  quality,  and  taking  reason- 
able precautions  as  regards  catching  the 
pieces,  the  danger  is  reduced  to  a  mini- 
mum. Notice  how  unsteadily  and  danger- 
ously the  light  burns  when  pieces  of  porous 
and  spongy  gas  carbon  are  used,  sparks 
flying  and  pieces  falling  ofl";  but  when  good 
carbons  are  used,  this  kind  of  thing  seldom 
occurs.  It  is  a  great  advantage  for  the  car- 
bons to  be  either  plated  with  metal  or  en- 
ameled. It  sometimes  happens  that  irreg- 
ularities in  the  action  of  the  dynamo  ma- 
chines will  cause  pieces  to  fly  ofl"  the  car- 
bons, or  that  the  presence  of  foreign  bodies 
imbedded  in  the  pencil  will  determine  a 
fracture.  No  arc  lamp  should  be  used  with- 
out a  satisfactory  arrangement  for  catching 
any  pieces  which  may  fall  off,  and  before 
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you  are  the  arraugements  made  by  the  Brush 
Company  for  preventing  mischief  from  a 
breaking  up  of  the  carbon  pencils, 

The  incandescent  system  of  lighting  is  by 
far  safer  than  the  arc  method;  and,  consid- 
ering that  this  latter  system  is  likely  to 
come  into  general  use  for  house  illumina- 
tion, it  is  gratifying  to  be  able  to  take  this 
view  of  the  case.  In  fact,  there  is  every 
reason  to  believe  that,  when  proper  precau- 
tions are  taken,  the  incandescent  system 
will  prove  considerably  safer  than  gas  for 
general  purposes.  You  know  that  a  large 
number  of  Swau's  lamps  are  in  action  at 
the  Savoy  Theater,  no  less  than  824  being 
employed  in  lighting  the  stage  alone;  and 
it  is  impossible  for  any  one  inspecting  the 
thoughtfully  arranged  applyances,  not  to  at 
once  appreciate  the  greater  safety  of  the  in- 
candescent lighting  over  gas  under  such  cir- 
cumstances. It  appears  to  me  that  a  greater 
security  might  be  attained  in  theaters  if  the 
gas  were  entirely  dispensed  with,  and  a 
broad  guide-band,  painted  with  the  phos- 
phorescent paint,  were  employed  as  a  re- 
serve source  of  light  in  case  of  anything 
going  wrong  with  the  electric  machinery.  In 
connection  with  this  subject  may  be  men- 
tioned a  suggestion  made  by  Professor  Bar- 
rett as  regards  a  similar  point.  He  con- 
siders that  when  the  incandescent  system  is 
installed  in  a  house,  there  will  be  less  occasion 
for  lacifer  matches,  and  that  if  the  switch- 
handles  are  enameled  with  the  phosphores- 
cent material,  it  will  be  easy  to  find  the 
switch  in  the  dark  and  turn  on  the  current. 

The  first  to  call  attention  to  the  notable 
fire  risks  which  may  result  from  a  careless 
installation  of  the  electric  light  was  Mr.  W. 
H.  Preece,  your  chairman  to-night,  who 
wrote  a  long  letter  to  the  Times,  in  the  au- 
tumn of  1880,  pointing  out  some  of  the 
principal  sources  of  possible  danger.  Since 
then  the  subject  has  received  a  considerable 
amount  of  attention,  and  the  insurance_com- 
panies  have  been  accused  of  acting  harshly 
as  regards  the  fire-risk  question.  In  the 
case  of  the  Crystal  Palace,  an  extra  pre- 
mium, at  the  rate  of  no  less  than  42s. 
per  cent,  per  annum,  has  been  demanded; 
but,  of  course,  this  covers  numerous  risks 
which  cannot  fairly  be  laid  on  the  back  of 
electric  lighting,  and  in  estimating  the  risk, 


dangers  incidental  to  gas  or  steam  machinery 
should  be  estimated  separately,  as  in  many 
cases  the  electricity  would  be  sent  from  a 
distant  station. 

Carefully  considered  rules  for  insuring 
safety  as  regards  electric  lighting  have  been 
drawn  up  by  Professor  Morton,  the  Edison 
Corporation,  Mr.  Musgrave  Heaphy,  Mr.  W. 
A.  Anderson,  Mr.  E,  W.  Carpenter  [of 
San  Francisco],  and  others;  but  experi- 
ence has  shown  that  in  many  cases 
under-estimates  have  been  made  as  to 
to  the  extent  of  precaution  necessary,  espe- 
cially as  regards  the  diameter  of  leads  and 
their  thorough  insulation  from  metal  work. 
It  was  my  intention  to  lay  before  you  a  set  of 
rules  for  the  prevention  of  fire,  elaborated  by 
myself;  but  just  before  the  proceedings  com- 
menced this  evening,  Mr.  Heaphy  handed 
me  a  copy  of  the  second  edition  of  his  rules, 
as  drawn  up  by  him  at  the  instigation  of  the 
Phcenix  Fire  Of&ce,  and  as  they  embody 
most  of  the  new  points  which  it  was  my  in- 
tention to  bring  before  you,  it  "  ill  be  better 
to  make  Mr.  Heaphy's  rules  a  basis,  and 
then  discuss  a  few  points  in  detail. 

MK.   heaphy's   rules — EEQUIKEMKNTS. 

1st.  All  rods  or  wires  in  a  building  to  be 
so  placed  as  to  be  thoroughly  and  easily  in- 
spected. 

2d.  All  rods  and  wires  to  have  sufficient 
sectional  area,  so  as  to  allow  at  least  50  per 
cent,  more  electricity  being  safely  sent 
through  them  than  will  ever  possibly  be  re- 
quired for  the  lights  they  supply. 

3d.  All  main  rods  (or  wires)  to  be  thor- 
oughly well  insulated  with  a  material  rend- 
ered as  non-inflammable  as  possible,  and 
further  protected  by  coverings  of  a  substan- 
tial and  durable  character.  Wherever  prac- 
ticable, the  rod  (or  wires)  should  be  enclosed 
in  iron,  brass,  lead,  terra-cotta,  or  earthen- 
ware pipes,  the  space  between  the  rods  (or 
wires)  and  the  pipe  being  completely  filled 
with  a  high  insulating  compound.  Or  the 
rods  (or  wires)  should  be  thoroughly  well 
insulated  with  a  material  as  non-inflam- 
mable as  possible,  and  might  be  placed  in 
slate  beading  or  slate  boxes,  to  be  approved 
by  the  inspector  from  the  fire  office. 

4th.  The  wires  for  "arc  lights"  to  be 
insulated  and  protected  in  the  same  manner 
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as  the  aforesaid  main  rods  or  wires.  The 
wires,  unless  enclosed  in  pipes  or  slate 
boxes,  etc.,  as  described  under  requirements 
No.  3,  should  be  laid  at  least  8  inches  from 
each  other,  and  8  inches  from  all  other 
wires,  metal  or  conducting  substances.  Or 
where  this,  from  the  nature  of  the  case,  is 
impossible,  then  the  wires  must  be  kept  at 
least  one  inch  apart,  and  one  inch  from  all 
conducting  substances,  by  a  continuous 
rigid  non-conducting  material,  to  be  approved 
by  the  inspector  from  the  fire  office. 

5th.  The  wires  for  the  incandescent 
lights  should  be  at  least  2i  inches  from  each 
other,  and  2<^  inches  at  least  from  all  other 
wires,  metal,  or  other  conducting  substances; 
they  must  be  thoroughly  well  insulated  with 
a  material  rendered  as  non-inflammable  as 
possible,  and  protected  by  coverings  of  a 
substantial  and  durable  character;  and  where 
external  injury  is  possible,  they  should  be 
insulated  and  inclosed  in  iron,  lead,  brass, 
terra-cotta,  or  earthenware  pipes,  or  in  slate 
beading  or  slate  boxes,  in  the  manner  de- 
scribed under  requirements  No.  3  for  the 
main  rods.  (In  non -hazardous  risks  the 
wires,  having  been  thoroughly  well  insu- 
lated, should,  where  practicable,  be  inclosed 
in  wood  beading,  and  the  wires  kept  apart 
by  a  continuous  fillet  of  wood  at  least  one 
inch  wide.) 

6th.  All  rods  or  wires  passing  through 
floors  or  partitions  to  be  insulated,  and  in- 
closed in  iron,  brass,  terra-cotta,  or  earthen- 
ware pipes,  or  slate  beading,  in  the  manner 
described  in  No.  3. 

7th.  All  rods  or  wires  passing  through 
exterior  walls  of  buildings  to  be  insulated 
and  inclosed  in  pipes,  as  described  in  No.  3, 
the  insulating  material  to  be  impervious  to 
moisture. 

8th.  All  rods  or  wires  in  a  building  that 
are  exposed  to  moisture  must  have  a  water- 
proof covering  to  their  insulating  material. 

9th.  The  fastenings  of  all  rods  or  wires 
to  be  composed  of  an  approved  self-conduct- 
ing material. 

10th.  Any  material  employed  for  con- 
ducting the  electricity,  in  lieu  of  rods  or 
wires,  must  be  protected  in  the  same  man. 
ner  as  the  before-mentioned  rods  or  wires. 

11th.  All  lamps,  switches,  or  any  bare 
connections  must  be  so  mounted  that  leak- 


age of  electricity  from  them  is  rendered  im- 
possible. 

12th.  When  two  wires  are  joined  togeth- 
er, the  junction  must  be  soldered  or  secured 
by  a  thoroughly  clean  binding  screw  or 
clamp. 

13th.  Whenever  a  branch  wire  is  led  off 
the  main  conductor,  to  supply  current  for 
one  or  more  incandescent  lamps,  a  short 
length  of  lead  or  other  fusible  wire  must  be 
nserted  between  the  main  conductor  and 
one  end  of  the  branch;  and  the  lead  wire 
must  be  of  such  section  and  nature  that  if 
the  current  passing  through  it  exceeds  the 
normal  current  by  50  per  cent.,  then  it  will 
fuse  and  disconnect  the  branch. 

14th.  No  naked  lights  allowed.  If  "  arc 
lights"  are  used,  the  globes  must  be  en- 
closed at  tbe  base,  and  have  chimneys  so 
arranged  that  no  sparks  or  flame  can  escape. 
The  globes  must  also  be  covered  round  with 
wire  netting. 

15th.  All  "connections,"  " cut-outs," or 
"resistance  coils  "  must  be  placed  in  such 
a  secure  manner  that  no  danger  can  arise  in 
the  event  of  their  heating. 

16th.  A  shut-off  must  be  placed  at  the 
point  of  entrance  to  each  building. 

17th.     No  ground  circuit  allowed. 

18th.  All  work  to  be  of  a  substantial 
character,  and  put  up  in  a  thorough  work- 
manlike manner,  and  to  be  accurately  tested 
at  the  time  of  erection  for  insulatton . 

19th.  When  the  electric  light  is  intended 
to  be  used,  information  must  be  supplied  of 
the  particular  system  of  lighting  that  is  to 
be  adopted;  how  and  where  the  electricity  is 
to  be  generated;  the  number  and  kind  of 
lamps  used;  the  quantity  of  electricity  to  be 
conveyed  through  the  wires;  the  conductive 
capacity  of  the  wires;  method  of  insulation; 
whether  there  is  to  be  metallic  circuit;  and, 
as  far  as  possible,  full  details  of  the  manner 
in  which  it  is  proposed  to  equip  the  build- 
ing. MUSGKAVE  HeAPHY,  C.  E. 

Phoenix  Fire  Office,  February,  1882. 

As  regards  modifications,  I  would  suggest 
the  following : 

1.  When  the  electricity  is  supplied  to  a 
building  from  a  distant  station,  an  effective 
cut-off  shall  be  provided  within  two  feet  of 
the  point  where   each  conductor  enters  or 
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leaves  the  premises.  Snch  cut-oflfs  to  be, 
when  practicable,  sufficiently  accessible  from 
the  public  way  on  the  outside  of  the  prem- 
ises, and  to  be  marked  so  distinctly  as  to 
show  at  a  glance  in  which  direction  the 
handle  must  be  turned  for  breaking  or  mak- 
ing the  circuit. 

2.  When  the  electricity  is  generated  on 
the  premises,  a  similar  cut-off  accessible 
from  the  apartment  where  the  electricity  is 
generated  must  be  provided  for  each  wire  or 
branch  entering  or  leaving  the  apartment. 

3.  Each  conductor  or  lead  placed  inside 
a  building,  if  of  copper,  must  possess  a  sec- 
tional area  equal  to  four  times  the  sectional 
area  of  the  thickest  wire,  or  parallel  com- 
bination of  wires,  which  exists  in  the  dyna- 
mo or  magneto  machines  used.  If  iron  is 
used  as  a  conductor,  it  must  be  tinned  or 
galvanized,  and  its  sectional  area  must  not 
be  less  than  six  times  as  great  as  if  it  were 
copper. 

4.  No  conductor  to  be  allowed  to  come 
nearer  than  one-fourth  of  an  inch  to  any 
other  metallic  body  whatever,  excepting  when 
these  form  essential  parts  of  lamps,  commu- 
tators, resistance  coils  or  similar  apparatus; 
and  no  wire  is  to  be  allowed  to  come  within 
half  an  inch  of  any  metallic  body  having  di- 
rect electrical  connection  with  the  earth. 
Metal  tubes  should  not  be  used  as  casings 
for  leads  passiug  through  partitions,  etc. 

Ail  connections  of  conductory  wires, 
branch  wires,  and  rods  must  not  only  be 
thoroughly  soldered,  but  also  bound.  In 
the  case  of  iron  rods  (tinned  or  galvanized), 
a  short  tubular  socket,  also  tinned  or  gal- 
vanized, should  slip  over  the  united  ends 
before  the  solder  is  applied. 

6.  Wherever  the  conductor  passes  through 
a  wall  or  partition,  it  shall  take  as  direct  a 
line  through  as  practicable,  and  the  hole 
through  which  it  passes  must  be  bushed  or 
lined  with  a  non  -  porous  earthenware  or 
glass  tube,  with  sides  not  less  than  one- 
eighth  of  an  inch  thick;  this  tube  to  form 
one  unbroken  length  through  the  partition. 

7.  When  a  conductor  is  fitted  inside  a 
building,  the  most  careful  precautions  must 
be  taken  to  protect  it  from  rain  drift  or  other 
water,  either  by  the  use  of  slate  grooving  or 
suitable  sections,  or  by  other  means.  When 
&  wire  passes  through  an  external  wall,  the 


outer  end  should  turn  downwards,  and  be  so 
covered  by  a  cap  of  earthenware  that  no  wa- 
ter can  enter  the  insulating  tube. 

8.  No  underground  conductor  is  to  be  in- 
closed in  a  metal  tube,  but  combustible  bodies 
such  as  gutta-percha,  asphalte,  paraffin,  or 
the  like,  may  be  used  in  the  insulation  of 
underground  conductors. 

9.  In  the  case  of  wires  fixed  above  ground, 
the  coating  of  the  wire  must  be  of  a  non- 
combustible  character,  or,  at  any  rate,  of 
such  a  nature  that  fire  will  not  run  along 
the  wire  should  the  coating  become  ignited. 
When  the  lead  is  laid  in  close  contact  \nth 
the  wood,  or  other  similarly  inflammable 
materia],  the  immediate  coating  of  the  wire 
must  be  of  an  absolutely  uninflammable  ma- 
terial, such  as  asbestos;  but  in  this  case, 
special  care  must  be  taken  to  protect  the 
wires  from  becoming  accidentally  wetted. 

Mr.  Heaphy  has  very  properly  kept  in 
view  the  fact  that  an  insurance  office  must 
not,  especially  during  experimental  develop- 
ments, be  over-rigid  in  its  requirements,  as 
many  points  will  undoubtedly  require  careful 
consideration  by  both  insurance  companies 
and  lighting  associations.  Altough  when  suit- 
able precautions  are  taken,  there  can  be  no 
doubt  that  the  dangers  incident  to  electric 
lighting  are  no  gi-eater  than  those  incident 
to  gas  lighting,  and,  in  many  cases,  are  con- 
siderably less;  but  one  point  in  fiwor  of 
electricity  is,  that  it  is  only  calculated  to 
effect  ignition,  and  not  feed  the  flames  like 
a  gas  pipe  laid  open  by  fusion;  and  this  con- 
sideration may  bear  on  the  fact  that  many 
alarms  of  fire  of  electric  origin  have  been 
given,  but  only  a  few  actually  destructive 
conflagrations  are  recorded.  Almost  every 
fire  of  electric  origin  has  been  the  result  of 
grossest  carelessness,  and  the  neglect  of  pre- 
cautions which  ought  to  suggest  themselves 
to  any  one. 

Mr.  Musgrove  Heaphy,  in  reply  to  ques- 
tions, said  he  should  have  been  happy  to  say 
something  on  this  subject,  but  it  was  now 
engaging  the  attention  both  of  the  fire  officers 
and  electric  light  companies;  and,  therefore, 
anything  he  might  say  would  probably  be 
taken  as  an  official  opinion  by  the  Phoenix 
Fire  Office,  with  which  he  was  connected.  If 
the  rules  had  been  read  out,  the  last  speaker 
would  have  found  part  of  his  question  an- 
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Bwered,  but  those  rules  were  for  hazard- 
ous risks,  not  for  ordinary  risks.  In  draw- 
ing out  these  rules,  the  Phoenix  Office 
had  never  lost  sight  of  safety,  from  the 
insurance  point  of  view;  but  on  the  other 
hand,  anything  of  an  irritating  or  un- 
necessarily harsh  character,  with  regard  to 
the  lighting  companies,  had  been  carefully 
avoided.  The  rules  had  not  been  drawn  up 
by  the  fire  offices  generally,  but  simply  by 
the  Phoenix  Company,  They  did  not  wish 
to  bind  any  other  office  to  their  require- 
ments.        

The  Close  of  the  Year. 

Before  another  issue  of  this  journal  reach- 
es our  readers,  the  year  A.  D.  1882  will  have 
passed  away.  The  books  for  the  year  will 
have  been  posted,  and  a  bright,  clean,  new 
page  opened.  Christmas  and  New  Year, 
with  their  innumerable  festivities,  reunions, 
and  pleasant  occasions  generally,  will  once 
more  be  behind  us.  It  is  the  sincere  wish 
of  the  Coast  Eeview  that  the  year  1883  will 
bring  with  it  increased  enjoyment,  an  abun- 
dance of  this  world's  goods,  and  the  most 
complete  felicity  generally. 

To  our  fire  underwriting  friends  on  the 
Pacific  Coast  we  say,  be  of  good  cheer!  You 
have  had  an  exceptionally  hard  season  to 
pass  through;  but  it's  a  dark  cloud,  indeed, 
that  has  no  silver  lining,  and  with  the  ad- 
vent of  another  year  you  may  more  than 
retrieve  the  great  losses  of  1882.  We  hope 
that  premiums  will  increase,  risks  prove  last- 
ing, losses  diminish,  and  profits  grow  gireater. 

And  it  is  equally  pleasing  to  wish  to  the 
life  insurance  corps  on  this  coast  that  the 
renewed  interest  and  inqniry,after  legitimate, 
safe,  and  enduring  life  insurance  may  in- 
crease and  swell  in  volume  with  the  new 
year.  It  is  gratifying  to  know  that  the  earn- 
est, faithful,  untiring  labors  of  those  en- 
gaged in  this  business  on  the  Pacific  Coast 
have  awakened  an  inquiry  after  legitimate 
insurance,  and  we  trusl.  it  may  bear  fruit  in 
the  future. 

Wishing  one  and  all  a  Merry  Christmas 
and  a  Happy  New  Year,  the  Coast  Review 
returns  its  thanks  to  its  friends,  blesses  its 
enemies,  if  they  exist,  and  pledges  itself  to 
stand  in  for  another  twelve  months  of  hard 
work  in  this  field. 


Editorial  Notes. 

By  a  decision  given  recently  in  the  Supe- 
rior Court  of  Chicago,  the  operations  of  un- 
derground insurance  operators  receives  its 
death  blow  in  that  State.  The  statutes  im- 
posing fines  upon  those  who  operate  unau- 
thorized companies  were  sustained.  Wicked 
Chicago  occasionally  seeks  to  redeem  itself 
by  an  act  of  justice. 


The  second  annual  session  of  the  United 
Fire  Underwriters  in  America,  reported  else- 
where in  this  issue,  was  not  a  very  harmo- 
nious meeting,  neither  as  profitable  as  we 
hoped  it  would  be.  Some  of  the  leading 
ones  present  appeared  more  bent  on  airing 
their  eloquence  than  attempting  to  reach  a 
harmonious  conclusion  of  the  several  ques- 
tions which  vex  the  insurance  business. 
The  resolutions  adopted,  if  adhered  to  by 
all  the  companies — which  they  wont  be — 
are  not  strong  enough  to  amount  to  much. 


The  Mutual  Eeserve  Fund  Life  Associa- 
tion is  engaged  in  business  in  this  State. 
To  enable  it  to  transact  the  business  of  a 
corporation,  it  has,  we  understand,  filed  a 
copy  of  its  articles  of  incorporation  with 
the  Secretary  of  State.  But  we  claim  that 
it  requires  something  beyond  this  in  order 
to  legally  fulfill  its  promises.  Although  it 
seeks  to  masquerade  under  the  name  of  a 
Reserve  Fund  Association,  the  fact  remains 
that  it  is  an  insurance  corporation,  and  as 
such  ought  to  be  compelled  to  comply  with 
the  laws  regulating  insurance  corporations 
in  this  State.  Probably  the  Insurance  Com- 
missioner would  do  well  to  examine  into 
this  question.  This  Association  has  the 
following  condition  in  its  certificates  of 
membership : 

"Within  ninety  days  after  receipt  of  sat- 
isfactory evidence  to  the  Association  of  the 
death  of  the  above  named  member,  during 
the  continuance  of  this  certificate  of  mem- 
bership, there  shall  be  payable  to , 

of  ,  County  of  ,   State   of  ,  if 

then  living,  otherwise  to  the  legal  repre- 
sentative of  said  member,  the  sum  of 

dollars  from  the  Death  Fund  of  the  Asso- 
ciation, at  the  time  of  said  death,  or  from 
any  monies  that  shall  be  realized   to  said 
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fund  from  the  next  assessment  to  be  made, 
etc." 

It  is  plain  that  this  is  the  essence  of  a 
life  insurance  contract,  and  as  such  the  As- 
sociation should  be  examined  by  the  Com- 
missioner. 


Now  this  Mutual  Reserve  Fund  Life  As- 
sociation recently  requested  an  Eastern  jour- 
nal to  interview  their  head  officer,  and  from 
the  books  of  the  Association  the  following 
remarkable  financial  statement  of  its  condi- 
tion on  August  25,  1882,  after  twenty-two 
months'  existence,  was  given  for  publica- 
tion: 

DEBTOB. 

To  amount  received  from  Assessments 

todate 827,085  11 

CREDITOB. 

By  one-fourth  of  the  receipts  for  As- 
sessments   set     apart    for     Reserve 

Fund $6,771  28 

Losses  paid 19,000  00 

Balance  in  Bank  (Death  Fund)    1,313  83— $27,085  11 

And  with  the  above  amount  of  $1,313.83 
on  hand,  the  Association  owned  up  to  hav- 
ing $20,000,000  at  risk. 


The  third  paragraph  of  Article  XI  of  the 
Oregon  Constitution  has  reference  to  the 
liability  of  stockholders  in  corporations. 
It  reads  as  follows:  "The  stockholders  of 
all  corporations  and  joint  stock  companies 
shall  be  liable  for  the  indebtedness  of  said 
corporation  to  the  amount  of  their  stock 
subscribed  and  unpaid,  and  no  more."  Un- 
der these  circumstances  we  fervently  hope, 
for  the  good  of  its  policy-holders,  that  no 
extraordinary  conflagration  will  overtake  the 
Oregon  local  until  it  emerges  from  its  swad- 
dling-clothes. 

When  the  matrimonial  insurance  craze 
has  advanced  to  a  certain  degree  where  its 
fruits  have  resulted  in  the  celebration  of 
alliances  between  people  utterly  repugnant 
to  each  other,  then  we  presume  that  a  di- 
vorce insurance  company  will  be  in  order. 


The  holiday  season  is  noted  for  the  almost 
numberless  spectacular  performances  given 
at  theaters  and  show^houses.  Most  of  them 
are  hastily  arranged,  indulge  in  gauzy  scen- 
ery, red  fire  and  innumerable  inflammable 


materials.  This  is  an  appropriate  season 
for  our  police  and  firemen  to  pay  very  strict 
attention  to  the  hazardous  arrangements  of 
our  city  theaters.  Holiday  audiences  gen- 
erally fill  the  houses,  and  a  theater  fire 
at  such  a  time  is  almost  certain  to  be  a 
"horror." 


The  press  teems  with  announcements  of 
accidents  from  electric  wires.  They  are  un- 
doubtedly one  of  the  most  dangerous  inven- 
tions of  the  age.  They  will  remain  constant 
menaces  to  human  life  until  forced,  by  laws, 
beneath  the  surface  of  the  ground. 


We  see  it  announced  that  Hall  (the  per- 
son who  aided  while  President  of  the  col- 
lapsed Home  Insurance  Company  of  Colum- 
bus, Ohio,  to  wreck  that  corporation),  is 
likely  to  escape  punishment  for  his  share 
in  that  fraud.  If  the  Ohio  Courts  and  pub- 
lic prosecutors  of  that  Commonwealth  are 
of  any  value  they  will  take  care  of  Mr.  Hall 
for  some  time  to  come. 


It  is  reported  that  J.  H.  Thompson  has 
left  the  city.  The  Coast  Review,  if  it  had 
its  way,  would  see  every  such  character 
on  the  other  side  of  the  Rockies.  But 
while  contemplating  the  repeated  embezzling 
operations  of  Thompson,  we  are  forcibly  re- 
minded of  what  has  ever  been  our  convic- 
tion, that  the  proper  time  to  expose  de- 
faulters is  upon  the  occasion  of  their  first 
off"ense.  We  have  always  seriously  ques- 
tioned the  method  of  covering  over  the 
deed  of  the  embezzler,  and  the  turning  of 
him  loose,  with  an  apparently  good  char- 
acter, to  prey  upon  the  community.  In  the 
present  case,  had  Thompson's  hypocritical 
promises  of  reform  and  retribution  been 
properly  refused  when  he  first  became  a  de- 
faulter, it  would  have  saved  the  many  who 
later  became  his  victims. 


The  Melbourne  Fire  tariff  has  been  sent 
to  the  four  winds  of  heaven,  its  dissolution 
being  announced  in  the  Melbourne  papers 
under  the  signatures  of  all  agents  of  offices 
doing  business  in  that  city.  The  causes  as- 
signed are  the  usual  ones — greed  on  the  part 
of  some  companies,  and  bad  faith  on  the 
part  of  others. 
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FIRES. 

Nov.  5,  Gilroy,  Cal.,  frame  building: 
Home  Mutual S520 

Nov.  15,  Washington  Territory,  dwelling: 
Home  Mutual S500 

Nov.  15,  Walla  Walla,  W.  T.,  general  fire: 

Home  Mutual 8693 

Hartford 720 

Springfield 750 

Phenlx  of  Brooklyn 415 

Standard 276 

Commercial,  S.  F 554 

Nov.  25,  San  Francisco,  frame  building: 
Home  Mutual $725 

Nov.  28,  Nevada  City,  Cal.,  dwelling: 
Home  Mutual $950 

Nov.  1,  San  Francisco,  bathing  establish- 
ment, boats,  etc. : 

LeCercle §136 

Royal,  Norwich  Union,  and  Lancashire 508 

Western,  S,  F 237 

Nov.  3,  Alameda  County,  Cal.,  dwelling: 
Boyal,  Norwich  Union,  and  Lancashire $475 

Nov.   16,   San  Francisco,    dwelling    and 
contents: 
Royal,  Norwich  Union,  and  Lancashire $30,000 

Nov.  12,  Tehama  County,  Cal.,  horses, 
mules,  and  jacks: 
Liverpool  and  London  and  Globe $6,250 

Nov.  21,  Carson  City,  Nev.,  dwelling  and 
contents: 
Liverpool  and  London  and  Globe $5,500 

Nov.  24,  San  Francisco  (Golden  Gate 
Park),  frame  buildings,  saloon  fixtures,  and 
stocks: 

Liverpool  and  London  and  Globe $726 

La  C!onfiance 1,000 

Fire  Insurance  Association. . .   1,550 

Girard 550 

New  Orleans 660 

St.  Paul 750 

Northwestern  National 440 

American  Central 900 

Manufacturers 600 

North  German 300 

Nov.  8,  San  Francisco,  leather  dressing 
establishment : 

HelveUa $1,942 

North  German 3,414 

Nov.  17,  San  Francisco,  paint  stock: 

Helvetia $2,416 

Iforth  German 2,416 

Hamburg-Bremen 2,416 

Nov.  21,  Butte  City,  Montana,  dwelling: 
Connecticut $150 


Nov.  25,  San  Francisco,  general  fire  on 
Beale  street: 

New  Zealand $1,500 

La  Confiance 1.500 

London  and  Northwestern 1,000 

New  Hampshire 375 

Sun.S.F 500 

State  Investment 1,405 

Nov.  13,  Wilmington,  Cal.,  general  fire: 

Fire  Insurance  Association 8800 

Oakland  Home  243 

Hamburg-Bremen 1,000 

Metropole 1,200 

Western 500 

Manhattan 993 

Hartford 350 

Manufacturers 168 

South  British  and  National 341 

City  of  London 243 

In  addition  to  the  above  there  was  $17,- 
300  insurance  (on  the  general  stock  and 
building  of  Frankel  &  Co.,  in  whose  prem- 
ises the  fire  originated,  and  which  is  in 
process  of  adjustment)  as  follows: 

Metropole $1,500 

Reassurance  Generales 1,000 

Manufacturers 800       4 

Buffalo  German 1,600 

Shoe  and  Leather 1,500 

Merchants,  N.  J 1,500 

Glen's  Falls 1,500 

Oakland  Home 1.500 

Hamburg-Bremen 2,000 

North  German ■'  •  •  ■  1,500 

United  Firemens 1,000 

Williamsburg  City 1,000 

Boston  Underwriters 1,000 

Total $17,300 

Nov.  7,  Santa  Kosa,  Cal.,  barn  and  con- 
tents: 
California $1,250 

Nov.  7,  Marysville,  Cal.,  separator: 
Oakland  Home $1,000 

Nov.  -,  Park  City,  Utah,  general  fire: 

London  and  Lancashire $1,000 

Manchester 1,000 

^tna 1.000 

Lion 1.000 

Western,  Toronto 750 

Firemans  Fund 1,000 

Nov.  6,  Santa  Cruz,   Cal.,  dwelling  and 
contents: 
^tna $700 

Nov.  28,  Sacramento,  Cal.,  horses: 
^tna $3,500 

Nov.  10,  near  Butte  City,  Montana,  Mon- 
tana Copper  Mining  Co. : 
Hartford $715 
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Nov.  6,  Nevada  City,  Cal.,  dwelling  and 
contents: 
state  Investment S938 

Nov.  16,  Kalama,  Washington  Ter.,  fur- 
niture : 
Oakland  Home S900 

Nov.  6,  Santa  Cruz,  Cal.,  livery  stable: 

Metropole §500 

Reassurance  Generalea 500 

Nov.  12,  Berkeley,  Cal.,  frame  hall  build- 
ing: 

American  Central  §1,400 

Metropole  (grain  and  feed) 1,444 

Nov.  19,  Sebastopol,  Cal.,  frame  building: 
State  Investment SI, 350 

Nov.  22,  Placer  County,  Cal.,  frame  build- 
ing and  contents: 
State  Investment S400 

Nov.    10,   Point   Arenas,    Cal.,    boarding 
house  and  dwellings,  with  contents: 

Shoe  and  Leather $850 

Traders 750 

Union  of  Philadelphia 750 

Commercial  Union 800 

Connecticut 319 

Nov.  11,  Berkeley,  Cal.,  dwelling: 

Commercial  Union S200 

Nov.  6,  San  Francisco,  dwelling: 

South  British  and  National S344 

Nov.  7,  Los  Angeles,  Cal.,  outhouses: 
City  of  London 3591 

Nov.  9,  Virginia  City,  Nev.,  school-house: 
City  of  London S750 

Nov.  1,  Watsonville,  Cal.,  tannery: 

Farragut S575 

Citizens 675 

Firemens  of  Baltimore 1,042 

German  of  Pittsburg 1,042 

Nov.  17,  San  Francisco,  frame  building: 
Citizens S525 

Nov.    15,    Fresno    County,    Cal.,    saloon 
building  and  dwelling: 

German  of  Pittsburg $325 

Exchange,  N.Y 325 

Nov.  30,  Plymouth,  Cal.,  saloon  building 
and  contents: 

Scottish  Union  and  National §533 

Connecticut 667 

Nov.  9,  Oroville,  Cal.,  dwelling: 
Firemans  Fund 8817 

Nov.  20,  Sacramento,  Cal.,  dwelling: 
J'iremans  Fund $1,350 

Nov.  16,  Danville,  Cal.,  barn:    . 
Western,  8.  F $400 


Nov.  8,  San  Francisco,  tannery: 

German  of  Pittsburg 8971 

Citizens 971 

Nov.   1,    Tucson,   Arizona,   furniture   in 
dwelling: 
Commercial,  S.  F 8187 

Nov.  11,  Portland,  Or.,  general  merchan- 
dise: 

Hamburg-Bremen 8353 

North  German 307 

Nov.  15,  Los  Alamos,  Cal.,  barn  and  con- 
tents: 

Lion S765 

Nov.  14,  Ilwaco,  Washington  Ter.,  board- 
ing house: 
Lion 82,250 

Nov.  24,  San  Francisco,  frame  building: 
Western,  S.  F 8777 

Total  for  the  month 8138,924 


CHIPS. 

— Senator  Colquitt,  of  Georgia,  is  member 
of  an  insurance  firm  of  Atlanta. 

—  From  private  sources  we  learn  that  the 
Union  Insurance  Company  of  Christchurch, 
New  Zealand,  have  decided  to  increase  its 
paid-up  capital  to  $500,000.  This  action 
will  bring  the  Union's  assets  up  near  the 
million  mark. 

— Last  winter,  Lu.  B.  Cake  of  Clarinda,  la. 
special  agent  of  the  California  Insurance 
Company  in  its  Eastern  department,  had  a 
New  Year's  dream,  in  which  he  visited 
Hades.  Recently  he  was  married  to  Miss 
Ella  J.  Mead,  of  Afton,  New  York.  Dreams 
won't  be  liable  to  trouble  Mr.  Cake,  it  is 
hoped. 

—  The  Pacific  Coast  General  Agency  of  the 
Standard  Fire  office  of  Loudon  has  been 
transferred  to  Messrs.  Hutchinson  &  Maun, 
who  will  take  charge  of  the  company's  busi- 
ness on  January  1st.  The  Standard  Fire 
entered  this  field  in  1881,  in  charge  of  Messrs. 
Brown,  Craig  &  Co.  The  company  has  a 
paid-up  capital  of  $1,000,000,  and  in  1881, 
the  second  year  of  its  existence,  received  an 
income  of  over  half  a  million  dollars.  It 
had,  at  the  beginning  of  1882,  a  surplus  as 
regards  policy-holders  of  $582,110,  which 
was  increased  to  over  one  million  "by  the 
subsequent  increase  of  its  paid-up  capital. 
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— Vol.  XV  of  the  Western  Insurance  Review 
is  at  hand,  with  compliments  of  publisher. 

—  Eobert  R.  Dearden,  proprietor  of  the 
United  States  Review,  published  at  Philadel- 
phia, was  triumphantly  elected  to  the  Penn- 
sylvania House  of  Eepreseutatives  last 
month. 

— The  Sun  Fire  and  Marine  Insurance  Com- 
pany of  California  will  enter  the  Eastern 
field  next  month  with  $300,000  paid  up 
capital.  Fred.  S.  James  &  Co.,  of  Chicago, 
will  be  its  General  Ageuts  east  of  jthe  Eocky 
Mountains.  The  Sun  was  organized  in  Feb- 
ruary of  the  present  year. 

— From  letters  received  in  this  city,  we  learn 
that  the  brilliancy  of  the  inaugural  of  Lord 
Mayor  Knight  at  Guildhall,  London,  on  No- 
vember 9th,  surpassed  any  occasion  in  the 
history  of  that  city  since  the  opening  of  the 
Crystal  Palace  in  185L  The  Lord  Mayor  is 
chairman  of  the  City  of  London  Fire  Insur- 
ance Company,  besides  holding  other  re- 
sponsible positions. 

— Le  Cercle  Fire  Insurance  Company  of 
Paris  has  concluded  to  reinsure  in  La  Con- 
fiance.  At  a  meeting  of  the  Directors  of 
Le  Cercle,  held  October  30th,  five  liquida- 
teurs  were  appointed  to  wind  up  the  busi- 
ness. Le  Cercle  entered  this  field  in  April 
last,  Mr.  G.  Muecke  being  appointed  Gen- 
eral Agent,  with  Mr.  George  Mel,  Manager. 
The  Pacific  Coast  business  of  Le  Cercle  has 
been  intelligently  and  profitably  managed 
by  these  gentlemen. 

— The  elections  held  last  month  in  the  sev- 
eral States  will  result  in  the  ousting  of 
more  than  one  Insurance  Commissioner, 
and  replacement  by  new  officials.  Janu- 
ary Ist,  the  term  of  Commissioner  Polk,  of 
Tennessee,  closes,  and  on  the  same  day. 
Auditor  Lucas,  of  Iowa,  will  be  succeeded 
by  John  Lee  Brown.  January  4th,  Auditor 
Wallichs,  of  Nebraska,  retires.  January 
25th,  Auditor  Wolf,  of  Indiana,  will  re- 
enter upon  his  office,  having  been  re- 
elected. April  15th,  Superintendent  Fair- 
man,  of  New  York,  will  be  replaced  by  a 
Democrat.  July  27th,  Commissioner  Brooks 
will  be  retired  from  the  Connecticut  State 
Superintendency,  he  being  a  Republican, 
while  the  new  Governor  is  a  Democrat. 


— The  Union  Echo  is  the  name  of  a  neat  and 
spicy  little  four-paged  paper  published  by 
the  Union  Insurance  Company  of  Christ- 
church,  New  Zealand,  for  the  especial  use 
of  its  numerous  ageuts. 

— John  B.  Stetson,  of  Philadelphia,  has  in- 
surance upon  his  life  amounting  to  $310,- 
000,  and  for  $160,000  upon  the  lives  of  three 
other  gentlemen  who  are  associated  with 
him  in  business.  He  pays  annual  pre- 
miums amounting  to  $36,480. 

— From  H.  R.  Hayden,  publisher,  we  have 
received  a  copy  of  the  "  Statutory  Require- 
ments Relating  to  Insurance  in  the  United 
States  and  Canada."  It  is  a  valuable  work, 
to  managers  especially,  as  it  contains  all 
the  requirements  necessary  for  the  admis- 
sion of  companies  and  their  transaction  of 
business  in  the  United  States  and  Canada. 
The  volume  before  us  is  neatly  printed  and 
bound. 

— In  relation  to  the  crookedness  of  J.  H. 
Thompson,  recently  developed  in  this  city, 
and  which  is  noticed  at  length  on  another 
page  of  this  issue,  it  is  believed  that  the 
companies  will  [recover  some  of  the  pre- 
miums which  he  withheld,  as  in  several 
cases  he  gave  the  insured  his  personal  re- 
ceipt for  the  amount,  hence  was  the  broker 
of  the  assured.  Where  he  gave  the  com- 
pany's receipt  the  company  will  probably 
not  be  able  to  recover. 

— The  Supreme  Court  of  Wisconsin  recently 
held  that  a  fireman's  actual  duty  is  only  to 
use  his  best  judgment  and  efl'orts  in  extin- 
guishing fires,  and  in  saving  persons  and 
property  from  destruction  and  injury,  but 
not  to  the  imminent  danger  of  losing  his 
own  life,  for  firemen,  unlike  soldiers,  do  not 
contract  to  risk  their  lives  in  the  service. 
This  decision  was  given  in  a  case  where  a 
fireman  sued  for  a  reward  of  $5,000  prom- 
ised by  a  wealthy  citizen  to  any  person  who 
would  rescue  his  wife  from  a  burning  hotel, 
dead  or  alive.  The  fireman,  at  great  peril 
of  his  life,  brought  down  the  woman's  dead 
body,  and  the  husband  refused  payment  of 
the  reward,  claiming  that  the  fireman  acted 
only  within  the  scope  of  his  official  duty, 
and  could  not  contract  with  a  private  party 
for  a  reward. 
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—  Z.  p.  Clark,  with  the  .Commercial  Uuion> 
returned  last  week  from  a  trip  to  Oregon  and 
Washington  Territory, 

—  At  the  recent  meeting  of  the  Canterbury 
Chamber  of  Commerce,  Mr.  W.  D.  Meares, 
Manager  of  the  Union  Insurance  Company 
of  Christchurcb,  was  elected  president. 

— A  letter  received  at  this  office,  per  last 
New  Zealand  steamer,  contains  the  follow- 
ing item  of  news  relative  to  local  matters  in 
the  Colonies:  Insurance  business  in  this 
Colony  and  in  Australia  is  in  a  very  un- 
satisfactory state  at  present.  We  have  had 
two  Mutuals  started  in  New  Zealand  within 
the  last  two  months,  and  one  in  Australia. 
In  the  latter  Colony  the  Commercial  Union 
Company  is  running  a-mnck,  and  their  rep- 
resentative is  determined  to  get  business, 
no  matter  what  the  rates  are.  The  Insur- 
ance and  Banking  Record  takes  such  a  very 
mild  tone  that  it  never  alludes  in  any  way 
to  local  troubles  and  disorganization.  This 
is  much  to  be  regretted,  for  a  paper  with  a 
firm  tone  is  of  miich  value. 

— According  to  a  recent  decision  of  the  Ken 
tucky  Court  of  Appeals,  in  the  case  of  Rob- 
inson vs.  Duvall,  a  life  insurance  policy  as 
between  the  assured  and  the  insurer  is 
strictly  and  only  a  contract  and  is  subject  to 
the  general  rules  which  govern  in  the  inter- 
pretation of  other  contracts,  but  with  re- 
spect to  the  beneficiaries  it  is  held  to  be  a 
testamentary  provision  rather  than  a  con- 
tract. The  share  of  one  of  the  beneficiaries, 
upon  his  death,  will  pass  to  the  surviving 
beneficiaries  and  their  heirs,  and  does  not 
result  to  the  assured,  where  the  policy  is  re- 
newed by  the  payment  of  the  annual  pre- 
mium, and  no  contrary  intention  appears' 
A  policy  of  insurance  on  the  life  of  any  per- 
son, expressed  to  be  for  the  use  of  any  mar- 
ried woman,  whether  procured  by  herself, 
her  husband  or  any  other  person,  shall  in- 
ure to  her  separate  use  and  benefit  and  that 
of  her  children,  independently  of  her  hus- 
band or  his  creditors  or  the  person  efi"ecting 
the  same  or  his  creditors.  The  assured  had 
no  right  to  assign  the  benefit  of  the  policy 
in  this  case,  where  the  policy  was  for  the 
benefit  of  his  wife  and  children,  so  as  to  de- 
feat the  heir-at-law  of  one  of  the  beneficiaries 
who  died  before  the  assured. 


— President  C.  T.  Hopkins,  of  the  Califor- 
nia Insurance  Company,  is  rusticating  on 
his  ranch,  amid  the  orange  groves  and  lemon 
orchards  of  Los  Angeles  County. 
— The  Pennsylvania  Supreme  Court  has  de- 
cided that  where  a  policy  of  life  insurance 
makes  the  application  a  part  of  the  contract, 
it  is  error  to  admit  the  policy  in  evidence 
without  producing  or  accounting  for  the 
application. 

— The  Southern  Insurance  Company  of  New 
Orleans,  is  the  name  of  a  new  fire  and  ma- 
rine insurance  company  just  organized  with 
$300,000  stock  capital;  upon  which  will  be 
paid  only  six  per  cent,  interest  annually. 
Twenty-five  per  cent,  of  the  net  profits  of 
the  business  is  to  constitute  a  reserve  fund  ; 
twenty-five  per  cent,  is  to  be  divided  among 
the  stockholders,  and  the  remaining  fifty  per 
cent,  is  to  be  divided  pro  rata  among  the 
policy-holders. 

— The  firm  of  Eand,  Avery  &  Co.,  printers 
to  the  commonwealth  of  Massachusetts, 
having  drummed  up  a  sufficient  number  of 
"rat"  printers,  concluded,  recently  to 
print  the  Life,  Casualty  and  Accident  Insur- 
ance portion  of  Commissioner  Clarke's  27th 
Annual  Eeport,  a  copy  of  which  he  has 
forwarded  to  this  office.  The  introductory 
remarks  to  the  volume  are  pungent  aiid 
readable.  The  statistics,  particularly  of 
the  "  ftewe^cJar?/ "  societies,  are  worth  the 
study  of  insurance  people  generally. 

— The  business  of  the  Union  Mutual  Life 
Insurance  Company  for  the  first  ten  months 
of  1882,  was  $520,000  in  excess  of  the  en- 
tire business  of  the  Company  for  the  year 
1881.  The  Union  Mutual  is  the  greatest 
financial  institution  in  the  sturdy  old  State 
of  Maine,  and  it  is  pleasant  to  record  the 
constant  increase  in  its  business,  which 
shows  a  vigorous  management  and  sound 
basis  of  excellent  financial  merit.  The  com- 
pany recently  disposed  of  one  piece  of 
Western  property  at  an  advance  of  ^30,- 
000  over  the  valuation  placed  upon  it  by 
the  compa"hy  in  their  annual  statement  at 
the  beginning  of  the  year.  This  shows  a 
marked  conservatism  in  the  valuation  of 
their  assets.  The  Pacific  Coast  agency  of 
this  sterling  old  company  is  under  the  man- 
agement of  Mr.  E.  Hawkins. 
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—  Industrial  insurance  companies  in  En- 
gland are  acknowledging  the  principle  of 
surrender  values  in  their  business.  $10,000 
was  thus  repaid  policy-holders  last  year. 

— O.  N.  Hall,  brother  of  Edward  Hall,  a 
well-known  insurance  agent  of  Portland, 
Oregon,  has  been  selected  as  Special  Agent 
with  the  General  Agency  of  Hutchinson  & 
Mann,  and  will  start  on  his  initial  trip  in 
their  interest,  the  present  month,  to  Oregon 
and  Washington  Territory. 

—The  death  of  Mr.  Gilbert  E.  Currie,  pub- 
lisher of  the  "  U.  S,  Insurance  Gazelle  and 
Magazine,"  of  New  York,  occurred  at  his 
residence,  525  Willoughby  avenue,  Brook- 
lyn, N.  Y.,  on  the  11th  inst.  Mr.  Currie 
was  63  years  of  age,  and  since  1854  has 
been  engaged  in  publishing  the  journal 
named. 

— Mr.  John  Miller  succeeds  to  the  Presi- 
dency of  the  New  York  Equitable  Fire  In- 
surance Company,  in  place  of  the  late  Mr. 
Richard  J.  Thorne,  whose  death  recently 
occurred.  Mr.  Charles  L.  Gunn  has  been 
selected  to  fill  the  office  of  Secretary,  the 
position  long  and  acceptably  occupied  by 
Mr.  Miller,  previous  to  his  promotion. 

— It  is  the  eternal  and  infernal  cry  of  man- 
agers for  more  business,  and  their  demands 
upon  agents  for  an  increase  'in  the  volume 
of  premiums,  that  induce  them  to  take 
risks  that  should  not  be  taken,  and  that 
they  would  not  take,  even  despile  the  temp- 
tation of  increased  commissions,  but  for  the 
increasing  and  never-ending  howl  of  "  why 
don't  you  send  more  business?" — Price-Cur- 
rent. 

— The  Portland,  Oregon,  Local  Board  of  Un- 
derwriters, at  a  meeting  held  early  in  No- 
vember, suspended  the  rules  governirg  re- 
bates to  the  assured.  It  will  now  be  a  sort 
of  go-as-you-please.  We  are  pained  to  hear 
of  this  action  on  the  part  of  the  Portland 
agents  and  managers,  as  no  doubt  many  of 
their  principals  will  be.  It  is  alleged,  how- 
ever, as  an  excuse  for  the  action,  that  there 
had  been  so  much  bad  faith  on  the  part 
of  some  of  the  members  that  it  was  actually 
an  act  of  self-defense  on  the  part  of  the  ma- 
jority to  defend  themselves  against  the  un- 
scrupulous conduct  of  their  tricky  brethren. 


—  George  E.  Freeman,  fire  insurance  agent 
at  Santa  Ana,  Cal.,  was  recently  elected 
Justice  of  the  Peace. 

—The  Special  Committee  on  a  Standard 
Form  of  Fire  Policy,  appointed  by  the  Na- 
tional Convention  of  Insurance  Commis- 
sioners and  Superintendents,  met  in  the  St. 
Nicholas  Hotel,  New  York,  on  Monday,  De- 
cember 4th. 

—We  are  gratified  to  learn  that  S.  B.  Daven- 
port, of  Walla  Walla,  whose  death  was  an- 
nounced in  the  papers  some  weeks  ago,  is 
rapidly  recovering  from  a  severe  attack  of 
typhoid  fever.  Mr.  D.  is  one  of  the  active 
insurance  agents  of  that  great  Northwest, 
and  his  numerous  friends  in  this  State  will 
be  pleased  to  know  that  he  is  again  on  his 
feet. 

—The  withdrawal  of  the  Mutual  Benefit  of 
New  Jersey  from  the  State  of  Indiana,  has 
been  announced,  because  "its  losses  in  that 
State  have  been  largely  in  excess  of  the  ex- 
pectation, according  to  the  standard  tables 
of  mortality."  The  ratio  was  $105  actual 
loss  to  $100,  probable  loss.  In  Connecti- 
cut it  is  94:  in  New  York,  95;  in  New  Jer- 
sey, 94. 

— An  exchange  published  in  New  York  states 
that  a  gentleman  representing  $2,000,000  of 
insurable  property,  cancelled  his  policies  in 
low-rate  companies  and  transferred  his  in- 
surance to  companies  whose  premium  de- 
mands were  larger  than  he  had  been  paying. 
He  is  said  to  have  figured  the  problem  out, 
and  arrived  at  the  conclusion  that  a  compa- 
ny that  charged  inadequately  couldn't  pay 
adequately.  What  a  pity  that  this  New 
Yorker's  example  isn't  contagious! 

In  our  November  issue  we  stated  that  the 

Portland  Board  of  Trade  had  worked,  with 
others,  for  the  veto  by  the  Governor,  of 
the  obnoxious  valued  policy  bill  passed  by 
the  web-footed  Legislature.  We  have  since 
learned  that  we  were  in  error.  The  Board 
of  Trade  took  no  such  action.  But  Messrs, 
Cofran,  Schuyler  and  Storey  all  prominent 
insurance  agents  in  Portland,  visited  the  Gov- 
ernor, and  it  was  due  to  their  active  influ- 
ence that  he  vetoed  the  bill.  We  believe 
credit  should  be  given  where  due,  hence 
these  tears. 
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— The  Vermont  legislators,  now  in  session, 
are  preparing  to  adopt  a  valued  policy  law, 
— The  Kentucky  Court  of  Appeals  says  that 
"the  statement  of  the  value  of  property 
insured,  in  an  application  for  insurance,  is 
a  representation  and  not  a  warranty.  If 
made  in  good  faith  it  does  not  avoid  the 
policy,  even  though  it  be  in  excess  of  the 
real  value  of  the  property." 
— Alfred  Rogers,  the  young  man  whose  ac- 
counts with  the  Insurance  Company  of 
North  America,  by  whom  he  had  been  em- 
ployed as  a  transfer  clerk,  were  found  to  be 
short  to  a  large  amount  about  a  month  ago, 
pleaded  guilty  before  Judge  Ludlow,  Oct. 
30,  to  a  charge  of  forgery  in  altering  a  certi- 
ficate of  stock  of  four  shares  to  seventy-nine 
shares,  with  the  intent  to  defraud  his  em- 
ployers. In  view  of  the  long  service  and 
previous  good  conduct  of  the  defendant,  the 
insurance  company  did  not  wish  to  prosecute 
him  too  severely,  and  but  one  bill  was 
brought  against  him.  He  was  sentenced  to 
eighteen  months. 

— A  Canada  paper  sounds  an  alarm  timely 
and  sensible,  regarding  the  tendency  in  fire 
underwriting.  We  quote:  "Probably  no 
business  in  America  which  employs  so  large 
an  amount  of  capital  as  that  of  fire  insurance 
is  continued  from  year  to  year  with  such 
unsatisfactory  results.  And  the  worst  feat- 
ure is  that  the  outlook  for  an  improved  state 
of  things  is  as  unpromising  as  ever.  Al- 
most any  change  would  be  welcome,  for  the 
present  demoralized  condition  of  the  busi- 
ness of  fire  underwriting  has  become  pain- 
fully monotonous.  It  would  seem  from 
present  indications  that  the  time  is  not  far 
distant  when  it  will  be  simply  a  question  of 
the  survival  of  the  fittest.  Insurers  who 
consult  their  own  interests  should  avoid 
companies  which  propose  to  them  to  write 
policies  at  reduced  rates.  It  is  only  a  ques- 
tion of  time  with  the  companies  that  system- 
atically practice  undercutting.  Of  course, 
the  stronger  a  company  the  longer  it  will 
survive  and  undersell  its  policies.  But  the 
time  must  come  when  its  policies  will  cease 
to  insure  those  who  accept  them.  And  this 
is  what  is  not  only  disappointing  but  often 
disastrous  to  those  who  have  risked  their 
property." 


— The  Budget,  published  at  Toronto,  Can- 
ada, has  opened  a  reading-room,  and  asks 
visiting  insurance  men  to  call  and  become 
enlightened. 

— Mrs.  Bay  ton  was  convicted  of  arson  in  the 
Washoe  County  District  Court  of  Nevada, 
on  Thursday,  November  9th,  and  sent  to 
the  State  Prison  for  one  year. 

—  In  Februar}'  the  annual  meeting  of  the 
Fire  Underwriter's  Association  of  the  Pacific 
will  be  held.  We  have  been  requested  to 
announce  this  fact  to  the  committees,  and 
impress  them  with  the  desii ability  of  early 
preparation  for  the  event  in  question. 

— According  to  the  report  of  Commissioner 
Moore,  of  Ohio,  on  the  experience  of  the 
co-operatives  in  that  State  during  the  year 
1881,  the  total  amount  received  was  §1,038,- 
333.26,  of  which  only  $639,271.02  was  paid 
for  relief,  while  532.3,277.76  was  paid  as  the 
cost  of  administering  the  relief — equal  to 
sixty-five  per  cent,  thereof — or,  in  other 
words,  each  dollar  of  the  relief  afforded,  cost 
the  members  not  only  the  dollar,  but  sixty- 
five  cents  additional  to  pay  for  the  cost  of 
administering  the  relief.  This  exposes  the 
degeneracy  of  these  associations  as  a  class, 
when  it  is  fully  demonstrated  by  the  state- 
ment of  one  of  them,  that  such  relief  can  be 
adminii-tered  at  a  cost  of  only  nine  per  cent. 
It  also  appears  that  the  associations  have 
only  paid  twenty-five  per  cent,  of  the  full 
amount — or  face  value — of  the  certificates. 

—  The  administrator  of  William  J.  Burk- 
hardt  sued  the  Travelers  Insurance  Compa- 
ny on  an  accident  policy.  Burkhardt,  who 
was  a  traveling  salesman,  was  on  his  way  to 
Louisville,  Ky.,  by  way  of  the  Ohio  and 
Mississippi  Railroad.  The  train  was  stop- 
ped on  the  railway  bridge  across  the  Ohio 
by  the  opening  of  the  drawbridge,  and  Burk- 
hardt rose  from  his  seat,  went  on  the  front 
platform,  stepped  off  to  the  railway  track, 
fell  through  a  hole  caused  by  the  removal 
of  the  plauks  with  a  view  to  repairs,  and 
was  fatally  injured.  Judge  Hare,  of  Phila- 
delphia, the  case  having  been  tried  before 
him  without  a  jury,  rendered  a  decision  on 
the  10th  ult.,  holding  that  the  death  of  the 
assured  resulted  from  his  voluntary  and 
needless  exposure  to  danger,  and  conse- 
quently the  company  was  not  liable. 
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— We  received  a  communication  from  X.  Y. 
Z.  just  too  late  for  this  issue. 
— Gus.  Wheeler,  a  prominent  insurance 
agent  of  Salem,  Oregon,  has  been  appointed 
Deputy  State  Treasurer  by  the  recently 
elected  Treasurer. 

— Henry  Hewitt,  member  of  a  prominent  in- 
surance agency  in  Portland,  Oregon,  was  in 
San  Francisco  last  month,  visiting  friends 
and  calling  on  his  business  connections. 

— Annie  Peterson  was  convicted  of  Arson  at 
Austin,  Nevada,  on  the  5th  inst.,  for  setting 
fire  to  the  Capital  Hotel  at  Battle  Mountain 
last  August.  She  will  be  sentenced  the  9th 
inst. 

— Wm.  Sexton,  Assistant  Manager  of  the  Lion 
Insurance  Co.,  recently  returned  from  a  tour 
of  observation  through  Montana  and  Idaho 
Territories,  where  he  called  on  the  locals  to 
boost  rates.  Mr.  Sexton's  motto  is,  "bigger 
rates  and  fewer  premiums." 
—The  Coast  Review  blanks  for  returns  of 
the  Pacific  Coast  business  of  1882,  will  be 
issued  to  the  various  ofi&ces  the  latter  part  of 
the  present  month.  We  shall  be  pleased  to 
have  the  statements  as  early  in  January  as 
practicable  in  order  that  our  ¥ire  Chart 
may  be  completed  as  soon  as  possible. 

—A  Chicago  contemporary  says:  "Perhaps 
it  will  be  news  to  most  of  our  readers  that  a 
marine  insurance  company  is  doing  business 
in  California  with  headquarters  at  San  Fran- 
cisco, called  the  "Man  Ou  Insurance  Com- 
pany." We  hope  the  name  won't  startle 
the  readers  of  onr  contemporary  very  much, 
as  its  transactions  here  are  not  so  alarmingly 
extensive  as  to  cut  much  of  a  figure  in  marine 
business.  It  took  $1,103  in  premiums  in 
1881. 

— The  Cincinnati  Price  Current  says:  "Some 
years  ago  the  underwriters  had  a  terrible 
wrestle  with  the  use  of  coal  gas  for  illumin- 
ating purposes,  and  the  gas  got  them  down. 
Then  the  electric  light,  and  again  they  are 
on  their  backs  and  the  electric  light  on  top. 
Now  some  French  chemist  has  discovered 
that  a  fifty-candle-power  gas  can  be  made 
from  passing  the  air  over  lime  in  some  way. 
Of  course  it  is  dangerous,  and  the  under- 
writers will  have  to  fight  it,  and— in  due 
time  get  whipped  again." 


— Mrs.  Carpenter,  a  prominent  insurance 
broker  of  this  city,  has  gone  East  on  a  visit 
to  friends  and  relatives. 

— C.  H.  Stewart,  of  Albany,  Oregon,  was 
elected  County  Clerk,  at  the  last  election, 
and  he  ran  on  the  Republican  ticket  in  a 
doubtful  district.  So  much  for  being  a 
popular  insurance  agent. 

— With  their  accustomed  promptness,  Jacobs 
&  Easton  have  supplied  this  office  with  some 
very  neat  time  calendars  for  1883,  issued  by 
the  "Old  and  Tried"  Glens  Falls  Insurance 
Company,  for  which  they  are  General  Agents 
on  the  Pacific  Coast. 

—The  Sun  Fire  Office,  of  London,  has  se- 
cured a  Board  of  Trustees  for  its  United 
States  Branch  in  the  persons  of  Messrs.  Wm. 
H.  Fogg  and  Henry  M.  Alexander  and  Gen. 
Geo.  B.  McClellan.  The  previously  select- 
ed Board  (, Messrs.  Libby,  Turnure  and  Ma- 
goun)  declined  to  act. 

— We  have  received  from  Secretary  John  M. 
Taylor,  of  the  Connecticut  Mutual  Life  In- 
surance Co.,  a  circular  containing  "  a  look 
at  so-called  '  incontestable  '  insurance."  We 
are  aware  that  Mr.  Greene  has  gone  into  this 
subject  quite  extensively,  and  in  Mr.  Taylor's 
letter  thero  are  some  strong  points  made 
against  the  tontine  system.  There  are  also 
some  weak  points  in  the  argument  he  uses, 
which  we  apprehend  can  be  easily  replied  to 
by  defenders  of  tontine  insurance. 

— In  the  Superior  Court  at  Chicago,  a  few 
days  ago,  says  an  Associated  Press  dispatch 
of  the  18th  ult.,  Judge  Williams  affirmed 
the  validity  of  the  law  requiring  all  insur- 
ance  companies  whose  headquarters  are  out- 
side of  the  State  to  file  with  the  State  Aud- 
itor a  schedule  of  their  assets  and  liabilities 
and  to  procure  a  license  before  doing  busi- 
ness in  Illinois  also  to  renew  such  report 
yearly,  together  with  a  statement  of  premiums 
received  and  losses  paid,  cumulative  penal- 
ties to  be  inflicted  for  violation  of  the  law. 
Under  this  decision  the  State  Attorney  has 
begun  suits  against  nearly  all  the  leading 
insurance  agencies  in  that  city.  The  pro- 
ceedings are  creating  a  stir  in  insurance 
circles,  as  the  penalties  in  the  suits  already 
begun  amount  to  over  $500,000,  and  there 
are  more  to  come. 
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— With  the  compliments  of  the  Spectator 
company,  we  have  received  a  copy  of  the 
posthumous  compilation  of  essays  and 
sketches  on  fire  insurance  bj'  the  late  Al- 
fred J.  Waters.  It  is  neatly  printed,  and  is 
a  very  entertaining  volume. 
— C.  C.  Hine,  editor  of  the  Insurance  Monitor 
and  other  insurance  literature  of  a  standard 
nature,  has  promised  to  contribute  a  paper 
to  be  read  at  the  annual  meeting'of  the  Fire 
Underwriters'  Association  of  the  Pacific  to 
be  held  in  February,  in  this  city.  From  the 
well-known  ability  of  the  gentleman,  any- 
thing from  his  pen  will  undoubtedly  meet 
with  a  hearty  reception  at  the  hands  of  the 
Association. 

—  The  New  York  Life  Insurance  Company 
does  not  stand  in  need  of  any  such  gratui- 
tous advertising  as  it  received  from  the  press 
agent  who  had  never  heard  of  the  defunct 
"Western  New  York  Life  of  Batavia,"  when 
he  sent  a  telegram  to  the  Evening  Post  in 
New  York,  announcing  that  proceedings  had 
been  commenced  to  wind  up  the  grand  old 
company,  whereas  the  Batavia  concern  was 
intended.  Insurance  men  smiled,  of  course, 
but  the  machinery  was  soon  put  in  opera- 
tion to  correct  the  error.  The  woods  are 
full  of  people  who  would  like  to  be  appoint- 
ed Receiver  to  the  New  York  Life  with  its 
millions  of  surplus  wealth. 

—  Anent  the  rumor  recently  published,  the 
Manufacturers'  Fire  and  Marine  Insurance 
Company  of  Boston  has  issued  the  following 
circular  to  the  agents  of  the  company:  "A 
statement  was  published  in  the  WetMy  Un- 
derwnier  on  the  21st  ult.,  to  the  effect  that  it 
was  rumored  that  this  '-ompany  was  seeking 
for  reinsurance.  The  following  week,  the 
same  publication  gave  an  official  contradic- 
tion of  the  correctness  of  the  rumor.  Much 
to  our  surprise,  other  insurance  journals 
have  subsequently  reported  the  same  inju- 
rious statement,  and  we  therefore  feel  forced 
to  resort  to  this  mode  of  furnishing  you  with 
a  positive  denial  of  same.  The  idea  of  rein- 
suring or  retiring  from  business  has  never, 
to  our  knowledge,  been  suggested,  or  thought 
of,  by  officer,  director,  stockholder,  or  other 
person  connected  with  this  company,  and 
the  knowledge  of  the  rumor  reached  us,  for 
the  first  time,  from  the  above  source." 


— An  "  insurance  musical  society  "  has  been 
organized  in  London. 

— All  over  the  United  States,  with  the  excep- 
tion of  on  the  Pacific  Coast,  we  hear  of  an 
increase  in  the  rates  of  fire  insurance. 
— Ben  Girkle,  an  insurance  broker,  whose 
shingle  hangs  out  at  200  La  Salle  street, 
Chicago,  called  at  the  Coast  Review  office 
on  the  4th  inst. 

— Edwin  F.  Merrill  has  been  appointed  Sec- 
retary of  the  Girard  Fire  Insurance  Compa- 
ny of  Philadelphia.  He  has  for  many  years 
been  chief  clerk  in  the  office  of  W.  E.  Rallo 
&  Co.  of  Chicago. 

—  Comptroller  -  General  W.  A.  Wright  of 
Georgia  has  announced  that  the  Florida 
Fire  Insurance  Company  of  Micanopy,  Fla., 
has  in  no  way  complied  with  the  Jaws  and 
is  not  authorized  to  transact  business  in  that 
State.     We  are  extremely  vexed. 

—  W.  G.  Smith,  formerly  of  San  Jos^,  has 
entered  into  partnership  with  George  C. 
Young,  as  insurance  agents  at  Petaluma. 
They  represent  the  Travelers  Life  and  Acci- 
dent of  Hartford,  the  Commercial  Union, 
and  other  first-class  fire  insurance  compa- 
nies. It  is  believed  that  these  gentlemen 
will  make  things  lively  around  Petaluma, 
and  the  companies  they  represent  may  ex- 
pect good  results  from  that  point. 

— A  fire  policy  had  a  condition  that  all 
other  insurance  should  be  brought  to  the 
notice  of  the  company.  After  the  loss  it 
refused  to  pay  because  other  insurance  had 
been  got  after  the  execution  and  delivery  of 
the  policy.  In  the  action,  Warwick  vs. 
Monmouth  County  Mutual  Insurance  Com- 
pany, this  defense  was  set  up,  and  the  Court 
sustained  it.  The  plaintiff  claimed  that  the 
condition  applied  only  to  other  insurance 
existing  at  the  time  of  the  delivery  of  the 
policy.  The  case  was  carried  up,  and  the 
Supreme  Court  of  New  Jersey,  at  its  last 
term,  affirmed  the  action  of  the  Court  be- 
low. Judge  Magie,  in  the  opinion,  said: 
"Stipulations  of  this  sort  are  restrictions 
on  the  right  of  redress  of  the  insured 
against  the  insurers  on  the  contract.  As 
such  they  impose  a  burden  on  the  insured 
for  the  insurer's  benefit,  and  must  there- 
fore be  strictly  construed." 


i882.]  Coast   Review.  869 


HARTFORD 

Fire  Insurance  Company. 


ORGANIZED  1794. 


ASSETS,  $4,072,595 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  FLINT,  Manager. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

«  (Established  1859.) 

Head  Office,  New  Zealand  Insurance  Buildms,  Auckland,  N.  Z- 
CAPITAL $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 2,065,003 

REINSUKANCE  FUND  AND  OTHER  LIABILITIES 529,758 

SURPLUS 1,535,245 

PREMIUMS  RECEIVED  TO  NOV.  30,  1881 9,905,204 

LOSSES  PAID  TO  DATE 5,912,360 

U.  S.  BONDS  DEPOSITED  IN  OREGON...   50,000 

Unlimited  Liability  of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

HUGH  CRAIG,  Manager  Pacific  Department, 

412  California  Street,  San  Francisco. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^       ^"^  ^^  *^®  Soundest 

.  Accident  Company  ^R^  Life   Companies 

OF  AMERICA  ^^^^^^  IN  THE  WORLD.  ^^ 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 

Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

Greneral  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,114,502 

Liabilities 4,598,514 

Surplus  to  Policy-holders 1,515,987 

Cash  Benefits  Paid .' 6,498,496 

A  General  Accident  Policy  Costs  bnt  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 743,330 

Number  of  Accident  Claims  Paid 69,258 

JAS.  G.  BATTERSOS,  President.                            RODNEY  DENNIS,  Secretary. 


THOMAS   BENNET, 

General   Agent  for  the   Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

4 10  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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ANNOUNCEMENT 


Equitable  Life  Assurance  Society 

OF  THE   UNITED  STATES. 


The  Twenty-Second  Annual  Statement  of  this  Society  dated  January  Ist, 
1882,  may  now  be  obtained  by  application  to  the  principal  office,  120  Broad- 
way, New  York,  or  to  any  of  its  agencies  throughout  the  world. 

The  following  are  the  most  noticeable  features: 

1  Cash  Assets $44,308,541  89 

2  Cash  Income 10,083,505  48 

3  Cash  Surplus 9,915,496  89 

4  New  Assurance  in  1881 46,189,096  00 

(The  Largest  Business  in  the  World.) 

5  Outstanding  Assurance 200,679,019  00 

6  Total  amount  paid  policy-holders  since  the  organiza- 

tion of  the  Society .       61,912,031  00 


The  policies  written  by  THE  EQUITABLE  are  short,  simple,  and  easily 
understood.     They  become 

INCONTESTABLE 

after  three  years  from  their  issue,  and  such  incontestable  policies  are  payable 
immediately  upon  receipt,  at  the  Society's  office  in  New  York,  of  satisfactory 
proofs  of  death,  and  without  the  usual  delay  of  sixty  or  ninety  days. 

The  Society  has  not  a  single  contested  claim  on  its  books. 

The  total  real  estate  owned  by  the  Society  yields  a  rental  of  over  five 
per  cent. 

For  the  facts  explaining  the  success  of  this  Society,  and  the  results  of 
maturing  Tontine  Savings  Fund  Policies,  apply  to  the  officers  and  agents. 


H.  B.  HYDE,  President,  JAS.  W.  ALEXANDER,  Vice-Prest. 

SAML.  BORROWE,  2d  Vice-Prest.     WILLIAM  ALEXANDER,  Secretary. 
E.  W.  SCOTT,  Superintendent  of  Agencies. 


Wm.  D.  Garland, 

Pacific  Coast  Manager, 

240  MONTGOMER  Y  ST.,  SAN  FRANCISCO. 
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The  Horthwestern  Mutual  Life  Ins.  Co. 

OF  MILWAUKEE,  'WIS. 

ASSETS,  January  1,  1882 $18,859,458  »6 

LIABILITIES,  January  1,  1882 15,836,847  35 

SIIKPLi:S $3,022,011  61 

Since  its  organization  the  Company  has  paid  to  the  represjntatives  of  its  deceased  policy-holders  for  death 

losses $9,528,549  55 

And  to  its  living  policy-holders  for  Dividends,  Matured  Endowments,  Surrendered  and  Lapsed  Policies 17,750,344  69 

Total $27,278,894  24 

Add  present  Assets 18,859,458  96 

Amount  paid  to  policy-holders  and  held  tor  them §46,138,353  20 

Total  Premiums  received 39,631,785  47 

Excess  of  Assets  and  payments  to  policy-holders  over  premium  receipts $6,506,567  73 

OFFICERS. 
H.  L.  Palmer,  President.  Emory  McClintock,  Actuary.  J.  W.  Skinner,  Secretary. 

Matthew  Keenan,  Vice-President.      Willard  Mkrrill,  Supt.  of  Agencies.    L.  McKnight,  M.D.,  Med.  Director 

CAPT.  J.  W.  HOWELL,  General  Agent  for  California. 

Reliable  Agents  wanted  in  the  prmcipal  towns  in  the  State.    Apply  at 

50:  MOXTGOMERY  STREET,  SAN  FRAX€ISCO. 

N.  ^y.  GARRETSOX,  Portland.  General  Agent  Oregon  and  IVa.shington  Territory. 

HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford,  Connecticut. 

Aggregate  Cash  Assets, $15,096,087  68 

401  CALIFORNIA  STREET,  SAN  FRANCISCO. 

JNO.   O.  HANSCOM, 

ADJUSTER    AND    APPRAISER     ON     MILLS    AND 
MANUFACTURING    RISKS, 

22  California  Street,  San  Franoisco,  Cal. 

Room    35. 

WM.  W.  BUCKLEY  &  CO., 
JERSEY    CITY    FIRE   INSURANCE    AGENCY, 

JERSEY  CUTY,  NEW  JERSEY. 

ESTABLISHED  A.   D.    J860. 

INSURANCE  CAPITAL  REPRESENTED,  OVER  $70,000,000. 

Also  surplus  lines  on  New  York,  Boston,  Philadelphia,  and  other  Eastern  risks,  placed  with 
companies  and  agencies  not  represented  here  at  full  rates,  in  cases  where  more  insurance  is 
required,  than  can  be  obtained  at  home  markets.  Sau  Frtincisco  references  furnished  to  any 
correspondents  who  desire  Eastern  risks. 
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PACIFIC    DEPARTMENT 

North  British  and  Mercantile  Ins.  Co. 

OF  LONDON  AND  EDINBURGH. 

Capital $10,000,000 

Paid  up  in  Cash $2,500,000  00 

Subscribed 7,500,000  00 

ASSETS. 

Eeal  Estate  (unincumbered) $1,635,524  75 

Stocks  and  Bonds  owned  by  the  Company 6,106,447  31 

Loans  on  Bonds  and  Mortgages 494,014  83 

Bills  Eeceivable 990  02 

Interest  Due  and  Accrued   9,610  45 

Premiums  in  course  of  collection  and  transmission 1,411,178  78 

Cash  on  hand  and  in  banks 554,119  16 

TOTAL  FIRE  ASSETS $10,311,885  30 

Reserve  for  Re-insurance  and  unpaid  Losses. .  .$2,643,814  23 

All  other  Liabilities 173,349  33       2,817,163  56 

Surplus  as  regards  Policy-holders $7,391,721  74 

German  American  Insurance  Co. 

OF  THE  CITY  OF  NEW  YORK. 

Cash  Capital. $1,000,000 

All  invested  in^Government  Bonds  at  Par  Value. 

ASSETS. 

United  States  Bonds $2,375,015  00 

All  other  Assets 1,078,733  19 

TOTAL  ASSETS ..$3,453,748  19 

Reserve  for  Re-insurance  and  Unpaid  Losses. .  .$1,014,045  62 

AH  other  Liabilities 24,462  49      1,038,508  11 

Surplus  as  regards  Policy-Holders $2,415,240  08 

TOM  C.   GRANT,   General  Agent, 

213  Sansome  Street,  San  Francisco. 
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LE    CERCLE 

Fire    Insurance    Company 

OF  PARIS. 

Subscribed  Capital $3,000,000 

Paid  up  Capital 750,000 

Assets 1,105,414 

Surplus  as  to  Policy-liolders 869,358 

This  Company  is  prepared  to  insure  almost  every  description  of  Property  against  Loss 
or  Damage  by  Fire.    Agents  wanted  for  unrepresented  districts  on  the  Pacific  Coast. 


G.    MUEOKE, 

General  Agent  for  the  Pacific  Coast, 

GEO.  MEL,  Manager. 

Office,  435  California  Street,  San  Francisco,  Cal. 


The  Mutual  Benefit  Life  Insurance  Co. 

OF  NEWARK,  N.  J. 
AMZI    DODD, President. 

4SSETS,  AT  MARKET  VAll-'ES $3.5.804,406  23 

LIABILITIES.  BY  XEW  YORK  STANDARD  30,646,206  46 

SURPLLS 5,158,199  77 

Losses  paid  immediately  on  completion  and  approval  of  proofs,  without  waiting  the 
usual  sixty  or  ninety  days.  .    , ,        _ 

All  policies  issued  by  this  Company  are  absolutely  non-forfeitable.  In  case  of  lapse  after 
two  years'  premiums  have  been  paid,  whether  from  inability  to  pay,  or  from  carelessness, 
accident,  mistake,  misfortune,  forgetfulness,  absence,  insanity  or  sickness,  or  from  any 
cause,  the  full  reserve  or  value  of  the  policy,  by  the  highest  standard,  will,  without  any  ac- 
tion on  the  part  of  the  insured,  be  applied  by  the  Company  to  the  extension  of  the  full 
amount  of  the  policy  for  such  time  as  the  value  will  pay  for. 

ILLl  STRATION  OF  THE  MITIIAL  BENEFIT'S  NOX-FORFEITIX«  RILE. 

Mr.  Thomas  Arthur,  of  Oakland,  Cal.,  insured  in  the  Company  in  May,  1873,  for  $2,500; 
the  annual  premium  being  $80.00.  He  paid  seven  premiums,  amounting  to  $560.00,  which, 
less  dividends  of  $143.39,  and  premium  loan  of  $54.32  (cancelled),  made  a  net  payment  or 
cost  of  $362.29.  In  1880,  he  failed  to  pay  his  premium.  The  insurance  was  extended  by 
the  Company  for  six  years  and  fifteen  days.  Mr.  Arthur  died  in  December,  1880,  and  the 
full  amount  of  the  policy  was  paid,  less  one  premium. 

Note. — Past  due  premiums  are  only  deducted  where  death  occurs  within  three  years 
after  lapse.  

JAMES    MUNSELU    JR., 

AOEXT  FOR  P.4CIFM'  €Ol8T. 

415  Montgomery  Street,  San  Francisco. 
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E,  D.  FARN8W0RTH  &  SON, 

Fire  Insurance  Agency, 

219   SANSOME   ST.,  SAN   FRANCISCO, 

REPRESENTING 

Citizen's  Insurance  Co. 

Of  St.  Louis. 

Assets $390,017  31 

Surplus  to  Policyholders 338,824  95 

German  Insurance  Co. 

Of   Pittsburgh. 

Assets $388,036  35 

Surplus  to  Policyholders 300,262  66 

Farragut  Insurance  Co. 

Of  New  York. 

Assets $436,991  10 

Surplus  to  Policyholders 324,071  44 

Firemen's  Insurance  Co. 

Of  Baltimore. 

Assets $521,192  63 

Surplus  to  Policyholders 407,435  60 

Mechanics'  Insurance  Co 

Of   New   York. 

Assets $483,714  00 

Surplus  to  Policyholders 416,006  43 

Pennsylvania  Insurance  Co. 

Of    Pittsburgh. 

Assets $274,103  15 

Surplus  to  Policyholders 253,335  91 

Exchange  Insurance  Co. 

Of   New   York. 

Assets $337,428  34 

Surplus  to  Policyholders 278,241  37 

Metropolitan  Plate  Glass  Ins.  Co. 

Of    New  York. 
Capital $100,000  00 
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THE  STANDARD 

Fire   Office,   Limited,  of  London. 

CAPITAL, $2,265,000 

UNITED    STATES    BRANCH, 

151  Broadway,  New  York. 

Assets  in  United  States $500,000 

Net  Surplus  in  United  States 288,256 


AMERICAN  TRUSTEES. 

GENERAL  U.  S.  GRANT. 

W.  A.  WHEELOCK,  President  Central  National  Bank. 

JOHN  J.  McCOOK,  of  Alexander  &  Green,  New  York. 


PACIFIC  DEPARTMENT, 

Embracing  the  Following  States  and  Territories,  viz.: 

CALIFORNIA,  OREGON,  NEVADA, 

COLORADO,  NEW  MEXICO,  WYOMING, 

MONTANA.  ARIZONA,  UTAH, 

IDAHO,  WASHINGTON,  BRITISH  COLUMBIA. 

BROWN,    CRAIG   &   CO. 

Managers, 
215  Sansome  Street,  San  Francisco,  Cal. 
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"by  their  fruits  shall  ye  know  them." 


Jhe  Pacific  |^utual  Life 

Insurance    Company, 

OF  CAIilFORNIA. 


ASSETS $1,019,573  33 

LIABILITIES,  including  Legal  Reserve 855,941  00 

SURPLUS $163,632  33 


OFFICERS : 

GEO.  A.  MOOEE President, 

W.  R.  CLUNESS Vice-President  and  Medical  Director. 

J.  N.  PATTON Secretary. 

SAMUEL  MARKS.  Assistant  Secretary. 

DIRECTORS: 

GEORGE  W.  BEAVER,  W.  R.   CLUNESS,  ROBERT  HAMILTON, 

ROBERT  SHERWOOD,  GEORGE  A.  MOORE,  EDWARD  CADWALADER, 

L.  S.  ADAMS,  SAMUEL  LAVENSON,  D.  W.  EARL, 

COLUMBUS  WATERHOUSE,  J.  F.  HOUGHTON.  CHAS.  N.  FOX, 

W.  T.  GARRATT,  HUGH  M.  LARUE,  B.  F.  LANGFORD. 

Executive  Committee : 

J.  F.  HOUGHTON,  ROBERT  SHERWOOD,         C.  N.  FOX. 


THE  ONLY  LIFE  INSURANCE  COJMPANY  Organized  under  the  Laws  of  California. 

The  Only  TAfe  Insiirince  Company  Loaning  Money  to  the  Citizens  of  the  Pacific  Coast. 

$1,100,000  Paid  for  Death  Losses. 
$400,000  Paid  for  Matured  Endowments. 
$800,000  Paid  Policy-Holders  in  Dividends  and  Surrender  Values. 


The  Policies  of  this  Company  contain  NO  RESTRICTIONS  upon  Residence  or  Travel, 
and,  by  recent  action  of  its  Board  of  Directors,  ARE  INDISPUTABLE  after  three  years. 

Its  Mutual  Investment  Policies  contain  a  Guaranty  of  CASH  SURRENDER  VALUES, 
CASH  DIVIDENDS  and  VALUES  IN  PAID-UP  INr^URANCE. 

Its  Deposit  Endowment  Policies  combine  the  two  elements  of  Protection  and  Investment; 
giving  for  the  usual  Premium  and  Endowment  at  the  time  specified,  and  alter  the  withdrawal 
of  the  Endowment,  a  LIFE  POLICY. 


Capable  and  Reliable  Agents  are  Wanted  by  this  HOME  Company 


PRINCIPAL  OFFICE: 

No.  418  California  Street,  San  Francisco. 
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UNION  MUTUAL 


Life  Insurance  Co, 


PORTLAiSID,    MAINE. 

JOHN  E.  DE  WITT,  President. 


ASSETS*  December  31st,  1881,  _  .  - 

SURPLUS  over  all  Liabilities,  New  York  standard. 


>,258,681,00. 
673,011.00. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law." 


Practical  results  of  the  MAINE  NON-FOEFEITURE  LAW,  passed  February  7th,  1877,  illus- 

trated  by  an  Endowment  Policy,  payable  at  85  or  previous  death,  issued  at  Age  30, 

and  allowed  to  lapse  after  the  payment  of  Three  or  more  Full  Annual 

Premiums  ;  Premiums  having  been  Paid  Wholly  in  Cash. 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amoimt  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amovmt 

of 
Policy. 

Premiums  and  inter 
est  to  be  deducted. 

Due 
Heirs. 

Insurance 

No. 

Amount. 

Premiums. 

3 
4 
.5 
6 
T 
8 
» 
10 
11 

S683.40 
911.20 
1,139.00 
1,366.80 
1,594.60 
1,822.40 
2,050.20 
2.278.00 
2,505.80 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

221 
183 
148 
118 
91 
52 
357 
267 
148 

36 
37 
39 
41 
43 
45 
47 
49 
50 

810,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

5 
5 
5 
5 
5 
5 
5 

8761.00 

1,043.28 

1,342.58 

1,428.34 

1,520.62 

1,615  1 

1,708.7 

1,798.5 

1,882.75 

$9,239.00 
8,956.72 
8,657.42 
8,571.66 
8,479.38 
8,384.88 
8,291.30 
8,201.50 
8,117.25 

$8,555.60 
8,045.52 
7,518.42 
7,204.86 
6,884.78 
6,562.48 
6,241.10 
5,923.50 
5,611.45 

DANIEL  SHARP,  Vice-President.  HE»RY  D.  SMITH,  Secretary. 

NICHOLAS  DE  GROOT,  Assistant  Sec'y. 


ACTIVE     A-GENTS     T^A^NTED 

Apply  to  Directors'  Office,  or  to  any  Agency  of  the  Company 


E.  HAWKINS,  Manager  Pacific  Agency, 

601  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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The  Accident  Insurance  Co. 

OF    NORTH    AMERICA. 

Established,  187^. 
AUTHORIZED  CAPITAL,  $500,000.     DEPOSITED  AT  ALBANY,  N.  Y.  $100,000 


Policies  not  forfeited  by  assured  engaging  in  a  more  hazardous  occupation  than   that  for 
which  he  has  paid  his  pveruium. 
Has  paid  thousands  of  losses  and  never  resisted  a  claim  at  law. 

HORACE  D.  IRWIN  &  CO., 

General  Agents« 

216   Sansome   Street,  San    Francisco,   Cal. 


LORILLARD 

Insurance  Co.  of  the  City  of  New  York. 


CASH  CAPITAL        ....       $300,000 

Mueeke,   Vietor   &   Co.,   Agents, 

GEO.    MEL,   Manager, 

435  California  Street,  San  Francisco. 

FIDELITY  AND  CASUALTY  CO. 

187  BROADWAY.  NEW  YORK. 

CASH  CAPITAL $250,000 

Deposited  with  N.  Y.  Insurance  Department 100,000 

FIDELITY  BONDS. 
Bonds  issued  guaranteeing  the  fidelity  of  persons  holding  positions  of  pecuniary  trust  and 
responsibility,  thus  securing  a  Corporate  Guarantee  in  Lieu  of  a  Personal  Bond  where  security 
is  required  for  the  faithful  performance  of  duties  of  employees  in  all  positions  of  trust. 
ACCIDENT  POLICIES. 
Policies  issued  against  Accidents,  Causing  Death  or  Totally  Disabling  Injury.     Insuring  from 
$500  to  $10,000  in  case  of  Death,  and  from  $3.00  to  $50.00   Weekly  Indemnity  in  case  of 
Disabling  Injuries. 

WM.  M.  RICHARDS,  President.      JOHN  M.  CRANE,  Secretary.       W.  H.  LEE,  Inspector. 

J.  R.  GARNISS,  General  Agent, 
406  California  Street,  San  Francisco. 
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THIRTY-SIXTH    ANNUAL    REPORT 

— OF — 

The  New  YoRK  ]jte  Insurance  Company, 

OFFICE.  Nos.  346  &  348  BROADWAY.  N.  Y. 


JANUARY    1,    1883. 


Amount  of  Net  Cash  Assets,  January  1,  1881 $41,344,120  85 

REVENUE  ACCOUNT. 

Premiums $8,438,684  07  . 

Less  deferred  premiums  Jan.  1, 1881 387,972  13    $8,050,711  94 

Interest  and  rents  (including  realized  gains  on  real  estate  sold) 2,789,821  70 

Less  interest  accrued  Jan.  1,  1881 357,167  37—  2,432,654  33— $10,483,366  27 

$51,827,486  12 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $2,013,203  32 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..  564,924  96 

Annuities,  dividends  and  returned  premiums  on  cancelled  policies 2,513,691  94 

Total  paid  Bolicy-holders $5,091,820  22 

Taxes  and  re-insurances.     224,772  24 

Commissions,  brolierages,  agency  expenses  and  physicians'  fees 1,001,027  59 

Office  and  law  expenses,  salaries,  advertising,  printing,  &c 379,860  21—  $6,697,480  26 

$46,130,006  86 

ASSETS.  

Cash  in  bank,  on  hand  and  in  transit  (since  received) $1,271,588  41 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $19,315,306  20) . .  17,216,531  42 

Real  estate 4,486,506  62 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $16,- 
950,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  18,21 5,030  73 

Temporary  loans  (secured  by  stocks,  market  value  ($2,883,577  50) 2,376,000  00 

*Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $2,879,000) 545,227  34 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1882 452,161  00 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $300,000 ;  included  in  liabilities) 227,032  97 

Agents"  balances 48,673  57 

Accrued  interest  on  investments  to  Jan.  1,  1882 291,254  80— $45,130,006  86 

Excess  of  market  value  of  securities  over  cost 2,098,774  78 

*A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

CASH  ASSETS,  January  1,   1883 $47,228,781  64 

APPBOPEIATED  AS  FOLLOWS:  — ^^— -^ 

Adjusted  losses,  due  subsequent  to  Jan.  1 ,  1882 $361 ,544  70 

Reported  losses,  awaiting  proof,  &c 187,439  98 

Matured  endowments,  due  and  unpaid  ( claims  not  presented ) 60,252  67 

Annuities,  due  and  unpaid 2,965  35 

Reserved  for  re-insurance  on  existing  policies ;  participatinir  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  39,716,408  63 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 2,054,244  03 

Reserved  for  premiums  paid  in  advance 28,889  67 

$42,401,745  03 

Divisible  surplus  at  4  percent 4,827,036  61 

Surplus,  estimated  by  the  New  York  Mat*  Mandnrd  at  4k  per  cent.,  over $10,000,000  00 

From  the  undivided  surplus  of  $4,827,036  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  nest  annual 
premium. 

During  the  year  9,941  policies  have  been  issued,  insuring  $32,374,281. 

MORRIS  FRANKLIN,  President.  "WM.  H.  BEERS,  Vice-Pres't  and  Actuary 


ALEX.   G.    HAWES, 

Manager  for  the  Pacific  vDoast, 
220  Sansome  Street,  San  Francisco. 
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J.  F.  HOUGHTON, President. 

CHARLES  R.  STORY, -         Secretary.* 

CAPITAL  FULLY  PAID  UP,  j^         \fl^L         ^^'^^Sw  Income,  1881, 

$300,000.00.  /^^    _*^\  $B80, 940.90. 

Premiums,  [1  <^^^^       lH^^lfi^  ^^^^  "^         ^^-=.  11  Losses  Paid 

Since  Organlzaiion,       11^^^   P^il&WM^  //        Since  Organizauon, 

$3,841,412.07.  \(^  ^^^     M")  $1,756,278.00. 
—         ^%«  «&^         — 

Fire  Insurance  ^^^^a^ZZ^.-^^^iii^  Exclusively. 

No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 

OI?,a-.A.JMIZEr)    1864- 

EXHIBIT    OF    THE    FINANCIAL    STANDING 

OF  THB 

Home  Mutual  Insurance  Company 

ON 

JA.NUJLRy^  1st,   1882. 

ASSETS $684,332  83 

LIABILITIES 9,755  00 

SURPLUS   FOR  POLICY-HOLDERS $674,577  83 

CAPITAL $300,000  00 

RE-INSURANCE  RESERVB $171,412  75 

NET  SURPLUS $203, 1 65  08 
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ORGANIZED  A.  D.   1850. 


MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK, 

CASH  ASSETS,  January  1,  1882 $10,348,239.27 

BUSINESS  RULES. 

J'REMIU3IS.     The  lowest  safe  rates.         POLICY.     As  little  restricted  in  terms  as  possible. 

>'0>"-  FOKFEITL'RE.     Secured  in  the  Policy  under  the  law  of  New  York. 

SURRENDER  VALUES  fixed  when  the  policy  is  issued.     See  printed  tables. 

DIVIDENDS  made  annually,  commencing  with  the  second  year.         ^ 

MANAGEMENT  steady,  reliable,  business-like. 

INVESTMENTS.     Best  security  sought,  rather  than  the  largest  interest. 

PRENTIPAL  OBJECT.     To  secure  a  provision  for  ourself  or  for  the  family. 

BENEFICENT  RESULTS 
FAMILIES  BENEFITED.     Nearly  4.000         CLAIMS  PAID.     Over  $11,500,000. 
RETURNED  to  Policy-holders  over  §7,000,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 

ASSETS    $10,348,239.        SURPLUS,  $2,112,086,  by  New  York  Rule. 

If  you  want  LNSURAXCE  take  our  Low  Premium,  Non-parficipating  Policy.  If  you 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thing for  YOUR  OLD  AtJE,  take  an  Endowment  Policy. 

AGENTS,  honest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  the  office  of 

JOHN  LANDERS,  Agent  for  Pacific  Coast, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 

COMMERCIAL 

Fire  Insurance  Company  of  Nevsr  York. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 530,712  00 

ALLEMANNIA 

Insurance  Company  of  Pittsbnrg. 

CAPITAL  PAID  UP $200,000  00 

ASSETS 309,781  00 


W.   G.  ELLIOTT, 

GENERAL    AGENT, 
410   CALIFORNIA  ST.,  SAN  FRANCISCO. 
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CONNECTICUT 

Fire  Insitrance  Company  of  Hartford. 


CAPITAL  PAID  UP,            -            -           -           -  $1,000,000.00 

CASH  ASSETS, 1,745,563.43 


J.  D.  BROWNE,  President, 

CHAS.  R.  BURT,  Secretary. 

L.  W.  CLARKE,  Ass't  Sec'y 


Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Orgfaiiized  1834. 

CAPITAL  SUBSCRIBED,        .           .           -           .  $21,757,000  00 

CAPITAL  PAID  UP  IN  CASH,    -            -           -  -  1,412,855  00 

CASH  ASSETS, 13,423,745  68 

With  its  subscribed  capital,  subject  to  call,  amounting  to  $2!2, 000, 000,  -which,  under  the  stringent 
laws  of  Great  Britain  governing  unpaid  capital,  is  available  to  the  last  dollar  for  its  flfre  losses,  it  stands  at 
the  head  of  all  the  companies  in  the  world  doing  business  in  America,  showing  in  all  in  actual  resources, 

$33,76*7,896.68. 

It  is  One  of  the  oldest  companies  in  the  world. 

ASSETS  EN  THE  UNITED  STATES  $820,338  00. 

United  States  Branch  Office,   64  Pearl  Street,   Hartford,   Conn. 

M.  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER,  Asst.  Manager. 


Pacific  Coast  Brand,  401  California  SI,  San  Francisco.  Cal, 
Macdonald  &  Hawes,  Gen'l  Agents, 

HAGAN  &  MANHBIM,  Resident  Agents,  San  Francisco. 
H.  I.»  FISHER,  AGENT,  OAKLAND. 

J.  BACHMAN  &  BRO.,  Portland,  Oregon, 

State  Agents  for  Oregon  and  "Washington  Territory. 
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TRANSATLANTIC 


FIRE 


iiifii|@@ 


Subscribed  Capital  (secured  by  endorsed  notes) $1,200,000  00 

Paid  up  Capital 300,000  00 

Assets  January  1st,  1883 1,034,876  00 

Invested  in  the  United  States 455,731  20 

JItltltlclZ    F^rejixtujTL     Irccome    over'      dfupee- 
QuLcurters  of  cl  JidjUtorc  DoTLcurs. 

Losses  Equitably  Adjusted,  and  promptly  paid  in  U.  S.  Gold  Coin 

a:EO.  MJLRCTJS  ^  CO,, 

General  Agents  for  the  Pacific  Coast, 

304  CALIFORNIA  ST.,  SAN  FRANCISCO   CALIFORNIA 
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~^^k\^  WSURANCE  AGENcy 

BROWN,  CRAIG  &  CO. 

The  Following  First-Olass  American  Companies  represented; 
OF    BROOKLYN. 

CAPITAL  $1,000,000.00 

ASSETS 2,826,874.87 

STAR 

Fire  Insurance  Company  of  New  York. 

CASH  CAPITAL $500,000.00 

ASSETS 896,001.15 

The  Insurance  Co.  of  the  State  of  Penn. 

OF  PHILADELPHIA. 

« 

CAPITAL  $200,000 

ASSETS 706,641 

BROWN,  CRAIG  &  CO.,   General  Agents, 

S15  Sansome  Street,  San  Francisco,  Cal. 

5 
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Hamburg  Magdeburg 


FIRE 


|ifjiiii|e® 


ASSETS,  (Home  Office,  Jan.  Ist,  1882)    $9  1  9,4  \  9 .54 

DEPOSIT  in  the  State  of  New  York  and  in  the  hands  of  Trustees  for  the 

protection  of  Policy-holders  in  the  United  States •  527,784.76 

DEPbSIT  IN  THE  STATE  OF  OREGON 50,000.00 

All  Eisks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 

MAGDEBURG  GENERAL  INSURANCE  GO. 

OF    MAGDEBURa. 

MARINE    DEPARTMENT. 

PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (Januaiy  i,  1881) 2,048,667  75 

GUTTB    &    FRANK, 

General  Agents, 
307  California  Street,  San  Francisco 
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MANUFACTURERS 

FIRE    AND    MARINE    INSURANCE    CO.    OF    BOSTON. 

NEW     HAMPSHIRE 

FIRE    INSURANCE    CO.    OF    MANCHESTER,    N.    H. 


JENNINGS  &  STILLMAN,  General   Agents, 
317  California  Street,  San  Francisco. 


FIRE. 


MARINE. 


'INSURANCE  COMPANY' 

OF    LIVCR&OOL. 

$2,500,000? 


DONALDSON  &  CO.,  G-eneral  Agents, 

319   CALIFOJRNIA  STREET. 


Phoenix  Assurance  Company 

Of  liondon,  England.     Bstablfshed   178S. 

Cash  Assets $5,364,504  50 

British  America  Assurance  Co. 

Of  Toronto,  Canada.     Established  1833. 

Cash  Assets $1,433,400  46 

Western  Assurance  Company 

Of  Toronto,  Canada.     Established  1851. 

Cash  Assets $1,411,086  29 


BUTLER   &  HALDAN,   Gen'l  Agents  for   Pacific  Coast, 
413  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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PACIFIC  DEPARTMENT 

LONDON  (i  LANCASHIRE 

Fire  Insurance  Company, 


OF  LIVERPOOL. 


Capital  Subscribed $7,500,000  00 

Capital  paid  up  in  Cash .-.^ ..-t ". 926,000  00 

Total  Assets  in  United  States...;;'... 1,014,470  00 

Total  Cash  Assets  2,700,567  00 

Surplus  (in  addition  to  above  named  capital)  for  Policy  Holders  beyond  Lia- 
bilities      1,272,358  00 


mmm.  fire  assurance  compam 


OP   MANCHESTER. 


Capital  Subscribed $5,000,000  00 

Capital  paid  up  in  Cash 500,000  00 

TotalAssets 1,329,299  00 

Surplus  for  Policy  Holders  beyond  Liabilities 748,430  00 


BALFOUR,  GUTHRIE  &  CO., 

GENERAL  AGENTS, 
GEO.  W.  SPENCER,  J.  W.  STAPLES, 

Munaiper.  Special   \gent  and  Adjuster. 

316  CALIFORNIA  STREET  San  Francisco 
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PACIFIC    DEPARTMENT 


OP    THE 


CONTINENTAL  m  NIAGARA 

Fire  Insurance  Companies  of  New  York. 
COMBINED  CASH  ASSETS,  NEARLY $6,000,000 

BALFOUR,    G-UTHRIE   &   CO., 

General   Agents, 
316  California  Street,  San  Francisco,  Cal. 

GEO.  W.  SPENCER,  J.  W.  STAPLES, 

Manager.  Special  Ag^ent  and  Adjngter. 

CONNECTICUT  MUTUAL 

Life  Insurance  Company  of  Hartford,  Connecticut. 

ASSETS,  December  31,  1881. $60,258,785  00 

SURPLUS,  by  Connecticut  standard 3,387,572  00 

SUHPLUS,  by  New  York  standard  6,526,754  00 

Ratio  of  Expense  of  Management  to  Receipts  in  1 881 8.30  per  cent. 

JACOB  L    GREENE,  President.  JOHN  M.  TAYLOR,  Secretary. 

D.  H.  WELLS,  Actuary. 

JAMES  B.   ROBERTS,  General  A^ent, 

315  California  Street,  San  Francisco,  Cal. 

Liverpool  (D  London  (D  Qlobe 

Insurance  Co.  of  Liverpool 

Established  in  1836.  Entered  the  United  States  in  1851i 

Pacific  Department  Established  in  1852. 

The  amount  paid  by  this  company  in  satisfaction  of  Fire  Losses  in  the  United  States  in  the 
course  of  thirty-one  years  is 

lft30,36S,05S. 

CHAI  LES  D.  HAVEN,  Eesident  Cecretary  of  the  Pacific  Department, 
Office,  422  California  Street,  San  Francisco,  Cal, 


890  Coast   Review.  IDec, 

AMAZON 

Insurance  ConixDany  of  Cincinnati. 

GAZZAM  GANG,  President.  J.   H.  BEATTIE,  Secretary. 

Cash  Capital,  paid  up $300,000  00 

Assets,  January  ist,  1881 577>oi7  31 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $877,017  31 

MANHATTAN 

Fire  Insurance  Company  of  ISTew  York. 

ANDREW  J.  SMITH,  President.  L.  P.  CARMAN,  Secretary. 

Cash  Capital,  paid  up $250,000  00 

Assets,  January  i,  1882 652,117  08 

.  NORTHWESTERN  NATIONAL 

Insurance  Company  of  Milwaukee. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President. 

JOHN  P.  McGregor,  secretary. 

Capital  paid  up $600,000  00 

Assets,  Jan.  i,  1882,  invested  in  U.  S.  Bonds,  or  in  securities  of  that 

class 1,056,280  00 


> 


SMITH    &    SNOW 

General  Agents, 
310  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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SUMMARY  OF  THE  NINETEENTH  ANNUAL  STATEMENT 


-OF   THE- 

1 


INSURANCE 


COMPANY 


OF    CALIFORNIA. 


DBCBMBER  SI,   1881. 

ASSETS. 

United  States  Registered  Bonds,  4  per  cent $639,900  00 

Oakland  City  Bonds 30,625  00 

Oakland  Gaslight  Bonds  17,247  00 

FirFt  National  Gold  Bank  Stock 11,980  00 

Oash  in  Banks  and  in  Office 96,271  12 

Loans  on  Bond  and  Mortgage 104,942  32 

Loans  on  Collateral  Securities 22,750  00 

Interest  and  Rents  due  and  accrued 2,788  12 

Real  Estate 222,047  52 

63,894  34 

34,180  44 

819  31 


Premiums  in  course  of  collection  and  in  bands  of  Agents. 

Bills  Receivable  for  Marine  Premiums 

Advances,  foi  Taxes,  etc.,  secured 


TOTAL  ASSETS. 


.$1,239,916  80 


lilABLLITIES. 

Losses  in  process  of  adjustment $45,193  83 

Marine  bills  payable.. .   .     6,084  50 

All  other  claims  and  demands 4,397  44 


total  liabilities 

reserve:  for  unearned  premiums. 


$55,675  77 

$272,488  02 

Marine 33,772  50 

TOTAL $306,260  52 

INCOME. 

Net  Premiums  received  in  cash— Fire $486,077  31 

Marine 115,104  84  601,182  16 

Interest,  Dividend  and  Rents 52,688  29 


TOTAL. 


$663,770  44 


EXPENDITURES. 

Net  losses  paid— Fire $  250,193  32 

Marine 46,810  32 

Dividends 

Commissions  and  Brokerages 

Salaries,  Fees,  etc 

Taxes—  State,  National  and  Local 

All  other  expenditures 


297,003  64 
90.251  61 
69,036  73 
34,373  47 
10,567  34 
87,270  73 


TOTAL $588,503  52 


D.  J.  STAPLES,    President. 
AL.PHEUS  BULL,   Vice-President. 


WM.  J.   DUTTON,   Secretary. 

E.   W.  CARPENTER,   Asst.   Secretary. 


ROME  OFFICE:    S.   W.  Corner  California  and  Sansome  Streets, 

SAN    FRANCISCO,   CAL. 


City  Agency  CFire  Department), 

THANNHAUSER  &  CO.,  Agents, 

No.  ail  California  St.,    S.    F. 


EASTERN  DEPARTMENT, 

THOS.  S.  CHARD,  Manager, 

lo;-159  La  Salle  Sts.,  CHICAGO,  ILL. 
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PROVIDENCE  WASHINGTON 

Insnrance   Oompany 

Of  Providence,  R.  I.  tfi«o/»  rrkt  t\a 

ASSETS $89(),503.09 

PRESCOTT 

Insiarance    Company 

Of  Boston,  Mass.  . 

ASSETS $411,787,17 

PRUSSIAN  NATIONAL 

InsiT-rance    Company 

ASSETS °"*'.".'.-..°.'™"^: $2,004,713 

LOUIS  J  AC  OB  Y,  Agent, 

439  California  St.,  (Safe  Deposit  Building,)  San  Francisco. 

The  Only  Company  on  the  Pacllic  Coast  governed  by  the  Massachusetts  Xon-forfelture  Law. 

NEW  ENGLANDMUTUAL  LIFE 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835, 

Total  Assets,  December  31.  1881: •    $16,210,465  92 

Surplus  over  all  Liabilities- 

Massachusetts  Standard  4  per  ceut q'^ai  sss  qq 

New  York  Standard  4y.  per  cent 1  iS'Si  d9 

Market  Vblue  of  Stocks  and  Bonds,  over  cost i.i/i.oJi  4-i 

POINTS. 

FiBST— ^  plain  and  simple  policy,  clear  of  all  burdensome  conditions,  and  fully  protected 

■^^^"sicoND-An  agency  experience  of  fifteen  years  in  this  State,  during  which,  by  liberality 
and  fair  dealing  in  its  relations  with  policy-holders,  the  Company  has  gained  an  enviable 

^^^^Thibj}— Non-forfeiture  for  residence  or  travel,  or  for  hazardous  occupations  without  a 

^^'"fourth— Liberal  poifZ-wp  and  casA  surrender,  values  stipulated  by  law.  ,  •  u  .1, 

Fifth— This  Company  charges  no  more  for  insurance  than  those  companies  in  which  the 

Dolicy  is  forfeite'^,  in  case  of  non-payment  of  premium  when  due.  ,        ■  . 

Before  insuring  in  any  other  compauv,  or  joining  any  co-operative  assessment  society, 

carefully  examine  the  practical  working  of  the  Massachu  setts  law  of  1880,  and  read  the  policy 

contract  of  the  jVem  £ngto;<d  Xi/e.  ,«.„...      ^  .    .  * 

HENRY  K.  FIELD,  General  Agent, 

Office,  328  Montgomery  St..  San  Francisco- 
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COMMERCIAL   IN8URANCE~Ca 

OF    CALIFORNIA, 

Offica  tix  ScLix  F-rcLTLatsao  405  Calif  OTTticL   St. 


FIRE      AND     MARINE. 

CAPITAL  PAID   IN  FULL, $200,000  00 

Assets,  January  1st,  1882,          .  -  .  .  $376,532  82 

Losses  Paid  since  Company  was  Organized,     -  -  $800,000  00 


idi:e\H30to:e\s, 


W.  W.  Dodge,  of  W.  W.  Dodge  &  Co.,  Merchants,  Chables  Main,  of  Main  &  Winchester,  Merchants. 

Charles  Bogan,  Merchant,  Mariposa.  D  H.  Haskeli,. 

Selden  S.  Weight,  Attorney-at-Law.  W-  L   Elliott,  of  W.  L.  Elliott  &  Son,  Ins.  Agents. 

A.  Bocquekaz,  of  Shea,  Bocqueraz  &  McKee,  Merchants.     George  L.  Bradley,  Capitalist. 

Frank  Eastman,  Printer.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  0.  Turner.  Proprietor  Bay  City  Soda  Works. 

Peter  IJean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

C.  J.  Deering,  of  Dtering  &  Co.,  Merchants.  H.  J.  McMurrat,  Capitalist. 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  RoBT.McKEE.of  Shea,Bocqueras&MtKce,  Merch'ts 

JOHN  H.  WISE    President.  CHAS.  A.  LATON,  Secretary. 

A.  R.   GUNNISON,   General  Agent. 


ROYAL 


Insurance  Company  of  Liverpool,  England. 

ESTABLISHED    1845. 

NORWICH  UNION 

Fire  Insurance  Society  of  Norwich,  England. 

ESTABLISHED    1797. 

LANCASHIRE 

Insurance  Company  of  Manchester,  England. 

ESTABLISHED    1852. 


FALKNBR,  BELL  &  CO., 

General  Agents  for  the  Pacific  Coast, 

430  CALIFORNIA  ST.,  SAN  FRANCISCO. 

J.  A.  JONES,  Manager.  LOUIS  MEL,  Special  Agent. 
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JACOBS  &  EASTON, 

216  Sansome  St.,  San  Francisco. 


TRADERS 

INSURANCE    COMPANY    OF    11.LIN01S. 
Assets $1,005,517  41  |  Surplus  to  Policy-holders  $774,519  14 

GLENS    FALLS 

INSURANCE    COMPANY    OF    NEW    YORK. 

Assets $1,073,619  75  |  Surplus  to  Policy-holders $764,844  33 

BUFFALO-GERMAN 

INSURANCE    COMPANY    OF    NEW    YORK. 

Assets $875,830  94  |  Surplus  to  Policy-holders $664,434  82 

UNION 

INSURANCE    COMPANY    OF    PHILADELPHIA. 

Assets $871,797  35  |  Surplus  to  Policy-holders $601,069  72 

TRADESMENS 

INSURANCE    COMPANY    OF    NE^V    YORK. 
Assets $544,441  41  |  Surplus  to  Policy-holders $383,097  41 

SHOE    &    LEATHER 

INSURANCE    COMPANY    OF    BOSTON. 

Assets $1,102,236  26  1  Surplus  to  Policy-holders $826,111  28 

ORIENT 

INSURANCE    COMPANY    OF    HARTFORD. 

Assets $1,353,581  07  |  Surplus  to  Policy-holders $1,182,611  31 

SPRINGFIELD 

F.    &    M.    INSURANCE    CO.    OF    SPRINGFIELD,    MASS. 
Assets $2,128,626  91  |  Surplus  to  Policy-holders $1,394,526  03 

MERCHANTS' 

INSURANCE    COMPANY    OP^    NEW    JERSEY. 

Assets $1,122,292.07  |  Surplus  to  Policy-holders $843,349  02 
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THE  METROPOLE 

Insurance  Company  of  Paris. 

Guaranteed  Capital $4,000,000  00 

Capital  paid  up 1,000,000  00 

Assets  in  United  States 450,047  00 

AMERICAN  CENTRAL 

Insurance  Company  of  St.  Louis. 

Assets $1,160,545  09 

Net  Surplus  over  Capital  and  all  Liabilities 233,511  73 

Chicago's  Great  Fire,  Loss  Paid  over 300,000  00 

Total  Losses  Paid,  over 3,700,000  00 

THE 

EEASSUEANCES  GEMEALES 

Of  Paris. 

Guaranteed  Capital $7,000,000  00 

Capital  paid  up 1,750,000  00 

Assets  in  United  States 400,000  00 


SMITH    &   SNOW, 

General  Agents  Pacific  Department, 
310  California  St.,     "*"  San  Francisco. 
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8.  O.  acjjr.  Jonathan  Hour.  ^  T.  A.  MnoHru, 

PACIFIC  INSURANCE  AGENCY, 

No.  818  CALIFORNIA  ST.,  SAN  FRANCISCO. 
INSURANCE   COMPANY   OF  NORTH   AMERICA 

OF  PHIIiADEDPHIA. 

INOORPORATKD    A.    D.    1794. 

Capital  and  Assets $8, 739  262 

Net  Surplus 3,379,935 

PENNSYLVANIA   FIRE   INSURANCE   COMPANY 

OP  PHILADELPHIA. 

INCORPORAIED    A.    D.    18^5. 

Capital  and  Assets  $2,227  ,615 

Net  Surplus 945,567 

THE   AMERICAN  FIRE   INSURANCE   COMPANY 

OF  PHILADELPHIA. 

IMOORPORATED    A.    D.    IBIO. 

Capital  and  Asse;s $1,620,302 

Net  Surplus 661,237 

JONATHAN  HUNT,  SON  &  CO.,  Managers. 

The  State  Investnieiit  and  Insurance  Co. 

OF    SAN    FRANCISCO,    CAL. 

iri  ]^  B    Ajss^     m  .A^  ^  X  Sir  s  . 


Cash  Capital $200,000  00 

Assets,  January  1st,  1882 373,810  00 

Net  surplus 67,709  00 

Losses  paid  since  organization  1,194,716  00 


We  are  also  Agents  of  the 

PACIFIC  FIRE  IN!!)URANtE  COMPANY  of  New  York. 

Assets,  January  1st,  1882 $713,963  50 

United  Assets  of  Company  and  Agency $1,087,713  50 


BOARD  OF  DIRECTORS: 

Peter  Donahue,  Richard  Ivers,  D.  Callaghan,  C.  F.  Buckley, 

R.  Hiirrison,  James  Irvine,  L.  Cunningham,  M.  Mayblum, 

G.  O.  McMullin,  H.  H.  Watson,  C.T).  O'Sullivan,  H.  W.  Seale, 

F.  Ames,  A.  J.  Bryant,  H.  Dimond, 

OFFICERS ; 

A.  J.  Bkyant,  President.        Richard  Ivebs,  Vice-Prtsident.      Chas.  H.  Cushing,  Pecretary. 


OFFICE:    218  &  220  SANSOME  ST.,  SAN  FRANCISCO. 
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AGGREGATE  ASSETS,  $11,305,481.79. 


PHCENIX    INSURANCE   CO, 


OF    HARTFORD,    CONN. 


HCME  INSURANCE  CO., 

OF   NEW   YORK. 

JOINT    OR    SEPARATE   POLICIES    ISSUED 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 


THE  PROGRES  NATIONAL 

Insurance      Company     of     Paris,      France. 
CAPITAL $2,400,000. 

London  and  Northwestern 

Fire  Ins.  Oo.  (Limited)  of  Manchester,  England. 
CAPITAL $5,000,000 

E.   A.  HALSEY  &   CO.,   G-eneral  Agents, 
411  California  Street,  San  Francisco. 


THE  WASHINGTON  LIFE 

Insurance  Company  of  New  York. 

W.  A.  BREWER,  Jr., President. 

ASSETS,  OVER S6,000,000  OO 

SURFEITS, t914,15D  OO 

Clause  in  all  Policies  issued  by  the  WASHINGTON: 

"This  Policy  shall  not  lapse  by  non-payment  of  premium  when  due,  until  the  period 
shall  have  expired  for  which  the  cash  dividends  declared  and  standing  at  its  credit  at  the  time 
of  such  non-payment  will  pay  the  premium  at  the  rate  called  for  m  this  policy. 
WM    HAXTUN,  Vice-President  and  Sec.  CYRUS  MUNN,   Assistant  Secretary 

B    S.  FRENCH,   Superintendent  of  Agencies,  ISRAEL  C.  PIERSOX,   Actuary 

Dr.  B.  W.  McCREADY,  Medical  Examiner. 

JOHN    H.   GRAY,   General   Agent, 
311  California  Street,  San  Francisco,  Cal. 
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Fire  and  Marine  Insurance  Company, 

OF  CALIFORNIA. 

Cash  Capital, --      $200,000.00 


-A^gencies  Establislied  tlirouglioiit  th.e  I^acific 

Coast. 


DIRECTORS: 

JAMES  PHELAN,  P.  J.  WHITE,  WM.  H.  LENT, 

W.  W.  DODGE,  N.  0.  LUHRS,  JOHN  FAY, 

THOS.  JENNINGS,  MICH'L  KANE,  J.  MACDONOUGH, 

HENRY  CASANOVA,  W.  D.  O'SULLIVAN. 


OFFICERS: 

P.  J.  WHITE   President. 

JAMES  PHELAN Vice-President. 

R.  G.  BRUSH Secretary. 


HEAD   OFFICE, 

409  California  Street,  San  Francisco,  Cal. 
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ESTABLISHED    A.    D.    1821. 


PACIFIC    DEPARTMENT 

GUARDIAN   ASSURANCE  CO 


OJE*     XjO^IDOrO-. 


PAID  UC»  CAPITAL FIVE  MILLION  DOLLARS,    GOLD 

CASH   SURPLUS,  as   regards  FIRE   POLICY-HOLD- 
ERS, after  providing-  for  all  Liabilities $6,694,535.82 

TOTAL  CASH  ASSETS,  including  Life  Accumulations.  14,695,486.00 

^^^M.    J.    LANDERS, 
B.   C.   HAV7ES,  GeneTCLl  Jlge^rct, 

City  Agent  and  Surveyor.  406    California    Street. 


British  and  Foreign  Marine  Insurance  Co. 

XjiixxLited.,    OX*    XjX'\ZX::E1.Z>OOXj. 

Capital  subscribed 15,000,000  Gold 

Capital  paid  up 1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital 1,031,741  Gold 


BALFOUR,  GUTHRIE  c%  CO. 

GENERAL  AGENTS, 
GEO.  W.  SPENCER,  316  CALIFORNIA  STREET, 

Manager.  gan  Prancisco. 

UNION  INSURANCE^Q 

OF   SAN  FRANCISCO. 
Office,  No.  416  and  418  CaUfornia  Street. 

Incorporated,  April,  1865. 


-FIR.E      -A.ISriD       HS^C-A^RinSTB.^ 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

ASSETS,  January  1st,  1882 1,036,398  18 

J  AS.  D.  BAILiEY,   Secretary.  GUSTAVB  TOVCHARD,   President. 

C.  P.    FARN FIELD,  General  Agent.  N.  G.  KITTLE,  Vlce-Pregldent. 

THOS.   S.  CHARD,   manager  Eastern  Department,  Chilvago,   111. 
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Sun  Insurance  Company. 

FIRE   AND   MARINE. 

Head  Office,  415  California  Street, 

SAN  FRANCISCO,   CAL. 
CAPITAL, -         $300,000 

C.  L.  TAYLOR President. 

J.  N.  KNOWLES Vice-President. 

ED.  E.  POTTER Secretary  and  Treasurer. 

DIRECTORS. 

I.  STEINHART Manager  Anglo-Californian  Bank. 

R.  D.   CHANDLER Merchant. 

GUST  AVE  NIEBAUM Vice-Consul  to  Russia. 

J.  B.  STETSON Holbrook,  Merrill  &  Stetson. 

J.  J.  McKINNON Shipping  Merchant. 

FRANCIS  BLAKE Blake,  Bobbins  &.  Co. 

E.  B.  POND Capitalist. 

ALFRED  BARSTOW Rhodes  &  Barstow. 

C.  L.  DINGLEY Shipping  Merchant. 

C.  L.  TAYLOR Shipping  and  Commission  Merchant 

J.  N.  KNOWLES Shipping  and  Commission  Merchant. 

Pacific  Coast  Department, 
BOSTON    UNDERWRITERS 

OF  BOSTON,   MASS. 

WILLIAMSBURG   CITY   FIRE   INS.    CO. 

OP  NEW  YORK. 

ED.    E.    POTTER,    Manager. 


THE 


Insurance    Compan^^ 

OF  CALIFORNIA. 
CAPITAL,      ......     $200,000.00. 


DIRECTORS. 

WM.  P.JONES Capitalist 

C.  O.  BEIGHAM Brigham,  Whitney  &  Co.,  Sau  Francisco- 

SAMUEL   BRECK Capitalist 

F.  K.  SHATTUCK Capitalist 

JOHN  CEELLIN Morgan  &  Co.,  San  Francisco 

J.  S.  EMERY President  O.  S.  R.  R.  Co. 

V.  D.  MOODY President  First  National  Gold  Bank 

H.M.   EASTMAN Capitalist 

C.  H.  TWOMBLY Capitalist 

EGBERT  JUDSON judson  Manf'g  Co. 

JOHNEVERDING J.  Everding  &  Co. 

OFFICERS. 

WM.  P.  JONES,  President.  J.  S.  EMERY,   Vice-President. 

L.  B.  EDWARDS,  General  Agent.       WM.  F.  BLOOD,  Secretary. 

HEAD  OFFICE,  469  Ninth  Street,  Oakland. 

San  Francisco  Department,  421  California  Street. 

FRED.   T.    HOYT,   Manager. 
MONTGOMERY    &    WRIGHT,    MANAGERS,    SAN    JOSE    BRANCH. 


^^SU RANGE    AGENCY. 

HUTCHENSON  &  MaNM, 

General  Agents  for  the  Pacific  Coast, 

^V.  li.  CHAZiBIERS. 

Special  Agent  and  Adjuster. 

N.  E.  Corner  Sansome  and  California  Sts.,  San  Francisco. 


GIRARD  INSURANCE  COMPANY, 

or  I*hila«lfli>liin. 

Assets •    S132,486 

SuritlilS,  as  to  Policy-holders ■  $*<>?, .'{87 

ST.  PAUL  INSURANCE  COMPANY, 

-Of  St.  raiil. 

^ssets S«73,727 

.Slirpln-S,  as  to  Policy-holders $565.?l?{ 

WATERTOWN  FIRE  INSURANCE  COMPANY, 

Of  Nt'M  York. 

Assets gl.069.675 

Siiritlns,  as  to  Policy-holders ..■^;{>(»,'J40 

NEW  ORLEANS  INSURANCE  ASSOCIATION, 

Of  Xow  Orleaii!^. 

Assets ^9.249 

Siiritlus,  as  to  Policy-holders S».'{4'J,iUS 

PEOPLE'S  INSURANCE  COMPANY 

Of  >«'wark. 

Assets S471,881 

SlirplllH,  as  to  Policy-holders {^3^4,810 

TEUTONIA  INSURANCE  COMPANY, 

Of  New  Orleans. 

Assets S3fl7,146 

Surplus,  as  to  Policy-holders $3'j<».'.i*h 

DWELLING  HOUSE  UNDERWRITERS, 

Of  Xew  Yurk. 

Assets •. •■i2. 496. 97  9 

Surplus,  as  to  PoUcy-holders »h;mM>3:{ 

LA  CONFIANCE  INSURANCE  COMPANY, 

or  l'ari«. 

Assets ^6.835,298 

Surplus,  as  to  Policy-holders 8I,<H»0.'J.'V1 

THE  FIRE  INSURANCE  ASSOCIATION  (Limited.) 

Of  London. 

Capital §5,000,000 

Capital  paid  up 1,000,000 

Assets 1,573,291 

LONDON  PROVINCIAL  MARINE  INSURANCE  COMPANY, 

or  London. 

Capital  and  Assets $5  727  975 


LA   FONCIERE  MARINE   INSURANCE   COMPANY, 

Of  l>aris. 

Assets j2. 250,  OOP 

NEW   ORLEANS    INSURANCE  ASSOCIATION 

Of  Xew  Orleans. 

Assets :s509,249 


ST.  PAUL  INSURANCE  COMPANY 

Of  St.  Fanl. 

Assets ■ $873,727 

Cash   Assets    Represented,    Nearly   $28,000,000. 


-^ 


